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Item 2.02. Results of Operations and Financial Condition.

On February 22, 2024, MercadoLibre, Inc. released its financial results for the fourth-quarter and year ended December 31, 2023 on its investor relations website at
https://investor.mercadolibre.com. A copy of these is attached as Exhibit 99.1 and incorporated herein by reference.

The information provided pursuant to this Item 2.02, including Exhibit 99.1, is being furnished and shall not be deemed "filed" for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the "Exchange Act") or otherwise subject to the liabilities under that Section and shall not be deemed to be
incorporated by reference into any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific
reference in such a filing.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

Exhibit Description

Exhibit Number Description
99.1 Fourth-quarter and year ended December 31, 2023 financial results released on MercadoLibre, Inc.'s website on February 22,

2024.
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MERCADOLIBRE, INC.
Registrant

Date: February 22, 2024 By: /s/ Martín de los Santos
Martín de los Santos
Sr. Vice President and Chief Financial Officer
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W e l ook back on 2023 as  a  r em ar kabl e  year  f or  M er cadoLi br e .  Rem ar kabl e  not  j us t  becaus e  of  our  gr owt h r a t es ,  m aj or  m ar ke t  s har e  ga i ns  and s i gni f i cant  m ar gi n expans i on,  but  a l s o as  evi dence  t ha t  our  l ong- t e r m  s t r a t egy i s  bear i ng f r ui t  and t ha t  we  a r e  m aki ng t he  r i ght  i nves t m ent s  t o pos i t i on our  ecos ys t em  as  a  l ong- t e r m  wi nner  i n La t i n Am er i ca ’ s  com m er ce  and f i nanc i a l  s e r vi ces  m ar ke t s .  W e a r e  s ee i ng t he  power f ul  i m pac t  of  t he  com poundi ng of  s ever a l  year s  of  i nves t m ent s  i n t echnol ogy,  whi ch we  be l i eve  i s  t aki ng our  us e r  exper i ence  and va l ue  pr opos i t i on t o new l eve l s ,  and enabl i ng us  t o pur s ue  our  gr owt h oppor t uni t i es  wi t h e f f i c i ency and l ow- cos t  s t r uc t ur es .  As  s uch,  we  de l i ver ed r ecor d r evenue ,  i ncom e f r om  oper a t i ons  and ne t  i ncom e i n 2023.  To our  Shar ehol der s  The  i m pac t  of  t hi s  t r end i s  pa r t i cul a r l y c l ea r  i n Com m er ce ,  wher e  gr owt h i n uni que  buyer s  acce l e r a t ed t o i t s  f as t es t  year - on- year  pace  s i nce  2020,
r es ul t i ng i n a  t ot a l  of  a l m os t  85m n f or  t he  f ul l  year  i n 2023.  Thi s  he l ped us  t o achi eve  f as t e r  vol um e gr owt h on t op of  t he  s t r ong gr owt h we  de l i ver ed pos t - pandem i c  i n 2022,  whi ch i t s e l f  cam e on t op of  t he  t r em endous  gr owt h of  t he  2020- 21 pandem i c  per i od.  M or e  s pec i f i ca l l y,  i t em s  s ol d gr ew 22%  YoY i n FY’ 23,  and we  f i ni s hed t he  year  on an even s t r onger  not e  wi t h YoY gr owt h of  29%  i n Q4’ 23,  wi t h Br az i l  ( 31% )  and Ar gent i na  ( 22% )  acce l e r a t i ng s equent i a l l y,  and M exi co cont i nui ng t o de l i ve r  t he  hi ghes t  gr owt h ( 32% ) .  I t em s  Sol d was  t he  m ai n dr i ver  of  Q4’ 23 FX- neut r a l  GM V gr owt h i n Br az i l  ( 35% )  and M exi co ( 30% ) ,  whi l s t  Ar gent i na’ s  gr owt h ( 235% )  r em ai ned above  i nf l a t i on.  Thi s  has  added t o our  s ca l e  -  wi t h GM V f or  FY’ 23 hi t t i ng a l m os t  $45bn -  and s ol i di f i ed our  pos i t i on as  t he  l eadi ng ecom m er ce  pl a t f or m  i n t he  r egi on.  W e s t r ongl y be l i eve  t ha t  t he  cont i nuous  i m pr ovem ent  of  our  va l ue  pr opos i t i on -  m uch of  whi ch

i s  dr i ven by t echnol ogy -  i s  f undam ent a l  t o our  gr owt h,  and wi l l  cont i nue  t o be  s o.  As  we  cont i nue  t o gr ow,  we  a r e  wor ki ng a t  a  m or e  gr anul a r  l eve l  t o f ocus  on how we  can i m pr ove  our  va l ue  pr opos i t i on on a  ca t egor y- by- ca t egor y bas i s .  Thi s  has  r es ul t ed i n m any s m al l - s ca l e  i nnova t i ons ,  a  f ew of  whi ch a r e  hi ghl i ght ed i n t hi s  quar t e r ’ s  ea r ni ngs  vi deo,  whi ch m ake  a  di f f e r ence  t o t he  us e r  exper i ence  as  t hey com pound on t op of  ot her  i nnova t i ons  over  t i m e .  Fur t her m or e ,  we  be l i eve  t hi s  wor k i s  c r i t i ca l  t o unl ocki ng f ut ur e  onl i ne  m ar ke t  gr owt h,  and i f  our  i nnova t i ons  a r e  dr i vi ng t ha t  gr owt h,  we  woul d expec t  t o have  an out s i zed s har e  of  t he  i nc r em ent a l  vol um e.  The  year  a l s o s aw s ever a l  l a r ge- s ca l e  addi t i ons  t o our  Com m er ce  va l ue  pr opos i t i on.  The  r e l aunch of  our  l oya l t y pr ogr am  as  M el i + i nt r oduced M ELI  Del i ver y Day ( M DD) ,  a  s hi ppi ng opt i on t ha t  enabl es  s ubs cr i ber s  of  t he  pr ogr am  t o s chedul e  a  day of  t he  week on whi ch t hey
can acces s  f r ee  s hi ppi ng on i t em s  f r om  appr oxi m at e l y $6 ( vs .  t he  s t andar d f r ee  s hi ppi ng t hr es hol d of  appr oxi m at e l y $15) .  I n Q4’ 23 we  have  s een M DD's  pos i t i ve  i m pac t  on our  va l ue  pr opos i t i on.  M or e  s pec i f i ca l l y,  t he  num ber  of  i t em s  de l i ver ed wi t h f r ee  s hi ppi ng r eached new r ecor ds  i n Br az i l  and M exi co,  as  di d t he  num ber  of  i t em s  pur chas ed per  buyer .  W e a r e  a l s o de l i ve r i ng m or e  i t em s  per  vehi c l e  on each l as t  m i l e  r out e ,  whi ch i nc r eas es  dens i t y and r educes  uni t  cos t s .  Com m er ce  2 Net  Revenues  of  $4. 3 bi l l i on,  up 41. 9%  YoY &  83. 2%  YoY on an FX neut r a l  bas i s  I ncom e f r om  oper a t i ons  of  $240 m i l l i on ( $572 m i l l i on exc l udi ng one- of f  expens es )  $56. 5 bi l l i on Tot a l  Paym ent  Vol um e,  up 57. 2%  YoY &  153. 2%  YoY on an FX neut r a l  bas i s  $13. 5 bi l l i on Gr os s  M er chandi s e  Vol um e,  up 39. 9%  YoY &  79. 5%  YoY on an FX neut r a l  bas i s  ͏M ONTEVI DEO,  Ur uguay;  Febr uar y 22nd,  2024 - -  M er cadoLi br e ,  I nc .  ( Nas daq:  M ELI )

( ht t p: / / www. m er cadol i br e . com ) ,  La t i n Am er i ca ’ s  l eadi ng e - com m er ce  and t echnol ogy com pany,  t oday r epor t ed f i nanc i a l  r es ul t s  f or  t he  quar t e r  ended Decem ber  31,  2023.  Q4’ 23 Res ul t s



 





W e had our  m os t  com pet i t i ve  of f e r  ever  i n Cons um er  El ec t r oni cs  ( CE)  -  s t i l l  t he  l a r ges t  s i ngl e  onl i ne  ca t egor y i n La t i n Am er i ca  -  a s  a  r es ul t  of  t he  t r ans f or m at i on of  our  f i r s t - par t y ( 1P)  bus i nes s .  By expandi ng t he  us e  of  t echnol ogy t o m anage  pr i c i ng,  s e l ec t i on and i nvent or y,  t oge t her  wi t h s t r onger  s uppl i e r  r e l a t i ons hi ps ,  we  have  becom e m or e  com pet i t i ve  whi l s t  achi evi ng be t t e r  m ar gi ns .  Thi s  has  gi ven us  t he  conf i dence  t o pus h har der  f or  gr owt h i n CE,  as  was  evi dent  t hr ough t he  Bl ack Fr i day pr om ot i ona l  cam pai gn i n Br az i l  dur i ng whi ch t he  ca t egor y gr ew 140%  YoY on an FX- neut r a l  bas i s  a t  M er cadoLi br e  ( des pi t e  an over a l l  dec l i ne  i n t he  m ar ke t ) .  For  Q4’ 23 as  a  whol e ,  1P GM V gr ew 85%  YoY on an FX- neut r a l  bas i s ,  wi t h Br az i l  gr owi ng a t  a  t r i pl e  di gi t  r a t e .  Of f e r i ng t he  bes t  va l ue  pr opos i t i on t o s e l l e r s  i s  a l s o f undam ent a l  t o our  bus i nes s ,  and we  cont i nue  t o depl oy t echnol ogy t o f ac i l i t a t e  t he i r  gr owt h.  I n 2023,  we
l aunched capabi l i t i e s  t ha t  enabl e  s e l l e r s  t o c r ea t e  t he i r  own pr om ot i ona l  coupons  and ans wer  buyer  ques t i ons  m or e  qui ckl y wi t h t he  as s i s t ance  of  a r t i f i c i a l  i nt e l l i gence .  W e a l s o l aunched our  new Af f i l i a t es  pr ogr am  and r am ped- up of  our  s hor t - f or m at  Cl i ps  vi deos  t o i nt r oduce  m or e  s oc i a l  m edi a  t ool s  t ha t  dr i ve  t r a f f i c  t o s e l l e r s ’  l i s t i ngs .  W e a l s o i m pr oved de l i ver y t i m ef r am e pr om i s es  on our  pr oduc t  pages .  Al l  of  t hes e  i m pr ovem ent s  t o our  va l e  pr op he l p s e l l e r s  t o boos t  t he i r  s a l es  and conver s i on.  Our  l ogi s t i cs  ne t wor k i s  a  com pet i t i ve  advant age  t ha t  s uppor t s  our  s e l l e r s  by of f e r i ng a  wor l d- c l as s  de l i ve r y exper i ence  t o our  buyer s .  Thi s  i s  pa r t i cul a r l y t he  cas e  wi t h our  f ul f i l l m ent  ne t wor k,  whi ch i n 2023 s hi pped a  t ot a l  of  650m n i t em s ,  45%  m or e  t han t he  pr i or  year .  The  i nves t m ent s  we  a r e  m aki ng i n our  f ul f i l l m ent  i nf r as t r uc t ur e  a r e  c r uc i a l  t o bui l di ng on our  buyer  and s e l l e r  va l ue  pr opos i t i on.  M or e  s pec i f i ca l l y

i n Q4’ 23,  f ul f i l l m ent  pene t r a t i on i n Br az i l  r os e  10ppt s  YoY t o a l m os t  50%  of  s hi pm ent s ,  and new f ac i l i t i e s  cam e ons t r eam  i n M exi co t o he l p t o eas e  s om e of  t he  pr es s ur e  on a  ne t wor k t ha t  has  been r unni ng a t  f ul l  capac i t y.  W e cont i nue  t o de l i ve r  m or e  t han ha l f  of  s hi pm ent s  on t he  s am e or  next  day,  and t hi s  m et r i c  was  s t abl e  YoY a t  52%  i n Q4’ 23 des pi t e  a  hi gher  num ber  of  packages  wi t h s l ower  M ELI  Del i ver y Day s hi ppi ng and a  l a r ger  num ber  of  de l i ve r i es  m ade  t o m or e  di s t ant  r egi ons .  W e have  a l s o expanded our  heavy &  bul ky capabi l i t i e s ,  wi t h a  73%  YoY i ncr eas e  i n s hi pm ent s  pr oces s ed t hr ough our  ne t wor k i n Q4’ 23.  W e wel com ed a l m os t  50, 000 new adver t i s e r s  t o our  Ads  pl a t f or m  i n 2023,  whi ch we  be l i eve  i s  an i ndi ca t i on of  i t s  i m por t ance  t o s e l l e r s ,  and t he  s t r engt h of  our  pr oduc t .  Thi s  i s  pa r t i cul a r l y t he  cas e  am ongs t  t he  s m al l -  and m edi um - s i zed s e l l e r s  t ha t  m ake  up a  m aj or i t y of  our  m ar ke t pl ace ,  and us e
our  adver t i s i ng pl a t f or m  on a  s e l f - s e r vi ce  bas i s .  W e a r e  a l s o exc i t ed t o have  l aunched t echnol ogy t ha t  f ac i l i t a t es  adver t i s i ng on our  pl a t f or m  f or  bi g br ands  and t he  agenc i es  t ha t  wor k on t he i r  beha l f ,  and we  l ook f or war d t o i t s  cont i nued m at ur a t i on i n 2024 and beyond.  Adver t i s i ng cont i nues  t o m ake  an i m por t ant  cont r i but i on t o our  com m er ce  s e r vi ces  r evenues ,  wi t h cons i s t ent  gr owt h t ha t  r em ai ned above  70%  on an FX- neut r a l  bas i s  f or  t he  s event h s ucces s i ve  quar t e r  i n Q4’ 23.  As  GM V gr ew a t  an even f as t e r  pace  ( 79%  YoY on an FX- neut r a l  bas i s ) ,  Ads  pene t r a t i on was  s l i ght l y l ower  QoQ a t  1. 6%  of  GM V i n Q4’ 23;  on an annua l  bas i s ,  pene t r a t i on r os e  t o 1. 6%  ( of  $45bn)  i n FY’ 23 f r om  1. 3%  ( of  $34bn)  i n FY’ 22.  Our  Fi nt ech s e r vi ces  a r e  a l s o cont r i but i ng pos i t i ve l y t o our  Com m er ce  va l ue  pr opos i t i on,  wi t h t he  M er cado Pago c r edi t  ca r d now am ongs t  t he  f i ve  l a r ges t  c r edi t  ca r ds  f or  paym ent s  on our  m ar ke t pl ace  i n M exi co and not

f a r  f r om  t hi s  m ar k i n Br az i l .  Our  Di gi t a l  Account  &  Cr edi t s  s t r a t egy has  ga i ned m om ent um  over  t he  l as t  12 m ont hs ,  wi t h m aj or  i nc r eas es  i n t he  num ber  of  peopl e  engagi ng wi t h our  c r edi t  pr oduc t s ,  debi t  ca r d,  s avi ngs ,  i nves t m ent s  and i ns ur ance  pr oduc t s .  For  exam pl e ,  t he  num ber  of  us e r s  of  our  r em uner a t ed account  doubl ed i n 2023 t o r each 30m n a t  t he  end of  t he  year ,  wi t h l a r ge  i nc r eas es  i n each of  our  t hr ee  l a r ges t  geogr aphi c  s egm ent s .  W i t h m or e  peopl e  us i ng t he  account  and r ece i vi ng a t t r ac t i ve  l eve l s  of  i nt e r es t  on t he i r  f unds ,  m or e  peopl e  a r e  abl e  t o s ee  t he  gr ea t  exper i ence  and pr oduc t  s t ack t ha t  we  of f e r .  W e be l i eve  t hi s  pos i t i ons  us  wel l  t o deve l op deep r e l a t i ons hi ps  and t o c r os s - s e l l  ot her  pr oduc t s  and s e r vi ces  over  t i m e .  Thi s  i s  a l s o s t r engt heni ng our  br and,  wi t h hi gher  s pont aneous  awar enes s  of  M er cado Pago as  a  di gi t a l  account  i n Br az i l ,  M exi co and Ar gent i na .  Di gi t a l  Account  &  Cr edi t s  Q4’ 23 Res ul t s  3
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W e ar e  pl eas ed wi t h t he  pr ogr es s  we  have  m ade  wi t h t he  M er cado Pago c r edi t  ca r d i n 2023.  W e acce l e r a t ed i s s uance  i n Br az i l  and l aunched i n M exi co,  whi ch l ed t o a  63%  YoY i ncr eas e  i n TPV f or  FY’ 23,  and we  ended t he  year  on a  s t r onger  not e  wi t h 154%  YoY gr owt h i n Q4’ 23.  Havi ng s t a r t ed t he  year  wi t h caut i ous  opt i m i s m  t ha t  we  had r es ol ved t he  pr obl em s  we  encount e r ed when we  f i r s t  l aunched t he  c r edi t  ca r d i n Br az i l  i n 2021/ 22,  we  ended t he  year  wi t h har d da t a  t o s uppor t  t ha t  opt i m i s m .  Del i nquency has  r em ai ned br oadl y s t abl e  a t  accept abl e  l eve l s  i n r ecent  quar t e r s  and t he  per f or m ance  of  r ecent  cohor t s  i n Br az i l  gi ves  us  conf i dence  t ha t  we  a r e  on t he  r i ght  t r ack t o s ca l e  t he  pr oduc t  pr of i t abl y.  I t  i s  s t i l l  ea r l y days  i n M exi co,  but  s o f a r  t he  c r edi t  ca r d i s  pe r f or m i ng as  expec t ed and we  a r e  conf i dent  t ha t  our  pr opr i e t a r y da t a  wi l l  be  a  m aj or  com pet i t i ve  advant age  as  we  bui l d t hi s  pr oduc t  over  t he  com i ng year s .  I n bot h
count r i es ,  we  expec t  t he  c r edi t  ca r d t o be  a  key dr i ver  of  pr i nc i pa l i t y am ongs t  a  por t i on of  our  us e r  bas e ,  wi t h pos i t i ve  knock- on e f f ec t s  ac r os s  t he  ecos ys t em .  Be i ng par t  of  an ecos ys t em  i s  f undam ent a l  t o t he  s ucces s  of  our  c r edi t  bus i nes s  over a l l  and i t s  s t r ong per f or m ance  i n 2023 i s  t e s t am ent  t o our  ecos ys t em i c  com pet i t i ve  advant ages  i n di s t r i but i on and under wr i t i ng,  our  caut i ous  m anagem ent  of  r i s k and our  geogr aphi c  di ver s i f i ca t i on.  The  bus i nes s  was  wel l - pos i t i oned t o r eacce l e r a t e  gr owt h i n t he  s econd ha l f  of  2023 and,  as  s uch,  we  ended t he  year  wi t h a  t ot a l  c r edi t  por t f ol i o of  a l m os t  $3. 8bn ( +33%  YoY)  and a l m os t  20m n us er s  ( +95%  YoY) .  The  c r edi t  ca r d and t he  Br az i l  cons um er  book wer e  t he  m ai n dr i ver s  of  QoQ gr owt h ( par t i a l l y of f s e t  by a  cont r ac t i on of  t he  Ar gent i na  book as  a  r es ul t  of  t he  deva l ua t i on of  t he  Ar gent i ne  Pes o) .  W e a r e  a l s o m aki ng good pr ogr es s  wi t h m er chant s ,  a s  t he  num ber  of  m er chant s  t aki ng

cr edi t  f r om  us  s ur pas s ed 1. 5m n f or  t he  f i r s t  t i m e  and t he  por t f ol i o r eached $761m n.  Our  15- 90 day NPL -  a  new di s c l os ur e ,  whi ch we  t hi nk i s  a  be t t e r  way t o m oni t or  ea r l y de l i nquency t r ends  t han 1- 90 becaus e  m any cus t om er s  s i m pl y f or ge t  t o pay t he i r  bi l l s ,  and do s o s hor t l y a f t e r  t he i r  bi l l s  have  becom e l a t e  -  has  been br oadl y s t abl e  t hr ough t he  year  as  a  whol e ,  and ended t he  year  a t  8. 2%  i n Q4’ 23.  Our  NI M AL s pr ead has  a l s o been br oadl y s t abl e  t hr ough t he  year  ( wi t h t he  except i on of  t he  s eas ona l l y weak Q1) ,  whi ch hi ghl i ght s  our  cont i nued abi l i t y t o pr i ce  r i s k accur a t e l y,  and we  f i ni s hed t he  year  on a  hi gh not e  of  39. 8% .  W e m ai nt a i n a  hi ghl y pr of i t abl e  l endi ng bus i nes s ;  our  NI M AL s pr ead i s  pa r t  of  t hi s ,  but  s o t oo i s  a  cos t - t o- s e r ve  t ha t  i s  br oadl y i n- l i ne  wi t h t he  l owes t  am ongs t  our  m aj or  peer s  i n Br az i l .  The  ot her  f i nt ech s e r vi ces  we  of f e r  t hr ough our  di gi t a l  account  a r e  a  key pi ece  of  our  va l ue  pr opos i t i on.  Our
r em uner a t ed account  cont i nues  t o s how ver y encour agi ng t r ends ,  wi t h f unds  depos i t ed i n t he  account  i n Q4’ 23 m or e  t han 2x hi gher  YoY i n Br az i l ,  a l m os t  4x i n M exi co and m or e  t han 6x i n Ar gent i na  ( a l l  i n l oca l  cur r ency) .  W e a l s o l aunched t hi s  s e r vi ce  i n Chi l e  i n Decem ber .  Thes e  f i gur es  poi nt  t o r i s i ng us e r  engagem ent  wi t h our  f i nt ech s e r vi ces ,  whi ch i s  c r i t i ca l  as  we  l ook t o deve l op deep r e l a t i ons hi ps  and c r os s - s e l l  ot her  pr oduc t s .  I n Ar gent i na ,  wher e  we  have  s een t he  m os t  gr owt h i n depos i t ed f unds ,  we  s ee  a  pos i t i ve  knock- on i m pac t  on paym ent  f l ows  i n t he  Di gi t a l  Account ,  f or  exam pl e .  Thi s  was  t he  pr i m ar y dr i ver  of  Ar gent i na’ s  of f -  pl a t f or m  TPV gr owt h ( FX- neut r a l )  of  313%  YoY i n Q4’ 23,  a  gr owt h r a t e  t ha t  has  acce l e r a t ed i n r ea l  t e r m s  f or  t he  l as t  t wo quar t e r s .  4 Our  Acqui r i ng s e r vi ces ,  whi ch i nc l ude  Onl i ne ,  POS and QR paym ent s ,  pr oces s ed $116bn of  TPV i n 2023 ( gr owi ng 83%  YoY on an FX- neut r a l  bas i s ) ,  whi ch m akes  us
one  of  t he  l a r ges t  i ndependent  f i nt ech acqui r e r s  i n La t Am .  The  bus i nes s  l ever ages  t he  t echnol ogy and knowhow t ha t  has  deve l oped i n our  ecos ys t em  over  m any year s .  W e be l i eve  t hi s  has  enabl ed us  t o bui l d a  com pet i t i ve  pr oduc t  t ha t  has  pos i t i oned us  wel l  t o t ake  advant age  of  t he  l a r ge  m ar ke t  s har e  oppor t uni t i es  t ha t  we  s ee  ac r os s  t he  r egi on.  Be i ng par t  of  t he  ecos ys t em  a l s o enabl es  us  t o c r os s - s e l l  ot her  s e r vi ces ,  a s  we  hi ghl i ght ed wi t h t he  exam pl e  of  m er chant  c r edi t  above .  Thr oughout  t he  year ,  we  have  s een s t r ong FX- neut r a l  gr owt h t r ends  ac r os s  our  geogr aphi c  s egm ent s  i n Onl i ne  Paym ent s ,  whi l s t  POS gr owt h i n M exi co cont i nues  t o s t and out  ( i n t he  t r i pl e  di gi t s )  and QR i n Ar gent i na  acce l e r a t es  i n r ea l  t e r m s  on t he  back of  hi gher  engagem ent  wi t h our  di gi t a l  account .  I n Br az i l ,  we  a r e  s t a r t i ng t o s ee  pos i t i ve  r es ul t s  f r om  our  dec i s i on t o r eor gani ze  our  POS go- t o- m ar ke t ,  wi t h m or e  e f f i c i ency i n t he  s a l es  pr oces s  ( r am pi ng

up s a l es  on our  own m ar ke t pl ace ,  f or  exam pl e)  and hi gher  ac t i va t i on r a t es ,  whi ch i s  s hor t eni ng payback per i ods  and l eadi ng t o a  pi ck up i n gr owt h.  Acqui r i ng gr owt h t r ends  r em ai ned hea l t hy i n Q4’ 23 and cont r i but ed t o of f - pl a t f or m  TPV gr owt h of  47%  and 96%  YoY ( FX- neut r a l )  i n Br az i l  and M exi co r es pec t i ve l y i n Q4’ 23;  bot h YoY gr owt h r a t es  acce l e r a t ed when com par ed t o YoY gr owt h r a t es  i n t he  pr evi ous  quar t e r .  Acqui r i ng Q4’ 23 Res ul t s



 





W e ar e  pl eas ed t o r epor t  anot her  s e t  of  s t r ong f i nanc i a l  r es ul t s  i n Q4’ 23.  Revenue  of  $4, 261m n gr ew 42%  YoY,  wi t h anot her  s t r ong quar t e r  i n Br az i l  ( 46%  YoY)  and M exi co ( 51%  YoY) .  W e a l s o s aw s ol i d gr owt h t r ends  i n Com m er ce  ( 48%  YoY)  and Fi nt ech ( 34%  YoY) ,  wi t h t he  f or m er  boos t ed by a  s t ep up i n f i r s t - par t y pr oduc t  s a l es ,  and t he  l a t t e r  s uppor t ed by a  pi ck up i n c r edi t  r evenues .  For  t he  f ul l  year  i n 2023,  r evenue  r eached a l m os t  $14. 5bn,  up 37%  YoY and m or e  t han 6x i t s  2019 l eve l .  I ncom e f r om  oper a t i ons  f or  Q4’ 23 was  $240m n and was  nega t i ve l y i m pac t ed by one- of f  expens es  of  $351m n as s oc i a t ed wi t h cont i ngent  t ax l i abi l i t i e s  m os t l y r e l a t ed t o pr i or  pe r i ods .  Exc l udi ng one- of f  expens es  r e l a t ed t o pr evi ous  quar t e r s  ( but  i nc l udi ng a l l  expens es  r e l a t ed t o Q4'23) ,  our  5. 6%  i ncom e f r om  oper a t i ons  m ar gi n woul d have  been 13. 4% ,  a  270bps  YoY ga i n.  Thi s  i s  cons i s t ent  wi t h our  am bi t i on of  gr adua l  m ar gi n expans i on whi l s t
cont i nui ng t o i nves t  i n gr owt h.  The  one- of f  expens es  wi l l  not  have  a  m at e r i a l  cas h i m pac t  as  m os t  of  t he  va l ues  i n ques t i on wer e  accum ul a t ed i n j udi c i a l  account s  and booked as  non- cur r ent  as s e t s  dur i ng t he  cor r es pondi ng per i ods ,  a s  di s c l os ed i n pr evi ous  For m  10- Ks .  The  f i r s t  one- of f  expens e  of  $320m n r e l a t es  t o ongoi ng l ega l  pr oceedi ngs  i ni t i a t ed i n 2014 t ha t  di s put e  t he  Br az i l i an f eder a l  t ax aut hor i t y’ s  abi l i t y t o char ge  wi t hhol di ng i ncom e t ax over  paym ent s  r em i t t ed by our  Br az i l i an s ubs i di a r i es  t o our  Ar gent i ne  s ubs i di a r y f or  t he  pr ovi s i on of  I T s uppor t  and ot her  s e r vi ces  on t he  gr ounds  t ha t  i t  woul d vi ol a t e  a  convent i on s i gned by t he  t wo count r i es  t o avoi d doubl e  t axa t i on.  Bas ed on r ecent  deve l opm ent s ,  our  l ega l  advi s or 's  vi ew i s  t he  r i s k of  l os i ng t he  cas e  i s  now pr obabl e .  W e booked $58m n of  t he  pr ovi s i on i n cos t  of  r evenue  and $261m n i n pr oduc t  deve l opm ent  expens es .  The  t ot a l  oper a t i ng expens e  r e l a t ed t o t hi s  one-

of f  and i ncur r ed i n 2023 was  appr oxi m at e l y $70m n.  The  s econd one- of f  expens e  of  $31m n -  booked i n cos t  of  r evenue  -  r e l a t es  t o a  r ecent  r ul i ng f r om  Br az i l ’ s  hi ghes t  cour t  t ha t  t he  DI FAL s a l es  t ax m us t  be  pa i d f or  t he  per i od Apr i l  t o Decem ber  2022,  whi l e  t he  l ega l i t y of  t he  t ax was  be i ng ques t i oned.  The  t ax was  l ega l l y r e i ns t a t ed i n J anuar y 2023 and has  been booked i n our  P& L and pa i d as  an ongoi ng expens e  s i nce  t hen;  t he  one- of f  expens e  booked i n Q4'23 r e l a t es  s ol e l y t o t he  9-  m ont h per i od i n 2022 m ent i oned above .  Gi ven t he  s i ze  of  t he  one- of f  expens es ,  i n t hi s  pa r t i cul a r  quar t e r  we  be l i eve  our  per f or m ance  i s  be t t e r -  under s t ood by l ooki ng a t  our  f i nanc i a l s  exc l udi ng t hes e  i m pac t s ,  a s  pe r  t he  t abl e  be l ow.  Cons ol i da t ed Res ul t s  5 Q4’ 23 Q4’ 22 FY’ 23 FY’ 22 US$ M M  %  of  Revenue  US$ M M  %  of  Revenue  US$ M M  %  of  Revenue  US$ M M  %  of  Revenue  I ncom e f r om  oper a t i ons  ( GAAP)  240 5. 6%  349 11. 6%  1, 823 12. 6%  1, 034 9. 8%
Excl ude :  one- of f  expens es  i n cos t  of  r evenue  89 2. 1%  89 0. 6%  Exc l ude :  one- of f  expens es  i n oper a t i ng expens es * 262 6. 1%  262 1. 8%  Add back:  expens es  r e l a t ed t o t he  cor r es pondi ng per i od ( 19)  ( 0. 4) %  ( 27)  ( 0. 9) %  ( 70)  ( 0. 5) %  ( 87)  ( 0. 8) %  I ncom e f r om  oper a t i ons  exc l udi ng one- of f  expens es ** 572 13. 4%  322 10. 7%  2, 104 14. 5%  947 9. 0%  *$261m n i n Pr oduc t  Deve l opm ent  **non- GAAP f i nanc i a l  m eas ur e  t ha t  s hows  i ncom e f r om  oper a t i ons  f or  2023 per i ods  exc l udi ng expens es  ( as  de t a i l ed above)  r e l a t ed t o pr i or  pe r i ods ,  and i ncom e f r om  oper a t i ons  f or  2022 per i ods  on a  com par abl e  bas i s  Q4’ 23 Res ul t s



 





I ncom e f r om  oper a t i ons  on an ongoi ng bas i s  gr ew 78%  YoY and t he  m ar gi n expanded by 270bps .  W e a r e  pl eas ed wi t h t hi s  pe r f or m ance  as  i t  cont i nues  t he  t r ends  t ha t  we  s aw i n pr evi ous  quar t e r s  wher eby our  gr owt h has  been dr i vi ng gr ea t e r  s ca l e  whi ch,  com bi ned wi t h cos t  e f f i c i ency,  i s  l eadi ng t o oper a t i ng l ever age .  Thi s  t r end was  par t i cul a r l y evi dent  i n Br az i l  i n Q4’ 23.  Each of  our  f our  oper a t i ng expens e  l i nes  s howed YoY di l ut i on on a  cons ol i da t ed bas i s  when we  exc l ude  one- of f  expens es  i n Q4'23.  W e achi eved t hi s  s t r ong gr owt h and m ar gi n expans i on des pi t e  headwi nds  f r om :  1)  a  l ower  cont r i but i on f r om  ne t  s hi ppi ng r evenue ,  whi ch nega t i ve l y i m pac t ed our  t ake  r a t e ,  a s  a  r es ul t  of  hi gher  l eve l s  of  f r ee  s hi ppi ng i n Br az i l  and M exi co,  cos t  i nc r eas es  i n Br az i l  ( whi ch had been pos t poned ea r l i e r  i n t he  year )  and hi gher - t han- expec t ed peak s eas on vol um e;  2)  i nves t m ent s  i n our  f ul f i l l m ent  i nf r as t r uc t ur e ,  wi t h new capac i t y com i ng
ons t r eam  i n M exi co Ci t y,  León and M i nas  Ger a i s ;  and 3)  a  l a r ger  cont r i but i on f r om  our  f i r s t - par t y ( 1P)  bus i nes s ,  whos e  m ar gi ns  cont i nue  t o be  l ower  t han t he  com pany aver age .  As  not ed i n pr evi ous  ea r ni ngs  event s ,  i nves t i ng i n 1P and s hi ppi ng a r e  s t r a t egi c  pr i or i t i e s  as  we  s eek t o of f e r  t he  bes t  va l ue  pr opos i t i on t o our  us e r s .  Gr os s  m ar gi n was  nega t i ve l y i m pac t ed by r evenue  m i x as  a  r es ul t  of  l ower  s hi ppi ng r evenue ,  hi gher  1P r evenue  and a  s m al l e r  cont r i but i on f r om  cr edi t  r evenue  t han t he  pr i or  quar t e r .  I n Q4'23,  we  de l i ver ed ne t  i ncom e of  $165m n on a  r epor t ed bas i s  and $383m n ( +166%  YoY)  exc l udi ng one- of f  expens es .  W e i ncur r ed FX l os s es  of  $107m n,  of  whi ch $79m n r e l a t e  t o r epa t r i a t i on of  f unds  i n Ar gent i na .  Addi t i ona l  FX l os s es  r e l a t ed t o t he  r eva l ua t i on of  as s e t s  &  l i abi l i t i e s  i n Ar gent i na  ( pr i m ar i l y cas h he l d i n Ar gent i ne  pes os  l os i ng va l ue  i n US dol l a r s )  wer e  onl y $62m n,  des pi t e  t he  l a r ge  deva l ua t i on of  t he

Ar gent i ne  Pes o i n m i d- Decem ber  2023.  The  ba l ance  com es  f r om  s m al l  FX ga i ns  i n our  ot her  geogr aphi es .  For  FY’ 23,  we  r eached a  new r ecor d of  a l m os t  $1bn of  ne t  i ncom e on a  r epor t ed bas i s  and $1. 2bn i f  we  wer e  t o exc l ude  t he  one- of f  expens es .  Gi ven t he  ongoi ng deva l ua t i on of  t he  Ar gent i ne  pes o vs .  t he  US dol l a r ,  a s  i n pr evi ous  quar t e r s  we  a r e  pr ovi di ng i nves t or s  wi t h addi t i ona l  i nf or m at i on,  i nc l udi ng t he  t abl e  be l ow whi ch s hows  ce r t a i n P& L i t em s  denom i na t ed i n Ar gent i ne  pes os .  US dol l a r s  ( m i l l i ons ) ;  t we l ve  m ont hs  t o Decem ber  31,  2023 Tot a l  M er cadoLi br e  ARS denom i na t ed Ot her  cur r enc i es  Net  r evenue  14, 473 3, 240 11, 233 Cos t  of  ne t  r evenue  and oper a t i ng expens es  ( 12, 369)  ( 2, 330)  ( 10, 039)  I ncom e f r om  oper a t i ons  exc l udi ng one- of f  expens es  2, 104 910 1, 194 - -  YoY gr owt h 103 %  55 %  167 %  6 I f  we  wer e  t o s i m ul a t e  havi ng t r ans l a t ed Ar gent i ne  pes o r evenues  and cos t s  t o US dol l a r s  a t  t he  bl ue  chi p s wap r a t e ,  r a t her  t han t he
of f i c i a l  exchange  r a t e ,  f or  t he  12- m ont h per i od t o Decem ber  31,  2023,  we  es t i m at e  t ha t  i ncom e f r om  oper a t i ons  woul d have  been $464m n l ower  t han our  r epor t ed i ncom e f r om  oper a t i ons  of  $1, 823m n ( or  $2, 104m n exc l udi ng t he  one- of f  expens es  m ent i oned ea r l i e r )  due  t o t he  gap be t ween t he  t wo r a t es .  However ,  t ha t  gap a l s o m eans  we  i ncur r ed s i gni f i cant  FX l os s es  r e l a t ed t o our  Ar gent i ne  oper a t i ons  as  a  r es ul t  of  our  r epa t r i a t i on of  f unds ,  whi ch am ount ed t o $465m n f or  t he  s am e 12- m ont h per i od.  Thos e  r epa t r i a t i ons  a r e  done  a t  t he  bl ue  chi p s wap r a t e ,  whi ch had an aver age  s pr ead of  appr oxi m at e l y 102%  over  t he  of f i c i a l  exchange  r a t e  f or  t he  12- m ont h per i od t o Decem ber  31,  2023.  As  a  r es ul t  of  our  cas h m anagem ent  s t r a t egy i n Ar gent i na ,  we  be l i eve  t ha t  our  ne t  i ncom e and cas h f l ow a l r eady i ncor por a t e  m uch of  t he  pot ent i a l  e f f ec t  of  a  deva l ued exchange  r a t e .  W e es t i m at e  t he  i m pac t  of  t he  s i m ul a t i on des cr i bed above  on

our  ne t  i ncom e f or  t he  12- m ont h per i od t o Decem ber  31,  2023,  t o be  br oadl y neut r a l  t o s l i ght l y pos i t i ve .  Our  s t r ong P& L per f or m ance  was  r e f l ec t ed i n our  cas h gener a t i on,  wi t h cas h and cas h equi va l ent s  up by $385m n i n Q4’ 23 vs .  Q3’ 23 and $646m n year - t o- da t e .  Capex i nves t m ent s  have  t ot a l ed $509m n t hi s  year  as  we  cont i nue  t o i nves t  i n our  l ogi s t i cs  ne t wor k.  Debt  r a t i os  have  i m pr oved m at e r i a l l y on t he  back of  our  s t r ong r es ul t s  and cas h f l ow,  wi t h ne t  debt  t o EBI TDA f a l l i ng t o l es s  t han 1. 0x i n Q4’ 23 f r om  1. 5x a  year  ago.  Q4’ 23 Res ul t s



 





W e l ook back on 2023 as  a  r em ar kabl e  year  i n whi ch we  de l i ver ed s t r ong t op l i ne  gr owt h,  m ar ke t  s har e  ga i ns  i n m os t  count r i es  and i m pr oved oper a t i ng m ar gi ns ,  whi l s t  cont i nui ng t o i nves t  i n gr owt h.  As  we  l ook f or war d t o 2024 and beyond,  i t ’ s  bus i nes s  as  us ua l  a t  M er cadoLi br e .  Thi s  m eans  our  t eam s  a r e  wor ki ng t i r e l es s l y t o of f e r  t he  bes t  exper i ence  and va l ue  pr opos i t i on t o our  us e r s ,  f ocus i ng on execut i ng wi t h exce l l ence  and pur s ui ng our  s t r a t egi c  goa l s .  I n t he  l ong- t e r m ,  we  a r e  conf i dent  i n our  abi l i t y t o r epea t  t he  com bi na t i on of  gr owt h,  s ca l e ,  cos t  e f f i c i ency and oper a t i ng l ever age  t ha t  dr ove  m ar gi ns  hi gher  i n 2023.  Thi s  wi l l  gi ve  us  an even s t r onger  bas e  f r om  whi ch t o pur s ue  our  l ong- t e r m  m i s s i on of  dem ocr a t i z i ng com m er ce  and f i nanc i a l  s e r vi ces  i n La t i n Am er i ca .  W e a r e  as  opt i m i s t i c  as  ever  about  t he  gr owt h oppor t uni t i es  t ha t  t hi s  m i s s i on pr ovi des  t o us  and we  a r e  conf i dent  t ha t  t he  bes t  i s  ye t  t o com e.
Looki ng Ahead 7 Q4’ 23 Res ul t s



 





The  f ol l owi ng t abl e  s um m ar i zes  ce r t a i n key per f or m ance  m et r i cs  f or  t he  t we l ve  and t hr ee - m ont h per i ods  ended Decem ber  31,  2023 and 2022.  Year - over - year  USD Gr owt h Ra t es  by Quar t e r  Cons ol i da t ed Net  Revenues  Q4’ 22 Q1’ 23 Q2’ 23 Q3’ 23 Q4’ 23 Br az i l    36 %  26 %  23 %  40 %  46 %  Ar gent i na    50 %  39 %  30 %  22 %  29 %  M exi co   55 %  62 %  64 %  66 %  51 %  Com m er ce  22 %  31 %  38 %  45 %  48 %  Fi nt ech 73 %  40 %  24 %  33 %  34 %  Gr os s  M er chandi s e  Vol um e Q4’ 22 Q1’ 23 Q2’ 23 Q3’ 23 Q4’ 23 Br az i l    29 %  29 %  24 %  38 %  43 %  Ar gent i na    13 %  15 %  12 %  8 %  37 %  M exi co   35 %  41 %  52 %  59 %  47 %  Tot a l  Paym ent  Vol um e Q4’ 22 Q1’ 23 Q2’ 23 Q3’ 23 Q4’ 23 On- Pl a t f or m  23 %  23 %  23 %  32 %  40 %  Of f - Pl a t f or m  58 %  57 %  46 %  53 %  64 %  ON OFF Year  Ended Decem ber  31,  Thr ee  -  M ont h per i od Ended Decem ber  31,  ( I N M I LLI ONS,  except  % )  ( *)  2023 2022 2023 2022 Uni que  ac t i ve  us e r s  218 148 145 97 Gr os s  m er chandi s e  vol um e $
44, 749 $ 34, 449 $ 13, 450 $ 9, 615 Num ber  of  i t em s  s ol d 1, 404 1, 147 413 321 Num ber  of  i t em s  s hi pped 1, 377 1, 105 407 311 Tot a l  paym ent  vol um e $ 182, 821 $ 123, 633 $ 56, 514 $ 35, 951 Tot a l  vol um e of  paym ent s  on m ar ke t pl ace  ( **)  $ 47, 182 $ 36, 281 $ 14, 185 $ 10, 101 Tot a l  paym ent  t r ans ac t i ons  9, 470 5, 470 2, 955 1, 677 NI M AL ( ***)  36. 2 %  32. 0 %  39. 8 %  39. 0 %  Capi t a l  expendi t ur es  $ 509 $ 455 $ 180 $ 112 Depr ec i a t i on and am or t i za t i on $ 524 $ 403 $ 135 $ 122 ( *)  Fi gur es  have  been ca l cul a t ed us i ng r ounded am ount s .  Gr owt h ca l cul a t i ons  bas ed on t hi s  t abl e  m ay not  t ot a l  due  t o r oundi ng.  ( **)  As  f r om  J anuar y 1,  2022,  we  no l onger  di s c l os e  our  t ot a l  vol um e of  paym ent s  on m ar ke t pl ace  ne t  of  s hi ppi ng and f i nanc i ng f ees .  Gi ven t he  gr owt h of  our  s hi ppi ng and f i nt ech bus i nes s es ,  m anagem ent  be l i eves  t ha t  i nc l udi ng s hi ppi ng and f i nanc i ng f ees  i n t he  ca l cul a t i on of  t ot a l  vol um e of  paym ent s  on m ar ke t pl ace  r es ul t s  i n a  m or e  accur a t e

i ndi ca t or  of  t ha t  pe r f or m ance  on a  go- f or war d bas i s .  Cons equent l y,  t ot a l  vol um e of  paym ent  on m ar ke t pl ace  f or  t he  t we l ve  and t hr ee  m ont h per i ods  ended Decem ber  31,  2022 has  been r ecas t  t o i nc l ude  s hi ppi ng and f i nanc i ng f ees .  ( ***)  Net  i nt e r es t  m ar gi ns  a f t e r  l os s es  ( " NI M AL”)  r epr es ent s  t he  annua l i zed r a t i o be t ween t he  t ot a l  c r edi t s  r evenues  l es s  f undi ng cos t s  and pr ovi s i on f or  doubt f ul  account s  f or  t he  per i od and t ot a l  aver age  gr os s  l oans  r ece i vabl e  f or  t he  per i od.  M anagem ent  us es  NI M AL t o m oni t or  how ef f ec t i ve l y t he  Com pany i s  pr i c i ng and m anagi ng t he  c r edi t  pr oduc t s  r e l a t i ve  t o t he i r  r i s k and s e t t i ng t a r ge t s .  Accor di ngl y,  m anagem ent  i s  of  t he  opi ni on t ha t  NI M AL pr ovi des  us e f ul  i nf or m at i on t o i nves t or s  and ot her s  r e l a t ed t o t he  Com pany’ s  r i s k appe t i t e  t hr ough t he  di f f e r ent  pe r i ods  and s hows  how t he  Com pany e f f ec t i ve l y pr i ces  r i s k.  8 Q4’ 23 Res ul t s



 





The  Com pany wi l l  hos t  an ea r ni ngs  vi deo as  wel l  a s  a  conf e r ence  ca l l  and audi o webcas t  f or  any ques t i ons  t ha t  i nves t or s  m ay have  on Febr uar y 22nd,  2024,  a t  5: 00 p. m .  Eas t e r n Ti m e.  I n or der  t o acces s  our  vi deo webcas t  and t he  l i ve  audi o,  i nves t or s ,  ana l ys t s  and t he  m ar ke t  i n gener a l  m ay acces s  t he  f ol l owi ng l i nk a t  ht t ps : / / edge . m edi a - s e r ver . com / m m c/ p/ 6vd3zgg4/  and r egi s t e r  a t  t he  pl a t f or m  t o a t t end t he  l i ve  event .  Al s o,  t o par t i c i pa t e  i n our  conf e r ence  ca l l ,  i nves t or s ,  ana l ys t s  and t he  m ar ke t  i n gener a l  m ay acces s  t he  f ol l owi ng l i nk a t  ht t ps : / / r egi s t e r . vevent . com / r egi s t e r / BI a351b445be7c44dea3dd4f f 1443d833c  t o be  pr ovi ded wi t h t he  di a l - i n num ber  and per s ona l  pi n code  t o j oi n t he  conf e r ence  ca l l  and t o be  abl e  t o pos e  ques t i ons .  Acces s  t o our  vi deo webcas t  and t he  l i ve  audi o wi l l  be  ava i l abl e  i n t he  i nves t or  r e l a t i ons  s ec t i on of  t he  Com pany’ s  webs i t e ,  a t  ht t p: / / i nves t or . m er cadol i br e . com .  An a r chi ve  of  t he  webcas t
wi l l  be  ava i l abl e  f or  one  week f ol l owi ng t he  conc l us i on of  t he  conf e r ence  ca l l .  Year - over - year  Loca l  Cur r ency Gr owt h Ra t es  by Quar t e r  Cons ol i da t ed Net  Revenues  Q4’ 22 Q1’ 23 Q2’ 23 Q3’ 23 Q4’ 23 Br az i l  28 %  26 %  23 %  30 %  37 %  Ar gent i na  143 %  151 %  156 %  180 %  237 %  M exi co 46 %  48 %  45 %  40 %  35 %  Com m er ce  36 %  54 %  65 %  76 %  91 %  Fi nt ech 93 %  64 %  48 %  61 %  73 %  Gr os s  M er chandi s e  Vol um e Q4’ 22 Q1’ 23 Q2’ 23 Q3’ 23 Q4’ 23 Br az i l  22 %  28 %  25 %  28 %  35 %  Ar gent i na  83 %  107 %  119 %  147 %  235 %  M exi co 28 %  28 %  34 %  34 %  30 %  Tot a l  Paym ent  Vol um e Q4’ 22 Q1’ 23 Q2’ 23 Q3’ 23 Q4’ 23 On- Pl a t f or m  44 %  48 %  53 %  61 %  81 %  Of f - Pl a t f or m  121 %  121 %  129 %  145 %  182 %  ON OFF Conf er ence  Ca l l  and W ebcas t  9 Q4’ 23 Res ul t s



 





Def i ni t i on of  Se l ec t ed Oper a t i ona l  M et r i cs  ■ Uni que  Act i ve  Us er  – New or  exi s t i ng us e r  who per f or m ed a t  l eas t  one  of  t he  f ol l owi ng ac t i ons  dur i ng t he  r epor t ed per i od:  ( 1)  m ade  one  pur chas e ,  or  r es e r va t i on,  or  as ked one  ques t i on on M er cadoLi br e  M ar ke t pl ace  or  Cl as s i f i ed M ar ke t pl ace  ( 2)  m ai nt a i ned an ac t i ve  l i s t i ng on M er cadoLi br e  M ar ke t pl ace  or  Cl as s i f i ed M ar ke t pl ace  ( 3)  m ai nt a i ned an ac t i ve  account  i n M er cado Shops  ( 4)  m ade  a  paym ent ,  m oney t r ans f e r ,  col l ec t i on and/ or  advance  us i ng M er cado Pago ( 5)  m ai nt a i ned an out s t andi ng c r edi t  l i ne  t hr ough M er cado Cr edi t o or  ( 6)  m ai nt a i ned a  ba l ance  of  m or e  t han $5 i nves t ed i n a  M er cado Fondo as s e t  m anagem ent  account .  ■ Uni que  Fi nt ech Us er  – Us er s  who engage  i n a t  l eas t  one  of  t he  f ol l owi ng s e r vi ces  wi t hi n t he  quar t e r :  wa l l e t  paym ent s  onl i ne ,  i n app or  i n s t or e ;  t r ans f e r s ;  wi t hdr awal s ;  cons um er  or  m er chant  c r edi t  bor r ower s ;  ca r d us e r s ;  f i nt ech s e l l e r s ;  and f i nt ech
ac t i ve  pr oduc t s  s uch as  as s e t  m anagem ent  and i ns ur t ech us e r s .  ■ For e i gn Exchange  ( " FX”)  Neut r a l  – Ca l cul a t ed by us i ng t he  aver age  m ont hl y exchange  r a t e  of  each m ont h of  2022 and appl yi ng i t  t o t he  cor r es pondi ng m ont hs  i n t he  cur r ent  year ,  s o as  t o ca l cul a t e  wha t  t he  r es ul t s  woul d have  been had exchange  r a t es  r em ai ned cons t ant .  I nt e r com pany a l l oca t i ons  a r e  exc l uded f r om  t hi s  ca l cul a t i on.  Thes e  ca l cul a t i ons  do not  i nc l ude  any ot her  m acr oeconom i c  e f f ec t  s uch as  l oca l  cur r ency i nf l a t i on e f f ec t s  or  any pr i ce  adj us t m ent  t o com pens a t e  l oca l  cur r ency i nf l a t i on or  deva l ua t i ons .  ■ Gr os s  m er chandi s e  vol um e ( GM V)  – M eas ur e  of  t he  t ot a l  U. S.  dol l a r  s um  of  a l l  t r ans ac t i ons  com pl e t ed t hr ough t he  M er cado Li br e  M ar ke t pl ace ,  exc l udi ng Cl as s i f i eds  t r ans ac t i ons .  ■ Tot a l  paym ent  t r ans ac t i ons  – M eas ur e  of  t he  num ber  of  a l l  t r ans ac t i ons  pa i d f or  us i ng M er cado Pago.  ■ Tot a l  vol um e of  paym ent s  on m ar ke t pl ace  – M eas ur e  of  t he
t ot a l  U. S.  dol l a r  s um  of  a l l  m ar ke t pl ace  t r ans ac t i ons  pa i d f or  us i ng M er cado Pago.  ■ Tot a l  paym ent  vol um e ( TPV)  – M eas ur e  of  t ot a l  U. S.  dol l a r  s um  of  a l l  t r ans ac t i ons  pa i d f or  us i ng M er cado Pago,  i nc l udi ng m ar ke t pl ace  and non- m ar ke t pl ace  t r ans ac t i ons .  ■ M POS – M obi l e  poi nt - of - s a l e  i s  a  dedi ca t ed wi r e l es s  devi ce  t ha t  pe r f or m s  t he  f unc t i ons  of  a  cas h r egi s t e r  or  e l ec t r oni c  poi nt - of - s a l e  t e r m i na l  wi r e l es s l y.  ■ Com m er ce  – Revenues  f r om  cor e  m ar ke t pl ace  f ees ,  s hi ppi ng f ees ,  f i r s t - par t y s a l es ,  ad s a l es ,  c l as s i f i ed f ees  and ot her  anc i l l a r y s e r vi ces .  ■ Fi nt ech – Revenues  i nc l udes  f ees  f r om  of f - pl a t f or m  t r ans ac t i ons ,  f i nanc i ng f ees ,  i nt e r es t  ea r ned f r om  m er chant  and cons um er  c r edi t s  and s a l e  of  M POS.  ■ I t em s  s ol d – M eas ur e  of  t he  num ber  of  i t em s  t ha t  wer e  s ol d/ pur chas ed t hr ough t he  M er cado Li br e  M ar ke t pl ace ,  exc l udi ng Cl as s i f i eds  i t em s .  ■ I t em s  s hi pped – M eas ur e  of  t he  num ber  of  i t em s  t ha t  wer e  s hi pped

t hr ough our  s hi ppi ng s e r vi ce .  ■ G& A -  Gener a l  and adm i ni s t r a t i ve  expens es .  ■ Loca l  Cur r ency Gr owt h Ra t es  – Ref e r  t o FX Neut r a l  de f i ni t i on.  ■ Net  i ncom e m ar gi n – Def i ned as  ne t  i ncom e as  a  per cent age  of  ne t  r evenues .  ■ Oper a t i ng m ar gi n – Def i ned as  i ncom e f r om  oper a t i ons  as  a  pe r cent age  of  ne t  r evenues .  ■ Net  I nt e r es t  M ar gi ns  Af t e r  Los s es  ( NI M AL)  – NI M AL i s  t he  s pr ead be t ween c r edi t  r evenues  and t he  expens es  as s oc i a t ed wi t h pr ovi s i ons  f or  doubt f ul  account s  and f undi ng cos t s ,  and us ua l l y expr es s ed as  a  pe r cent age  of  t he  aver age  por t f ol i o f or  t he  per i od.  ■ Non- per f or m i ng l oan ( NPL)  r a t i o – Shows  t he  per cent age  of  t he  l oan por t f ol i o t ha t  i s  not  be i ng pa i d on- t i m e .  10 Q4’ 23 Res ul t s



 





Founded i n 1999,  M er cadoLi br e  i s  t he  l a r ges t  onl i ne  com m er ce  ecos ys t em  i n La t i n Am er i ca  bas ed on uni que  vi s i t or s  and or der s  pr oces s ed,  s e r vi ng as  an i nt egr a t ed r egi ona l  pl a t f or m  and as  a  pr ovi der  of  t he  neces s a r y di gi t a l  and t echnol ogy- bas ed t ool s  t ha t  a l l ow bus i nes s es  and i ndi vi dua l s  t o t r ade  pr oduc t s  and s e r vi ces  i n t he  r egi on.  The  Com pany enabl es  com m er ce  t hr ough i t s  m ar ke t pl ace  pl a t f or m  whi ch a l l ows  us er s  t o buy and s e l l  i n m os t  of  La t i n Am er i ca .  The  Com pany i s  l i s t ed on NASDAQ ( Nas daq:  M ELI )  f ol l owi ng i t s  i ni t i a l  publ i c  of f e r i ng i n 2007.  For  m or e  i nf or m at i on about  t he  Com pany vi s i t :  ht t p: / / i nves t or . m er cadol i br e . com .  The  M er cadoLi br e ,  I nc .  l ogo i s  ava i l abl e  a t  ht t ps : / / r es our ce . gl obenews wi r e . com / Res our ce /  Downl oad/ 6ab227b7- 693f - 4b17- b80c- 552ae45c76bf ?s i ze=0 Any s t a t em ent s  her e i n r egar di ng M er cadoLi br e ,  I nc .  t ha t  a r e  not  hi s t or i ca l  or  cur r ent  f ac t s  a r e  f or war d- l ooki ng s t a t em ent s .  Thes e  f or war d- l ooki ng
s t a t em ent s  convey M er cadoLi br e ,  I nc . ’ s  cur r ent  expec t a t i ons  or  f or ecas t s  of  f ut ur e  event s .  For war d- l ooki ng s t a t em ent s  r egar di ng M er cadoLi br e ,  I nc .  i nvol ve  known and unknown r i s ks ,  uncer t a i nt i es  and ot her  f ac t or s  t ha t  m ay caus e  M er cadoLi br e ,  I nc . ’ s  ac t ua l  r es ul t s ,  pe r f or m ance  or  achi evem ent s  t o be  m at e r i a l l y di f f e r ent  f r om  any f ut ur e  r es ul t s ,  pe r f or m ances  or  achi evem ent s  expr es s ed or  i m pl i ed by t he  f or war d- l ooki ng s t a t em ent s .  Cer t a i n of  t hes e  r i s ks  and uncer t a i nt i es  a r e  des cr i bed i n t he  " Ri s k Fac t or s , ”  and " Spec i a l  Not e  Regar di ng For war d- Looki ng St a t em ent s ”  s ec t i ons  of  M er cadoLi br e ,  I nc . ’ s  annua l  r epor t  on For m  10- K f or  t he  year  ended Decem ber  31,  2023,  and any of  M er cadoLi br e ,  I nc . ’ s  ot her  appl i cabl e  f i l i ngs  wi t h t he  Secur i t i e s  and Exchange  Com m i s s i on.  Unl es s  r equi r ed by l aw,  M er cadoLi br e ,  I nc .  under t akes  no obl i ga t i on t o publ i c l y upda t e  or  r evi s e  any f or war d- l ooki ng s t a t em ent s  t o r e f l ec t  c i r cum s t ances  or

event s  a f t e r  t he  da t e  her eof .  About  M er cado Li br e  For war d- Looki ng St a t em ent s  11 Q4’ 23 Res ul t s



 





M er cadoLi br e ,  I nc .  Cons ol i da t ed Ba l ance  Shee t s  as  of  Decem ber  31,  2023 and Decem ber  31,  2022 ( I n m i l l i ons  of  U. S.  dol l a r s ,  except  pa r  va l ue)  Decem ber  31,  2023 2022 As s e t s  Cur r ent  as s e t s :  Cas h and cas h equi va l ent s  $ 2, 556 $ 1, 910 Res t r i c t ed cas h and cas h equi va l ent s  1, 292 1, 453 Shor t - t e r m  i nves t m ent s  3, 480 2, 339 Account s  r ece i vabl e ,  ne t  156 130 Cr edi t  ca r d r ece i vabl es  and ot her  m eans  of  paym ent s ,  ne t  3, 632 2, 946 Loans  r ece i vabl e ,  ne t  of  a l l owances  of  $1, 042 and $1, 074 2, 629 1, 704 I nvent or i es  238 152 Cus t om er  c r ypt o- as s e t s  s a f eguar di ng as s e t s  34 15 Ot her  as s e t s  277 304 Tot a l  cur r ent  as s e t s  14, 294 10, 953 Non- cur r ent  as s e t s :  Long- t e r m  i nves t m ent s  162 322 Loans  r ece i vabl e ,  ne t  of  a l l owances  of  $42 and $30 65 32 Pr oper t y and equi pm ent ,  ne t  1, 250 993 Oper a t i ng l eas e  r i ght - of - us e  as s e t s  899 656 Goodwi l l  163 153 I nt angi bl e  as s e t s ,  ne t  11 25 I nt angi bl e  as s e t s  a t  f a i r  va l ue  24 — Def er r ed t ax as s e t s  710 346 Ot her  as s e t s  68 256
Tot a l  non- cur r ent  as s e t s  3, 352 2, 783 Tot a l  as s e t s  $ 17, 646 $ 13, 736 Li abi l i t i e s  Cur r ent  l i abi l i t i e s :  Account s  payabl e  and accr ued expens es  2, 117 1, 393 Funds  payabl e  t o cus t om er s  4, 475 3, 454 Am ount s  payabl e  due  t o c r edi t  and debi t  ca r d t r ans ac t i ons  1, 072 483 Sa l a r i es  and s oc i a l  s ecur i t y payabl e  545 401 Taxes  payabl e  477 414 Loans  payabl e  and ot her  f i nanc i a l  l i abi l i t i e s  2, 292 2, 131 Oper a t i ng l eas e  l i abi l i t i e s  166 142 Cus t om er  c r ypt o- as s e t s  s a f eguar di ng l i abi l i t i e s  34 15 Ot her  l i abi l i t i e s  119 129 Tot a l  cur r ent  l i abi l i t i e s  11, 297 8, 562 Non- cur r ent  l i abi l i t i e s :  Am ount s  payabl e  due  t o c r edi t  and debi t  ca r d t r ans ac t i ons  20 5 Loans  payabl e  and ot her  f i nanc i a l  l i abi l i t i e s  2, 203 2, 627 Oper a t i ng l eas e  l i abi l i t i e s  672 514 Def er r ed t ax l i abi l i t i e s  183 106 Ot her  l i abi l i t i e s  200 95 Tot a l  non- cur r ent  l i abi l i t i e s  3, 278 3, 347 Tot a l  l i abi l i t i e s  $ 14, 575 $ 11, 909 Com m i t m ent s  and cont i ngenc i es  Equi t y Com m on s t ock,  $0. 001 par  va l ue ,  110, 000, 000

s har es  aut hor i zed,  50, 697, 442 and 50, 257, 751 s har es  i s s ued and out s t andi ng — — Addi t i ona l  pa i d- i n capi t a l  1, 770 2, 309 Tr eas ur y s t ock ( 310)  ( 931)  Re t a i ned ea r ni ngs  1, 901 913 Accum ul a t ed ot her  com pr ehens i ve  l os s  ( 290)  ( 464)  Tot a l  equi t y 3, 071 1, 827 Tot a l  l i abi l i t i e s  and equi t y $ 17, 646 $ 13, 736 Q4’ 23 Res ul t s  12



 





M er cadoLi br e ,  I nc .  Cons ol i da t ed St a t em ent s  of  I ncom e For  t he  t we l ve  and t hr ee - m ont h per i ods  ended Decem ber  31,  2023 and 2022 ( I n m i l l i ons  of  U. S.  dol l a r s ,  except  f or  s har e  da t a )  ͏ Year  Ended Decem ber  31,  Thr ee  M ont hs  Ended Decem ber  31,  2023 2022 2023 2022 Net  s e r vi ce  r evenues  $ 12, 983 $ 9, 442 $ 3, 750 $ 2, 676 Net  pr oduc t  r evenues  1, 490 1, 095 511 326 Net  r evenues  14, 473 10, 537 4, 261 3, 002 Cos t  of  ne t  r evenues  ( 7, 267)  ( 5, 374)  ( 2, 306)  ( 1, 544)  Gr os s  pr of i t  7, 206 5, 163 1, 955 1, 458 Oper a t i ng expens es :  Pr oduc t  and t echnol ogy deve l opm ent  ( 1, 831)  ( 1, 099)  ( 686)  ( 325)  Sa l es  and m ar ke t i ng ( 1, 736)  ( 1, 296)  ( 529)  ( 380)  Pr ovi s i on f or  doubt f ul  account s  ( 1, 050)  ( 1, 073)  ( 299)  ( 228)  Gener a l  and adm i ni s t r a t i ve  ( 766)  ( 661)  ( 201)  ( 176)  Tot a l  oper a t i ng expens es  ( 5, 383)  ( 4, 129)  ( 1, 715)  ( 1, 109)  I ncom e f r om  oper a t i ons  1, 823 1, 034 240 349 Ot her  i ncom e ( expens es ) :  I nt e r es t  i ncom e and ot her  f i nanc i a l  ga i ns  723 265 178 123 I nt e r es t  expens e  and
ot her  f i nanc i a l  l os s es  ( 378)  ( 321)  ( 81)  ( 100)  For e i gn cur r ency l os s es ,  ne t  ( 615)  ( 198)  ( 107)  ( 64)  Net  i ncom e bef or e  i ncom e t ax expens e  and equi t y i n ea r ni ngs  of  uncons ol i da t ed ent i t y 1, 553 780 230 308 I ncom e t ax expens e  ( 569)  ( 298)  ( 65)  ( 144)  Equi t y i n ea r ni ngs  of  uncons ol i da t ed ent i t y 3 — — 1 Net  i ncom e $ 987 $ 482 $ 165 $ 165 Year  Ended Decem ber  31,  Thr ee  M ont hs  Ended Decem ber  31,  2023 2022 2023 2022 Bas i c  ea r ni ng per  s har e  Bas i c  ne t  i ncom e ava i l abl e  t o s har ehol der s  per  com m on s har e  $ 19. 64 $ 9. 57 $ 3. 26 $ 3. 28 W ei ght ed aver age  of  out s t andi ng com m on s har es  50, 262, 302 50, 345, 353 50, 631, 669 50, 284, 640 Di l ut ed ea r ni ng per  s har e  Di l ut ed ne t  i ncom e ava i l abl e  t o s har ehol der s  per  com m on s har e  $ 19. 46 $ 9. 53 $ 3. 25 $ 3. 25 W ei ght ed aver age  of  out s t andi ng com m on s har es  51, 006, 860 51, 335, 621 50, 697, 515 51, 274, 909 13 Q4’ 23 Res ul t s



 





M er cadoLi br e ,  I nc .  Cons ol i da t ed St a t em ent s  of  Cas h Fl ows  For  t he  t we l ve  m ont hs  ended Decem ber  31,  2023 and 2022 ( I n m i l l i ons  of  U. S.  dol l a r s )  Year  Ended Decem ber  31,  2023 2022 Cas h f l ows  f r om  oper a t i ons :  Ne t  i ncom e $ 987 $ 482 Adj us t m ent s  t o r econc i l e  ne t  i ncom e t o ne t  cas h pr ovi ded by oper a t i ng ac t i vi t i e s :  Equi t y i n ea r ni ngs  of  uncons ol i da t ed ent i t y ( 3)  — Unr ea l i zed f or e i gn cur r ency l os s es ,  ne t  487 411 I m pai r m ent  of  di gi t a l  a s s e t s  — 12 Depr ec i a t i on and am or t i za t i on 524 403 Accr ued i nt e r es t  i ncom e ( 311)  ( 166)  Non cas h i nt e r es t  expens e  and am or t i za t i on of  debt  i s s uance  cos t s  and ot her  char ges  124 138 Pr ovi s i on f or  doubt f ul  account s  1, 050 1, 073 Br az i l i an wi t hhol di ng i ncom e t ax cont i ngency 324 — Res ul t s  on der i va t i ve  i ns t r um ent s  39 66 Res ul t s  on di gi t a l  a s s e t s  a t  f a i r  va l ue  ( 14)  — Long t e r m  r e t ent i on pr ogr am  ( " LTRP”)  accr ued com pens a t i on 167 84 Def er r ed i ncom e t axes  ( 284)  ( 97)  Changes  i n as s e t s  and
l i abi l i t i e s :  Account s  r ece i vabl e  ( 92)  ( 71)  Cr edi t  ca r d r ece i vabl es  and ot her  m eans  of  paym ent s  ( 1, 321)  ( 1, 084)  I nvent or i es  ( 69)  114 Ot her  as s e t s  ( 55)  ( 87)  Payabl es  and accr ued expens es  1, 225 449 Funds  payabl e  t o cus t om er s  1, 502 1, 044 Am ount s  payabl e  due  t o c r edi t  and debi t  ca r d t r ans ac t i ons  693 128 Ot her  l i abi l i t i e s  ( 88)  ( 82)  I nt e r es t  r ece i ved f r om  i nves t m ent s  255 123 Net  cas h pr ovi ded by oper a t i ng ac t i vi t i e s  5, 140 2, 940 Cas h f l ows  f r om  i nves t i ng ac t i vi t i e s :  Pur chas es  of  i nves t m ent s  ( 18, 936)  ( 12, 694)  Pr oceeds  f r om  s a l e  and m at ur i t y of  i nves t m ent s  18, 100 11, 023 Rece i pt s  f r om  s e t t l em ent s  of  de r i va t i ve  i ns t r um ent s  — 1 Paym ent s  f r om  s e t t l em ent s  of  de r i va t i ve  i ns t r um ent s  ( 58)  ( 45)  Pur chas es  of  i nt angi bl es  as s e t s  — ( 1)  Changes  i n l oans  r ece i vabl e ,  ne t  ( 2, 047)  ( 1, 701)  I nves t m ent s  of  pr oper t y and equi pm ent  ( 509)  ( 454)  Net  cas h us ed i n i nves t i ng ac t i vi t i e s  ( 3, 450)  ( 3, 871)  Cas h f l ows  f r om  f i nanc i ng ac t i vi t i e s :  Pr oceeds

f r om  l oans  payabl e  and ot her  f i nanc i a l  l i abi l i t i e s  24, 963 17, 017 Paym ent s  on l oans  payabl e  and ot her  f i nanc i ng l i abi l i t i e s  ( 24, 841)  ( 15, 933)  Paym ent s  of  f i nance  l eas e  l i abi l i t i e s  ( 33)  ( 20)  Com m on St ock r epur chas ed ( 356)  ( 148)  Net  cas h ( us ed i n)  pr ovi ded by f i nanc i ng ac t i vi t i e s  ( 267)  916 Ef f ec t  of  exchange  r a t e  changes  on cas h,  cas h equi va l ent s ,  r es t r i c t ed cas h and cas h equi va l ent s  ( 938)  ( 270)  Net  i nc r eas e  ( decr eas e)  i n cas h,  cas h equi va l ent s ,  r es t r i c t ed cas h and cas h equi va l ent s  485 ( 285)  Cas h,  cas h equi va l ent s ,  r es t r i c t ed cas h and cas h equi va l ent s ,  begi nni ng of  t he  year  3, 363 3, 648 Cas h,  cas h equi va l ent s ,  r es t r i c t ed cas h and cas h equi va l ent s ,  end of  t he  year  $ 3, 848 $ 3, 363 14 Q4’ 23 Res ul t s



 





M er cadoLi br e ,  I nc .  Fi nanc i a l  r es ul t s  of  r epor t i ng s egm ent s  Thr ee  M ont hs  Ended Decem ber  31,  2023 Br az i l  Ar gent i na  M exi co Ot her  Count r i es  Tot a l  ( I n m i l l i ons )  Ne t  r evenues  $ 2, 230 $ 923 $ 919 $ 189 $ 4, 261 Di r ec t  cos t s  ( 1, 736)  ( 548)  ( 778)  ( 166)  ( 3, 228)  Di r ec t  cont r i but i on 494 375 141 23 1, 033 Oper a t i ng expens es  and i ndi r ec t  cos t s  of  ne t  r evenues  ( 793)  I ncom e f r om  oper a t i ons  240 Ot her  i ncom e ( expens es ) :  I nt e r es t  i ncom e and ot her  f i nanc i a l  ga i ns  178 I nt e r es t  expens e  and ot her  f i nanc i a l  l os s es  ( 81)  For e i gn cur r ency l os s es ,  ne t  ( 107)  Net  i ncom e bef or e  i ncom e t ax expens e  and equi t y i n ea r ni ngs  of  uncons ol i da t ed ent i t y $ 230 Thr ee  M ont hs  Ended Decem ber  31,  2022 Br az i l  Ar gent i na  M exi co Ot her  Count r i es  Tot a l  ( I n m i l l i ons )  Net  r evenues  $ 1, 532 $ 713 $ 607 $ 150 $ 3, 002 Di r ec t  cos t s  ( 1, 245)  ( 420)  ( 504)  ( 133)  ( 2, 302)  Di r ec t  cont r i but i on 287 293 103 17 700 Oper a t i ng expens es  and i ndi r ec t  cos t s  of  ne t  r evenues  ( 351)  I ncom e f r om
oper a t i ons  349 Ot her  i ncom e ( expens es ) :  I nt e r es t  i ncom e and ot her  f i nanc i a l  ga i ns  123 I nt e r es t  expens e  and ot her  f i nanc i a l  l os s es  ( 100)  For e i gn cur r ency l os s es ,  ne t  ( 64)  Net  i ncom e bef or e  i ncom e t ax expens e  and equi t y i n ea r ni ngs  of  uncons ol i da t ed ent i t y $ 308 15 Q4’ 23 Res ul t s



 





To s uppl em ent  our  audi t ed cons ol i da t ed f i nanc i a l  s t a t em ent s  pr es ent ed i n accor dance  wi t h U. S.  GAAP,  we  pr es ent  ea r ni ngs  bef or e  i nt e r es t  i ncom e and ot her  f i nanc i a l  ga i ns ,  i nt e r es t  expens e  and ot her  f i nanc i a l  l os s es ,  f or e i gn cur r ency l os s es ,  ne t ,  i ncom e t ax expens e ,  depr ec i a t i on and am or t i za t i on and equi t y i n ea r ni ngs  of  uncons ol i da t ed ent i t y ( " Adj us t ed EBI TDA”) ,  ne t  debt  and f or e i gn exchange  ( " FX”)  neut r a l  m eas ur es  as  non-  GAAP m eas ur es .  Reconc i l i a t i on of  t hes e  non- GAAP f i nanc i a l  m eas ur es  t o t he  m os t  com par abl e  U. S.  GAAP f i nanc i a l  m eas ur es  can be  f ound i n t he  t abl es  be l ow.  Thes e  non- GAAP m eas ur es  s houl d not  be  cons i der ed i n i s ol a t i on or  as  a  s ubs t i t ut e  f or  m eas ur es  of  pe r f or m ance  pr epar ed i n accor dance  wi t h U. S.  GAAP and m ay be  di f f e r ent  f r om  non- GAAP m eas ur es  us ed by ot her  com pani es .  I n addi t i on,  t hes e  non- GAAP m eas ur es  a r e  not  bas ed on any com pr ehens i ve  s e t  of  account i ng r ul es  or  pr i nc i pl es .  Non- GAAP m eas ur es
have  l i m i t a t i ons  i n t ha t  t hey do not  r e f l ec t  a l l  of  t he  am ount s  as s oc i a t ed wi t h our  r es ul t s  of  oper a t i ons  as  de t e r m i ned i n accor dance  wi t h U. S.  GAAP.  Thes e  non-  GAAP f i nanc i a l  m eas ur es  s houl d onl y be  us ed t o eva l ua t e  our  r es ul t s  of  oper a t i ons  i n conj unc t i on wi t h t he  m os t  com par abl e  U. S.  GAAP f i nanc i a l  m eas ur es .  W e be l i eve  t ha t  r econc i l i a t i on of  t hes e  non- GAAP m eas ur es  t o t he  m os t  di r ec t l y com par abl e  GAAP m eas ur e  pr ovi des  i nves t or s  an over a l l  under s t andi ng of  our  cur r ent  f i nanc i a l  pe r f or m ance  and i t s  pr os pec t s  f or  t he  f ut ur e .  Adj us t ed EBI TDA Adj us t ed EBI TDA i s  a  non- GAAP f i nanc i a l  m eas ur e  t ha t  r epr es ent s  our  ne t  i ncom e,  adj us t ed t o e l i m i na t e  t he  e f f ec t  of  depr ec i a t i on and am or t i za t i on char ges ,  i nt e r es t  i ncom e and ot her  f i nanc i a l  ga i ns ,  i nt e r es t  expens e  and ot her  f i nanc i a l  l os s es ,  f or e i gn cur r ency l os s es ,  ne t ,  i ncom e t ax expens e  and equi t y i n ea r ni ngs  of  an uncons ol i da t ed ent i t y.  W e have  i nc l uded t hi s  non- GAAP

f i nanc i a l  m eas ur e  becaus e  i t  i s  us ed by our  M anagem ent  t o eva l ua t e  our  oper a t i ng per f or m ance  and t r ends ,  m ake  s t r a t egi c  dec i s i ons  and t he  ca l cul a t i on of  l ever age  r a t i os .  Accor di ngl y,  we  be l i eve  t hi s  m eas ur e  pr ovi des  us e f ul  i nf or m at i on t o i nves t or s  and ot her s  i n under s t andi ng and eva l ua t i ng our  oper a t i ng r es ul t s  i n t he  s am e m anner  as  our  M anagem ent .  I n addi t i on,  i t  pr ovi des  a  us e f ul  m eas ur e  f or  pe r i od- t o- per i od com par i s ons  of  our  bus i nes s ,  a s  i t  r em oves  t he  e f f ec t  of  ce r t a i n i t em s .  The  f ol l owi ng t abl e  pr es ent s  a  r econc i l i a t i on of  ne t  i ncom e t o Adj us t ed EBI TDA f or  t he  per i od i ndi ca t ed:  Thr ee  M ont hs  Ended Decem ber  31,  2023 2022 ( I n m i l l i ons )  Net  i ncom e $ 165 $ 165 Adj us t m ent s :  Depr ec i a t i on and am or t i za t i on 135 122 I nt e r es t  i ncom e and ot her  f i nanc i a l  ga i ns  ( 178)  ( 123)  I nt e r es t  expens e  and ot her  f i nanc i a l  l os s es  81 100 For e i gn cur r ency l os s es ,  ne t  107 64 I ncom e t ax expens e  65 144 Equi t y i n ea r ni ngs  of
uncons ol i da t ed ent i t y — ( 1)  Adj us t ed EBI TDA $ 375 $ 471 Non- GAAP M eas ur es  of  Fi nanc i a l  Per f or m ance  16 Q4’ 23 Res ul t s



 





Net  debt  W e def i ne  ne t  debt  as  t ot a l  debt  whi ch i nc l udes  cur r ent  and non- cur r ent  l oans  payabl e  and ot her  f i nanc i a l  l i abi l i t i e s  and cur r ent  and non- cur r ent  oper a t i ng l eas e  l i abi l i t i e s ,  l e s s  cas h and cas h equi va l ent s ,  s hor t - t e r m  i nves t m ent s  and l ong- t e r m  i nves t m ent s ,  exc l udi ng f or e i gn gover nm ent  debt  s ecur i t i e s  r es t r i c t ed and he l d i n guar ant ee ,  s ecur i t i za t i on t r ans ac t i ons  and equi t y s ecur i t i e s  he l d a t  cos t .  W e have  i nc l uded t hi s  non- GAAP f i nanc i a l  m eas ur e  becaus e  i t  i s  us ed by our  M anagem ent  t o ana l yze  our  cur r ent  l ever age  r a t i os  and s e t  t a r ge t s  t o be  m et ,  whi ch wi l l  a l s o i m pac t  ot her  com ponent s  of  t he  Com pany’ s  ba l ance  s hee t ,  cas h f l ows  and i ncom e s t a t em ent .  Accor di ngl y,  we  be l i eve  t hi s  m eas ur e  pr ovi des  us e f ul  i nf or m at i on t o i nves t or s  and ot her  m ar ke t  pa r t i c i pant s  i n s howi ng t he  evol ut i on of  t he  Com pany’ s  i ndebt ednes s  and i t s  capabi l i t y of  r epaym ent  as  a  m eans  t o,  a l ongs i de  ot her  m eas ur es ,  m oni t or  our
l ever age  bas ed on wi de l y- us ed m eas ur es .  The  f ol l owi ng t abl e  pr es ent s  a  r econc i l i a t i on of  ne t  debt  f or  each of  t he  per i ods  i ndi ca t ed:  ( 1)  Exc l udes  f or e i gn gover nm ent  debt  s ecur i t i e s  r es t r i c t ed and he l d i n guar ant ee .  ( 2)  Exc l udes  i nves t m ent s  he l d i n VI Es  as  a  cons equence  of  s ecur i t i za t i on t r ans ac t i ons  and equi t y s ecur i t i e s  he l d a t  cos t .  Decem ber  31,  2023 2022 ( I n m i l l i ons )  Cur r ent  Loans  payabl e  and ot her  f i nanc i a l  l i abi l i t i e s  $ 2, 292 $ 2, 131 Non- cur r ent  Loans  payabl e  and ot her  f i nanc i a l  l i abi l i t i e s  2, 203 2, 627 Cur r ent  Oper a t i ng l eas e  l i abi l i t i e s  166 142 Non- cur r ent  Oper a t i ng l eas e  l i abi l i t i e s  672 514 Tot a l  debt  5, 333 5, 414 Les s :  Cas h and cas h equi va l ent s  2, 556 1, 910 Shor t - t e r m  i nves t m ent s  ( 1)  1, 191 1, 120 Long- t e r m  i nves t m ent s  ( 2)  81 245 Net  debt  $ 1, 505 $ 2, 139 17 Q4’ 23 Res ul t s



 





> CONTACT:  M er cadoLi br e ,  I nc .  I nves t or  Re l a t i ons  i nves t or @ m er cadol i br e . com  ht t p: / / i nves t or . m er cadol i br e . com  FX neut r a l  W e be l i eve  t ha t  FX neut r a l  m eas ur es  pr ovi de  us e f ul  i nf or m at i on t o bot h M anagem ent  and i nves t or s  by exc l udi ng t he  f or e i gn cur r ency exchange  r a t e  i m pac t  t ha t  m ay not  be  i ndi ca t i ve  of  our  cor e  oper a t i ng r es ul t s  and bus i nes s  out l ook.  The  FX neut r a l  m eas ur es  wer e  ca l cul a t ed by us i ng t he  aver age  m ont hl y exchange  r a t es  f or  each m ont h dur i ng 2022 and appl yi ng t hem  t o t he  cor r es pondi ng m ont hs  i n 2023,  s o as  t o ca l cul a t e  wha t  our  r es ul t s  woul d have  been had exchange  r a t es  r em ai ned s t abl e  f r om  one  year  t o t he  next .  The  t abl e  be l ow exc l udes  i nt e r com pany a l l oca t i on FX ef f ec t s .  Fi na l l y,  t hes e  m eas ur es  do not  i nc l ude  any ot her  m acr oeconom i c  e f f ec t  s uch as  l oca l  cur r ency i nf l a t i on e f f ec t s ,  t he  i m pac t  on i m pai r m ent  ca l cul a t i ons  or  any pr i ce  adj us t m ent  t o com pens a t e  l oca l  cur r ency i nf l a t i on or
deva l ua t i ons .  The  f ol l owi ng t abl e  s e t s  f or t h t he  FX neut r a l  m eas ur es  r e l a t ed t o our  r epor t ed r es ul t s  of  t he  oper a t i ons  f or  t he  t hr ee - m ont h per i od ended Decem ber  31,  2023:  Thr ee- M ont hs  ended ͏Decem ber  31,  As  r epor t ed FX Neut r a l  M eas ur es  As  r epor t ed Per cent age  Change  2023 2022 Per cent age  Change  2023 2022 ( I n m i l l i ons ,  except  pe r cent ages )  Net  r evenues  $ 4, 261 $ 3, 002 41. 9 %  $ 5, 499 $ 3, 002 83. 2 %  Cos t  of  ne t  r evenues  ( 2, 306)  ( 1, 544)  49. 4 %  ( 2, 835)  ( 1, 544)  83. 6 %  Gr os s  pr of i t  1, 955 1, 458 34. 1 %  2, 664 1, 458 82. 7 %  Oper a t i ng expens es  ( 1, 715)  ( 1, 109)  54. 6 %  ( 2, 207)  ( 1, 109)  99. 0 %  I ncom e f r om  oper a t i ons  $ 240 $ 349 ( 31. 2)  %  $ 457 $ 349 30. 9 %  18 Q4’ 23 Res ul t s



 


