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EXPLANATORY NOTE
 

On May 23, 2023, REE Automotive, Inc. (the “Company”) announced its financial results for the first quarter ended March 31, 2023. The full text of the press release (the
“Press Release”) and shareholder letter issued in connection with the announcement are furnished as Exhibits 99.1 and 99.2, respectively, to this Report of Foreign Private Issuer
on Form 6-K. In the Press Release, the Company also announced that it will be holding a webcast and conference call on May 23, 2023 at 8:30am ET to discuss its financial results
for the first quarter ended March 31, 2023.

 

 

 
 

EXHIBIT INDEX
 

The following exhibit is filed as part of this Form 6-K:
 

Exhibit No.  Exhibit
99.1  Press release of REE Automotive Ltd., dated May 23, 2023
99.2  Shareholder Letter, dated May 23, 2023
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Date: May 23, 2023
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Exhibit 99.1
 

REE AUTOMOTIVE ANNOUNCES FIRST QUARTER 2023 FINANCIAL RESULTS
 

Continued growth in authorized dealer network and orders, on track for initial production and pilot 
deliveries by the end of 2023

 
TEL AVIV – May 23, 2023 – REE Automotive Ltd. (NASDAQ: REE) (“REE” or the “Company”), an automotive technology leader and provider of electric vehicle (EV) platforms,
today announced its financial results for the first quarter ended March 31, 2023, through a shareholder letter posted on the company’s investor relations website at
https://investors.ree.auto.
 
The company will also hold a conference call today, May 23 at 8:30 a.m. ET. The live webcast of the conference call can be accessed on the Investors section of the Company’s
website. Click here for webcast URL. For the telephone conference online registration click here.
 
1Q23 Highlights:
 

● REE remains focused on zero emission Class 3-5 vehicles built on its P7 platforms; ongoing activities support previously announced planned certification completion in
2H23; initial pilot vehicle deliveries to customers targeted to begin by the end of year 2023.

● Expands dealer network in the US, with eight dealers and three fleet customers, with initial orders of approximately 100 vehicles[1] which are designed to meet the growing
demand in part driven by the Advanced Clean Fleet (ACF) regulation. These dealers also facilitate relationships and adoption by fleets, which we believe could purchase
hundreds or thousands of vehicles per year.

● Company announces two-phase production road map; Phase 1 anticipates production of vehicles in the low hundreds in 2024, with breakeven gross margin on a unit level
by the end of that year. Phase 2 targets production in low - mid thousands of vehicles and breakeven EBITDA by the end of 2025.

● Company ended fiscal 1Q23 with liquidity of $126 million with no debt; anticipates liquidity of $65 million at year end, following the production of initial 25 P7 vehicles for
internal testing and pilot deliveries.
 

About REE
 
REE Automotive (Nasdaq: REE) is an automotive technology company that allows companies to build any size or shape of electric vehicle on their modular platforms. With
complete design freedom, vehicles Powered by REE are equipped with the revolutionary REEcorner, which packs critical vehicle components (steering, braking, suspension,
powertrain and control) into a single compact module positioned between the chassis and the wheel, enabling REE to build the industry’s flattest EV platforms with more room for
passengers, cargo and batteries. REE platforms are future proofed, autonomous capable, offer a low TCO, and drastically reduce the time to market for fleets looking to electrify. To
learn more visit www.ree.auto.
 
Contacts
 
Investors
 
Kamal Hamid
VP Investor Relations | REE Automotive
+1 303-670-7756
investors@ree.auto
 
Media
 
Keren Shemesh
Chief Marketing Officer
media@ree.auto
 
 

1 The Company’s order book is determined by management based on purchase orders received by the Company. The number of vehicles included in the order book as of May
22, 2023 include 76 vehicles under firm orders (i.e. binding orders) and the remainder of vehicles are of orders that are binding orders with certain additional conditions as set
forth in the order.

 

 

 

 
Caution About Forward-Looking Statements
 
This communication includes certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking statements include,
but are not limited to, statements regarding REE or its management team’s expectations, hopes, beliefs, intentions or strategies regarding the future. In addition, any statements
that refer to plans, projections, forecasts or other characterizations of future events or circumstances, including any underlying assumptions, are forward-looking statements. The
words “aim” “anticipate,” “appear,” “approximate,” “believe,” “continue,” “could,” “estimate,” “expect,” “foresee,” “intends,” “may,” “might,” “plan,” “possible,” “potential,”
“predict,” “project,” “seek,” “should,” “would”, “designed,” “target” and similar expressions (or the negative version of such words or expressions) may identify forward-looking
statements, but the absence of these words does not mean that a statement is not forward-looking. All statements, other than statements of historical facts, may be forward-looking
statements. Forward-looking statements in this communication may include, among other things, statements about REE’s strategic and business plans, technology, relationships,
objectives and expectations for our business, the impact of trends on and interest in our business, intellectual property or product and its future results, operations and financial
performance and condition.
 
These forward-looking statements are based on information available as of the date of this communication and current expectations, forecasts, and assumptions. Although REE
believes that the expectations reflected in forward-looking statements are reasonable, such statements involve an unknown number of risks, uncertainties, judgments, and other
factors that may cause our actual results, performance or achievements to be materially different from any future results, performance or achievements expressed or implied by
forward-looking statements. These factors are difficult to predict accurately and may be beyond REE’s control. Forward-looking statements in this communication speak only as of
the date made and REE undertakes no obligation to update its forward-looking statements, whether as a result of new information, future developments or otherwise, should
circumstances change, except as otherwise required by securities and other applicable laws. In light of these risks and uncertainties, investors should keep in mind that results,
events or developments discussed in any forward-looking statement made in this communication may not occur.
 
Uncertainties and risk factors that could affect REE’s future performance and could cause actual results to differ include, but are not limited to: REE’s ability to commercialize its
strategic plan, including its plan to successfully evaluate, produce and market its newest medium-duty electric box truck built on a P7 platform, as discussed in this press release;
REE’s ability to maintain and advance relationships with current Tier 1 suppliers and strategic partners; development of REE’s advanced prototypes into marketable products;
REE’s ability to grow and scale manufacturing capacity through relationships with Tier 1 suppliers; REE’s estimates of unit sales, expenses and profitability and underlying



assumptions; REE’s reliance on its UK Engineering Center of Excellence for the design, validation, verification, testing and homologation of its products; REE’s limited operating
history; risks associated with plans for REE’s initial commercial production; REE’s dependence on potential suppliers, some of which will be single or limited source; development
of the market for commercial EVs; intense competition in the e-mobility space, including with competitors who have significantly more resources; risks related to the fact that REE is
incorporated in Israel and governed by Israeli law; REE’s ability to make continued investments in its platform; the impact of the ongoing COVID-19 pandemic and any other
worldwide health epidemics or outbreaks that may arise; and adverse global conditions, including macroeconomic and geopolitical uncertainty; the need to attract, train and retain
highly-skilled technical workforce; changes in laws and regulations that impact REE; REE’s ability to enforce, protect and maintain intellectual property rights; REE’s ability to
retain engineers and other highly qualified employees to further its goals; and other risks and uncertainties set forth in the sections entitled “Risk Factors” and “Cautionary Note
Regarding Forward-Looking Statements” in REE’s annual report filed with the U.S. Securities and Exchange Commission (the “SEC”) on March 28, 2023 and in subsequent filings
with the SEC.
 
 
 
 

 



Exhibit 99.2
 

Q1 2023 REE Shar ehol der  l e t t e r

 

 



Cont i nued gr owt h i n aut hor i zed dea l e r  ne t wor k and or der s ,  on t r ack f or  i ni t i a l  pr oduc t i on and pi l ot  de l i ve r i es  by t he  end of  2023 •  REE r em ai ns  f ocus ed on ze r o em i s s i on Cl as s  3 -  5 vehi c l es  bui l t  on i t s  P7 pl a t f or m s ;  ongoi ng ac t i vi t i e s  s uppor t  pr evi ous l y announced pl anned ce r t i f i ca t i on com pl e t i on i n 2H23;  i ni t i a l  pi l ot  vehi c l e  de l i ve r i es  t o cus t om er s  t a r ge t ed t o begi n by t he  end of  year  2023.  •  Expands  dea l e r  ne t wor k i n t he  US,  wi t h e i ght  dea l e r s  and t hr ee  f l ee t  cus t om er s ,  wi t h i ni t i a l  or der s  of  appr oxi m at e l y 100 vehi c l es  whi ch a r e  des i gned t o m ee t  t he  gr owi ng dem and i n par t  dr i ven by t he  Advanced Cl ean Fl ee t  ( ACF)  r egul a t i on.  Thes e  dea l e r s  a l s o f ac i l i t a t e  r e l a t i ons hi ps  and adopt i on by f l ee t s ,  whi ch we  be l i eve  coul d pur chas e  hundr eds  or  t hous ands  of  vehi c l es  per  year .  •  Com pany announces  t wo -  phas e  pr oduc t i on r oad m ap;  Phas e  1 ant i c i pa t es  pr oduc t i on of  vehi c l es  i n t he  l ow hundr eds  i n 2024,  wi t h br eakeven gr os s  m ar gi n on a  uni t
l eve l  by t he  end of  t ha t  year  .  Phas e  2 t a r ge t s  pr oduc t i on i n t he  l ow -  t o m i d t hous ands  of  vehi c l es  and br eakeven EBI TDA by t he  end of  2025.  •  Com pany ended f i s ca l  1Q23 wi t h l i qui di t y of  $126 m i l l i on wi t h no debt ;  ant i c i pa t es  l i qui di t y of  $65 m i l l i on a t  year  end,  f ol l owi ng t he  pr oduc t i on of  i ni t i a l  25 P7 vehi c l es  f or  i nt e r na l  t e s t i ng and pi l ot  de l i ve r i es .  W at ch Q1 hi ghl i ght s  vi deo Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  2

 

 



CEO Com m ent ar y W e’ ve  s een a  s t r ong s t a r t  t o 2023.  Our  appr oach -  c r ea t i ng m odul a r  EV pl a t f or m s  t o power  t he  br oades t  r ange  of  vehi c l es  -  di f f e r ent i a t i ng us  f r om  ot her  pl ayer s  i n t he  i ndus t r y and we  cont i nue  t o r ece i ve  f eedback f r om  key s t akehol der s  t ha t  t hi s  i s  wha t  t he  m ar ke t  i s  c r avi ng.  W i t h t he  announcem ent  of  our  P7 -  C chas s i s  cab com pl em ent i ng our  exi s t i ng pr oduc t  l i neup,  we  cont i nue  t o i nc r eas e  our  t ot a l  addr es s abl e  m ar ke t ,  whi l e  l i s t eni ng t o t he  voi ce  of  our  cus t om er s .  As  we  s har e  our  pr oduc t  and t echnol ogy wi t h t he  m os t  i nf l uent i a l  f l ee t s  and dea l e r s  a t  event s  l i ke  ACT and NTEA’ s  W or k Tr uck W eek,  we  a r e  ent hus ed by gr owi ng i nt e r es t  and m ar ke t  dem and.  Ever y day we  ge t  c l os e r  t o pr oduc t i on and de l i ver i es ,  and a r e  m aki ng i m por t ant  pr ogr es s  t owar ds  key ce r t i f i ca t i on m i l es t ones ,  i nc l udi ng t he  com pl e t i on of  wi nt e r  t e s t i ng i n Q1 2023.  W e be l i eve  our  appr oach r es ul t s  i n a  be t t e r  t ot a l  cos t  of  owner s hi p f or  f l ee t
owner s ,  whi ch we  l ook f or war d t o dem ons t r a t i ng wi t h da t a  once  de l i ver i es  begi n a t  t he  end of  t hi s  year .  W e be l i eve  our  m oder n,  m odul a r  des i gn s e t s  us  apar t  i n t he  m ar ke t ,  and t he  vehi c l es  we  wi l l  have  on t he  r oads  wi l l  dem ons t r a t e  our  uni que  va l ue  pr opos i t i on.  Dani e l  Bar e l ,  REE’ s  co -  f ounder  and CEO Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  3

 

 



REE Rem ai ns  Focus ed on Cl as s  3 -  5 Vehi c l es  Bui l t  on i t s  P7 Pl a t f or m s  I n t oday’ s  cha l l engi ng envi r onm ent ,  our  f ocus  and di s c i pl i ne  s e r ve  us  wel l .  W hi l e  our  m odul a r  des i gn a l l ows  us  t o addr es s  Cl as s  1 -  6 vehi c l es ,  our  f ocus  i s  on Cl as s  3 -  5 com m er c i a l  vehi c l es .  W e es t i m at e  t ha t  t he  annua l  s a l es  of  Cl as s  3 -  5 com m er c i a l  vehi c l es  ( I CE and EV)  i n t he  US i s  appr oxi m at e l y 200, 000 vehi c l es .  The  r ecent l y adopt ed Ca l i f or ni a  Advanced Cl ean Fl ee t  ( ACF)  r egul a t i on i s  expec t ed t o be  a  m aj or  m ar ke t  dr i ver  f or  ze r o em i s s i on Cl as s  3 -  5 vehi c l es .  The  ACF s e t s  am bi t i ous  t a r ge t s  f or  com m er c i a l  f l ee t s  t o pur chas e  ze r o em i s s i ons  t r ucks .  The  2020 M OU s i gned by 15 s t a t es  and t he  Di s t r i c t  of  Col um bi a  i s  expec t ed t o expand t he  benef i t s / r each of  t he  ACF t hr oughout  t he  US,  f ur t her  dr i vi ng t he  adopt i on i n t he  com m er c i a l  EV m ar ke t .  Our  capi t a l  l i ght  as s em bl y pr oces s  and m ar ke t  dynam i cs  a r e  expec t ed t o pr ovi de  us  wi t h a t t r ac t i ve  uni t
econom i cs  and gr os s  m ar gi n br eakeven a t  r e l a t i ve l y l ow vol um es .  The  r ecent  i nt r oduc t i on of  t he  P7 -  C 1 chas s i s  cab t a r ge t s  t he  f as t  -  gr owi ng and hi ghl y i ncent i vi zed Cl as s  4 EV m ar ke t .  The  P7 -  C i s  bui l t  f or  ur ban envi r onm ent s  and has  m ar ke t  -  l eadi ng pr oduc t  a t t r i but es  i nc l udi ng i m pr es s i ve  m aneuver abi l i t y,  i nc r eas ed ca r go vol um e,  l ow s t ep i n he i ght ,  i m pr oved ae r odynam i cs ,  l ow noi s e ,  gr ea t e r  vi s i bi l i t y,  i nc r eas ed s a f e t y and s t r ong m ai nt enance  vehi c l e  a r chi t ec t ur e  benef i t s  -  a l l  wi t h a  pur pos e  of  dr i vi ng down t ot a l  cos t  of  owner s hi p ( TCO) .  The  conf i gur a t i on of f e r s  a  m ax r ange  of  150 m i l es ,  up t o 7, 000 l bs .  payl oad,  a  gr os s  vehi c l e  wei ght  r a t i ng ( GVW R)  of  up t o 16, 000 l bs . ,  a  c l as s  -  l eadi ng 24 -  i nch pl a t f or m  he i ght  and 39 f t  t ur ni ng c i r c l e .  The  P7 -  C f ea t ur es  a  new dr i ver  -  cent r i c  cab des i gn f or  enhanced s a f e t y,  dur abi l i t y,  and com f or t .  W e a r e  ver y encour aged by t he  i nt e r es t  s hown i n t he  P7 -  C a t  i t s  debut  a t  t he

r ecent  ACT Expo.  1 Vehi c l e  s pec i f i ca t i ons  a r e  bas ed on pr e  -  pr oduc t i on m ode l  and a r e  s ubj ec t  t o change .  Al l  da t a  i s  appr oxi m at e .  Cons ul t  dea l e r  and m anua l  f or  de t a i l s  on f i na l  pr oduc t i on m ode l .  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  4

 

 



The  P7 pr ogr am  l i neup of f e r s  t hr ee  e l ec t r i c  t r ucks :  •  P7 -  C ( chas s i s  cab,  Cl as s  4)  •  P7 -  B ( box t r uck,  Cl as s  3)  •  P7 -  S ( s t r i pped chas s i s ,  Cl as s  5)  The  ent i r e  P7 e l ec t r i c  t r uck l i ne  -  up i s  power ed by com m on REEcor ner s  TM  ,  x -  by -  wi r e  t echnol ogy,  and of f e r s  f ul l y f l a t  and l ow f l oor s ,  enabl i ng uni que  benef i t s ,  m i ni m al  vehi c l e  downt i m e ,  oper a t i ona l  e f f i c i enc i es ,  and f l exi bi l i t y f or  f l ee t  owner s .  The  l i neup,  wi t h i t s  hi gh per cent age  of  s har ed com ponent s  i s  a  dem ons t r a t i on of  REE’ s  m odul a r  t echnol ogy and s ca l abl e  bus i nes s  m ode l ,  a l l owi ng vehi c l es  des i gned t a i l or ed t o cus t om er  needs .  W e be l i eve  t ha t  t he  f ocus  on t he  Cl as s  3 – 5 com m er c i a l  vehi c l e  m ar ke t  pr ovi des  REE wi t h t he  gr ea t es t  oppor t uni t y t o ga i n m ar ke t  s har e  wi t h i t s  t echnol ogy by ut i l i z i ng a  m ul t i pr onged go -  t o -  m ar ke t  appr oach.  W e a r e  wor ki ng wi t h i ndus t r y -  l eadi ng com pani es ,  OEM s ,  and t op -  ha t  upf i t t e r s  f or  depl oym ent  t o l a r ge  cor por a t e  f l ee t s .  W e
ar e  a l s o expandi ng our  aut hor i zed dea l e r  ne t wor k t o s e r ve  a  var i e t y of  f l ee t s  t ha t  m ake  up t he  bul k of  t he  Cl as s  3 – 5 buyer  m ar ke t .  I n bot h cas es  ( wor ki ng wi t h upf i t t e r s  and aut hor i zed dea l e r s ) ,  we  pr i or i t i ze  cus t om er s  t ha t  have  s i gni f i cant  m ar ke t  s har e  and a r e  em br ac i ng EV t echnol ogy,  whi l e  he l pi ng t he i r  cus t om er s  bui l d out  char gi ng i nf r as t r uc t ur e  and addi t i ona l  ecos ys t em  r equi r em ent s .  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  5

 

 



St eadf as t  Com m i t m ent  t o Technol ogy and Saf e t y Our  com pet i t i ve  advant age  l i es  i n our  t echnol ogy and i nnova t i on t ha t  i s  a t  t he  cor e  of  our  DNA.  W e pl an t o br i ng our  pr oduc t s  t o m ar ke t  whi l e  de l i ve r i ng our  com pet i t i ve  edge  i n a  s t abl e ,  s a f e ,  and s us t a i nabl e  m anner .  W e have  des i gned REEcor ner s  TM  by -  wi r e  s t ee r i ng,  br aki ng and dr i ve  t o de l i ve r  be t t e r  s t abi l i t y and gr ea t e r  m aneuver abi l i t y,  l eadi ng t o be t t e r  pe r f or m ance  over a l l .  The  t echnol ogy r es ul t s  i n no m echani ca l  l i nkages  be t ween t he  s t ee r i ng whee l  and t he  peda l  box t o t he  ac t ua t or s  on t he  REEcor ner s  TM  ,  or  be t ween t he  REEcor ner s  TM  t hem s e l ves .  Each REEcor ner  TM  i s  a  s t anda l one  s ys t em  t ha t  of f e r s  s ever a l  t echnol ogi ca l  and econom i c  advant ages ,  i nc l udi ng:  •  Redundancy of  c r i t i ca l  dr i ve  e l em ent s  t ha t  does  not  exi s t  i n convent i ona l  I CE vehi c l es  or  EVs ,  r es ul t i ng i n a  s a f e r  vehi c l e ;  •  I ndependent  s t ee r i ng,  br aki ng and t or que  vec t or i ng pr oj ec t ed t o de l i ve r  hi gher  vehi c l e
s t abi l i t y and a  s m oot her  r i de ;  •  Abi l i t y f or  f as t  cor ner  r epl acem ent  i n t he  event  of  m al f unc t i on,  r educ i ng t ot a l  cos t  of  owner s hi p and over a l l  s par e  par t  i nvent or y m anagem ent ;  •  Des i gned t o be  capabl e  of  be i ng cont r ol l ed by an Aut onom ous  Dr i ve  s t ack i ns t ead of  m anua l  dr i ver  i nput .  I n t he  f ut ur e ,  we  wi l l  pr ovi de  da t a  -  a s  -  a  -  s e r vi ce  capabi l i t i e s  f r om  t he  da t a  col l ec t ed f r om  t he  REEcor ner s  TM  and P7 pl a t f or m s  t ha t  can be  us ed f or  oper a t i ona l  ana l yt i cs  and m ul t i  -  di m ens i ona l  dec i s i on m aki ng.  Havi ng REEcor ner s  TM  a t  t he  cor e  of  our  t echnol ogy i s  a  m ar ke t  di f f e r ent i a t or .  Cur r ent  t e s t  r es ul t s ,  cus t om er  f eedback,  and i nt e r na l  da t a  s ugges t  t ha t  we  a r e  on t he  r i ght  t r ack wi t h our  m odul a r  des i gn and our  com pet i t i ve l y pr i ced gam e -  changi ng Cl as s  3 – 5 com m er c i a l  vehi c l es .  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  6

 

 



W e have  r e f i ned our  pr oduc t  ve r i f i ca t i on and qua l i t y as s ur ance  ac t i vi t i e s  t o ens ur e  our  pr oduc t i on pr oces s es  a r e  bes t  -  i n -  c l as s  wi t hout  com pr om i s e  on s a f e t y goa l s .  To ens ur e  a  s m oot h pr oduc t i on r am p -  up and t o m ake  t he  bes t  us e  of  our  capi t a l ,  we  a r e  t aki ng a  ca r e f ul ,  m eas ur ed appr oach t o r eachi ng s ca l e  pr oduc t i on r a t es .  Pr oduc t i on Road M ap W i t h s ucces s f ul  wi nt e r  t e s t i ng behi nd us ,  we  a r e  appr oachi ng engi neer i ng f r eeze  f or  our  pr oduc t i on i nt ent  vehi c l es ,  expec t ed m i d -  year .  Vehi c l es  f r om  t hes e  bui l ds  wi l l  be  ut i l i zed t o com pl e t e  t es t i ng,  va l i da t i on,  and ce r t i f i ca t i on.  Thes e  ac t i vi t i e s  a r e  pr ogr es s i ng accor di ng t o pl an.  I n par a l l e l ,  we  a r e  under t aki ng t he  i m por t ant  pr oces s  of  de f i ni t i on,  des i gn,  and i m pl em ent a t i on t o s uppor t  cus t om er s ’  j our neys .  Thi s  r equi r es  t he  pr oduc t i on,  s a l es  oper a t i ons ,  m ar ke t i ng,  r egul a t or y a f f a i r s ,  a f t e r  -  s a l es  s uppor t ,  f i nance  and l ega l  depar t m ent s  wor ki ng t oge t her  t o c r ea t e  a  s eam l es s
j our ney.  Som e of  t he  a r eas  be i ng bui l t  out  i nc l ude  war r ant y,  us e r  m anua l s ,  t r a i ni ng and docum ent a t i on,  r eca l l s ,  f i nanc i a l  t r ans ac t i ons ,  vehi c l e  conf i gur a t i on and over a l l  dea l e r s  and f l ee t  s uppor t .  Reachi ng t he  pr oduc t i on i nt ent  phas e  i s  an i m por t ant  s t ep i n our  pr oduc t  m at ur i t y.  As  we  cont i nue  our  va l i da t i on and ver i f i ca t i on pr ot ocol s ,  a s  pr evi ous l y di s c l os ed,  we  have  or der ed com ponent s  f or  25 P7 vehi c l es  and s ubm i t t ed pr oduc t i on f or ecas t s  wi t h our  s uppl i e r s  f or  our  m ai n com ponent s  t hr ough 2024.  W e pl an t o execut e  our  pr oduc t i on r am p up i n t wo phas es .  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  7

 

 



Pr oduc t i on Pl an – Phas e  1 Phas e  1,  whi ch i s  expec t ed t o r un t hr ough 2024,  i s  expec t ed t o i nc l ude  pi l ot  pr oduc t i on and as s em bl y i n t he  l ow hundr eds  of  vehi c l es ,  i ni t i a l l y f r om  our  UK f ac i l i t y.  The  f i r s t  pi l ot  vehi c l es  a r e  t a r ge t ed t o s t a r t  be i ng de l i ver ed a t  t he  end of  t hi s  year  t o i ni t i a t e  cus t om er  f eedback l oops .  Thi s  s t ep i s  c r i t i ca l  as  we  wi l l  r am p up t o m as s  pr oduc t i on onl y when t he  pi l ot  pr oduc t i on vehi c l es  have  been t hor oughl y t es t ed i n t he  US and we  have  r ece i ved and addr es s ed cus t om er s ’  f eedback ac r os s  m ul t i pl e  us e  cas es .  W e be l i eve  t hi s  de l i be r a t e  appr oach wi l l  r educe  r i s ks  as s oc i a t ed wi t h pr em at ur e  pr oduc t i on r am p up and t he  r es ul t i ng ext ens i ve  cos t s ,  a l l owi ng us  t o i ncor por a t e  f eedback f r om  ear l y cus t om er s  and ens ur e  t he  qua l i t y and s a f e t y of  our  bui l ds .  As  par t  of  Phas e  1,  we  cont i nue  t o expand our  ca r e f ul l y pr i or i t i zed dea l e r s hi p ne t wor k ac r os s  Nor t h Am er i ca  as  we  a i m  t o add l eadi ng dea l e r s  who have  exper i ence  i n
depl oyi ng and s e l l i ng EVs .  W e have  a l r eady ent e r ed i nt o agr eem ent s  wi t h e i ght  aut hor i zed dea l e r s :  •  FM I  Tr uck Sa l es  &  Ser vi ces  •  I ndus t r i a l  Power  &  Tr uck Equi pm ent  •  M onar ch Tr uck Cent e r  •  New Engl and Tr uck Sol ut i ons  •  Pr i t char d EV •  Ry -  Den Tr uck Cent e r  •  Tom ’ s  Tr uck Cent e r  •  The  Tr uck Shop Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  8

 

 



Toget her  t hes e  dea l e r s  have  a l r eady pl aced i ni t i a l  or der s  of  appr oxi m at e l y 100 2 vehi c l es  ,  whi ch a r e  i nc l uded i n our  cur r ent  or der  book.  Thes e  dea l e r s  a l s o f ac i l i t a t e  r e l a t i ons hi ps  and adopt i on by f l ee t s ,  whi ch we  be l i eve  coul d pur chas e  hundr eds  or  t hous ands  of  vehi c l es  per  year .  W e wi l l  of f e r  t r a i ni ng t o aut hor i zed dea l e r s  t o ce r t i f y t echni c i ans  t o pr ovi de  s e r vi ce  on REE vehi c l es  s o t ha t  f l ee t s  have  t he  bes t  pos s i bl e  s e r vi ce .  W e expec t  t o cont i nue  bui l di ng out  our  aut hor i zed dea l e r  ne t wor k f r om  our  gr owi ng pi pe l i ne  of  dea l e r s .  I n addi t i on t o our  dea l e r  ne t wor k,  we  pl an t o pr ovi de  t he  f i r s t  t e s t  vehi c l es  t o our  t hr ee  f l ee t  cus t om er s ,  whi ch we  be l i eve  over  t i m e  have  t he  pot ent i a l  t o t r ans l a t e  t o or der s  i n t he  t hous ands .  Our  M SRP f or  t he  P7 pr oduc t  l i ne  i n Phas e  1 pr oduc t i on i s  wi t hi n t he  com pet i t i ve  r ange  of  t he  r e l evant  s egm ent s  t ha t  we  be l i eve  wi l l  a l l ow us  t o m ee t  our  bus i nes s  goa l s .  I n accor dance  wi t h r evenue  r ecogni t i on
gui de l i nes ,  we  pl an t o r ecogni ze  r evenues  f r om  Phas e  1 de l i ve r i es  a f t e r  cus t om er s  conduc t  t he i r  pr oduc t  ve r i f i ca t i on and qua l i t y as s ur ance  ac t i vi t i e s  t o ens ur e  our  pr oduc t i on pr oces s es  a r e  bes t  -  i n -  c l as s .  To dr i ve  t owar ds  br eakeven gr os s  m ar gi n on a  uni t  l eve l  by t he  end of  Phas e  1,  we  pl an t o br i ng pr oduc t i on t ool i ng onl i ne  over  t he  next  12 m ont hs .  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  9 2 The  Com pany’ s  or der  book i s  de t e r m i ned by m anagem ent  bas ed on pur chas e  or der s  r ece i ved by t he  Com pany.  The  num ber  of  vehi c l es  i nc l uded i n t he  or der  book as  of  M ay 22,  2023 i nc l ude  76 vehi c l es  under  f i r m  or der s  ( i . e .  bi ndi ng or der s )  and t he  r em ai nder  of  vehi c l es  of  or der s  t ha t  a r e  bi ndi ng or der s  wi t h ce r t a i n addi t i ona l  condi t i ons  as  s e t  f or t h i n t he  or der .

 

 



Nat i ona l  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  10 M ap of  Si gned Dea l e r s * Loca t ed ac r os s  U. S Vehi c l e  Tax I ncent i ves  •  Feder a l  t ax c r edi t  ( a l l  vehi c l es )  1 Up t o $40k f or  Cl as s  4 &  5 •  New Yor k ( NYSERDA)  2 Up t o $ 100 k f or  Cl as s  4 Up t o $ 110 k f or  Cl as s  5 •  New Yor k Ci t y ( NYCCT)  3 $100k f or  Cl as s  4 $110k f or  Cl as s  5 •  New J e r s ey ( NJ  -  ZI P)  4 $75k f or  Cl as s  4 $85k f or  Cl as s  5 •  M as s achus e t t s  ( M OR -  EV)  5 $45k f or  Cl as s  4 $60k f or  Cl as s  5 •  Ca l i f or ni a  HVI P 6 $60k f or  Cl as s  4 &  5 The  Ca l i f or ni a  Ai r  Res our ce  Boar d’ s  ( CARB)  Advanced Cl ean Tr uck ( ACT)  r ul e  i s  des i gned t o acce l e r a t e  a  l a r ge  -  s ca l e  t r ans i t i on of  ze r o -  em i s s i on m edi um  -  and heavy -  dut y vehi c l es  f r om  2024 t o 2035.  The  r ul e  has  t wo com ponent s ,  a  m anuf ac t ur e r  s a l es  r equi r em ent  f or  t he  s a l e  of  ze r o -  em i s s i on t r ucks  of  Cl as s  2b t o Cl as s  8 as  an i nc r eas i ng per cent age  of  t he i r  annua l  Ca l i f or ni a  s a l es  f r om  2024 t o 2035,  and i n addi t i on t he r e
l a r ge  em pl oyer s  i nc l udi ng r e t a i l e r s ,  m anuf ac t ur e r s ,  br oker s  and ot her s  a r e  r equi r ed t o r epor t  i nf or m at i on about  s hi pm ent s  and s hut t l e  s e r vi ce .  CARB’ s  Advanced Cl ean Fl ee t s  ( ACF)  r egul a t i on i s  a  f l ee t  r egul a t i on wi t h a  s i m i l a r  obj ec t i ve  of  acce l e r a t i ng l a r ge  s ca l e  t r ans i t i on t o ze r o -  em i s s i on m edi um  -  and heavy -  dut y vehi c l es  by def i ni ng m i ni m um  ZEV r equi r em ent s  f or  f l ee t  pur chas es .  1 I RS 45 W  ht t ps : / / i r c . bl oom ber gt ax. com / publ i c / us code / doc / i r c / s ec t i on_45w 2 New Yor k NYSERDA ht t ps : / /  www. nys er da . ny. gov/ Al l  -  Pr ogr am s / Tr uck -  Voucher  -  Pr ogr am  3 New Yor k Ci t y Cl ean Tr ucks  ht t ps : / /  www. nycc t p. com / ava i l abl e  -  f undi ng/  4 New J er s ey ZI P ht t ps : / /  www. nj eda . gov/ nj z i p/  5 M as s achus e t t s  M or  -  EV ht t ps : / / m or  -  ev. or g/ m or  -  ev -  t r ucks  6 Ca l i f or ni a  HVI P ht t ps : / / ca l i f or ni ahvi p. or g/  *Dea l e r s  a r e  aut hor i zed t o s e l l  a t  t he i r  PoS and vi c i ni t y

 

 



Pr oduc t i on Pl an – Phas e  2 I n Phas e  2,  whi ch we  a i m  t o ki ck of f  by t he  end of  2024 and cont i nue  i nt o 2025,  we  expec t  t o r am p pr oduc t i on t o t he  l ow -  m i d t hous ands  of  vehi c l es  i n t he  US.  W e be l i eve  t ha t  t he  t i m i ng f or  Phas e  2 i s  m ai nl y dr i ven by s ucces s f ul l y com pl e t i on of  ce r t i f i ca t i on,  r ece i vi ng pos i t i ve  cus t om er  f eedback,  bui l di ng a  f i r m  or der  book,  and f i na l i z i ng t he  wor k wi t h our  s uppl i e r s  t o opt i m i ze  pr oduc t i on pr oces s es  and bi l l  of  m at e r i a l  cos t s  t o f ur t her  r educe  pr oduc t i on cos t s .  Bas ed on our  i nt e r na l  m ode l s  we  be l i eve  t ha t  pr oduc t i on i n t he  l ow -  t o m i d -  t hous ands  of  vehi c l es  wi l l  pot ent i a l l y a l l ow us  t o r each br eakeven EBI TDA.  W e cur r ent l y be l i eve  r eachi ng t hes e  m ar gi n t a r ge t s  i s  achi evabl e  bas ed on our  CAPEX l i ght  m ode l  and econom i es  of  s ca l e .  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  11
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Fi nanc i a l  Out l ook W e ended t he  f i r s t  quar t e r  wi t h l i qui di t y of  $126 m i l l i on,  com pr i s ed of  cas h,  cas h equi va l ent s  and s hor t  -  t e r m  i nves t m ent s ,  and no debt .  W e ant i c i pa t e  we  wi l l  end t he  year  wi t h $65 m i l l i on of  l i qui di t y i nc l udi ng f i nanc i ng t he  i ni t i a l  25 P7 vehi c l es  f or  i nt e r na l  t e s t i ng and pi l ot  de l i ve r y f or  s e l ec t ed cus t om er s .  Our  f i r s t  quar t e r  GAAP ne t  l os s  was  $28. 6 m i l l i on com par ed t o $27. 3 m i l l i on i n 4Q22 and $21. 5 m i l l i on i n 1Q22.  The  year  -  over  -  year  change  was  m ai nl y dr i ven by l ower  i ncom e f r om  r em eas ur em ent  of  war r ant s  and l ower  s har e  -  bas ed com pens a t i on expens e .  Our  non -  GAAP ne t  l os s  i n t he  quar t e r  was  $24. 0 m i l l i on com par ed t o $21. 5 m i l l i on i n 4Q22 and $28. 3 m i l l i on i n 1Q22.  Bas ed on t he  gr owi ng dea l e r  ne t wor k and f l ee t  cus t om er s ,  we  expec t  t o gener a t e  s uf f i c i ent  or der s  t o r am p up s e r i es  pr oduc t i on.  W e do under s t and t ha t  t hi s  r am p up t o l ow -  m i d t hous ands  of  vehi c l es  pr oduced wi l l  r equi r e
addi t i ona l  f undi ng bef or e  we  r each pos i t i ve  EBI TDA,  m ai nl y due  t o wor ki ng capi t a l  r equi r em ent s .  W e es t i m at e  t ha t  t hi s  r am p up wi l l  r equi r e  $80 -  100 m i l l i on,  and we  wi l l  expl or e  opt i ons  f or  r a i s i ng debt  or  equi t y i n t he  r i ght  f or m ,  a l l  i n l i ne  wi t h t he  pr ogr es s  of  our  bus i nes s  cyc l e  and needs .  W e wi l l  s hed m or e  l i ght  on our  m ode l  l a t e r  t hi s  year  wi t h t he  pr ogr es s  of  our  pl an.  Us e  of  Non -  GAAP Fi nanc i a l  M eas ur es  The  Com pany has  di s c l os ed f i nanc i a l  m eas ur em ent s  i n t hi s  s har ehol der s ’  l e t t e r  t ha t  pr es ent  f i nanc i a l  i nf or m at i on i s  cons i der ed t o be  non -  GAAP f i nanc i a l  m eas ur es .  Thes e  m eas ur em ent s  a r e  not  a  s ubs t i t ut e  f or  GAAP m eas ur em ent s ,  a l t hough t he  Com pany’ s  m anagem ent  us es  t hes e  m eas ur em ent s  as  an a i d i n m oni t or i ng t he  Com pany’ s  on -  goi ng f i nanc i a l  pe r f or m ance .  Non -  GAAP r es ear ch and deve l opm ent ,  non -  GAAP s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  and non -  GAAP oper a t i ng expens es  exc l ude  t he  i m pac t  of

s t ock -  bas ed com pens a t i on.  Non -  GAAP ne t  l os s  and non -  GAAP l os s  per  s har e  a l s o exc l ude  non -  r ecur r i ng or  unus ua l  i t em s  t ha t  a r e  cons i der ed by m anagem ent  t o be  out s i de  t he  Com pany’ s  s t andar d oper a t i ons  and ce r t a i n non -  cas h i t em s .  Adj us t ed EBI TDA i s  a  non -  GAAP f i nanc i a l  m eas ur em ent  t ha t  i s  cons i der ed by m anagem ent  t o be  us e f ul  i n com par i ng t he  pr of i t abi l i t y am ong com pani es  by r e f l ec t i ng oper a t i ng r es ul t s  of  t he  Com pany exc l udi ng s uch i t em s .  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  13

 

 



REE AUTOM OTI VE LTD.  Condens ed Cons ol i da t ed St a t em ent s  of  Oper a t i ons  U. S.  dol l a r s  i n t hous ands  ( except  s har e  and per  s har e  da t a )  ( Unaudi t ed)  Thr ee  M ont hs  Ended M ar ch 31,  2023 Decem ber  31,  2022 M ar ch 31,  2022 Revenues  $ — $ — $ — Cos t  of  s a l es  — — 538 Gr os s  l os s  — — ( 538)  Oper a t i ng expens es :  Res ear ch and deve l opm ent  expens es ,  ne t  18, 874 18, 423 20, 843 Se l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  10, 843 9, 388 15, 288 Tot a l  oper a t i ng expens es  29, 717 27, 811 36, 131 Oper a t i ng l os s  ( 29, 717)  ( 27, 811)  ( 36, 669)  I ncom e f r om  war r ant s  r em eas ur em ent  — — 15, 330 Fi nanc i a l  i ncom e,  ne t  1, 061 633 472 Net  l os s  bef or e  i ncom e t ax ( 28, 656)  ( 27, 178)  ( 20, 867)  I ncom e t ax expens e  ( i ncom e)  ( 34)  81 594 Net  l os s  $( 28, 622)  $( 27, 259)  $( 21, 461)  Net  com pr ehens i ve  l os s  $( 28, 622)  $( 27, 259)  $( 21, 461)  Bas i c  and di l ut ed ne t  l os s  per  Cl as s  A or di nar y s har e  $( 0. 10)  $( 0. 09)  $( 0. 07)  W ei ght ed aver age  num ber  of  or di nar y s har es  and pr e f e r r ed s har es  us ed i n
com put i ng bas i c  and di l ut ed ne t  l os s  per  s har e  298, 836, 526 297, 772, 255 289, 747, 646 Ther e  a r e  l i m i t a t i ons  as s oc i a t ed wi t h t he  us e  of  non -  GAAP f i nanc i a l  m eas ur es ,  i nc l udi ng t ha t  s uch m eas ur es  m ay not  be  com par abl e  t o s i m i l a r l y t i t l ed m eas ur es  us ed by ot her  com pani es  due  t o pot ent i a l  di f f e r ences  am ong ca l cul a t i on m et hodol ogi es .  Thus ,  t he r e  can be  no as s ur ance  whe t her  ( i )  i t em s  exc l uded f r om  t he  non -  GAAP f i nanc i a l  m eas ur es  wi l l  occur  i n t he  f ut ur e  or  ( i i )  t he r e  wi l l  be  cas h cos t s  as s oc i a t ed wi t h i t em s  exc l uded f r om  t he  non -  GAAP f i nanc i a l  m eas ur es .  The  Com pany com pens a t es  f or  t hes e  l i m i t a t i ons  by us i ng t hes e  non -  GAAP f i nanc i a l  m eas ur es  as  s uppl em ent s  t o GAAP f i nanc i a l  m eas ur es  and by pr ovi di ng t he  r econc i l i a t i ons  f or  t he  non -  GAAP f i nanc i a l  m eas ur es  t o t he i r  m os t  com par abl e  GAAP f i nanc i a l  m eas ur es .  I nves t or s  s houl d cons i der  adj us t ed m eas ur es  i n addi t i on t o,  and not  as  a  s ubs t i t ut e  f or ,  or  s uper i or  t o,

f i nanc i a l  pe r f or m ance  m eas ur es  pr epar ed i n accor dance  wi t h GAAP.  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  14

 

 



REE AUTOM OTI VE LTD.  Condens ed Cons ol i da t ed Ba l ance  Shee t s  U. S.  dol l a r s  i n t hous ands  ( except  s har e  and per  s har e  da t a )  ( Unaudi t ed)  M ar ch 31,  2023 Decem ber  31,  2022 ASSETS CURRENT ASSETS:  Cas h and cas h equi va l ent s  $61, 870 $56, 762 Res t r i c t ed cas h 162 162 Shor t  -  t e r m  i nves t m ent s  64, 278 96, 857 Ot her  account s  r ece i vabl e  and pr epa i d expens es  12, 316 11, 894 Tot a l  cur r ent  as s e t s  138, 626 165, 675 NON -  CURRENT ASSETS:  Non -  cur r ent  r es t r i c t ed cas h 2, 998 3, 001 Ot her  account s  r ece i vabl e  3, 721 3, 337 Oper a t i ng l eas e  r i ght  -  of  -  us e  as s e t  25, 186 26, 061 Pr oper t y and equi pm ent ,  ne t  17, 145 16, 939 Tot a l  non -  cur r ent  as s e t s  49, 050 49, 338 TOTAL ASSETS $187, 676 $215, 013 CURRENT LI ABI LI TI ES:  Tr ade  payabl es  $4, 679 $6, 172 Ot her  account s  payabl e  and accr ued expens es  10, 338 11, 118 Oper a t i ng l eas e  l i abi l i t y 2, 134 2, 748 Tot a l  cur r ent  l i abi l i t i e s  17, 151 20, 038 NON -  CURRENT LI ABI LI TI ES:  Def er r ed r evenues  943 943 Oper a t i ng l eas e  l i abi l i t y 18, 069 18, 623 Tot a l  non
-  cur r ent  l i abi l i t i e s  19, 012 19, 566 TOTAL LI ABI LI TI ES 36, 163 39, 604 SHAREHOLDERS’  EQUI TY:  Or di nar y and pr e f e r r ed s har es  — — Addi t i ona l  pa i d -  i n capi t a l  902, 063 897, 337 Accum ul a t ed def i c i t  ( 750, 550)  ( 721, 928)  Tot a l  s har ehol der s ’  equi t y 151, 513 175, 409 TOTAL LI ABI LI TI ES AND SHAREHOLDERS’  EQUI TY $187, 676 $215, 013 LI ABI LI TI ES AND SHAREHOLDERS’  EQUI TY Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  15

 

 



REE AUTOM OTI VE LTD.  Condens ed Cons ol i da t ed St a t em ent s  of  Cas h Fl ow U. S.  dol l a r s  i n t hous ands  ( except  s har e  and per  s har e  da t a )  ( Unaudi t ed)  Thr ee  M ont hs  Ended M ar ch 31,  2023 2022 Net  l os s  $( 28, 622)  $( 21, 461)  Adj us t m ent s  t o r econc i l e  ne t  l os s  t o ne t  cas h us ed i n oper a t i ng ac t i vi t i e s :  Depr ec i a t i on 483 253 Am or t i za t i on of  oper a t i ng r i ght  of  us e  as s e t  905 514 Accr e t i on i ncom e on s hor t  -  t e r m  i nves t m ent s  ( 328)  — Shar e  -  bas ed com pens a t i on 4, 658 8, 475 Rem eas ur em ent  of  war r ant  l i abi l i t y — ( 15, 330)  I ncr eas e  i n accr ued i nt e r es t  on s hor t  -  t e r m  i nves t m ent s  171 — I ncr eas e  i n ot her  account s  r ece i vabl e  and pr epa i d expens es  ( 806)  ( 5, 329)  Change  i n oper a t i ng r i ght  of  us e  as s e t  and l i abi l i t y,  ne t  ( 1, 198)  ( 827)  I ncr eas e  ( decr eas e)  i n t r ade  payabl es  ( 944)  631 Decr eas e  i n ot her  account s  payabl e  and accr ued expens es  ( 780)  ( 4, 071)  Ot her  31 3 Net  cas h us ed i n oper a t i ng ac t i vi t i e s  ( 26, 430)  ( 37, 142)  Cas h f l ows  f r om  i nves t i ng ac t i vi t i e s :  Pur chas e
of  pr oper t y and equi pm ent  ( 1, 269)  ( 1, 290)  Pur chas e  of  s hor t  -  t e r m  i nves t m ent s  ( 22, 364)  — Pr oceeds  f r om  s hor t  -  t e r m  i nves t m ent s  55, 100 — Net  cas h pr ovi ded by ( us ed i n)  i nves t i ng ac t i vi t i e s  31, 467 ( 1, 290)  Cas h f l ows  f r om  f i nanc i ng ac t i vi t i e s :  Pr oceeds  f r om  exer c i s e  of  opt i ons  and war r ant s  68 1, 633 Net  cas h pr ovi ded by f i nanc i ng ac t i vi t i e s  68 1, 633 I ncr eas e  ( decr eas e)  i n cas h,  cas h equi va l ent s  and r es t r i c t ed cas h 5, 105 ( 36, 799)  Cas h,  cas h equi va l ent s  and r es t r i c t ed cas h a t  begi nni ng of  year  59, 925 276, 915 Cas h,  cas h equi va l ent s  and r es t r i c t ed cas h a t  end of  pe r i od $ 65, 030 $ 240, 116 Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  16

 

 



Reconc i l i a t i on of  GAAP Fi nanc i a l  M et r i cs  t o Non -  GAAP U. S.  dol l a r s  i n t hous ands  ( except  s har e  and per  s har e  da t a )  ( Unaudi t ed)  Reconc i l i a t i on of  Net  Los s  t o Adj us t ed EBI TDA Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  17 Thr ee  M ont hs  Ended M ar  31,  2023 Dec  31,  2022 M ar  31,  2022 Net  Los s  on a  GAAP Bas i s  $( 28, 622)  $( 27, 259)  $( 21, 461)  Fi nanc i a l  i ncom e,  ne t  ( 1, 061)  ( 633)  ( 472)  I ncom e t ax expens e  ( i ncom e)  ( 34)  81 594 Depr ec i a t i on,  am or t i za t i on,  and accr e t i on 1, 060 1, 430 767 I ncom e f r om  war r ant  va l ua t i on — — ( 15, 330)  Shar e  -  bas ed com pens a t i on 4, 658 5, 720 8, 475 Adj us t ed EBI TDA ( 1)  $( 23, 999)  $( 20, 661)  $( 27, 427)  1.  Adj us t ed EBI TDA exc l udes  adj us t m ent s  f or  f i nanc i a l  i ncom e,  ne t ,  i ncom e t ax expens e ,  depr ec i a t i on,  am or t i za t i on,  and accr e t i on,  i nvent or y wr i t e  -  of f ,  i ncom e f r om  war r ant  va l ua t i on,  t r ans ac t i on cos t s  r e l a t ed t o war r ant s ,  and s har e  -  bas ed com pens a t i on.  Reconc i l i a t i on of  GAAP r es ear ch and
deve l opm ent  expens es  t o Non -  GAAP r es ear ch and deve l opm ent  expens es ;  GAAP s e l l i ng,  gener a l ,  and adm i ni s t r a t i ve  expens es  t o Non -  GAAP s e l l i ng,  gener a l ,  and adm i ni s t r a t i ve  expens es ;  GAAP oper a t i ng expens es  t o Non -  GAAP oper a t i ng expens es ;  GAAP ne t  l os s  t o Non -  GAAP ne t  l os s ;  and pr es ent a t i on of  Non -  GAAP ne t  l os s  per  Shar e ,  bas i c  and di l ut ed:

 

 



Thr ee  M ont hs  Ended M ar  31,  2023 Dec  31,  2022 M ar  31,  2022 GAAP cos t  of  s a l es  expens es  $ — $ — $538 Shar e  -  bas ed com pens a t i on — — ( 70)  Non -  GAAP cos t  of  s a l es  expens es  — — 468 GAAP r es ear ch and deve l opm ent  expens es  18, 874 18, 423 20, 843 Shar e  -  bas ed com pens a t i on ( 2, 551)  ( 2, 927)  ( 3, 207)  Non -  GAAP r es ear ch and deve l opm ent  expens es  16, 323 15, 496 17, 636 GAAP s e l l i ng,  gener a l ,  and adm i ni s t r a t i ve  expens es  10, 843 9, 388 15, 288 Shar e  -  bas ed com pens a t i on ( 2, 107)  ( 2, 793)  ( 5, 198)  Non -  GAAP s e l l i ng,  gener a l ,  and adm i ni s t r a t i ve  expens es  8, 736 6, 595 10, 090 GAAP oper a t i ng expens es  29, 717 27, 811 36, 131 Shar e  -  bas ed com pens a t i on ( 4, 658)  ( 5, 720)  ( 8, 405)  Non -  GAAP oper a t i ng expens es  25, 059 22, 091 27, 726 GAAP ne t  l os s  ( 28, 622)  ( 27, 259)  ( 21, 461)  I ncom e f r om  war r ant  va l ua t i on 1 — — ( 15, 330)  Shar e  -  bas ed com pens a t i on 4, 658 5, 720 8, 475 Non -  GAAP ne t  l os s  $( 23, 964)  $( 21, 539)  $( 28, 316)  Non -  GAAP bas i c  and di l ut ed ne t  l os s  per  s har e
$( 0. 08)  $( 0. 07)  $( 0. 10)  W ei ght ed aver age  num ber  of  or di nar y s har es  and pr e f e r r ed s har es  us ed i n com put i ng bas i c  and di l ut ed ne t  l os s  per  s har e  298, 836, 526 297, 772, 255 289, 747, 646 Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  18 1.  I n J ul y 2021,  t he  Com pany as s um ed publ i c  and pr i va t e  war r ant s  as  par t  of  i t s  m er ger  wi t h 10X Capi t a l .  ”Los s  ( i ncom e)  f r om  war r ant  va l ua t i on”  r epr es ent s  t he  change  i n f a i r  va l ue  of  t he  war r ant s .

 

 



About  REE Aut om ot i ve  REE Aut om ot i ve  ( Nas daq:  REE)  i s  an aut om ot i ve  t echnol ogy com pany t ha t  a l l ows  com pani es  t o bui l d any s i ze  or  s hape  of  e l ec t r i c  vehi c l e  on t he i r  m odul a r  pl a t f or m s .  W i t h com pl e t e  des i gn f r eedom ,  vehi c l es  Power ed by REE ar e  equi pped wi t h t he  r evol ut i onar y REEcor ner ,  whi ch packs  c r i t i ca l  vehi c l e  com ponent s  ( s t ee r i ng,  br aki ng,  s us pens i on,  power t r a i n and cont r ol )  i nt o a  s i ngl e  com pac t  m odul e  pos i t i oned be t ween t he  chas s i s  and t he  whee l ,  enabl i ng REE t o bui l d t he  i ndus t r y’ s  f l a t t es t  EV pl a t f or m s  wi t h m or e  r oom  f or  pas s enger s ,  ca r go and ba t t e r i es .  REE pl a t f or m s  a r e  f ut ur e  pr oof ed,  aut onom ous  capabl e ,  of f e r  a  l ow TCO,  and dr as t i ca l l y r educe  t he  t i m e  t o m ar ke t  f or  f l ee t s  l ooki ng t o e l ec t r i f y.  To l ea r n m or e  vi s i t  www. r ee . aut o.  Caut i on About  For war d -  Looki ng St a t em ent s  Thi s  com m uni ca t i on i nc l udes  ce r t a i n f or war d -  l ooki ng s t a t em ent s  wi t hi n t he  m eani ng of  t he  Pr i va t e  Secur i t i e s  Li t i ga t i on Ref or m  Act  of
1995.  For war d -  l ooki ng s t a t em ent s  i nc l ude ,  but  a r e  not  l i m i t ed t o,  s t a t em ent s  r egar di ng REE or  i t s  m anagem ent  t eam ’ s  expec t a t i ons ,  hopes ,  be l i e f s ,  i nt ent i ons  or  s t r a t egi es  r egar di ng t he  f ut ur e .  I n addi t i on,  any s t a t em ent s  t ha t  r e f e r  t o pl ans ,  pr oj ec t i ons ,  f or ecas t s  or  ot her  char ac t e r i za t i ons  of  f ut ur e  event s  or  c i r cum s t ances ,  i nc l udi ng any under l yi ng as s um pt i ons ,  a r e  f or war d -  l ooki ng s t a t em ent s .  The  wor ds  " a i m ”  " ant i c i pa t e , ”  " appear , ”  " appr oxi m at e , ”  " be l i eve , ”  " cont i nue , ”  " coul d, ”  " es t i m at e , ”  " expec t , ”  " f or es ee , ”  " i nt ends , ”  " m ay, ”  " m i ght , ”  " pl an, ”  " pos s i bl e , ”  " pot ent i a l , ”  " pr edi c t , ”  " pr oj ec t , ”  " s eek, ”  " s houl d, ”  " woul d” ,  " des i gned, ”  " t a r ge t ”  and s i m i l a r  expr es s i ons  ( or  t he  nega t i ve  ver s i on of  s uch wor ds  or  expr es s i ons )  m ay i dent i f y f or war d -  l ooki ng s t a t em ent s ,  but  t he  abs ence  of  t hes e  wor ds  does  not  m ean t ha t  a  s t a t em ent  i s  not  f or war d -  l ooki ng.  Al l  s t a t em ent s ,  ot her  t han s t a t em ent s  of  hi s t or i ca l  f ac t s ,  m ay be

f or war d -  l ooki ng s t a t em ent s .  For war d -  l ooki ng s t a t em ent s  i n t hi s  com m uni ca t i on m ay i nc l ude ,  am ong ot her  t hi ngs ,  s t a t em ent s  about  REE’ s  s t r a t egi c  and bus i nes s  pl ans ,  t echnol ogy,  r e l a t i ons hi ps ,  obj ec t i ves  and expec t a t i ons  f or  our  bus i nes s ,  t he  i m pac t  of  t r ends  on and i nt e r es t  i n our  bus i nes s ,  i nt e l l ec t ua l  pr oper t y or  pr oduc t  and i t s  f ut ur e  r es ul t s ,  oper a t i ons  and f i nanc i a l  pe r f or m ance  and condi t i on.  Thes e  f or war d -  l ooki ng s t a t em ent s  a r e  bas ed on i nf or m at i on ava i l abl e  as  of  t he  da t e  of  t hi s  com m uni ca t i on and cur r ent  expec t a t i ons ,  f or ecas t s ,  and as s um pt i ons .  Al t hough REE be l i eves  t ha t  t he  expec t a t i ons  r e f l ec t ed i n f or war d -  l ooki ng s t a t em ent s  a r e  r eas onabl e ,  s uch s t a t em ent s  i nvol ve  an unknown num ber  of  r i s ks ,  uncer t a i nt i es ,  j udgm ent s ,  and ot her  f ac t or s  t ha t  m ay caus e  our  ac t ua l  r es ul t s ,  pe r f or m ance  or  achi evem ent s  t o be  m at e r i a l l y di f f e r ent  f r om  any f ut ur e  r es ul t s ,  pe r f or m ance  or  achi evem ent s  expr es s ed or  i m pl i ed
by f or war d -  l ooki ng s t a t em ent s .  Thes e  f ac t or s  a r e  di f f i cul t  t o pr edi c t  accur a t e l y and m ay be  beyond REE’ s  cont r ol .  For war d -  l ooki ng s t a t em ent s  i n t hi s  com m uni ca t i on s peak onl y as  of  t he  da t e  m ade  and REE under t akes  no obl i ga t i on t o upda t e  i t s  f or war d -  l ooki ng s t a t em ent s ,  whe t her  as  a  r es ul t  of  new i nf or m at i on,  f ut ur e  deve l opm ent s  or  ot her wi s e ,  s houl d c i r cum s t ances  change ,  except  as  ot her wi s e  r equi r ed by s ecur i t i e s  and ot her  appl i cabl e  l aws .  I n l i ght  of  t hes e  r i s ks  and uncer t a i nt i es ,  i nves t or s  s houl d keep i n m i nd t ha t  r es ul t s ,  event s  or  deve l opm ent s  di s cus s ed i n any f or war d -  l ooki ng s t a t em ent  m ade  i n t hi s  com m uni ca t i on m ay not  occur .  Vehi c l e  s pec i f i ca t i ons  a r e  bas ed on pr e  -  pr oduc t i on m ode l  and a r e  s ubj ec t  t o change .  Al l  da t a  i s  appr oxi m at e .  Cons ul t  dea l e r  and m anua l  f or  de t a i l s  on f i na l  pr oduc t i on m ode l .  Uncer t a i nt i es  and r i s k f ac t or s  t ha t  coul d a f f ec t  REE’ s  f ut ur e  per f or m ance  and coul d caus e  ac t ua l  r es ul t s  t o

di f f e r  i nc l ude ,  but  a r e  not  l i m i t ed t o:  REE’ s  abi l i t y t o com m er c i a l i ze  i t s  s t r a t egi c  pl an,  i nc l udi ng i t s  pl an t o s ucces s f ul l y eva l ua t e ,  pr oduce  and m ar ke t  i t s  newes t  m edi um  -  dut y e l ec t r i c  box t r uck bui l t  on a  P7 pl a t f or m ,  as  di s cus s ed i n t hi s  com m uni ca t i on;  REE’ s  abi l i t y t o m ai nt a i n and advance  r e l a t i ons hi ps  wi t h cur r ent  Ti e r  1 s uppl i e r s  and s t r a t egi c  par t ner s ;  deve l opm ent  of  REE’ s  advanced pr ot ot ypes  i nt o m ar ke t abl e  pr oduc t s ;  REE’ s  abi l i t y t o gr ow and s ca l e  m anuf ac t ur i ng capac i t y t hr ough r e l a t i ons hi ps  wi t h Ti e r  1 s uppl i e r s ;  REE’ s  es t i m at es  of  uni t  s a l es ,  expens es  and pr of i t abi l i t y and under l yi ng as s um pt i ons ;  REE’ s  r e l i ance  on i t s  UK Engi neer i ng Cent e r  of  Exce l l ence  f or  t he  des i gn,  va l i da t i on,  ve r i f i ca t i on,  t e s t i ng and ce r t i f i ca t i on of  i t s  pr oduc t s ;  REE’ s  l i m i t ed oper a t i ng hi s t or y;  r i s ks  as s oc i a t ed wi t h pl ans  f or  REE’ s  i ni t i a l  com m er c i a l  pr oduc t i on;  REE’ s  dependence  on pot ent i a l  s uppl i e r s ,  s om e of  whi ch wi l l  be  s i ngl e
or  l i m i t ed s our ce ;  deve l opm ent  of  t he  m ar ke t  f or  com m er c i a l  EVs ;  i nt ens e  com pet i t i on i n t he  e  -  m obi l i t y s pace ,  i nc l udi ng wi t h com pet i t or s  who have  s i gni f i cant l y m or e  r es our ces ;  r i s ks  r e l a t ed t o t he  f ac t  t ha t  REE i s  i ncor por a t ed i n I s r ae l  and gover ned by I s r ae l i  l aw;  REE’ s  abi l i t y t o m ake  cont i nued i nves t m ent s  i n i t s  pl a t f or m ;  t he  i m pac t  of  t he  ongoi ng COVI D -  19 pandem i c  and any ot her  wor l dwi de  hea l t h epi dem i cs  or  out br eaks  t ha t  m ay a r i s e ;  and adver s e  gl oba l  condi t i ons ,  i nc l udi ng m acr oeconom i c  and geopol i t i ca l  uncer t a i nt y;  t he  need t o a t t r ac t ,  t r a i n and r e t a i n hi ghl y -  s ki l l ed t echni ca l  wor kf or ce ;  changes  i n l aws  and r egul a t i ons  t ha t  i m pac t  REE;  REE’ s  abi l i t y t o enf or ce ,  pr ot ec t  and m ai nt a i n i nt e l l ec t ua l  pr oper t y r i ght s ;  REE’ s  abi l i t y t o r e t a i n engi neer s  and ot her  hi ghl y qua l i f i ed em pl oyees  t o f ur t her  i t s  goa l s ;  and ot her  r i s ks  and uncer t a i nt i es  s e t  f or t h i n t he  s ec t i ons  ent i t l ed " Ri s k Fac t or s ”  and " Caut i onar y Not e

Regar di ng For war d -  Looki ng St a t em ent s ”  i n REE’ s  annua l  r epor t  f i l ed wi t h t he  U. S.  Secur i t i e s  and Exchange  Com m i s s i on ( t he  " SEC”)  on M ar ch 28,  2023 and i n s ubs equent  f i l i ngs  wi t h t he  SEC.  Q1 2023 REE Shar ehol der  l e t t e r  ©  2023 REE.  Al l  r i ght s  r es e r ved.  19
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