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RETURN TO POSI TI VE CASH FLOW  ( $ i n m i l l i ons )  Com t ech’ s  Fi s ca l  2025 Accom pl i s hm ent s  as  evi denced by t he  r em oval  of  t he  di s c l os ur es  r egar di ng t he  Com pany’ s  abi l i t y t o cont i nue  as  a  goi ng concer n of  $2. 3 m i l l i on i n Q3 and $11. 4 m i l l i on i n Q4,  – t he  hi ghes t  l eve l  i n r ecent  hi s t or y – f r om  12. 5%  i n Q1 t o 31. 2%  i n Q4 1 f r om  nega t i ve  $31 m i l l i on i n Q1 t o pos i t i ve  $13 m i l l i on i n Q4 Cor por a t e  i nc l udi ng:  – ,  has  deepened i t s  m ar ke t  cus t om er  par t ner s hi ps  – execut ed a  s ucces s f ul  t ur nar ound,  r evi t a l i z i ng t he  – agr eem ent s  – 1
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" Com t ech, "  " we , "  " us , "  " our "  and " our  Com pany"  m ean Com t ech Te l ecom m uni ca t i ons  Cor p.  and i t s  s ubs i di a r i es .  Caut i onar y Not e  Regar di ng For war d- Looki ng St a t em ent s  Cer t a i n i nf or m at i on i n t hi s  For m  10- K cont a i ns ,  and or a l  s t a t em ent s  m ade  by our  r epr es ent a t i ves  f r om  t i m e  t o t i m e  m ay cont a i n,  f or war d- l ooki ng s t a t em ent s .  For war d- l ooki ng s t a t em ent s  can be  i dent i f i ed by wor ds  s uch as :  " ant i c i pa t e , "  " be l i eve , "  " cont i nue , "  " coul d, "  " es t i m at e , "  " expec t , "  " f ut ur e , "  " goa l , "  " out l ook, "  " i nt end, "  " l i ke l y, "  " m ay, "  " pl an, "  " pot ent i a l , "  " pr edi c t , "  " pr oj ec t , "  " s eek, "  " s houl d, "  " s t r a t egy, "  " t a r ge t , "  " wi l l , "  " woul d, "  and s i m i l a r  r e f e r ences  t o f ut ur e  per i ods ,  or  t he  nega t i ve  of  t hos e  wor ds  and expr es s i ons ,  a s  wel l  a s  s t a t em ent s  i n f ut ur e  t ens e .  For war d- l ooki ng s t a t em ent s  i nc l ude ,  am ong ot her s ,  s t a t em ent s  r egar di ng our  expec t a t i ons  f or  our  s t r a t egi c  a l t e r na t i ves  pr oces s ,  our  expec t a t i ons  f or  f ur t her  por t f ol i o- s hapi ng oppor t uni t i es ,  our  expec t a t i ons  f or  ot her  oper a t i ona l  i ni t i a t i ves ,  our  expec t a t i ons  f or  com pl e t i ng f ur t her  f i nanc i ng i ni t i a t i ves ,  our  f ut ur e  per f or m ance  and f i nanc i a l  condi t i on,  i nc l udi ng our  expec t a t i ons  f or ,  or  gui dance  on,  t he  per f or m ance  and f i nanc i a l  condi t i on f or  t he  f i s ca l  quar t e r  ended Oct ober  31,  2025,  t he  pl ans  and obj ec t i ves  of  our  m anagem ent  and our  as s um pt i ons  r egar di ng s uch f ut ur e  per f or m ance ,  f i nanc i a l

condi t i on,  and pl ans  and obj ec t i ves  t ha t  i nvol ve  ce r t a i n s i gni f i cant  known and unknown r i s ks  and uncer t a i nt i es  and ot her  f ac t or s  not  under  our  cont r ol  whi ch m ay caus e  our  ac t ua l  r es ul t s ,  f ut ur e  per f or m ance  and f i nanc i a l  condi t i on,  and achi evem ent  of  our  pl ans  and obj ec t i ves  of  our  m anagem ent  t o be  m at e r i a l l y di f f e r ent  f r om  t he  r es ul t s ,  pe r f or m ance  or  ot her  expec t a t i ons  i m pl i ed by t hes e  f or war d- l ooki ng s t a t em ent s .  For war d- l ooki ng s t a t em ent s  s houl d not  be  r ead as  a  guar ant ee  of  f ut ur e  per f or m ance  or  r es ul t s ,  and wi l l  not  neces s a r i l y be  accur a t e  i ndi ca t i ons  of  t he  t i m es  a t ,  or  by whi ch,  s uch per f or m ance  or  r es ul t s  wi l l  be  achi eved.  For war d- l ooki ng i nf or m at i on i s  bas ed on i nf or m at i on ava i l abl e  a t  t he  t i m e  and/ or  our  good f a i t h be l i e f  wi t h r es pec t  t o f ut ur e  event s ,  and i s  s ubj ec t  t o r i s ks  and uncer t a i nt i es  t ha t  a r e  di f f i cul t  t o pr edi c t  and m any of  whi ch a r e  out s i de  of  our  cont r ol .  Fac t or s  t ha t  coul d caus e  ac t ua l  r es ul t s  t o di f f e r  m at e r i a l l y f r om  cur r ent  expec t a t i ons  i nc l ude ,  am ong ot her  t hi ngs :  t he  out com e and e f f ec t i venes s  of  t he  a f or em ent i oned s t r a t egi c  a l t e r na t i ves  pr oces s ,  f ur t her  por t f ol i o- s hapi ng oppor t uni t i es ,  ot her  oper a t i ona l  i ni t i a t i ves ,  and t he  com pl e t i on of  f ur t her  f i nanc i ng ac t i vi t i e s ;  our  abi l i t y t o acces s  capi t a l  and l i qui di t y;  our  abi l i t y t o i m pl em ent  changes  i n our  execut i ve  l eader s hi p;  t he  pos s i bi l i t y
t ha t  t he  expec t ed benef i t s  f r om  our  s t r a t egi c  ac t i vi t i e s  wi l l  not  be  f ul l y r ea l i zed,  or  wi l l  not  be  r ea l i zed wi t hi n t he  ant i c i pa t ed t i m e  per i ods ;  t he  r i s k t ha t  acqui r ed bus i nes s es  wi l l  not  be  i nt egr a t ed s ucces s f ul l y;  i m pac t s  f r om ,  and uncer t a i nt i es  r egar di ng,  f ut ur e  ac t i ons  t ha t  m ay be  t aken by ac t i vi s t  s t ockhol der s ;  t he  pos s i bi l i t y of  di s r upt i on f r om  acqui s i t i ons  or  di s pos i t i ons ,  m aki ng i t  m or e  di f f i cul t  t o m ai nt a i n bus i nes s  and oper a t i ona l  r e l a t i ons hi ps  or  r e t a i n key per s onne l ;  t he  r i s k t ha t  we  wi l l  be  uns ucces s f ul  i n i m pl em ent i ng a  t ac t i ca l  s hi f t  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  away f r om  bi ddi ng on l a r ge  com m odi t y s e r vi ce  cont r ac t s  and t owar d pur s ui ng cont r ac t s  f or  our  ni che  pr oduc t s  and s ol ut i ons  wi t h hi gher  m ar gi ns ;  t he  na t ur e  and t i m i ng of  our  r ece i pt  of ,  and our  per f or m ance  on,  new or  exi s t i ng or der s  t ha t  can caus e  s i gni f i cant  f l uc t ua t i ons  i n ne t  s a l es  and oper a t i ng r es ul t s ;  t he  t i m i ng and f undi ng of  gover nm ent  cont r ac t s ;  t he  t i m i ng and am ount  of  adj us t m ent s  t o gr os s  pr of i t s  on l ong- t e r m  cont r ac t s ;  r i s ks  as s oc i a t ed wi t h i nt e r na t i ona l  s a l es ;  r api d t echnol ogi ca l  change ;  evol vi ng i ndus t r y s t andar ds ;  new pr oduc t  announcem ent s  and enhancem ent s  or  r ebr andi ng;  changi ng cus t om er  dem ands  and/ or  pr ocur em ent  s t r a t egi es  and our  abi l i t y t o s ca l e  oppor t uni t i es  and de l i ver  s ol ut i ons  t o cur r ent  and
pr os pec t i ve  cus t om er s ;  changes  and uncer t a i nt y i n pr eva i l i ng econom i c  and pol i t i ca l  condi t i ons  ( i nc l udi ng f i nanc i a l  and capi t a l  m ar ke t  condi t i ons ) ,  i nc l udi ng as  a  r es ul t  of  m i l i t a r y conf l i c t s  or  any t a r i f f ,  t r ade  r es t r i c t i ons  or  s i m i l a r  m at t e r s ;  i m pac t  of  gover nm ent  s hut downs ;  changes  t o gover nm ent  pr ocur em ent  pr ac t i ces ;  changes  i n t he  pr i ce  of  oi l  i n gl oba l  m ar ke t s ;  changes  i n pr eva i l i ng i nt e r es t  r a t es  and f or e i gn cur r ency exchange  r a t es ;  r i s ks  as s oc i a t ed wi t h our  l ega l  pr oceedi ngs ,  cus t om er  c l a i m s  f or  i ndem ni f i ca t i on,  and ot her  s i m i l a r  m at t e r s ;  r i s ks  as s oc i a t ed wi t h our  obl i ga t i ons  under  our  c r edi t  f ac i l i t i e s ;  r i s ks  as s oc i a t ed wi t h our  l a r ge  cont r ac t s ;  r i s ks  as s oc i a t ed wi t h s uppl y cha i n di s r upt i ons ;  and ot her  f ac t or s  des c r i bed i n t hi s  and our  ot her  f i l i ngs  wi t h t he  Secur i t i e s  and Exchange  Com m i s s i on ( " SEC" ) .  However ,  t hes e  r i s ks  a r e  not  t he  onl y r i s ks  t ha t  we  f ace .  Addi t i ona l  r i s ks  and uncer t a i nt i es ,  not  cur r ent l y known t o us  or  t ha t  do not  cur r ent l y appear  t o be  m at e r i a l ,  m ay a l s o m at e r i a l l y adver s e l y a f f ec t  our  bus i nes s ,  f i nanc i a l  condi t i on and/ or  oper a t i ng r es ul t s  i n t he  f ut ur e .  W e des cr i be  r i s ks  and uncer t a i nt i es  t ha t  coul d caus e  ac t ua l  r es ul t s  and event s  t o di f f e r  m at e r i a l l y i n t he  Ri s k Fac t or s  ( Par t  I ,  I t em  1A of  t hi s  For m  10- K) ,  M anagem ent ’ s  Di s cus s i on and Anal ys i s  of  Fi nanc i a l  Condi t i on and Res ul t s  of

Oper a t i ons  ( Par t  I I ,  I t em  7 of  t hi s  For m  10- K)  and Quant i t a t i ve  and Qual i t a t i ve  Di s c l os ur es  about  M ar ke t  Ri s k ( Par t  I I ,  I t em  7A of  t hi s  For m  10- K) .  W e do not  i nt end t o upda t e  or  r evi s e  publ i c l y any f or war d- l ooki ng s t a t em ent s ,  whe t her  becaus e  of  new i nf or m at i on,  f ut ur e  event s ,  or  ot her wi s e ,  except  as  r equi r ed by l aw.  1



 

PART I  I TEM  1.  BUSI NESS Founded i n 1967,  we  have  a  l ongs t andi ng hi s t or y of  pr ovi di ng c r i t i ca l  com m uni ca t i ons  t echnol ogy and s ol ut i ons  t o cus t om er s  a r ound t he  wor l d.  W e s e r ve  t wo cor e  end- m ar ke t s :  s ecur e  s a t e l l i t e  and wi r e l es s  com m uni ca t i ons  vi a  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and publ i c  s a f e t y vi a  our  Al l e r i um  ( f or m er l y,  our  Ter r es t r i a l  and W i r e l es s  Net wor ks )  s egm ent .  I n bot h cas es ,  we  a r e  a t  t he  f or e f r ont  of  t he  t echnol ogi es  t ha t  s ol ve  ext r aor di nar i l y com pl ex com m uni ca t i ons  pr obl em s  – whe t her  i t  i s  a  911 ca l l  capt ur ed,  r out ed and da t a - enhanced t o opt i m i ze  t he  publ i c  s a f e t y r es ul t  i n s i t ua t i ons  wher e  ever y s econd m at t e r s ,  or  pr ovi di ng com m uni ca t i ons  i nf r as t r uc t ur e  t ha t  ens ur es  peopl e ,  bus i nes s es  and gover nm ent s  can connec t  anywher e  on ea r t h,  under  any condi t i ons  – i nc l udi ng on t he  ba t t l e f i e l d.  W e be l i eve  t he  dem and f or  t he  com m uni ca t i ons  s ol ut i ons  we  pr ovi de  i s  gr owi ng s i nce  publ i c  s a f e t y pr of es s i ona l s  r equi r e  t he  m os t  e f f ec t i ve  and com pr ehens i ve  s ys t em s  t o r es pond t o em er genc i es ;  and gover nm ent s  and ent e r pr i s es  a r e  s eeki ng advanced,  r e l i abl e  s ecur e  wi r e l es s  connec t i vi t y.  W e a r e  pl eas ed t o r epor t  t ha t  t he  t r ans f or m at i on pl an t ha t  we  announced i n J anuar y 2025 has  cont r i but ed t o our  i m pr oved oper a t i ona l  and f i nanc i a l  pe r f or m ance ,  as  evi denced by a  num ber  of  m eani ngf ul  deve l opm ent s  whi ch have
occur r ed i n our  bus i nes s .  M os t  not abl y,  we  r em oved t he  s ubs t ant i a l  doubt  r egar di ng our  abi l i t y t o cont i nue  as  a  goi ng concer n,  whi ch had been di s c l os ed i n our  SEC f i l i ngs  f or  t he  pr evi ous  s even f i s ca l  quar t e r s .  Such pos i t i ve  deve l opm ent  occur r ed,  i n s ubs t ant i a l  pa r t ,  due  t o t he  f ol l owi ng achi evem ent s  i n our  bus i nes s  and oper a t i ons :  ( i )  pos i t i ve  oper a t i ng cas h f l ows  of  $2. 3 m i l l i on i n t he  t hi r d quar t e r  of  f i s ca l  2025,  whi ch was  t he  f i r s t  quar t e r  of  pos i t i ve  oper a t i ng cas h f l ows  i n e i ght  quar t e r s ,  f ol l owed by oper a t i ng cas h f l ows  of  $11. 4 m i l l i on i n our  f our t h quar t e r  of  f i s ca l  2025;  ( i i )  l i qui di t y of  $47. 0 m i l l i on a t  J ul y 31,  2025,  whi ch i m pr oved f r om  appr oxi m at e l y $18. 0 m i l l i on i n Decem ber  2023;  ( i i i )  account s  payabl e  have  been pa i d down t o $26. 0 m i l l i on as  of  J ul y 31,  2025,  a  r educ t i on f r om  $66. 5 m i l l i on i n Oct ober  2023;  ( i v)  our  Cr edi t  Fac i l i t y was  f ur t her  am ended,  i n M ar ch 2025 ( t o cur e  covenant  br eaches  t ha t  occur r ed f or  t he  per i od ended J anuar y 31,  2025 and pr ovi de  a  covenant  hol i day f or  t wo quar t e r s )  and t hen aga i n i n J ul y 2025 ( when we  wer e  not  i n br each of  any covenant s ,  t o pr ovi de  a  covenant  hol i day t hr ough J anuar y 31,  2027) ,  t he r eby r educ i ng t ot a l  out s t andi ng s eni or  debt  r e l a t ed t o our  Cr edi t  Fac i l i t y f r om  $202. 9 m i l l i on as  of  J anuar y 31,  2025 t o $133. 9 m i l l i on as  of  J ul y 31,  2025;  ( vi )  a  12. 6%  i ncr eas e  i n ne t
s a l es  f r om  t he  f i r s t  quar t e r  t o t he  f our t h quar t e r  of  f i s ca l  2025,  des pi t e  t he  phas i ng out  of  l ow m ar gi n l egacy cont r ac t s ;  ( vi i )  gr os s  pr of i t ,  a s  a  pe r cent age  of  cons ol i da t ed ne t  s a l es ,  i m pr oved s equent i a l l y t hr oughout  f i s ca l  2025 f r om  12. 5%  i n t he  f i r s t  quar t e r ,  t o 26. 7%  i n t he  s econd quar t e r ,  t o 30. 7%  i n t he  t hi r d quar t e r  and 31. 2%  i n t he  f our t h quar t e r ;  ( vi i i )  Adj us t ed EBI TDA i m pr oved s equent i a l l y t hr oughout  f i s ca l  2025 f r om  nega t i ve  $30. 8 m i l l i on i n t he  f i r s t  quar t e r ,  t o pos i t i ve  $2. 9 m i l l i on i n t he  s econd quar t e r ,  t o $12. 6 m i l l i on i n t he  t hi r d quar t e r  and $13. 3 m i l l i on i n t he  f our t h quar t e r ;  and ( i x)  s ecur ed l ong- t e r m  cus t om er  com m i t m ent s ,  i nc l udi ng a  m ul t i - year  cont r ac t  ext ens i on wi t h a  t op t i e r  m obi l e  ne t wor k oper a t or  i n t he  U. S. ,  va l ued i n exces s  of  $130. 0 m i l l i on.  W hi l e  our  t r ans f or m at i on pl an has  cont r i but ed t o i m pr oved oper a t i ona l  and f i nanc i a l  pe r f or m ance ,  our  bus i nes s ,  f i nanc i a l  condi t i on and/ or  oper a t i ng r es ul t s  i n t he  f ut ur e  a r e  s ubj ec t  t o a  num ber  of  r i s ks  and uncer t a i nt i es ,  a s  f ur t her  di s cus s ed t hr oughout  t hi s  For m  10- K,  i nc l udi ng i n I t em  1A.  -  Ri s k Fac t or s ,  and ot her  f i l i ngs  wi t h t he  SEC.  2 Bus i nes s  Segm ent s  W e oper a t e  t wo cor e  bus i nes s es :  Sa t e l l i t e  and Space  Com m uni ca t i ons  and Al l e r i um ,  each of  whi ch we  be l i eve  a r e  s e r vi ng end m ar ke t s  t hem s e l ves  under goi ng a  per i od of  l ong- t e r m  gr owt h,
r e i nves t m ent  and r api d t echnol ogi ca l  change .  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  i s  one  of  a  l i m i t ed num ber  of  U. S. - bas ed pr ovi der s  of  s a t e l l i t e  m odem s  and hi gh- power  am pl i f i e r s ,  a  m ar ke t  l eader  i n t r opos ca t t e r  t echnol ogi es ,  and s e r ves  s om e of  t he  wor l d’ s  l a r ges t  de f ens e  cont r ac t or s  and a l l i ed f or e i gn gover nm ent s ,  a s  wel l  a s  m ul t i pl e  U. S.  gover nm ent  agenc i es ,  i nc l udi ng br anches  of  t he  U. S.  Ar m ed For ces ,  U. S.  Depar t m ent  of  Def ens e  ( " DoD”)  and U. S.  Space  For ce  ( " USSF”) ,  am ong ot her s .  Our  Al l e r i um  s egm ent  i s  a  l eadi ng pr ovi der  of  next  gener a t i on 911 ( " NG- 911”)  i nf r as t r uc t ur e  and s ol ut i ons  f or  s t a t e  and l oca l  gover nm ent s  and t e l ecom m uni ca t i on ca r r i e r s .  Sa t e l l i t e  and Space  Com m uni ca t i ons  Segm ent  Al l e r i um  Segm ent  •  Sa t e l l i t e  M odem s  and Am pl i f i e r s :  A l eadi ng U. S. - bas ed pr ovi der  of  s a t e l l i t e  m odem s  and hi gh- power  am pl i f i e r s ,  f ac i l i t a t i ng t he  t r ans m i s s i on of  voi ce ,  vi deo and da t a  over  GEO,  M EO and LEO s a t e l l i t e  cons t e l l a t i ons  •  Tr opos ca t t e r  Technol ogi es :  A gl oba l  l eader  i n t r opos ca t t e r  t echnol ogi es ,  capabl e  of  s ecur e l y t r ans m i t t i ng di gi t i zed voi ce ,  vi deo,  and da t a  over  di s t ances  up t o 200 m i l es ,  wi t h s t r ong m ar ke t  s har e  i n exi s t i ng C- band and X- band t r opos ca t t e r  s ys t em s  wor l dwi de  •  Cyber s ecur i t y Tr a i ni ng ( For m er l y known as  Gover nm ent  Ser vi ces ) :  Pr ovi de  advanced cyber s ecur i t y t r a i ni ng,  pr i m ar i l y i n

s uppor t  of  U. S.  Gover nm ent  and ce r t a i n com m er c i a l  and uni ver s i t y cus t om er s  bas ed on m at ur e  and pr oven t r a i ni ng t ool s  and pr ogr am m i ng •  Space  Com ponent s :  Spec i a l i zes  i n de l i ve r i ng com ponent s  f or  ant ennas  and hi gh- r e l i abi l i t y e l ec t r oni c  com ponent s  and engi neer i ng s e r vi ces  f or  s pace  pr ogr am s  •  Cus t om er s  i nc l ude  t he  wor l d’ s  l a r ges t  de f ens e  cont r ac t or s ,  a l l i ed f or e i gn gover nm ent s ,  a s  wel l  a s  m ul t i pl e  U. S.  gover nm ent  agenc i es  ( i nc l udi ng a l l  br anches  of  t he  U. S.  Ar m ed For ces )  •  Next - Gener a t i on 911 Sol ut i ons :  we  pr ovi de  em er gency ca l l  r out i ng,  l oca t i on va l i da t i on,  ne t wor k,  pol i cy- bas ed r out i ng r ul es ,  l oggi ng and s ecur i t y f unc t i ona l i t y t o s t a t es  and l oca l  gover nm ent s  •  Gl oba l  Car r i e r  Loca t i on and M es s agi ng Ser vi ces :  Sof t war e  and equi pm ent  f or  l oca t i on- bas ed and t ext  m es s agi ng s e r vi ces  f or  ca r r i e r s ,  i nc l udi ng f or  publ i c  s a f e t y,  com m er c i a l  and gover nm ent  s e r vi ces ,  and wi r e l es s  em er gency a l e r t s  s ol ut i ons  f or  ne t wor k oper a t or s  •  Ca l l - Handl i ng Sol ut i ons :  we  pr ovi de  com pr ehens i ve  911 ca l l  handl i ng appl i ca t i ons  f or  Publ i c  Saf e t y Ans wer i ng Poi nt s  ( " PSAPs " )  •  Cus t om er s  i nc l ude  s t a t e  and l oca l  gover nm ent s  ac r os s  t he  U. S. ,  Canada  and Aus t r a l i a ,  and s ever a l  of  t he  l a r ges t  t e l ecom m uni ca t i ons  com pani es  i n t he  wor l d ( i nc l udi ng Ver i zon,  AT& T,  Noki a  and Vodaf one)  Fi nanc i a l  i nf or m at i on about  our  bus i nes s  s egm ent s  i s  pr ovi ded i n Not es  t o
Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 13)  Segm ent  I nf or m at i on i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a .  The  m ar ke t s  and key t echnol ogi es  f or  each s egm ent  a r e  f ur t her  des c r i bed be l ow.  Sa t e l l i t e  and Space  Com m uni ca t i ons  Segm ent  Over vi ew Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  oper a t es  i n a  m ar ke t  t ha t  has  under gone  a  s i gni f i cant  t r ans f or m at i on i n r ecent  year s ,  dr i ven by an i nc r eas e  i n gl oba l  de f ens e  s pendi ng,  r i s i ng geopol i t i ca l  t ens i ons  and r api d deve l opm ent  of  new s a t e l l i t e  s ys t em s ,  i nc l udi ng com m er c i a l  non- geos t a t i onar y or bi t  ( " NGSO" )  s ys t em s  l i ke  Am azon Kui per ,  SpaceX St a r l i nk,  Eut e l s a t  OneW eb and SES O3B m Power .  Thes e  next - gener a t i on com m uni ca t i ons  s ys t em s  r e l y on t he  t ype  of  s ophi s t i ca t ed com m uni ca t i ons  equi pm ent  t hi s  s egm ent  des i gns ,  m anuf ac t ur es  and s uppor t s ,  i nc l udi ng m odem s ,  am pl i f i e r s ,  f r equency conver t e r s  and as s oc i a t ed s of t war e .  W e a r e  s t r a t egi ca l l y pos i t i oned i n t hi s  evol vi ng l ands cape ,  wi t h an i nnova t i ve  pr oduc t  por t f ol i o,  a  s t r ong U. S. - bas ed m anuf ac t ur i ng pr es ence  and a  pr oven t r ack r ecor d s e r vi ng t he  U. S.  gover nm ent ,  a  num ber  of  i nt e r na t i ona l  gover nm ent s  and a  var i e t y of  es t abl i s hed and em er gi ng com m er c i a l  cus t om er s .  The  U. S.  Space  For ce  ( " USSF" )  Com m er c i a l  Space  St r a t egy and t he  U. S.  Depar t m ent  of  Def ens e  ( " DoD" )  Com bi ned J oi nt  Al l

Dom ai n Com m and and Cont r ol  ( " CJ ADC2" )  appr oaches  t o pr i or i t i z i ng capabi l i t i e s  whi ch de l i ver  i nnova t i on a t  t he  s peed of  r e l evance  a l i gn wel l  wi t h our  Sa t e l l i t e  and Space  Com m uni ca t i ons  bus i nes s ’  next - gener a t i on di gi t a l  s ol ut i ons .  Today,  onl y a  l i m i t ed num ber  of  com pani es ,  i nc l udi ng Com t ech,  can s e r ve  t he  com pl ex needs  of  t he  U. S.  and ot her  gover nm ent s  and m ee t  t hi s  dem and.  The  DoD’ s  s a t e l l i t e  com m uni ca t i ons  ( " SATCOM ”)  s t r a t egy i s  a l s o i nc r eas i ngl y f ocus ed on i nt egr a t i ng com m er c i a l  i nnova t i on i nt o i t s  a r chi t ec t ur e .  Thi s  i nc l udes  l ever agi ng com m er c i a l  capabi l i t i e s  f or  t he  m aj or i t y of  wi deband com m uni ca t i on needs ,  whi l e  r e t a i ni ng gover nm ent - owned,  s pec i a l i zed s ys t em s  f or  pr ot ec t ed com m uni ca t i ons .  Thi s  hybr i d appr oach i s  s uppor t ed by i ncr eas ed f undi ng,  a  new acqui s i t i on s t r a t egy and cent r a l i zed pr ocur em ent  t hr ough t he  Com m er c i a l  Sa t e l l i t e  Com m uni ca t i ons  Of f i ce  ( " CSCO”) .  3



 

Com t ech’ s  s of t war e- def i ned pl a t f or m s ,  m ul t i - or bi t  capabi l i t i e s  and s ecur i t y- har dened s ol ut i ons  a r e  wel l  a l i gned wi t h t hi s  s t r a t egy.  W e be l i eve  our  abi l i t y t o r api dl y adapt  t o m i s s i on needs ,  i n com bi na t i on wi t h our  U. S. - bas ed m anuf ac t ur i ng,  t r us t ed s uppl y cha i n and pr oven t r ack r ecor d,  pos i t i ons  us  as  a  key enabl e r  of  t he  DoD’ s  s hi f t  t owar d a  m or e  f l exi bl e ,  r es i l i ent  and com m er c i a l l y i nt egr a t ed SATCOM  ar chi t ec t ur e .  I n addi t i on t o a l i gni ng wi t h evol vi ng U. S.  de f ens e  s t r a t egi es ,  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  benef i t s  f r om  a  s t r a t egi ca l l y ba l anced m i x of  com m er c i a l  and gover nm ent  cus t om er s .  W e s e r ve  a  di ver s e  bas e  t ha t  s pans  U. S.  and i nt e r na t i ona l  de f ens e  agenc i es ,  gl oba l  s a t e l l i t e  oper a t or s  and em er gi ng com m er c i a l  SATCOM  vent ur es .  Thi s  di ver s i f i ca t i on ac r os s  cus t om er  t ypes  and geogr aphi es  he l ps  m i t i ga t e  r i s k,  enhances  r es i l i ence  t o m ar ke t  f l uc t ua t i ons ,  and pos i t i ons  t he  s egm ent  f or  s us t a i ned gr owt h.  W e be l i eve  t hi s  we l l - di s t r i but ed cus t om er  por t f ol i o s t r engt hens  our  abi l i t y t o s ca l e  i nnova t i on,  r es pond t o dynam i c  m i s s i on r equi r em ent s ,  and capt ur e  oppor t uni t i es  i n bot h es t abl i s hed and em er gi ng gl oba l  m ar ke t s .  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  i s  or gani zed i nt o f our  t echnol ogy a r eas :  s a t e l l i t e  m odem  and am pl i f i e r  t echnol ogi es ,  t r opos ca t t e r  t echnol ogi es ,  cyber s ecur i t y t r a i ni ng
( f or m er l y,  gover nm ent  s e r vi ces )  and s pace  com ponent s  and ant ennas .  Sa t e l l i t e  M odem  and Am pl i f i e r  Technol ogi es  W e be l i eve  we  a r e  a  l eadi ng pr ovi der  of  s a t e l l i t e  ea r t h s t a t i on m odem s ,  s ol i d- s t a t e  am pl i f i e r s  ( " SSPAs " ) ,  f r equency conver t e r s  and t r ave l i ng wave  t ube  am pl i f i e r s  ( " TW TAs " ) .  Our  pr oduc t  por t f ol i o i nc l udes  a  wi de  r ange  of  advanced,  s of t war e- def i ned s a t e l l i t e  m odem s  and hi gh- per f or m ance  SSPAs  and TW TAs  and as s oc i a t ed f r equency conver s i on har dwar e ,  s uppor t ed by r obus t  ne t wor k m anagem ent  s of t war e .  W e hol d s t r ong pos i t i ons  i n hi gh- t hr oughput  m odem  m ar ke t s ,  i nc l udi ng ce l l ul a r  backhaul ,  de f ens e ,  com m er c i a l  LEO and M EO s a t e l l i t e  ne t wor ks ,  as  wel l  a s  t he  nas cent  m ar ke t  t o s uppor t  5G non- t e r r es t r i a l  ne t wor ks  ( " NTN" ) ,  a  s ec t or  t ha t  coul d gr ow i n t he  com i ng year s .  I n f i s ca l  2025,  we  announced t he  l aunch of  our  new Di gi t a l  Com m on Gr ound ( " DCG”)  por t f ol i o of  m odem s ,  des i gned t o enabl e  t he  U. S.  DoD and coa l i t i on par t ner s  t o m ove  t o di gi t i zed,  hybr i d s a t e l l i t e  ne t wor k a r chi t ec t ur es .  Bui l t  on our  pr oven SATCOM  m odem  por t f ol i o,  DCG m odem s  a r e  des i gned and bui l t  a t  Com t ech’ s  headquar t e r s  i n Chandl e r ,  AZ and s uppor t  bot h com m er c i a l  and gover nm ent  s a t e l l i t e  oper a t i ons  on a  com m on,  s of t war e- def i ned pl a t f or m  t ha t  can be  r api dl y r econf i gur ed t o addr es s  evol vi ng m i s s i on needs .  W e be l i eve  our  DCG por t f ol i o i s  one  of

t he  f i r s t  pr oduc t  l i nes  on t he  m ar ke t  t oday of f e r i ng r obus t  acces s  t o m ul t i - or bi t  capabi l i t i e s  ac r os s  com m er c i a l  and pur pos e- bui l t  ne t wor ks .  The  DCG pr oduc t  l i ne  i s  a l s o one  of  t he  f i r s t  t o be  Di gi t a l  I nt e r m edi a t e  Fr equency I nt e r oper abi l i t y ( " DI FI ”)  com pl i ant ,  adher i ng t o DoD and coa l i t i on com m uni ca t i ons  s t andar ds  t o enabl e  s eam l es s  i nf or m at i on f l ow be t ween s e r vi ces ,  a  key t ene t  of  CJ ADC2.  The  DCG pr oduc t  l i ne  of f e r s  i ndus t r y l eadi ng per f or m ance ,  t hr ough m ul t i - gi gabi t  t hr oughput  a t  l aunch.  I n addi t i on,  we  i ncor por a t e  m oder n cyber s ecur i t y des i gn pr i nc i pl es  a t  ever y l eve l  ac r os s  our  DCG pr oduc t  l i ne ,  r angi ng f r om  a  t r us t ed s uppl y cha i n t o a  t hought f ul  s of t war e  upgr ade  l i f ecyc l e ,  i nc l udi ng i n- f i e l d upda t es .  W e be l i eve  t he  t echnol ogi es  i ncor por a t ed i nt o our  DCG pr oduc t  l i ne  c r ea t e  a  m eani ngf ul  com pet i t i ve  advant age  f or  us .  W e a l s o pr ovi de  r ugged,  hi ghl y e f f i c i ent ,  and r e l i abl e  hi gh- power  am pl i f i e r s  ( " HPAs " )  f or  com m er c i a l  and m i l i t a r y appl i ca t i ons  a r ound t he  wor l d.  Thes e  HPAs  s uppor t  m i s s i on- c r i t i ca l  com m uni ca t i ons  accr os s  a i r ,  l and and s ea ,  i nc l udi ng f i xed t r adi t i ona l  and di r ec t - t o- hom e br oadcas t ,  m obi l e  news  ga t her i ng,  t r ans por t abl e  and f l yaway s ys t em s ,  s ecur e  hi gh da t a  r a t e  com m uni ca t i ons  and br oadband SATCOM  acces s .  Our  HPA por t f ol i o i nc l udes  conf i gur a t i ons  t ha t  a r e  f or m al l y qua l i f i ed f or  a i r c r a f t  us e ,  cur r ent l y
s uppor t i ng bot h r e t r of i t  and l i ne f i t  i ns t a l l a t i ons .  W e of f e r  s ol ut i ons  ac r os s  GEO,  M EO and LEO or bi t s  and ac r os s  a  r ange  of  f r equency bands ,  i nc l udi ng C,  X,  Ku,  Ka ,  Q and V bands ,  a l i gni ng wi t h ant i c i pa t ed dem and i n hi gher ,  l e s s  c r owded f r equenc i es .  Tr opos ca t t e r  Technol ogi es  W e be l i eve  we  a r e  a  wor l d l eader  i n t he  des i gn and s uppl y of  t r opos ca t t e r  equi pm ent .  W e have  des i gned,  m anuf ac t ur ed,  and de l i ver ed t r opos ca t t e r  s ys t em s  f or  wel l  over  f i f t y year s .  W e have  s i gni f i cant l y advanced t he  capabi l i t i e s  of  our  Tr opos ca t t e r  Fam i l y of  Sys t em s  ( " FoS”) ,  de l i ve r i ng a  next - gener a t i on,  s of t war e- def i ned s ol ut i on t ha t  r epr es ent s  a  t hous and- f ol d per f or m ance  i ncr eas e  over  pr i or  gener a t i ons  of  equi pm ent .  4 Our  next - gener a t i on Tr opos ca t t e r  t e r m i na l s  have  been s e l ec t ed by t he  U. S.  Ar m y,  t he  M ar i nes  and i nt e r na t i ona l  de f ens e  or gani za t i ons  t o s uppor t  t he  t ac t i ca l  com m uni ca t i ons  needs .  W hi l e  our  t r adi t i ona l  cus t om er  bas e  has  been m i l i t a r y and def ens e  agenc i es ,  advances  i n m obi l i t y and per f or m ance  opened new com m er c i a l  m ar ke t s ,  i nc l udi ng oi l  and gas ,  ut i l i t i e s ,  m ar i ne  and r a i l  s ec t or s .  Si m ul t aneous l y,  t he  def ens e  l ands cape  i s  evol vi ng.  For  year s ,  U. S.  and a l l i ed f or ces  m os t l y engaged i n ac t i ons  aga i ns t  unconvent i ona l  adver s a r i es  wi t h l es s  advanced t echnol ogy.  Today,  t he  r i s e  of  s t a t e - bas ed t hr ea t s  and near  peer  adver s a r i es  wi t h advanced
t echnol ogi es  i s  r es hapi ng def ens e  s t r a t egi es .  Thi s  s hi f t  i nc r eas es  dem and f or  s ophi s t i ca t ed com m uni ca t i ons  s ol ut i ons  pr ocur ed f r om  t r us t ed,  dom es t i c  pr ovi der s  and c r ea t es  a  na t ur a l  upgr ade  cyc l e  f or  l egacy s ys t em s  depl oyed gl oba l l y.  Our  M ul t i -  Pa t h Radi o ( " M PR" )  capabi l i t y has  enabl ed t r opos ca t t e r  t o be  depl oyed i n com pac t ,  m obi l e  s ys t em s ,  i nc l udi ng unm anned vehi c l es .  W e’ r e  opt i m i s t i c  about  t he  l ong- t e r m  pot ent i a l  of  our  Tr opos ca t t e r  FoS.  W e be l i eve  we  of f e r  one  of  t he  m os t  advanced and capabl e  s ol ut i ons  i n t he  i ndus t r y,  wi t h a  s e t  of  newl y- deve l opi ng end m ar ke t s  t ha t  we  ant i c i pa t e  wi l l  pos i t i on us  f or  s us t a i ned gr owt h.  Cyber s ecur i t y Tr a i ni ng W e pr ovi de  m i s s i on- c r i t i ca l ,  hi gh- s ecur i t y cyber  t r a i ni ng t o U. S.  gover nm ent  cus t om er s ,  bot h a t  cus t om er  s i t es  and t hr ough our  i n- hous e  deve l opm ent  capabi l i t i e s .  Our  com pet i t i ve  advant ages  i nc l ude  pr opr i e t a r y m et hods  f or  adm i ni s t r a t i on and s t udent  m anagem ent ,  a  pr oven t r ack r ecor d t hr ough m ul t i pl e  r enewal  cyc l es  on a  key U. S.  gover nm ent  pr ogr am  and deep,  t r us t ed cus t om er  r e l a t i ons hi ps .  W e s ee  expans i on oppor t uni t i es  ac r os s  m ul t i pl e  br anches  of  t he  U. S.  gover nm ent ,  dr i ven by a  he i ght ened f ocus  on cyber s ecur i t y t hr ea t s  and wor kf or ce  r eadi nes s .  W e a r e  a l s o l ever agi ng our  ext ens i ve  l i br a r y of  cyber s ecur i t y t r a i ni ng pr ogr am s  t o s e r ve  s t a t e  and l oca l  gover nm ent s ,  a s  wel l
as  pr i va t e  s ec t or  ent e r pr i s es .  To enhance  s ca l abi l i t y and acces s i bi l i t y,  we  a r e  expandi ng our  s t udent  and adm i ni s t r a t i on por t a l  capabi l i t i e s  t hr ough hos t ed SaaS de l i ver y m ode l s .  Space  Com ponent s  and Ant ennas  For  over  45 year s ,  we  have  been r ecogni zed as  an i ndus t r y l eader  and gl oba l  s uppl i e r  of  hi gh- r e l i abi l i t y s pace  com ponent s ,  engi neer i ng s e r vi ces  and s uppl y cha i n m anagem ent ,  s uppor t i ng s e l ec t i on of  s pace- qua l i f i ed par t s  f or  s a t e l l i t e  and l aunch vehi c l e  t r acki ng s ys t em s .  Our  s ol ut i ons  a r e  gear ed t owar d c r i t i ca l  U. S.  Na t i ona l  Aer onaut i cs  and Space  Adm i ni s t r a t i on ( " NASA" )  pr ogr am s  ( s uch as  Ar t em i s )  and s ever a l  i nt e r na t i ona l  s pace  and def ens e  agenc i es .  Our  engi neer s  a r e  not  onl y i nvol ved i n pr oduc t  des i gn,  but  a l s o col l abor a t e  c l os e l y wi t h cus t om er s  t o deve l op and t es t  e l ec t r oni c  par t s  s pec i f i ca t i ons  t ha t  ens ur e  capabi l i t y,  r e l i abi l i t y and r adi a t i on t ol e r ance  t o s pec i f i c  m i s s i on/ pr oj ec t  r equi r em ent s .  Thi s  i nc l udes  bot h i ndi vi dua l  com ponent  s e r vi ces  and f ul l  El ec t r i ca l ,  El ec t r oni c ,  and El ec t r om echani ca l  ( " EEE”)  par t  s uppl y.  W e a l s o l ead and conduc t  f a i l ur e  ana l ys i s  i nves t i ga t i ons ,  a s s i s t  wi t h m anuf ac t ur i ng and i s s ue  r es ol ut i on a t  t he  s our ce  and s uppor t  r epor t i ng and s e l l - of f  pr oces s es  wi t h cus t om er s  and t he i r  pr i m es  i nc l udi ng t he  J apanes e  Space  Expl or a t i on Agency ( " J AXA”)  and NASA.  Our  qua l i t y engi neer i ng t eam  as s ur es  t ha t

a l l  pr oduc t s  r ece i ved f r om  s uppl i e r s  and t es t  f ac i l i t i e s  a r e  f ul l y com pl i ant  wi t h m i s s i on s pec i f i ca t i ons  pr i or  t o s hi pm ent .  To f ur t her  s uppor t  our  cus t om er s ’  needs ,  we  have  expanded our  s e r vi ce  of f e r i ngs  t o i nc l ude  ki t t i ng t o cus t om er  bi l l  of  m at e r i a l s ,  wi t h di r ec t  s hi pm ent s  t o des i gna t ed cont r ac t  m anuf ac t ur e r s .  W i t hi n t he  SATCOM  m ar ke t ,  we  a r e  a  l eadi ng pr ovi der  of  com ponent s  t ha t  s uppor t  t he  m i s s i on r equi r em ent s  of  LEO,  M EO and GEO SATCOM  and t r acki ng r equi r em ent s ,  of f e r i ng a  hos t  of  hi gh- per f or m ance  s i ngl e - band and m ul t i - band f eed s ol ut i ons .  W e a l s o s uppl y m ar i t i m e  ant enna  s ol ut i ons  t ha t  a r e  f i e l ded by f or e i gn gover nm ent s .  Our  ant enna  por t f ol i o i nc l udes  a  r ange  of  aper t ur es ,  i nc l udi ng s uppor t  f or  l a r ge  s ys t em s  and com pl ex m ul t i - band ant enna  and f eed s ys t em s .  5



 

Sat e l l i t e  and Space  Com m uni ca t i ons :  Key M ar ke t s  and Gr owt h Dr i ver s  As  not ed pr evi ous l y,  t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  oper a t es  i n l a r ge  and expandi ng gl oba l  m ar ke t s ,  s uppor t ed by m ul t i pl e  l ong- t e r m  gr owt h dr i ver s .  Thes e  i nc l ude  t echnol ogy upgr ade  cyc l es ,  m oder ni za t i on i ni t i a t i ves  and i ncr eas ed dem and f or  r es i l i ent  com m uni ca t i ons  i nf r as t r uc t ur e  f r om  bot h gover nm ent  and ent e r pr i s e  cus t om er s .  The  depl oym ent  of  new,  l a r ge  s a t e l l i t e  cons t e l l a t i ons ,  t he  pr ol i f e r a t i on of  connec t ed devi ces ,  pe r s i s t ent  geopol i t i ca l  t ens i ons ,  and i ncr eas ed gover nm ent  agency and def ens e  s pendi ng a r e  expec t ed t o dr i ve  s us t a i ned i nves t m ent  i n SATCOM  i nf r as t r uc t ur e .  W e be l i eve  we  a r e  wel l - pos i t i oned t o capi t a l i ze  on t hi s  dem and t hr ough s a l es  of  our  m ar ke t - l eadi ng next - gener a t i on s a t e l l i t e  gr ound i nf r as t r uc t ur e  t echnol ogi es  t ha t  can be  us ed wi t h t he  t hous ands  of  new LEO,  M EO and l a r ge  HTS s a t e l l i t e s  t ha t  a r e  expec t ed t o be  depl oyed over  t he  next  s ever a l  year s ,  and our  advanced t r opos ca t t e r  s ys t em s .  Exam pl es  of  end- m ar ke t  appl i ca t i ons  t ha t  a r e  dr i vi ng l ong- t e r m  dem and f or  our  com m uni ca t i on t echnol ogi es  i nc l ude :  •  Gover nm ent  and M i l i t a r y Sa t e l l i t e  Com m uni ca t i ons :  Gover nm ent  us e r s  r e l y on hi gh- s peed connec t i vi t y i n a  var i e t y of  condi t i ons  t hr oughout  t he  wor l d t o pr ovi de  r ea l  t i m e  i nf or m at i on s har i ng,  i nc l udi ng Si t ua t i ona l
Awar enes s  ( " SA”) ,  di s s em i na t i on of  I nt e l l i gence ,  Sur ve i l l ance ,  and Reconna i s s ance  ( " I SR”)  i nf or m at i on,  and com m uni ca t i ons .  Our  com m uni ca t i ons  s ol ut i ons  pr ovi de  com m and and cont r ol  and s a t e l l i t e  ne t wor ki ng capabi l i t i e s  t ha t  s uppor t  U. S.  and a l l i ed gover nm ent  i ni t i a t i ves  f or  as s ur ed and r es i l i ent  com m uni ca t i ons  capabi l i t i e s ,  a s  we l l  a s  s uppor t i ng i nt e r oper abi l i t y obj ec t i ves ,  i nc l udi ng CJ ADC2 obj ec t i ves .  •  New LEO,  M EO and HTS Sa t e l l i t e s :  Thous ands  of  new s a t e l l i t e s  i n or bi t  or  s chedul ed f or  l aunch over  t he  next  s ever a l  year s ,  accor di ng t o announcem ent s  by Am azon Kui per ,  Eut e l s a t  OneW eb,  SpaceX St a r l i nk,  Te l es a t  Li ght s peed and Vi as a t ,  whi ch we  be l i eve  wi l l  l ead t o i nc r eas i ngl y com pl ex s a t e l l i t e  ne t wor ks .  As  s e r vi ce  pr ovi der s  wor k t o of f e r  connec t i vi t y t o t hes e  hi gh- s peed,  hi gh- bandwi dt h s a t e l l i t e s  and expand t he i r  ne t wor ks  t o handl e  t he  dem and f or  new LEO,  M EO and HTS appl i ca t i ons ,  we  be l i eve  our  ne t wor ki ng pl a t f or m s ,  and our  s ol i d- s t a t e  am pl i f i e r s  wi l l  ul t i m at e l y be  i ncor por a t ed i nt o m any new i ns t a l l a t i ons  and equi pm ent  upgr ades .  W e cont i nue  t o pr ovi de  m odem s  and am pl i f i e r s  t o exi s t i ng LEO and M EO com m uni ca t i ons  s a t e l l i t e  pr ovi der s  and expec t  t o s ee  gr owt h i n i m agi ng s a t e l l i t e s  a l ongs i de  com m er c i a l  i m agi ng cons t e l l a t i ons ,  i nc l udi ng convent i ona l ,  t he r m al  and hyper s pec t r a l .  •  5G NTN and Sa t e l l i t e - Bas ed Ce l l ul a r

Backhaul :  Dem and f or  s a t e l l i t e - bas ed ce l l ul a r  backhaul  i s  ant i c i pa t ed t o cont i nue  t o gr ow as  next - gener a t i on ce l l ul a r  ne t wor ks  cont i nue  t o depl oy t o deve l opi ng r egi ons  of  t he  wor l d,  i nc l udi ng t hos e  t ha t  a r e  uns er ved or  under s e r ved by t e r r es t r i a l  i nf r as t r uc t ur e  due  t o acces s  or  cha l l engi ng geogr aphy.  W e a l s o ant i c i pa t e  gr owt h i n dem and f or  depl oym ent  of  3r d Gener a t i on Par t ner s hi p Pr oj ec t  ( " 3GPP" )  5G NTN capabi l i t i e s ,  whi ch s ever a l  of  our  next - gener a t i on pr oduc t s  have  been deve l oped wi t h t he  i nt ent i on t o s uppor t .  •  Tr opos ca t t e r  Fam i l y of  Sys t em s :  U. S.  and a l l i ed def ens e  s t r a t egi es  a r e  s hi f t i ng f ocus  t o t hr ea t s  f r om  or gani zed,  be t t e r  equi pped and hi gher  t echnol ogy adver s a r i es ,  pl ac i ng a  pr em i um  on s ophi s t i ca t ed com m uni ca t i ons  t echnol ogy f r om  t r us t ed,  ons hor e  pr ovi der s .  Com t ech’ s  Tr opos ca t t e r  Fam i l y of  Sys t em s  ( " FoS”)  de l i ve r s  a  next -  gener a t i on,  s of t war e- def i ned s ol ut i on t ha t  r epr es ent s  a  t hous and- f ol d per f or m ance  i nc r eas e  over  pr i or  gener a t i ons  of  equi pm ent .  Fur t her ,  cons t ant  i nnova t i on m eans  Com t ech’ s  l a t es t  gener a t i on of  equi pm ent  can be  packed i nt o t wo s m al l  cas es ,  of f e r i ng s i gni f i cant  m obi l i t y i m pr ovem ent s .  Our  next - gener a t i on t r opos ca t t e r  t e r m i na l s  have  been chos en by t he  U. S.  Ar m y,  t he  U. S.  M ar i nes  and def ens e  or gani za t i ons  over s eas  t o s uppor t  t he  t ac t i ca l  com m uni ca t i ons  r equi r em ent s  of  our  a l l i e s .
Addi t i ona l l y,  we  s ee  m ul t i pl e  oppor t uni t i es  f or  non- def ens e  appl i ca t i ons ,  i nc l udi ng oi l  and gas ,  ut i l i t i e s ,  m ar i ne  and r a i l  i ndus t r y us e .  6 Sa t e l l i t e  and Space  Com m uni ca t i ons :  Cus t om er  Bas e  Our  cus t om er  bas e  f or  t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  i nc l udes  a  di ver s e  m i x of  gover nm ent  and com m er c i a l  or gani za t i ons  wor l dwi de ,  wi t h whom  we have  l ongs t andi ng,  t r us t ed r e l a t i ons hi ps .  Thes e  i nc l ude  l eadi ng s ys t em  and ne t wor k i nt egr a t or s  i n t he  gl oba l  s a t e l l i t e ,  m obi l e  ce l l ul a r ,  de f ens e ,  br oadcas t  and ae r os pace  i ndus t r i es ,  a s  wel l  a s  t he  U. S.  f eder a l  gover nm ent  ( i nc l udi ng t he  U. S.  Ar m y,  Ai r  For ce ,  M ar i ne  Cor ps  and Navy) ,  U. S.  s t a t e  and l oca l  gover nm ent s  and a l l i ed f or e i gn gover nm ent s .  For  f i s ca l  2025,  appr oxi m at e l y 55. 1%  of  t he  s egm ent ’ s  s a l es  a r e  der i ved f r om  U. S.  gover nm ent  and r e l a t ed agency cont r ac t s .  Repr es ent a t i ve  cus t om er  ca t egor i es  i nc l ude :  •  The  U. S.  Ar m y,  U. S.  M ar i ne  Cor ps ,  U. S.  Navy,  pr i m e  cont r ac t or s  t o t he  U. S.  Ar m ed For ces ,  NATO and f or e i gn gover nm ent s  ( i . e . ,  m i ni s t r i es  of  de f ens e) ,  a s  wel l  a s  t he  U. S.  Ar m y Space  and M i s s i l e  Def ens e  Com m and and NASA •  Dom es t i c  and i nt e r na t i ona l  de f ens e  cus t om er s ,  a s  wel l  a s  pr i m e  cont r ac t or s  and s ys t em  s uppl i e r s  s uch as  Ai r bus ,  Lockheed M ar t i n Cor por a t i on,  L3Har r i s  Technol ogi es ,  I nc . ,  Nor t hr op Gr um m an Cor por a t i on,  RTX Cor p. ,  Tha l es ,  The  Boe i ng

Com pany and Vi as a t  I nc .  •  Com m er c i a l  end- cus t om er s  i nc l ude  Bhar a t  El ec t r oni cs ,  Di t e l ,  Ka i  Ne t wor ks ,  Ovzon,  J AXA,  M i t s ubi s hi  El ec t r i c ,  SED Sys t em s  ( a  di vi s i on of  Ca l i an Lt d. ) ,  SES S. A.  and Speedcas t  I nt e r na t i ona l  Li m i t ed •  Sa t e l l i t e  s ys t em s  i nt egr a t or s ,  wi r e l es s  and ot her  com m uni ca t i on s e r vi ce  pr ovi der s ,  and br oadcas t e r s ,  s uch as  DI RECTV LLC •  Avi a t i on i ndus t r y,  s uch as  t he  Feder a l  Avi a t i on Adm i ni s t r a t i on ( " FAA" )  and s ys t em  i nt egr a t or s  s uch as  Col l i ns  Aer os pace ,  an RTX Bus i nes s  •  Oi l  com pani es  s uch as  She l l  Oi l  Com pany and PETRONAS Thi s  wel l - di ver s i f i ed cus t om er  bas e  ac r os s  s ec t or s  and geogr aphi es  enhances  our  r es i l i ence ,  r educes  dependency on any s i ngl e  m ar ke t  and pos i t i ons  t he  s egm ent  f or  l ong- t e r m  gr owt h.  Al l e r i um  Segm ent  Rebr andi ng t o Al l e r i um  Dur i ng f i s ca l  2025,  we  l aunched t he  r ebr andi ng of  our  Ter r es t r i a l  and W i r e l es s  Net wor ks  s egm ent  t o " Al l e r i um , "  a  f us i on of  " a l l ”  and " cont i nuum . ”  Al l e r i um  i s  a  nam e we  be l i eve  s ym bol i zes  t he  s eam l es s  connec t i on,  col l abor a t i on,  r e l i abi l i t y and em power m ent  t ha t  we  a r e  f ocus ed on de l i ver i ng t o publ i c  s a f e t y pr of es s i ona l s  and es s ent i a l  s e r vi ce  pr ovi der s .  Al l e r i um  r e f l ec t s  a  br and r oot ed i n exper i ence ,  dr i ven by i nnova t i on and bui l t  f or  t hos e  who pr ot ec t  our  com m uni t i es .  As  t he  com pos i t i on of  t hi s  r epor t abl e  oper a t i ng s egm ent  has  not  changed,  t hi s  r ebr and s e r ves  t o
c l a r i f y our  go- t o- m ar ke t  s t r a t egy under  a  s i ngl e  i dent i t y,  whi ch we  be l i eve  r ea f f i r m s  our  com m i t m ent  t o de l i ve r i ng s ucces s f ul  out com es  when i t  m at t e r s  m os t .  The  r ebr and s t r engt hens  m ar ke t  r ecogni t i on,  enhances  cus t om er  t r us t  and pos i t i ons  t he  bus i nes s  f or  s us t a i ned gr owt h.  Al l e r i um  under s cor es  our  f ocus  on l ong- t e r m  va l ue  c r ea t i on by i m pr ovi ng br and equi t y,  expandi ng cus t om er  r each and enabl i ng m or e  e f f i c i ent  go- t o- m ar ke t  execut i on.  I t  a l s o i nc r eas es  vi s i bi l i t y wi t hi n key publ i c  s a f e t y and ne t wor k m ar ke t s ,  s ec t or s  def i ned by t r us t ,  r e l i abi l i t y and i nnova t i on.  W hi l e  t he  r ebr and has  changed,  our  m i s s i on has  not :  t o s e r ve  t hos e  who pr ot ec t  our  com m uni t i es ,  wi t h t echnol ogy t ha t  pe r f or m s  when ever y connec t i on count s .  7



 

Over vi ew Our  Al l e r i um  s egm ent  i s  a  l eadi ng pr ovi der  of  next  gener a t i on 911 ( " NG- 911”)  i nf r as t r uc t ur e  and s ol ut i ons  f or  s t a t e  and l oca l  gover nm ent s  and ca r r i e r s .  Fr om  t he  m om ent  a  911 ca l l  i s  m ade ,  Com t ech pr ovi des  hi ghl y r e l i abl e  s ol ut i ons  t ha t  cont r i but e  t o em er gency ca l l s  be i ng pr oces s ed i ns t ant l y,  wi t h pr oper  r out i ng t o f i r s t  r es ponder s .  Our  s ol ut i ons  i nc l ude  f ea t ur e - r i ch da t a  s e t s  ( s uch as :  pr ec i s e  l oca t i on i nf or m at i on,  t ext  m es s agi ng,  phot os ,  vi deos ,  r ea l - t i m e  ca l l  t r ans cr i pt i on and t r ans l a t i on) ,  put t i ng f i r s t  r es ponder s  i n t he  bes t  pos s i bl e  pos i t i on t o m ake  dec i s i ons  when ever y s econd count s .  Our  cus t om er s  a r e  t he  bus i nes s es ,  com m uni t i es  and gover nm ent s  t ha t  need t o i m pl em ent  and i m pr ove  911 i nf r as t r uc t ur e  i n t he  U. S. ,  a s  we l l  a s  m obi l e  ne t wor k oper a t or s  ( " M NOs " )  i n t he  U. S.  and abr oad t ha t  have  a  need t o de t e r m i ne  s ubs cr i ber  l oca t i on wi t hi n a  ne t wor k or  t o f ac i l i t a t e  m es s agi ng s e r vi ces .  Accor di ng t o t he  2024 Next  Gener a t i on 911 r epor t  publ i s hed by Fr os t  &  Sul l i van,  a  l eadi ng t hi r d- par t y r es ear ch f i r m ,  we  wer e  t he  s econd l eadi ng NG- 911 pr i m ar y cont r ac t  hol der ,  wi t h an es t i m at ed m ar ke t  s har e  of  22. 1%  and a  popul a t i on cover age  of  near l y 60 m i l l i on.  W e have  pr i m ar y cont r ac t s  wi t h m ul t i pl e  s t a t es  and count i es  ac r os s  t he  U. S. ,  whi ch we  be l i eve  pos i t i ons  us  as  a  l eader  i n publ i c  s a f e t y com m uni ca t i on and
l oca t i on t echnol ogi es .  The  Al l e r i um  s egm ent  i s  or gani zed i nt o t hr ee  s e r vi ce  a r eas :  next  gener a t i on 911 and ca l l  de l i ve r y,  ca l l  handl i ng s ol ut i ons  and t r us t ed l oca t i on and m es s agi ng s ol ut i ons .  Next  Gener a t i on 911 and Ca l l  De l i ver y I n addi t i on t o 911 ca l l  r out i ng,  we  pr ovi de  s ys t em s  i nt egr a t i on,  geos pa t i a l  l oca t i on i nf or m at i on,  s a t e l l i t e  and l oca t i on i nf r as t r uc t ur e  t e r m i na l s ,  and l i nkage  t o NG- 911 Em er gency Ser vi ces  I P Net wor ks  ( " ESI ne t " ) .  W e a l s o of f e r  wha t  we  be l i eve  a r e  bes t - i n- c l as s  911 ca l l  handl i ng s ol ut i ons .  W e be l i eve  s t a t e  and l oca l  gover nm ent s  need t o upgr ade  exi s t i ng l egacy ne t wor ks ,  l oca t i on t echnol ogi es ,  and ca l l  handl i ng s ys t em s  t o m oder n NG- 911 s ys t em s  i nf r as t r uc t ur e ,  i nc l udi ng 911 t ext  m es s agi ng s e r vi ces ,  advanced da t a ,  r ea l - t i m e  phot os ,  and ot her  t ypes  of  i nf or m at i on s har i ng over  I P ne t wor ks .  As  t he  U. S. ,  Canada  and Aus t r a l i a  br oadl y adopt  upgr aded NG- 911 and ca l l  handl i ng s ol ut i ons ,  we  be l i eve  t ha t  ot her  count r i es  wi l l  f ol l ow s i m i l a r  t echnol ogy and t e l ecom m uni ca t i ons  advancem ent s .  Our  publ i c  s a f e t y and l oca t i on t echnol ogy s ol ut i ons  have  been depl oyed s i nce  2006 and a r e  ut i l i zed by dom es t i c  M NOs ,  as  wel l  a s  i nt e r na t i ona l l y,  t o pr ovi de  r e l i abl e  devi ce  l oca t i on de t e r m i na t i on f or  publ i c  s a f e t y and com m er c i a l  appl i ca t i ons .  M any of  our  t echnol ogi es ,  s uch as  pos i t i oni ng,  m appi ng and t ext  m es s agi ng a r e

em bedded i n our  publ i c  s a f e t y and l oca t i on of f e r i ngs  t o he l p addr es s  m appi ng,  r out i ng and geol oca t i ons .  Our  s ol ut i ons  addr es s  Feder a l  Com m uni ca t i ons  Com m i s s i on ( " FCC" )  m anda t es  f or  em er gency s e r vi ces  as  t hey r e l a t e  t o l oca t i on de l i ver y by s uppor t i ng pr ec i s e  ca l l e r  l oca t i on.  Our  t ext  m es s agi ng pl a t f or m s  a r e  us ed by wi r e l es s  ca r r i e r s  t o pr ovi de  s hor t  m es s agi ng s e r vi ces  ( " SM S”)  t o t he i r  end- cus t om er s ,  a s  wel l  a s  be i ng us ed t o com m uni ca t e  wi t h 911 publ i c  s a f e t y ans wer i ng poi nt s  ( " PSAP" ) .  Ca l l  Handl i ng Sol ut i ons  Guar di an i s  our  s t a t e - of - t he- a r t  ca l l  handl i ng s ol ut i on,  whi ch pr ovi des  an i nt egr a t ed ca l l  and t ext - t o- and- f r om  911 s ol ut i on on a  uni f i ed pl a t f or m .  The  s ol ut i on pr ovi des  a  f l exi bl e  us e r  i nt e r f ace ,  adapt s  t o var yi ng cus t om er  envi r onm ent s  and pr e f e r ences ,  pr ovi des  power f ul  ca l l  conf e r enc i ng capabi l i t i e s ,  enhanced r epor t i ng capabi l i t i e s  and of f e r s  geos pa t i a l  911 l oca t i on ca l l  di s pl ay di r ec t l y f r om  a  cus t om i zed m ap.  Becaus e  of  i t s  advanced f ea t ur es ,  i t  a l l ows  us  t o of f e r  an i m m edi a t e  upgr ade  pa t h t o exi s t i ng and new cus t om er s  and has  expanded our  pr es ence  i n t he  publ i c  s a f e t y s ol ut i ons  m ar ke t  wi t h m or e  t han 700 PSAPs  and em er gency ca l l  cent e r s  i ns t a l l ed i n 5 count r i es .  The  Guar di an pl a t f or m  i nc l udes  an i nt egr a t ed c l oud- bas ed t ext i ng s ol ut i on we  ca l l  Guar di an M es s enger ,  whi ch pr ovi des  ca l l  t aker s  /  di s pa t cher s  wi t h
t he  abi l i t y t o col l ec t ,  pr oces s  and s har e  pr evi ous l y unava i l abl e  l i ve  i nc i dent  i nf or m at i on s uch as  t ext ,  phot os ,  and vi deo vi a  SM S and m ul t i m edi a  m es s agi ng s e r vi ces  ( " M M S”) ,  f r om  one  i nt egr a t ed des kt op.  The  Guar di an pl a t f or m  a l s o of f e r s  a  c l oud- bas ed r epor t i ng and ana l yt i cs  s ol ut i on we  ca l l  Guar di an I ns i ght s ,  des i gned t o as s i s t  em er gency ca l l  cent e r  di r ec t or s  t o know t he i r  oper a t i ons ,  s o t hey can be t t e r  pl an and m anage  r es our ces  and wor kl oads .  W e a r e  i nves t i ng i n pr oduc t  enhancem ent s  f or  our  Guar di an pl a t f or m ,  whi ch i nc l ude  deve l opi ng Al l e r i um  M i r a ,  our  c l oud-  bas ed em er gency ca l l  handl i ng,  ana l yt i cs  and cyber  s ecur i t y s ol ut i on t ha t  we  a r e  t a r ge t i ng f or  l aunch i n f i s ca l  2026.  W e have  a l s o i nc r eas ed our  " 911- as - a - Ser vi ce"  of f e r i ng,  depl oyi ng hos t ed 911 ca l l  cent e r s  s ol ut i ons  ac r os s  num er ous  s t a t es  and r egi ons  i n t he  U. S.  and pr ovi nces  i n Canada ,  s t a r t i ng wi t h l oca t i ons  wher e  we  have  exi s t i ng NG- 911 ne t wor ks .  8 Tr us t ed Loca t i on and M es s agi ng Sol ut i ons  W e pr ovi de  t echnol ogi es  t ha t  enabl e  m obi l e  ne t wor k oper a t or s  ( " M NOs ”)  and gover nm ent  agenc i es  t o de l i ve r  accur a t e  l oca t i on i nf or m at i on,  r e l i abl e  t ext  m es s agi ng and geo- t a r ge t ed publ i c  a l e r t s .  As  M NOs  cont i nue  t he i r  di gi t a l  t r ans f or m at i on,  we  be l i eve  dem and wi l l  i nc r eas e  f or  s i t ua t i ona l  awar enes s  capabi l i t i e s  bui l t  on advanced m appi ng and geo- s e r vi ces .  Our  s ol ut i ons

s uppor t  devi ce  l oca t i on,  ne t wor k m es s agi ng and em er gency com m uni ca t i ons  ac r os s  2G t hr ough 5G envi r onm ent s ,  he l pi ng cus t om er s  m ee t  r egul a t or y r equi r em ent s  and m ai nt a i n es s ent i a l  connec t i vi t y s e r vi ces .  For  our  i ns t a l l ed bas e ,  we  a l s o pr ovi de  ongoi ng oper a t i ona l  s uppor t ,  i nc l udi ng s ys t em  adm i ni s t r a t i on,  opt i m i za t i on,  conf i gur a t i on m anagem ent  and m ai nt enance  s e r vi ces  t ha t  ens ur e  per f or m ance  and cont i nui t y.  Our  Sm ar t Res pons e®  c l oud- bas ed s ol ut i on of f e r s  a  com m on oper a t i ona l  pi c t ur e  t o PSAPs  and f i r s t  r es ponder s ,  enabl i ng an e f f ec t i ve  da t a - dr i ven r es pons e  f or  s ecur i t y agenc i es  and f i r s t  r es ponder s  by pr ovi di ng a  hol i s t i c  i nf or m at i on envi r onm ent  f or  t hem .  Thi s  new s ol ut i on of f e r s  s t r eam i ng l i ve  f eeds  f r om  t r a f f i c  cam er as  a t  and near  i nc i dent  l oca t i ons ,  and acces s es  ca l l e r  i nf or m at i on l i ke  pas t  r es i dences ,  c r i m i na l  hi s t or y or  next - of - ki n i nf or m at i on a t  t he  t ap of  a  but t on.  Of f e r i ng a  bi r d's - eye  vi ew of  i nt egr a t ed da t a ,  t he  Sm ar t Res pons e®  s ol ut i on em power s  f i r s t  r es ponder s  t o ens ur e  appr opr i a t e  r es our ces  a r e  on t he  s cene  and t o be t t e r  s e r ve  t he  publ i c  i n em er gency s i t ua t i ons .  Al l e r i um :  Key M ar ke t s  and Gr owt h Dr i ver s  W e a r e  a  l eadi ng pr ovi der  of  m oder n publ i c  s a f e t y and l oca t i on t echnol ogi es .  Our  next  gener a t i on s ol ut i ons  enabl e  r i ch,  m ul t i m edi a  i nf or m at i on t o be  de l i ver ed a l ongs i de  911 ca l l s  and s i t ua t i ona l
awar enes s  da t a .  Al s o,  our  E- 911 and NG- 911 ca l l  r out i ng s ol ut i ons  a l l ow gl oba l  wi r e l es s  ca r r i e r s  and voi ce  over  t he  I nt e r ne t  ( " VoI P" )  ca r r i e r s ,  a s  we l l  a s  l egacy t e l ecom m uni ca t i ons  ca r r i e r s ,  t o de l i ve r  em er gency com m uni ca t i ons  and r i ch s i t ua t i ona l  awar enes s  da t a  t o publ i c  s a f e t y em er gency ca l l  cent e r s  na t i onwi de .  W hen s om eone  a t t em pt s  an em er gency com m uni ca t i on,  or  a  devi ce  or  a r t i f i c i a l  i nt e l l i gence  ( " AI " )  t echnol ogy de t ec t s  an em er gency,  our  t echnol ogi es  acces s  t he  us e r  or  devi ce ’ s  l oca t i on i nf or m at i on f r om  wi r e l es s ,  VoI P,  or  s a t e l l i t e  ne t wor ks  and l oca t i on da t abas es ,  and r out e  t he  em er gency de t a i l s  t o t he  as s i gned publ i c  s a f e t y j ur i s di c t i on.  Today,  we  pr ovi de  publ i c  s a f e t y and l oca t i on t echnol ogi es  t o m any U. S.  t e l ecom m uni ca t i on ca r r i e r s ,  t he  l a r ges t  be i ng Ver i zon ( f or  whi ch we  pr ovi de  911 ca l l  r out i ng vi a  ce l l ul a r  and wi r e l i ne  s e r vi ce ) .  W e be l i eve  we  s e r vi ce  a  s i gni f i cant  por t i on of  t he  ca r r i e r  m ar ke t  f or  911 ce l l ul a r  ca l l  r out i ng appl i ca t i ons ,  a l ong wi t h one  ot her  l eadi ng com pet i t or .  W i t h t he  advent  of  new AI - power ed wear abl e  devi ces ,  cam er as  and vehi c l e  t e l em at i cs ,  we  be l i eve  t he r e  wi l l  be  i nc r eas i ng oppor t uni t i es  t o expand our  s e r vi ce  of f e r i ngs  gl oba l l y.  I n addi t i on t o our  gr owt h i n cor e  911 s e r vi ces ,  any expans i on of  988 ne t wor ks  i n t he  f ut ur e  ac r os s  t he  U. S.  coul d have  a  pos i t i ve  i m pac t  on our  bus i nes s .  988
s er vi ces  pr ovi de  f r ee  and conf i dent i a l  s uppor t  f or  peopl e  i n di s t r es s ,  s ui c i de  pr event i on and c r i s i s  r es our ces .  W hi l e  t he  oppor t uni t i es  t o expand i nt o 988 s e r vi ces  a r e  evol vi ng m or e  s l owl y t han ant i c i pa t ed,  we  be l i eve  we  a r e  uni que l y pos i t i oned t o expand our  911 s e r vi ces  t o m i t i ga t e  s om e of  t he  cor e  cha l l enges  t he  988 ne t wor k i s  cur r ent l y exper i enc i ng wi t h a r ea  code  s pec i f i c  ca l l  r out i ng.  By connec t i ng 988 s e r vi ces  wi t h our  pr oven 911 i nf r as t r uc t ur e ,  we  be l i eve  t ha t  l oca t i on s e r vi ces  c r i t i ca l  t o di s pa t ch per s onne l  can be  i m pr oved f or  988 ca l l  r es pons es .  Gr owt h of  5G ne t wor ks ,  new ne t wor k- bas ed pos i t i oni ng t echnol ogi es ,  a s  wel l  a s  AI  a r e  expec t ed t o c r ea t e  expandi ng oppor t uni t i es  f or  t he  appl i ca t i on of  our  m obi l e  l oca t i on s e r vi ces ,  a s  m ul t i pl e  ver t i ca l s ,  i nc l udi ng t he  Publ i c  Saf e t y,  Tr ans por t a t i on,  M anuf ac t ur i ng,  Hea l t hcar e  and Re t a i l  i ndus t r i es ,  advance  i n t he i r  r es pec t i ve  di gi t a l  t r ans f or m at i ons .  As  t hes e  i ndus t r i es  i nc r eas i ngl y r e l y on da t a  f r om  connec t ed devi ces ,  we  expec t  our  s e r vi ces  can f ac i l i t a t e  t he i r  us e  of  l oca t i on i nf or m at i on i n r ea l - t i m e  t o enhance  exi s t i ng bus i nes s  pr oces s es  and out com es ,  as  wel l  a s  end us er  exper i ences .  W e be l i eve  end-  m ar ke t  appl i ca t i ons  s uch as  wor ker ’ s  s a f e t y i n hi gh- r i s k a r eas ,  s m ar t  m anuf ac t ur i ng and aut onom ous  dr i vi ng woul d benef i t  enor m ous l y f r om  new pr ec i s i on- pos i t i oni ng t echni ques .

Al s o,  M NOs  can now pr ovi de  even m or e  advanced l oca t i on- bas ed s e r vi ces ,  i n addi t i on t o exi s t i ng connec t i vi t y s ol ut i ons .  Exam pl es  of  end- m ar ke t  appl i ca t i ons  t ha t  a r e  dr i vi ng l ong- t e r m  dem and f or  our  Al l e r i um  t echnol ogi es  i nc l ude :  •  Em er gency Com m uni ca t i on Sol ut i on ( " ECS”) :  Our  ECS s ol ut i on pr ovi des  m obi l e ,  VoI P,  l andl i ne ,  s a t e l l i t e  and ot her  or i gi na t i ng s e r vi ce  pr ovi der s  ( " OSP" )  a  s i ngl e ,  s i m pl i f i ed i nt e r f ace  t o s ubm i t  em er gency s e r vi ce  r eques t s  f r om  t he i r  us e r s  and devi ces .  Our  ECS s ol ut i on pr ovi des  l oca t i on ver i f i ca t i on s e r vi ces ,  addr es s  va l i da t i on and t r ans l a t i on and next - s t ep r out i ng f or  em er gency com m uni ca t i ons  and t ext s  as  addi t i ona l  da t a  us e f ul  f or  an em er gency r es ponder .  Thi s  s ol ut i on pr ovi des  a  t r us t ed,  s t andar ds - com pl i ant  pa t h t o PSAPs  t ha t  adher es  t o FCC r epor t i ng and de l i ver y r equi r em ent s ,  t aki ng t hi s  bur den and com pl exi t y of f  of  our  OSP cus t om er s .  9



 

•  Next  Gener a t i on Cor e  Ser vi ces  ( " NGCS”) :  Our  NGCS s e r vi ces  i m pl em ent  and m anage  t he  NG- 911 ESI ne t  cons i s t ent  wi t h Nat i ona l  Em er gency Num ber  As s oc i a t i on,  or  NENA,  i 3 s t andar ds .  W e hol d pr i m ar y s t a t ewi de  cont r ac t s  i n Ar i zona ,  I owa ,  Kent ucky,  M ai ne ,  M as s achus e t t s ,  Ohi o,  Penns yl vani a ,  Sout h Car ol i na  and W as hi ngt on.  W e a l s o hol d di r ec t  cont r ac t s  i n count i es  i n Texas  ( Nor t h Cent r a l  Texas ) ,  I l l i noi s  ( Nor t her n I l l i noi s  Next  Gener a t i on Al l i ance)  and M i s s our i  ( St .  Loui s  Count y) .  As  s uch,  we  be l i eve  t ha t  we  a r e  a  l eader  i n publ i c  s a f e t y com m uni ca t i on and l oca t i on t echnol ogi es .  •  M obi l e  Loca t i on Cent e r  ( " M LC”) :  Our  l oca t i on t echnol ogy s ol ut i ons  a r e  em bedded i n t he  ne t wor ks  of  m any M NOs  wor l dwi de .  W e enabl e  t he  de t e r m i na t i on of  a  m obi l e  devi ce ’ s  geos pa t i a l  pos i t i on i n a  var i e t y of  envi r onm ent s ,  l ever agi ng a  wi de  r ange  of  s i gna l s  i nc l udi ng GPS,  GNSS and m ul t i pl e  ce l l ul a r  pos i t i oni ng t echnol ogi es  r angi ng f r om  2G t hr ough 5G m obi l e  ne t wor ks .  For  our  i ns t a l l ed bas e  of  s ys t em s ,  we  pr ovi de  ongoi ng oper a t i ona l  s uppor t ,  i nc l udi ng adm i ni s t r a t i on of  s ys t em  com ponent s ,  s ys t em  opt i m i za t i on,  conf i gur a t i on m anagem ent  and m ai nt enance  s e r vi ces ,  i nc l udi ng t r acki ng cus t om er  s uppor t  i s s ues ,  t r oubl es hoot i ng and deve l opi ng and i ns t a l l i ng m ai nt enance  r e l eas es .  I n addi t i on,  we  a r e  deve l opi ng,  and expec t  t o l aunch i n f i s ca l  2026,  our  Al l e r i um
M i r a  s ol ut i on,  a  m ul t i - t enant ,  s ca l abl e ,  c l oud-  agnos t i c  s e r vi ce  of f e r i ng t ha t  i s  pur pos e- bui l t  f or  t he  f ut ur e  of  publ i c  s a f e t y.  Thi s  s ol ut i on gi ves  agenc i es  a  f l exi bl e  and s ecur e  a l t e r na t i ve  t o t r adi t i ona l  on- pr em i s e  s ys t em s ,  wi t h t he  s ca l abi l i t y t o gr ow as  t he i r  needs  evol ve .  Al l e r i um  M i r a  i s  be i ng des i gned t o ens ur e  r es ponder s  can engage  wi t h t he  publ i c  on any channe l .  I t s  m oder n,  m i cr os er vi ces - bas ed des i gn i s  i nt ended t o s i m pl i f y depl oym ent  and ongoi ng m anagem ent  f or  agenc i es .  Pa i r ed wi t h our  NGCS s ol ut i on,  Al l e r i um  M i r a  i s  expec t ed t o enabl e  agenc i es  t o unl ock m or e  of  t he  ne t wor k’ s  pot ent i a l ,  de l i ve r i ng s m ar t e r ,  f as t e r ,  and m or e  r es i l i ent  em er gency r es pons es .  Al l e r i um :  Cus t om er  Bas e  Our  Al l e r i um  s egm ent  s e r ves  num er ous  cus t om er s ,  pr i m ar i l y i n Nor t h Am er i ca  and Aus t r a l i a ,  wi t h whom  we have  cul t i va t ed l ongs t andi ng r e l a t i ons hi ps ,  i nc l udi ng s t a t e  and l oca l  gover nm ent s ,  and a  num ber  of  t he  l a r ges t  t e l ecom m uni ca t i on com pani es  i n t he  wor l d.  Repr es ent a t i ve  cus t om er  ca t egor i es  i nc l ude :  •  U. S.  s t a t e  and l oca l  gover nm ent s ,  s uch as  t he  Com m onweal t h of  M as s achus e t t s ,  t he  Com m onweal t h of  Penns yl vani a ,  t he  s t a t es  of  Ar i zona ,  I owa ,  Kent ucky,  M ai ne ,  Ohi o,  Sout h Car ol i na ,  and W as hi ngt on,  and Nor t h Cent r a l  Texas  Em er gency Com m uni ca t i ons  Di s t r i c t ,  t he  Nor t her n I l l i noi s  Next  Gener a t i on Al l i ance  and St .  Loui s  Count y,

M i s s our i .  •  Te l ecom m uni ca t i on com pani es ,  s uch as  AT& T I nc . ,  Be l l  M obi l i t y,  I nc . ,  Com cas t  Cor p. ,  Noki a  Cor p. ,  Roger s  Com m uni ca t i ons  Canada  I nc . ,  TELUS Com m uni ca t i ons  I nc . ,  Ver i zon Com m uni ca t i ons  I nc .  and Vodaf one  Publ i c  Li m i t ed Co.  •  Te l ephone  com pani es  and f eder a l ,  pr ovi nc i a l ,  and l oca l  gover nm ent s  i n Aus t r a l i a ,  Canada ,  Caym an I s l ands  and New Zea l and.  M or e  I nf or m at i on and W her e  t o Fi nd I t  Our  I nt e r ne t  webs i t e  i s  www. com t ech. com ,  a t  whi ch you can f i nd our  f i l i ngs  wi t h t he  Secur i t i e s  and Exchange  Com m i s s i on ( " SEC" ) ,  i nc l udi ng i nves t or  l e t t e r s ,  pr es s  r e l eas es ,  annua l  r epor t s ,  quar t e r l y r epor t s ,  cur r ent  r epor t s ,  and any am endm ent s  t o t hos e  f i l i ngs .  W e a l s o m ake  announcem ent s  r egar di ng com pany deve l opm ent s  and f i nanc i a l  and oper a t i ng per f or m ance  t hr ough our  bl og,  Si gna l s ,  a t  www. com t ech. com / s i gna l s .  W e a l s o us e  our  webs i t e  t o di s s em i na t e  ot her  m at e r i a l  i nf or m at i on t o our  i nves t or s  ( on t he  Hom e Page  and i n t he  " I nves t or  Re l a t i ons "  s ec t i on) .  Am ong ot her  t hi ngs ,  we  pos t  on our  webs i t e  our  pr es s  r e l eas es  and i nf or m at i on about  our  publ i c  conf e r ence  ca l l s  ( i nc l udi ng t he  s chedul ed da t es ,  t i m es  and t he  m et hods  by whi ch i nves t or s  and ot her s  can l i s t en t o t hos e  ca l l s ) ,  and we  m ake  ava i l abl e  f or  r epl ay webcas t s  of  t hos e  ca l l s  and ot her  pr es ent a t i ons  f or  a  l i m i t ed t i m e .  W e a l s o us e  s oc i a l  m edi a  channe l s  t o
com m uni ca t e  wi t h cus t om er s  and t he  publ i c  about  our  Com pany,  our  pr oduc t s ,  s e r vi ces ,  and ot her  i s s ues ,  and we  us e  s oc i a l  m edi a  and t he  I nt e r ne t  t o com m uni ca t e  wi t h i nves t or s ,  i nc l udi ng i nf or m at i on about  our  s t ockhol der  m ee t i ngs .  I nf or m at i on and upda t es  about  our  Annua l  M eet i ngs  wi l l  cont i nue  t o be  pos t ed on our  webs i t e  a t  www. com t ech. com  i n t he  " I nves t or s "  s ec t i on.  None  of  t he  i nf or m at i on on our  webs i t e ,  bl og or  any ot her  webs i t e  i dent i f i ed her e i n i s  i ncor por a t ed by r e f e r ence  i n t hi s  For m  10- K and s uch i nf or m at i on s houl d not  be  cons i der ed a  par t  of  t hi s  For m  10- K.  10 Tr ans f or m at i on Pl an On J anuar y 13,  2025,  we  announced an expanded pl an t o t r ans f or m  our  bus i nes s  ( her e i n a f t e r  r e f e r r ed t o as  our  " t r ans f or m at i on pl an" ) .  Our  t r ans f or m at i on pl an i nc l udes ,  but  i s  not  l i m i t ed t o,  t he  i ni t i a t i ves  s e t  f or t h be l ow:  •  i m pr ove  cor por a t e  gover nance ;  •  s t r engt hen execut i ve  l eader s hi p;  •  upgr ade  t a l ent  i n key pos i t i ons ;  •  r e i nvi gor a t e  cor por a t e  cul t ur e  t ha t  em phas i zes  t r ans par ency,  em power m ent  and account abi l i t y;  •  a l i gn account abi l i t y t hr oughout  t he  or gani za t i on;  •  opt i m i ze  cas h f l ow i nc l udi ng di s c i pl i ned wor ki ng capi t a l  m anagem ent ;  •  i nves t  i n next - gener a t i on s ol ut i ons  f or  our  cus t om er s ' expandi ng and em er gi ng needs ;  •  enhance  oper a t i ona l  e f f i c i ency;  •  s t r eam l i ne  pr oduc t  l i nes  wi t h a  f ocus  on s t r a t egi c ,  hi gher  oper a t i ng

m ar gi n pr oduc t s ;  •  i m pr ove  pr oduc t i on e f f i c i ency;  •  r educe  cos t  s t r uc t ur es ;  •  enhance  cus t om er  s a t i s f ac t i on;  •  i m pr ove  cont r ac t ua l  t e r m s  wi t h cus t om er s  and vendor s ;  •  i m pr ove  capi t a l  s t r uc t ur e  t hr ough am ended and i m pr oved t e r m s  wi t h c r edi t or s  and r educ t i on of  pr i nc i pa l  and i nt e r es t  am ount s  due ;  and •  expl or e  s t r a t egi c  a l t e r na t i ves  f or  our  var i ous  bus i nes s es  and pr oduc t  l i nes ,  i nc l udi ng t he  pot ent i a l  s a l e  or  di ves t i t ur e  of  as s e t s  or  bus i nes s  l i nes .  El em ent s  of  our  t r ans f or m at i on pl an r e l a t ed t o our  oper a t i ons  have  r es ul t ed i n:  •  On Novem ber  7,  2023,  we  com pl e t ed t he  di ves t i t ur e  of  our  s ol i d- s t a t e  RF m i cr owave  hi gh power  am pl i f i e r s  and cont r ol  com ponent s  pr oduc t  l i ne ,  whi ch was  i nc l uded i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent ,  pur s uant  t o a  s t ock s a l e  agr eem ent  ent e r ed i nt o on Oct ober  11,  2023 ( t he  " PST Di ves t i t ur e" ) .  Ne t  pr oceeds  f r om  t he  PST Di ves t i t ur e  i n f i s ca l  2024 wer e  $33. 2 m i l l i on and us ed i n par t  t o r epay a  por t i on of  our  out s t andi ng debt  a t  t he  t i m e ,  as  wel l  a s  t o f und wor ki ng capi t a l  needs .  •  W e have  under t aken a  de t a i l ed eva l ua t i on of  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent 's  pr oduc t  por t f ol i o t o i dent i f y f ur t her  oppor t uni t i es  t o di ves t ,  s epar a t e  and/ or  r a t i ona l i ze  bus i nes s es  or  f ac i l i t i e s  t ha t  a r e  not  cor e  t o our  go-  f or war d f ocus .  Cons i s t ent  wi t h t hi s  e f f or t ,  i n our  f our t h quar t e r  of
f i s ca l  2024,  we  m ade  t he  dec i s i on t o exi t  our  under per f or m i ng oper a t i ons  i n Bas i ngs t oke ,  Uni t ed Ki ngdom .  Such oper a t i ons  wer e  es t abl i s hed i n connec t i on wi t h t he  f i s ca l  2020 acqui s i t i on of  CGC Technol ogy Li m i t ed.  Taki ng i nt o cons i der a t i on t he  s i gni f i cant  ongoi ng i nves t m ent ,  a s  we l l  a s  unf avor abl e  cont r ac t  t e r m s  on pr os pec t i ve  ant enna  s a l es ,  we  conc l uded s uch oper a t i ons  woul d not  gener a t e  an a t t r ac t i ve  r e t ur n on i nves t ed capi t a l  and m ade  t he  dec i s i on t o exi t  t hes e  oper a t i ons .  Fur t her m or e ,  we  conduc t ed an i nt ens i ve  r evi ew of  our  pr oduc t  por t f ol i o t o f ocus  f ut ur e  i nves t m ent  on our  m os t  s t r a t egi c ,  hi gh- m ar gi n r evenue  oppor t uni t i es  wi t hi n t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent .  Upon com pl e t i on of  s uch r evi ew,  we  r ecor ded a  non- cas h char ge  of  $11. 4 m i l l i on wi t hi n Cos t  of  Sa l es  on our  Cons ol i da t ed St a t em ent  of  Oper a t i ons ,  pr i m ar i l y r e l a t ed t o t he  wr i t e  down of  i nvent or y dur i ng t he  f i r s t  quar t e r  of  f i s ca l  2025 as s oc i a t ed wi t h appr oxi m at e l y 70 pr oduc t s  wi t hi n our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  pr oduc t  l i ne  t ha t  wer e  di s cont i nued.  11



 

•  W e i m pl em ent ed m ul t i pl e  r educ t i ons  i n f or ce  t hr oughout  our  or gani za t i on and i n a l l  our  s egm ent s .  I nc l us i ve  of  ac t i ons  t aken i n Augus t  2025 ( i . e . ,  t he  s t a r t  of  our  f i s ca l  2026) ,  s uch r educ t i ons  appr oxi m at ed 23%  of  our  wor kf or ce  as  of  J ul y 31,  2024,  or  appr oxi m at e l y $47. 0 m i l l i on i n annua l i zed l abor  cos t s .  Re l a t ed t o t hes e  ac t i vi t i e s ,  i n f i s ca l  2025,  we  r ecor ded $3. 6 m i l l i on of  s ever ance  cos t s  wi t hi n Se l l i ng,  Gener a l  and Adm i ni s t r a t i ve  expens es  i n our  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  •  I n Sept em ber  2025,  we  i ni t i a t ed a  pr oces s  t o f ur t her  opt i m i ze  our  oper a t i ons  wi t hi n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent .  Such ac t i ons  i nc l ude  r educ i ng our  f ac i l i t y f oot pr i nt  and m i gr a t i ng t he  m anuf ac t ur i ng of  ce r t a i n pr oduc t s  t o our  Chandl e r ,  Ar i zona  f ac i l i t y.  W e expec t  t hes e  ac t i ons  t o t ake  pl ace  pr i m ar i l y i n t he  f i r s t  ha l f  of  f i s ca l  2026 and r es ul t  i n appr oxi m at e l y $3. 0 m i l l i on of  annua l i zed cos t  s avi ngs .  Ther e  can be  no as s ur ance  t ha t  our  pl ans  wi l l  r es ul t  i n acqui s i t i ons ,  di ves t i t ur es  or  ot her  s t r a t egi c  changes  or  out com es .  Al s o,  whi l e  ant i c i pa t ed t o i m pr ove  our  pr of i t abi l i t y i n f ut ur e  per i ods ,  s uch ac t i ons  m ay r es ul t  i n near - t e r m  r es t r uc t ur i ng char ges .  Sa l es ,  M ar ke t i ng and Cus t om er  Suppor t  Sa l es  and m ar ke t i ng s t r a t egi es  i nc l ude  di r ec t  s a l es  t hr ough s a l es ,  m ar ke t i ng and engi neer i ng per s onne l ,  i ndi r ec t  s a l es
t hr ough i ndependent  r epr es ent a t i ves ,  va l ue- added r es e l l e r s ,  and s a l es  t hr ough a  com bi na t i on of  t he  f or egoi ng.  W e devot e  r es our ces  t o eva l ua t i ng and r es pondi ng t o r eques t s  f or  pr opos a l s  by gover nm ent a l  agenc i es  a r ound t he  wor l d and,  as  needed,  we  em pl oy t he  us e  of  s pec i a l i zed cons ul t ant s  t o deve l op our  pr opos a l s  and bi ds .  W e i nt end t o cont i nue  t o expand i nt e r na t i ona l  m ar ke t i ng e f f or t s ,  a s  needed,  by engagi ng addi t i ona l  i ndependent  s a l es  r epr es ent a t i ves ,  di s t r i but or s  and va l ue- added r es e l l e r s  and by es t abl i s hi ng f or e i gn s a l es  of f i ces .  I n addi t i on,  we  expec t  t o l ever age  our  r e l a t i ons hi ps  wi t h l a r ger  com pani es  ( s uch as  pr i m e  cont r ac t or s  t o t he  U. S.  gover nm ent  and l a r ge  m obi l e  wi r e l es s  oper a t or s )  t o m ar ke t  our  t echnol ogy s ol ut i ons .  I n f i s ca l  2026,  we  expec t  t o cont i nue  expandi ng our  s oc i a l  m edi a  and I nt e r ne t  pr es ence  and f ur t her  deve l opi ng an upda t ed m ar ke t i ng and br andi ng s t r a t egy,  s uch as  t he  t r ans i t i on of  our  Ter r es t r i a l  and W i r e l es s  Net wor ks  s egm ent  t o t he  new Al l e r i um  br and.  W e a r e  pr e - qua l i f i ed as  an appr oved vendor  f or  ce r t a i n gover nm ent  cont r ac t s .  W e col l abor a t e  i n s a l es  e f f or t s  under  var i ous  a r r angem ent s  wi t h i nt egr a t or s .  Our  m ar ke t i ng e f f or t s  a l s o i nc l ude  adver t i s i ng,  publ i c  r e l a t i ons ,  s peaki ng engagem ent s  and a t t endi ng and s pons or i ng i ndus t r y conf e r ences .  Our  m anagem ent ,  t echni ca l  and m ar ke t i ng per s onne l

es t abl i s h and m ai nt a i n r e l a t i ons hi ps  wi t h cus t om er s .  Our  s a l es  s t r a t egi es  i nc l ude  a  com m i t m ent  t o pr ovi di ng ongoi ng cus t om er  s uppor t  f or  our  s ys t em s  and equi pm ent .  Thi s  s uppor t  i nvol ves  pr ovi di ng di r ec t  acces s  t o engi neer i ng s t a f f  or  t r a i ned t echni ca l  r epr es ent a t i ves  t o r es ol ve  t echni ca l  or  oper a t i ona l  i s s ues .  Our  pr oduc t s  and s e r vi ces  i n m any of  our  pr oduc t  l i nes  have  l ong s a l es  cyc l es .  Once  a  pr oduc t  i s  des i gned i nt o a  s ys t em ,  cus t om er s  m ay be  r e l uc t ant  t o change  t he  i ncum bent  s uppl i e r  due  t o t he  ext ens i ve  qua l i f i ca t i on pr oces s  and pot ent i a l  r edes i gn r equi r ed i n us i ng a l t e r na t i ve  s our ces .  I n addi t i on,  i n r ecent  year s ,  we  have  f ound t ha t  over a l l  s a l es  cyc l es  f or  each of  our  pr oduc t  l i nes  have  s i gni f i cant l y i nc r eas ed,  as  we  cont i nue  t o s uppor t  our  cus t om er 's  over a l l  m i gr a t i on and upgr ade  t o newer  des i gns  and t echnol ogi es .  Sa l es  by geogr aphy and cus t om er  t ype ,  as  a  pe r cent age  of  r e l a t ed ne t  s a l es ,  a r e  as  f ol l ows :  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 2025 2024 2023 2025 2024 2023 Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Cons ol i da t ed U. S.  gover nm ent  55. 1 %  55. 4 %  49. 9 %  1. 2 %  1. 1 %  1. 7 %  30. 3 %  33. 7 %  31. 3 %  Dom es t i c  13. 4 %  15. 1 %  16. 7 %  90. 0 %  89. 4 %  89. 2 %  48. 7 %  44. 8 %  44. 7 %  Tot a l  U. S.  68. 5 %  70. 5 %  66. 6 %  91. 2 %  90. 5 %  90. 9 %  79. 0 %  78. 5 %  76. 0 %  I nt e r na t i ona l  31. 5 %  29. 5 %  33. 4 %
8. 8 %  9. 5 %  9. 1 %  21. 0 %  21. 5 %  24. 0 %  Tot a l  100. 0 %  100. 0 %  100. 0 %  100. 0 %  100. 0 %  100. 0 %  100. 0 %  100. 0 %  100. 0 %  12 Sa l es  t o U. S.  gover nm ent  cus t om er s  i nc l ude  s a l es  t o t he  DoD,  i nt e l l i gence  and c i vi l i an agenc i es ,  a s  wel l  a s  s a l es  di r ec t l y t o or  t hr ough pr i m e  cont r ac t or s .  Dom es t i c  s a l es  i nc l ude  s a l es  t o com m er c i a l  cus t om er s ,  a s  wel l  a s  t o U. S.  s t a t e  and l oca l  gover nm ent s .  For  f i s ca l  2025 and 2024,  except  f or  t he  U. S.  gover nm ent ,  t he r e  wer e  no cus t om er s  t ha t  r epr es ent ed m or e  t han 10%  of  cons ol i da t ed ne t  s a l es .  For  f i s ca l  2023,  i nc l uded i n dom es t i c  s a l es  a r e  s a l es  t o a  t op t i e r  m obi l e  ne t wor k oper a t or  ( " M NO" ) ,  whi ch wer e  10. 6%  of  cons ol i da t ed ne t  s a l es .  I nt e r na t i ona l  s a l es  f or  f i s ca l  2025,  2024 and 2023 ( whi ch i nc l ude  s a l es  t o U. S.  dom es t i c  com pani es  f or  i nc l us i on i n pr oduc t s  t ha t  a r e  s ol d t o i nt e r na t i ona l  cus t om er s )  wer e  $105. 1 m i l l i on,  $115. 9 m i l l i on and $132. 1 m i l l i on,  r es pec t i ve l y.  W hen we  s e l l  i nt e r na t i ona l l y,  we  denom i na t e  m os t  of  our  cont r ac t s  i n U. S.  dol l a r s .  Som e of  our  s a l es  t o i nt e r na t i ona l  cus t om er s  a r e  pa i d f or  by l e t t e r s  of  c r edi t  or  on an open account .  Fr om  t i m e  t o t i m e ,  s om e of  our  i nt e r na t i ona l  cus t om er s  m ay r equi r e  us  t o pr ovi de  per f or m ance  guar ant ees .  Except  f or  t he  U. S. ,  no i ndi vi dua l  count r y ( i nc l udi ng s a l es  t o U. S.  dom es t i c  com pani es  f or  i nc l us i on i n pr oduc t s  t ha t  a r e

s ol d t o a  f or e i gn count r y)  r epr es ent ed m or e  t han 10%  of  cons ol i da t ed ne t  s a l es  f or  f i s ca l  2025,  2024 and 2023.  Backl og Our  backl og as  of  J ul y 31,  2025 was  $672. 1 m i l l i on ( of  whi ch $177. 4 m i l l i on was  a t t r i but ed t o t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and $494. 7 m i l l i on was  a t t r i but ed t o t he  Al l e r i um  s egm ent ) .  W e es t i m at e  t ha t  a  s ubs t ant i a l  por t i on of  t he  backl og as  of  J ul y 31,  2025 wi l l  be  r ecogni zed as  s a l es  dur i ng t he  next  t went y- f our  m ont h per i od,  wi t h t he  r es t  t he r eaf t e r .  Such es t i m at e  coul d be  i m pac t ed by our  t r ans f or m at i on pl an di s cus s ed t hr oughout  t hi s  For m  10- K.  At  J ul y 31,  2025,  69. 6%  of  our  backl og cons i s t ed of  or der s  f or  us e  by U. S.  com m er c i a l  cus t om er s ,  12. 1%  cons i s t ed of  U. S.  gover nm ent  cont r ac t s ,  s ubcont r ac t s  and gover nm ent  f unded pr ogr am s  and 18. 3%  cons i s t ed of  or der s  f or  us e  by i nt e r na t i ona l  cus t om er s  ( i nc l udi ng s a l es  t o U. S.  dom es t i c  com pani es  f or  i nc l us i on i n pr oduc t s  t ha t  wi l l  be  s ol d t o i nt e r na t i ona l  cus t om er s ) .  Our  backl og i s  de f i ned as  or der s  ( s om et i m es  a l s o r e f e r r ed t o her e i n as  booki ngs )  t ha t  we  be l i eve  t o be  f i r m .  Backl og t ha t  i s  de r i ved f r om  U. S.  gover nm ent  or der s  r e l a t es  t o U. S.  gover nm ent  cont r ac t s  t ha t  have  been awar ded,  s i gned and f unded.  Backl og f or  our  U. S.  gover nm ent  cus t om er s  a l s o i nc l udes  am ount s  appr opr i a t ed by Congr es s  and a l l ot t ed t o t he  cont r ac t  by t he
pr ocur i ng gover nm ent  agency.  Such backl og does  not  i nc l ude  t he  va l ue  of  opt i ons  t ha t  m ay be  exer c i s ed i n t he  f ut ur e  on m ul t i -  year  cont r ac t s ,  nor  does  i t  i nc l ude  t he  va l ue  of  addi t i ona l  pur chas e  or der s  t ha t  we  m ay r ece i ve  under  i ndef i ni t e  de l i ve r y/  i ndef i ni t e  quant i t y ( " I DI Q" )  cont r ac t s  or  bas i c  or der i ng agr eem ent s .  I n s om e cas es ,  s uch as  cont r ac t s  r ece i ved f r om  l a r ge  U. S.  bas ed t e l ecom m uni ca t i on com pani es ,  our  backl og m ay i nc l ude  t he  va l ue  of  cus t om er  aut hor i za t i ons  t o pr oceed or  m ay be  com put ed by m ul t i pl yi ng t he  m os t  r ecent  m ont h’ s  cont r ac t  or  r evenue  by t he  m ont hs  r em ai ni ng under  t he  exi s t i ng l ong- t e r m  agr eem ent s ,  whi ch we  cons i der  t o be  t he  bes t  ava i l abl e  i nf or m at i on f or  ant i c i pa t i ng r evenue  under  t hos e  agr eem ent s .  W hen we  acqui r e  a  com pany wi t h exi s t i ng cont r ac t s ,  we  onl y r ecor d booki ngs  f or  t hos e  cont r ac t s  t ha t  m ee t  our  def i ni t i on.  Al m os t  a l l  of  t he  cont r ac t s  i n our  backl og ( i nc l udi ng f i r m  or der s  pr evi ous l y r ece i ved f r om  t he  U. S.  gover nm ent )  a r e  s ubj ec t  t o m odi f i ca t i on,  cance l l a t i on a t  t he  conveni ence  of  t he  cus t om er ,  or  f or  de f aul t  i n t he  event  t ha t  we  a r e  unabl e  t o per f or m  under  t he  cont r ac t .  A s i gni f i cant  por t i on of  t he  backl og f r om  our  U. S.  com m er c i a l  cus t om er s  r e l a t es  t o l a r ge ,  m ul t i - year  cont r ac t s  t o pr ovi de  s t a t e  and l oca l  gover nm ent s  ( and t he i r  agenc i es )  wi t h 911 publ i c  s a f e t y and l oca t i on

t echnol ogy s ol ut i ons .  Al t hough t he  cont r ac t s  t hem s e l ves  r epr es ent  l ega l ,  bi ndi ng obl i ga t i ons  of  t hes e  gover nm ent s ,  f undi ng i s  of t en s ubj ec t  t o t he  appr ova l  of  budge t s  ( f or  exam pl e ,  on an annua l  or  bi - annua l  bas i s ) .  Al t hough f undi ng f or  t hes e  m ul t i - year  cont r ac t s  i s  dependent  on f ut ur e  budge t s  be i ng appr oved,  we  i nc l ude  t he  f ul l  e s t i m at ed va l ue  of  t hes e  l a r ge ,  m ul t i - year  cont r ac t s  i n our  backl og gi ven t he  l ega l  obl i ga t i ons  of  t he  cus t om er ,  t he  c r i t i ca l  na t ur e  of  t he  s e r vi ces  be i ng pr ovi ded and t he  pos i t i ve  hi s t or i ca l  exper i ence  of  our  s t a t e  and l oca l  gover nm ent  cus t om er s  pas s i ng t he i r  r es pec t i ve  budge t s .  13



 

Ther e  can be  no as s ur ance  t ha t  our  backl og wi l l  r es ul t  i n ac t ua l  r evenue  i n any par t i cul a r  pe r i od,  or  a t  a l l ,  or  t ha t  any cont r ac t  i nc l uded i n backl og wi l l  be  pr of i t abl e .  Ther e  i s  a  hi gher  degr ee  of  r i s k i n t hi s  r egar d wi t h r es pec t  t o unf unded backl og.  The  ac t ua l  am ount  and t i m i ng of  any r evenue  i s  s ubj ec t  t o var i ous  cont i ngenc i es ,  m any of  whi ch a r e  beyond our  cont r ol .  The  ac t ua l  r ecogni t i on of  r evenue  on cont r ac t s  i nc l uded i n backl og m ay never  occur  or  m ay change  becaus e  a  pr ogr am  s chedul e  coul d change ,  a  cus t om er  m ay not  f ol l ow up wi t h or der  de t a i l s  ( e . g. ,  de l i ve r y i ns t r uc t i ons ) ,  f l uc t ua t i ons  i n cur r ency exchange  r a t es  a f t e r  an or der  i s  pl aced coul d caus e  our  pr oduc t s  t o becom e t oo expens i ve  f or  a  f or e i gn cus t om er ,  a  cus t om er ’ s  pr ogr am  coul d be  cance l ed,  a  cont r ac t  coul d be  r educed,  m odi f i ed or  t e r m i na t ed ea r l y due  t o changes  i n a  cus t om er ’ s  pr i or i t i e s ,  f undi ng m ay not  be  i nc l uded i n f ut ur e  budge t s ,  ac t ua l  i ndi r ec t  r a t es  be i ng r e i m bur s ed on U. S.  gover nm ent  cont r ac t s  m ay ul t i m at e l y be  l es s  t han t hos e  i ndi r ec t  r a t es  i nc l uded i n our  i ni t i a l  pr opos a l s ,  or  an opt i on t ha t  we  had as s um ed woul d be  exer c i s ed i s  not  exer c i s ed.  As  a  r es ul t  of  t hes e  cont i ngenc i es ,  we  m ay adj us t  our  backl og i f  we  de t e r m i ne  t ha t  s uch or der s  a r e  no l onger  f i r m  and/ or  f unded.  I n addi t i on t o adj us t m ent s  f r om  t hes e  t ypes  of  cont i ngenc i es ,  va r i a t i ons
i n backl og f r om  t i m e  t o t i m e  a r e  a t t r i but abl e ,  i n par t ,  t o changes  i n s a l es  m i x,  t he  t i m i ng of  cont r ac t  pr opos a l s ,  t he  t i m i ng of  cont r ac t  awar ds ,  de l i ve r y s chedul es  on s pec i f i c  cont r ac t s ,  new booki ngs  obt a i ned t hr ough acqui s i t i ons  or  r educ t i ons  due  t o di ves t i t ur es  or  ot her  r es t r uc t ur i ng t ype  ac t i vi t i e s .  A l a r ge  m aj or i t y of  t he  s ol ut i ons  i n our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  t echnol ogi es  pr oduc t  l i ne  wi t hi n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  oper a t e  under  s hor t  l ead t i m es .  Backl og i n bot h our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and Al l e r i um  s egm ent  has  been,  and coul d be ,  hi ghl y i nf l uenced by t he  na t ur e  and t i m i ng of  or der s  r ece i ved f r om  f eder a l ,  s t a t e  and l oca l  gover nm ent s  and def ens e- r e l a t ed agenc i es ,  caus i ng s uch or der s  t o be  s ubj ec t  t o unpr edi c t abl e  f undi ng,  depl oym ent  and t echnol ogy dec i s i ons  by s uch cus t om er s .  As  a  r es ul t ,  we  be l i eve  our  backl og and or der s ,  a t  any poi nt  i n t i m e ,  a r e  not  neces s a r i l y i ndi ca t i ve  of  t he  t ot a l  s a l es  ant i c i pa t ed f or  any f ut ur e  per i od.  For  m or e  i nf or m at i on about  r i s ks  per t a i ni ng t o our  backl og,  s ee  t he  di s cus s i on of  our  Tr ans f or m at i on Pl an di s cus s ed above ,  as  wel l  a s  t hos e  r i s ks  out l i ned i n I t em  1A – Ri s k Fac t or s  under  Par t  I  of  t hi s  For m  10- K.  Res ear ch and Deve l opm ent  W e have  es t abl i s hed l eadi ng t echnol ogy pos i t i ons  i n our  f i e l ds  t hr ough i nt e r na l  and cus t om er -

f unded r es ear ch and deve l opm ent  ac t i vi t i e s .  I nt e r na l  r es ear ch and deve l opm ent  expens es  a r e  r epor t ed as  r es ear ch and deve l opm ent  expens es  f or  f i nanc i a l  r epor t i ng pur pos es  and wer e  $17. 4 m i l l i on,  $24. 1 m i l l i on and $48. 6 m i l l i on i n f i s ca l  2025,  2024 and 2023,  r es pec t i ve l y,  r epr es ent i ng 3. 5% ,  4. 5%  and 8. 8%  of  t ot a l  cons ol i da t ed ne t  s a l es ,  r es pec t i ve l y,  f or  t hes e  per i ods .  Cus t om er - f unded r es ear ch and deve l opm ent  ac t i vi t i e s  r e l a t e  t o t he  adapt a t i on of  our  bas i c  t echnol ogy t o s pec i a l i zed cus t om er  r equi r em ent s  whi ch i s  r ecover abl e  under  cont r ac t s  and i s  r e f l ec t ed i n ne t  s a l es  wi t h t he  r e l a t ed cos t s  i nc l uded i n cos t  of  s a l es .  Cer t a i n of  our  gover nm ent  cus t om er s  a l s o cont r ac t  wi t h us  f r om  t i m e  t o t i m e  t o conduc t  r es ear ch on t e l ecom m uni ca t i ons  s of t war e ,  equi pm ent  and s ys t em s .  Dur i ng f i s ca l  2025,  2024 and 2023,  we  wer e  r e i m bur s ed by cus t om er s  f or  s uch ac t i vi t i e s  i n t he  am ount s  of  $22. 8 m i l l i on,  $23. 0 m i l l i on and $14. 0 m i l l i on,  r es pec t i ve l y.  I n addi t i on t o t he  r ecent  i nc r eas es  i n cus t om er - f unded r es ear ch and deve l opm ent  ac t i vi t i e s ,  i n f i s ca l  2025 and 2024,  we  a l s o exper i enced an i nc r eas e  i n engi neer i ng e f f or t s  r e l a t ed t o cos t  t o f ul f i l l  cont r ac t  as s e t s  and i nt e r na l  us e  s of t war e .  I n bot h f i s ca l  2025 and 2024,  we  capi t a l i zed $2. 9 m i l l i on f or  cos t  t o f ul f i l l  cont r ac t  as s e t s .  I n f i s ca l  2025 and 2024,  we  capi t a l i zed $3. 9 m i l l i on
and $3. 8 m i l l i on,  r es pec t i ve l y,  f or  i nt e r na l  us e  s of t war e .  As  a  r es ul t  of  t hes e  t r ends  and t he  i m pac t  of  r educ t i ons  i n f or ce  ac t i oned i n f i s ca l  2025 and 2024,  our  r es ear ch and deve l opm ent  expens es  f or  f i nanc i a l  r epor t i ng pur pos es  s i gni f i cant l y decr eas ed as  com par ed t o hi s t or i ca l  pe r i ods .  Dur i ng f i s ca l  2025,  2024 and 2023,  we  i ncur r ed $0. 3 m i l l i on,  $4. 1 m i l l i on and $3. 8 m i l l i on,  r es pec t i ve l y,  of  s t r a t egi c  em er gi ng t echnol ogy cos t s  f or  next - gener a t i on s a t e l l i t e  t echnol ogy t o advance  our  s ol ut i ons  of f e r i ngs  t o be  us ed wi t h new br oadband s a t e l l i t e  cons t e l l a t i ons .  A s i gni f i cant  por t i on of  t hes e  cos t s  r e l a t ed t o our  s t ee r abl e  ant enna  oper a t i ons  i n Bas i ngs t oke ,  Uni t ed Ki ngdom ,  whi ch we  wound down i n f i s ca l  2025.  Fut ur e  cos t s ,  i f  any,  wi l l  be  r epor t ed as  par t  of  our  ongoi ng r es ear ch and deve l opm ent  ac t i vi t i e s  and not  added back t o our  Adj us t ed EBI TDA.  I nt e l l ec t ua l  Pr oper t y W e r e l y upon t r ade  s ec r e t s ,  t echni ca l  know- how,  cont i nui ng t echnol ogi ca l  i nnova t i on and,  wi t h r es pec t  t o ce r t a i n key t echnol ogi es ,  pa t ent s  t o deve l op and m ai nt a i n our  com pet i t i ve  pos i t i on.  The  pr oduc t s  we  s e l l  r equi r e  s i gni f i cant  engi neer i ng des i gn and m anuf ac t ur i ng exper t i s e .  For  t echnol ogi ca l  capabi l i t i e s  t ha t  a r e  not  pr ot ec t ed by pa t ent s  or  l i cens es ,  we  gener a l l y r e l y on t he  exper t i s e  of  our  em pl oyees  and our  l ea r ned exper i ences  i n bot h t he  des i gn and m anuf ac t ur e
of  our  pr oduc t s  and t he  de l i ve r y of  our  s e r vi ces .  14 Som e of  our  key Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  t echnol ogy i s  pr ot ec t ed by pa t ent s  t ha t  a r e  s i gni f i cant  t o pr ot ec t i ng our  pr opr i e t a r y t echnol ogy.  W e have  been i s s ued s ever a l  U. S.  pa t ent s  r e l a t i ng t o f or war d e r r or  cor r ec t i on t echnol ogy t ha t  i s  ut i l i zed i n our  Tur bo Pr oduc t  Code  or  TPC enabl ed s a t e l l i t e  m odem s .  W e do not  expec t  t ha t  upon expi r a t i on of  t hes e  pa t ent s ,  our  f ut ur e  r es ul t s  wi l l  be  nega t i ve l y i m pac t ed.  W e have  dozens  of  pa t ent s  wor l dwi de  r e l a t i ng t o wi r e l es s  l oca t i on s e r vi ces ,  t ext  m es s agi ng,  GPS ephem er i s  da t a ,  em er gency publ i c  s a f e t y da t a  r out i ng,  e l ec t r oni c  com m er ce  and ot her  a r eas .  To- da t e ,  our  s t r a t egy has  been t o avoi d of f ens i ve  and def ens i ve  pa t ent  l i t i ga t i on and f ocus  on bui l di ng m eani ngf ul  pa r t ner s hi ps  wi t h ot her  com pani es  t hr ough di r ec t  l i cens i ng,  c r os s  l i cens i ng,  and ot her  f or m s  of  agr eem ent s .  W e do not  be l i eve  t ha t  any s i ngl e  pa t ent  or  gr oup of  pa t ent s ,  pa t ent  appl i ca t i on or  pa t ent  l i cens e  agr eem ent  i s  m at e r i a l  t o our  oper a t i ons .  W e have  f i l ed addi t i ona l  pa t ent  appl i ca t i ons  f or  ce r t a i n appar a t us  and pr oces s es  we  be l i eve  we  have  i nvent ed cover i ng key f ea t ur es  of  l oca t i on s e r vi ces ,  wi r e l es s  t ext  a l e r t s ,  SM S Cent e r ,  m obi l e - or i gi na t ed da t a  and E911 ne t wor k s of t war e .  Ther e  i s  no as s ur ance  t ha t  any pa t ent  appl i ca t i on wi l l  r es ul t  i n a  pa t ent

be i ng i s s ued by t he  U. S.  Pa t ent  and Tr adem ar k Of f i ce  or  ot her  pa t ent  of f i ces ,  nor  i s  t he r e  any guar ant ee  t ha t  any i s s ued pa t ent  wi l l  be  va l i d and enf or ceabl e .  Addi t i ona l l y,  f or e i gn pa t ent  r i ght s  m ay or  m ay not  be  ava i l abl e  or  pur s ued i n any t echnol ogy a r ea  f or  whi ch U. S.  pa t ent  appl i ca t i ons  have  been f i l ed.  Al m os t  a l l  t he  pr oduc t s  and s e r vi ces  we  s e l l  t o t he  U. S.  gover nm ent  i nc l ude  t echnol ogy and ot her  t echni ca l  know- how t ha t  we  have  i nt e r na l l y deve l oped.  I n pas t  i ns t ances  wher e  we  have  pr ovi ded gover nm ent - pur pos e  r i ght s ,  t o our  knowl edge ,  t he  U. S.  gover nm ent  has  not  exer c i s ed any of  t hes e  r i ght s .  To t he  ext ent  t ha t  we  have  pr ovi ded or  wi l l  pr ovi de  gover nm ent - pur pos e  r i ght s  i n t he  f ut ur e ,  we  be l i eve  t ha t  gi ven t he  r api dl y changi ng na t ur e  of  our  t echnol ogy,  our  f ut ur e  s ucces s  wi l l  depend pr i m ar i l y on t he  t echni ca l  com pet ence  and c r ea t i ve  s ki l l  of  our  per s onne l ,  r a t her  t han any cont r ac t ua l  pr ot ec t i on.  Com pet i t i on Our  bus i nes s es  a r e  hi ghl y com pet i t i ve  and a r e  char ac t e r i zed by r api d t echnol ogi ca l  change .  Som e of  our  com pet i t or s  a r e  s ubs t ant i a l l y l a r ger ,  have  s i gni f i cant l y gr ea t e r  f i nanc i a l ,  m ar ke t i ng,  r es ear ch and deve l opm ent ,  t echnol ogi ca l  and oper a t i ng r es our ces  and br oader  pr oduc t  l i nes  t han we  have .  Ot her  com pani es  a r e  deve l opi ng new t echnol ogi es  and t he  s hi f t  t owar ds  open s t andar ds  s uch as  I P- bas ed s a t e l l i t e  ne t wor ks  wi l l
l i ke l y r es ul t  i n i nc r eas ed com pet i t i on.  A s i gni f i cant  t echnol ogi ca l  br eakt hr ough by ot her s ,  i nc l udi ng new com pani es ,  our  exi s t i ng com pet i t or s  and our  cus t om er s ,  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s .  Our  f ut ur e  s ucces s  depends  on,  am ong ot her  t hi ngs ,  our  abi l i t y t o keep pace  wi t h s uch changes  and deve l opm ent s  and t o r es pond t o t he  i nc r eas i ng var i e t y of  e l ec t r oni c  equi pm ent  us e r s  and t r ans m i s s i on t echnol ogi es .  Som e l a r ge  def ens e- bas ed com pani es  have  s ubs i di a r i es  or  di vi s i ons  t ha t  com pet e  aga i ns t  us  i n one  or  m or e  bus i nes s  s egm ent s .  I n addi t i on,  new and pot ent i a l  com pet i t or s  a r e  a l ways  em er gi ng.  Cer t a i n of  our  cus t om er s ,  s uch as  pr i m e  cont r ac t or s  who cur r ent l y out s our ce  t he i r  engi neer i ng and m anuf ac t ur i ng r equi r em ent s  t o us ,  have  t echnol ogi ca l  capabi l i t i e s  i n our  pr oduc t  a r eas  and coul d choos e  t o r epl ace  our  pr oduc t s  wi t h pr oduc t s  t hey deve l op.  I n s om e cas es ,  we  par t ner  or  t eam  wi t h com pani es  ( bot h l a r ge  and m i d- t i e r )  t o com pet e  aga i ns t  ot her  t eam s  f or  l a r ge  def ens e  pr ogr am s .  I n s om e cas es ,  t hes e  s am e com pani es  m ay be  am ong our  com pet i t or s .  Li s t ed be l ow,  i n a l phabe t i ca l  or der ,  a r e  s om e of  our  com pet i t or s  i n each of  our  t wo bus i nes s  s egm ent s :  Sa t e l l i t e  and Space  Com m uni ca t i ons  – Advant ech Co. ,  Lt d. ,  Ae t her com m  I nc .  ( acqui r ed by Fr ont gr ade  Technol ogi es ,  a  por t f ol i o com pany of  Ver i t as

Capi t a l ) ,  Agi l i s  Sa t com ,  AM ERGI NT Technol ogi es ,  I nc .  ( acqui r ed by ARKA) ,  Am kom  Des i gn Gr oup I nc . ,  AnaCom ,  I nc . ,  Codan Li m i t ed,  Com m uni ca t i ons  and Power  I ndus t r i es  ( a l s o r e f e r r ed t o as  " CPI " ) ,  Da t um  Sys t em s ,  I nc . ,  dB Cont r ol  Cor p.  ( a  s ubs i di a r y of  HEI CO Cor p. ) ,  Gi l a t  Sa t e l l i t e  Ne t wor ks  Lt d. ,  Gener a l  Dynam i cs  Cor por a t i on,  Hughes  Net wor k Sys t em s ,  LLC ( a  s ubs i di a r y of  EchoSt a r ) ,  Kr a t os  Def ens e  and Secur i t y Sol ut i ons  ( I nc l udi ng Kr a t os  RT Logi c  and Avt ec  Sys t em s ,  I nc . ) ,  L3Har r i s  Technol ogi es ,  I nc . ,  M i s s i on M i cr owave  Technol ogi es ,  LLC,  ND Sa t com  Gm bH,  Nove l s a t  LTD,  Par adi s e  Dat acom  Lt d.  ( a  s ubs i di a r y of  Te l edyne  Technol ogi es  I nc . ) ,  Rayt heon Technol ogi es  Cor por a t i on,  Saf r an Def ens e  and Space ,  I nc . ,  ST Engi neer i ng i Di r ec t ,  I nc .  ( i nc l udi ng Newt ec) ,  St a r l i nk Ser vi ces ,  LLC ( a  whol l y owned s ubs i di a r y of  SpaceX) ,  Ter r as a t  Com m uni ca t i ons  I nc . ,  Tr e l l i s W ar e  Technol ogi es ,  I nc . ,  Ul t r a  I nt e l l i gence  and Com m uni ca t i ons  and Vi aSa t ,  I nc .  15



 

Al l e r i um  – AT& T I nc . ,  At os ,  Axon Ent e r pr i s e ,  I nc . ,  Bandwi dt h. com ,  Car byne ,  Cent r a l  Squar e  Technol ogi es ,  8x8,  I nc . ,  Ever br i dge ,  I nc .  ( acqui r ed by Thom a Br avo) ,  Hexagon AB,  I m m er s i ve  Labs ,  I Ndi gi t a l  ( acqui r ed by Novacap) ,  I nt e r s ec ,  I nt r ado Li f e  &  Saf e t y,  I nc . ,  I nvi c t us  Apps ,  I nc .  d/ b/ a  PREPARED ( acqui r ed by Axon) ,  LM  Er i cs s on,  Lum en Technol ogi es ,  I nc .  ( f or m er l y Cent ur yLi nk,  I nc . ) ,  M obi l a r i s  AB,  M obi l e  Ar t s  AB,  M ot or ol a  Sol ut i ons ,  I nc . ,  NGA911,  Next Nav,  I nc . ,  Noki a  Net wor ks  ( a  s ubs i di a r y of  Noki a  Cor por a t i on) ,  Pol a r i s  W i r e l es s ,  Rapi dDepl oy I nc .  ( acqui r ed by M ot or ol a  Sol ut i ons ) ,  Rapi dSOS,  Rave  M obi l e  Saf e t y ( acqui r ed by M ot or ol a  Sol ut i ons ) ,  Si nch AB ( I nt e l i quent ) ,  Syner gem  Technol ogi es ,  SS8,  Tom Tom  N. V. ,  Ver s a t e r m  Publ i c  Saf e t y I nc . ,  W es t Te l  and Ze t r on.  W e be l i eve  t ha t  com pet i t i on i n a l l  our  m ar ke t s  i s  bas ed pr i m ar i l y on t echnol ogy i nnova t i on,  pr oduc t  pe r f or m ance ,  r eput a t i on,  de l i ve r y t i m es ,  cus t om er  s uppor t  and pr i ce .  Due  t o our  pr opr i e t a r y know- how,  we  be l i eve  we  can deve l op,  pr oduce  and de l i ver  pr oduc t s  and s e r vi ces  on a  cos t - e f f ec t i ve  bas i s  f as t e r  t han m any of  our  com pet i t or s .  Cor por a t e  Res pons i bi l i t y and Sus t a i nabi l i t y W e r ecogni ze  t he  need f or  dr i vi ng cor por a t e  r es pons i bi l i t y wi t hi n our  or gani za t i on,  t hr oughout  our  s uppl i e r  ne t wor k and i n our  com m uni t i es .  To dr i ve  t hi s  r es pons i bi l i t y,  we  wi l l  cont i nue  t o
t a r ge t  e f f ec t i ve  cor por a t e  gover nance ,  e t hi ca l  behavi or  i n t he  wor kpl ace  and s oc i a l  r es pons i bi l i t y,  whi l e  a l s o upda t i ng and enhanc i ng t hi s  f ocus  wi t h i ni t i a t i ves ,  s uch as :  r e f r es hi ng t he  r ol es  and r es pons i bi l i t i e s  of  t he  com m i t t ees  of  our  Boar d of  Di r ec t or s  t o ens ur e  over s i ght  of  com pl i ance ,  r i s ks ,  and bes t  pr ac t i ces ;  and enhanc i ng our  com pany- wi de  Peopl e  St r a t egy t o cont i nue  t o f os t e r  and pr om ot e  wor kpl ace  t a l ent  and em pl oyee  engagem ent .  Hum an Capi t a l  Our  em pl oyees  and our  cul t ur e  a r e  r egar ded as  keys  t o our  s ucces s  t o r e t a i n t op t a l ent ,  boos t  pr oduc t i vi t y and a l i gn wi t h our  com pany’ s  m i s s i on.  Our  com pr ehens i ve  peopl e  s t r a t egy cont i nues  t o f ocus  on deve l opi ng a  m eani ngf ul  pl an t o enhance  our  em pl oyees ’  exper i ence  and pr om ot e  peopl e - cent r i c  pol i c i es .  W e a r e  pas s i ona t e  about  bui l di ng i m pac t f ul  em pl oyee  engagem ent  t hr ough a  var i e t y of  pr ogr am s ,  i ni t i a t i ves ,  and ot her  oppor t uni t i es .  As  par t  of  t hi s  s t r a t egy,  we  a r e  pr ovi di ng a  f ounda t i on f or  a  wor kpl ace  wher e  em pl oyees  f ee l  t hey be l ong,  t he i r  vi ews  a r e  va l ued,  and t hey a r e  em power ed t o pur s ue  oppor t uni t i es  t ha t  dr i ve  t he i r  pr of es s i ona l  pas s i on.  Our  Peopl e  St r a t egy i s  a l s o f ocus ed on m ee t i ng our  s t r a t egi c  r ec r ui t m ent  i ni t i a t i ves ,  deve l opi ng and pr om ot i ng t a l ent ,  s uppor t i ng com pet i t i ve  benef i t s  and wel l nes s  pr ogr am s ,  and em phas i z i ng t he  i m por t ance  of  our  em pl oyees ’

hea l t h,  s a f e t y and wel l nes s .  Fos t e r i ng Engagem ent  W e be l i eve  t ha t  a  pos i t i ve ,  we l com i ng envi r onm ent  l eads  t o gr ea t e r  i nvol vem ent  and connec t i on t o t he  or gani za t i on whi ch f os t e r  a  s ens e  of  pr oac t i ve  be l ongi ng,  a  key com ponent  f or  achi evi ng a  s us t a i nabl e  i m pac t .  At  t he  hear t  of  our  appr oach i s  t he  i nt ent i ona l  ac t  of  br i ngi ng peopl e  t oge t her  ac r os s  s oc i a l ,  cul t ur a l  and exper i ent i a l  gaps .  By c r ea t i ng oppor t uni t i es  f or  pr ovoca t i ve  t hi nki ng and m eani ngf ul  exper i ences ,  we  a r e  abl e  t o cha l l enge  as s um pt i ons  t ha t  di s r upt  our  i nna t e  habi t s  of  t hi nki ng and behavi ng.  W e s t r i ve  f or  an envi r onm ent  wher e  a l l  em pl oyees  f ee l  t ha t  t hey be l ong,  a r e  accept ed,  i nc l uded,  r es pec t ed and s uppor t ed as  i ndi vi dua l s .  W e expec t  our  em pl oyees  and cont r ac t or s  t o f os t e r  aut hent i c  connec t i ons  and cul t i va t e  hos pi t abl e  s paces .  Our  pol i cy pr om ot es  equa l  em pl oym ent  oppor t uni t i es  wi t hout  di s c r i m i na t i on or  ha r as s m ent  on t he  bas i s  of  r ace ,  col or ,  na t i ona l  or i gi n,  r e l i gi on,  s ex,  age ,  di s abi l i t y,  or  any ot her  s t a t us  pr ot ec t ed by l aw.  Our  s eni or  l eader s hi p t eam  dr i ves  t hes e  e f f or t s  ac r os s  t he  ent e r pr i s e  t o cul t i va t e  a  s t r ong cul t ur e  of  i nc l us i vi t y.  At  l eas t  once  per  m ont h we  or gani ze  an event  or  engagem ent  wher e  em pl oyees  a r e  encour aged t o par t i c i pa t e  t o ce l ebr a t e  our  wor kf or ce  and our  com m uni t i es .  Event s  i nc l ude  Nat i ona l  Pe t  Day,  M en’ s  Hea l t h Awar enes s ,  Br eas t
Cancer  Awar enes s  M ont h,  and Aut i s m  Awar enes s  M ont h,  am ong ot her s .  I n f i s ca l  2025,  we  a l s o com m em or a t ed " Honor  W eek”  by s pot l i ght i ng our  ve t e r an em pl oyees  and r ecogni z i ng t he i r  accom pl i s hm ent s .  16 Our  r ecent  pr ogr es s  coupl ed wi t h l eader s hi p s t yl e  changes  has  i ns pi r ed a  r e i nvi gor a t ed cor por a t e  cul t ur e  t ha t  em phas i zes  t r ans par ency,  em power m ent  and account abi l i t y,  i n whi ch em pl oyees  a r e  i nc r eas i ngl y t aki ng pr i de  i n cont r i but i ng t o our  col l ec t i ve  s ucces s ,  whi ch has  enhanced m or a l e ,  em pl oyee  r e t ent i on and per f or m ance .  W e a r e  wor ki ng t o bui l d s t r onger  em pl oyee  connec t i ons  t hr ough s ever a l  new i ni t i a t i ves .  St r ong com m uni ca t i on i s  t he  key t o pr ovi di ng t he  f ounda t i on f or  an engaged wor kf or ce .  Com pany news ,  em pl oyee  oppor t uni t i es ,  com pany i ni t i a t i ves  and event s  a r e  com m uni ca t ed t hr ough our  com pany- wi de  i nt r ane t  and m ont hl y s egm ent  t own ha l l  m ee t i ngs .  W e a l s o i m pl em ent ed com pany- wi de  t own ha l l  m ee t i ngs ,  a t  l eas t  quar t e r l y,  whi ch a r e  l ed by our  Chi e f  Execut i ve  Of f i ce r  and s eni or  l eader s hi p t eam .  Thes e  m ee t i ngs  have  been wel l -  r ece i ved by em pl oyees ,  r e i nf or c i ng t r ans par ent  com m uni ca t i on and a  f ee l i ng of  i nc l us i on and a  f or um  t o " have  a  voi ce . "  W e cont i nued our  " M eet  t he  Team "  s e r i es ,  pr of i l i ng one  em pl oyee  each m ont h i n a  m ont hl y a r t i c l e  r e l eas ed on our  i nt r ane t  and we  a l s o l aunched t he  " M ORE” pr ogr am  ( whi ch

s t ands  f or  " M om ent s  of  Recogni t i on Ever y Day" )  t o s howcas e  our  appr ec i a t i on f or  our  em pl oyees ' cont r i but i ons  and s ucces s es .  Spec i f i ca l l y,  M ORE pr ovi des  an oppor t uni t y t o publ i c l y r ecogni ze  Em pl oyee  and M anager  of  t he  M ont h wi nner s  ( wi nner s  a r e  per s ona l l y not i f i ed by our  CEO each m ont h) ,  s e r vi ce  awar ds  and ot her  s egm ent  s ucces s  ce l ebr a t i ons .  Deve l opi ng and Re t a i ni ng Ta l ent  To m ee t  and execut e  our  s t r a t egi c  bus i nes s  goa l s ,  we  a r e  com m i t t ed t o ens ur i ng t ha t  our  em pl oyees  f i nd t he i r  ca r ee r s  a t  Com t ech f i l l ed wi t h pur pos e ,  gr owt h and f ul f i l l m ent .  W e a r e  f ocus ed on s our c i ng,  a t t r ac t i ng and r e t a i ni ng t op t a l ent ,  i nc l udi ng t hos e  wi t h engi neer i ng,  s c i ence  and t echni ca l  backgr ounds .  W e cont i nuous l y r evi ew t he  s ki l l s e t s  r equi r ed t o m ee t  our  cus t om er s ’  needs  and r e f l ec t  t hi s  r evi ew i n our  r ec r ui t m ent  e f f or t s .  To pr om ot e  t hi s  i ni t i a t i ve ,  we  us e  a  var i e t y of  r ec r ui t i ng pl a t f or m s  a i m ed a t  a t t r ac t i ng t a l ent  of  va r i ous  backgr ounds  and cul t ur es  and pr of es s i ona l  connec t i ons , .  W e a i m  t o c r ea t e  per s ona l i zed deve l opm ent  pl ans  dur i ng our  t a l ent ,  pr om ot i on and s ucces s i on pl anni ng.  W e va l ue  em pl oyee  deve l opm ent  a t  a l l  ca r ee r  s t ages  and per f or m ance  l eve l s .  W e cont i nuous l y i nves t  i n pr ogr am s ,  benef i t s  and r es our ces  t o f os t e r  t he  per s ona l  and pr of es s i ona l  gr owt h of  our  col l eagues .  W e pr ovi de  ongoi ng t r a i ni ng and ca r eer  deve l opm ent
oppor t uni t i es  by of f e r i ng cour s es  t hr ough Com t ech Uni ver s i t y,  our  onl i ne  l ea r ni ng m anagem ent  s ys t em ,  and of f e r  j ob- s pec i f i c  t r a i ni ng t o pr om ot e  and deve l op advancem ent  wi t hi n t he  or gani za t i on and t o enhance  s ki l l s .  I n f i s ca l  2025,  we  added s ever a l  r equi r ed t r a i ni ngs  t o pr ovi de  awar enes s  of  and f os t e r  com pl i ance  wi t h key Com pany pol i c i es .  W e va l ue  except i ona l  em pl oyees  who m ake  a  di f f e r ence  t o t he  com m uni t i es  wher e  we  oper a t e .  I n addi t i on t o s pot l i ght i ng em pl oyee  achi evem ent s  t hr ough our  com m uni ca t i on channe l s ,  we  r ecogni ze  em pl oyees  who go t he  ext r a  m i l e  wi t h our  annua l  " Above  and Beyond”  awar d s howcas i ng vol unt eer i s m  i n l oca l  com m uni t i es .  At  J ul y 31,  2025,  we  had 1, 385 em pl oyees  ( i nc l udi ng t em por ar y em pl oyees  and cont r ac t or s ) ,  820 of  whom  wer e  engaged i n pr oduc t i on and pr oduc t i on s uppor t ,  323 i n r es ear ch and deve l opm ent  and ot her  engi neer i ng s uppor t  and 242 i n m ar ke t i ng and adm i ni s t r a t i ve  f unc t i ons ,  i nc l udi ng s a l es ,  account i ng and f i nance ,  t ax and i nf or m at i on t echnol ogy.  None  of  our  U. S.  em pl oyees  a r e  r epr es ent ed by a  l abor  uni on.  Of  our  t ot a l  em pl oyees ,  281 a r e  bas ed out s i de  of  t he  U. S. ,  i nc l udi ng 159 i n Canada  and 93 i n I ndi a .  W e be l i eve  our  em pl oyee  r e l a t i ons  a r e  good.  Saf e t y and W el l nes s  W e s t r i ve  t o m ai nt a i n a  r obus t  hea l t h,  s a f e t y and wel l nes s  pr ogr am  t o ens ur e  a  hea l t hy wor k envi r onm ent ,  pr om ot e
wor kf or ce  r es i l i ency and enhance  bus i nes s  va l ue .  W e encour age  em pl oyee  par t i c i pa t i on t o i dent i f y oppor t uni t i es  f or  i m pr ovem ent  and r evi ew and m oni t or  our  per f or m ance  wi t h s a f e t y com m i t t ees  a t  our  l oca l  s i t es .  Loca l  s a f e t y com m i t t ees  i dent i f y s a f e t y pr ogr am s  and ens ur e  com pl e t i on of  a l l  t r a i ni ng and t a r ge t  l ea r ni ng obj ec t i ves .  Al l  em pl oyees  and t he i r  hous ehol ds  have  acces s  t o an em pl oyee  as s i s t ance  pr ogr am ,  as  wel l  a s  a  hea l t h advoca t e  pr ogr am  t o he l p wi t h a l l  a s pec t s  of  benef i t s ,  f am i l y l i f e ,  f i nanc i a l  concer ns  l ega l  i s s ues  and t r ans i t i on t o r e t i r em ent .  As s i s t ance  i s  ava i l abl e  365 days  per  year ,  24 hour s  per  day.  Thi s  year  em pl oyees  had an oppor t uni t y t o par t i c i pa t e  i n s ever a l  we l l nes s  event s  as  a  com pany- wi de  cha l l enge .  W e r i gor ous l y r evi ew our  benef i t  and com pens a t i on pl ans  t o m ai nt a i n com pet i t i ve  packages  t ha t  r e f l ec t  t he  wel l nes s  needs  of  our  wor kf or ce  and t he  m ar ke t pl ace  as  par t  of  our  f i nanc i a l  we l l nes s  i ni t i a t i ves .  Thes e  pr ogr am s  i nc l ude  a  401( k)  pl an,  com pr ehens i ve  hea l t h packages  and wel f a r e  benef i t s ,  am ong m any ot her s .  W e s uppor t  pay equi t y f or  a l l  em pl oyees  wi t hi n t he  s am e geogr aphi c  a r ea ,  exper i ence  l eve l  and per f or m ance  s t andar ds .  To s uppor t  t hi s  i ni t i a t i ve ,  a t  t he  s t a r t  of  f i s ca l  2025,  we  r ol l ed out  our  j ob a r chi t ec t ur e  pr ogr am  t o pr ovi de  s i m pl i c i t y and c l a r i t y on r ol es  ( l eve l s ,  t i t l e s ,  s cope) ,

m obi l i t y ( vi s i bi l i t y i nt o pot ent i a l  ca r ee r  pa t hs ) ,  a l i gnm ent  ( of  r ol es  wi t h or gani za t i ona l  goa l s  and obj ec t i ves )  and equi t y ( a  f r am ewor k des i gned t o s uppor t  f a i r  com pens a t i on pr ac t i ces ) .  17



 

Envi r onm ent  W e a r e  com m i t t ed t o r educ i ng our  envi r onm ent a l  i m pac t  ac r os s  our  va l ue  cha i n,  i nc l udi ng i n t he  des i gn of  our  pr oduc t s ,  oper a t i on of  our  f ac i l i t i e s  and pr ocur em ent  of  m at e r i a l s .  W e a r e  a l s o com m i t t ed t o m ai nt a i ni ng com pl i ance  wi t h t he  var i ous  gl oba l  envi r onm ent a l  r egul a t i ons  t ha t  a r e  appl i cabl e  t o our  bus i nes s  s egm ent s ,  i nc l udi ng wi t h t he  r es pec t  t o t he  was t e  and em i s s i ons  gener a t ed a t  our  f ac i l i t i e s .  Our  Boar d of  Di r ec t or s  i s  r es pons i bl e  f or  t he  over s i ght  of  our  envi r onm ent a l  e f f or t s ,  and t he  m anagem ent  of  c l i m at e - r e l a t ed i s s ues  i s  over s een by our  Chi e f  Lega l  Of f i ce r .  W e s eek t o i nc r eas e  e f f i c i ent  us age  of  bui l di ng s pace  and we  of f e r  our  em pl oyees  i ncent i ves  t o pr om ot e  gr eener  com m ut i ng opt i ons  t hr ough r i des har e  pr ogr am s .  W e a r e  com m i t t ed t o pr ovi di ng a  wor kpl ace  whi ch va l ues  t he  hea l t h,  s a f e t y,  and wel l - be i ng of  our  em pl oyees ,  cont r ac t or s  and vi s i t or s  t o our  f ac i l i t i e s ,  com pl yi ng wi t h Envi r onm ent ,  Hea l t h and Saf e t y ( " EHS" )  l ega l  r equi r em ent s ,  and m i ni m i z i ng EHS r i s k.  I n f i s ca l  2025,  we  cont i nued t o s uppor t  our  EHS goa l s  of  engagi ng em pl oyees  a t  a l l  l eve l s  of  t he  or gani za t i on i n t he  pr event i on of  wor k- r e l a t ed i nj ur i es  and i l l nes s es ,  r educ i ng envi r onm ent a l  i m pac t s  and f os t e r i ng a  cul t ur e  of  cont i nuous  i m pr ovem ent .  U. S.  Gover nm ent  Cont r ac t s  and Secur i t y Cl ear ances  The  U. S.  gover nm ent  oper a t es
on an Oct ober - t o- Sept em ber  f i s ca l  year .  Gener a l l y,  i n Febr uar y of  each year ,  t he  Pr es i dent  of  t he  Uni t ed St a t es  pr es ent s  t o t he  U. S.  Congr es s  ( " Congr es s " )  t he  pr opos ed budge t  f or  t he  upcom i ng f i s ca l  year  and f r om  Febr uar y t hr ough Sept em ber  of  each year ,  t he  appr opr i a t i ons  and aut hor i za t i on com m i t t ees  of  Congr es s  r evi ew t he  Pr es i dent ’ s  budge t  pr opos a l s  and es t abl i s h t he  f undi ng l eve l s  f or  t he  upcom i ng f i s ca l  year .  Once  t hes e  l eve l s  a r e  enac t ed i nt o l aw,  t he  Execut i ve  Of f i ce  of  t he  Pr es i dent  adm i ni s t e r s  t he  f unds  t o t he  agenc i es .  Ther eaf t e r ,  we  can r ece i ve  or der s  pur s uant  t o s ol e - s our ce  or  com pet i t i ve l y awar ded cont r ac t s ,  whi ch we  des cr i be  be l ow.  The  U. S.  gover nm ent  m ay be  unabl e  t o com pl e t e  i t s  budge t  pr oces s  bef or e  t he  end of  any gi ven gover nm ent  f i s ca l  year  and when t he  f i s ca l  budge t  i s  not  appr oved i n a  t i m el y m anner ,  t he  U. S.  gover nm ent  i s  r equi r ed e i t he r  t o s hut  down or  be  f unded pur s uant  t o a  " cont i nui ng r es ol ut i on"  t ha t  aut hor i zes  agenc i es  of  t he  U. S.  gover nm ent  t o cont i nue  oper a t i ons  but  does  not  aut hor i ze  new s pendi ng i ni t i a t i ves ,  e i t he r  of  whi ch coul d r es ul t  i n r educed or  de l ayed or der s  or  paym ent s  f or  pr oduc t s  and s e r vi ces  we  pr ovi de .  Sol e - s our ce  cont r ac t s  a r e  gener a l l y awar ded t o a  s i ngl e  cont r ac t or  wi t hout  a  f or m al  com pet i t i on when a  s i ngl e  cont r ac t or  i s  deem ed t o have  an exper t i s e  or  t echnol ogy s uper i or  t o

t ha t  of  com pet i ng cont r ac t or s  or  when t her e  i s  an ur gent  need by t he  U. S.  gover nm ent  t ha t  cannot  wai t  f or  a  f ul l  com pet i t i ve  pr oces s .  Pot ent i a l  s uppl i e r s  com pet e  i nf or m al l y t hr ough r es ear ch and deve l opm ent  and m ar ke t i ng e f f or t s .  Com pet i t i ve l y- bi d cont r ac t s  a r e  awar ded bas ed on a  f or m al  pr opos a l  eva l ua t i on es t abl i s hed by t he  pr ocur i ng agency and i nt e r es t ed cont r ac t or s  pr epar e  bi ds .  Com pet i t i ve l y- bi d cont r ac t s  a r e  awar ded a f t e r  a  f or m al  bi d and pr opos a l  com pet i t i on am ong s uppl i e r s .  The  U. S.  gover nm ent  has  a  s t a t ed pol i cy di r ec t i on t o r educe  t he  num ber  of  s ol e - s our ce  cont r ac t  awar ds  ac r os s  a l l  pr ocur i ng agenc i es .  I n addi t i on,  t he  U. S.  gover nm ent  i s  i nc r eas i ng t he  us e  of  m ul t i pl e - awar d I DI Q cont r ac t s  t o i nc r eas e  i t s  pr ocur em ent  opt i ons .  I DI Q cont r ac t s  a l l ow t he  U. S.  gover nm ent  t o s e l ec t  a  gr oup of  e l i gi bl e  cont r ac t or s  f or  t he  s am e pr ogr am .  W hen t he  gover nm ent  awar ds  I DI Q cont r ac t s  t o m ul t i pl e  bi dder s  under  t he  s am e pr ogr am ,  a  com pany t ha t  has  a l r eady com pet ed t o be  s e l ec t ed as  a  pa r t i c i pant  i n t he  pr ogr am  m us t  s ubs equent l y com pet e  f or  i ndi vi dua l  de l i ve r y or der s .  As  a  r es ul t  of  t hi s  U. S.  gover nm ent  s hi f t  t owar d m ul t i pl e  awar d I DI Q cont r ac t s ,  we  expec t  t o f ace  gr ea t e r  com pet i t i on f or  f ut ur e  U. S.  gover nm ent  cont r ac t s  and,  a t  t he  s am e t i m e ,  gr ea t e r  oppor t uni t i es  f or  us  t o par t i c i pa t e  i n pr ogr am  ar eas  t ha t  we  do
not  cur r ent l y par t i c i pa t e  i n.  18 As  a  U. S.  gover nm ent  cont r ac t or  and s ubcont r ac t or ,  we  a r e  s ubj ec t  t o a  va r i e t y of  r ul es  and r egul a t i ons ,  s uch as  t he  Feder a l  Acqui s i t i on Regul a t i on ( " FAR" ) .  I ndi vi dua l  agenc i es  can a l s o have  acqui s i t i on r egul a t i ons .  For  exam pl e ,  t he  DoD i m pl em ent s  t he  FAR t hr ough t he  U. S.  Def ens e  Feder a l  Acqui s i t i on Regul a t i on Suppl em ent  ( com m onl y known as  " DFARS" ) .  For  ce r t a i n Feder a l  gover nm ent  ent i t i e s ,  t he  FAR r egul a t es  t he  phas es  of  any pr oduc t  or  s e r vi ce  acqui s i t i on,  i nc l udi ng:  acqui s i t i on pl anni ng,  com pet i t i on r equi r em ent s ,  cont r ac t or  qua l i f i ca t i ons ,  pr ot ec t i on of  s our ce  s e l ec t i on and vendor  i nf or m at i on,  and acqui s i t i on pr ocedur es .  I n addi t i on,  t he  FAR addr es s es  t he  a l l owabi l i t y of  s uppl i e r  cos t s ,  whi l e  Cos t  Account i ng St andar ds  addr es s  how t hos e  cos t s  can be  a l l oca t ed t o cont r ac t s .  The  FAR a l s o s ubj ec t s  s uppl i e r s  t o audi t s  and ot her  gover nm ent  r evi ews .  Thes e  r evi ews  cover  i s s ues  s uch as  cos t ,  pe r f or m ance  and account i ng pr ac t i ces  r e l a t i ng t o our  cont r ac t s .  The  gover nm ent  m ay cha l l enge  a  s uppl i e r 's  cos t s  and f ees  or  r equi r e  cor r ec t i ve  ac t i ons  whi ch can de l ay pr ogr am s  and i ncr eas e  our  cos t s .  Suppl i e r s  a r e  a l s o r equi r ed t o com pl y wi t h t he  Nat i ona l  I ndus t r i a l  Secur i t y Pr ogr am  Oper a t i ng M anua l  f or  t he  handl i ng of  c l as s i f i ed m at e r i a l s  and pr ogr am s  and i s  adm i ni s t e r ed by t he  Def ens e  Count e r i nt e l l i gence  and
Secur i t y Agency ( " DCSA”) .  Suppl i e r s  who do not  com pl y wi t h t hes e  var i ous  r egul a t i ons  m ay l os e  and/ or  becom e i ne l i gi bl e  f or  f ac i l i t y s ecur i t y c l ea r ances  and/ or  par t i c i pa t i on i n c l as s i f i ed and non- c l as s i f i ed pr ogr am s .  Under  f i r m  f i xed- pr i ce  cont r ac t s ,  we  per f or m  f or  an agr eed- upon pr i ce  and we  can der i ve  benef i t s  f r om  cos t  s avi ngs ,  but  bear  t he  r i s k of  cos t  over r uns .  Our  cos t - r e i m bur s abl e  t ype  cont r ac t s  t ypi ca l l y pr ovi de  f or  r e i m bur s em ent  of  a l l owabl e  cos t s  i ncur r ed pl us  a  negot i a t ed f ee .  Cos t - pl us - i ncent i ve- f ee  or der s  t ypi ca l l y pr ovi de  f or  s har i ng wi t h t he  U. S.  gover nm ent  s avi ngs  accr ued f r om  or der s  per f or m ed f or  l es s  t han t he  t a r ge t  cos t s  and cos t s  i ncur r ed i n exces s  of  t a r ge t s  up t o a  negot i a t ed ce i l i ng pr i ce  ( whi ch i s  hi gher  t han t he  t a r ge t  cos t ) ,  and f or  t he  s uppl i e r  t o ca r r y t he  ent i r e  bur den of  cos t s  exceedi ng t he  negot i a t ed ce i l i ng pr i ce .  I n f i s ca l  2025,  $151. 3 m i l l i on or  30. 3%  of  our  cons ol i da t ed ne t  s a l es  wer e  t o t he  U. S.  gover nm ent  ( i nc l udi ng s a l es  t o pr i m e  cont r ac t or s  t o t he  U. S.  gover nm ent ) .  Of  t hi s  am ount ,  f i r m  f i xed- pr i ce  and cos t - r e i m bur s abl e  t ype  cont r ac t s  ( i nc l udi ng f i xed- f ee ,  i ncent i ve- f ee  and t i m e  and m at e r i a l  t ype  cont r ac t s )  account ed f or  $96. 7 m i l l i on and $54. 6 m i l l i on,  r es pec t i ve l y.  Regul a t or y M at t e r s  I n addi t i on t o t he  r ul es  and r egul a t i ons  t ha t  pe r t a i n t o us  as  a  U. S.  gover nm ent  cont r ac t or  and

s ubcont r ac t or ,  we  a r e  a l s o s ubj ec t  t o a  va r i e t y of  l oca l ,  s t a t e  and f eder a l  gover nm ent a l  r egul a t i ons .  Our  pr oduc t s  t ha t  a r e  i ncor por a t ed i nt o wi r e l es s  com m uni ca t i ons  s ys t em s  m us t  com pl y wi t h var i ous  gover nm ent  r egul a t i ons ,  i nc l udi ng t hos e  of  t he  FCC.  Our  m anuf ac t ur i ng f ac i l i t i e s ,  whi ch m ay s t or e ,  handl e ,  em i t ,  gener a t e  and di s pos e  of  hazar dous  s ubs t ances  t ha t  a r e  us ed i n t he  m anuf ac t ur e  of  our  pr oduc t s ,  a r e  s ubj ec t  t o a  va r i e t y of  l oca l ,  s t a t e  and f eder a l  r egul a t i ons ,  i nc l udi ng t hos e  i s s ued by t he  Envi r onm ent a l  Pr ot ec t i on Agency.  Our  pr oduc t s  a r e  a l s o s ubj ec t  t o Eur opean Uni on di r ec t i ves  r e l a t ed t o t he  r ecyc l i ng of  e l ec t r i ca l  and e l ec t r oni c  equi pm ent .  Our  i nt e r na t i ona l  s a l es  a r e  s ubj ec t  t o U. S.  and f or e i gn r egul a t i ons  s uch as  t he  Ar m s  Expor t  Cont r ol  Ac t ,  t he  I nt e r na t i ona l  Em er gency Econom i c  Power s  Act  ( " I EEPA" ) ,  t he  I nt e r na t i ona l  Tr a f f i c  i n Ar m s  Regul a t i ons  ( " I TAR" ) ,  t he  Expor t  Adm i ni s t r a t i on Regul a t i ons  ( " EAR" )  and t he  t r ade  s anc t i ons  l aws  and r egul a t i ons  adm i ni s t e r ed by t he  U. S.  Depar t m ent  of  t he  Tr eas ur y’ s  Of f i ce  of  For e i gn As s e t s  Cont r ol  ( " OFAC" ) ,  t he  Depar t m ent  of  Com m er ce  ( " DoC" )  ,  t he  Depar t m ent  of  St a t e  and t he i r  f or e i gn count e r par t s  as  wel l  a s  ot her  appl i cabl e  l aws  r e l a t i ng t o t r ade ,  expor t  cont r ol s  and f or e i gn cor r upt  pr ac t i ces ,  t he  vi ol a t i on of  whi ch coul d adver s e l y a f f ec t  our  oper a t i ons .  W e m us t  com pl y
wi t h a l l  appl i cabl e  expor t  cont r ol  l aws  and r egul a t i ons  of  t he  U. S.  and ot her  count r i es .  Cer t a i n of  our  pr oduc t s  and s ys t em s  m ay r equi r e  l i cens es  f r om  U. S.  gover nm ent  agenc i es  f or  expor t  f r om  t he  U. S.  or  ot her  count r i es ,  and s om e of  our  pr oduc t s  a r e  not  pe r m i t t ed t o be  expor t ed.  W e cannot  be  ce r t a i n t ha t  we  wi l l  be  abl e  t o obt a i n neces s a r y expor t  l i cens es ,  and s uch f a i l ur e  woul d m at e r i a l l y adver s e l y a f f ec t  our  oper a t i ons .  I f  we  a r e  unabl e  t o r ece i ve  appr opr i a t e  expor t  aut hor i za t i ons  i n t he  f ut ur e ,  we  m ay be  pr ohi bi t ed f r om  s e l l i ng our  pr oduc t s  and s e r vi ces  i nt e r na t i ona l l y,  whi ch m ay l i m i t  our  s a l es  and have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  I n addi t i on,  i n ce r t a i n cas es ,  U. S.  and f or e i gn expor t  cont r ol s  a l s o s ever e l y l i m i t  unl i cens ed t echni ca l  di s cus s i ons ,  s uch as  di s cus s i ons  wi t h any per s ons  who a r e  not  U. S.  c i t i zens  or  pe r m anent  r es i dent s .  As  a  r es ul t ,  i n cas es  wher e  we  m ay need an expor t  l i cens e ,  our  abi l i t y t o com pet e  aga i ns t  a  non- U. S.  dom i c i l ed f or e i gn com pany t ha t  m ay not  be  s ubj ec t  t o t he  s am e U. S.  l aws  m ay be  m at e r i a l l y adver s e l y a f f ec t ed.  I n addi t i on,  we  a r e  s ubj ec t  t o t he  FCPA and ot her  l oca l  l aws  t ha t  gener a l l y bar  br i bes  or  unr eas onabl e  gi f t s  t o f or e i gn gover nm ent s  or  of f i c i a l s .  Vi ol a t i ons  of  t hes e  l aws  or  r egul a t i ons  coul d r es ul t  i n s i gni f i cant

s anc t i ons ,  i nc l udi ng di s gor gem ent  of  pr of i t s ,  f i nes  and c r i m i na l  s anc t i ons  aga i ns t  us ,  our  of f i ce r s ,  our  di r ec t or s  or  our  em pl oyees ,  m or e  oner ous  com pl i ance  r equi r em ent s ,  m or e  ext ens i ve  debar m ent s  f r om  expor t  pr i vi l eges  or  l os s  of  aut hor i za t i ons  needed t o conduc t  as pec t s  of  our  i nt e r na t i ona l  bus i nes s .  A vi ol a t i on of  any of  t he  r egul a t i ons  enum er a t ed above  coul d m at e r i a l l y adver s e l y a f f ec t  our  bus i nes s ,  f i nanc i a l  condi t i on and r es ul t s  of  oper a t i ons .  Addi t i ona l l y,  changes  i n r egul a t or y r equi r em ent s  coul d f ur t her  r es t r i c t  our  abi l i t y t o de l i ve r  s e r vi ces  t o our  i nt e r na t i ona l  cus t om er s  or  nega t i ve l y i m pac t  our  bus i nes s ,  i nc l udi ng t he  addi t i on of  a  count r y t o t he  l i s t  of  s anc t i oned count r i es  under  t he  I EEPA or  s i m i l a r  l egi s l a t i on.  19



 

I n t he  pas t ,  we  have  s e l f - r epor t ed vi ol a t i ons  of  expor t  cont r ol  l aws  or  r egul a t i ons  t o t he  U. S.  Depar t m ent  of  St a t e ,  Di r ec t or a t e  of  Def ens e  Tr ade  Cont r ol s  ( " DDTC" ) ,  DoC,  OFAC and t he i r  f or e i gn count e r par t s .  I n addi t i on,  we  have  m ade  var i ous  com m i t m ent s  t o U. S.  gover nm ent  agenc i es  t ha t  over s ee  t r ade  and expor t  m at t e r s  t ha t  we  wi l l  m ai nt a i n ce r t a i n pol i c i es  and pr ocedur es  i nc l udi ng m ai nt a i ni ng a  com pany- wi de  Of f i ce  of  Tr ade  Com pl i ance  and conduc t i ng ongoi ng i nt e r na l  as s es s m ent s  and r epor t i ng any f ut ur e  vi ol a t i ons  t o t hos e  agenc i es .  Our  f i nanc i a l  r epor t i ng,  cor por a t e  gover nance ,  publ i c  di s c l os ur e  and com pl i ance  pr ac t i ces  a r e  gover ned by l aws  s uch as  t he  Sar banes - Oxl ey Act  of  2002,  Dodd- Fr ank Act  of  2010,  and r ul es  and r egul a t i ons  i s s ued by t he  SEC.  The  SEC has  adopt ed r ul es  whi ch r equi r e ,  am ong ot her  t hi ngs ,  publ i c  com pani es  t o conduc t  ce r t a i n i nqui r i es  t o de t e r m i ne  whet her  or  not  Conf l i c t  M i ner a l s  ( as  t ha t  t e r m  i s  de f i ned i n t he  SEC r ul es )  t ha t  a r e  neces s a r y t o t he  f unc t i ona l i t y of  t he i r  m anuf ac t ur ed pr oduc t s  or  t he i r  pr oduc t 's  pr oduc t i on pr oces s es  or i gi na t ed i n a  Cover ed Count r y ( as  t ha t  t e r m  i s  de f i ned i n t he  SEC r ul es )  and ul t i m at e l y f i l e  a  r epor t  wi t h t he  SEC.  Conf l i c t  M i ner a l s  a r e  wi de l y us ed i n m any i ndus t r i es ,  i nc l udi ng t he  t e l ecom m uni ca t i ons  i ndus t r y and a l m os t  a l l  of  our  pr oduc t s  i nc l ude  com ponent  par t s
pur chas ed f r om  t hi r d- par t y s uppl i e r s  and we  m us t  r e l y heavi l y on i nf or m at i on r ece i ved f r om  s uppl i e r s  t o de t e r m i ne  t he  or i gi n of  t hos e  m at e r i a l s .  W e have  i m pl em ent ed a  due  di l i gence  pr ogr am  cons i s t ent  wi t h t he  Or gani za t i on f or  Econom i c  Co- oper a t i on and Deve l opm ent  gui de l i nes  t o col l ec t  i nf or m at i on concer ni ng t he  count r y of  or i gi n of  Conf l i c t  M i ner a l s  and i n t ha t  r egar d,  have  adopt ed a  pol i cy t ha t  r equi r es  our  s uppl i e r s  ( bot h publ i c  and pr i va t e )  t o com m i t  t o a  code  of  conduc t  r e l a t i ng t o t he  r es pons i bl e  s our c i ng of  m i ner a l s  and t o es t abl i s h a  pol i cy t o r eas onabl y as s ur e  t ha t  t he  pr oduc t s  t hey m anuf ac t ur e  do not  cont a i n Conf l i c t  M i ner a l s  t ha t  or i gi na t ed i n a  Cover ed Count r y.  Ef f or t s  t o com pl y wi t h t hi s  SEC r ul e  have  r es ul t ed i n addi t i ona l  cos t s  t o us  and,  we  be l i eve ,  t o our  s uppl i e r s .  As  s uch,  t he  ava i l abi l i t y of  r aw m at e r i a l s  us ed i n our  oper a t i ons  coul d be  nega t i ve l y i m pac t ed and/ or  r aw m at e r i a l  pr i ces  coul d i nc r eas e .  Fur t her ,  i f  we  a r e  unabl e  t o ce r t i f y t ha t  our  pr oduc t s  a r e  conf l i c t  f r ee ,  we  m ay f ace  cha l l enges  wi t h our  cus t om er s ,  whi ch coul d pl ace  us  a t  a  com pet i t i ve  di s advant age  and coul d har m  our  r eput a t i on.  Laws  and r egul a t i ons  have  been enac t ed t ha t  a f f ec t  com pani es  conduc t i ng bus i nes s  on t he  I nt e r ne t ,  i nc l udi ng t he  Eur opean Gener a l  Da t a  Pr ot ec t i on Regul a t i on ( " GDPR" ) .  The  GDPR i m pos es  ce r t a i n pr i vacy r e l a t ed

r equi r em ent s  on com pani es  t ha t  r ece i ve  or  pr oces s  per s ona l  da t a  of  r es i dent s  of  t he  Eur opean Uni on t ha t  a r e  cur r ent l y di f f e r ent  t han t hos e  i n t he  U. S.  and i nc l ude  s i gni f i cant  pena l t i es  f or  non- com pl i ance .  Si m i l a r l y,  t he r e  a r e  s ever a l  l egi s l a t i ve  pr opos a l s  i n t he  U. S. ,  a t  bot h t he  f eder a l  and s t a t e  l eve l ,  t ha t  coul d i m pos e  new obl i ga t i ons  i n a r eas  a f f ec t i ng our  bus i nes s ,  s uch as  l i abi l i t y f or  pe r s ona l  da t a  pr ot ec t i on.  I n addi t i on,  s om e count r i es  a r e  cons i der i ng or  have  pas s ed l egi s l a t i on i m pl em ent i ng da t a  pr ot ec t i on r equi r em ent s  or  r equi r i ng l oca l  s t or age  and pr oces s i ng of  da t a  or  s i m i l a r  r equi r em ent s  t ha t  coul d i nc r eas e  t he  cos t  and com pl exi t y of  de l i ve r i ng our  s e r vi ces .  Our  cos t s  t o com pl y wi t h t he  GDPR as  wel l  any ot her  s i m i l a r  l aws  and r egul a t i ons  t ha t  em er ge  m ay nega t i ve l y i m pac t  our  bus i nes s .  I TEM  1A.  RI SK FACTORS The  f ol l owi ng des cr i bes  m aj or  r i s ks  t o our  bus i nes s  and s houl d be  cons i der ed ca r e f ul l y.  Any of  t hes e  f ac t or s  coul d s i gni f i cant l y and nega t i ve l y a f f ec t  our  bus i nes s ,  pr os pec t s ,  f i nanc i a l  condi t i on,  or  oper a t i ng r es ul t s ,  whi ch coul d caus e  t he  t r adi ng pr i ces  of  our  equi t y s ecur i t i e s  t o dec l i ne .  The  r i s ks  des cr i bed be l ow ar e  not  t he  onl y r i s ks  we  m ay f ace .  Addi t i ona l  r i s ks  and uncer t a i nt i es  not  pr es ent l y known t o us ,  or  r i s ks  t ha t  we  cur r ent l y cons i der  i m m at er i a l ,  coul d a l s o nega t i ve l y a f f ec t  us .  Sum m ar y of
Ri s k Fac t or s  The  f ol l owi ng i s  a  s um m ar y of  t he  pr i nc i pa l  r i s ks  t ha t  coul d s i gni f i cant l y and nega t i ve l y a f f ec t  our  bus i nes s ,  pr os pec t s ,  f i nanc i a l  condi t i ons ,  or  oper a t i ng r es ul t s .  For  a  m or e  com pl e t e  di s cus s i on of  t he  m at e r i a l  r i s ks  f ac i ng our  bus i nes s ,  pl eas e  s ee  be l ow:  Gl oba l  Ri s ks  •  New and ongoi ng cha l l enges  r e l a t i ng t o cur r ent  s uppl y cha i n cons t r a i nt s ,  i nc l udi ng f or  s a t e l l i t e  gr ound s t a t i on and t r opos ca t t e r  com ponent s ,  and i m pac t s  f r om  i nf l a t i on and any new or  i nc r eas ed t a r i f f s  on i m por t s  and ot her  t r ade  r es t r i c t i ons ,  coul d adver s e l y i m pac t  our  r evenue ,  gr os s  m ar gi ns  and f i nanc i a l  r es ul t s .  •  I f  gl oba l  econom i c  bus i nes s  and pol i t i ca l  condi t i ons  de t e r i or a t e  as  com par ed t o t he  cur r ent  envi r onm ent ,  i t  coul d have  a  m at e r i a l  adver s e  i m pac t  on our  bus i nes s  out l ook and our  bus i nes s ,  oper a t i ng r es ul t s  and f i nanc i a l  condi t i on.  •  W e have  s i gni f i cant  oper a t i ons  i n l oca t i ons  whi ch coul d be  m at e r i a l l y and adver s e l y i m pac t ed i n t he  event  of  a  t e r r or i s t  a t t ack and gover nm ent  r es pons es  t he r e t o or  s i gni f i cant  di s r upt i ons  ( i nc l udi ng na t ur a l  di s as t e r s )  t o our  bus i nes s .  20 •  Ongoi ng i ns t abi l i t y and conf l i c t s  i n gl oba l  m ar ke t s ,  i nc l udi ng i n Ukr a i ne ,  t he  Gaza  St r i p,  I s r ae l ,  Lebanon and ot her  count r i es  i n t he  M i ddl e  Eas t  and As i a ,  and t he  a t t endi ng pos s i bi l i t y of  econom i c  s anc t i ons ,  have  c r ea t ed and m ay cont i nue  t o c r ea t e  econom i c  and

pol i t i ca l  di s r upt i on t ha t  coul d adver s e l y i m pac t  our  r evenue ,  gr os s  m ar gi ns  and f i nanc i a l  r es ul t s .  Tr ans f or m at i on Pl an Ri s ks  •  W e m ay f a i l  t o r ea l i ze  a l l  of  t he  ant i c i pa t ed benef i t s  of  our  s t r a t egi c  and oper a t i ona l  i ni t i a t i ves ,  or  t hos e  benef i t s  m ay t ake  l onger  t o r ea l i ze  t han expec t ed.  •  Our  t r ans f or m at i on pl an m ay r equi r e  a  s ubs t ant i a l  por t i on of  t he  t i m e  and a t t ent i on of  our  m anagem ent  t eam ,  whi ch m ay have  an adver s e  e f f ec t  on our  bus i nes s  and r es ul t s  of  oper a t i ons ,  and we  m ay f ace  i nc r eas ed l eve l s  of  em pl oyee  a t t r i t i on.  Bus i nes s  Ri s ks  •  Our  cas h and l i qui di t y pr oj ec t i ons  m ay not  m at e r i a l i ze  as  ant i c i pa t ed.  •  Our  bus i nes s  out l ook i s  di f f i cul t  t o f or ecas t  and oper a t i ng r es ul t s  a r e  s ubj ec t  t o s i gni f i cant  f l uc t ua t i ons  and a r e  l i ke l y t o be  vol a t i l e .  •  Our  backl og i s  s ubj ec t  t o cus t om er  cance l l a t i on or  m odi f i ca t i on and s uch cance l l a t i ons  or  m odi f i ca t i ons  coul d r es ul t  i n a  dec l i ne  i n s a l es  and i ncr eas ed pr ovi s i ons  f or  exces s  and obs ol e t e  i nvent or y.  •  Our  e f f or t s  t o i nvoi ce  and col l ec t  unbi l l ed account s  r ece i vabl e  m ay be  uns ucces s f ul .  •  Cont r ac t  cos t  gr owt h on our  f i r m  f i xed- pr i ce  cont r ac t s  expos es  us  t o r educed pr of i t abi l i t y and t he  pot ent i a l  l os s  of  f ut ur e  bus i nes s  and ot her  r i s ks .  •  Our  bus i nes s  i s  hi ghl y dependent  on t he  budge t a r y dec i s i ons  of  our  gover nm ent  cus t om er s .  •  Our  cont r ac t s  wi t h t he  U. S.  gover nm ent  a r e
s ubj ec t  t o uni que  bus i nes s ,  com m er c i a l  and gover nm ent  audi t  r i s ks .  •  Our  dependence  on s a l es  t o i nt e r na t i ona l  cus t om er s  expos es  us  t o uni que  bus i nes s ,  com m er c i a l  and expor t  com pl i ance  audi t  r i s ks .  •  A change  i n our  r e l a t i ons hi p wi t h our  l a r ge  wi r e l es s  ca r r i e r  cus t om er s  coul d have  a  m at e r i a l  adver s e  e f f ec t .  •  A change  by wi r e l es s  ca r r i e r  pa r t ner s  i n t he  pr i c i ng and ot her  t e r m s  by whi ch t hey of f e r  our  pr oduc t s  t o t he i r  end-  cus t om er s  coul d have  a  m at e r i a l  adver s e  a f f ec t .  •  Di s put es  wi t h our  s ubcont r ac t or s  or  key s uppl i e r s  or  t he i r  i nabi l i t y t o de l i ve r  on a  t i m el y bas i s ,  coul d caus e  de l ays  i n our  s hi pm ent s .  •  Our  es t i m at es  r egar di ng f ut ur e  war r ant y obl i ga t i ons  m ay change  bas ed on a  var i e t y of  f ac t or s ,  i m pac t i ng f ut ur e  cos t  of  r evenue .  St r a t egi c  Gr owt h Ri s ks  •  W e f ace  a  num ber  of  r i s ks  r e l a t i ng t o t he  expec t ed l ong- t e r m  gr owt h of  our  bus i nes s .  •  Los s  of  our  execut i ve  of f i ce r s  or  ot her  key per s onne l  or  ot her  changes  t o our  m anagem ent  t eam  coul d di s r upt  our  oper a t i ons  and gr owt h pl ans  or  ha r m  our  bus i nes s .  •  W e m us t  s e r vi ce  t he  debt  and m ai nt a i n com pl i ance  wi t h var i ous  covenant s  under  a  c r edi t  f ac i l i t y t ha t  i m pos es  r es t r i c t i ons  on our  bus i nes s .  •  Di ves t i t ur es  of  por t i ons  of  our  bus i nes s  i n t he  cour s e  of  ca r r yi ng out  our  t r ans f or m at i on pl an and r es hapi ng our  pr oduc t  por t f ol i o coul d pr ove  di f f i cul t  t o ca r ve  out ,  di s r upt

our  bus i nes s ,  di l ut e  s t ockhol der  va l ue  or  adver s e l y a f f ec t  oper a t i ng r es ul t s  or  t he  m ar ke t  pr i ce  of  our  com m on s t ock.  21



 

•  Our  i nves t m ent s  i n r ecor ded goodwi l l  and ot her  i nt angi bl e  as s e t s  have  been i m pai r ed and m ay be  f ur t her  i m pai r ed as  a  r es ul t  of  f ut ur e  bus i nes s  condi t i ons ,  a  de t e r i or a t i on of  t he  gl oba l  econom y or  i f  we  change  our  r epor t i ng uni t  s t r uc t ur e  f or  any r eas on.  Cyber s ecur i t y Ri s ks  •  W e coul d be  nega t i ve l y i m pac t ed by a  s ys t em  f a i l ur e ,  br each,  a t t ack or  i nt r us i on of  our  I T ne t wor ks  or  t hos e  we  oper a t e  f or  ce r t a i n cus t om er s ,  or  t hi r d- par t y da t a  cent e r  f ac i l i t i e s ,  s e r ver s  and r e l a t ed s ys t em s .  •  The  m eas ur es  we  have  i m pl em ent ed t o s ecur e  i nf or m at i on we  col l ec t  and s t or e  or  enabl e  acces s  t o m ay be  br eached.  Lega l ,  Regul a t or y and Li t i ga t i on Ri s ks  •  Changes  i n U. S.  f eder a l ,  s t a t e  and l oca l  and f or e i gn t ax l aw coul d adver s e l y a f f ec t  our  bus i nes s  and f i nanc i a l  condi t i on.  •  Our  U. S.  f eder a l ,  s t a t e  and l oca l  and f or e i gn t ax r e t ur ns  a r e  s ubj ec t  t o audi t  and a  r es ul t i ng t ax as s es s m ent  or  s e t t l em ent  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  •  W e m ay be  s ubj ec t  t o envi r onm ent a l  l i abi l i t i e s .  •  The  s ucces s  of  our  bus i nes s  i s  dependent  on com pl i ance  wi t h FCC r ul es  and r egul a t i ons  and s i m i l a r  f or e i gn,  s t a t e  and l oca l  l aws  and r egul a t i ons .  •  Regul a t i on of  t he  m obi l e  com m uni ca t i ons  i ndus t r y and VoI P i s  evol vi ng,  and unf avor abl e  changes  or  our  f a i l ur e  t o com pl y wi t h exi s t i ng and
pot ent i a l  new l egi s l a t i on or  r egul a t i ons  coul d har m  our  bus i nes s  and oper a t i ng r es ul t s .  •  Ongoi ng com pl i ance  wi t h t he  pr ovi s i ons  of  s ecur i t i e s  l aws ,  r e l a t ed r egul a t i ons  and f i nanc i a l  r epor t i ng s t andar ds  coul d unexpec t edl y m at e r i a l l y i nc r eas e  our  cos t s  and com pl i ance  r e l a t ed expens es .  •  I ndem ni f i ca t i on pr ovi s i ons  i n our  cont r ac t s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  cons ol i da t ed r es ul t s  of  oper a t i ons ,  f i nanc i a l  pos i t i on,  or  cas h f l ows .  •  W e a r e ,  f r om  t i m e  t o t i m e ,  and coul d becom e a  par t y t o addi t i ona l  l i t i ga t i on or  s ubj ec t  t o c l a i m s .  Addi t i ona l l y,  we  m ay becom e s ubj ec t  t o gover nm ent  i nves t i ga t i ons ,  whi ch m ay have  an adver s e  e f f ec t  on our  f i nanc i a l  condi t i on.  •  Pr ot ec t i on of  our  i nt e l l ec t ua l  pr oper t y i s  l i m i t ed and pur s ui ng i nf r i nger s  of  our  pa t ent s  and ot her  i nt e l l ec t ua l  pr oper t y r i ght s  can be  cos t l y.  •  Thi r d par t i es  m ay c l a i m  we  a r e  i nf r i ngi ng t he i r  i nt e l l ec t ua l  pr oper t y r i ght s  and we  coul d be  pr event ed f r om  s e l l i ng our  pr oduc t s ,  or  s uf f e r  s i gni f i cant  l i t i ga t i on expens e ,  even i f  t hes e  c l a i m s  have  no m er i t .  Com pet i t i ve  Ri s ks  •  Al l  of  our  bus i nes s  ac t i vi t i es  a r e  s ubj ec t  t o r api d t echnol ogi ca l  change ,  new ent r ant s ,  t he  i nt r oduc t i on of  ot her  di s t r i but i on m odel s  and l ong deve l opm ent  and t es t i ng per i ods ,  each of  whi ch m ay har m  our  com pet i t i ve  pos i t i on.  •  Our  bus i nes s  i s  hi ghl y com pet i t i ve ,  we  a r e  r e l i ant  upon t he
s ucces s  of  our  par t ner s ,  and s om e of  our  com pet i t or s  have  s i gni f i cant l y gr ea t e r  r es our ces  t han we  do,  whi ch coul d r es ul t  i n a  l os s  of  cus t om er s ,  m ar ke t  s har e  and/ or  m ar ke t  accept ance .  •  W e r e l y upon var i ous  t hi r d- par t y com pani es  and t he i r  t echnol ogy t o pr ovi de  s e r vi ces  t o our  cus t om er s .  •  Becaus e  our  s of t war e  m ay cont a i n def ec t s  or  e r r or s ,  and our  har dwar e  pr oduc t s  m ay i ncor por a t e  def ec t i ve  com ponent s ,  our  s a l es  coul d decr eas e  i f  t hes e  def ec t s  or  e r r or s  adver s e l y a f f ec t  our  r eput a t i on or  de l ay s hi pm ent s  of  our  pr oduc t s .  22 Ri s ks  Re l a t ed t o our  Com m on St ock •  Our  s t ock pr i ce  i s  vol a t i l e .  •  Fut ur e  i s s uances  of  our  s har es  of  com m on s t ock coul d di l ut e  a  s t ockhol der 's  owner s hi p i nt e r es t  i n Com t ech and r educe  t he  m ar ke t  pr i ce  of  our  s har es  of  com m on s t ock.  •  Ac t i ons  of  ac t i vi s t  s t ockhol der s  coul d i m pac t  t he  pur s ui t  of  our  bus i nes s  s t r a t egi es  and adver s e l y a f f ec t  our  r es ul t s  of  oper a t i ons ,  f i nanc i a l  condi t i on and/ or  s har e  pr i ce .  •  Pr ovi s i ons  i n our  cor por a t e  docum ent s  and Del awar e  l aw coul d de l ay or  pr event  a  change  i n cont r ol  of  Com t ech.  Gl oba l  Ri s ks  New and ongoi ng cha l l enges  r e l a t i ng t o cur r ent  s uppl y cha i n cons t r a i nt s ,  i nc l udi ng f or  s a t e l l i t e  gr ound s t a t i on and t r opos ca t t e r  com ponent s ,  and i m pac t s  f r om  i nf l a t i on and any new or  i nc r eas ed t a r i f f s  on i m por t s  and ot her  t r ade  r es t r i c t i ons ,  coul d adver s e l y i m pac t  our  r evenue ,
gr os s  m ar gi ns  and f i nanc i a l  r es ul t s .  The  gl oba l  s uppl y cha i n f or  ce r t a i n r aw m at e r i a l s  and com ponent s ,  i nc l udi ng t hos e  us ed i n our  s a t e l l i t e  gr ound s t a t i on and t r opos ca t t e r  equi pm ent ,  has  exper i enced s i gni f i cant  s t r a i n i n r ecent  pe r i ods .  The  cons t r a i ned s uppl y envi r onm ent  has  adver s e l y a f f ec t ed,  and coul d f ur t her  a f f ec t ,  ava i l abi l i t y and l ead t i m es  of  r aw m at e r i a l s  and com ponent s ,  t he r eby i m pedi ng our  abi l i t y t o m ee t  cus t om er  dem and i n c i r cum s t ances  wher e  we  cannot  t i m el y s ecur e  s uppl y of  com ponent s  t ha t  m ee t  our  qua l i t y s t andar ds .  Even when r aw m at e r i a l s  and com ponent s  a r e  ava i l abl e ,  t hey of t en com e wi t h hi gher  pr i ces  r e f l ec t i ng an i m bal ance  be t ween s uppl y and dem and,  as  wel l  a s  i nf l a t i onar y pr es s ur es  a f f ec t i ng gl oba l  m ar ke t s .  The  e f f ec t s  of  i nf l a t i on and l abor  cha l l enges  have  caus ed,  and we  expec t  wi l l  cont i nue  t o caus e  f ur t her  de l ays  i n t he  s uppl y cha i n.  Des pi t e  our  a t t em pt s  t o m i t i ga t e  t he  i m pac t  on our  bus i nes s ,  cons t r a i ned s uppl y cha i n condi t i ons  have  and a r e  expec t ed t o cont i nue  t o adver s e l y i m pac t  our  cos t s  of  goods  s ol d and m ay i m pac t  t he  t i m i ng and am ount  of  r evenue  we  r ea l i ze .  I n our  r ecent  pas t ,  we  exper i enced di s r upt i ons  i n our  s uppl y cha i n r e l a t i ng t o l a t e r - t han- expec t ed de l i ver y of  ce r t a i n key com ponent s  f r om  s ever a l  s uppl i e r s  t ha t  adver s e l y i m pac t ed our  r evenues .  I n addi t i on,  s uppl y cha i n i s s ues

have  a f f ec t ed t he  qua l i t y of  t he  com ponent s  we  r ece i ve ,  whi ch i n s om e cas es  caus ed s uch com ponent s  t o not  m ee t  our  s pec i f i ca t i ons .  I n addi t i on,  t he  U. S.  r ecent l y i m pl em ent ed f ur t her  changes  t o t r ade  pol i c i es ,  i nc l udi ng addi ng new or  m odi f yi ng exi s t i ng t a r i f f s  on i m por t s ,  i n s om e cas es  s i gni f i cant l y.  The  i m pac t  of  t hes e  t a r i f f s  i s  s ubj ec t  t o a  num ber  of  f ac t or s ,  i nc l udi ng t he  e f f ec t i ve  da t e  and dur a t i on of  s uch t a r i f f s ,  changes  i n t he  am ount ,  s cope  and na t ur e  of  t he  t a r i f f s  i n t he  f ut ur e ,  any r e t a l i a t or y r es pons es  t o s uch ac t i ons  t ha t  t he  t a r ge t  count r i es  m ay t ake  and any m i t i ga t i ng ac t i ons  t ha t  m ay becom e ava i l abl e .  Al t hough s om e of  t hes e  t a r i f f s  have  been paus ed or  r educed,  t he r e  i s  s i gni f i cant  uncer t a i nt y as  t r ade  negot i a t i ons  a r e  ongoi ng and out com es  a r e  unpr edi c t abl e .  Tar i f f s  and any r e t a l i a t or y ac t i ons ,  i f  i m pl em ent ed,  coul d s i gni f i cant l y i nc r eas e  t he  cos t  of  our  pr oduc t s  and r es ul t  i n l ower  dem and f or  our  pr oduc t s ,  de l i ve r y de l ays ,  and t e r m i na t i ons  of  or der s  by cus t om er s .  The  uncer t a i nt y i n t he  t r ade  envi r onm ent  m ay a l s o cont r i but e  t o br oader  m acr oeconom i c  and f i nanc i a l  m ar ke t  weaknes s  and vol a t i l i t y,  s uch as  i nf l a t i onar y pr es s ur es  a f f ec t i ng i nt e r es t  r a t es  and vol a t i l i t y i n t he  s t ock m ar ke t  a f f ec t i ng t he  pr i ce  of  our  com m on s t ock.  W hi l e  we  cont i nue  t o eva l ua t e  t he  pot ent i a l  i m pac t  of  t he  new t a r i f f s  on
our  bus i nes s ,  gi ven t he  vol a t i l i t y and uncer t a i nt y r egar di ng t he  s cope  and dur a t i on of  s uch t a r i f f s  and ot her  as pec t s  of  U. S.  and f or e i gn gover nm ent  t r ade  pol i c i es ,  t he i r  ul t i m at e  i m pac t  on our  oper a t i ons  and f i nanc i a l  r es ul t s  r em ai ns  uncer t a i n.  W e obt a i n ce r t a i n com ponent s  and s ubs ys t em s  f r om  a  s i ngl e  s our ce  or  a  l i m i t ed num ber  of  s our ces .  Som e of  our  s i ngl e  s our ce  s uppl i e r s ,  pa r t i cul a r l y t hos e  t ha t  pr ovi de  s a t e l l i t e  gr ound s t a t i on and t r opos ca t t e r  com ponent s ,  have  i n t he  pas t  r epor t ed t o us  t ha t  t hey a r e  havi ng di s r upt i ons  i n t he i r  r es pec t i ve  s uppl y cha i ns .  Thes e  s i ngl e  s our ce  com ponent s ,  whi ch i nc l ude  i t em s  s uch as  RF f i l t e r s  and cus t om  f i ber  connec t or s  a r e  i n l i m i t ed s uppl y wi t h ver y l ong l ead t i m es .  I n s om e cas es ,  we  have  now depl e t ed our  s t ock i nvent or y and we  a r e  on wai t i ng l i s t s  t o obt a i n addi t i ona l  com ponent s .  I n or der  t o s hi p ce r t a i n i t em s  i n t he  f ut ur e ,  we  m us t  obt a i n addi t i ona l  com ponent s  t o pr oduce  ce r t a i n f i ni s hed goods .  W e cont i nue  t o s eek new s uppl i e r s  and i nvent or y e l s ewher e .  I n l i ght  of  cur r ent  cha l l enges  i n t he  s uppl y cha i n,  we  m ay not  be  abl e  t o qua l i f y a l t e r na t e  s uppl i e r s  f or  our  com ponent s  t i m el y,  or  a t  a l l .  23



 

Headi ng i nt o f i s ca l  2026,  we  have  a  s i gni f i cant  por t i on of  our  ant i c i pa t ed r evenues  i n f unded backl og.  However ,  i f  s hi pm ent s  f r om  our  backl og a r e  de l ayed,  we  a r e  unabl e  t o per f or m  as  expec t ed on or der s  account ed f or  over  t i m e ,  or  we  a r e  unabl e  t o obt a i n expec t ed or der s  or  com ponent s ,  we  m ay not  achi eve  our  bus i nes s  out l ook.  The  a f or em ent i oned s uppl y cha i n cons t r a i nt s ,  and t he i r  r e l a t ed cha l l enges  coul d r es ul t  i n,  am ong ot her  t hi ngs ,  f ut ur e  s hor t ages ,  i nc r eas ed m at e r i a l  cos t s  or  us e  of  cas h,  engi neer i ng des i gn changes ,  l a t e  de l i ve r y pena l t i es  and de l ays  i n new pr oduc t  i nt r oduc t i ons ,  each of  whi ch coul d adver s e l y i m pac t  our  r evenue ,  gr os s  m ar gi ns  and f i nanc i a l  r es ul t s .  Ther e  can be  no as s ur ance  t ha t  t he  i m pac t s  of  any or  a l l  t he  a f or em ent i oned condi t i ons  wi l l  not  cont i nue ,  or  wor s en,  i n t he  f ut ur e .  I f  gl oba l  econom i c  bus i nes s  and pol i t i ca l  condi t i ons  de t e r i or a t e  as  com par ed t o t he  cur r ent  envi r onm ent ,  i t  coul d have  a  m at e r i a l  adver s e  i m pac t  on our  bus i nes s  out l ook and our  bus i nes s ,  oper a t i ng r es ul t s  and f i nanc i a l  condi t i on.  M any of  t he  end- m ar ke t s  f or  our  pr oduc t s  and s e r vi ces  m ay be  s i gni f i cant l y i m pac t ed by ot her  i s s ues  t ha t  r es ul t  i n adver s e  gl oba l  econom i c  condi t i ons .  For  exam pl e ,  m any of  our  i nt e r na t i ona l  end- cus t om er s  a r e  i n em er gi ng and deve l opi ng count r i es  t ha t  a r e  s ubj ec t  t o s weepi ng econom i c  and pol i t i ca l
changes .  M any gover nm ent s  a r ound t he  wor l d a r e  under  pr es s ur e  t o r educe  t he i r  s pendi ng.  Fr om  t i m e  t o t i m e ,  gl oba l  oi l  and na t ur a l  gas  pr i ces  have  been vol a t i l e  and have  s i gni f i cant l y i m pai r ed t he  abi l i t y of  ce r t a i n of  our  gover nm ent  cus t om er s  i n t he  oi l  and gas  pr oduc i ng r egi ons  of  t he  wor l d t o i nves t  i n t e l ecom m uni ca t i ons  pr oduc t s  and i nf r as t r uc t ur e .  Addi t i ona l l y,  f r om  t i m e  t o t i m e ,  t he  r e l a t i ve  s t r engt h of  t he  U. S.  dol l a r  aga i ns t  m any i nt e r na t i ona l  cur r enc i es  has  nega t i ve l y i m pac t ed t he  pur chas i ng power  f or  m any of  our  i nt e r na t i ona l  end- cus t om er s  becaus e  m os t  of  our  s a l es  a r e  denom i na t ed i n U. S.  dol l a r s .  W e gener a t e  s i gni f i cant  s a l es  f r om  m any em er gi ng and deve l opi ng count r i es  and any s uch r educed pur chas i ng power  of  our  cus t om er s  coul d adver s e l y i m pac t  our  s a l es  and backl og.  I f  c r edi t  i n f i nanc i a l  m ar ke t s  out s i de  of  t he  U. S.  r em ai ns  di f f i cul t  t o obt a i n,  our  i nt e r na t i ona l  cus t om er s  and s uppl i e r s  m ay f i nd i t  di f f i cul t  t o obt a i n f i nanc i ng,  whi ch coul d r es ul t  i n a  decr eas e  i n,  or  cance l l a t i on of ,  or der s  f or  our  pr oduc t s  and i ncr eas ed t r ans ac t i on cos t s  ( e . g. ,  i ns ur ance ,  pe r f or m ance  bonds ) .  Vol a t i l i t y of  f i nanc i ng condi t i ons  m ay caus e  our  cus t om er s  t o be  r e l uc t ant  t o s pend f unds  r equi r ed t o pur chas e  our  s ol ut i ons  and coul d caus e  t he i r  pr oj ec t s  t o be  pos t poned or  cance l ed.  I n addi t i on,  i f  an adver s e  econom i c
envi r onm ent  and l ack of  f i nanc i ng r es ul t s  i n i ns ol venc i es  f or  our  cus t om er s ,  i t  woul d adver s e l y i m pac t  t he  r ecover abi l i t y of  our  account s  r ece i vabl e  and/ or  i nvent or i es  whi ch woul d,  i n t ur n,  adver s e l y i m pac t  our  r es ul t s  of  oper a t i ons .  W e be l i eve  t ha t  t he  cur r ent  gl oba l  econom i c  bus i nes s  envi r onm ent  i s  uns t abl e  and s udden nega t i ve  changes  coul d r es ul t  i n t he  i m m edi a t e  s uppr es s i on of  end- m ar ke t  dem and f or  m any of  our  pr oduc t s  s uch as  s a t e l l i t e  gr ound s t a t i on t echnol ogi es  and ot her  s hor t  l ead- t i m e  pr oduc t s .  The  t i m i ng,  i m pac t ,  s ever i t y and dur a t i on of  t hes e  condi t i ons  a r e  di f f i cul t  t o pr edi c t .  I f  U. S.  or  gl oba l  econom i c  condi t i ons  de t e r i or a t e ,  or  pol i t i ca l  condi t i ons  becom e uns t abl e ,  or  addi t i ona l  econom i c  s anc t i ons  a r e  i m pos ed on s om e of  our  end- cus t om er s ,  i t  coul d adver s e l y i m pac t  our  bus i nes s  i n a  num ber  of  ways .  I n t he  pas t ,  our  bus i nes s es  have  been nega t i ve l y a f f ec t ed by uncer t a i n econom i c  envi r onm ent s  i n t he  over a l l  m ar ke t  and,  m or e  s pec i f i ca l l y,  i n t he  t e l ecom m uni ca t i ons  s ec t or .  Our  cus t om er s  have  r educed t he i r  budge t s  f or  s pendi ng on t e l ecom m uni ca t i ons  equi pm ent  and s ys t em s  and i n s om e cas es  pos t poned or  r educed t he  pur chas e  of  our  pr oduc t s  and s ys t em s .  I n t he  f ut ur e ,  our  cus t om er s  m ay aga i n r educe  t he i r  s pendi ng on t e l ecom m uni ca t i ons  equi pm ent  and s ys t em s  whi ch woul d nega t i ve l y i m pac t  our

bus i nes s .  I f  t hi s  occur s ,  i t  woul d adver s e l y a f f ec t  our  out l ook,  ne t  s a l es ,  pr of i t abi l i t y and t he  r ecover abi l i t y of  our  as s e t s ,  i nc l udi ng i nt angi bl e  as s e t s  s uch as  goodwi l l .  W e have  s i gni f i cant  oper a t i ons  i n Ar i zona ,  Fl or i da ,  Ca l i f or ni a ,  W as hi ngt on St a t e ,  M ar yl and and ot her  l oca t i ons  whi ch coul d be  m at e r i a l l y and adver s e l y i m pac t ed i n t he  event  of  a  t e r r or i s t  a t t ack and gover nm ent  r es pons es  t he r e t o or  s i gni f i cant  di s r upt i ons  ( i nc l udi ng na t ur a l  di s as t e r s )  t o our  bus i nes s .  Ter r or i s t  a t t acks ,  t he  U. S.  and ot her  gover nm ent s ' r es pons es  t he r e t o,  and t hr ea t s  of  war  coul d adver s e l y i m pac t  our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  For  exam pl e ,  our  911 hos t ed l oca t i on- bas ed s e r vi ces  and s a t e l l i t e  t e l epor t  s e r vi ces  oper a t i ons  depend on our  abi l i t y t o m ai nt a i n our  com put e r  equi pm ent  and s ys t em s  i n e f f ec t i ve  wor ki ng or der ,  and t o pr ot ec t  our  s ys t em s  aga i ns t  dam age  f r om  f i r e ,  na t ur a l  di s as t e r ,  t e r r or i s t  a t t ack,  power  l os s ,  t e l ecom m uni ca t i ons  f a i l ur e ,  s abot age ,  unaut hor i zed acces s  t o our  s ys t em  or  s i m i l a r  event s .  Any unant i c i pa t ed i nt e r r upt i on or  de l ay i n our  oper a t i ons  or  br each of  s ecur i t y coul d have  an adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Our  pr oper t y and bus i nes s  i nt e r r upt i on i ns ur ance  m ay not  be  adequa t e  t o com pens a t e  us  f or  any l os s es  t ha t  m ay occur  i n t he  event  of  a
t e r r or i s t  a t t ack,  t hr ea t ,  s ys t em  f a i l ur e  or  a  br each of  s ecur i t y.  I ns ur ance  m ay not  be  ava i l abl e  t o us  a t  a l l  or ,  i f  ava i l abl e ,  m ay not  be  ava i l abl e  t o us  on com m er c i a l l y r eas onabl e  t e r m s .  24 W e cur r ent l y,  and i nt end t o cont i nue  t o,  oper a t e  a  hi gh- vol um e t echnol ogy m anuf ac t ur i ng cent e r  l oca t ed i n Ar i zona .  A t e r r or i s t  a t t ack or  s i m i l a r  f ut ur e  event  m ay di s r upt  our  oper a t i ons  or  t hos e  of  our  cus t om er s  or  s uppl i e r s  and m ay a f f ec t  t he  ava i l abi l i t y of  m at e r i a l s  needed t o m anuf ac t ur e  our  pr oduc t s  or  t he  m eans  t o t r ans por t  t hos e  m at e r i a l s  t o m anuf ac t ur i ng f ac i l i t i e s  and f i ni s hed pr oduc t s  t o cus t om er s .  I f  a  na t ur a l  di s as t e r  or  ot her  bus i nes s  i nt e r r upt i on occur r ed wi t h r es pec t  t o our  hi gh- vol um e t echnol ogy m anuf ac t ur i ng cent e r ,  we  do not  have  i m m edi a t e  acces s  t o ot her  m anuf ac t ur i ng f ac i l i t i e s  and,  as  a  r es ul t ,  our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on coul d be  m at e r i a l l y adver s e l y a f f ec t ed.  The  l os s  of  our  f ac i l i t y i n Ar i zona  woul d have  a  nega t i ve  i m pac t  on our  pr oduc t i on capabi l i t y and we  woul d i ncur  unexpec t ed cos t s  and l os t  r evenue  as s oc i a t ed wi t h our  i nabi l i t y t o m ee t  our  cont r ac t ua l  com m i t m ent s .  W e des i gn and m anuf ac t ur e  our  over - t he- hor i zon m i cr owave  equi pm ent  and s ys t em s  i n Fl or i da ,  wher e  m aj or  hur r i canes  have  occur r ed i n t he  pas t ,  and am pl i f i e r s  i n Sant a  Cl a r a ,  Ca l i f or ni a ,  an a r ea  c l os e  t o
m aj or  ea r t hquake  f aul t  l i nes .  Addi t i ona l l y,  ce r t a i n of  our  Al l e r i um  s egm ent  ac t i vi t i e s  a r e  conduc t ed i n W as hi ngt on St a t e  near  a  f aul t  l i ne .  W e m ai nt a i n oper a t i ons  i n M ar yl and near  a  U. S.  Navy f ac i l i t y whi ch m ay be  m or e  pr one  t o a  t e r r or i s t  a t t ack.  Our  oper a t i ons  i n t hes e  and ot her  l oca t i ons  ( s uch as  i n our  hi gh- vol um e t echnol ogy m anuf ac t ur i ng cent e r  l oca t ed i n Ar i zona) ,  coul d be  s ubj ec t  t o na t ur a l  di s as t e r s  or  ot her  s i gni f i cant  di s r upt i ons ,  i nc l udi ng hur r i canes ,  t or nadoes ,  t yphoons ,  t s unam i s ,  f l oods ,  ea r t hquakes ,  f i r es ,  wa t e r  s hor t ages ,  ot her  ext r em e wea t her  condi t i ons ,  m edi ca l  epi dem i cs ,  ac t s  of  t e r r or i s m ,  power  s hor t ages  and bl ackout s ,  t e l ecom m uni ca t i ons  f a i l ur es ,  and ot her  na t ur a l  and m an- m ade  di s as t e r s  or  di s r upt i ons .  W e cannot  be  s ur e  t ha t  our  s ys t em s  wi l l  oper a t e  appr opr i a t e l y i f  we  exper i ence  har dwar e  or  s of t war e  f a i l ur es ,  i nt ent i ona l  di s r upt i ons  of  s e r vi ce  by t hi r d par t i es ,  an ac t  of  God or  an ac t  of  war .  A f a i l ur e  i n our  s ys t em s  coul d caus e  de l ays  i n t r ans m i t t i ng da t a ,  and as  a  r es ul t  we  m ay l os e  cus t om er s  or  f ace  l i t i ga t i on t ha t  coul d i nvol ve  m at e r i a l  cos t s  and di s t r ac t  m anagem ent  f r om  oper a t i ng our  bus i nes s .  I n t he  event  of  any s uch di s as t e r  or  ot her  di s r upt i on,  we  coul d exper i ence  di s r upt i ons  or  i nt e r r upt i ons  t o our  oper a t i ons  or  t he  oper a t i ons  of  our  s uppl i e r s ,  di s t r i but or s ,  r es e l l e r s  or  cus t om er s ;

des t r uc t i on of  f ac i l i t i e s ;  and/ or  l os s  of  l i f e ,  a l l  of  whi ch coul d m at e r i a l l y i nc r eas e  our  cos t s  and expens es  and adver s e l y a f f ec t  our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Ongoi ng i ns t abi l i t y and conf l i c t s  i n gl oba l  m ar ke t s ,  i nc l udi ng i n Ukr a i ne ,  t he  Gaza  St r i p,  I s r ae l ,  Lebanon,  and ot her  count r i es  i n t he  M i ddl e  Eas t  and As i a ,  and t he  a t t endi ng pos s i bi l i t y of  econom i c  s anc t i ons ,  have  c r ea t ed and m ay cont i nue  t o c r ea t e  econom i c  and pol i t i ca l  di s r upt i on t ha t  coul d adver s e l y i m pac t  our  r evenue ,  gr os s  m ar gi ns  and f i nanc i a l  r es ul t s .  The  U. S.  gover nm ent  and ot her  na t i ons  have  i m pos ed s i gni f i cant  r es t r i c t i ons  on m os t  com pani es ’  abi l i t y t o do bus i nes s  i n Rus s i a .  I t  i s  not  pos s i bl e  t o pr edi c t  t he  br oader  or  l onger - t e r m  cons equences  of  t hi s  conf l i c t ,  whi ch coul d i nc l ude  f ur t her  s anc t i ons ,  em bar goes ,  r egi ona l  i ns t abi l i t y,  geopol i t i ca l  s hi f t s ,  adver s e  e f f ec t s  on m acr oeconom i c  condi t i ons ,  s ecur i t y condi t i ons ,  cur r ency exchange  r a t es  and f i nanc i a l  m ar ke t s .  Such geo- pol i t i ca l  i ns t abi l i t y and uncer t a i nt y coul d have  a  nega t i ve  i m pac t  on our  abi l i t y t o s e l l  t o,  s hi p pr oduc t s  t o,  col l ec t  paym ent s  f r om ,  and s uppor t  cus t om er s  i n ce r t a i n r egi ons  bas ed on t r ade  r es t r i c t i ons ,  em bar goes ,  expor t  cont r ol  l aw r es t r i c t i ons ,  and l ogi s t i cs  r es t r i c t i ons  i nc l udi ng c l os ur es  of  a i r  s pace ,  and coul d i nc r eas e  t he  cos t s ,  r i s ks  and adver s e
i m pac t s  f r om  t hes e  new cha l l enges .  W e m ay a l s o be  t he  s ubj ec t  of  i nc r eas ed cyber - a t t acks  as  a  r es ul t  of  t he  conf l i c t .  The  conf l i c t  be t ween Rus s i a  and Ukr a i ne  i m pac t ed our  s a l es  pi pe l i ne  and cont i nues  t o have  r eper cus s i ons  f or  our  bus i nes s .  As  a  r es ul t  of  t he  econom i c  s anc t i ons  aga i ns t  Rus s i a ,  we  s t opped accept i ng new or der s  i n Rus s i a  and wound down our  Rus s i an oper a t i ons  i n f i s ca l  2024.  W e i nt end t o r epa t r i a t e  pr oceeds  f r om  f or m er  oper a t i ons  i n Rus s i a  as  per m i t t ed by l aw;  however ,  our  abi l i t y t o do s o m ay be  nega t i ve l y i m pac t ed by cont i nui ng s anc t i ons  aga i ns t  Rus s i a ,  a s  wel l  a s  by t he  l aws  wi t hi n Rus s i a .  As  a  r es ul t  of  t hi s  conf l i c t ,  f r om  t i m e  t o t i m e  s i nce  Febr uar y 2023,  we  be l i eve  t ha t  ce r t a i n cus t om er s  ( i nc l udi ng t he  U. S.  gover nm ent ,  Ukr a i ne  and ne i ghbor i ng count r i es )  paus ed pr ocur em ent  and depl oym ent  of  s a t e l l i t e  and t r opos ca t t e r  com m uni ca t i on s ys t em s ,  and i ns t ead began pur chas i ng war - f i ght i ng equi pm ent .  Accor di ngl y,  i t  has  becom e di f f i cul t  t o pr edi c t  t he  t i m i ng or  dol l a r  am ount  of  our  cont r ac t  awar ds  i n t he  r egi on.  Addi t i ona l l y,  f undi ng f or  oppor t uni t i es  wi t h ot her  cus t om er s  t ha t  we  expec t ed t o book and s hi p has  a l s o been s hi f t ed t o ot her  pr ogr am s  and/ or  t em por ar i l y de l ayed as  a  r es ul t  of  changes  i n def ens e  s pendi ng pr i or i t i e s .  25



 

The  U. S.  Gover nm ent 's  budge t  de f i c i t ,  a s  we l l  a s  a  br each of  t he  debt  ce i l i ng,  coul d have  an adver s e  i m pac t  on our  oper a t i ons .  Our  s a l es  t o gover nm ent  cus t om er s  a r e  hi ghl y dependent  on t he  U. S.  de f ens e  budge t ,  whi ch i n t ur n i s  dr i ven by an annua l  appr opr i a t i on by Congr es s .  Thes e  appr opr i a t i ons  r a r e l y a l i gn wi t h t he  per f or m ance  per i od of  our  cont r ac t s ;  f or  i ns t ance ,  m os t  of  our  gover nm ent  cont r ac t s  a r e  onl y par t i a l l y f unded a t  i ncept i on.  DoD budge t s  a r e  dr i ven by f ac t or s  t ha t  a r e  out s i de  our  cont r ol  ( s uch as  econom i c  condi t i ons ,  adm i ni s t r a t i on pol i cy s hi f t s  wi t hi n t he  Execut i ve  br anch and geopol i t i ca l  event s ) .  Any one  or  com bi na t i on of  t hes e  f ac t or s  m ay adver s e l y i m pac t  our  oper a t i ons ,  r es ul t i ng i n a  dec l i ne  of  s a l es  and oper a t i ng i ncom e.  Tr ans f or m at i on Pl an Ri s ks  W e m ay f a i l  t o r ea l i ze  a l l  of  t he  ant i c i pa t ed benef i t s  of  our  s t r a t egi c  and oper a t i ona l  i ni t i a t i ves ,  or  t hos e  benef i t s  m ay t ake  l onger  t o r ea l i ze  t han expec t ed.  W e a r e  cont i nui ng t o execut e  a  pl an t o t r ans f or m  Com t ech t hr ough t he  expl or a t i on of  s t r a t egi c  a l t e r na t i ves  f or  our  var i ous  bus i nes s es  and pr oduc t  l i nes ,  t he  pur s ui t  of  f ur t her  por t f ol i o- s hapi ng oppor t uni t i es  t o enhance  pr of i t abi l i t y,  e f f i c i ency and f ocus ,  and t he  i m pl em ent a t i on of  addi t i ona l  oper a t i ona l  i ni t i a t i ves  t o bot h achi eve  pr of i t abl e  r es ul t s  f r om  oper a t i ons ,  a s  wel l  a s  t o a l i gn our  go- f or war d cos t
s t r uc t ur e  wi t h our  f ut ur e  s t a t e  bus i nes s .  Ther e  can be  no as s ur ance  t ha t  any of  t hes e  i ni t i a t i ves  wi l l  r es ul t  i n out com es  on t e r m s  accept abl e  t o us  or  a t  a l l .  Even i f  any of  t hes e  i ni t i a t i ves  wer e  com pl e t ed,  t he r e  can be  no as s ur ance  as  t o t he  t i m i ng of  com pl e t i ng t hes e  ac t i vi t i e s .  M or eover ,  we  m ay not  r ea l i ze  any or  a l l  of  t he  ant i c i pa t ed benef i t s  f r om  our  pur s ui t  of  t hes e  i ni t i a t i ves ,  and r e l a t ed t r ans ac t i ons  coul d i n f ac t  adver s e l y a f f ec t  our  bus i nes s .  Our  abi l i t y t o r ea l i ze  t he  ant i c i pa t ed benef i t s  of  our  t r ans f or m at i on pl an wi l l  depend,  t o a  l a r ge  ext ent ,  on our  abi l i t y t o cont i nue  t o f ocus  on,  and t o achi eve ,  m or e  pr edi c t abl e  gr owt h r e l a t ed t o our  r em ai ni ng bus i nes s .  Som e of  t he  ant i c i pa t ed benef i t s  m ay not  occur  f or  a  s i gni f i cant  pe r i od of  t i m e .  I n addi t i on,  we  m ay r e t a i n ce r t a i n l i abi l i t i e s  or  obl i ga t i ons  r e l a t ed t o any di s pos ed bus i nes s es  t ha t  m ay a r i s e  under  cont r ac t  or  l aw,  or  m ay have  di f f i cul t i es  enf or c i ng our  r i ght s ,  cont r ac t ua l  or  ot her wi s e ,  aga i ns t  t he  buyer .  The  out com e of  t hes e  i ni t i a t i ves  and t he  r e l a t ed t r ans ac t i ons  m ay not  enhance  l ong- t e r m  s t ockhol der  va l ue  as  ant i c i pa t ed.  Fur t her ,  our  t r ans f or m at i on pl an coul d r es ul t  i n near - t e r m  r es t r uc t ur i ng char ges  and a  m at e r i a l  i m pa i r m ent  of  our  goodwi l l  and/ or  i nt angi bl e  as s e t s ,  am ong ot her  t hi ngs .  M any of  t hes e  f ac t or s  wi l l  be  out s i de  of  our  cont r ol  and

any one  of  t hem  coul d r es ul t  i n i nc r eas ed cos t s ,  i nc l udi ng r es t r uc t ur i ng char ges ,  decr eas es  i n t he  am ount  of  expec t ed r evenues  and di ver s i on of  m anagem ent ’ s  a t t ent i on,  whi ch coul d adver s e l y a f f ec t  our  bus i nes s ,  f i nanc i a l  condi t i on and r es ul t s  of  oper a t i ons .  I n addi t i on,  t he  pr oces s  of  s uch t r ans f or m at i on pl an,  i nc l udi ng di ves t i ng as s e t s ,  ca r r i es  an i nher ent  r i s k of  m ar ke t  f l uc t ua t i ons  and econom i c  uncer t a i nt i es  t ha t  coul d under m i ne  t he  va l ue  we  expec t  t o r ea l i ze .  Our  t r ans f or m at i on pl an m ay r equi r e  a  s ubs t ant i a l  por t i on of  t he  t i m e  and a t t ent i on of  our  m anagem ent  t eam ,  whi ch m ay have  an adver s e  e f f ec t  on our  bus i nes s  and r es ul t s  of  oper a t i ons ,  and we  m ay f ace  i nc r eas ed l eve l s  of  em pl oyee  a t t r i t i on.  Our  m anagem ent  t eam  has  s pent ,  and cont i nues  t o s pend,  a  s i gni f i cant  am ount  of  t i m e  and e f f or t  f ocus i ng on our  t r ans f or m at i on pl an.  Thi s  di ver s i on of  a t t ent i on m ay have  an adver s e  e f f ec t  on t he  conduc t  of  our  bus i nes s ,  and,  as  a  r es ul t ,  on our  f i nanc i a l  condi t i on and r es ul t s  of  oper a t i ons ,  pa r t i cul a r l y i f  t he  t i m e  i t  t akes  t o com pl e t e  our  t r ans f or m at i on pl an i s  pr ot r ac t ed.  Dur i ng t he  pendency of  t he  t r ans f or m at i on pl an,  our  em pl oyees  m ay f ace  cons i der abl e  di s t r ac t i on and uncer t a i nt y,  and we  m ay exper i ence  i nc r eas ed l eve l s  of  em pl oyee  a t t r i t i on.  A l os s  of  key per s onne l  or  m at e r i a l  e r os i on of  em pl oyee  m or a l e  coul d
have  a  m at e r i a l l y adver s e  e f f ec t  on our  abi l i t y t o m ee t  cus t om er  expec t a t i ons ,  t he r eby adver s e l y a f f ec t i ng our  bus i nes s  and r es ul t s  of  oper a t i ons .  The  f a i l ur e  t o r e t a i n or  a t t r ac t  m em ber s  of  our  m anagem ent  t eam  and ot her  key per s onne l  coul d i m pai r  our  abi l i t y t o execut e  our  s t r a t egy and i m pl em ent  oper a t i ona l  i ni t i a t i ves ,  t he r eby havi ng a  m at e r i a l  adver s e  e f f ec t  on our  f i nanc i a l  condi t i on and r es ul t s  of  oper a t i ons .  Li kewi s e ,  we  coul d exper i ence  l os s es  of  cus t om er s  who m ay be  concer ned about  our  l ong- t e r m  vi abi l i t y.  Bus i nes s  Ri s ks  Our  cas h and l i qui di t y pr oj ec t i ons  m ay not  m at e r i a l i ze  as  ant i c i pa t ed.  I n f i s ca l  2025,  2024 and 2023,  we  r epor t ed oper a t i ng l os s es  of  $139. 1 m i l l i on,  $79. 9 m i l l i on and $14. 7 m i l l i on,  r es pec t i ve l y,  and ne t  cas h us ed i n oper a t i ng ac t i vi t i es  of  $8. 3 m i l l i on,  $54. 5 m i l l i on and $4. 4 m i l l i on,  r es pec t i ve l y.  At  J ul y 31,  2025 and Novem ber  7,  2025 ( t he  da t e  c l os es t  t o t he  i s s uance  da t e ) ,  t ot a l  out s t andi ng bor r owi ngs  under  our  Cr edi t  Fac i l i t y wer e  $133. 9 m i l l i on and $135. 0 m i l l i on,  r es pec t i ve l y.  Of  s uch am ount s ,  $17. 6 m i l l i on was  dr awn on t he  Revol ver  Loan a t  bot h da t es .  26 At  J ul y 31,  2025,  Oc t ober  31,  2025 and Novem ber  7,  2025,  our  ava i l abl e  s our ces  of  l i qui di t y t ot a l ed $47. 0 m i l l i on,  $51. 0 m i l l i on and $50. 3 m i l l i on,  r es pec t i ve l y,  whi ch i nc l udes  qua l i f i ed cas h and cas h equi va l ent s  of  $37. 4
m i l l i on,  $41. 4 m i l l i on and $40. 7 m i l l i on,  r es pec t i ve l y,  and t he  r em ai ni ng ava i l abl e  por t i on of  t he  Revol ver  Loan of  $9. 6 m i l l i on as  of  each s uch da t e .  As  of  t he  i s s uance  da t e ,  we  expec t  cas h and cas h equi va l ent s  and cas h f l ows  f r om  bot h oper a t i ng and f i nanc i ng ac t i vi t i e s  t o be  our  pr i nc i pa l  s our ces  of  l i qui di t y.  W e a l s o be l i eve  t hes e  s our ces  of  l i qui di t y wi l l  be  s uf f i c i ent  t o f und our  oper a t i ng and cas h com m i t m ent s  f or  i nves t i ng and f i nanc i ng ac t i vi t i e s  over  t he  next  year  beyond t he  i s s uance  da t e .  Dur i ng f i s ca l  2025 and t hr ough t he  i s s uance  da t e ,  we  have  t aken t he  f ol l owi ng ac t i ons ,  and i m pl em ent ed t he  f ol l owi ng pl ans ,  t o i m pr ove  our  oper a t i ona l  and f i nanc i a l  pe r f or m ance ,  enhance  our  l i qui di t y and f i nanc i a l  condi t i on and abi l i t y t o m ee t  our  f i nanc i a l  covenant s  cont a i ned i n our  c r edi t  f ac i l i t i e s :  •  Engaged i n por t f ol i o- s hapi ng oppor t uni t i es  t o enhance  pr of i t abi l i t y,  e f f i c i ency and f ocus ,  i nc l udi ng t he  e l i m i na t i on of  l egacy s ol ut i ons  t ha t  wer e  not  cont r i but i ng m eani ngf ul l y t o ne t  s a l es  and or  gr os s  pr of i t s ;  •  Pr i or i t i zed e f f or t s  t o com pl e t e  l ow or  no m ar gi n non- r ecur r i ng engi neer i ng cont r ac t s  i n or der  t o acce l e r a t e  our  m i gr a t i on t o hi gher  vol um e and hi gher  m ar gi n m anuf ac t ur i ng r e l a t ed or der s  wi t h i m pr oved cas h conver s i on cyc l es ;  •  Deve l oped and l aunched new pr oduc t s  and s e r vi ces  a r ound di f f e r ent i a t ed t echnol ogy and

s ol ut i ons ;  •  I m pr oved oper a t i ng pr of i t abi l i t y by ent e r i ng i nt o,  or  r enegot i a t i ng,  s a l es  or  s e r vi ce  cont r ac t s  wi t h m or e  f avor abl e  pr i c i ng and paym ent  t e r m s ;  •  Reduced our  cos t  s t r uc t ur e  t o be t t e r  a l i gn oper a t i ng expens es  wi t h r evenue  expec t a t i ons ,  i nc l udi ng f ac i l i t y and headcount  r a t i ona l i za t i on and opt i m i za t i on;  •  Thr ough new l eader s hi p and i m pr oved account abi l i t y and pr oces s  di s c i pl i nes  i m pl em ent ed t hr oughout  t he  or gani za t i on,  r educed our  i nves t m ent s  i n wor ki ng capi t a l  ( e . g. ,  account s  r ece i vabl e  and i nvent or y) ,  a s  wel l  a s  capi t a l  expendi t ur es ;  and •  Thr ough a  s e r i es  of  capi t a l  i nj ec t i ons ,  aggr ega t i ng $100. 0 m i l l i on i n t he  f or m  of  s ubor di na t ed debt ,  and am endm ent s  t o our  c r edi t  f ac i l i t i e s :  ( i )  s i gni f i cant l y r educed s eni or  debt  and r e l a t ed cas h i nt e r es t  paym ent s  due  under  our  Cr edi t  Fac i l i t y;  ( i i )  i nc r eas ed t he  ava i l abl e  por t i on of  our  Revol ver  Loan;  ( i i i )  de f e r r ed t he  s chedul ed r epaym ent  of  a  por t i on of  t he  Ter m  Loan and t he  s chedul ed paym ent  of  ce r t a i n f ees  due  under  t he  Cr edi t  Fac i l i t y;  ( i v)  s us pended t es t i ng of  our  Net  Lever age  Ra t i o,  Fi xed Char ge  Cover age  Ra t i o and M i ni m um  EBI TDA covenant s  under  our  c r edi t  f ac i l i t i e s  unt i l  J anuar y 31,  2027;  and ( v)  r educed t he  m i ni m um  quar t e r l y aver age  l i qui di t y r equi r em ent  under  our  c r edi t  f ac i l i t i e s .  Our  abi l i t y t o m ee t  f ut ur e  ant i c i pa t ed l i qui di t y needs  over  t he  next  year  beyond
t he  i s s uance  da t e  wi l l  l a r ge l y depend on our  abi l i t y t o execut e  on our  oper a t i ona l  s t r a t egy,  gener a t e  pos i t i ve  cas h i nf l ows  f r om  oper a t i ons ,  m axi m i ze  our  bor r owi ng capac i t y under  our  Cr edi t  Fac i l i t y and or  s ecur e  out s i de  capi t a l .  Bas ed on t he  f or egoi ng,  over  t he  next  year  beyond t he  i s s uance  da t e ,  we  be l i eve  t ha t  we  wi l l :  ( i )  be  abl e  t o gener a t e  s uf f i c i ent  pos i t i ve  cas h i nf l ows  and m axi m i ze  our  bor r owi ng capac i t y under  our  Cr edi t  Fac i l i t y t o cont i nue  as  a  goi ng concer n,  and ( i i )  com pl y wi t h t he  covenant s  cont a i ned i n our  c r edi t  f ac i l i t i e s .  However ,  our  abi l i t y t o do s o m ay a l s o be  a f f ec t ed by gener a l  econom i c ,  f i nanc i a l  and ot her  f ac t or s  whi ch a r e  beyond our  cont r ol .  As  s uch,  t he r e  can be  no as s ur ances  t ha t  our  pl ans  wi l l  be  s ucces s f ul  or  t ha t  our  pr oj ec t i ons  wi l l  m at e r i a l i ze .  27



 

Our  bus i nes s  out l ook i s  di f f i cul t  t o f or ecas t  and oper a t i ng r es ul t s  a r e  s ubj ec t  t o s i gni f i cant  f l uc t ua t i ons  and a r e  l i ke l y t o be  vol a t i l e .  Hi s t or i ca l l y,  our  bus i nes s  out l ook i s  di f f i cul t  t o f or ecas t  and backl og ( s om et i m es  r e f e r r ed t o her e i n as  or der s  or  booki ngs ) ,  ne t  s a l es  and oper a t i ng r es ul t s  m ay var y s i gni f i cant l y f r om  per i od t o per i od due  t o a  num ber  of  f ac t or s  i nc l udi ng:  t he  i m pac t  of  s t r a t egi c  a l t e r na t i ves  and por t f ol i o r es hapi ng;  s a l es  m i x;  f l uc t ua t i ng m ar ke t  dem and;  pr i ce  com pet i t i on;  de l ayed col l ec t i ons  f r om  cus t om er s ;  new pr oduc t  i nt r oduc t i ons  by us  or  our  com pet i t or s ;  cus t om er  bankr upt c i es ;  changi ng cus t om er  par t ner i ng pr ocur em ent  s t r a t egi es ;  f l uc t ua t i ons  i n f or e i gn cur r ency exchange  r a t es ;  unexpec t ed changes  i n t he  t i m i ng of  de l i ve r y of  com ponent s  or  s ubs ys t em s ;  t he  f i nanc i a l  pe r f or m ance  and i m pac t  of  acqui s i t i ons  or  di ves t i t ur es ;  new account i ng s t andar ds ;  pol i t i ca l  i ns t abi l i t y;  r egul a t or y deve l opm ent s ;  changes  i n i ncom e t ax r a t es  or  t ax c r edi t s ;  t he  pr i ce  and expec t ed vol a t i l i t y of  our  s t ock ( whi ch wi l l  i m pac t ,  am ong ot her  i t em s ,  t he  am ount  of  s t ock- bas ed com pens a t i on expens e  we  m ay r ecor d) ;  pe r cept i ons  of  our  f i nanc i a l  condi t i on and abi l i t y t o cont i nue  as  a  goi ng concer n;  gener a l  gl oba l  econom i c  condi t i ons ,  and t he  i m pac t  of  na t ur a l  di s as t e r s  or  gl oba l  pandem i cs ,  s uch as  t he  COVI D- 19 pandem i c .
W e have  exper i enced,  and wi l l  exper i ence  i n t he  f ut ur e ,  s i gni f i cant  f l uc t ua t i ons  i n booki ngs ,  ne t  s a l es  and oper a t i ng r es ul t s  f r om  per i od t o per i od.  For  exam pl e ,  a  s udden change  i n gl oba l  econom i c  or  pol i t i ca l  condi t i ons  coul d have  an i m m edi a t e  i m pac t  on a  l a r ge  por t i on of  our  ne t  s a l es ,  a  l a r ge  am ount  of  whi ch a r e  der i ved f r om  pr oduc t s  s uch as  s a t e l l i t e  gr ound s t a t i on t echnol ogi es ,  am pl i f i e r  pr oduc t s  and m i s s i on- c r i t i ca l  t echnol ogi es  t ha t  gener a l l y have  s hor t  or der  and l ead t i m es .  Si m i l a r l y,  s a l es  of  ce r t a i n of  our  publ i c  s a f e t y and l oca t i on t echnol ogi es  a r e  s ubj ec t  t o s udden changes  i n wi r e l es s  ca r r i e r  pr ocur em ent  s t r a t egi es ,  i nc l udi ng dec i s i ons  t o s ol e - s our ce  s uch s ol ut i ons  or  t o per f or m  s uch s ol ut i ons  i nt e r na l l y.  As  a  r es ul t ,  booki ngs  and backl og r e l a t ed t o t hes e  s ol ut i ons  a r e  ext r em el y s ens i t i ve  t o s hor t - t e r m  f l uc t ua t i ons  i n cus t om er  dem and.  I n addi t i on,  a  l a r ge  por t i on of  our  cons ol i da t ed ne t  s a l es  a r e  der i ved i n par t  f r om  l a r ge  U. S.  f eder a l  and s t a t e  gover nm ent  pr ogr am s  or  l a r ge  f or e i gn gover nm ent  oppor t uni t i es  t ha t  a r e  s ubj ec t  t o l engt hy s a l es  cyc l es  ( i nc l udi ng f undi ng r equi r em ent s )  and a r e  t he r e f or e  di f f i cul t  t o pr edi c t .  Our  backl og i s  s ubj ec t  t o cus t om er  cance l l a t i on or  m odi f i ca t i on and s uch cance l l a t i ons  or  m odi f i ca t i ons  coul d r es ul t  i n a  dec l i ne  i n s a l es  and i ncr eas ed pr ovi s i ons  f or  exces s  and obs ol e t e
i nvent or y.  W e cur r ent l y have  a  backl og of  or der s ,  m os t l y under  cont r ac t s  t ha t  our  cus t om er s  m ay m odi f y or  t e r m i na t e .  Al m os t  a l l  of  t he  cont r ac t s  i n our  backl og ( i nc l udi ng f i r m  or der s  pr evi ous l y r ece i ved f r om  t he  U. S.  gover nm ent )  a r e  s ubj ec t  t o cance l l a t i on a t  t he  conveni ence  of  t he  cus t om er  or  f or  de f aul t  i n t he  event  t ha t  we  a r e  unabl e  t o per f or m  under  t he  cont r ac t .  For  s om e cont r ac t s ,  wher e  we  a r e  a  s ubcont r ac t or  ( and not  t he  pr i m e  cont r ac t or ) ,  t he  U. S.  gover nm ent  coul d t e r m i na t e  t he  pr i m e  cont r ac t or  f or  conveni ence  wi t hout  r egar d f or  our  per f or m ance  as  a  s ubcont r ac t or .  I n s om e cas es ,  s uch as  cont r ac t s  r ece i ved f r om  l a r ge  U. S.  bas ed t e l ecom m uni ca t i on com pani es ,  our  backl og i s  com put ed by m ul t i pl yi ng t he  m os t  r ecent  m ont h’ s  cont r ac t  or  r evenue  by t he  m ont hs  r em ai ni ng under  t he  exi s t i ng l ong- t e r m  agr eem ent s ,  whi ch we  cons i der  t o be  t he  bes t  ava i l abl e  i nf or m at i on f or  ant i c i pa t i ng r evenue  under  t hos e  agr eem ent s .  Al s o,  a  s i gni f i cant  por t i on of  t he  backl og f r om  our  U. S.  com m er c i a l  cus t om er s  r e l a t es  t o l a r ge ,  m ul t i - year  cont r ac t s  t o pr ovi de  s t a t e  and l oca l  gover nm ent s  ( and t he i r  agenc i es )  wi t h publ i c  s a f e t y and l oca t i on t echnol ogy s ol ut i ons .  Fundi ng of  t hes e  cont r ac t s  i s  of t en s ubj ec t  t o t he  appr ova l  of  budge t s  ( f or  exam pl e ,  on an annua l  or  bi - annua l  bas i s ) .  Al t hough f undi ng f or  t hes e  m ul t i - year  cont r ac t s

a r e  dependent  on f ut ur e  budge t s  be i ng appr oved,  we  i nc l ude  t he  f ul l  e s t i m at ed va l ue  of  t hes e  l a r ge ,  m ul t i - year  cont r ac t s  i n our  backl og gi ven t he  c r i t i ca l  na t ur e  of  t he  s e r vi ces  be i ng pr ovi ded and t he  pos i t i ve  hi s t or i ca l  exper i ence  of  our  s t a t e  and l oca l  gover nm ent  cus t om er s  pas s i ng t he i r  r es pec t i ve  budge t s .  Ther e  can be  no as s ur ance  t ha t  our  backl og wi l l  r es ul t  i n ac t ua l  r evenue  i n any par t i cul a r  pe r i od,  or  a t  a l l ,  pa r t i cul a r l y dur i ng per i ods  of  econom i c  i ns t abi l i t y.  Nor  can t he r e  be  any as s ur ance  t ha t  any cont r ac t  i nc l uded i n backl og wi l l  be  pr of i t abl e .  The  ac t ua l  am ount  and t i m i ng of  any r evenue  i s  s ubj ec t  t o var i ous  cont i ngenc i es ,  m any of  whi ch a r e  beyond our  cont r ol .  The  ac t ua l  r ecogni t i on of  r evenue  on cont r ac t s  i nc l uded i n backl og m ay never  occur  or  m ay change  becaus e  a  pr ogr am  s chedul e  coul d change ;  a  cus t om er  m ay not  f ol l ow up wi t h or der  de t a i l s  ( e . g. ,  de l i ve r y i ns t r uc t i ons ) ,  f l uc t ua t i ons  i n cur r ency exchange  r a t es  a f t e r  an or der  i s  pl aced coul d caus e  our  pr oduc t s  t o becom e t oo expens i ve  f or  a  f or e i gn cus t om er ;  a  cus t om er ’ s  pr ogr am  coul d be  cance l ed,  a  cont r ac t  coul d be  r educed,  m odi f i ed or  t e r m i na t ed ea r l y due  t o changes  i n a  cus t om er ’ s  pr i or i t i e s ;  f undi ng m ay not  be  i nc l uded i n f ut ur e  budge t s ;  ac t ua l  i ndi r ec t  r a t es  be i ng r e i m bur s ed on U. S.  gover nm ent  cont r ac t s  m ay ul t i m at e l y be  l es s  t han t hos e  i ndi r ec t  r a t es
i nc l uded i n our  i ni t i a l  pr opos a l s ;  or  an opt i on t ha t  we  had as s um ed woul d be  exer c i s ed i s  not  exer c i s ed.  28 W e r ecor d a  pr ovi s i on f or  exces s  and obs ol e t e  i nvent or y bas ed on hi s t or i ca l  and pr oj ec t ed us age  t r ends  and ot her  f ac t or s ,  i nc l udi ng t he  cons i der a t i on of  t he  am ount  of  backl og we  have  on hand a t  any par t i cul a r  poi nt  i n t i m e .  I f  or der s  i n our  backl og a r e  cance l ed or  m odi f i ed,  our  es t i m at es  of  f ut ur e  pr oduc t  dem and m ay pr ove  t o be  i naccur a t e ,  i n whi ch cas e  we  m ay have  under s t a t ed t he  pr ovi s i on r equi r ed f or  exces s  and obs ol e t e  i nvent or y.  I n t he  f ut ur e ,  i f  we  de t e r m i ne  t ha t  our  i nvent or y i s  over va l ued,  we  wi l l  be  r equi r ed t o r ecogni ze  s uch cos t s  i n our  f i nanc i a l  s t a t em ent s  a t  t he  t i m e  of  s uch de t e r m i na t i on.  Any s uch char ges  coul d be  m at e r i a l l y adver s e  t o our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Our  e f f or t s  t o i nvoi ce  and col l ec t  unbi l l ed account s  r ece i vabl e  m ay be  uns ucces s f ul .  As  of  J ul y 31,  2025,  we  had $90. 7 m i l l i on of  cont r ac t  as s e t s  r ecor ded i n Account s  Rece i vabl e ,  Ne t  on our  Cons ol i da t ed Ba l ance  Shee t ,  com m onl y r e f e r r ed t o as  unbi l l ed r ece i vabl es .  Under  U. S.  gener a l l y accept ed account i ng pr i nc i pl es ,  s uch cont r ac t  as s e t s  gener a l l y r es ul t  f r om  t i m i ng di f f e r ences  be t ween ( a )  when we  m us t  r ecogni ze  r evenue  on cont r ac t s  bas ed on our  ac t i vi t i e s  t o s a t i s f y per f or m ance  obl i ga t i ons  r e l a t ed t o pr oduc t s  t ha t  have  no

a l t e r na t i ve  us e  and f or  whi ch we  have  t he  r i ght  t o paym ent  i n t he  event  of  a  cont r ac t  t e r m i na t i on,  and ( b)  when we  can i nvoi ce  our  cus t om er s  under  t he  t e r m s  of  t hos e  as s oc i a t ed cont r ac t s  ( i . e . ,  whi ch i s  of t en bas ed on our  s ucces s f ul  achi evem ent  of  a  m i l es t one ,  s uch as  an accept ance  t es t  or  phys i ca l  de l i ve r y of  a  pr oduc t ) .  Unbi l l ed r ece i vabl es  r em ai n a t  r i s k f or  col l ec t i on due  t o s ever a l  f ac t or s ,  i nc l udi ng but  not  l i m i t ed t o our  i nabi l i t y t o m ee t  i nvoi c i ng m i l es t ones ,  cus t om er  cont r ac t s  be i ng t e r m i na t ed f or  de f aul t  or  ac t ua l  i ndi r ec t  r a t es  on cos t  r e i m bur s abl e  cont r ac t s  ul t i m at e l y be i ng l es s  t han t hos e  r a t es  es t i m at ed f or  r evenue  r ecogni t i on pur pos es .  Cont r ac t  cos t  gr owt h on our  f i r m  f i xed- pr i ce  cont r ac t s ,  i nc l udi ng m os t  of  our  gover nm ent  cont r ac t s ,  cos t  r e i m bur s abl e  t ype  cont r ac t s  and ot her  cont r ac t s  t ha t  cannot  be  j us t i f i ed as  an i nc r eas e  i n cont r ac t  va l ue  due  f r om  cus t om er s  expos es  us  t o r educed pr of i t abi l i t y and t he  pot ent i a l  l os s  of  f ut ur e  bus i nes s  and ot her  r i s ks .  A s ubs t ant i a l  por t i on of  our  pr oduc t s  and s e r vi ces  a r e  s ol d under  f i r m  f i xed- pr i ce  cont r ac t s .  Fi r m  f i xed- pr i ce  cont r ac t s  i nher ent l y have  m or e  r i s k t han f l exi bl y pr i ced cont r ac t s ,  pa r t i cul a r l y i f  t hey i nvol ve  non- r ecur r i ng engi neer i ng e f f or t s  t ha t  a r e  not  ye t  pr oven.  Thi s  m eans  t ha t  we  bear  t he  r i s k of  unant i c i pa t ed t echnol ogi ca l ,  m anuf ac t ur i ng,  s uppl y
or  ot her  pr obl em s ,  pr i ce  i nc r eas es  or  ot her  i nc r eas es  i n t he  cos t  of  pe r f or m ance .  Fut ur e  event s  coul d r es ul t  i n e i t he r  upwar d or  downwar d adj us t m ent s  t o t hos e  es t i m at es  whi ch coul d nega t i ve l y i m pac t  our  pr of i t abi l i t y.  Oper a t i ng m ar gi n coul d be  m at e r i a l l y adver s e l y a f f ec t ed when cont r ac t  cos t s  t ha t  cannot  be  bi l l ed t o t he  cus t om er  a r e  i ncur r ed.  Thi s  cos t  gr owt h can occur  i f  i ni t i a l  e s t i m at es  us ed f or  ca l cul a t i ng t he  cont r ac t  pr i ce  wer e  i ncor r ec t ,  i f  e s t i m at es  t o com pl e t e  i nc r eas e  or  i f  we  encount e r  unant i c i pa t ed gr owt h i n r es ear ch and deve l opm ent  ac t i vi t y t o s uppor t  our  f i r m  f i xed- pr i ce  deve l opm ent  cont r ac t s .  To a  l es s e r  ext ent ,  we  pr ovi de  pr oduc t s  and s e r vi ces  under  cos t  r e i m bur s abl e  t ype  cont r ac t s  whi ch ca r r y t he  ent i r e  bur den of  cos t s  exceedi ng a  negot i a t ed cont r ac t  ce i l i ng pr i ce .  Al s o,  i f  cont r ac t  cos t s  gr ow beyond our  or  our  cus t om er 's  expec t a t i ons ,  we  m ay not  be  awar ded f ut ur e  ant i c i pa t ed or der s  f r om  cus t om er s  r e l a t ed t o t he i r  l onger - t e r m  pr oduc t i on needs .  The  cos t  es t i m at i on pr oces s  r equi r es  s i gni f i cant  j udgm ent  and exper t i s e .  Reas ons  f or  cos t  gr owt h m ay i nc l ude  unava i l abi l i t y and pr oduc t i vi t y of  l abor ,  t he  na t ur e  and com pl exi t y of  t he  wor k t o be  per f or m ed,  t he  e f f ec t  of  change  or der s ,  t he  ava i l abi l i t y of  m at e r i a l s ,  t he  e f f ec t  of  any de l ays  i n per f or m ance ,  ava i l abi l i t y and t i m i ng of  f undi ng f r om  t he  cus t om er ,

na t ur a l  di s as t e r s ,  and t he  i nabi l i t y t o r ecover  any c l a i m s  i nc l uded i n t he  es t i m at es  t o com pl e t e .  A s i gni f i cant  change  i n an es t i m at e  on one  or  m or e  pr ogr am s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Our  bus i nes s  i s  hi ghl y dependent  on t he  budge t a r y dec i s i ons  of  our  gover nm ent  cus t om er s ,  i nc l udi ng t he  U. S.  gover nm ent  ( i nc l udi ng pr i m e  cont r ac t or s  t o t he  U. S.  gover nm ent ) ,  and changes  i n t he  U. S.  gover nm ent ’ s  f i s ca l  pol i c i es  or  budge t a r y pr i or i t i e s  m ay have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  oper a t i ng r es ul t s  and f i nanc i a l  condi t i on.  Dur i ng our  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023,  s a l es  t o t he  U. S.  gover nm ent  ( i nc l udi ng s a l es  t o pr i m e  cont r ac t or s  t o t he  U. S.  gover nm ent )  wer e  $151. 3 m i l l i on,  $182. 3 m i l l i on and $172. 0 m i l l i on,  or  30. 3% ,  33. 7%  and 31. 3%  of  our  cons ol i da t ed ne t  s a l es ,  r es pec t i ve l y.  I n addi t i on,  12. 1%  of  our  exi s t i ng backl og cons i s t s  of  or der s  r e l a t ed t o U. S.  gover nm ent  cont r ac t s  and our  Bus i nes s  Out l ook depends ,  i n par t ,  on s i gni f i cant  new or der s  f r om  t he  U. S.  gover nm ent ,  whi ch under goes  ext r em e budge t a r y pr es s ur es  f r om  t i m e  t o t i m e .  29



 

W e r e l y on U. S.  gover nm ent  s pendi ng on our  com m uni ca t i on s ol ut i ons ,  and our  r ece i pt  of  f ut ur e  or der s  depends  i n l a r ge  par t  on cont i nued f undi ng by t he  U. S.  gover nm ent  f or  t he  pr ogr am s  i n whi ch we  par t i c i pa t e .  Thes e  s pendi ng l eve l s  a r e  not  gener a l l y cor r e l a t ed wi t h any s pec i f i c  econom i c  cyc l e ,  but  r a t her  f ol l ow t he  cyc l e  of  gener a l  publ i c  pol i cy and pol i t i ca l  s uppor t  f or  t hi s  t ype  of  s pendi ng.  Gover nm ent  cont r ac t s  a r e  condi t i oned upon t he  cont i nui ng ava i l abi l i t y of  congr es s i ona l  appr opr i a t i ons  and Congr es s ’  f a i l ur e  t o appr opr i a t e  f unds ,  or  Congr es s ’ s  ac t i ons  t o r educe  or  de l ay s pendi ng on,  or  r epr i or i t i ze  i t s  s pendi ng away f r om ,  U. S.  gover nm ent  pr ogr am s  whi ch we  par t i c i pa t e  i n,  coul d nega t i ve l y a f f ec t  our  r es ul t s  of  oper a t i ons .  Becaus e  m any of  t he  i t em s  we  s e l l  t o t he  U. S.  gover nm ent  a r e  i nc l uded i n l a r ge  pr ogr am s  r ea l i zed over  a  per i od of  s ever a l  year s ,  i t  i s  di f f i cul t ,  i f  not  i m pos s i bl e ,  t o de t e r m i ne  s pec i f i c  am ount s  t ha t  a r e  or  wi l l  be  appr opr i a t ed f or  our  pr oduc t s  and s e r vi ces .  As  s uch,  our  as s es s m ent s  r e l a t i ng t o t he  i m pac t  of  changes  i n U. S.  gover nm ent  s pendi ng m ay pr ove  t o be  i ncor r ec t .  Fur t her ,  e l ec t i ons  have  i nt r oduced i ncr eas ed r egul a t or y and econom i c  uncer t a i nt y,  i nc l udi ng s hi f t s  i n t he  s pendi ng pr i or i t i e s  of  t he  U. S.  pr es i dent i a l  adm i ni s t r a t i on and Congr es s  and what  cha l l enges  budge t  r educ t i ons  wi l l  pr es ent
f or  us  and our  i ndus t r y gener a l l y.  For  exam pl e ,  i n J anuar y 2025,  Pr es i dent  Tr um p announced an execut i ve  or der  es t abl i s hi ng t he  Depar t m ent  of  Gover nm ent  Ef f i c i ency,  or  " DOGE, "  t o r e f or m  f eder a l  gover nm ent  pr oces s es  and r educe  expendi t ur es .  The  U. S.  gover nm ent  has  and m ay cont i nue  t o i m pl em ent  i ni t i a t i ves  f ocus ed on e f f i c i enc i es ,  a f f or dabi l i t y and cos t  r educ t i ons ,  s uch as  t hos e  pur s ued by t he  DOGE,  whi ch m ay i m pac t  t he  ava i l abi l i t y of  f undi ng f or  U. S.  gover nm ent  cus t om er s  as  a  r es ul t  of  t he  e l i m i na t i on of  depar t m ent s  and per s onne l .  Changes  i n f eder a l  pol i cy by t he  execut i ve  br anch and r egul a t or y agenc i es  m ay occur  over  t i m e  t hr ough t he  new pr es i dent i a l  adm i ni s t r a t i on’ s  and/ or  Congr es s ’ s  pol i cy and per s onne l  changes ,  whi ch coul d l ead t o changes  i nvol vi ng t he  def ens e  i ndus t r y.  However ,  t he  na t ur e ,  t i m i ng and econom i c  and pol i t i ca l  e f f ec t s  of  s uch pot ent i a l  changes  r em ai n hi ghl y uncer t a i n.  Any f ut ur e  changes  i n U. S.  pol i cy and t he  r es pons e  of  t he  U. S.  t o gl oba l  geopol i t i ca l  deve l opm ent s  coul d a f f ec t  us  i n s ubs t ant i a l  and unpr edi c t abl e  ways .  At  t hi s  t i m e ,  i t  i s  unc l ea r  whe t her  and how any f ut ur e  changes  or  uncer t a i nt y s ur r oundi ng f ut ur e  changes  wi l l  adver s e l y a f f ec t  our  oper a t i ng envi r onm ent  and,  t he r e f or e ,  dem and f or  our  pr oduc t s ,  our  bus i nes s ,  f i nanc i a l  condi t i on and r es ul t s  of  oper a t i ons .  The  f eder a l  debt  l i m i t  i n t he

U. S.  cont i nues  t o be  ac t i ve l y deba t ed as  pl ans  f or  l ong- t e r m  na t i ona l  f i s ca l  pol i cy a r e  di s cus s ed.  The  out com e of  t hes e  di s cus s i ons ,  now i nf l uenced by t he  new pr es i dent i a l  adm i ni s t r a t i on and changes  i n Congr es s  f ol l owi ng t he  2024 e l ec t i ons ,  coul d have  a  s i gni f i cant  i m pac t  on def ens e  s pendi ng br oadl y and pr ogr am s  we  s uppor t  i n par t i cul a r .  Cont i nued uncer t a i nt y a r ound t he  appr ova l  by Congr es s  of  f ut ur e  budge t s  and/ or  i nc r eas es  i n t he  debt  ce i l i ng of  t he  U. S.  on a  t i m el y bas i s  coul d de l ay or  r es ul t  i n t he  l os s  of  cont r ac t s  f or  t he  pr ocur em ent  of  our  pr oduc t s  and s e r vi ces  and we  m ay be  as ked or  r equi r ed t o cont i nue  t o per f or m  f or  s om e per i od of  t i m e  on ce r t a i n of  our  U. S.  gover nm ent  cont r ac t s ,  even i f  t he  U. S.  gover nm ent  i s  unabl e  t o m ake  t i m el y paym ent s .  A decr eas e  i n U. S.  gover nm ent  s pendi ng,  t he  e l i m i na t i on or  cur t a i l m ent  of  a  m at e r i a l  pr ogr am  i n whi ch we  a r e  i nvol ved,  or  changes  i n paym ent  pa t t e r ns  of  our  cus t om er s  as  a  r es ul t  of  changes  i n U. S.  gover nm ent  s pendi ng coul d have  an adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  I n Oct ober  2025,  t he  U. S.  f eder a l  gover nm ent  ent e r ed a  s hut down due  t o a  l aps e  i n appr opr i a t i ons ,  r es ul t i ng f r om  a  f a i l ur e  by Congr es s  t o pas s  a  budge t  or  cont i nui ng r es ol ut i on.  The  s hut down has  l ed t o t he  s us pens i on of  non- es s ent i a l  gover nm ent  oper a t i ons  and
s er vi ces ,  de l ays  i n cont r ac t  awar ds  and r enewal s  and i nt e r r upt i ons  i n agency com m uni ca t i ons  and dec i s i on-  m aki ng pr oces s es .  Cons equent l y,  t he  ongoi ng U. S.  f eder a l  gover nm ent  s hut down has  f ur t her  he i ght ened uncer t a i nt y.  Pr ol onged or  r epea t ed s hut downs  m ay r es ul t  i n de l ayed cont r ac t  awar ds ,  de l ayed paym ent s  and adver s e  i m pac t s  on our  r es ul t s  of  oper a t i ons  and or  cas h f l ows .  W e m ay exper i ence  r e l a t ed s uppl y cha i n de l ays ,  di s r upt i ons  or  ot her  pr obl em s  as s oc i a t ed wi t h f i nanc i a l  cons t r a i nt s  f aced by our  s uppl i e r s  and s ubcont r ac t or s .  Al l  of  t he  a f or em ent i oned condi t i ons  and f ac t or s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Addi t i ona l l y,  cos t  cut t i ng,  e f f i c i ency i ni t i a t i ves ,  r epr i or i t i za t i on,  ot her  a f f or dabi l i t y ana l ys es ,  and changes  i n budge t a r y pr i or i t i e s  by our  gover nm ent a l  cus t om er s ,  i nc l udi ng t he  U. S.  gover nm ent ,  coul d adver s e l y i m pac t  our  oper a t i ng s egm ent s .  W e a r e  unabl e  t o pr edi c t  t he  i m pac t  t hes e  or  s i m i l a r  event s  coul d have  on our  bus i nes s ,  f i nanc i a l  pos i t i on,  r es ul t s  of  oper a t i ons  or  cas h f l ows ,  whi ch coul d di s r upt  pr ogr am  execut i on and i m pac t  t he  t i m i ng of  paym ent s  f or  gover nm ent  cus t om er s .  Our  cont r ac t s  wi t h t he  U. S.  gover nm ent  a r e  s ubj ec t  t o uni que  bus i nes s ,  com m er c i a l  and gover nm ent  audi t  r i s ks .  W e depend on t he  U. S.  gover nm ent  f or  a  s i gni f i cant

por t i on of  our  r evenues .  Our  cont r ac t s  wi t h t he  U. S.  gover nm ent  a r e  s ubj ec t  t o uni que  bus i nes s  and com m er c i a l  r i s ks ,  i nc l udi ng:  •  pr ot es t  f ol l owi ng an awar d by an uns ucces s f ul  bi dder ,  r es ul t i ng i n a  s t op- wor k or der ;  •  unexpec t ed cont r ac t  or  pr oj ec t  t e r m i na t i ons  or  s us pens i ons ;  •  unpr edi c t abl e  or der  pl acem ent s ,  r educ t i ons ,  acce l e r a t i ons ,  de l ays  or  cance l l a t i ons ;  •  hi gher  t han expec t ed f i na l  cos t s ,  pa r t i cul a r l y r e l a t i ng t o s of t war e  and har dwar e  deve l opm ent ,  f or  wor k per f or m ed under  cont r ac t s  wher e  we  com m i t  t o s pec i f i ed de l i ver i es  f or  a  f i xed- pr i ce ;  and 30 •  unpr edi c t abl e  cas h col l ec t i ons  of  unbi l l ed r ece i vabl es  t ha t  m ay be  s ubj ec t  t o accept ance  of  cont r ac t  de l i ve r abl es  by t he  cus t om er  and cont r ac t  c l os e  out  pr ocedur es ,  i nc l udi ng gover nm ent  audi t  and appr ova l  of  f i na l  i ndi r ec t  r a t es .  Al t hough we  t ake  s t eps  t o m i t i ga t e  our  r i s k wi t h r es pec t  t o cont r ac t s  wi t h t he  U. S.  gover nm ent ,  we  m ay not  be  abl e  t o do s o i n ever y i ns t ance  f or  any of  t he  f ol l owi ng r eas ons ,  am ong ot her s :  •  Our  U. S.  gover nm ent  cont r ac t s  can eas i l y be  t e r m i na t ed by t he  U. S.  gover nm ent  -  Our  U. S.  gover nm ent  cont r ac t s  and s ubcont r ac t s  can be  t e r m i na t ed by t he  U. S.  gover nm ent  f or  i t s  conveni ence  or  upon an event  of  de f aul t  by us .  Ter m i na t i on f or  conveni ence  pr ovi s i ons  coul d pr ovi de  us  wi t h l i t t l e  t o no r ecour s e  r e l a t ed t o:  our  pot ent i a l  r ecover y of  cos t s
i ncur r ed or  cos t s  com m i t t ed,  pot ent i a l  s e t t l em ent  expens es  and hypot he t i ca l  pr of i t  on wor k com pl e t ed pr i or  t o t e r m i na t i on.  •  Our  U. S.  gover nm ent  cont r ac t s  a r e  s ubj ec t  t o f undi ng by t he  U. S.  Congr es s  -  Our  U. S.  gover nm ent  cont r ac t s  a r e  condi t i oned upon t he  cont i nui ng appr ova l  by Congr es s  of  t he  neces s a r y f undi ng.  Congr es s  us ua l l y appr opr i a t es  f unds  f or  a  gi ven pr ogr am  on a  f i s ca l  year  bas i s  even t hough cont r ac t  pe r f or m ance  m ay t ake  m or e  t han one  year .  Cons equent l y,  a t  t he  begi nni ng of  a  m aj or  pr ogr am ,  t he  cont r ac t  m ay not  be  f ul l y f unded,  and addi t i ona l  m oni es  a r e  nor m al l y com m i t t ed t o t he  cont r ac t  onl y i f ,  and when,  appr opr i a t i ons  a r e  m ade  by Congr es s  f or  f ut ur e  f i s ca l  year s .  De l ays  or  changes  i n f undi ng can i m pac t  t he  t i m i ng of  awar ds  or  l ead t o changes  i n pr ogr am  cont ent .  W e obt a i n ce r t a i n of  our  U. S.  gover nm ent  cont r ac t s  t hr ough a  com pet i t i ve  bi ddi ng pr oces s .  Ther e  can be  no as s ur ance  t ha t  we  wi l l  wi n addi t i ona l  cont r ac t s  or  t ha t  ac t ua l  cont r ac t s  t ha t  a r e  awar ded wi l l  ul t i m at e l y be  pr of i t abl e .  •  Fa i l ur e  t o com pl y wi t h gover nm ent  cont r ac t or  obl i ga t i ons  can r es ul t  i n adver s e  cons equences  f or  us  -  As  a  s uppl i e r  t o t he  U. S.  gover nm ent ,  we  m us t  com pl y wi t h num er ous  r egul a t i ons ,  i nc l udi ng t hos e  gover ni ng s ecur i t y,  cont r ac t i ng pr ac t i ces  and c l as s i f i ed i nf or m at i on.  Fa i l ur e  t o com pl y wi t h t hes e  r egul a t i ons  and

pr ac t i ces  coul d r es ul t  i n f i nes  be i ng i m pos ed aga i ns t  us ,  c i vi l  or  c r i m i na l  pena l t i es ,  t e r m i na t i on of  cont r ac t s ,  our  s us pens i on f or  a  pe r i od of  t i m e  f r om  e l i gi bi l i t y f or  bi ddi ng on,  or  f or  awar d of ,  new gover nm ent  cont r ac t s ,  or  ot her  adver s e  cons equences .  I f  we  a r e  di s qua l i f i ed as  a  s uppl i e r  t o gover nm ent  agenc i es ,  we  woul d l os e  m os t ,  i f  not  a l l ,  of  our  U. S.  gover nm ent  cus t om er s  and r evenues  f r om  s a l es  of  our  pr oduc t s  woul d dec l i ne  s i gni f i cant l y.  •  Our  em pl oyees  m ay not  be  abl e  t o obt a i n and m ai nt a i n t he  r equi r ed s ecur i t y c l ea r ances  f or  t he  f ac i l i t i e s  i n whi ch we  per f or m  s ens i t i ve  gover nm ent  wor k -  Cer t a i n of  our  U. S.  gover nm ent  cont r ac t s  r equi r e  our  em pl oyees  t o m ai nt a i n var i ous  l eve l s  of  s ecur i t y c l ea r ances ,  and we  a r e  r equi r ed t o m ai nt a i n ce r t a i n f ac i l i t y s ecur i t y c l ea r ances .  I f  we  cannot  m ai nt a i n or  obt a i n t he  r equi r ed s ecur i t y c l ea r ances  f or  our  f ac i l i t i e s  and our  em pl oyees ,  or  obt a i n t hes e  c l ea r ances  i n a  t i m el y m anner ,  we  m ay be  unabl e  t o per f or m  cer t a i n U. S.  gover nm ent  cont r ac t s .  Fur t her ,  l os s  of  a  f ac i l i t y c l ea r ance ,  or  an em pl oyee’ s  f a i l ur e  t o obt a i n or  m ai nt a i n a  s ecur i t y c l ea r ance ,  coul d r es ul t  i n a  U. S.  gover nm ent  cus t om er  t e r m i na t i ng an exi s t i ng cont r ac t  or  choos i ng not  t o r enew a  cont r ac t .  Lack of  r equi r ed c l ea r ances  coul d a l s o i m pede  our  abi l i t y t o bi d on or  wi n new U. S.  gover nm ent  cont r ac t s .
Thi s  coul d dam age  our  r eput a t i on and adver s e l y a f f ec t  our  bus i nes s ,  f i nanc i a l  condi t i on and r es ul t s  of  oper a t i ons .  I n addi t i on,  a l l  of  our  U. S.  gover nm ent  cont r ac t s  can be  audi t ed by t he  Def ens e  Cont r ac t  Audi t  Agency ( " DCAA" )  and ot her  U. S.  gover nm ent  agenc i es ,  and we  can be  s ubj ec t  t o pena l t i es  a r i s i ng f r om  pos t - awar d cont r ac t  audi t s  ( s om et i m es  r e f e r r ed t o as  a  Tr ut h i n Negot i a t i ons  Act  or  " TI NA"  audi t ) ,  cos t  audi t s  i n whi ch t he  va l ue  of  our  cont r ac t s  m ay be  r educed or  i nc r eas ed cos t s  t o i m pl em ent  cor r ec t i ve  ac t i ons .  I f  cos t s  a r e  f ound t o be  i m pr oper l y a l l oca t ed t o a  s pec i f i c  cont r ac t ,  t hos e  cos t s  wi l l  not  be  r e i m bur s ed,  and any s uch cos t s  a l r eady r e i m bur s ed woul d be  r equi r ed t o be  r e f unded.  Al t hough we  r ecor d cont r ac t  r evenues  bas ed upon cos t s  we  expec t  t o r ea l i ze  upon f i na l  audi t ,  we  cannot  pr edi c t  t he  out com e of  any s uch f ut ur e  audi t s  and adj us t m ent s ,  and we  m ay be  r equi r ed t o m at e r i a l l y r educe  our  r evenues  or  pr of i t s  upon com pl e t i on and f i na l  negot i a t i on of  audi t s .  Nega t i ve  audi t  f i ndi ngs  coul d a l s o r es ul t  i n t e r m i na t i on of  a  cont r ac t ,  f or f e i t ur e  of  pr of i t s ,  s us pens i on of  or  r e f und of  paym ent s ,  f i nes  and s us pens i on or  debar m ent  f r om  U. S.  gover nm ent  cont r ac t i ng or  s ubcont r ac t i ng f or  a  pe r i od of  t i m e .  31



 

Our  dependence  on s a l es  t o i nt e r na t i ona l  cus t om er s  expos es  us  t o uni que  bus i nes s ,  com m er c i a l  and expor t  com pl i ance  r i s ks .  Sa l es  f or  us e  by i nt e r na t i ona l  cus t om er s  ( i nc l udi ng s a l es  t o U. S.  com pani es  f or  i nc l us i on i n pr oduc t s  t ha t  wi l l  be  s ol d t o i nt e r na t i ona l  cus t om er s )  r epr es ent ed appr oxi m at e l y 21. 0% ,  21. 5%  and 24. 0%  of  our  cons ol i da t ed ne t  s a l es  f or  t he  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023,  r es pec t i ve l y,  and we  expec t  t ha t  i nt e r na t i ona l  s a l es  wi l l  cont i nue  t o be  a  s i gni f i cant  por t i on of  our  cons ol i da t ed ne t  s a l es  f or  t he  f or es eeabl e  f ut ur e .  Thes e  s a l es  expos e  us  t o ce r t a i n r i s ks ,  i nc l udi ng bar r i e r s  t o t r ade ,  dec l i ni ng t r ade  r e l a t i ons ,  f l uc t ua t i ons  i n f or e i gn cur r ency exchange  r a t es  ( whi ch m ay m ake  our  pr oduc t s  l es s  pr i ce - com pet i t i ve ) ,  pol i t i ca l ,  l ega l ,  s oc i a l  and econom i c  i ns t abi l i t y,  expos ur e  t o publ i c  hea l t h epi dem i cs ,  ava i l abi l i t y of  s ui t abl e  expor t  f i nanc i ng,  t a r i f f  r egul a t i ons  and ot her  U. S.  and f or e i gn r egul a t i ons  t ha t  m ay appl y t o t he  expor t  of  our  pr oduc t s .  Som e of  our  bus i nes s  par t ner s  a l s o have  i nt e r na t i ona l  oper a t i ons  and a r e  s ubj ec t  t o t he  r i s ks  des cr i bed above .  Even i f  we  a r e  abl e  t o s ucces s f ul l y m anage  t he  r i s ks  of  i nt e r na t i ona l  oper a t i ons ,  our  bus i nes s  m ay be  adver s e l y a f f ec t ed i f  our  bus i nes s  par t ner s  a r e  not  abl e  t o s ucces s f ul l y m anage  t hes e  r i s ks .  Al t hough we  t ake  s t eps  t o m i t i ga t e  our  r i s k
wi t h r es pec t  t o i nt e r na t i ona l  s a l es ,  we  m ay not  be  abl e  t o do s o i n ever y i ns t ance  f or  any of  t he  f ol l owi ng r eas ons ,  am ong ot her s :  •  W e m ay not  be  abl e  t o cont i nue  t o s t r uc t ur e  our  i nt e r na t i ona l  cont r ac t s  t o r educe  r i s k -  W e a t t em pt  t o r educe  t he  r i s k of  doi ng bus i nes s  i n f or e i gn count r i es  by s eeki ng s ubcont r ac t s  wi t h l a r ge  s ys t em s  s uppl i e r s ,  cont r ac t s  denom i na t ed i n U. S.  dol l a r s ,  advance  or  m i l es t one  paym ent s  and i r r evocabl e  l e t t e r s  of  c r edi t  i n our  f avor .  However ,  we  m ay not  be  abl e  t o r educe  t he  econom i c  r i s k of  doi ng bus i nes s  i n f or e i gn count r i es  i n a l l  i ns t ances .  I n s uch cas es ,  bi l l ed and unbi l l ed r ece i vabl es  r e l a t i ng t o i nt e r na t i ona l  s a l es  a r e  s ubj ec t  t o i nc r eas ed col l ec t abi l i t y r i s k and m ay r es ul t  i n s i gni f i cant  wr i t e - of f s ,  whi ch coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  I n addi t i on,  f or e i gn def ens e  cont r ac t s  gener a l l y cont a i n pr ovi s i ons  r e l a t i ng t o t e r m i na t i on a t  t he  conveni ence  of  t he  gover nm ent .  •  W e r e l y on a  l i m i t ed num ber  of  i nt e r na t i ona l  s a l es  agent s  -  I n s om e count r i es ,  we  r e l y upon one  or  a  s m al l  num ber  of  s a l es  agent s ,  expos i ng us  t o r i s ks  r e l a t i ng t o our  cont r ac t s  wi t h,  and r e l a t ed per f or m ance  of ,  t hos e  agent s .  W e a t t em pt  t o r educe  our  r i s k wi t h r es pec t  t o s a l es  agent s  by es t abl i s hi ng addi t i ona l  f or e i gn s a l es  of f i ces  wher e  i t  i s  pr ac t i ca l  and
by engagi ng,  wher e  pr ac t i cabl e ,  m or e  t han one  i ndependent  s a l es  r epr es ent a t i ve  i n a  t e r r i t or y.  I t  i s  our  pol i cy t o r equi r e  a l l  s a l es  agent s  t o oper a t e  i n com pl i ance  wi t h appl i cabl e  l aws ,  r ul es  and r egul a t i ons .  Vi ol a t i ons  of  any of  t hes e  l aws ,  r ul es  or  r egul a t i ons ,  and ot her  bus i nes s  pr ac t i ces  t ha t  a r e  r egar ded as  une t hi ca l ,  coul d i nt e r r upt  t he  s a l es  of  our  pr oduc t s  and s e r vi ces ,  r es ul t  i n t he  cance l l a t i on of  or der s  or  t he  t e r m i na t i on of  cus t om er  r e l a t i ons hi ps ,  and coul d dam age  our  r eput a t i on,  any of  whi ch deve l opm ent s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  •  W e m us t  com pl y wi t h a l l  appl i cabl e  expor t  cont r ol  l aws  and r egul a t i ons  of  t he  U. S.  and ot her  count r i es  -  Cer t a i n of  our  pr oduc t s  and s ys t em s  m ay r equi r e  l i cens es  f r om  U. S.  gover nm ent  agenc i es  f or  expor t  f r om  t he  U. S. ,  and s om e of  our  pr oduc t s  a r e  not  pe r m i t t ed t o be  expor t ed.  I n addi t i on,  i n ce r t a i n cas es ,  U. S.  expor t  cont r ol s  a l s o s ever e l y l i m i t  unl i cens ed t echni ca l  di s cus s i ons ,  s uch as  di s cus s i ons  wi t h any per s ons  who a r e  f or e i gn na t i ona l s .  As  a  r es ul t ,  i n cas es  wher e  we  m ay need a  l i cens e ,  our  abi l i t y t o com pet e  aga i ns t  a  non- U. S.  dom i c i l ed f or e i gn com pany t ha t  m ay not  be  s ubj ec t  t o t he  s am e U. S.  l aws  m ay be  m at e r i a l l y adver s e l y a f f ec t ed.  U. S.  l aws  and r egul a t i ons  appl i cabl e  t o us  i nc l ude  t he  Ar m s
Expor t  Cont r ol  Ac t ,  t he  I EEPA,  t he  I TAR,  t he  EAR and t he  t r ade  s anc t i ons  l aws  and r egul a t i ons  adm i ni s t e r ed by t he  U. S.  Tr eas ur y Depar t m ent 's  OFAC.  W e a r e  a l s o s ubj ec t  t o s i m i l a r  r es t r i c t i ons  i n ot her  count r i es .  Addi t i ona l l y,  changes  i n r egul a t or y r equi r em ent s  whi ch coul d r es t r i c t  our  abi l i t y t o de l i ve r  s e r vi ces  t o our  i nt e r na t i ona l  cus t om er s ,  i nc l udi ng t he  addi t i on of  a  count r y t o t he  l i s t  of  s anc t i oned count r i es  under  t he  I EEPA or  s i m i l a r  l egi s l a t i on coul d nega t i ve l y i m pac t  our  bus i nes s .  For  t he  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023,  we  conduc t ed no bus i nes s  wi t h s t a t es  des i gna t ed as  s pons or s  of  t e r r or i s m .  •  W e m us t  com pl y wi t h t he  FCPA and s i m i l a r  l aws  e l s ewher e  -  W e a r e  s ubj ec t  t o t he  FCPA and ot her  f or e i gn l aws  pr ohi bi t i ng cor r upt  paym ent s  t o gover nm ent  of f i c i a l s ,  whi ch gener a l l y bar  br i bes  or  unr eas onabl e  gi f t s  t o f or e i gn gover nm ent s  or  of f i c i a l s .  Vi ol a t i ons  of  t hes e  l aws  or  r egul a t i ons  coul d r es ul t  i n s i gni f i cant  s anc t i ons ,  i nc l udi ng di s gor gem ent  of  pr of i t s ,  f i nes ,  c r i m i na l  s anc t i ons  aga i ns t  us ,  our  of f i ce r s ,  our  di r ec t or s ,  or  our  em pl oyees ,  m or e  oner ous  com pl i ance  r equi r em ent s ,  m or e  ext ens i ve  debar m ent s  f r om  expor t  pr i vi l eges  or  l os s  of  aut hor i za t i ons  needed t o conduc t  as pec t s  of  our  i nt e r na t i ona l  bus i nes s .  A vi ol a t i on of  any of  t he  r egul a t i ons  enum er a t ed above  coul d m at e r i a l l y adver s e l y a f f ec t  our

bus i nes s ,  f i nanc i a l  condi t i on and r es ul t s  of  oper a t i ons .  Thes e  l aws  a l s o r equi r e  t ha t  we  keep accur a t e  books  and r ecor ds  and m ai nt a i n i nt e r na l  cont r ol s  and com pl i ance  pr ocedur es  des i gned t o pr event  any s uch ac t i ons .  Al t hough we  have  i m pl em ent ed pol i c i es  and pr ocedur es  des i gned t o ens ur e  com pl i ance  wi t h t hes e  l aws  and r egul a t i ons ,  t he r e  can be  no as s ur ance  t ha t  our  em pl oyees ,  cont r ac t or s ,  agent s ,  or  s ubs i di a r i es  wi l l  not  com m i t  ac t s  t ha t  vi ol a t e  t hes e  l aws  f or  whi ch we  m ay be  ul t i m at e l y he l d r es pons i bl e .  32 •  W e m us t  m ai nt a i n a  com pany- wi de  Of f i ce  of  Tr ade  Com pl i ance  -  I n t he  pas t ,  we  have  s e l f - r epor t ed vi ol a t i ons  of  expor t  cont r ol  l aws  or  r egul a t i ons  t o t he  U. S.  Depar t m ent  of  St a t e ,  Di r ec t or a t e  of  Def ens e  Tr ade  Cont r ol s  ( " DDTC" ) ,  Depar t m ent  of  Com m er ce  ( " DoC" ) ,  OFAC and s i m i l a r  r egul a t or y aut hor i t i e s  i n t he  j ur i s di c t i ons  wher e  we  have  oper a t i ons ,  i nc l udi ng Hi s  M aj es t y's  Revenue  &  Cus t om s  ( " HM RC" )  i n t he  U. K.  W e have  a  pendi ng s e l f - di s c l os ur e  wi t h t he  DDTC r egar di ng expor t s  of  ce r t a i n var i ant s  of  our  m odem s ,  as  f ur t her  des c r i bed i n " Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 14) ( a )  -  Com m i t m ent s  and Cont i ngenc i es  -  Lega l  Pr oceedi ngs  and Ot her  M at t e r s  -  U. S.  Expor t  M at t e r "  i nc l uded i n " Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a , "  i nc l uded i n t hi s  For m  10- K.  I n addi t i on,  we  have  m ade
var i ous  com m i t m ent s  t o U. S.  gover nm ent  agenc i es  t ha t  over s ee  t r ade  and expor t  m at t e r s  and have  com m i t t ed t ha t  we  wi l l  m ai nt a i n ce r t a i n pol i c i es  and pr ocedur es  i nc l udi ng m ai nt a i ni ng a  com pany-  wi de  Chi e f  Tr ade  Com pl i ance  Of f i ce r  and Of f i ce  of  Tr ade  Com pl i ance  and conduc t i ng ongoi ng i nt e r na l  as s es s m ent s  and r epor t i ng of  any f ut ur e  vi ol a t i ons  t o t hos e  agenc i es .  Even t hough we  t ake  pr ecaut i ons  t o avoi d engagi ng i n t r ans ac t i ons  t ha t  m ay vi ol a t e  U. S.  expor t  cont r ol  l aws  or  r egul a t i ons  and t he i r  f or e i gn count e r par t s ,  i nc l udi ng t r ade  s anc t i ons ,  t hos e  m eas ur es  m ay not  be  e f f ec t i ve  i n ever y i ns t ance .  I f  i t  i s  de t e r m i ned t ha t  we  have  vi ol a t ed expor t  cont r ol  l aws  or  r egul a t i ons  or  t r ade  r egul a t i ons  i n any j ur i s di c t i ons ,  c i vi l  and c r i m i na l  pena l t i es  coul d appl y,  and we  m ay s uf f e r  r eput a t i ona l  ha r m .  •  W e a r e  s ubj ec t  t o f ut ur e  expor t  com pl i ance  audi t s  -  W e cont i nue  t o i m pl em ent  pol i c i es  and pr ocedur es  t o ens ur e  t ha t  we  com pl y wi t h a l l  appl i cabl e  expor t  cont r ol  l aws  and r egul a t i ons .  W e m ay be  s ubj ec t  t o f ut ur e  com pl i ance  audi t s  t ha t  uncover  i m pr oper  or  i l l ega l  ac t i vi t i e s  t ha t  woul d s ubj ec t  us  t o m at e r i a l  r em edi a t i on cos t s ,  c i vi l  and c r i m i na l  f i nes  and/  or  pena l t i es  and/ or  an i nj unc t i on.  I n addi t i on,  we  coul d s uf f e r  s e r i ous  r eput a t i ona l  ha r m  i f  a l l ega t i ons  of  i m pr opr i e t y wer e  m ade  aga i ns t  us .  Each of  t hes e  out com es  coul d,

i ndi vi dua l l y or  i n t he  aggr ega t e ,  have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  The  abs ence  of  com par abl e  r es t r i c t i ons  on com pet i t or s  i n ot her  count r i es  m ay adver s e l y a f f ec t  our  com pet i t i ve  pos i t i on.  I n addi t i on,  i n or der  t o s hi p our  pr oduc t s  i nt o and i m pl em ent  our  s e r vi ces  i n s om e count r i es ,  t he  pr oduc t s  m us t  s a t i s f y t he  t echni ca l  r equi r em ent s  of  t ha t  pa r t i cul a r  count r y.  I f  we  wer e  unabl e  t o com pl y wi t h s uch r equi r em ent s  wi t h r es pec t  t o a  s i gni f i cant  quant i t y of  our  pr oduc t s ,  our  s a l es  i n t hos e  count r i es  coul d be  r es t r i c t ed,  whi ch coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  •  W e m ay be  a f f ec t ed by cur r ent  and f ut ur e  i m pos i t i ons  of  t a r i f f s  and t r ade  r es t r i c t i ons  -  The  U. S.  has  cont i nued t o adj us t  i t s  t r ade  pol i c i es  i n r ecent  year s ,  i nc l udi ng addi ng new or  m odi f yi ng exi s t i ng t a r i f f s  on i m por t s ,  i n s om e cas es  s i gni f i cant l y,  and ot her  r es t r i c t i ve  t r ade  pol i c i es .  Al t hough s om e of  t hes e  t a r i f f s  have  been paus ed or  r educed,  t he r e  i s  s i gni f i cant  uncer t a i nt y as  t r ade  negot i a t i ons  a r e  ongoi ng and out com es  a r e  unpr edi c t abl e .  Our  i nabi l i t y t o e f f ec t i ve l y m anage  t he  nega t i ve  i m pac t s  of  U. S.  and f or e i gn t r ade  pol i c i es ,  i nc l udi ng,  i n connec t i on wi t h our  bus i nes s  wi t h cus t om er s  out s i de  of  t he  U. S.  or  wi t h newl y s anc t i oned ent i t i e s
coul d adver s e l y a f f ec t  our  bus i nes s  and f i nanc i a l  r es ul t s .  A change  i n our  r e l a t i ons hi p wi t h our  l a r ge  wi r e l es s  ca r r i e r  cus t om er s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Al t hough we  have  a  l ong hi s t or y of  pr ovi di ng s e r vi ces  t o m any of  our  wi r e l es s  ca r r i e r  pa r t ner s ,  a  change  i n pur chas i ng or  pr ocur em ent  s t r a t egi es  by a  wi r e l es s  ca r r i e r  pa r t ner  coul d r es ul t  i n t he  l os s  of  bus i nes s  f r om  t ha t  pa r t ner .  Addi t i ona l l y,  f r om  t i m e  t o t i m e ,  we  r out i ne l y per f or m  s e r vi ces  wi t hout  a  m ul t i - per i od cont r ac t  whi l e  we  negot i a t e  new and ext ended cont r ac t  t e r m s  and pr i c i ng.  Thes e  negot i a t i ons  a r e  com pl ex and m ay t ake  l ong per i ods  of  t i m e .  Even when we  s ucces s f ul l y negot i a t e  a  m ul t i -  pe r i od cont r ac t ,  our  wi r e l es s  ca r r i e r  cont r ac t s  pr ovi de  f or  t e r m i na t i ons  wi t h not i ce  and pr ovi de  a  m echani s m  f or  t he  wi r e l es s  ca r r i e r  t o r enegot i a t e  l ower  f ees  and/ or  change  s e r vi ces .  Fee  pr es s ur e  f r om  t hes e  ca r r i e r s  i s  cons t ant  and ongoi ng.  Thus ,  even when we  obt a i n a  m ul t i - per i od cont r ac t  t e r m ,  our  r evenues  coul d be  s uddenl y and m at e r i a l l y r educed.  Fr om  t i m e  t o t i m e ,  com pet i t or s  of f e r  t echnol ogy t ha t  has  f unc t i ona l i t y s i m i l a r  t o our s  f or  f r ee ,  under  di f f e r ent  bus i nes s  m ode l s .  Com pet i t i on f r om  s uch f r ee  of f e r i ngs  m ay r educe  our  r evenue  and har m  our  bus i nes s .  I f  our  wi r e l es s  ca r r i e r  pa r t ner s  or

our  com pet i t i on can of f e r  s uch t echnol ogy t o t he i r  s ubs cr i ber s  or  cus t om er s  f or  f r ee ,  t hey m ay e l ec t  t o ceas e  t he i r  r e l a t i ons hi ps  wi t h us ,  a l t e r  or  r educe  t he  m anner  or  ext ent  t o whi ch t hey m ar ke t  or  of f e r  our  s e r vi ces  or  r equi r e  us  t o s ubs t ant i a l l y r educe  our  s ubs cr i pt i on f ees  or  pur s ue  ot her  bus i nes s  s t r a t egi es  t ha t  m ay not  pr ove  s ucces s f ul  f or  us  and coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  33



 

I f  our  wi r e l es s  ca r r i e r  pa r t ner s  change  t he  pr i c i ng and ot her  t e r m s  by whi ch t hey of f e r  our  pr oduc t s  t o t he i r  end-  cus t om er s  or  do not  cont i nue  t o pr ovi de  our  s e r vi ces  a t  a l l  or  r enegot i a t e  l ower  f ees  wi t h us ,  our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on coul d be  s uddenl y and m at e r i a l l y adver s e l y a f f ec t ed.  W e gener a t e  a  s i gni f i cant  por t i on of  our  r evenue  f r om  cus t om er s  t ha t  a r e  wi r e l es s  ca r r i e r s .  I n addi t i on,  a  por t i on of  our  r evenue  i s  de r i ved f r om  s ubs cr i pt i on f ees  t ha t  we  r ece i ve  f r om  our  wi r e l es s  ca r r i e r  pa r t ner s  f or  end- us er s  who s ubs cr i be  t o our  s e r vi ce  on a  s t anda l one  bas i s  or  i n a  bundl e  wi t h ot her  s e r vi ces .  Fut ur e  r evenue  wi l l  depend on t he  pr i c i ng and qua l i t y of  t hos e  s e r vi ces  and s ubs cr i ber  dem and f or  t hos e  s e r vi ces ,  whi ch m ay var y by m ar ke t ,  and t he  l eve l  of  s ubs cr i ber  t ur nover  exper i enced by our  wi r e l es s  ca r r i e r  pa r t ner s .  I f  s ubs cr i ber  t ur nover  i nc r eas es  m or e  t han we  ant i c i pa t e ,  our  f i nanc i a l  r es ul t s  coul d be  m at e r i a l l y adver s e l y a f f ec t ed.  Poor  per f or m ance  i n or  di s r upt i ons  of  t he  s e r vi ces  i nc l uded i n our  advanced com m uni ca t i on s ol ut i ons  coul d har m  our  r eput a t i on,  de l ay m ar ke t  accept ance  of  our  s e r vi ces  and s ubj ec t  us  t o l i abi l i t i e s  ( i nc l udi ng br each of  cont r ac t  c l a i m s  br ought  by our  cus t om er s  and t hi r d- par t y dam ages  c l a i m s  br ought  by end- us er s ) .  Our  wi r e l es s  ca r r i e r  agr eem ent s  and ce r t a i n
cus t om er s  r equi r e  us  t o m ee t  s pec i f i c  r equi r em ent s ,  i nc l udi ng oper a t i ona l  upt i m e  r equi r em ent s  or  be  s ubj ec t  t o pena l t i es .  I f  we  a r e  unabl e  t o m ee t  cont r ac t ua l  r equi r em ent s  wi t h our  wi r e l es s  ca r r i e r  pa r t ner s ,  t hey coul d t e r m i na t e  our  agr eem ent s  or  we  m ay be  r equi r ed t o r e f und a  por t i on of  m ont hl y s ubs cr i pt i ons  f ees  t hey have  pa i d us .  Di s put es  wi t h our  s ubcont r ac t or s  or  key s uppl i e r s  or  t he i r  i nabi l i t y t o de l i ve r  on a  t i m el y bas i s ,  coul d caus e  de l ays  i n our  s hi pm ent s .  Our  s ubcont r ac t or s  and key s uppl i e r s  a r e  es s ent i a l  m em ber s  of  our  t eam .  Never t he l es s ,  we  m ay occas i ona l l y have  com m er c i a l  di s put es  wi t h t hem  ( e . g. ,  over  t he  qua l i t y,  t i m el i nes s  or  cos t  of  t he i r  pr oduc t s  or  paym ent  pa t t e r ns  i n connec t i on wi t h r ender ed goods  and s e r vi ces ) .  Suppl i e r s  m ay a l s o t ake  s t eps  t o r evi s e  paym ent  t e r m s  ( e . g. ,  by r equi r i ng paym ent  i n advance  of  de l i ve r y or  paym ent  m i l es t ones )  t ha t  m ay nega t i ve l y i m pac t  t he  ant i c i pa t ed t i m i ng of  com ponent s  r equi r ed f or  t he  as s em bl y of  our  pr oduc t s  or  s e r vi ces  r ender ed i n s uppor t  of  our  pr ogr am s .  Addi t i ona l l y,  our  s ubcont r ac t or s  and s uppl i e r s  m ay exper i ence  f i nanc i a l  di f f i cul t i es  whi ch m ay i m pac t  t he i r  abi l i t y t o execut e  aga i ns t  t he i r  cont r ac t ua l  com m i t m ent s  and de l ay or  ot her wi s e  di s r upt  de l i ve r i es .  I n s uch i ns t ances ,  we  m ay not  r ece i ve  t he  com ponent s  or  s ubs ys t em s  f or  whi ch we  have

cont r ac t ed.  Taken t oge t her ,  each of  t he  r i s ks  s e t  f or t h her e i n m ay have  a  m at e r i a l  adver s e  e f f ec t  on our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Ext e r na l  event s  out s i de  our  cont r ol  m ay di s r upt  our  s uppl y cha i n.  Na t ur a l  di s as t e r s ,  pandem i cs ,  ext r em e wea t her  condi t i ons ,  l egi s l a t i ve  or  r egul a t or y changes  m ay a l l  i m pac t  t he  per f or m ance  of  our  s uppl i e r  bas e .  Our  s ubcont r ac t or s  and s uppl i e r s  m ay a l s o,  i n t ur n,  be  unabl e  t o m ai nt a i n t he  qua l i t y of  t he  m at e r i a l s  t hey r ece i ve  f r om  t he i r  r es pec t i ve  s uppl i e r s .  Our  r e l i ance  on a  s i ngl e  par t ner  t o s our ce  c r i t i ca l  pa r t s  ( i . e . ,  wher e  we  a r e  unabl e  t o deve l op a  c r i t i ca l  r edundant  s our ce  of  s uppl y)  m ay i m pai r  our  abi l i t y t o pr oduce  and de l i ver  our  pr oduc t s .  Thi s  nega t i ve  i m pac t  coul d be  even gr ea t e r  wher e  we  a r e  r equi r ed t o com pl y wi t h s our c i ng r equi r em ent s  wi t hi n our  U. S.  gover nm ent  cont r ac t s  r egar di ng t he  pur chas e  of  count e r f e i t  or  ot her wi s e  non- com pl i ant  pa r t s  or  m at e r i a l s .  I n s om e i ns t ances ,  wher e  we  r e l y on s uppl i e r  ce r t i f i ca t i ons  of  com pl i ance  wi t h t hes e  l aws  and r egul a t i ons ,  an i m pr oper  or  i ncom pl e t e  ce r t i f i ca t i on m ay adver s e l y i m pac t  our  pr oduc t i on capabi l i t y.  Our  es t i m at es  r egar di ng f ut ur e  war r ant y obl i ga t i ons  m ay change  bas ed on a  var i e t y of  f ac t or s ,  i m pac t i ng f ut ur e  cos t  of  r evenue .  The  s ol ut i ons  we  pr ovi de  cus t om er s  a r e  com pl ex.  W e cannot  ens ur e  t ha t  our
ext ens i ve  t es t i ng of  our  s ol ut i ons  wi l l  de t ec t  a l l  de f ec t s .  Qua l i t y i s s ues  r epor t ed by our  cus t om er s  f or  pr oduc t s  cover ed under  war r ant y coul d adver s e l y i m pac t  our  r eput a t i on and nega t i ve l y a f f ec t  our  oper a t i ng r es ul t s .  I f  s i gni f i cant  war r ant y obl i ga t i ons  a r i s e  due  t o r e l i abi l i t y or  qua l i t y i s s ues  a r i s i ng f r om  s uch def ec t s ,  our  r eput a t i on and oper a t i ng r es ul t s  coul d be  nega t i ve l y i m pac t ed.  34 St r a t egi c  Gr owt h Ri s ks  W e f ace  a  num ber  of  r i s ks  r e l a t i ng t o t he  expec t ed l ong- t e r m  gr owt h of  our  bus i nes s .  Our  bus i nes s  and oper a t i ng r es ul t s  m ay be  nega t i ve l y i m pac t ed i f  we  a r e  unabl e  t o m anage  t hi s  gr owt h.  Our  bus i nes s  i s  uni que l y s ubj ec t  t o ce r t a i n r i s ks  r e l a t ed t o i t s  l ong t e r m  gr owt h.  Thes e  r i s ks  i nc l ude :  •  W e m ay not  be  ul t i m at e l y s ucces s f ul  i n t r ans f or m at i on ac t i vi t i e s  -  Car r yi ng out  our  t r ans f or m at i on pl an,  i nc l udi ng por t f ol i o r es hapi ng,  i s  a  com pl ex under t aki ng.  M anagi ng t he  r es t r uc t ur i ng of  m ul t i pl e  pr oduc t i on f ac i l i t i e s  and t he i r  a t t endi ng em pl oyee  popul a t i ons  i s  di f f i cul t  and m ay nega t i ve l y i m pac t  bus i nes s  pr os pec t s  i n t he  s hor t  and l ong t e r m .  Addi t i ona l l y,  i n t he  cour s e  of  eva l ua t i ng our  por t f ol i o,  we  m ay de t e r m i ne  t ha t  one  or  bot h of  our  r epor t i ng uni t s  has  an es t i m at ed f a i r  va l ue  be l ow i t s  ca r r yi ng va l ue  and conc l ude  t ha t  goodwi l l  i n s uch r epor t i ng uni t  i s  i m pa i r ed.  •  The  l os s  of  key t echni ca l  and/ or

m anagem ent  per s onne l  i n t he  cour s e  of  r es t r uc t ur i ng coul d adver s e l y a f f ec t  our  bus i nes s  -  Car r yi ng out  our  t r ans f or m at i on pl an,  i nc l udi ng por t f ol i o r es hapi ng,  wi l l  r equi r e  t he  cont i nued cont r i but i ons  of  key t echni ca l  and m anagem ent  per s onne l .  The  m anagem ent  s ki l l s  t ha t  have  been appr opr i a t e  f or  us  i n t he  pas t  m ay not  cont i nue  t o be  appr opr i a t e  i f  we  gr ow and di ver s i f y.  Fi l l i ng new pos i t i ons  m ay be  di f f i cul t  i n t he  cur r ent  com pet i t i ve  l abor  m ar ke t .  M or eover ,  m any of  our  key and t echni ca l  m anagem ent  per s onne l  woul d be  di f f i cul t  t o r epl ace  and a r e  not  s ubj ec t  t o em pl oym ent  or  non- com pet i t i on agr eem ent s .  W e cur r ent l y have  r es ear ch and deve l opm ent  em pl oyees  i n a r eas  t ha t  a r e  l oca t ed a  gr ea t  di s t ance  away f r om  our  U. S.  headquar t e r s  and s om e wor k out  of  t he i r  r es pec t i ve  hom es .  M anagi ng r em ot e  pr oduc t  deve l opm ent  oper a t i ons  i s  di f f i cul t  and we  m ay not  be  abl e  t o m anage  t he  em pl oyees  i n t hes e  r em ot e  cent e r s  s ucces s f ul l y.  Our  expec t ed gr owt h and f ut ur e  s ucces s  wi l l  depend,  i n l a r ge  par t ,  upon our  abi l i t y t o a t t r ac t  and r e t a i n hi ghl y qua l i f i ed engi neer i ng,  s a l es  and m ar ke t i ng per s onne l .  Com pet i t i on f or  s uch per s onne l  f r om  ot her  com pani es ,  academ i c  i ns t i t ut i ons ,  gover nm ent  ent i t i e s  and ot her  or gani za t i ons  i s  i nt ens e .  Al t hough we  be l i eve  t ha t  we  have  been s ucces s f ul  t o da t e  i n r ec r ui t i ng and r e t a i ni ng key per s onne l ,  we
m ay not  be  s ucces s f ul  i n a t t r ac t i ng and r e t a i ni ng t he  per s onne l  we  wi l l  need t o gr ow and oper a t e  pr of i t abl y,  es pec i a l l y i n t he  cur r ent  com pet i t i ve  l abor  m ar ke t .  •  W e m ay not  be  abl e  t o i m pr ove  our  pr oces s es  and s ys t em s  t o keep pace  wi t h ant i c i pa t ed gr owt h -  The  f ut ur e  gr owt h of  our  bus i nes s  m ay pl ace  s i gni f i cant  dem ands  on our  m anager i a l ,  oper a t i ona l ,  pr oduc t i on and f i nanc i a l  r es our ces .  I n or der  t o m anage  t ha t  gr owt h,  we  m us t  be  pr epar ed t o i m pr ove  and expand our  m anagem ent ,  oper a t i ona l  and f i nanc i a l  s ys t em s  and cont r ol s ,  a s  wel l  a s  our  pr oduc t i on capabi l i t i e s .  W e a l s o need t o cont i nue  t o r ec r ui t  and r e t a i n per s onne l  and t r a i n and m anage  our  em pl oyee  bas e .  W e m us t  ca r e f ul l y m anage  r es ear ch and deve l opm ent  capabi l i t i e s  and pr oduc t i on and i nvent or y l eve l s  t o m ee t  pr oduc t  dem and,  new pr oduc t  i nt r oduc t i ons  and pr oduc t  and t echnol ogy t r ans i t i ons .  I f  we  a r e  not  abl e  t o t i m el y and e f f ec t i ve l y m anage  our  gr owt h and m ai nt a i n t he  qua l i t y s t andar ds  r equi r ed by our  exi s t i ng and pot ent i a l  cus t om er s ,  i t  coul d have  an adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Addi t i ona l l y,  i n l i ght  of  va r i ous  f ac t or s  i nc l udi ng but  not  l i m i t ed t o our  announced t r ans f or m at i on pl an,  we  have  pos t poned or  r e - pr i or i t i zed ce r t a i n i ni t i a t i ves  ( e . g. ,  our  dr i ve  t owar d a  com m on com pany- wi de  ERP t ool ) ,  whi ch m ay

r es ul t  i n ce r t a i n i ne f f i c i enc i es  or  i nc r eas ed cos t s  i n t he  f ut ur e .  •  Our  m ar ke t s  a r e  hi ghl y com pet i t i ve  and t her e  can be  no as s ur ance  t ha t  we  can cont i nue  t o com pet e  e f f ec t i ve l y -  The  m ar ke t s  f or  our  pr oduc t s  a r e  hi ghl y com pet i t i ve .  Ther e  can be  no as s ur ance  t ha t  we  wi l l  be  abl e  t o cont i nue  t o com pet e  s ucces s f ul l y on pr i ce  or  ot her  t e r m s ,  or  t ha t  our  com pet i t or s  wi l l  not  deve l op new t echnol ogi es  and pr oduc t s  t ha t  a r e  m or e  e f f ec t i ve  t han our  own.  W e expec t  t he  DoD’ s  i nc r eas ed us e  of  com m er c i a l  of f - t he - s he l f  pr oduc t s  and com ponent s  i n m i l i t a r y equi pm ent  wi l l  encour age  new com pet i t or s  t o ent e r  t he  m ar ke t .  Al s o,  a l t hough t he  i m pl em ent a t i on of  next - gener a t i on com m uni ca t i ons  s e r vi ces  i s  i n i t s  ea r l y s t ages  i n m any deve l opi ng count r i es ,  we  be l i eve  com pet i t i on wi l l  cont i nue  t o i nt ens i f y as  bus i nes s es  and f or e i gn gover nm ent s  r ea l i ze  t he  m ar ke t  pot ent i a l  of  s uch s e r vi ces .  M any of  our  com pet i t or s  have  f i nanc i a l ,  t echni ca l ,  m ar ke t i ng,  s a l es  and di s t r i but i on r es our ces  gr ea t e r  t han our s .  W e cont i nue  t o s ee  r eques t s  f or  pr opos a l s  f r om  l a r ge  wi r e l es s  ca r r i e r s  f or  s ol e - s our ce  s ol ut i ons  and have  r es ponded t o s ever a l  s uch r eques t s .  I n or der  t o i nduce  r e t ent i on of  exi s t i ng cus t om er  cont r ac t s  and obt a i n bus i nes s  on a  s ol e - s our ce  bas i s ,  we  m ay ul t i m at e l y agr ee  t o adj us t  pr i c i ng on a  r e t r oac t i ve  bas i s .  I f  our  s ol e - s our ce  pr opos a l s
a r e  r e j ec t ed i n f avor  of  a  com pet i t or ’ s  pr opos a l ,  i t  coul d r es ul t  i n t he  t e r m i na t i on of  exi s t i ng cont r ac t s ,  whi ch coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  35



 

•  W e m ay not  be  abl e  t o obt a i n s uf f i c i ent  com ponent s  t o m ee t  expec t ed dem and -  Our  dependence  on com ponent  ava i l abi l i t y,  gover nm ent  f ur ni s hed equi pm ent ,  s ubcont r ac t or s  as  key s uppl i e r s  and t he  cor e  m anuf ac t ur i ng exper t i s e  of  our  hi gh- vol um e t echnol ogy m anuf ac t ur i ng cent e r  l oca t ed i n Ar i zona  expos es  us  t o r i s k.  Al t hough we  obt a i n ce r t a i n com ponent s  and s ubs ys t em s  f r om  a  s i ngl e  s our ce  or  a  l i m i t ed num ber  of  s our ces ,  we  be l i eve  t ha t  m os t  com ponent s  and s ubs ys t em s  a r e  ava i l abl e  f r om  a l t e r na t i ve  s uppl i e r s  and s ubcont r ac t or s .  Dur i ng t he  pas t  s ever a l  year s ,  a s  a  r es ul t  of  over a l l  i nc r eas ed i ndus t r y- wi de  dem and,  l ead t i m es  f or  m any com ponent s  have  i nc r eas ed as  wel l  a s  f r e i ght  cos t s .  I n addi t i on,  t hr ea t s  of  or  ac t ua l  t a r i f f s ,  di s r upt i ons  i n s hi ppi ng ves s e l s  havi ng acces s  t o nor m al  t r ade  r out es  and/ or  unexpec t ed por t  c l os ur es  coul d l i m i t  our  abi l i t y t o obt a i n ce r t a i n par t s  on a  cos t - e f f ec t i ve  bas i s ,  or  a t  a l l .  A s i gni f i cant  i nt e r r upt i on i n t he  de l i ver y of  s uch i t em s  coul d have  an adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Si m i l a r l y,  i f  our  hi gh- vol um e t echnol ogy m anuf ac t ur i ng cent e r  l oca t ed i n Ar i zona  i s  unabl e  t o pr oduce  s uf f i c i ent  pr oduc t  or  m ai nt a i n qua l i t y,  i t  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  •  Our  abi l i t y t o
m ai nt a i n a f f or dabl e  c r edi t  i ns ur ance  m ay becom e m or e  di f f i cul t  -  I n t he  nor m al  cour s e  of  our  bus i nes s ,  we  pur chas e  c r edi t  i ns ur ance  t o m i t i ga t e  s om e of  our  dom es t i c  and i nt e r na t i ona l  c r edi t  r i s k.  Al t hough c r edi t  i ns ur ance  r em ai ns  gener a l l y ava i l abl e ,  upon r enewal ,  i t  m ay becom e m or e  expens i ve  t o obt a i n or  m ay not  be  ava i l abl e  f or  exi s t i ng or  new cus t om er s  i n ce r t a i n i nt e r na t i ona l  m ar ke t s  and i t  m i ght  r equi r e  hi gher  deduc t i bl es  t han i n t he  pas t .  I f  we  acqui r e  a  com pany wi t h a  di f f e r ent  cus t om er  bas e ,  we  m ay not  be  abl e  t o obt a i n c r edi t  i ns ur ance  f or  t hos e  s a l es .  As  s uch,  t he r e  can be  no as s ur ance  t ha t ,  i n t he  f ut ur e ,  we  wi l l  be  abl e  t o obt a i n c r edi t  i ns ur ance  on a  bas i s  cons i s t ent  wi t h our  pas t  pr ac t i ces .  Los s  of  our  execut i ve  of f i ce r s  or  ot her  key per s onne l  or  ot her  changes  t o our  m anagem ent  t eam  coul d di s r upt  our  oper a t i ons  and gr owt h pl ans  or  ha r m  our  bus i nes s .  W e depend on t he  e f f or t s  of  our  execut i ve  of f i ce r s  and ce r t a i n key per s onne l .  Any unpl anned t ur nover  or  our  f a i l ur e  t o deve l op an adequa t e  s ucces s i on pl an or  bus i nes s  cont i nui t y pl an f or  one  or  m or e  of  our  execut i ve  of f i ce r s ,  i nc l udi ng our  Chi e f  Execut i ve  Of f i ce r  ( " CEO”) ,  or  ot her  key pos i t i ons  coul d have  an adver s e  e f f ec t  on our  oper a t i ng r es ul t s  and f i nanc i a l  condi t i on.  On J anuar y 13,  2025,  we  announced t ha t  M r .  Kenne t h Tr aub was  appoi nt ed t o s e r ve  as  our
Pr es i dent  and CEO,  i n addi t i on t o hi s  r ol e  as  our  Cha i r m an.  The  l os s  or  l i m i t ed ava i l abi l i t y of  t he  s e r vi ces  of  one  or  m or e  of  our  execut i ve  of f i ce r s  or  ot her  key per s onne l ,  or  our  i nabi l i t y t o r ec r ui t  and r e t a i n qua l i f i ed execut i ve  of f i ce r s  or  ot her  key per s onne l  i n t he  f ut ur e ,  coul d,  a t  l eas t  t em por ar i l y,  have  an adver s e  e f f ec t  on our  oper a t i ng r es ul t s  and f i nanc i a l  condi t i on.  Leader s hi p t r ans i t i ons  can be  i nher ent l y di f f i cul t  t o m anage ,  and an i nadequa t e  t r ans i t i on m ay caus e  di s r upt i on t o our  bus i nes s  and gr owt h pl ans ,  i nc l udi ng t o our  r e l a t i ons hi ps  wi t h our  cus t om er s  and em pl oyees .  W e have  i ndebt ednes s  out s t andi ng under  a  Cr edi t  Fac i l i t y and Subor di na t ed Cr edi t  Fac i l i t y,  and m ay i ncur  s ubs t ant i a l  addi t i ona l  i ndebt ednes s  i n t he  f ut ur e .  W e m ay not  be  abl e  t o s e r vi ce  our  debt  obl i ga t i ons  i n t he  f ut ur e  and we  m us t  m ai nt a i n com pl i ance  wi t h var i ous  covenant s  t ha t  i m pos e  r es t r i c t i ons  on our  bus i nes s .  On J une  17,  2024,  we  ent e r ed i nt o a  s eni or  c r edi t  f ac i l i t y wi t h a  s yndi ca t e  of  l ender s ,  whi ch was  s ubs equent l y am ended on Oct ober  17,  2024,  M ar ch 3,  2025 and J ul y 21,  2025 ( t he  " Cr edi t  Fac i l i t y" ) .  The  Cr edi t  Fac i l i t y cons i s t s  of  a  t e r m  l oan and an as s e t - bas ed r evol ver  l oan.  As  of  J ul y 31,  2025 and Novem ber  7,  2025,  t ot a l  bor r owi ngs  out s t andi ng under  t he  Cr edi t  Fac i l i t y wer e  $133. 9 m i l l i on and $135. 0 m i l l i on,  r es pec t i ve l y.  See
Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 8)  Cr edi t  Fac i l i t y i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  f or  m or e  i nf or m at i on.  36 On Oct ober  17,  2024,  we  ent e r ed i nt o a  s ubor di na t ed c r edi t  f ac i l i t y wi t h t he  exi s t i ng hol der s  of  our  conver t i bl e  pr e f e r r ed s t ock,  whi ch was  s ubs equent l y am ended on M ar ch 3,  2025 and J ul y 21,  2025 ( t he  " Subor di na t ed Cr edi t  Fac i l i t y” ) .  As  of  J ul y 31,  2025 and Novem ber  7,  2025,  t ot a l  bor r owi ngs  out s t andi ng under  t he  Subor di na t ed Cr edi t  Fac i l i t y wer e  $100. 1 m i l l i on and $101. 5 m i l l i on,  r es pec t i ve l y.  Such am ount  does  not  i nc l ude  t he  $25. 7 m i l l i on m ake- whol e  am ount  as s oc i a t ed wi t h t he  $65. 0 m i l l i on por t i on of  t he  Subor di na t ed Cr edi t  Fac i l i t y.  See  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 9)  Subor di na t ed Cr edi t  Fac i l i t y i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  f or  m or e  i nf or m at i on.  I f  we  do not  have  s uf f i c i ent  f unds  t o r epay our  debt  obl i ga t i ons  when due ,  e i t he r  a t  m at ur i t y or  s ooner  under  ce r t a i n c i r cum s t ances ,  i t  m ay be  neces s a r y t o r e f i nance  our  debt  t hr ough addi t i ona l  debt  or  equi t y f i nanc i ngs .  I f ,  a t  t he  t i m e  of  any s uch r e f i nanc i ng,  pr eva i l i ng i nt e r es t  r a t es  or  ot her  f ac t or s  r es ul t  i n hi gher  i nt e r es t  r a t es  on s uch r e f i nanc i ng,  i nc r eas es  i n i nt e r es t  expens e  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,

r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  I n addi t i on,  i f  we  a r e  not  abl e  t o obt a i n f avor abl e  t e r m s  pur s uant  t o any s uch r e f i nanc i ng,  t he  s i ze  of  our  c r edi t  f ac i l i t i e s  coul d be  r educed,  m or e  r es t r i c t i ve  covenant s  coul d be  i m pos ed on our  bus i nes s  and f ea t ur es  of  our  c r edi t  f ac i l i t i e s  coul d ot her wi s e  be  a l t e r ed or  e l i m i na t ed.  Our  c r edi t  f ac i l i t i e s  cont a i n var i ous  a f f i r m at i ve  and nega t i ve  covenant s  t ha t  m ay r es t r i c t  our  abi l i t y t o,  am ong ot her  t hi ngs ,  i ncur  addi t i ona l  i ndebt ednes s ,  pe r m i t  l i ens  on our  pr oper t y,  change  t he  na t ur e  of  our  bus i nes s ,  t r ans ac t  bus i nes s  wi t h a f f i l i a t es  and/ or  m er ge  or  cons ol i da t e  wi t h any ot her  per s on or  s e l l  or  convey ce r t a i n of  our  as s e t s  t o any one  per s on.  W e ant i c i pa t e  m ai nt a i ni ng com pl i ance  wi t h t he  t e r m s  and f i nanc i a l  covenant s  i n our  c r edi t  f ac i l i t i e s  f or  t he  f or es eeabl e  f ut ur e ;  however ,  t he r e  can be  no as s ur ance  t ha t  we  wi l l  be  abl e  t o m ee t  t hes e  covenant s .  Fur t her ,  our  abi l i t y t o com pl y wi t h covenant s ,  t e r m s  of  and condi t i ons  on our  c r edi t  f ac i l i t i e s  m ay be  a f f ec t ed by event s  beyond our  cont r ol .  Fa i l ur e  t o com pl y wi t h covenant s  coul d r es ul t  i n an event  of  de f aul t ,  whi ch,  i f  not  cur ed or  wai ved,  coul d acce l e r a t e  our  r epaym ent  obl i ga t i ons  and per m i t  t he  agent s  under  our  Cr edi t  Fac i l i t y t o enf or ce  on t he  col l a t e r a l  pl edged t o t he  s ecur ed par t i es  t he r eunder .  The  Subor di na t ed Cr edi t  Fac i l i t y
i nc l udes  a  c r os s - def aul t  pr ovi s i on,  wher eby a  def aul t  under  t he  Cr edi t  Fac i l i t y cons t i t ut es  a  de f aul t  under  t he  Subor di na t ed Cr edi t  Fac i l i t y.  Our  s ubs t ant i a l  debt  obl i ga t i ons  coul d i m pede ,  r es t r i c t  or  de l ay t he  i m pl em ent a t i on of  our  bus i nes s  s t r a t egy or  pr event  us  f r om  ent e r i ng i nt o t r ans ac t i ons  t ha t  woul d ot her wi s e  benef i t  our  bus i nes s .  For  exam pl e :  •  we  m ay be  r equi r ed t o dedi ca t e  a  s ubs t ant i a l  por t i on of  our  cas h f l ows  f r om  oper a t i ons  t o paym ent s  on our  i ndebt ednes s ,  t he r eby r educ i ng t he  ava i l abi l i t y of  our  cas h f l ows  f or  ot her  pur pos es ,  i nc l udi ng but  not  l i m i t ed t o bus i nes s  deve l opm ent  e f f or t s ,  capi t a l  expendi t ur es ,  di vi dends  ( t o t he  ext ent  appl i cabl e )  or  s t r a t egi c  acqui s i t i ons ;  •  i f  we  a r e  not  abl e  t o gener a t e  s uf f i c i ent  cas h f l ows  t o m ee t  our  s ubs t ant i a l  debt  s e r vi ce  obl i ga t i ons  or  t o f und our  ot her  l i qui di t y needs ,  we  m ay have  t o t ake  ac t i ons  s uch as  s e l l i ng as s e t s  or  r a i s i ng addi t i ona l  equi t y or  r educ i ng or  de l ayi ng capi t a l  expendi t ur es ,  s t r a t egi c  acqui s i t i ons ,  i nves t m ent s  and j oi nt  vent ur es ,  r es t r uc t ur i ng our  debt  and ot her  capi t a l -  i nt ens i ve  ac t i vi t i es ;  •  we  m ay not  be  abl e  t o f und f ut ur e  wor ki ng capi t a l ,  capi t a l  i nves t m ent s  and ot her  bus i nes s  ac t i vi t i e s ;  •  we  m ay not  be  abl e  t o m ake  ce r t a i n ot her  di s t r i but i ons ;  •  we  m ay becom e m or e  vul ner abl e  i n t he  event  of  a  downt ur n i n our  bus i nes s  or  a  wor s eni ng of  gener a l

econom i c  or  i ndus t r y- s pec i f i c  condi t i ons ;  and •  our  f l exi bi l i t y i n pl anni ng f or ,  or  r eac t i ng t o,  changes  i n our  bus i nes s  and i ndus t r y m ay be  l i m i t ed,  t he r eby pl ac i ng us  a t  a  com pet i t i ve  di s advant age  com par ed t o our  com pet i t or s  t ha t  have  l es s  i ndebt ednes s .  M or eover ,  we  m ay i ncur  s ubs t ant i a l  addi t i ona l  i ndebt ednes s  i n t he  f ut ur e  t o f und acqui s i t i ons  or  t o f und ot her  ac t i vi t i e s  f or  gener a l  bus i nes s  pur pos es .  I f  addi t i ona l  new debt  i s  added t o t he  cur r ent  or  pl anned debt  l eve l s ,  or  i f  we  a r e  unabl e  t o obt a i n f i nanc i ng on f avor abl e  t e r m s ,  t he  r e l a t ed r i s ks  t ha t  we  now f ace  coul d i nt ens i f y.  A s ubs t ant i a l  i nc r eas e  i n our  i ndebt ednes s  coul d a l s o have  a  nega t i ve  i m pac t  on our  c r edi t  r a t i ngs .  I n t hi s  r egar d,  f a i l ur e  t o m ai nt a i n our  c r edi t  r a t i ngs  coul d adver s e l y a f f ec t  t he  i nt e r es t  r a t e  ava i l abl e  t o us  i n f ut ur e  f i nanc i ngs ,  as  wel l  a s  our  l i qui di t y,  com pet i t i ve  pos i t i on and acces s  t o capi t a l  m ar ke t s ,  i nc l udi ng f or  bondi ng r equi r em ent s .  Any dec i s i on r egar di ng f ut ur e  bor r owi ngs  wi l l  be  bas ed on t he  f ac t s  and c i r cum s t ances  exi s t i ng a t  t he  t i m e ,  i nc l udi ng m ar ke t  condi t i ons  and our  c r edi t  r a t i ngs .  37



 

Di ves t i t ur es  of  por t i ons  of  our  bus i nes s  i n t he  cour s e  of  ca r r yi ng out  our  t r ans f or m at i on pl an and r es hapi ng our  pr oduc t  por t f ol i o coul d pr ove  di f f i cul t  t o ca r ve  out ,  di s r upt  our  bus i nes s ,  di l ut e  s t ockhol der  va l ue  or  adver s e l y a f f ec t  oper a t i ng r es ul t s  or  t he  m ar ke t  pr i ce  of  our  com m on s t ock.  As  par t  of  our  t r ans f or m at i on pl an,  we  a r e  expl or i ng s t r a t egi c  a l t e r na t i ves  f or  our  var i ous  bus i nes s  and pr oduc t  l i nes ,  i nc l udi ng t he  pot ent i a l  s a l e  or  di ves t i t ur e  of  as s e t s  or  bus i nes s es .  Fut ur e  di ves t i t ur es  m ay r es ul t  i n t he  us e  of  s i gni f i cant  am ount s  of  cas h,  i nc r eas es  t o am or t i za t i on expens e  and f ut ur e  wr i t e - of f s  of  as s e t s  i nc l udi ng i nt angi bl es .  Di ves t i t ur e  r e l a t ed ac t i vi t i e s  a l s o i nvol ve  r i s ks  t ha t  i nc l ude  f a i l i ng t o:  •  obt a i n com pet i t i ve  bi ds  f or  our  as s e t s ;  •  accur a t e l y f or ecas t  t he  f i nanc i a l  i m pac t  of  t he  t r ans ac t i on,  i nc l udi ng account i ng char ges  and t r ans ac t i on expens es ;  •  s uppor t  pr oduc t s  and s e r vi ces ,  r es ear ch and deve l opm ent ,  s a l es  and m ar ke t i ng and ot her  oper a t i ons  dur i ng t he  pendency of  di s pos i t i on ac t i vi t y;  •  r e t a i n key m anagem ent  per s onne l  and ot her  key em pl oyees ;  or  •  r e t a i n cus t om er s .  Di ves t i t ur e  ac t i vi t y coul d a l s o:  •  di ver t  m anagem ent ’ s  a t t ent i on away f r om  t he  oper a t i on of  our  bus i nes s es ;  •  r es ul t  i n s i gni f i cant  goodwi l l  and i nt angi bl es  wr i t e - of f s  i n t he  event  a  di s pos i t i on nega t i ve l y i m pac t s  our  f ut ur e  r es ul t s  of
oper a t i ons  and or  cas h f l ows ;  •  i nc r eas e  expens es ,  i nc l udi ng t r ans ac t i on expens es  as s oc i a t ed wi t h t he  di s pos i t i on;  •  r es ul t  i n cont r ac t  t e r m i na t i on l i abi l i t i e s  wi t h cus t om er s  and or  vendor s ;  or  •  r es ul t  i n i ns ol venc i es  of  t he  ent i t i e s  be i ng di ves t ed.  Ther e  can be  no as s ur ance  t ha t  our  t r ans f or m at i on pl an,  i nc l udi ng our  pur s ui t  of  s t r a t egi c  a l t e r na t i ves ,  wi l l  be  s ucces s f ul  wi t hi n t he  ant i c i pa t ed t i m e  f r am e,  or  a t  a l l .  Ther e  can a l s o be  no as s ur ance  t ha t  s uch ac t i vi t y wi l l  not  adver s e l y a f f ec t  our  bus i nes s ,  r es ul t s  of  oper a t i ons  or  f i nanc i a l  condi t i on.  Our  i nves t m ent s  i n r ecor ded goodwi l l  and ot her  i nt angi bl e  as s e t s  coul d be  i m pai r ed as  a  r es ul t  of  f ut ur e  bus i nes s  condi t i ons ,  a  de t e r i or a t i on of  t he  gl oba l  econom y or  i f  we  change  our  r epor t i ng uni t  s t r uc t ur e  f or  any r eas on.  As  of  J ul y 31,  2025,  goodwi l l  r ecor ded on our  Cons ol i da t ed Ba l ance  Shee t  aggr ega t ed $204. 6 m i l l i on.  Addi t i ona l l y,  a s  of  J ul y 31,  2025,  ne t  i nt angi bl es  r ecor ded on our  Cons ol i da t ed Ba l ance  Shee t  aggr ega t ed $173. 1 m i l l i on.  See  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 15)  Long- l i ved As s e t s ,  I nc l udi ng Goodwi l l  and Not e  ( 16)  -  I nt angi bl e  As s e t s  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  f or  m or e  i nf or m at i on,  i nc l udi ng a  di s cus s i on of  r ecent  i m pai r m ent s  r ecogni zed i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent .
Goodwi l l  For  pur pos es  of  r evi ewi ng i m pai r m ent  and t he  r ecover abi l i t y of  goodwi l l  and ot her  i nt angi bl e  as s e t s ,  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  and Al l e r i um  s egm ent s  each cons t i t ut e  a  r epor t i ng uni t ,  a s  s uch t e r m  i s  de f i ned by Fi nanc i a l  Account i ng St andar ds  Boar d ( " FASB" )  Account i ng St andar ds  Codi f i ca t i on ( " ASC" )  350 " I nt angi bl es  -  Goodwi l l  and Ot her , "  and we  m us t  m ake  var i ous  as s um pt i ons  i n de t e r m i ni ng t he i r  es t i m at ed f a i r  va l ues .  W e m ay,  i n t he  f ut ur e ,  change  t he  way we  def i ne  our  r epor t i ng uni t s ,  whi ch woul d r equi r e  us  t o per f or m  a  goodwi l l  i m pa i r m ent  t es t  and pos s i bl y r ecor d i m pai r m ent  char ges .  I n accor dance  wi t h FASB ASC 350,  " I nt angi bl es  -  Goodwi l l  and Ot her , "  we  per f or m  a  goodwi l l  i m pa i r m ent  ana l ys i s  a t  l eas t  annua l l y ( i n t he  f i r s t  quar t e r  of  each f i s ca l  year ) ,  unl es s  i ndi ca t or s  of  i m pai r m ent  exi s t  i n i nt e r i m  per i ods .  I f  we  f a i l  t he  quant i t a t i ve  as s es s m ent  of  goodwi l l  i m pa i r m ent  ( " quant i t a t i ve  as s es s m ent " ) ,  we  woul d be  r equi r ed t o r ecogni ze  an i m pai r m ent  l os s  equa l  t o t he  am ount  t ha t  a  r epor t i ng uni t 's  ca r r yi ng va l ue  exceeded i t s  f a i r  va l ue ;  however ,  any l os s  r ecogni zed s houl d not  exceed t he  t ot a l  am ount  of  goodwi l l  a l l oca t ed t o t ha t  r epor t i ng uni t .  38 On Augus t  1,  2025 ( t he  f i r s t  day of  f i s ca l  2026) ,  we  per f or m ed our  annua l  quant i t a t i ve  as s es s m ent  us i ng m ar ke t  pa r t i c i pant  as s um pt i ons  t o

de t e r m i ne  i f  t he  f a i r  va l ue  of  each of  our  r epor t i ng uni t s  wi t h goodwi l l  exceeded i t s  ca r r yi ng va l ue .  Ul t i m at e l y,  bas ed on our  quant i t a t i ve  eva l ua t i on,  we  de t e r m i ned t ha t  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  and Al l e r i um  r epor t i ng uni t s  had es t i m at ed f a i r  va l ues  i n exces s  of  t he i r  ca r r yi ng va l ues  of  a t  l eas t  19. 9%  and 7. 3% ,  r es pec t i ve l y,  and conc l uded t ha t  our  goodwi l l  was  not  i m pai r ed and t ha t  ne i t he r  of  our  t wo r epor t i ng uni t s  was  a t  r i s k of  f a i l i ng t he  quant i t a t i ve  as s es s m ent .  I t  i s  pos s i bl e  t ha t ,  dur i ng t he  r em ai nder  of  f i s ca l  2026 or  beyond,  bus i nes s  condi t i ons  ( bot h i n t he  U. S.  and i nt e r na t i ona l l y)  coul d de t e r i or a t e  f r om  t he  cur r ent  s t a t e ,  our  cur r ent  or  pr os pec t i ve  cus t om er s  coul d m at e r i a l l y pos t pone ,  r educe  or  even f or go pur chas es  of  our  pr oduc t s  and s e r vi ces  t o a  gr ea t e r  ext ent  t han we  cur r ent l y ant i c i pa t e ,  or  our  com m on s t ock pr i ce  coul d f ur t her  f l uc t ua t e .  A s i gni f i cant  dec l i ne  i n our  cus t om er s ' s pendi ng t ha t  i s  gr ea t e r  t han we  ant i c i pa t e  or  a  s hi f t  i n f undi ng pr i or i t i e s  m ay a l s o have  a  nega t i ve  e f f ec t  on f ut ur e  or der s ,  s a l es ,  i ncom e and cas h f l ows  and we  m i ght  be  r equi r ed t o per f or m  a  quant i t a t i ve  as s es s m ent  dur i ng f i s ca l  2026 or  beyond.  I f  a s s um ed ne t  s a l es  and cas h f l ow pr oj ec t i ons  a r e  not  achi eved i n f ut ur e  per i ods ,  our  com m on s t ock pr i ce  s i gni f i cant l y dec l i nes  f r om  cur r ent  l eve l s ,  and / or  we  com pl e t e
cer t a i n ac t i ons  r e l a t ed t o our  t r ans f or m at i on pl an,  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  and Al l e r i um  r epor t i ng uni t s  coul d be  a t  r i s k of  f a i l i ng t he  quant i t a t i ve  as s es s m ent  and goodwi l l  and i nt angi bl es  as s i gned t o t he  r es pec t i ve  r epor t i ng uni t s  coul d be  i m pai r ed.  I n any event ,  we  a r e  r equi r ed t o per f or m  t he  next  annua l  goodwi l l  i m pa i r m ent  ana l ys i s  on Augus t  1,  2026 ( t he  s t a r t  of  our  f i s ca l  2027) .  I f  our  as s um pt i ons  and r e l a t ed es t i m at es  change  i n t he  f ut ur e ,  or  i f  we  change  our  r epor t i ng uni t  s t r uc t ur e  or  ot her  event s  and c i r cum s t ances  change  ( e . g. ,  a  s us t a i ned decr eas e  i n t he  pr i ce  of  our  com m on s t ock ( cons i der ed on bot h abs ol ut e  t e r m s  and r e l a t i ve  t o peer s ) ) ,  we  m ay be  r equi r ed t o r ecor d i m pai r m ent  char ges  when we  per f or m  t hes e  t es t s ,  or  i n ot her  f ut ur e  per i ods .  Ne t  I nt angi bl es  wi t h Fi ni t e  Li ves  Si m i l a r  t o goodwi l l ,  we  a l s o as s es s  t he  r ecover abi l i t y of  t he  ca r r yi ng va l ue  of  our  l ong- l i ved as s e t s ,  i nc l udi ng i dent i f i abl e  i nt angi bl e  as s e t s  wi t h f i ni t e  us e f ul  l i ves ,  whenever  event s  or  changes  i n c i r cum s t ances  i ndi ca t e  t ha t  t he  ca r r yi ng am ount  of  t he  as s e t s  m ay not  be  r ecover abl e .  Recover abi l i t y of  an as s e t  or  as s e t  gr oup t o be  he l d and us ed i s  m eas ur ed by a  com par i s on of  t he  ca r r yi ng am ount  of  an as s e t  or  as s e t  gr oup t o t he  es t i m at ed undi s count ed f ut ur e  cas h f l ows  expec t ed t o be  gener a t ed by t he  as s e t  or  as s e t

gr oup.  I f  t he  ca r r yi ng am ount  of  t he  as s e t  or  as s e t  gr oup exceeds  i t s  es t i m at ed f ut ur e  cas h f l ows ,  an i m pai r m ent  char ge  i s  r ecogni zed i n t he  am ount  by whi ch t he  ca r r yi ng am ount  of  t he  as s e t  or  as s e t  gr oup exceeds  t he  f a i r  va l ue  of  t he  as s e t  or  as s e t  gr oup.  Bas ed on our  f i s ca l  2025 as s es s m ent ,  we  be l i eve  t ha t  t he  ca r r yi ng va l ues  of  our  ne t  i nt angi bl e  as s e t s  wer e  r ecover abl e  as  of  J ul y 31,  2025.  Any i m pai r m ent  char ges  t ha t  we  m ay r ecor d i n t he  f ut ur e  coul d be  m at e r i a l  t o our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  39



 

Cyber s ecur i t y Ri s ks  W e coul d be  nega t i ve l y i m pac t ed by a  s ys t em  f a i l ur e ,  l ack of  or  f a i l ur e  of  r edundant  s ys t em  com ponent s ,  s ecur i t y br each t hr ough cyber - a t t ack,  cyber  i nt r us i on or  ot her wi s e ,  by ot her  s i gni f i cant  di s r upt i on of  our  I T ne t wor ks  or  t hos e  we  oper a t e  f or  ce r t a i n cus t om er s ,  or  t hi r d- par t y da t a  cent e r  f ac i l i t i e s ,  s e r ver s  and r e l a t ed s ys t em s .  I f  any s uch event s  occur ,  we  m ay have  t o r e i m bur s e  our  cus t om er s  f or  dam ages  t ha t  t hey m ay have  i ncur r ed,  pay cont r ac t  pena l t i es ,  or  pr ovi de  r e f unds .  W e f ace  r i s ks  of  cyber s ecur i t y t hr ea t s  r angi ng f r om ,  r ans om war e  and deni a l - of - s e r vi ce ,  t o a t t acks  f r om  m or e  advanced and per s i s t ent ,  hi ghl y or gani zed adver s a r i es ,  i nc l udi ng na t i on s t a t e  ac t or s ,  whi ch t a r ge t  t he  def ens e  i ndus t r i a l  bas e  and ot her  c r i t i ca l  i nf r as t r uc t ur e  s ec t or s .  Our  cyber s ecur i t y m anagem ent  t eam ,  a l s o r e f e r r ed t o as  " I nf oSec , ”  m anages  our  over a l l  i nf or m at i on s ecur i t y s t r a t egy.  I nf oSec  par t ner s  c l os e l y wi t h our  Technol ogy,  I nnova t i on &  Cyber  Com m i t t ee  of  t he  Boar d of  Di r ec t or s  t o over s ee  and m anage  cyber s ecur i t y- r e l a t ed r i s ks .  M or e  t ac t i ca l l y,  we  r out i ne l y audi t  our  s ys t em s  and pr ac t i ces  aga i ns t  t he  DFARS and Cyber s ecur i t y M at ur i t y M odel  Cer t i f i ca t i on ( " CM M C" )  pr ogr am ,  DoD’ s  cyber s ecur i t y r equi r em ent s  f or  handl i ng gover nm ent  cont r ac t s  and Cont r ol l ed Unc l as s i f i ed I nf or m at i on ( " CUI " ) ,  r es pec t i ve l y.
Never t he l es s ,  s i m i l a r  t o a l l  com pani es  i n our  i ndus t r y,  we  a r e  under  cons t ant  cyber - a t t ack and a r e  s ubj ec t  t o an ongoi ng r i s k of  s ecur i t y br eaches  and di s r upt i ons  of  our  I T ne t wor ks  and r e l a t ed s ys t em s ,  i nc l udi ng t hi r d- par t y da t a  cent e r  f ac i l i t i e s ,  whe t her  t hr ough ac t ua l  br eaches ,  cyber - a t t acks  ( i nc l udi ng r ans om war e)  or  cyber  i nt r us i ons  vi a  t he  I nt e r ne t ,  m al war e ,  com put e r  vi r us es ,  a t t achm ent s  t o e - m ai l s ,  pe r s ons  i ns i de  our  or gani za t i on or  pe r s ons  wi t h acces s  t o s ys t em s  i ns i de  our  or gani za t i on.  W e a l s o m ai nt a i n da t abas es  wi t h pr i va t e  i nf or m at i on r egar di ng our  cus t om er s  and our  em pl oyees .  Ac t ua l  s ecur i t y br eaches  or  di s r upt i on,  pa r t i cul a r l y t hr ough cyber - a t t ack or  cyber  i nt r us i on,  i nc l udi ng by com put e r  hacker s ,  f or e i gn gover nm ent s  and cyber  t e r r or i s t s ,  have  i nc r eas ed i n r ecent  year s  and have  becom e m or e  com pl ex.  Our  I T ne t wor ks  and s ys t em s ,  as  wel l  a s  t hi r d- par t y da t a  cent e r  f ac i l i t i e s ,  have  been and,  we  be l i eve ,  wi l l  cont i nue  t o be  under  cons t ant  a t t ack.  W e f ace  an added r i s k of  a  s ecur i t y br each or  ot her  s i gni f i cant  di s r upt i on t o ce r t a i n of  our  equi pm ent  us ed on s om e of  our  cus t om er s ' I T ne t wor ks  and r e l a t ed s ys t em s  whi ch m ay i nvol ve  m anagi ng and pr ot ec t i ng i nf or m at i on r e l a t i ng t o publ i c  s a f e t y agenc i es ,  wi r e l es s  ca r r i e r s  as  wel l  a s  na t i ona l  s ecur i t y and ot her  s ens i t i ve  gover nm ent  f unc t i ons .  M any of  our  s ys t em s

have ,  or  a r e  r equi r ed t o have ,  s ys t em  r edundanc i es  and back- up;  i n s om e cas es ,  we  m ay not  have  s uf f i c i ent  r edundancy and/ or  r edundancy and/ or  back- ups  m ay f a i l .  W e m ay i ncur  s i gni f i cant  cos t s  t o pr event  and r es pond t o s ys t em  f a i l ur es ,  f a i l ur e  of  r edundant  s ys t em  com ponent s ,  ac t ua l  br eaches ,  cyber - a t t acks  and ot her  s ys t em s  di s r upt i ons .  As  a  com m uni ca t i ons  com pany,  and par t i cul a r l y as  a  gover nm ent  cont r ac t or  and a  pr ovi der  of  publ i c  s a f e t y and l oca t i on t echnol ogi es  ( i nc l udi ng 911 hos t ed s ys t em s ) ,  we  f ace  a  he i ght ened r i s k of  a  s ecur i t y br each or  di s r upt i on f r om  ac t ua l  br eaches ,  cyber - a t t acks  and ot her  t hr ea t s  t o ga i n unaut hor i zed acces s  t o our  and our  cus t om er s ’  pr opr i e t a r y or  c l as s i f i ed i nf or m at i on on our  I T ne t wor ks ,  t hi r d- par t y da t a  cent e r  f ac i l i t i e s  and r e l a t ed s ys t em s  and t o ce r t a i n of  our  equi pm ent  us ed on s om e of  our  cus t om er s ' I T ne t wor ks  and r e l a t ed s ys t em s .  Thes e  t ypes  of  i nf or m at i on,  I T ne t wor ks  and r e l a t ed s ys t em s  a r e  c r i t i ca l  t o t he  oper a t i on of  our  bus i nes s  and es s ent i a l  t o our  abi l i t y t o per f or m  day- t o- day oper a t i ons ,  and,  i n s om e cas es ,  a r e  c r i t i ca l  t o t he  oper a t i ons  of  ce r t a i n of  our  cus t om er s .  Ther e  can be  no as s ur ance  t ha t  our  s ecur i t y e f f or t s  and m eas ur es  wi l l  be  e f f ec t i ve  or  t ha t  ac t ua l  s ecur i t y br eaches  or  di s r upt i ons  wi l l  not  be  s ucces s f ul  or  dam agi ng.  Techni ques  us ed i n s uch br eaches  and
cyber - a t t acks  a r e  cons t ant l y evol vi ng and gener a l l y a r e  not  r ecogni zed unt i l  l aunched aga i ns t  a  t a r ge t ,  and i n s om e cas es  a r e  des i gned not  t o be  de t ec t ed and,  i n f ac t ,  m ay not  be  de t ec t ed.  I n s om e cas es ,  t he  r es our ces  of  f or e i gn gover nm ent s  m ay be  behi nd s uch a t t acks .  Accor di ngl y,  we  m ay be  unabl e  t o ant i c i pa t e  t hes e  t echni ques  or  t o i m pl em ent  adequa t e  s ecur i t y bar r i e r s  or  ot her  pr event a t i ve  m eas ur es ,  and t hus  i t  i s  vi r t ua l l y i m pos s i bl e  f or  us  t o ent i r e l y m i t i ga t e  t hi s  r i s k.  A s ecur i t y br each or  ot her  s i gni f i cant  di s r upt i on ( i nc l udi ng as  a  r es ul t  of  a  l ack of  r edundancy and/ or  f a i l ur e  of  s uch r edundancy)  i nvol vi ng t hes e  t ypes  of  i nf or m at i on,  I T ne t wor ks  and r e l a t ed s ys t em s  coul d,  am ong ot her  t hi ngs :  •  Di s r upt  t he  pr oper  f unc t i ona l i t y of  t hes e  ne t wor ks ,  da t a  cent e r  f ac i l i t i e s  and s ys t em s  and t her e f or e  our  oper a t i ons  and/  or  t hos e  of  ce r t a i n of  our  cus t om er s ;  •  Res ul t  i n t he  unaut hor i zed acces s  t o,  and des t r uc t i on,  l os s ,  t he f t ,  m i s appr opr i a t i on or  r e l eas e  of  pr opr i e t a r y,  conf i dent i a l ,  s ens i t i ve  or  ot her wi s e  va l uabl e  i nf or m at i on of  our s  or  our  cus t om er s ,  i nc l udi ng em pl oyee  i nf or m at i on and t r ade  s ec r e t s ,  whi ch ot her s  coul d us e  t o com pet e  aga i ns t  us  or  f or  di s r upt i ve ,  des t r uc t i ve  or  ot her wi s e  har m f ul  pur pos es  and out com es ;  •  Com pr om i s e  na t i ona l  s ecur i t y and ot her  s ens i t i ve  gover nm ent  f unc t i ons ;  •  Requi r e  s i gni f i cant

m anagem ent  a t t ent i on and r es our ces  t o r em edy t he  dam age  t ha t  r es ul t s  and de l ay pr ogr es s  on ot her  bus i nes s  obj ec t i ves ;  •  Requi r e  us  t o m ake  paym ent s  t o our  cus t om er s  t o r e i m bur s e  t hem  f or  dam ages ,  pay t hem  pena l t i es  or  pr ovi de  r e f unds ;  and 40 •  Dam age  our  r eput a t i on wi t h our  cus t om er s  ( par t i cul a r l y agenc i es  of  t he  U. S.  gover nm ent )  and t he  publ i c  gener a l l y.  I n addi t i on,  t he  cos t  of  cont i nua l l y def endi ng aga i ns t  cyber - a t t acks  and ac t ua l  br eaches  has  i nc r eas ed i n r ecent  year s  and f ut ur e  cos t s  and any or  a l l  of  t he  f or egoi ng coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  For  exam pl e ,  as  vul ner abi l i t y s t andar ds  evol ve ,  our  cus t om er s  m ay a t t em pt  t o pas s  a l ong deve l opm ent  and ce r t i f i ca t i on cos t s  t o us  even f ol l owi ng t he  depl oym ent  of  our  pr oduc t s ,  whi ch m ay nega t i ve l y i m pac t  our  f i nanc i a l  pe r f or m ance .  The  m eas ur es  we  have  i m pl em ent ed t o s ecur e  i nf or m at i on we  col l ec t  and s t or e  or  enabl e  acces s  t o m ay be  br eached,  whi ch coul d caus e  us  t o br each agr eem ent s  wi t h our  par t ner s  and expos e  us  t o pot ent i a l  i nves t i ga t i on and pena l t i es  by aut hor i t i e s  and pot ent i a l  c l a i m s  f or  cont r ac t  br each,  pr oduc t  l i abi l i t y dam ages ,  c r edi t s ,  pena l t i es  or  t e r m i na t i on by per s ons  whos e  i nf or m at i on was  di s c l os ed.  W e t ake  r eas onabl e  s t eps  t o pr ot ec t  t he  s ecur i t y,  i nt egr i t y and conf i dent i a l i t y
of  t he  i nf or m at i on we  col l ec t  and s t or e  and t o pr event  unaut hor i zed acces s  t o t hi r d- par t y da t a  t o whi ch we  enabl e  acces s  t hr ough our  pr oduc t s ,  but  t he r e  i s  no guar ant ee  t ha t  i nadver t ent  or  unaut hor i zed di s c l os ur e  wi l l  not  occur  or  t ha t  t hi r d par t i es  wi l l  not  ga i n unaut hor i zed acces s  des pi t e  our  e f f or t s .  I f  s uch unaut hor i zed di s c l os ur e  or  acces s  does  occur ,  we  m ay be  r equi r ed t o not i f y r egul a t or s ,  cus t om er s  and per s ons  whos e  i nf or m at i on was  di s c l os ed or  acces s ed under  exi s t i ng and pr opos ed l aws .  Becaus e  t he  t echni ques  us ed t o obt a i n unaut hor i zed acces s ,  di s abl e  or  degr ade  s e r vi ce ,  or  s abot age  s ys t em s  change  f r equent l y and a r e  of t en not  r ecogni zed unt i l  l aunched aga i ns t  a  t a r ge t ,  we  m ay be  unabl e  t o ant i c i pa t e  t hes e  t echni ques  or  i m pl em ent  adequa t e  pr event a t i ve  m eas ur es .  I n t he  event  of  s uch di s c l os ur e ,  we  a l s o m ay be  s ubj ec t  t o c l a i m s  of  br each of  cont r ac t ,  i nves t i ga t i on and pena l t i es  by r egul a t or y aut hor i t i e s  and pot ent i a l  c l a i m s  by per s ons  whos e  i nf or m at i on was  di s c l os ed.  I f  t he r e  i s  a  s ecur i t y br each or  i f  t he r e  i s  an i nappr opr i a t e  di s c l os ur e  of  any of  t hes e  t ypes  of  i nf or m at i on,  we  coul d be  expos ed t o i nves t i ga t i ons ,  l i t i ga t i on,  f i nes  and pena l t i es .  Rem edi a t i on of  and l i abi l i t y f or  l os s  or  m i s appr opr i a t i on of  end us er  or  em pl oyee  per s ona l  i nf or m at i on coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of

oper a t i ons  and f i nanc i a l  condi t i on.  Even i f  we  wer e  not  he l d l i abl e  f or  s uch event ,  a  s ecur i t y br each or  i nappr opr i a t e  di s c l os ur e  of  pe r s ona l ,  pr i va t e  or  conf i dent i a l  i nf or m at i on coul d har m  our  r eput a t i on and our  r e l a t i ons hi ps  wi t h cur r ent  and pot ent i a l  cus t om er s  and end us er s .  Even t he  per cept i on of  a  s ecur i t y r i s k coul d i nhi bi t  m ar ke t  accept ance  of  our  pr oduc t s  and s e r vi ces .  W e m ay be  r equi r ed t o i nves t  addi t i ona l  r es our ces  t o pr ot ec t  aga i ns t  dam age  caus ed by any ac t ua l  or  pe r ce i ved di s r upt i ons  of  our  s e r vi ces .  W e m ay a l s o be  r equi r ed t o pr ovi de  i nf or m at i on about  t he  l oca t i on of  an end us er ’ s  m obi l e  devi ce  t o gover nm ent  aut hor i t i e s ,  whi ch coul d r es ul t  i n publ i c  per cept i on t ha t  we  a r e  pr ovi di ng t he  gover nm ent  wi t h i nt e l l i gence  i nf or m at i on and de t e r  s om e end us er s  f r om  us i ng our  s e r vi ces .  Any of  t hes e  deve l opm ent s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Lega l ,  Regul a t or y and Li t i ga t i on Ri s ks  Changes  i n U. S.  f eder a l ,  s t a t e  and l oca l  and f or e i gn t ax l aw coul d adver s e l y a f f ec t  our  bus i nes s  and f i nanc i a l  condi t i on.  The  l aws ,  r ul es ,  and r egul a t i ons  dea l i ng wi t h U. S.  f eder a l ,  s t a t e  and l oca l  and f or e i gn i ncom e t axa t i on a r e  cons t ant l y under  r evi ew by per s ons  i nvol ved i n t he  l egi s l a t i ve  pr oces s  and by t he  I nt e r na l  Revenue  Ser vi ce  and t he  U. S.  Tr eas ur y Depar t m ent ,  a s  wel l
as  s i m i l a r  agenc i es  of  i nt e r na t i ona l  gover nm ent s .  Changes  t o t ax l aws  ( whi ch changes  m ay have  i m m edi a t e  and/ or  r e t r oac t i ve  appl i ca t i on)  coul d adver s e l y a f f ec t  us  or  hol der s  of  our  com m on s t ock.  I n r ecent  year s ,  m any changes  have  been m ade  t o appl i cabl e  t ax l aws ,  s uch as  t hos e  caus ed by t he  r ecent  enac t m ent  of  t he  One  Bi g Beaut i f ul  Bi l l  Ac t  i n t he  U. S.  ( " OBBBA" ) ,  and changes  a r e  l i ke l y t o cont i nue  t o occur  i n t he  f ut ur e .  I t  cannot  be  pr edi c t ed whe t her ,  when,  i n wha t  f or m ,  or  wi t h wha t  e f f ec t i ve  da t es ,  new t ax l aws  m ay be  enac t ed,  or  r egul a t i ons  and r ul i ngs  m ay be  enac t ed,  pr om ul ga t ed or  i s s ued under  exi s t i ng or  new t ax l aws ,  whi ch coul d r es ul t  i n an i nc r eas e  i n our  t ax l i abi l i t y or  r equi r e  changes  i n t he  m anner  i n whi ch we  oper a t e  i n or der  t o m i ni m i ze  or  m i t i ga t e  any adver s e  e f f ec t s  of  changes  i n t ax l aw or  i n t he  i nt e r pr e t a t i on t he r eof .  Our  U. S.  f eder a l ,  s t a t e  and l oca l  and f or e i gn t ax r e t ur ns  a r e  s ubj ec t  t o audi t  and a  r es ul t i ng t ax as s es s m ent  or  s e t t l em ent  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Si gni f i cant  j udgm ent  i s  r equi r ed i n de t e r m i ni ng t he  pr ovi s i on f or  i ncom e t axes .  The  f i na l  de t e r m i na t i on of  t ax exam i na t i ons  and any r e l a t ed l i t i ga t i on coul d be  m at e r i a l l y di f f e r ent  t han what  i s  r e f l ec t ed i n hi s t or i ca l  i ncom e t ax pr ovi s i ons  and accr ua l s .  Our  U. S.

f eder a l  i ncom e t ax r e t ur ns  f or  f i s ca l  2022 t hr ough 2025 a r e  s ubj ec t  t o pot ent i a l  f ut ur e  I nt e r na l  Revenue  Ser vi ce  ( " I RS" )  audi t .  None  of  our  s t a t e  i ncom e t ax r e t ur ns  pr i or  t o f i s ca l  2021 a r e  s ubj ec t  t o audi t .  Al t hough adj us t m ent s  r e l a t i ng t o pas t  audi t s  of  our  f eder a l  and s t a t e  i ncom e t ax r e t ur ns  wer e  i m m at er i a l ,  a  t ax as s es s m ent  or  s e t t l em ent  f or  ot her  pe r i ods  or  ot her  j ur i s di c t i ons  t ha t  m ay be  s e l ec t ed f or  f ut ur e  audi t  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  cons ol i da t ed r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  41



 

W e m ay be  s ubj ec t  t o envi r onm ent a l  l i abi l i t i e s .  W e engage  i n m anuf ac t ur i ng and a r e  s ubj ec t  t o a  va r i e t y of  l oca l ,  s t a t e  and f eder a l  l aws  and r egul a t i ons  r e l a t i ng t o t he  s t or age ,  di s char ge ,  handl i ng,  em i s s i on,  gener a t i on,  m anuf ac t ur e  and di s pos a l  of  t oxi c  or  ot her  hazar dous  s ubs t ances  us ed t o m anuf ac t ur e  our  pr oduc t s .  W e a r e  a l s o s ubj ec t  t o t he  Res t r i c t i on of  Hazar dous  Subs t ance  ( " RoHS" )  di r ec t i ve  whi ch r es t r i c t s  t he  us e  of  l ead,  m er cur y and ot her  s ubs t ances  i n e l ec t r i ca l  and e l ec t r oni c  pr oduc t s .  The  f a i l ur e  t o com pl y wi t h cur r ent  or  f ut ur e  envi r onm ent a l  r equi r em ent s  coul d r es ul t  i n t he  i m pos i t i on of  s ubs t ant i a l  f i nes ,  s us pens i on of  pr oduc t i on,  a l t e r a t i on of  our  m anuf ac t ur i ng pr oces s es ,  ces s a t i on of  oper a t i ons  or  r eput a t i ona l  dam age  t ha t  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  I n addi t i on,  t he  handl i ng,  t r ea t m ent  or  di s pos a l  of  hazar dous  s ubs t ances  by us  or  our  pr edeces s or s  m ay have  r es ul t ed,  or  coul d i n t he  f ut ur e  r es ul t ,  i n cont am i na t i on r equi r i ng i nves t i ga t i on or  r em edi a t i on,  or  l ead t o ot her  l i abi l i t i e s ,  any of  whi ch coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  The  s ucces s  of  our  bus i nes s  i s  dependent  on com pl i ance  wi t h FCC r ul es  and r egul a t i ons  and s i m i l a r  f or e i gn,  s t a t e  and l oca l  l aws  and
r egul a t i ons .  M any of  our  pr oduc t s  a r e  i ncor por a t ed i nt o wi r e l es s  com m uni ca t i ons  s ys t em s  t ha t  m us t  com pl y wi t h var i ous  U. S.  gover nm ent  r egul a t i ons ,  i nc l udi ng t hos e  of  t he  FCC,  as  wel l  a s  s i m i l a r  s t a t e ,  l oca l  and i nt e r na t i ona l  l aws  and r egul a t i ons .  As  a  r es ul t ,  our  bus i nes s  f aces  i nc r eas ed r i s ks  i nc l udi ng t he  f ol l owi ng:  •  W e m us t  obt a i n var i ous  l i cens es  f r om  t he  FCC -  W e oper a t e  FCC l i cens ed t e l epor t s  t ha t  a r e  s ubj ec t  t o t he  Com m uni ca t i ons  Act  of  1934,  as  am ended,  or  t he  FCC Act ,  and t he  r ul es  and r egul a t i ons  of  t he  FCC.  W e cannot  guar ant ee  t ha t  t he  FCC wi l l  gr ant  r enewal s  when our  exi s t i ng l i cens es  expi r e ,  nor  a r e  we  as s ur ed t ha t  t he  FCC wi l l  not  adopt  new or  m odi f i ed t echni ca l  r equi r em ent s  t ha t  wi l l  r equi r e  us  t o i ncur  expendi t ur es  t o m odi f y or  upgr ade  our  equi pm ent  as  a  condi t i on of  r e t a i ni ng our  l i cens es .  W e m ay,  i n t he  f ut ur e ,  be  r equi r ed t o s eek FCC or  ot her  gover nm ent  appr ova l  i f  f or e i gn owner s hi p of  our  s t ock exceeds  ce r t a i n s pec i f i ed c r i t e r i a .  Fa i l ur e  t o com pl y wi t h t hes e  pol i c i es  coul d r es ul t  i n an or der  t o di ves t  t he  of f endi ng f or e i gn owner s hi p,  f i nes ,  deni a l  of  l i cens e  r enewal  and/ or  l i cens e  r evoca t i on pr oceedi ngs  aga i ns t  t he  l i cens ee  by t he  FCC,  or  deni a l  of  ce r t a i n cont r ac t s  f r om  ot her  U. S.  gover nm ent  agenc i es .  •  W e a r e  dependent  on t he  a l l oca t i on and ava i l abi l i t y of  f r equency s pec t r um  -  Adver s e

r egul a t or y changes  r e l a t ed t o t he  a l l oca t i on and ava i l abi l i t y of  f r equency s pec t r um  and i n t he  m i l i t a r y s t andar ds  and s pec i f i ca t i ons  t ha t  de f i ne  t he  cur r ent  s a t e l l i t e  ne t wor ki ng envi r onm ent ,  coul d m at e r i a l l y har m  our  bus i nes s  by:  ( i )  r es t r i c t i ng deve l opm ent  e f f or t s  by us  and our  cus t om er s ,  ( i i )  m aki ng our  cur r ent  pr oduc t s  l es s  a t t r ac t i ve  or  obs ol e t e ,  or  ( i i i )  i nc r eas i ng t he  oppor t uni t y f or  addi t i ona l  com pet i t i on.  The  i nc r eas i ng dem and f or  wi r e l es s  com m uni ca t i ons  has  exer t ed pr es s ur e  on r egul a t or y bodi es  wor l dwi de  t o adopt  new s t andar ds  and r eas s i gn bandwi dt h f or  t hes e  pr oduc t s  and s e r vi ces .  The  r educed num ber  of  ava i l abl e  f r equenc i es  f or  ot her  pr oduc t s  and s e r vi ces  and t he  t i m e  de l ays  i nher ent  i n t he  gover nm ent  appr ova l  pr oces s  of  new pr oduc t s  and s e r vi ces  have  caus ed,  and m ay cont i nue  t o caus e ,  our  cus t om er s  t o cance l ,  pos t pone  or  r es chedul e  t he i r  i ns t a l l a t i on of  com m uni ca t i ons  s ys t em s  i nc l udi ng t he i r  s a t e l l i t e ,  over - t he- hor i zon m i cr owave ,  or  t e r r es t r i a l  l i ne -  of - s i ght  m i cr owave  com m uni ca t i on s ys t em s .  Thi s ,  i n t ur n,  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  s a l es  of  pr oduc t s  t o our  cus t om er s .  Changes  i n,  or  our  f a i l ur e  t o com pl y wi t h,  appl i cabl e  l aws  and r egul a t i ons  coul d m at e r i a l l y adver s e l y har m  our  bus i nes s ,  r es ul t s  of  oper a t i ons ,  and f i nanc i a l  condi t i on.  •  Our  f ut ur e  gr owt h i s  dependent ,  i n par t ,  on
deve l opi ng NG- 911 com pl i ant  pr oduc t s  -  The  FCC r equi r es ,  am ong ot her  t hi ngs ,  t ha t  ce r t a i n l oca t i on i nf or m at i on be  pr ovi ded t o ne t wor k oper a t or s  f or  publ i c  s a f e t y ans wer i ng poi nt s  when a  s ubs cr i ber  m akes  a  911 ca l l .  Techni ca l  f a i l ur es ,  gr ea t e r  r egul a t i on by f eder a l ,  s t a t e  or  f or e i gn gover nm ent s  or  r egul a t or y aut hor i t i e s ,  t i m e  de l ays  or  t he  s i gni f i cant  cos t s  as s oc i a t ed wi t h deve l opi ng or  i ns t a l l i ng i m pr oved l oca t i on t echnol ogy coul d s l ow down or  s t op t he  depl oym ent  of  our  m obi l e  l oca t i on pr oduc t s .  I f  depl oym ent  of  i m pr oved l oca t i on t echnol ogy i s  de l ayed,  s t opped or  never  occur s ,  m ar ke t  accept ance  of  our  pr oduc t s  and s e r vi ces  m ay be  m at e r i a l l y adver s e l y a f f ec t ed.  Becaus e  we  r e l y on s om e t hi r d- par t y l oca t i on t echnol ogy i ns t ead of  deve l opi ng a l l  of  t he  t echnol ogy our s e l ves ,  we  have  l i t t l e  or  no i nf l uence  over  i t s  i m pr ovem ent .  The  t echnol ogy em pl oyed wi t h NG- 911 s e r vi ces  gener a l l y ant i c i pa t es  a  m i gr a t i on t o i nt e r ne t - pr ot ocol  ( " I P" )  bas ed com m uni ca t i on.  Si nce  m any com pani es  a r e  pr of i c i ent  i n I P- bas ed com m uni ca t i on pr ot ocol s ,  t he  bar r i e r s  t o ent r y t o pr ovi di ng NG- 911 pr oduc t s  and s e r vi ces  a r e  l ower  t han f or  t r adi t i ona l  s wi t ch- bas ed pr ot ocol s .  I f  we  a r e  unabl e  t o deve l op uni que  and pr opr i e t a r y s ol ut i ons  t ha t  a r e  s uper i or  t o and/ or  m or e  cos t  e f f ec t i ve  t han ot her  m ar ke t  of f e r s ,  our  911 bus i nes s  coul d ge t  r epl aced by new m ar ke t
ent r ant s ,  r es ul t i ng i n a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  42 •  Under  t he  FCC’ s  m anda t e ,  our  911 bus i nes s  and em er gi ng 988 oppor t uni t i es  a r e  dependent  on s t a t e  and l oca l  gover nm ent s  -  Under  t he  FCC’ s  m anda t e ,  wi r e l es s  ca r r i e r s  a r e  r equi r ed t o pr ovi de  911 s e r vi ces  onl y i f  s t a t e  and l oca l  gover nm ent s  r eques t  t he  s e r vi ce .  As  par t  of  a  s t a t e  or  l oca l  gover nm ent ’ s  dec i s i on t o r eques t  911,  t hey have  t he  aut hor i t y t o deve l op cos t  r ecover y m echani s m s .  However ,  cos t  r ecover y i s  no l onger  a  condi t i on t o wi r e l es s  ca r r i e r s ’  obl i ga t i on t o depl oy t he  s e r vi ce .  I f  s t a t e  and l oca l  gover nm ent s  do not  wi de l y r eques t  t ha t  911 s e r vi ces  be  pr ovi ded or  we  becom e s ubj ec t  t o s i gni f i cant  pr es s ur es  f r om  wi r e l es s  ca r r i e r s  wi t h r es pec t  t o pr i c i ng of  911 s e r vi ces ,  our  911 bus i nes s  woul d be  har m ed and f ut ur e  gr owt h of  our  bus i nes s  woul d be  r educed.  The  988 Sui c i de  &  Cr i s i s  Li f e l i ne  has  s een bot h gr owt h and cha l l enges  as  i t  cont i nues  t o be  r ol l ed out  ac r os s  t he  U. S.  The  U. S.  f eder a l  gover nm ent  has  a l l oca t ed f undi ng t o t hi s  i ni t i a t i ve ,  ea r m ar ked f or  expandi ng s e r vi ces ,  i nc l udi ng r egi ona l  ca l l  cent e r s  and c r i s i s  i nt e r vent i on t eam s .  Thi s  f undi ng i s  a i m ed a t  di s t r i but i ng em er gency- t ype  com m uni ca t i ons  m or e  e f f i c i ent l y,  by pr ovi di ng a  di r ec t  r es pons e  f or  m ent a l  hea l t h c r i s es .  Som e s t a t es ,  l i ke  M i chi gan,

Ca l i f or ni a  and W as hi ngt on,  have  l aunched t he i r  own ver s i ons  of  988 s e r vi ces  wi t h addi t i ona l  s t a t e  and f eder a l  s uppor t .  However ,  des pi t e  t hes e  e f f or t s ,  t he  s ys t em  i s  s t i l l  f a r  f r om  f ul l y opt i m i zed.  Cha l l enges  i nc l ude  s t a f f i ng s hor t ages ,  pa r t i cul a r l y f or  behavi or a l  hea l t h pr of es s i ona l s ,  and t he  need f or  t echnol ogi ca l  i m pr ovem ent s ,  l i ke  geo- r out i ng t o be t t e r  connec t  ca l l e r s  wi t h t he  appr opr i a t e  l oca l  s e r vi ces .  Som e s t a t es  a r e  a l s o expl or i ng s us t a i nabl e  f undi ng m ode l s ,  s uch as  i m pl em ent i ng 988 s ur char ges  s i m i l a r  t o t hos e  us ed f or  911 s e r vi ces ,  t o ens ur e  l ong- t e r m  vi abi l i t y.  At  t he  U. S.  f eder a l  l eve l ,  t he  988 I m pl em ent a t i on Act  i nt r oduced i n 2023 s eeks  t o expand acces s  f ur t her  by r equi r i ng hea l t h i ns ur ance  pl ans  t o cover  c r i s i s  s e r vi ces  and addr es s i ng gaps  i n ca r e  f or  popul a t i ons  l i ke  t hos e  on M edi car e .  Thi s  l aw i s  expec t ed t o enhance  t he  r each and e f f ec t i venes s  of  t he  l i f e l i ne  by bui l di ng out  a  m or e  com pr ehens i ve  m ent a l  hea l t h r es pons e  i nf r as t r uc t ur e  t a i l or ed t o each com m uni t y’ s  needs .  Des pi t e  t hes e  advancem ent s ,  exper t s  not e  t ha t  t he  s ys t em  wi l l  t ake  year s  t o f ul l y opt i m i ze  as  i t  cont ends  wi t h bot h l ogi s t i ca l  and wor kf or ce  cha l l enges  ac r os s  t he  count r y.  Som e l oca l  i ni t i a t i ves ,  l i ke  t hos e  i n M i chi gan,  a r e  a l r eady s ee i ng i ncr eas ed ca l l  vol um es  and s t r uggl i ng t o keep pace  wi t h t he  dem and,  pa r t i cul a r l y f or  yout h m ent a l
hea l t h s e r vi ces .  Over a l l ,  t he  988 l i f e l i ne  i s  s een as  a  c r i t i ca l  s t ep i n i m pr ovi ng m ent a l  hea l t h r es pons es ,  but  i t  f aces  s i gni f i cant  hur dl es  i n achi evi ng f ul l  e f f i cacy i n t he  com i ng year s .  I f  depl oym ent  of  t hos e  f unds  i s  de l ayed,  s t opped or  never  occur s ,  our  f ut ur e  pr os pec t s  m ay be  nega t i ve l y i m pac t ed.  Regul a t i on of  t he  m obi l e  com m uni ca t i ons  i ndus t r y and VoI P i s  evol vi ng,  and unf avor abl e  changes  or  our  f a i l ur e  t o com pl y wi t h exi s t i ng and pot ent i a l  new l egi s l a t i on or  r egul a t i ons  coul d har m  our  bus i nes s  and oper a t i ng r es ul t s .  As  t he  m obi l e  com m uni ca t i ons  i ndus t r y cont i nues  t o evol ve ,  we  be l i eve  gr ea t e r  r egul a t i on by f eder a l ,  s t a t e  or  f or e i gn gover nm ent s  or  r egul a t or y aut hor i t i e s  i s  l i ke l y and we  f ace  ce r t a i n r i s ks  i nc l udi ng:  •  W e m us t  adher e  t o exi s t i ng and pot ent i a l l y new pr i vacy r ul es  -  W e be l i eve  i nc r eas ed r egul a t i on i s  l i ke l y i n t he  a r ea  of  da t a  pr i vacy,  and l aws  and r egul a t i ons  appl yi ng t o t he  s ol i c i t a t i on,  col l ec t i on,  pr oces s i ng or  us e  of  pe r s ona l  or  cons um er  i nf or m at i on coul d a f f ec t  our  cus t om er s ’  abi l i t y t o us e  and s har e  da t a ,  pot ent i a l l y r educ i ng our  abi l i t y t o ut i l i ze  t hi s  i nf or m at i on i n t he  r es a l e  of  ce r t a i n of  our  pr oduc t s .  I n or der  f or  m obi l e  l oca t i on pr oduc t s  and s e r vi ces  t o f unc t i on pr oper l y,  wi r e l es s  ca r r i e r s  m us t  l oca t e  t he i r  s ubs cr i ber s  and s t or e  i nf or m at i on on each s ubs cr i ber ’ s  l oca t i on.  Al t hough da t a

r egar di ng t he  l oca t i on of  t he  wi r e l es s  us e r  r es i des  onl y on t he  wi r e l es s  ca r r i e r ’ s  s ys t em s ,  us e r s  m ay not  f ee l  com f or t abl e  wi t h t he  i dea  t ha t  t he  wi r e l es s  ca r r i e r  knows  and can t r ack t he i r  l oca t i on.  Car r i e r s  wi l l  need t o obt a i n s ubs cr i ber s ’  pe r m i s s i on t o ga t her  and us e  t he  s ubs cr i ber s ’  pe r s ona l  i nf or m at i on,  or  t hey m ay not  be  abl e  t o pr ovi de  cus t om i zed m obi l e  l oca t i on s e r vi ces  whi ch t hos e  s ubs cr i ber s  m i ght  ot her wi s e  des i r e .  I f  s ubs cr i ber s  vi ew m obi l e  l oca t i on s e r vi ces  as  an annoyance  or  a  t hr ea t  t o t he i r  pr i vacy,  t ha t  coul d r educe  dem and f or  our  pr oduc t s  and s e r vi ces  and have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  43



 

Over  t he  pas t  s ever a l  year s ,  t he r e  have  been a  num ber  of  l aws  and r egul a t i ons  enac t ed t ha t  a f f ec t  com pani es  conduc t i ng bus i nes s  on t he  I nt e r ne t ,  i nc l udi ng t he  Eur opean Gener a l  Da t a  Pr ot ec t i on Regul a t i on ( " GDPR" ) .  The  GDPR i m pos es  ce r t a i n pr i vacy r e l a t ed r equi r em ent s  on com pani es  t ha t  r ece i ve  or  pr oces s  per s ona l  da t a  of  r es i dent s  of  t he  Eur opean Uni on t ha t  a r e  cur r ent l y di f f e r ent  t han t hos e  i n t he  U. S.  and i nc l ude  s i gni f i cant  pena l t i es  f or  non-  com pl i ance .  Si m i l a r l y,  t he r e  a r e  a  num ber  of  s t a t e  pr i vacy l aws ,  as  wel l  a s  l egi s l a t i ve  pr opos a l s  i n t he  U. S. ,  a t  bot h t he  f eder a l  and s t a t e  l eve l ,  t ha t  coul d i m pos e  new obl i ga t i ons  i n a r eas  a f f ec t i ng our  bus i nes s ,  s uch as  l i abi l i t y f or  pe r s ona l  da t a  pr ot ec t i on.  I n addi t i on,  s om e count r i es  a r e  cons i der i ng or  have  pas s ed l egi s l a t i on i m pl em ent i ng da t a  pr ot ec t i on r equi r em ent s  or  r equi r i ng l oca l  s t or age  and pr oces s i ng of  da t a  or  s i m i l a r  r equi r em ent s  t ha t  coul d i nc r eas e  t he  cos t  and com pl exi t y of  de l i ve r i ng our  s e r vi ces .  Our  cos t s  t o com pl y wi t h t he  GDPR as  wel l  any ot her  s i m i l a r  l aws  and r egul a t i ons  t ha t  em er ge  m ay nega t i ve l y i m pac t  our  bus i nes s .  I n addi t i on,  pr i vacy l egi s l a t i on m ay r egul a t e  t he  us e  of  a r t i f i c i a l  i nt e l l i gence  and m achi ne  l ea r ni ng wi t hi n our  pr oduc t  deve l opm ent ,  t e s t i ng,  depl oym ent ,  or  ot her  bus i nes s  f unc t i ons ,  i nc l udi ng t he  us e  of  a l gor i t hm s  and aut om at ed
pr oces s i ng,  i n ways  t ha t  coul d m at e r i a l l y a f f ec t  our  bus i nes s ,  or  whi ch m ay l ead t o s i gni f i cant  i nc r eas es  i n t he  cos t  of  com pl i ance .  •  W e m ay f ace  i nc r eas ed com pl i ance  cos t s  i n connec t i on wi t h hea l t h and s a f e t y r equi r em ent s  f or  m obi l e  devi ces  -  I f  wi r e l es s  hands e t s  pos e  hea l t h and s a f e t y r i s ks ,  we  m ay be  s ubj ec t  t o new r egul a t i ons  and dem and f or  our  pr oduc t s  and s e r vi ces  m ay decr eas e .  M edi a  r epor t s  have  s ugges t ed t ha t  ce r t a i n r adi o f r equency em i s s i ons  f r om  wi r e l es s  hands e t s  m ay be  l i nked t o var i ous  hea l t h concer ns ,  i nc l udi ng cancer ,  and m ay i nt e r f e r e  wi t h var i ous  e l ec t r oni c  m edi ca l  devi ces ,  i nc l udi ng hear i ng a i ds  and pacem aker s .  Concer ns  over  r adi o f r equency em i s s i ons  m ay have  t he  e f f ec t  of  di s cour agi ng t he  us e  of  wi r e l es s  hands e t s ,  whi ch woul d decr eas e  dem and f or  our  s e r vi ces .  I n r ecent  year s ,  t he  FCC and f or e i gn r egul a t or y agenc i es  have  upda t ed t he  gui de l i nes  and m et hods  t hey us e  f or  eva l ua t i ng r adi o f r equency em i s s i ons  f r om  r adi o equi pm ent ,  i nc l udi ng wi r e l es s  hands e t s .  I n addi t i on,  i nt e r es t  gr oups  have  r eques t ed t ha t  t he  FCC i nves t i ga t e  c l a i m s  t ha t  wi r e l es s  t echnol ogi es  pos e  hea l t h concer ns  and caus e  i nt e r f e r ence  wi t h a i r bags ,  hear i ng a i ds  and ot her  m edi ca l  devi ces .  Ther e  a l s o a r e  s om e s a f e t y r i s ks  as s oc i a t ed wi t h t he  us e  of  wi r e l es s  hands e t s  whi l e  dr i vi ng.  Concer ns  over  t hes e  s a f e t y r i s ks  and t he  e f f ec t  of  any

l egi s l a t i on t ha t  m ay be  adopt ed i n r es pons e  t o t hes e  r i s ks  coul d l i m i t  our  abi l i t y t o m ar ke t  and s e l l  our  pr oduc t s  and s e r vi ces ,  whi ch coul d nega t i ve l y i m pac t  our  bus i nes s ,  cons ol i da t ed r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  •  The  r egul a t or y envi r onm ent  f or  VoI P s e r vi ces  i s  deve l opi ng -  The  FCC has  de t e r m i ned t ha t  VoI P s e r vi ces  a r e  not  s ubj ec t  t o t he  s am e r egul a t or y s chem e as  t r adi t i ona l  wi r e l i ne  and wi r e l es s  t e l ephone  s e r vi ces .  I f  t he  r egul a t or y envi r onm ent  f or  VoI P s e r vi ces  evol ves  i n a  m anner  ot her  t han t he  way we  ant i c i pa t e ,  our  911 bus i nes s  woul d be  s i gni f i cant l y har m ed and f ut ur e  gr owt h of  our  bus i nes s  woul d be  s i gni f i cant l y r educed.  For  exam pl e ,  t he  r egul a t or y s chem e f or  wi r e l es s  and wi r e l i ne  s e r vi ce  pr ovi der s  r equi r es  t hos e  ca r r i e r s  t o a l l ow s e r vi ce  pr ovi der s  s uch as  us  t o have  acces s  t o ce r t a i n da t abas es  t ha t  m ake  t he  de l i ve r y of  a  911 ca l l  pos s i bl e .  No s uch r equi r em ent s  exi s t  f or  VoI P s e r vi ce  pr ovi der s ,  s o ca r r i e r s  coul d pr event  us  f r om  cont i nui ng t o pr ovi de  VoI P 911 s e r vi ce  by denyi ng us  acces s  t o t he  r equi r ed da t abas es .  Ongoi ng com pl i ance  wi t h t he  pr ovi s i ons  of  s ecur i t i e s  l aws ,  r e l a t ed r egul a t i ons  and f i nanc i a l  r epor t i ng s t andar ds  coul d unexpec t edl y m at e r i a l l y i nc r eas e  our  cos t s  and com pl i ance  r e l a t ed expens es .  Becaus e  we  a r e  a  publ i c l y t r aded com pany,  we  a r e  r equi r ed t o com pl y wi t h pr ovi s i ons  of
s ecur i t i e s  l aws ,  r e l a t ed r egul a t i ons  and f i nanc i a l  r epor t i ng s t andar ds .  Becaus e  s ecur i t i e s  l aws ,  r e l a t ed r egul a t i ons  and f i nanc i a l  r epor t i ng s t andar ds  per t a i ni ng t o our  bus i nes s  a r e  r e l a t i ve l y com pl ex,  our  bus i nes s  f aces  i nc r eas ed r i s ks  i nc l udi ng t he  f ol l owi ng:  •  Our  cos t s  wi l l  l i ke l y i nc r eas e  as  a  r es ul t  of  our  i dent i f i ca t i on of  m at e r i a l  weaknes s es  wi t hi n our  cont r ol  envi r onm ent  -  Pur s uant  t o Sec t i on 404 of  t he  Sar banes - Oxl ey Act  of  2002 and r e l a t ed SEC r ul es ,  we  a r e  r equi r ed t o f ur ni s h a  r epor t  of  m anagem ent ’ s  as s es s m ent  of  t he  e f f ec t i venes s  of  our  i nt e r na l  cont r ol s  as  par t  of  our  For m  10- K.  Our  i ndependent  r egi s t e r ed publ i c  account ant s  a r e  r equi r ed t o a t t es t  t o and pr ovi de  a  s epar a t e  opi ni on.  To i s s ue  our  r epor t ,  we  docum ent  our  i nt e r na l  cont r ol  des i gn and t he  t es t i ng pr oces s es  t ha t  s uppor t  our  eva l ua t i on and conc l us i on,  and t hen we  t es t  and eva l ua t e  t he  r es ul t s .  See  Par t  I I  -  I t em  9A Cont r ol s  and Pr ocedur es  f or  i nf or m at i on r e l a t ed t o t he  m at e r i a l  weaknes s es  t ha t  we  i dent i f i ed as  of  J ul y 31,  2025.  Ther e  can be  no as s ur ance  t ha t  we  wi l l  be  abl e  t o r em edi a t e  t he  m at e r i a l  weaknes s es  t ha t  we  have  i dent i f i ed,  or  m ai nt a i n a l l  of  t he  cont r ol s  neces s a r y f or  cont i nued com pl i ance .  Ther e  l i kewi s e  can be  no as s ur ance  t ha t  we  wi l l  be  abl e  t o r e t a i n s uf f i c i ent  s ki l l ed f i nance  and account i ng per s onne l ,  e s pec i a l l y i n l i ght  of  t he  i nc r eas ed

dem and f or  s uch per s onne l  am ong publ i c l y t r aded com pani es .  44 •  St ock- bas ed com pens a t i on account i ng s t andar ds  coul d nega t i ve l y i m pac t  our  s t ock -  Si nce  our  i ncept i on,  we  have  us ed s t ock- bas ed awar ds  as  a  f undam ent a l  com ponent  of  our  em pl oyee  com pens a t i on packages .  W e be l i eve  t ha t  s t ock-  bas ed awar ds  di r ec t l y m ot i va t e  our  em pl oyees  t o m axi m i ze  l ong- t e r m  s t ockhol der  va l ue  and,  t hr ough t he  us e  of  l ong-  t e r m  ves t i ng,  encour age  em pl oyees  t o r em ai n wi t h us .  W e appl y t he  pr ovi s i ons  of  ASC 718,  Com pens a t i on -  St ock Com pens a t i on,  whi ch r equi r es  us  t o r ecor d com pens a t i on expens e  i n our  s t a t em ent  of  oper a t i ons  f or  em pl oyee  and di r ec t or  s t ock- bas ed awar ds  us i ng a  f a i r  va l ue  m et hod.  W e adopt ed FASB ASU No.  2016- 09 whi ch m odi f i ed ce r t a i n as pec t s  of  ASC 718,  i nc l udi ng t he  r equi r em ent  t o r ecogni ze  exces s  t ax benef i t s  and s hor t f a l l s  i n t he  i ncom e s t a t em ent .  The  ongoi ng appl i ca t i on of  t hi s  s t andar d wi l l  have  a  s i gni f i cant  e f f ec t  on our  r epor t ed ea r ni ngs ,  and coul d adver s e l y i m pac t  our  abi l i t y t o pr ovi de  accur a t e  gui dance  on our  f ut ur e  r epor t ed f i nanc i a l  r es ul t s  due  t o t he  var i abi l i t y of  t he  f ac t or s  us ed t o es t i m at e  t he  va l ue  of  s t ock- bas ed awar ds  ( i nc l udi ng l ong- t e r m  per f or m ance  s har es  whi ch a r e  s ubj ec t  t o t he  achi evem ent  of  t hr ee - year  goa l s  whi ch a r e  bas ed on s ever a l  pe r f or m ance  m et r i cs ) .  The  ongoi ng appl i ca t i on of  t hi s
s t andar d coul d i m pac t  t he  f ut ur e  va l ue  of  our  com m on s t ock and m ay r es ul t  i n gr ea t e r  s t ock pr i ce  vol a t i l i t y.  To t he  ext ent  t ha t  t hi s  account i ng s t andar d m akes  i t  l e s s  a t t r ac t i ve  t o gr ant  s t ock- bas ed awar ds  t o em pl oyees ,  we  m ay i ncur  i nc r eas ed cas h com pens a t i on cos t s ,  change  our  equi t y com pens a t i on s t r a t egy or  f i nd i t  di f f i cul t  t o a t t r ac t ,  r e t a i n and m ot i va t e  em pl oyees ,  each of  whi ch coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Al s o,  as  f ur t her  di s cus s ed i n Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 1)  -  Sum m ar y of  Si gni f i cant  Account i ng and Repor t i ng Pol i c i es  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a ,  i nc l uded i n t hi s  For m  10- K,  t he  account i ng r ul es  and r egul a t i ons  t ha t  we  m us t  com pl y wi t h a r e  com pl ex and a r e  cont i nua l l y changi ng i n ways  t ha t  coul d m at e r i a l l y i m pac t  our  f i nanc i a l  s t a t em ent s .  W e m us t  com pl y wi t h t hes e  new r ul es  on a  go- f or war d bas i s .  Becaus e  of  t he  uncer t a i nt i es  of  t he  es t i m at es ,  j udgm ent s  and as s um pt i ons  as s oc i a t ed wi t h new account i ng s t andar ds ,  a s  wel l  a s  wi t h any f ut ur e  gui dance  or  i nt e r pr e t a t i ons  r e l a t ed t o t hem ,  we  m ay i ncur  addi t i ona l  cos t s  and cannot  pr ovi de  any as s ur ances  t ha t  we  wi l l  be  abl e  t o com pl y wi t h s uch com pl ex r ul es .  Our  cos t s  t o com pl y wi t h t he  a f or em ent i oned and ot her

r egul a t i ons  cont i nue  t o i nc r eas e  and we  m ay have  t o add addi t i ona l  account i ng s t a f f ,  engage  cons ul t ant s  or  change  our  i nt e r na l  pr ac t i ces ,  s t andar ds  and pol i c i es  whi ch coul d s i gni f i cant l y i nc r eas e  our  cos t s  t o com pl y wi t h ongoi ng or  f ut ur e  r equi r em ent s .  I n addi t i on,  t he  Nas daq St ock M ar ke t  LLC ( " Nas daq" )  r out i ne l y changes  i t s  r equi r em ent s  f or  com pani es ,  s uch as  us ,  t ha t  a r e  l i s t ed on Nas daq.  Thes e  changes  ( and pot ent i a l  f ut ur e  changes )  have  i nc r eas ed and m ay i ncr eas e  our  l ega l  and f i nanc i a l  com pl i ance  cos t s ,  i nc l udi ng m aki ng i t  m or e  di f f i cul t  and m or e  expens i ve  f or  us  t o obt a i n di r ec t or  and of f i ce r  l i abi l i t y i ns ur ance  or  m ai nt a i n our  cur r ent  l i abi l i t y cover age .  W e be l i eve  t ha t  t hes e  new and pr opos ed l aws  and r egul a t i ons  coul d m ake  i t  m or e  di f f i cul t  f or  us  t o a t t r ac t  and r e t a i n qua l i f i ed m em ber s  of  our  Boar d of  Di r ec t or s ,  pa r t i cul a r l y t o s e r ve  on our  Audi t  Com m i t t ee ,  and qua l i f i ed execut i ve  of f i ce r s .  Our  m anagem ent  has  conc l uded t ha t  our  di s c l os ur e  cont r ol s  and pr ocedur es  wer e  not  e f f ec t i ve  as  of  J ul y 31,  2025 due  t o m at e r i a l  weaknes s es  i n i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng.  I f  we  a r e  unabl e  t o m ai nt a i n an e f f ec t i ve  s ys t em  of  di s c l os ur e  cont r ol s  and pr ocedur es  and i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng,  we  m ay not  be  abl e  t o accur a t e l y r epor t  our  f i nanc i a l  r es ul t s  i n a  t i m el y m anner ,  whi ch m ay adver s e l y
af f ec t  i nves t or  conf i dence  i n us  and m at e r i a l l y and adver s e l y a f f ec t  our  bus i nes s  and f i nanc i a l  r es ul t s .  Af t e r  cons ul t a t i on wi t h our  i ndependent  r egi s t e r ed publ i c  account i ng f i r m ,  we  conc l uded t ha t  we  di d not  des i gn and m ai nt a i n an e f f ec t i ve  cont r ol  envi r onm ent  com m ens ur a t e  wi t h our  f i nanc i a l  r epor t i ng r equi r em ent s  bas ed on t he  c r i t e r i a  i n t he  COSO f r am ewor k,  as  we  l acked a  s uf f i c i ent  com pl em ent  of  r es our ces  wi t h an appr opr i a t e  l eve l  of  knowl edge  and exper i ence  t o es t abl i s h e f f ec t i ve  pr oces s  and cont r ol s .  Thi s  cont r ol  envi r onm ent  m at e r i a l  weaknes s  cont r i but ed t o ot her  m at e r i a l  weaknes s es  wi t hi n our  s ys t em  of  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng a t  t he  cont r ol  ac t i vi t y l eve l ,  wher e  we  di d not  des i gn and i m pl em ent  e f f ec t i ve  cont r ol  ac t i vi t i e s ,  i nc l udi ng cont r ol s  r e l a t ed t o:  r evenue ,  i nvent or y,  ot her  as s e t s ,  cont r ac t  l i abi l i t i e s ,  and com pl ex account i ng m at t e r s  and t r ans ac t i ons  ( i nc l udi ng debt ,  conver t i bl e  pr e f e r r ed s t ock and r e l a t ed em bedded der i va t i ves ) .  Def i c i enc i es  i n cont r ol  ac t i vi t i e s  cont r i but ed t o m i s s t a t em ent s  and t he  pot ent i a l  f or  t he r e  t o have  been m at e r i a l  m i s s t a t em ent s  wi t hi n t hes e  a r eas .  45



 

An i nt e r na t i ona l  com ponent  of  our  Al l e r i um  s egm ent  a l s o had i nef f ec t i ve  cont r ol s .  Spec i f i ca l l y,  we  di d not  des i gn and m ai nt a i n e f f ec t i ve  gener a l  i nf or m at i on t echnol ogy cont r ol s  ( " GI TCs ”)  and bus i nes s  pr oces s  cont r ol s  i n t he  f ol l owi ng a r eas :  ( i )  us e r  acces s  cont r ol s  t o ens ur e  appr opr i a t e  s egr ega t i on of  dut i es  and t o adequa t e l y r es t r i c t  us e r  and pr i vi l eged acces s  t o f i nanc i a l  appl i ca t i ons ,  pr ogr am s  and da t a  t o appr opr i a t e  com pany per s onne l ;  ( i i )  pr ogr am  change  m anagem ent  cont r ol s  t o ens ur e  t ha t  changes  t o i nf or m at i on t echnol ogy ( " I T”)  pr ogr am s  and da t a  a f f ec t i ng f i nanc i a l  appl i ca t i ons  and under l yi ng account i ng r ecor ds  a r e  pr oper l y i dent i f i ed,  t e s t ed,  aut hor i zed and i m pl em ent ed wi t h appr opr i a t e  s egr ega t i on of  dut i es ;  and ( i i i )  bus i nes s  pr oces s  cont r ol s  t o ens ur e  t ha t  j our na l  ent r i es  wer e  not  am ended pr i or  t o pos t i ng,  as  t he  ent e r pr i s e  r es our ce  pl anni ng ( " ERP”)  s ys t em  whi ch t he  i nt e r na t i ona l  com ponent  oper a t es  di d not  r es t r i c t  appr over s  f r om  changi ng j our na l  ent r i es  pr i or  t o pos t i ng.  W hi l e  no m at e r i a l  m i s s t a t em ent s  wer e  i dent i f i ed wi t h r es pec t  t o t hi s  i nt e r na t i ona l  com ponent  i n f i s ca l  2025,  t hes e  def i c i enc i es  i m pac t  cont r ol  ac t i vi t i e s  over  a l l  f i nanc i a l  s t a t em ent  account  ba l ances ,  c l as s es  of  t r ans ac t i ons  and di s c l os ur es  and cont r i but ed t o t he  pot ent i a l  f or  t he r e  t o have  been m at e r i a l  m i s s t a t em ent s  wi t hi n t he
i nt e r na t i ona l  com ponent .  Such i nt e r na t i ona l  com ponent  account ed f or  5. 7% ,  4. 1%  and 3. 3%  of  our  cons ol i da t ed t ot a l  a s s e t s  and 7. 6% ,  5. 9%  and 4. 6%  of  our  cons ol i da t ed ne t  s a l es  as  of  and f or  t he  t hr ee  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023,  r es pec t i ve l y.  A m at e r i a l  weaknes s  i s  a  de f i c i ency,  or  a  com bi na t i on of  de f i c i enc i es ,  i n i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng,  s uch t ha t  t he r e  i s  a  r eas onabl e  pos s i bi l i t y t ha t  a  m at e r i a l  m i s s t a t em ent  of  t he  annua l  or  i nt e r i m  f i nanc i a l  s t a t em ent s  wi l l  not  be  pr event ed or  de t ec t ed on a  t i m el y bas i s .  I f  we  i dent i f y any new m at e r i a l  weaknes s es  i n t he  f ut ur e ,  any s uch newl y i dent i f i ed m at e r i a l  weaknes s  coul d l i m i t  our  abi l i t y t o pr event  or  de t ec t  a  m i s s t a t em ent  of  our  account s  or  di s c l os ur es  t ha t  coul d r es ul t  i n a  m at e r i a l  m i s s t a t em ent  of  our  annua l  or  i nt e r i m  f i nanc i a l  s t a t em ent s .  I n s uch cas e ,  we  m ay be  unabl e  t o m ai nt a i n com pl i ance  wi t h s ecur i t i e s  l aw r equi r em ent s  r egar di ng t i m el y f i l i ng of  pe r i odi c  r epor t s  i n addi t i on t o appl i cabl e  s t ock exchange  l i s t i ng r equi r em ent s ,  i nves t or s  m ay l os e  conf i dence  i n our  f i nanc i a l  r epor t i ng and our  s t ock pr i ce  m ay dec l i ne  as  a  r es ul t .  W e cannot  as s ur e  you t ha t  t he  m eas ur es  we  have  t aken t o da t e ,  or  any m eas ur es  we  m ay t ake  i n t he  f ut ur e ,  wi l l  be  s uf f i c i ent  t o avoi d pot ent i a l  f ut ur e  m at e r i a l  weaknes s es .  I ndem ni f i ca t i on

pr ovi s i ons  i n our  cont r ac t s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  cons ol i da t ed r es ul t s  of  oper a t i ons ,  f i nanc i a l  pos i t i on or  cas h f l ows .  I n t he  or di nar y cour s e  of  bus i nes s ,  we  i nc l ude  i ndem ni f i ca t i on pr ovi s i ons  i n ce r t a i n of  our  cus t om er  cont r ac t s .  Pur s uant  t o t hes e  agr eem ent s ,  we  have  agr eed t o i ndem ni f y,  hol d har m l es s  and r e i m bur s e  t he  i ndem ni f i ed par t y f or  l os s es  s uf f e r ed or  i ncur r ed by t he  i ndem ni f i ed par t y,  i nc l udi ng but  not  l i m i t ed t o l os s es  r e l a t ed t o t hi r d- par t y i nt e l l ec t ua l  pr oper t y c l a i m s .  Som e cus t om er s  s eek i ndem ni f i ca t i on under  t he i r  cont r ac t ua l  a r r angem ent s  wi t h us  f or  c l a i m s  and ot her  cos t s  as s oc i a t ed wi t h def endi ng l aws ui t s  a l l egi ng i nf r i ngem ent  of  pa t ent s  t hr ough t he i r  us e  of  our  pr oduc t s  and s e r vi ces ,  and t he  us e  of  our  pr oduc t s  and s e r vi ces  i n com bi na t i on wi t h pr oduc t s  and s e r vi ces  of  ot her  vendor s .  I n s om e cas es ,  we  have  agr eed t o as s um e t he  def ens e  of  t he  cas e .  I n ot her s ,  we  wi l l  negot i a t e  wi t h t hes e  cus t om er s  i n good f a i t h becaus e  we  be l i eve  our  t echnol ogy does  not  i nf r i nge  t he  c i t ed pa t ent s  or  due  t o s pec i f i c  c l aus es  wi t hi n t he  cus t om er  cont r ac t ua l  a r r angem ent s  t ha t  m ay or  m ay not  gi ve  r i s e  t o an i ndem ni f i ca t i on obl i ga t i on.  I t  i s  not  pos s i bl e  t o de t e r m i ne  t he  m axi m um  pot ent i a l  am ount  we  m ay s pend under  t hes e  agr eem ent s  due  t o t he  uni que  f ac t s  and c i r cum s t ances  i nvol ved i n each
par t i cul a r  agr eem ent .  Our  as s es s m ent s  r e l a t ed t o i ndem ni f i ca t i on pr ovi s i ons  a r e  bas ed on es t i m at es  and as s um pt i ons  t ha t  have  been deem ed r eas onabl e  by m anagem ent ,  but  t ha t  m ay pr ove  t o be  i ncom pl e t e  or  i naccur a t e ,  and unant i c i pa t ed event s  and c i r cum s t ances  m ay occur  t ha t  m i ght  caus e  us  t o change  t hos e  es t i m at es  and as s um pt i ons .  Ther e f or e ,  i t  i s  pos s i bl e  t ha t  an unf avor abl e  r es ol ut i on of  one  or  m or e  of  t hes e  m at t e r s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  cons ol i da t ed f i nanc i a l  s t a t em ent s  i n a  f ut ur e  per i od.  W e a r e ,  f r om  t i m e  t o t i m e ,  and coul d becom e a  par t y t o addi t i ona l  l i t i ga t i on or  s ubj ec t  t o c l a i m s ,  i nc l udi ng pr oduc t  l i abi l i t y c l a i m s ,  cur r ent  and f or m er  em pl oyee  c l a i m s ,  gover nm ent  i nves t i ga t i ons  and ot her  pr oceedi ngs  t ha t  coul d caus e  us  t o i ncur  unant i c i pa t ed expens es  and ot her wi s e  have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  W e a r e ,  f r om  t i m e  t o t i m e ,  i nvol ved i n com m er c i a l  di s put es  and c i vi l  l i t i ga t i on r e l a t i ng t o our  bus i nes s es .  Our  agr eem ent s  wi t h cus t om er s  m ay r equi r e  us  t o i ndem ni f y s uch cus t om er s .  Di r ec t  c l a i m s  aga i ns t  us  or  c l a i m s  aga i ns t  our  cus t om er s  m ay r e l a t e  t o def ec t s  i n or  non- conf or m ance  of  our  pr oduc t s ,  or  our  own ac t s  of  negl i gence  and non- per f or m ance .  Occas i ona l l y,  we  a r e  ca l l ed upon a l s o t o pr ovi de  i nf or m at i on i n

connec t i on wi t h l i t i ga t i on i nvol vi ng ot her  par t i es  or  gover nm ent  i nves t i ga t i ons .  Pr oduc t  l i abi l i t y and ot her  f or m s  of  i ns ur ance  a r e  expens i ve  and m ay not  be  ava i l abl e  i n t he  f ut ur e .  46 W e cannot  be  s ur e  t ha t  we  wi l l  be  abl e  t o m ai nt a i n or  obt a i n i ns ur ance  cover age  a t  accept abl e  cos t s  or  i n s uf f i c i ent  am ount s  or  t ha t  our  i ns ur e r  wi l l  not  di s c l a i m  cover age  as  t o a  f ut ur e  c l a i m .  I n m any cas es ,  we  a r e  unabl e  t o obt a i n i ns ur ance  and a r e  s e l f -  i ns ur ed.  Any s uch c l a i m ,  i nc l udi ng any out  of  pocke t  paym ent s  we  a r e  r equi r ed t o m ake  and t he  cos t s  of  t he  def ens e  aga i ns t  s uch c l a i m ,  coul d r es ul t  i n m at e r i a l  cos t s  and have  an adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  For  addi t i ona l  i nf or m at i on r e l a t ed t o t hes e  l aws ui t s ,  s ee  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 14) ( a )  -  Com m i t m ent s  and Cont i ngenc i es  -  Lega l  Pr oceedi ngs  and Ot her  M at t e r s  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a ,  i nc l uded i n t hi s  For m  10- K.  Pr ot ec t i on of  our  i nt e l l ec t ua l  pr oper t y i s  l i m i t ed and pur s ui ng i nf r i nger s  of  our  pa t ent s  and ot her  i nt e l l ec t ua l  pr oper t y r i ght s  can be  cos t l y.  Our  bus i nes s es  r e l y,  i n l a r ge  par t ,  upon our  pr opr i e t a r y s c i ent i f i c  and engi neer i ng know- how and pr oduc t i on t echni ques .  W e r e l y on a  com bi na t i on of  pa t ent ,  copyr i ght ,  t r adem ar k,  s e r vi ce  m ar k,  t r ade  s ec r e t
and unf a i r  com pet i t i on l aws ,  r es t r i c t i ons  i n l i cens i ng agr eem ent s ,  conf i dent i a l i t y pr ovi s i ons  and var i ous  ot her  cont r ac t ua l  pr ovi s i ons  t o pr ot ec t  our  i nt e l l ec t ua l  pr oper t y and r e l a t ed pr opr i e t a r y r i ght s ,  but  t hes e  l ega l  m eans  pr ovi de  onl y l i m i t ed pr ot ec t i on.  W e cannot  guar ant ee  t ha t  our  i s s ued and acqui r ed pa t ent s  wi l l  be  uphe l d i f  cha l l enged by anot her  par t y.  Addi t i ona l l y,  wi t h r es pec t  t o any pa t ent  appl i ca t i ons  whi ch we  have  f i l ed,  we  cannot  guar ant ee  t ha t  any pa t ent s  wi l l  be  i s s ued as  a  r es ul t  of  t hes e  appl i ca t i ons .  The  depar t ur e  of  any of  our  key m anagem ent  and t echni ca l  pe r s onne l ,  t he  br each of  t he i r  conf i dent i a l i t y and non- di s c l os ur e  obl i ga t i ons  t o us  or  t he  f a i l ur e  t o achi eve  our  i nt e l l ec t ua l  pr oper t y obj ec t i ves  coul d have  an adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Our  abi l i t y t o com pet e  s ucces s f ul l y and achi eve  f ut ur e  r evenue  gr owt h wi l l  depend,  i n par t ,  on our  abi l i t y t o pr ot ec t  our  pr opr i e t a r y t echnol ogy and oper a t e  wi t hout  i nf r i ngi ng upon t he  r i ght s  of  ot her s .  W e m ay f a i l  t o do s o.  I n addi t i on,  t he  l aws  of  ce r t a i n count r i es  i n whi ch our  pr oduc t s  a r e  or  m ay be  s ol d m ay not  pr ot ec t  our  pr oduc t s  or  i nt e l l ec t ua l  pr oper t y r i ght s  t o t he  s am e ext ent  as  t he  l aws  of  t he  U. S.  Our  abi l i t y t o pr ot ec t  our  i nt e l l ec t ua l  pr oper t y r i ght s  i s  a l s o s ubj ec t  t o t he  t e r m s  of  f ut ur e  gover nm ent

cont r ac t s .  W e cannot  as s ur e  you t ha t  t he  f eder a l  gover nm ent  wi l l  not  dem and gr ea t e r  i nt e l l ec t ua l  pr oper t y r i ght s  or  r es t r i c t  our  abi l i t y t o di s s em i na t e  i nt e l l ec t ua l  pr oper t y.  W e a r e  a l s o a  m em ber  of  s t andar ds - s e t t i ng or gani za t i ons  and have  agr eed t o l i cens e  s om e of  our  i nt e l l ec t ua l  pr oper t y t o ot her  m em ber s  on f a i r  and r eas onabl e  t e r m s  t o t he  ext ent  t ha t  t he  l i cens e  i s  r equi r ed t o deve l op non-  i nf r i ngi ng pr oduc t s .  Pur s ui ng i nf r i nger s  of  our  pr opr i e t a r y r i ght s  coul d r es ul t  i n s i gni f i cant  l i t i ga t i on cos t s ,  and any f a i l ur e  t o pur s ue  i nf r i nger s  coul d r es ul t  i n our  com pet i t or s  ut i l i z i ng our  t echnol ogy and of f e r i ng s i m i l a r  pr oduc t s ,  pot ent i a l l y r es ul t i ng i n l os s  of  a  com pet i t i ve  advant age  and decr eas ed r evenues .  Des pi t e  our  e f f or t s  t o pr ot ec t  our  pr opr i e t a r y r i ght s ,  exi s t i ng pa t ent ,  copyr i ght ,  t r adem ar k and t r ade  s ec r e t  l aws  a f f or d onl y l i m i t ed pr ot ec t i on.  I n addi t i on,  t he  l aws  of  s om e f or e i gn count r i es  do not  pr ot ec t  our  pr opr i e t a r y r i ght s  t o t he  s am e ext ent  as  do t he  l aws  of  t he  U. S.  Pr ot ec t i ng our  know- how i s  di f f i cul t  e s pec i a l l y a f t e r  our  em pl oyees  or  t hos e  of  our  t hi r d- par t y cont r ac t  s e r vi ce  pr ovi der s  end t he i r  em pl oym ent  or  engagem ent .  At t em pt s  m ay be  m ade  t o copy or  r ever s e - engi neer  as pec t s  of  our  pr oduc t s  or  t o obt a i n and us e  i nf or m at i on t ha t  we  r egar d as  pr opr i e t a r y.  Accor di ngl y,  we  m ay not  be  abl e  t o pr event  t he
m i s appr opr i a t i on of  our  t echnol ogy or  pr event  ot her s  f r om  deve l opi ng s i m i l a r  t echnol ogy.  Fur t her m or e ,  pol i c i ng unaut hor i zed us e  of  our  pr oduc t s  i s  di f f i cul t  and expens i ve .  Li t i ga t i on m ay be  neces s a r y i n t he  f ut ur e  t o enf or ce  our  i nt e l l ec t ua l  pr oper t y r i ght s  or  t o de t e r m i ne  t he  va l i di t y and s cope  of  t he  pr opr i e t a r y r i ght s  of  ot her s .  The  cos t s  and di ver s i on of  r es our ces  coul d s i gni f i cant l y har m  our  bus i nes s .  I f  we  f a i l  t o pr ot ec t  our  i nt e l l ec t ua l  pr oper t y,  we  m ay not  r ece i ve  any r e t ur n on t he  r es our ces  expended t o c r ea t e  t he  i nt e l l ec t ua l  pr oper t y or  gener a t e  any com pet i t i ve  advant age  bas ed on i t .  Thi r d par t i es  m ay c l a i m  we  a r e  i nf r i ngi ng t he i r  i nt e l l ec t ua l  pr oper t y r i ght s  and we  coul d be  pr event ed f r om  s e l l i ng our  pr oduc t s ,  or  s uf f e r  s i gni f i cant  l i t i ga t i on expens e ,  even i f  t hes e  c l a i m s  have  no m er i t .  Our  com pet i t i ve  pos i t i on i s  dr i ven i n par t  by our  i nt e l l ec t ua l  pr oper t y and ot her  pr opr i e t a r y r i ght s .  Thi r d par t i es ,  however ,  m ay c l a i m  t ha t  we ,  our  pr oduc t s ,  oper a t i ons  or  any pr oduc t s  or  t echnol ogy we  obt a i n f r om  ot her  par t i es  a r e  i nf r i ngi ng t he i r  i nt e l l ec t ua l  pr oper t y r i ght s ,  and we  m ay be  unawar e  of  i nt e l l ec t ua l  pr oper t y r i ght s  of  ot her s  t ha t  m ay i m pac t  s om e of  our  as s e t s ,  t echnol ogy and pr oduc t s .  47



 

Fr om  t i m e  t o t i m e  our  cus t om er s  a r e  par t i es  t o a l l ega t i ons  of  i nt e l l ec t ua l  pr oper t y i nf r i ngem ent  c l a i m s  bas ed on our  cus t om er s ’  i ncor por a t i on and us e  of  our  pr oduc t s  and s e r vi ces ,  whi ch m ay l ead t o dem ands  f r om  our  cus t om er s  f or  us  t o i ndem ni f y t hem  f or  cos t s  i n def endi ng t hos e  a l l ega t i ons .  Any l i t i ga t i on r egar di ng pa t ent s ,  t r adem ar ks ,  copyr i ght s  or  i nt e l l ec t ua l  pr oper t y r i ght s ,  even t hos e  wi t hout  m er i t ,  and t he  r e l a t ed i ndem ni f i ca t i on dem ands  of  our  cus t om er s ,  can be  cos t l y and t i m e  cons um i ng,  and di ver t  our  m anagem ent  and key per s onne l  f r om  oper a t i ng our  bus i nes s .  The  com pl exi t y of  t he  t echnol ogy i nvol ved,  and i nher ent  uncer t a i nt y and cos t  of  i nt e l l ec t ua l  pr oper t y l i t i ga t i on i nc r eas es  our  r i s ks .  I f  any t hi r d par t y has  a  m er i t or i ous  or  s ucces s f ul  c l a i m  t ha t  we  a r e  i nf r i ngi ng i t s  i nt e l l ec t ua l  pr oper t y r i ght s ,  we  m ay be  f or ced t o change  our  pr oduc t s  or  ent e r  i nt o l i cens i ng a r r angem ent s  wi t h t hi r d par t i es  t ha t  m ay i nc l ude  paym ent  of  a  r eas onabl e  r oya l t y,  whi ch m ay be  cos t l y or  i m pr ac t i ca l .  Thi s  a l s o m ay r equi r e  us  t o s t op s e l l i ng our  pr oduc t s  as  cur r ent l y engi neer ed,  whi ch coul d har m  our  com pet i t i ve  pos i t i on.  W e a l s o m ay be  s ubj ec t  t o s i gni f i cant  dam ages  or  i nj unc t i ons  t ha t  pr event  t he  f ur t her  deve l opm ent  and s a l e  of  ce r t a i n of  our  pr oduc t s  or  s e r vi ces  and m ay r es ul t  i n a  m at e r i a l  l os s  of  r evenue .  Fr om
t i m e  t o t i m e ,  t he r e  have  been c l a i m s  cha l l engi ng t he  owner s hi p of  open- s our ce  s of t war e  aga i ns t  com pani es  t ha t  i ncor por a t e  open- s our ce  s of t war e  i nt o t he i r  pr oduc t s .  As  a  r es ul t ,  we  coul d be  s ubj ec t  t o s ui t s  by par t i es  c l a i m i ng owner s hi p of  wha t  we  be l i eve  t o be  open- s our ce  s of t war e .  Som e open- s our ce  l i cens es  cont a i n r equi r em ent s  t ha t  we  m ake  ava i l abl e  s our ce  code  f or  m odi f i ca t i ons  or  de r i va t i ve  wor ks  under  t he  t e r m s  of  a  pa r t i cul a r  open- s our ce  l i cens e  or  ot her  l i cens e  gr ant i ng t hi r d par t i es  ce r t a i n r i ght s  of  f ur t her  us e .  I f  we  com bi ne  our  pr opr i e t a r y s of t war e  pr oduc t s  wi t h open- s our ce  s of t war e  i n a  ce r t a i n m anner ,  we  coul d under  ce r t a i n of  t he  open- s our ce  l i cens es ,  be  r equi r ed t o r e l eas e  our  pr opr i e t a r y s our ce  code .  Open- s our ce  l i cens e  t e r m s  m ay be  am bi guous  and m any of  t he  r i s ks  as s oc i a t ed wi t h us age  of  open- s our ce  s of t war e  cannot  be  e l i m i na t ed,  and coul d i f  not  pr oper l y addr es s ed,  nega t i ve l y a f f ec t  our  bus i nes s .  I f  we  wer e  f ound t o have  i nappr opr i a t e l y us ed open- s our ce  s of t war e ,  we  m ay be  r equi r ed t o r e l eas e  our  pr opr i e t a r y s our ce  code ,  r e - engi neer  our  pr oduc t s  and c l i ent  appl i ca t i ons ,  di s cont i nue  t he  s a l e  of  our  pr oduc t s  or  s e r vi ces  i n t he  event  r e - engi neer i ng cannot  be  accom pl i s hed on a  t i m el y bas i s  or  t ake  ot her  r em edi a l  ac t i on t ha t  m ay di ver t  r es our ces  away f r om  our  deve l opm ent  e f f or t s ,  any of  whi ch coul d adver s e l y

af f ec t  our  bus i nes s ,  r es ul t s  of  oper a t i ons ,  and f i nanc i a l  condi t i on.  W e m ay f ace  i nf r i ngem ent  c l a i m s  i n connec t i on wi t h our  us e  of  a r t i f i c i a l  i nt e l l i gence  and m achi ne  l ea r ni ng wi t hi n our  pr oduc t  deve l opm ent ,  t e s t i ng,  and depl oym ent ,  or  ot her  bus i nes s  f unc t i ons .  Such c l a i m s  m ay a r i s e  i n t he  cont ext  of  bot h t hi r d- par t y l i t i ga t i on and r egul a t or y expos ur e  f r om  us e  of  t hi r d- par t y cont ent  cont a i ned i n gener a t i on r es ul t s  f r om  l a r ge- l anguage  m ode l s  or  ot her  a l gor i t hm i c  r es ul t s  or  out com es  t ha t  a r e  ut i l i zed i n our  pr oduc t s  or  s e r vi ces  wi t hout  r equi r ed a t t r i but i on or  pe r m i s s i on.  Such c l a i m s ,  i f  s ucces s f ul ,  m ay com bi ne  t o ( a )  m ake  i t  m or e  cos t l y f or  us  t o appl y a r t i f i c i a l  i nt e l l i gence  and m achi ne  l ea r ni ng wi t hi n our  bus i nes s ,  ( b)  l ead t o r egul a t or y f i nes  or  pena l t i es ,  ( c )  r es ul t  i n paym ent s  of  m one t a r y dam ages ,  or  ( d)  r equi r e  us  t o a l t e r  our  pr oduc t  of f e r i ngs  or  bus i nes s  pr ac t i ces .  Com pet i t i ve  Ri s ks  Al l  of  our  bus i nes s  ac t i vi t i e s  a r e  s ubj ec t  t o r api d t echnol ogi ca l  change ,  new ent r ant s ,  t he  i nt r oduc t i on of  ot her  di s t r i but i on m ode l s  and l ong deve l opm ent  and t es t i ng per i ods  each of  whi ch m ay har m  our  com pet i t i ve  pos i t i on,  r ender  our  pr oduc t  or  s e r vi ce  of f e r i ngs  obs ol e t e  and r equi r e  us  t o cont i nuous l y deve l op t echnol ogy and/ or  obt a i n l i cens ed t echnol ogy i n or der  t o com pet e  s ucces s f ul l y.  W e a r e  engaged i n bus i nes s  ac t i vi t i e s
char ac t e r i zed by r api d t echnol ogi ca l  change ,  evol vi ng i ndus t r y s t andar ds ,  f r equent  new pr oduc t  announcem ent s  and enhancem ent s ,  and changi ng cus t om er  dem ands .  The  i nt r oduc t i on of  pr oduc t s  and s e r vi ces  or  f ut ur e  i ndus t r y s t andar ds  em bodyi ng new t echnol ogi es  and appr oaches  coul d r ender  any of  our  pr oduc t s  and s e r vi ces  obs ol e t e  or  non- com pet i t i ve .  The  em er gence  of  l ow Ear t h or bi t  ( " LEO" )  s a t e l l i t e  oper a t or s  s uch as  St a r l i nk,  OneW eb and Pr oj ec t  Kui per ,  have  dr i ven s i gni f i cant  changes  i n t he  way com m uni ca t i ons  equi pm ent  i s  pr ocur ed,  and m ay f ur t her  di s r upt  our  m ar ke t s .  The  i nt r oduc t i on of  opt i ca l  com m uni ca t i ons  t echnol ogy,  i nc l udi ng f r om  s a t e l l i t e  t o s a t e l l i t e  and s a t e l l i t e  t o gr ound,  as  wel l  a s  pot ent i a l  of f e r i ngs  f or  s a t e l l i t e  /  ce l l ul a r  di r ec t  connec t i vi t y,  m ay i m pac t  our  f ut ur e  bus i nes s .  The  s ucces s f ul  execut i on of  our  bus i nes s  s t r a t egy i s  cont i ngent  upon wi r e l es s  ne t wor k oper a t or s  l aunchi ng and m ai nt a i ni ng m obi l e  l oca t i on s e r vi ces ,  our  abi l i t y t o m ai nt a i n a  t echni ca l l y s ki l l ed deve l opm ent  and engi neer i ng t eam ,  our  abi l i t y t o c r ea t e  new ne t wor k s of t war e  pr oduc t s  and adapt  our  exi s t i ng pr oduc t s  t o r api dl y changi ng t echnol ogi es ,  i ndus t r y s t andar ds  and cus t om er  needs .  As  a  r es ul t  of  t he  com pl exi t i es  i nher ent  i n our  pr oduc t  of f e r i ngs ,  new t echnol ogi es  m ay r equi r e  l ong deve l opm ent  and t es t i ng per i ods .  Addi t i ona l l y,  new

pr oduc t s  m ay not  achi eve  m ar ke t  accept ance  or  our  com pet i t or s  coul d deve l op a l t e r na t i ve  t echnol ogi es  t ha t  ga i n br oader  m ar ke t  accept ance  t han our  pr oduc t s .  I f  we  a r e  unabl e  t o deve l op and i nt r oduce  t echnol ogi ca l l y advanced pr oduc t s  t ha t  r es pond t o evol vi ng i ndus t r y s t andar ds  and cus t om er  needs ,  or  i f  we  a r e  unabl e  t o com pl e t e  t he  deve l opm ent  and i nt r oduc t i on of  t hes e  pr oduc t s  on a  t i m el y and cos t  e f f ec t i ve  bas i s ,  i t  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on or  coul d r es ul t  i n our  t echnol ogy becom i ng obs ol e t e .  48 New ent r ant s  s eeki ng t o ga i n m ar ke t  s har e  by i nt r oduc i ng new t echnol ogy and new pr oduc t s  m ay m ake  i t  m or e  di f f i cul t  f or  us  t o s e l l  our  pr oduc t s  and s e r vi ces  and coul d c r ea t e  i nc r eas ed pr i c i ng pr es s ur e ,  r educed pr of i t  m ar gi ns ,  i nc r eas ed s a l es  and m ar ke t i ng expens es ,  or  t he  l os s  of  m ar ke t  s har e  or  expec t ed m ar ke t  s har e ,  any of  whi ch coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  For  exam pl e ,  m any com pani es  a r e  deve l opi ng new t echnol ogi es  and t he  s hi f t  t owar ds  open s t andar ds  wi l l  l i ke l y r es ul t  i n i nc r eas ed com pet i t i on and s om e of  our  pr oduc t s  m ay becom e com m odi t i zed as  a  r es ul t .  Our  Al l e r i um  s egm ent  pr ovi des  var i ous  t echnol ogi es  t ha t  a r e  ut i l i zed on m obi l e  devi ces .  Appl i ca t i ons  f r om  com pet i t or s
f or  l oca t i on- bas ed or  t ext - bas ed m es s agi ng pl a t f or m s  m ay be  pr e l oaded on m obi l e  devi ces  by or i gi na l  equi pm ent  m anuf ac t ur e r s ,  or  OEM s ,  or  of f e r ed by OEM s  di r ec t l y.  I nc r eas ed com pet i t i on f r om  pr ovi der s  of  l oca t i on- bas ed s e r vi ces  whi ch do not  r e l y on a  wi r e l es s  ca r r i e r  m ay r es ul t  i n f ewer  wi r e l es s  ca r r i e r  s ubs cr i ber s  e l ec t i ng t o pur chas e  t he i r  wi r e l es s  ca r r i e r ’ s  br anded l oca t i on-  bas ed s e r vi ces ,  whi ch coul d har m  our  bus i nes s  and r evenue .  I n addi t i on,  t hes e  l oca t i on- bas ed or  t ext - bas ed s e r vi ces  m ay be  of f e r ed f or  f r ee  or  on a  one- t i m e  f ee  bas i s ,  whi ch coul d f or ce  us  t o r educe  m ont hl y s ubs cr i pt i on f ees  or  m i gr a t e  t o a  one- t i m e  f ee  m ode l  t o r em ai n com pet i t i ve .  W e m ay a l s o l os e  end us er s  or  f ace  e r os i on i n our  aver age  r evenue  per  us e r  i f  t hes e  com pet i t or s  de l i ve r  t he i r  pr oduc t s  wi t hout  char ge  t o t he  cons um er  by gener a t i ng r evenue  f r om  adver t i s i ng or  as  par t  of  ot her  appl i ca t i ons  or  s e r vi ces .  Our  expec t ed gr owt h and our  f i nanc i a l  pos i t i on depend on,  am ong ot her  t hi ngs ,  our  abi l i t y t o keep pace  wi t h s uch changes  and deve l opm ent s  and t o r es pond t o t he  i nc r eas i ng var i e t y of  e l ec t r oni c  equi pm ent  us e r s  and t r ans m i s s i on t echnol ogi es .  W e m ay not  have  t he  f i nanc i a l  or  t echnol ogi ca l  r es our ces  t o keep pace  wi t h s uch changes  and deve l opm ent s  or  be  s ucces s f ul  i n our  r es ear ch and deve l opm ent  and we  m ay not  be  abl e  t o i dent i f y and

r es pond t o t echnol ogi ca l  i m pr ovem ent s  m ade  by our  com pet i t or s  i n a  t i m el y or  cos t - e f f ec t i ve  f as hi on.  Any de l ays  coul d r es ul t  i n i nc r eas ed cos t s  of  deve l opm ent  or  r edi r ec t  r es our ces  f r om  ot her  pr oj ec t s .  I n addi t i on,  we  cannot  pr ovi de  as s ur ances  t ha t  t he  m ar ke t s  f or  our  pr oduc t s ,  s ys t em s ,  s e r vi ces  or  t echnol ogi es  wi l l  deve l op as  we  cur r ent l y ant i c i pa t e .  The  f a i l ur e  of  our  pr oduc t s ,  s ys t em s ,  s e r vi ces  or  t echnol ogi es  t o ga i n m ar ke t  accept ance  coul d s i gni f i cant l y r educe  our  ne t  s a l es  and har m  our  bus i nes s .  Our  bus i nes s  i s  hi ghl y com pet i t i ve ,  we  a r e  r e l i ant  upon t he  s ucces s  of  our  par t ner s ,  and s om e of  our  com pet i t or s  have  s i gni f i cant l y gr ea t e r  r es our ces  t han we  do,  whi ch coul d r es ul t  i n a  l os s  of  cus t om er s ,  m ar ke t  s har e  and/ or  m ar ke t  accept ance .  Our  bus i nes s  i s  hi ghl y com pet i t i ve .  W e wi l l  cont i nue  t o i nves t  i n r es ear ch and deve l opm ent  f or  t he  i nt r oduc t i on of  new and enhanced pr oduc t s  and s e r vi ces  des i gned t o i m pr ove  capac i t y,  da t a  pr oces s i ng r a t es  and f ea t ur es .  W e m us t  a l s o cont i nue  t o deve l op new f ea t ur es  and t o i m pr ove  f unc t i ona l i t y of  our  s of t war e .  Res ear ch and deve l opm ent  i n our  i ndus t r y i s  com pl ex,  expens i ve  and uncer t a i n.  W e be l i eve  t ha t  we  m us t  cont i nue  t o dedi ca t e  a  s i gni f i cant  am ount  of  r es our ces  t o r es ear ch and deve l opm ent  e f f or t s  t o m ai nt a i n our  com pet i t i ve  pos i t i on.  I f  we  cont i nue  t o expend a  s i gni f i cant
am ount  of  r es our ces  on r es ear ch and deve l opm ent ,  but  our  e f f or t s  do not  l ead t o t he  s ucces s f ul  i nt r oduc t i on of  pr oduc t  and s e r vi ce  enhancem ent s  m or e  qui ckl y t han our  com pet i t or s  t ha t  a r e  com pet i t i ve  i n t he  m ar ke t pl ace ,  our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on coul d be  m at e r i a l l y adver s e l y a f f ec t ed.  Sever a l  of  our  pot ent i a l  com pet i t or s  a r e  s ubs t ant i a l l y l a r ger  t han we  a r e  and have  gr ea t e r  f i nanc i a l ,  t echni ca l  and m ar ke t i ng r es our ces  t han we  do.  I n par t i cul a r ,  l a r ger  com pet i t or s  have  ce r t a i n advant ages  over  us  whi ch coul d caus e  us  t o l os e  cus t om er s  and i m pede  our  abi l i t y t o a t t r ac t  new cus t om er s ,  i nc l udi ng:  l a r ger  bas es  of  f i nanc i a l ,  t echni ca l ,  m ar ke t i ng,  pe r s onne l  and ot her  r es our ces ;  m or e  es t abl i s hed r e l a t i ons hi ps  wi t h wi r e l es s  ca r r i e r s  and gover nm ent  cus t om er s ;  m or e  f unds  t o depl oy pr oduc t s  and s e r vi ces ;  and t he  abi l i t y t o l ower  pr i ces  of  ( or  not  char ge  any pr i ce  f or )  com pet i t i ve  pr oduc t s  and s e r vi ces  becaus e  t hey a r e  s e l l i ng l a r ger  vol um es .  Fur t her m or e ,  we  cannot  be  s ur e  t ha t  our  com pet i t or s  wi l l  not  deve l op com pet i ng pr oduc t s ,  s ys t em s ,  s e r vi ces  or  t echnol ogi es  t ha t  ga i n m ar ke t  accept ance  i n advance  of  our  pr oduc t s ,  s ys t em s ,  s e r vi ces  or  t echnol ogi es ,  or  t ha t  our  com pet i t or s  wi l l  not  deve l op new pr oduc t s ,  s ys t em s ,  s e r vi ces  or  t echnol ogi es  t ha t  caus e  our  exi s t i ng pr oduc t s ,  s ys t em s ,  s e r vi ces  or

t echnol ogi es  t o becom e non- com pet i t i ve  or  obs ol e t e ,  whi ch coul d adver s e l y a f f ec t  our  r es ul t s  of  oper a t i ons .  Our  Al l e r i um  s egm ent  pr ovi des  publ i c  s a f e t y and l oca t i on t echnol ogi es  t o var i ous  s t a t e  and l oca l  m uni c i pa l i t i e s  and t o a  l a r ge  ext ent ,  we  a r e  r e l i ant  on t he  s ucces s  of  our  wi r e l es s  par t ner s  and di s t r i but or s  t o m ee t  our  gr owt h obj ec t i ves .  I n s om e cas es ,  our  wi r e l es s  par t ner s  m ay have  di f f e r ent  obj ec t i ves ,  or  our  di s t r i but or s  m ay not  be  s ucces s f ul .  W e i nt end t o cont i nue  t o wor k wi t h our  par t ner s  and expand our  di r ec t  and i ndi r ec t  s a l es  and di s t r i but i on channe l s  i n t hi s  a r ea .  I f  we  a r e  not  s ucces s f ul  i n doi ng s o,  we  m ay not  be  abl e  t o achi eve  our  l ong- t e r m  bus i nes s  goa l s .  49



 

W e r e l y upon var i ous  t hi r d- par t y com pani es  and t he i r  t echnol ogy t o pr ovi de  s e r vi ces  t o our  cus t om er s  and i f  we  a r e  unabl e  t o obt a i n s uch s e r vi ces  a t  r eas onabl e  pr i ces ,  or  a t  a l l ,  our  gr os s  m ar gi ns  and our  abi l i t y t o pr ovi de  t he  s e r vi ces  of  our  wi r e l es s  appl i ca t i ons  bus i nes s  coul d be  m at e r i a l l y adver s e l y a f f ec t ed.  W e r e l y on var i ous  t hi r d- par t y com pani es  and t he i r  t echnol ogy i n our  bus i nes s .  Ri s ks  f r om  our  r e l i ance  wi t h t hes e  t hi r d par t i es  i nc l ude :  •  The  l os s  of  m appi ng and t hi r d- par t y cont ent  -  The  wi r e l es s  da t a  s e r vi ces  pr ovi ded t o our  cus t om er s  a r e  dependent  on r ea l - t i m e ,  cont i nuous  f eeds  f r om  m ap da t a ,  poi nt s  of  i nt e r es t  da t a ,  t r a f f i c  i nf or m at i on,  gas  pr i ces ,  t hea t e r ,  event  and wea t her  i nf or m at i on f r om  vendor s  and ot her s .  Any di s r upt i on of  t hi s  t hi r d- par t y cont ent  f r om  our  s a t e l l i t e  f eeds  or  backup l andl i ne  f eeds  or  ot her  di s r upt i on coul d r es ul t  i n de l ays  i n our  s ubs cr i ber s ’  abi l i t y t o r ece i ve  i nf or m at i on.  W e obt a i n t hi s  da t a  t ha t  we  s e l l  t o our  cus t om er s  f r om  com pani es  owned by cur r ent  and pot ent i a l  com pet i t or s ,  who m ay ac t  i n a  m anner  t ha t  i s  not  i n our  bes t  i nt e r es t .  I f  our  s uppl i e r s  of  t hi s  da t a  or  cont ent  wer e  t o ent e r  i nt o exc l us i ve  r e l a t i ons hi ps  wi t h ot her  pr ovi der s  of  l oca t i on- bas ed s e r vi ces  or  wer e  t o di s cont i nue  pr ovi di ng s uch i nf or m at i on and we  wer e  unabl e  t o r epl ace  t hem  cos t  e f f ec t i ve l y,  or  a t  a l l ,
our  abi l i t y t o pr ovi de  t he  s e r vi ces  of  our  wi r e l es s  appl i ca t i ons  bus i nes s  woul d be  m at e r i a l l y adver s e l y a f f ec t ed.  Our  gr os s  m ar gi ns  m ay a l s o be  m at e r i a l l y adver s e l y a f f ec t ed i f  t he  cos t  of  t hi r d- par t y da t a  and cont ent  i nc r eas es  s ubs t ant i a l l y.  •  Thi r d- par t y da t a  cent e r s  or  t hi r d- par t y ne t wor ks  m ay f a i l  -  M any pr oduc t s  and s e r vi ces  of  our  advanced com m uni ca t i on s ol ut i ons ,  i n par t i cul a r  our  publ i c  s a f e t y and l oca t i on t echnol ogy s ol ut i ons ,  a r e  pr ovi ded t hr ough a  com bi na t i on of  our  s e r ver s ,  whi ch a r e  hos t ed a t  t hi r d- par t y da t a  cent e r s ,  and on t he  ne t wor ks ,  a s  wel l  a s  wi t hi n t he  da t a  cent e r s  of  our  wi r e l es s  ca r r i e r  pa r t ner s .  Our  bus i nes s  r e l i es  t o a  s i gni f i cant  degr ee  on t he  e f f i c i ent  and uni nt e r r upt ed oper a t i on of  t he  t hi r d- par t y da t a  cent e r s ,  cus t om er  da t a  cent e r s ,  and c l oud pr ovi der s  we  us e .  Ne t wor k f a i l ur es ,  di s r upt i ons  or  capac i t y cons t r a i nt s  i n our  t hi r d- par t y da t a  cent e r  f ac i l i t i e s  or  i n our  s e r ver s  m ai nt a i ned a t  t he i r  l oca t i on coul d a f f ec t  t he  per f or m ance  of  t he  pr oduc t s  and s e r vi ces  of  our  wi r e l es s  appl i ca t i ons  and 911 bus i nes s  and har m  our  r eput a t i on and our  r evenue .  The  abi l i t y of  our  s ubs cr i ber s  ( or  t hos e  of  our  cus t om er s )  t o r ece i ve  c r i t i ca l  l oca t i on and bus i nes s  i nf or m at i on r equi r es  t i m el y and uni nt e r r upt ed connec t i ons  wi t h our  wi r e l es s  ne t wor k ca r r i e r s .  Any di s r upt i on f r om  our  s a t e l l i t e  f eeds  or  backup l andl i ne  f eeds

coul d a l s o r es ul t  i n de l ays  i n our  s ubs cr i ber s ’  abi l i t y t o r ece i ve  i nf or m at i on.  •  W e m us t  i nt egr a t e  our  t echnol ogi es  and r out i ne l y upgr ade  t hem  -  W e m ay not  be  abl e  t o upgr ade  our  l oca t i on s e r vi ces  pl a t f or m  t o s uppor t  ce r t a i n advanced f ea t ur es  and f unc t i ona l i t y wi t hout  obt a i ni ng t echnol ogy l i cens es  f r om  t hi r d par t i es .  Obt a i ni ng t hes e  l i cens es  m ay be  cos t l y and m ay de l ay t he  i nt r oduc t i on of  s uch f ea t ur es  and f unc t i ona l i t y,  and t hes e  l i cens es  m ay not  be  ava i l abl e  on com m er c i a l l y f avor abl e  t e r m s ,  or  a t  a l l .  Pr obl em s  and de l ays  i n deve l opm ent  or  de l i ve r y as  a  r es ul t  of  i s s ues  wi t h r es pec t  t o des i gn,  t echnol ogy,  l i cens i ng and pa t ent  r i ght s ,  l abor ,  l ea r ni ng cur ve  as s um pt i ons ,  or  m at e r i a l s  and com ponent s  coul d pr event  us  f r om  achi evi ng cont r ac t ua l  obl i ga t i ons .  I n addi t i on,  our  pr oduc t s  cannot  be  t es t ed and pr oven i n a l l  s i t ua t i ons  and a r e  ot her wi s e  s ubj ec t  t o unf or es een pr obl em s .  The  i nabi l i t y t o of f e r  advanced f ea t ur es  or  f unc t i ona l i t y,  or  a  de l ay i n our  abi l i t y t o upgr ade  our  l oca t i on- bas ed s e r vi ces  pl a t f or m ,  m ay m at e r i a l l y adver s e l y a f f ec t  dem and f or  our  pr oduc t s  and s e r vi ces  and,  cons equent l y,  have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  •  W e r e l y upon " open- s our ce"  s of t war e  -  W e have  i ncor por a t ed s om e t ypes  of  open- s our ce  s of t war e  i nt o our  pr oduc t s ,  a l l owi ng us  t o
enhance  ce r t a i n s ol ut i ons  wi t hout  i ncur r i ng s ubs t ant i a l  addi t i ona l  r es ear ch and deve l opm ent  cos t s .  Thus  f a r ,  we  have  encount e r ed no unant i c i pa t ed m at e r i a l  pr obl em s  a r i s i ng f r om  our  us e  of  open- s our ce  s of t war e .  However ,  a s  t he  us e  of  open- s our ce  s of t war e  becom es  m or e  wi des pr ead,  ce r t a i n open- s our ce  t echnol ogy coul d becom e com pet i t i ve  wi t h our  pr opr i e t a r y t echnol ogy,  whi ch coul d caus e  s a l es  of  our  pr oduc t s  t o dec l i ne  or  f or ce  us  t o r educe  t he  f ees  we  char ge  f or  our  pr oduc t s ,  whi ch coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Becaus e  our  s of t war e  m ay cont a i n def ec t s  or  e r r or s ,  and our  har dwar e  pr oduc t s  m ay i ncor por a t e  def ec t i ve  com ponent s ,  our  s a l es  coul d decr eas e  i f  t hes e  def ec t s  or  e r r or s  adver s e l y a f f ec t  our  r eput a t i on or  de l ay s hi pm ent s  of  our  pr oduc t s .  Pr oduc t s  as  com pl ex as  our s  a r e  l i ke l y t o cont a i n unde t ec t ed e r r or s  or  de f ec t s ,  e s pec i a l l y when f i r s t  i nt r oduced or  when new ver s i ons  a r e  r e l eas ed.  Sof t war e  pr oduc t s ,  s uch as  our  911 ca l l  handl i ng s of t war e  s ol ut i ons ,  m us t  m ee t  s t r i ngent  cus t om er  t echni ca l  r equi r em ent s  and we  m us t  s a t i s f y our  war r ant y obl i ga t i ons  t o our  cus t om er s .  Our  har dwar e  pr oduc t s  a r e  a l s o s ubj ec t  t o war r ant y obl i ga t i ons  and i nt egr a t e  a  wi de  var i e t y of  com ponent s  f r om  di f f e r ent  vendor s .  50 Our  pr oduc t s  i nc l udi ng s of t war e  m ay not  be  e r r or  or
def ec t  f r ee  a f t e r  de l i ve r y t o cus t om er s ,  whi ch coul d dam age  our  r eput a t i on,  caus e  r evenue  l os s es ,  r es ul t  i n t he  r e j ec t i on of  our  pr oduc t s  or  s e r vi ces ,  di ver t  deve l opm ent  r es our ces  and i ncr eas e  s e r vi ce  and war r ant y cos t s ,  each of  whi ch coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Ri s ks  Re l a t ed t o our  Com m on St ock Our  s t ock pr i ce  i s  vol a t i l e .  The  s t ock m ar ke t  i n gener a l  and t he  s t ock pr i ces  of  t echnol ogy- bas ed com pani es ,  i n par t i cul a r ,  exper i ence  ext r em e vol a t i l i t y t ha t  of t en i s  unr e l a t ed t o t he  oper a t i ng per f or m ance  of  any s pec i f i c  publ i c  com pany.  The  m ar ke t  pr i ce  of  our  com m on s t ock has  f l uc t ua t ed s i gni f i cant l y i n t he  pas t  and i s  l i ke l y t o f l uc t ua t e  s i gni f i cant l y i n t he  f ut ur e  as  wel l .  Fac t or s  t ha t  coul d have  a  s i gni f i cant  i m pac t  on t he  m ar ke t  pr i ce  of  our  s t ock i nc l ude ,  am ong ot her s :  •  s t r a t egi c  t r ans ac t i ons ,  s uch as  acqui s i t i ons  and di ves t i t ur es  by us  and our  com pet i t or s ;  •  our  abi l i t y t o s ucces s f ul l y i nt egr a t e  and m anage  acqui s i t i ons  or  unwi nd and m anage  di ves t i t ur es ;  •  our  i s s uance  of  pot ent i a l l y di l ut i ve  equi t y or  equi t y- t ype  s ecur i t i e s ;  •  our  i s s uance  of  debt  or  r e f i nanc i ng our  debt ;  •  our  abi l i t y t o s ucces s f ul l y acces s  equi t y and debt  capi t a l  m ar ke t s ;  •  f ut ur e  announcem ent s  concer ni ng us  or  our  com pet i t or s ;  •  s har ehol der  ac t i vi s m  i nvol vi ng our  com m on

s t ock,  boar d of  di r ec t or s  or  cor por a t e  gover nance ;  •  r ece i pt  or  non- r ece i pt  of  s ubs t ant i a l  or der s  f or  pr oduc t s  and s e r vi ces ;  •  qua l i t y def i c i enc i es  i n s e r vi ces  or  pr oduc t s ;  •  r es ul t s  of  t echnol ogi ca l  i nnova t i ons  and new com m er c i a l  pr oduc t s ;  •  changes  i n our  own out l ook or  r ecom m enda t i ons  of  s ecur i t i e s  ana l ys t s ;  •  gover nm ent  r egul a t i ons ;  •  changes  i n t he  s t a t us  or  out com e of  gover nm ent  audi t s ;  •  pr opr i e t a r y r i ght s  or  pr oduc t  or  pa t ent  l i t i ga t i on;  •  changes  i n U. S.  gover nm ent  pol i c i es ;  •  changes  i n econom i c  condi t i ons  gener a l l y,  pa r t i cul a r l y i n t he  m ar ke t s  we  s e r ve ;  •  changes  i n s ecur i t i e s  m ar ke t  condi t i ons ,  gener a l l y;  •  changes  i n pr eva i l i ng i nt e r es t  r a t es ;  •  changes  i n t he  s t a t us  of  l i t i ga t i on and l ega l  m at t e r s  ( i nc l udi ng changes  i n t he  s t a t us  of  expor t  m at t e r s ) ;  •  cyber  a t t acks ;  •  ener gy bl ackout s ;  •  ac t s  of  t e r r or i s m  or  war ;  •  i nf l a t i on or  de f l a t i on;  •  r um or s  or  a l l ega t i ons  r egar di ng our  f i nanc i a l  di s c l os ur es  or  pr ac t i ces ;  •  our  abi l i t y t o t i m el y f i l e  docum ent s  r equi r ed by t he  SEC wi t hi n pr es c r i bed t i m e  per i ods ;  and •  gl oba l  pandem i cs .  Shor t f a l l s  i n our  s a l es  or  ea r ni ngs  i n any gi ven per i od r e l a t i ve  t o t he  l eve l s  expec t ed by s ecur i t i e s  ana l ys t s  coul d i m m edi a t e l y,  s i gni f i cant l y and adver s e l y a f f ec t  t he  t r adi ng pr i ce  of  our  com m on s t ock.  Fut ur e  i s s uances  of  our  s har es  of  com m on s t ock coul d di l ut e  a  s t ockhol der 's
owner s hi p i nt e r es t  i n Com t ech and r educe  t he  m ar ke t  pr i ce  of  our  s har es  of  com m on s t ock.  I n addi t i on t o pot ent i a l  i s s uances  of  our  s har es  of  com m on s t ock as s oc i a t ed wi t h acqui s i t i ons ,  i n t he  f ut ur e ,  we  m ay i s s ue  addi t i ona l  s ecur i t i e s  t o r a i s e  capi t a l .  W e m ay a l s o acqui r e  i nt e r es t s  i n ot her  com pani es  by us i ng a  com bi na t i on of  cas h and our  com m on s t ock or  j us t  our  com m on s t ock.  W e m ay a l s o i s s ue  s ecur i t i e s  conver t i bl e  i nt o our  com m on s t ock.  Any of  t hes e  event s  m ay di l ut e  a  s t ockhol der 's  owner s hi p i nt e r es t  i n Com t ech and have  an adver s e  i m pac t  on t he  pr i ce  of  our  com m on s t ock.  51



 

Act i ons  of  ac t i vi s t  s t ockhol der s  coul d i m pac t  t he  pur s ui t  of  our  bus i nes s  s t r a t egi es  and adver s e l y a f f ec t  our  r es ul t s  of  oper a t i ons ,  f i nanc i a l  condi t i on and/ or  s har e  pr i ce .  Our  Boar d of  Di r ec t or s  and execut i ve  m anagem ent  va l ue  cons t r uc t i ve  i nput  f r om  i nves t or s ,  r egul a r l y engage  i n di a l ogue  wi t h our  s t ockhol der s ,  and a r e  com m i t t ed t o ac t i ng i n t he  bes t  i nt e r es t s  of  a l l  of  our  s t ockhol der s .  However ,  t he r e  i s  no as s ur ance  t ha t  ce r t a i n s har ehol der s  wi l l  not  conduc t  ac t i vi s t  cam pai gns  t ha t  m ay not  a l i gn wi t h our  bus i nes s  s t r a t egi es  or  wha t  t he  Boar d of  Di r ec t or s  be l i eves  i s  i n t he  bes t  i nt e r es t  of  a l l  of  our  s t ockhol der s ,  and m ay be  cos t l y t o us  and di s t r ac t i ng t o our  Boar d of  Di r ec t or s  and execut i ve  m anagem ent .  I n Sept em ber  2024,  s har ehol der s  Fr ed Kor nber g,  M i chae l  Por ce l a i n and Ol eg Ti m os henko ( t he  " I nves t or  Gr oup" )  nom i na t ed e i ght  candi da t es  t o s t and f or  e l ec t i on a t  our  f i s ca l  2024 annua l  m ee t i ng of  s t ockhol der s .  On Novem ber  17,  2024,  we  ent e r ed i nt o a  Cooper a t i on Agr eem ent  wi t h t he  I nves t or  Gr oup,  t he  t e r m s  of  whi ch a r e  des cr i bed i n t he  Com pany’ s  For m  8- K f i l ed wi t h t he  SEC on Novem ber  18,  2024.  I n Sept em ber  2025,  we  pr ovi ded not i ce  t o t he  I nves t or  Gr oup r egar di ng our  i nt ent i on t o r enom i na t e  M i chae l  Hi l debr andt  a t  our  f i s ca l  2025 annua l  m ee t i ng of  s t ockhol der s ,  t hus  ext endi ng t he  Cooper a t i on Agr eem ent  unt i l  30 days
pr i or  t o t he  di r ec t or  nom i na t i on deadl i ne  f or  our  f i s ca l  2026 annua l  m ee t i ng of  s t ockhol der s .  Pr ovi s i ons  i n our  cor por a t e  docum ent s  and Del awar e  l aw coul d de l ay or  pr event  a  change  i n cont r ol  of  Com t ech.  W e have  t aken a  num ber  of  ac t i ons  t ha t  coul d have  t he  e f f ec t  of  di s cour agi ng,  de l ayi ng or  pr event i ng a  m er ger ,  acqui s i t i on or  di ves t i t ur e  i nvol vi ng Com t ech t ha t  our  s t ockhol der s  m ay cons i der  f avor abl e .  For  exam pl e ,  t he  em pl oym ent  cont r ac t  wi t h our  CEO and agr eem ent s  wi t h ot her  of  our  execut i ve  of f i ce r s  pr ovi de  f or  s ubs t ant i a l  paym ent s  i n ce r t a i n c i r cum s t ances  or  i n t he  event  of  a  change  of  cont r ol  of  Com t ech.  I n t he  f ut ur e ,  we  m ay adopt  a  s t ockhol der  r i ght s  pl an whi ch coul d caus e  s ubs t ant i a l  di l ut i on t o a  s t ockhol der ,  and s ubs t ant i a l l y i nc r eas e  t he  cos t  pa i d by a  s t ockhol der  who a t t em pt s  t o acqui r e  us  on t e r m s  not  appr oved by our  Boar d of  Di r ec t or s .  I n addi t i on,  we  a r e  s ubj ec t  t o t he  pr ovi s i ons  of  Sec t i on 203 of  t he  Del awar e  Gener a l  Cor por a t i on Law,  an ant i - t akeover  l aw.  I n gener a l ,  t hi s  s t a t ut e  pr ovi des  t ha t ,  except  i n ce r t a i n l i m i t ed c i r cum s t ances ,  a  cor por a t i on s ha l l  not  engage  i n any " bus i nes s  com bi na t i on"  wi t h an " i nt e r es t ed s t ockhol der "  f or  a  pe r i od of  t hr ee  year s  a f t e r  t he  da t e  of  t he  t r ans ac t i on i n whi ch t he  per s on becam e an i nt e r es t ed s t ockhol der ,  unl es s  t he  bus i nes s  com bi na t i on i s  appr oved i n a  pr es c r i bed

m anner .  A " bus i nes s  com bi na t i on"  i nc l udes  m er ger s ,  a s s e t  s a l es  and ot her  t r ans ac t i ons  r es ul t i ng i n a  f i nanc i a l  benef i t  t o t he  i nt e r es t ed s t ockhol der .  Subj ec t  t o ce r t a i n except i ons ,  f or  pur pos es  of  Sec t i on 203 of  t he  Del awar e  Gener a l  Cor por a t i on Law,  an " i nt e r es t ed s t ockhol der "  i s  a  pe r s on who,  t oge t her  wi t h a f f i l i a t es ,  owns ,  or  wi t hi n t hr ee  year s  di d own,  15%  or  m or e  of  t he  cor por a t i on's  vot i ng s t ock.  Thi s  pr ovi s i on coul d have  t he  e f f ec t  of  de l ayi ng or  pr event i ng a  change  i n cont r ol  of  Com t ech.  I TEM  1B.  UNRESOLVED STAFF COM M ENTS None .  I TEM  1C.  CYBERSECURI TY Cyber s ecur i t y Ri s k M anagem ent  St r a t egy and Pr ogr am  W e i dent i f y and as s es s  m at e r i a l  r i s ks  f r om  cyber s ecur i t y t hr ea t s  pr edom i nant l y t hr ough t he  wor k of  our  I nf or m at i on Secur i t y ( " I nf oSec”)  t eam  as  par t  of  our  ent e r pr i s e  r i s k m anagem ent  ( " ERM ”)  pr oces s .  Our  ERM  pr oces s  i s  des i gned t o i dent i f y and eva l ua t e  t he  f ul l  r ange  of  s i gni f i cant  r i s ks  t o Com t ech.  As  par t  of  our  ERM  pr ogr am ,  our  f unc t i ona l  and oper a t i ons  depar t m ent s  i dent i f y and m anage  ent e r pr i s e  r i s ks  on an annua l  cyc l e .  The  pr oces s  cons i s t s  of  s t r uc t ur ed r evi ews ,  di s cus s i ons ,  and m i t i ga t i on pl anni ng,  and i nc l udes  r i s ks  i dent i f i ed by our  cyber s ecur i t y f unc t i ons .  The  cyber s ecur i t y ERM  pr oces s  i s  adm i ni s t e r ed by I nf oSec  wi t h i nput  f r om  each bus i nes s  s egm ent  and f unc t i on.  I nf oSec  cont i nua l l y m oni t or s
m at e r i a l  cyber s ecur i t y r i s ks  f ac i ng Com t ech,  i nc l udi ng cyber s ecur i t y t hr ea t s  and t hr ea t s  t o our  i nt e r na l  s ys t em s ,  our  pr oduc t s ,  s e r vi ces  and pr ogr am s  f or  cus t om er s ,  and our  s uppl y cha i n.  Our  cyber s ecur i t y r i s k m anagem ent  t eam  has  ext ens i ve  exper i ence  l eadi ng i nf or m at i on t echnol ogy f or  gl oba l  or gani za t i ons  ac r os s  com m uni ca t i ons ,  ae r os pace  and def ens e ,  and wor ks  di r ec t l y wi t h our  CEO,  Chi e f  Fi nanc i a l  Of f i ce r ,  Execut i ve  Vi ce  Pr es i dent  ( " EVP" )  of  Sys t em s  and I T Cont r ol s ,  and ot her  m em ber s  of  s eni or  m anagem ent  t eam  t o as s es s  cyber s ecur i t y t hr ea t s  as  par t  of  our  ERM  pr oces s .  52 To m anage  and r em edi a t e  cyber s ecur i t y r i s ks  i dent i f i ed as  par t  of  our  ERM  pr oces s  and t o m anage  em er gi ng cyber s ecur i t y t hr ea t s  i n r ea l  t i m e;  we  have  i m pl em ent ed a  M anaged Det ec t i on and Res pons e  s ys t em  t ha t  s uppor t s  t he  Secur i t y Oper a t i ons  Cent e r .  W e a r e  a  m em ber  of  t he  DoD Def ens e  I ndus t r i a l  Bas e  Col l abor a t i ve  I nf or m at i on Shar i ng Envi r onm ent  and t he  Nat i ona l  Def ens e  I nf or m at i on Shar i ng and Anal ys i s  Cent e r .  Thes e  or gani za t i ons  s har e  r ea l - t i m e  cyber s ecur i t y t hr ea t  i nf or m at i on and bes t  pr ac t i ces  i n pr ot ec t i ng,  de t ec t i ng and r ecover i ng f r om  cyber s ecur i t y t hr ea t s .  As  a  gover nm ent  cont r ac t or ,  we  m us t  com pl y wi t h ext ens i ve  cyber s ecur i t y r egul a t i ons ,  i nc l udi ng t he  DFARS r e l a t ed t o adequa t e l y s a f eguar di ng cont r ol l ed unc l as s i f i ed i nf or m at i on and

r epor t i ng cyber s ecur i t y i nc i dent s  t o t he  DoD.  The  pol i c i es  and cont r ol s  we  have  i m pl em ent ed t o da t e  r e f l ec t  our  adher ence  t o t hes e  r equi r em ent s  and have  been as s es s ed by ext e r na l  or gani za t i ons ,  i nc l udi ng i ndus t r y par t ner s .  Dur i ng f i s ca l  year  2025 and t hr ough t he  da t e  of  t hi s  f i l i ng,  bas ed on t he  i nf or m at i on ava i l abl e ,  we  di d not  i dent i f y any r i s ks  f r om  cyber s ecur i t y t hr ea t s ,  i nc l udi ng as  a  r es ul t  of  any pr evi ous  cyber s ecur i t y i nc i dent s  ( as  s uch t e r m s  a r e  def i ned i n I t em  106( a)  of  Regul a t i on S- K) ,  t ha t  have  m at e r i a l l y a f f ec t ed or  a r e  r eas onabl y l i ke l y t o m at e r i a l l y a f f ec t  us ,  i nc l udi ng our  bus i nes s  s t r a t egy,  r es ul t s  of  oper a t i ons  or  f i nanc i a l  condi t i on.  Pl eas e  s ee  Cyber s ecur i t y Ri s ks  under  I t em  1A -  Ri s k Fac t or s  under  Par t  I  of  t hi s  For m  10- K f or  m or e  i nf or m at i on about  r i s ks  t o us  f r om  cyber s ecur i t y t hr ea t s .  Ent e r pr i s e  Cyber s ecur i t y Our  ent e r pr i s e  cyber s ecur i t y pr ogr am  a l i gns  wi t h t he  Nat i ona l  I ns t i t ut e  of  St andar ds  and Technol ogy ( " NI ST”)  s t andar ds ,  am ong ot her s ,  and i nc l udes  pr oces s es  and cont r ol s  f or  t he  depl oym ent  of  new I T s ys t em s  by us  and cont r ol s  over  new and exi s t i ng s ys t em s  oper a t i on.  W e m oni t or  and conduc t  r egul a r  t es t i ng of  t hes e  cont r ol s  and s ys t em s ,  i nc l udi ng vul ner abi l i t y m anagem ent  t hr ough ac t i ve  di s cover y and t es t i ng t o r egul a r l y as s es s  pa t chi ng and conf i gur a t i on s t a t us .  I n addi t i on,  we  r equi r e  our
em pl oyees  and cont r ac t  wor ker s  t o com pl e t e  annua l  cyber s ecur i t y t r a i ni ng,  and we  r egul a r l y conduc t  s i m ul a t ed phi s hi ng and cyber - r e l a t ed com m uni ca t i ons .  Cyber s ecur i t y f or  U. S.  Gover nm ent  Aut hor i zed Sys t em s  Our  i nf or m at i on t echnol ogy s ys t em s  us ed i n connec t i on wi t h pr ogr am s  f or  t he  U. S.  gover nm ent  a l i gn wi t h t he  NI ST s t andar d and m ee t  t he  r equi r em ent s  of  32 CFR Par t  117 ( Nat i ona l  I ndus t r i a l  Secur i t y Pr ogr am  Oper a t i ng M anua l  or  " NI SPOM " )  and ot her  appl i cabl e  U. S.  gover nm ent  gui dance .  The  pr ogr am  i nc l udes  aut hor i za t i ons  and as s es s m ent s  of  new and exi s t i ng I T s ys t em s  by our  cus t om er s .  W e m oni t or  us e  on t hes e  s ys t em s ,  i nc l udi ng vul ner abi l i t y m anagem ent  t hr ough pa t chi ng and conf i gur a t i on.  I n addi t i on,  we  r es t r i c t  us e r  acces s  and r equi r e  aut hor i zed us er s  t o com pl e t e  addi t i ona l  us e r  and cyber s ecur i t y t r a i ni ng.  Thi r d Par t y Ser vi ce  Pr ovi der s  W e engage  t hi r d par t y s e r vi ce  pr ovi der s  t o expand t he  capabi l i t i e s  and capac i t y of  our  cyber s ecur i t y pr ogr am ,  i nc l udi ng f or  des i gn,  m oni t or i ng and t es t i ng of  t he  pr ogr am ’ s  r i s k pr event i on and pr ot ec t i on m eas ur es  and pr oces s  execut i on,  i nc l udi ng i nc i dent  de t ec t i on,  i nves t i ga t i on,  ana l ys i s  and r es pons e ,  e r adi ca t i on and r ecover y.  M anagem ent  of  Thi r d- Par t y Ri s ks  Our  s uppl i e r s ,  s ubcont r ac t or s  and t hi r d- par t y s e r vi ce  pr ovi der s  a r e  s ubj ec t  t o cyber s ecur i t y obl i ga t i ons  and cont r ol s  as

a l i gned wi t h DFARS and U. S.  Feder a l  Acqui s i t i on Regul a t i ons  ( " FARS”)  r equi r em ent s .  W e a r e  m aki ng s t r i des  t o ens ur e  s uppl i e r s ,  s ubcont r ac t or s  and t hi r d- par t y s e r vi ce  pr ovi der s  a r e  knowl edgeabl e  and a l i gned wi t h DFARS and FARS r equi r em ent s .  W e a r e  a l s o deve l opi ng an enhanced pr ogr am  f or  our  s uppl i e r s ,  s ubcont r ac t or s ,  and t hi r d- par t y s e r vi ce  pr ovi der s  t o agr ee  t o cyber s ecur i t y- r e l a t ed cont r ac t ua l  t e r m s  and condi t i ons  of  pur chas e  t o ens ur e  t he i r  com m i t m ent  t o t he  m anda t es .  M any of  t hes e  cont r ac t or s ,  s uppl i e r s  or  t hi r d par t i es  a r e  a l s o s ubj ec t  t o r egul a t or y r equi r em ent s  i n m anda t or y gover nm ent  pr ocur em ent  c l aus es ,  i nc l udi ng t hos e  cont a i ned i n t he  DFARS and FARS,  whi ch obl i ga t e  adher ence  t o a  gener a l l y accept ed cyber s ecur i t y f r am ewor k,  s uch as  NI ST,  and occas i ona l  as s es s m ent  of  t he i r  i m pl em ent a t i on of  cyber s ecur i t y cont r ol s  as  a  condi t i on of  cont r ac t  awar d or  dur i ng cont r ac t  pe r f or m ance .  Fi na l l y,  we  r equi r e  t hes e  t hi r d par t i es  t o not i f y us  of  cyber s ecur i t y i nc i dent s  t ha t  i m pac t  us .  53



 

Pr ogr am  As s es s m ent  W e cont i nuous l y eva l ua t e  and s eek t o i m pr ove  and m at ur e  our  cyber s ecur i t y pr oces s es  and cont r ol s .  Our  cyber s ecur i t y pr ogr am  i s  r egul a r l y as s es s ed t hr ough m anagem ent  s e l f - eva l ua t i ons  and ongoi ng m oni t or i ng pr ocedur es  t o eva l ua t e  our  pr ogr am  ef f ec t i venes s ,  i nc l udi ng vul ner abi l i t y m anagem ent  t hr ough ac t i ve  di s cover y and t es t i ng t o va l i da t e  pa t chi ng and conf i gur a t i on.  Addi t i ona l l y,  I nf oSec  r egul a r l y as s es s es  our  pr ogr am  ef f ec t i venes s  t hr ough audi t s  of  our  ent i t i e s ,  s ys t em s ,  and pr oces s es  t o he l p m ai nt a i n com pl i ance  wi t h pol i c i es .  As  cyber s ecur i t y t hr ea t s  a r e  cont i nuous l y evol vi ng,  we  a l s o per i odi ca l l y engage  wi t h t hi r d par t i es  t o per f or m  m at ur i t y as s es s m ent s  of  our  pr ogr am  t o i dent i f y pot ent i a l  r i s k a r eas  and i m pr ovem ent  oppor t uni t i es .  Thi s  i nc l udes  as s es s m ent  of  our  over a l l  pr ogr am ,  pol i c i es  and pr oces s es ,  com pl i ance  wi t h r egul a t or y r equi r em ent s  and an over a l l  a s s es s m ent  of  key vul ner abi l i t i e s .  W e us e  t hes e  as s es s m ent s  t o s uppl em ent  our  own eva l ua t i on of  t he  over a l l  e f f ec t i venes s  of  our  pr ogr am  and t a r ge t  i m pr ovem ent  a r eas .  Sever a l  ext e r na l  or gani za t i ons  a l s o eva l ua t e  our  ent e r pr i s e  cyber s ecur i t y pr ogr am ,  i nc l udi ng t he  U. S.  Def ens e  Cont r ac t  M anagem ent  Agency ( " DCM A" )  and Cyber s ecur i t y M at ur i t y M odel  Cer t i f i ca t e  or  " CM M C"  Thi r d Par t y As s es s m ent  Or gani za t i on.  M or eover ,  s om e of  our
pr oduc t s  a r e  audi t ed or  r evi ewed f or  r egul a t or y com pl i ance  ce r t i f i ca t i on pur s uant  t o t he  r e l evant  DoD r i s k m anagem ent  f r am ewor k.  Boar d Over s i ght  and M anagem ent ’ s  Rol e  Our  Boar d of  Di r ec t or s  has  pr i m ar y over s i ght  r es pons i bi l i t i e s  f or  ent e r pr i s e  cyber s ecur i t y r i s ks .  The  Technol ogy,  I nnova t i on,  and Cyber  Com m i t t ee  of  t he  Boar d of  Di r ec t or s  a l s o r evi ews  ent e r pr i s e  cyber s ecur i t y r i s ks  i n connec t i on wi t h i t s  over s i ght  of  cyber s ecur i t y and com pl i ance  r i s ks .  Our  cyber s ecur i t y r i s k m anagem ent  t eam  l eads  our  ent e r pr i s e  cyber s ecur i t y pr ogr am  and i s  r es pons i bl e  f or  as s es s i ng and m anagi ng ent e r pr i s e  cyber s ecur i t y r i s ks .  Our  cyber s ecur i t y r i s k m anagem ent  t eam  r egul a r l y upda t es  t he  Technol ogy,  I nnova t i on and Cyber  Com m i t t ee  and Boar d of  Di r ec t or s  on cyber s ecur i t y r i s ks  as  t hey r e l a t e  t o our  i nf or m at i on and oper a t i ona l  t echnol ogy s ys t em s  and our  s uppl i e r s  and par t ner s ,  a s  wel l  a s  pr ovi des  r egul a r  upda t es  on ent e r pr i s e  cyber s ecur i t y i nc i dent s  and key def ens es  and m i t i ga t i on s t r a t egi es .  Our  cyber s ecur i t y r i s k m anagem ent  t eam  r egul a r l y r evi ews  and m anages  ent e r pr i s e  cyber s ecur i t y r i s ks ,  cont r ol s ,  pr ogr am  pol i cy and pr oces s es ,  i nc l udi ng t r a i ni ng,  over s ees  pol i cy and pr ogr am  deve l opm ent ,  i m pl em ent a t i on,  and upda t es ,  and i nf or m s  s eni or  l eader s hi p on cyber s ecur i t y- r e l a t ed i s s ues  and ac t i vi t i e s  a f f ec t i ng t he  or gani za t i on.
Addi t i ona l l y,  our  cyber s ecur i t y r i s k m anagem ent  t eam  r egul a r l y m oni t or s  and l eads  e f f or t s  t o addr es s  and r em edi a t e ,  a s  appr opr i a t e ,  ent e r pr i s e  cyber s ecur i t y event s ,  t hr ea t s ,  and ac t i vi t i e s ,  i nc l udi ng wi t h r es pec t  t o i nc i dent s ,  pr ot ec t i on vul ner abi l i t i e s ,  s of t war e  upda t e  needs  and l i f ecyc l e  s t a t us .  54 I TEM  2.  PROPERTI ES W e cons i der  our  f ac i l i t i e s  t o be  wel l  m ai nt a i ned and adequa t e  f or  cur r ent  and pl anned pr oduc t i on r equi r em ent s .  Al l  of  our  m anuf ac t ur i ng f ac i l i t i e s ,  i nc l udi ng t hos e  t ha t  s e r ve  t he  m i l i t a r y m ar ke t ,  m us t  com pl y wi t h s t r i ngent  cus t om er  s pec i f i ca t i ons .  W e em pl oy f or m al  qua l i t y m anagem ent  pr ogr am s  and ot her  t r a i ni ng pr ogr am s ,  i nc l udi ng t he  I nt e r na t i ona l  St andar d Or gani za t i on’ s  qua l i t y pr ocedur e  r egi s t r a t i on pr ogr am s .  Hi s t or i ca l l y,  we  have  not  owned any m at e r i a l  pr oper t i es  or  f ac i l i t i e s  and have  r e l i ed upon a  s t r a t egy of  l eas i ng.  W e do not  cur r ent l y own any m at e r i a l  pr oper t i es .  The  f ol l owi ng t abl e  l i s t s  our  pr i m ar y l eas ed f ac i l i t i e s  a t  J ul y 31,  2025:  Loca t i on Pr oper t y Type  Squar e  Foot age  Leas e  Expi r a t i on Sa t e l l i t e  and Space  Com m uni ca t i ons  Chandl e r ,  Ar i zona  A M anuf ac t ur i ng and Engi neer i ng and Cor por a t e  Headquar t e r s  146, 000 J ul y 2036 Or l ando,  Fl or i da  B M anuf ac t ur i ng and Engi neer i ng 99, 000 Apr i l  2026 Ham ps hi r e ,  UK C M anuf ac t ur i ng and Engi neer i ng 56, 000 Novem ber  2030 Sant a  Cl a r a ,  Ca l i f or ni a  D

M anuf ac t ur i ng and Engi neer i ng 47, 000 Apr i l  2026 Cypr es s ,  Ca l i f or ni a  E Suppor t ,  Engi neer i ng and Sa l es  28, 000 J ul y 2030 Tem pe ,  Ar i zona  A M anuf ac t ur i ng and Engi neer i ng 20, 000 J anuar y 2027 Var i ous  f ac i l i t i e s  F Suppor t ,  Engi neer i ng and Sa l es  16, 000 Var i ous  Pl ano,  Texas  E R& D and Engi neer i ng 12, 000 Sept em ber  2030 Sa i nt - Laur ent ,  Canada  G M anuf ac t ur i ng,  Engi neer i ng,  Sa l es  and Gener a l  Of f i ce  12, 000 J une  2029 436, 000 Al l e r i um  ( f or m er l y,  Ter r es t r i a l  and W i r e l es s  Net wor ks )  Sea t t l e ,  W as hi ngt on H Net wor k Oper a t i ons ,  R& D,  Engi neer i ng and Sa l es  30, 000 Oct ober  2033 St ought on,  M as s achus e t t s  I  Ne t wor k Oper a t i ons  19, 000 M ar ch 2030 Annapol i s ,  M ar yl and J  Suppor t ,  Engi neer i ng and Sa l es  17, 000 J ul y 2026 Gat i neau,  Canada  K Net wor k Oper a t i ons ,  R& D,  Engi neer i ng,  Sa l es  and Gener a l  Of f i ce  17, 000 Novem ber  2035 Gat i neau,  Canada  K Net wor k Oper a t i ons ,  R& D,  Engi neer i ng,  Sa l es  and Gener a l  Of f i ce  15, 000 Apr i l  2028 98, 000 Cor por a t e  M el vi l l e ,  New Yor k L Gener a l  Of f i ce  9, 600 Augus t  2027 Annapol i s ,  M ar yl and J  Gener a l  Of f i ce  and Com m on Ar eas  2, 000 J ul y 2026 11, 600 Tot a l  Squar e  Foot age  545, 600 A.  To s uppor t  our  l ong- t e r m  bus i nes s  goa l s ,  we  ent e r ed a  15- year  l eas e  f or  a  146, 000 s quar e  f oot  hi gh- vol um e t echnol ogy m anuf ac t ur i ng f ac i l i t y i n Chandl e r ,  Ar i zona .  I n f i s ca l  2023,  we  com pl e t ed t he  r e l oca t i on of  ce r t a i n of  our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  pr oduc t i on
f ac i l i t y oper a t i ons  t o t hi s  new f ac i l i t y,  whi ch r educed our  Tem pe ,  Ar i zona  f oot pr i nt  t o 20, 000 s quar e  f ee t  t hr ough J anuar y 2027.  The  Chandl e r ,  Ar i zona  f ac i l i t y ut i l i zes  s t a t e - of - t he- a r t  des i gn and pr oduc t i on t echni ques ,  i nc l udi ng ana l og,  di gi t a l  and RF m i cr owave  pr oduc t i on,  ha r dwar e  as s em bl y and f ul l - s e r vi ce  engi neer i ng.  I n f i s ca l  2024,  t hi s  l oca t i on becam e our  new cor por a t e  headquar t e r s .  B.  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  engi neer s  and m anuf ac t ur es  our  over - t he- hor i zon m i cr owave  t r opos ca t t e r  s ys t em s  and m i s s i on- c r i t i ca l  s a t e l l i t e  equi pm ent  i n a  l eas ed f ac i l i t y i n Or l ando,  Fl or i da .  55



 

C.  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  l eas es  a  m anuf ac t ur i ng f ac i l i t y i n Ham ps hi r e ,  Bas i ngs t oke ,  U. K. ,  wher e  we  pr evi ous l y m anuf ac t ur ed hi gh pr ec i s i on f ul l  m ot i on f i xed and m obi l e  X/ Y s a t e l l i t e  t r acki ng ant ennas .  I n f i s ca l  2025,  we  wound down s uch oper a t i ons  and a r e  expl or i ng opt i ons  f or  an ea r l y t e r m i na t i on of  t hi s  one  r em ai ni ng f ac i l i t y l eas e .  D.  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  m anuf ac t ur es  ce r t a i n am pl i f i e r s  i n a  l eas ed m anuf ac t ur i ng f ac i l i t y l oca t ed i n Sant a  Cl a r a ,  Ca l i f or ni a .  E.  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  m ai nt a i ns  of f i ce  s pace  i n Cypr es s ,  Ca l i f or ni a  and Pl ano,  Texas ,  r es pec t i ve l y,  us ed pr i m ar i l y f or  R& D,  engi neer i ng,  s a l es  and cus t om er  s uppor t .  F.  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  l eas es  an addi t i ona l  f our  f ac i l i t i e s ,  t hr ee  of  whi ch aggr ega t e  13, 000 s quar e  f ee t  and a r e  l oca t ed i n t he  U. S.  wi t h t he  r em ai ni ng f ac i l i t y aggr ega t i ng 3, 000 s quar e  f ee t  l oca t ed i n I ndi a .  Al l  a r e  pr i m ar i l y ut i l i zed f or  engi neer i ng,  s a l es ,  s of t war e  deve l opm ent ,  cus t om er  s uppor t  and gener a l  of f i ce  us e .  G.  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  m ai nt a i ns  of f i ce  s pace  i n Sa i nt - Laur ent ,  Canada ,  us ed pr i m ar i l y f or  s a l es ,  engi neer i ng,  m anuf ac t ur i ng and gener a l  of f i ce  us e .  H.  Our  Al l e r i um  s egm ent  m ai nt a i ns  of f i ce  s pace  i n Sea t t l e ,  W as hi ngt on,  us ed pr i m ar i l y f or
s e r vi c i ng and hos t i ng our  VoI P and VoW i Fi  E911 and NG- 911 s e r vi ces ,  and r e l a t ed em er gi ng t echnol ogi es .  I .  Our  Al l e r i um  s egm ent  m ai nt a i ns  of f i ce  s pace  i n St ought on,  M as s achus e t t s  us ed pr i m ar i l y f or  s e r vi c i ng ce r t a i n of  our  s t a t e  and l oca l  m uni c i pa l i t y NG- 911 cus t om er s .  J .  Our  Al l e r i um  s egm ent  m ai nt a i ns  of f i ce  s pace  i n Annapol i s ,  M ar yl and us ed pr i m ar i l y f or  t he  des i gn and deve l opm ent  of  our  s of t war e- bas ed s ys t em s  and appl i ca t i ons  and ne t wor k oper a t i ons  f or  our  Al l e r i um  s egm ent .  K.  Our  Al l e r i um  s egm ent  m ai nt a i ns  of f i ce  s pace  i n Gat i neau,  Canada  t ha t  i s  ut i l i zed f or  ne t wor k oper a t i ons ,  R& D,  engi neer i ng,  s a l es  of  our  publ i c  s a f e t y and l oca t i on t echnol ogy s ol ut i ons  and gener a l  of f i ce  us e .  Our  f ac i l i t y i n Gat i neau,  Canada  was  s ubj ec t  t o expr opr i a t i on by t he  Ci t y of  Gat i neau and we  expec t  t o exi t  t hi s  f ac i l i t y i n J anuar y 2026.  As  a  r es ul t ,  we  ent e r ed i nt o a  new l eas e  agr eem ent  f or  an a l t e r na t e  f ac i l i t y i n J ul y 2025.  L.  Our  Una l l oca t ed s egm ent  m ai nt a i ns  gener a l  of f i ce  s pace  i n a  bui l di ng com pl ex l oca t ed i n M el vi l l e ,  New Yor k f or  ce r t a i n com pany- wi de  f unc t i ons .  The  t e r m s  f or  a l l  of  our  l eas ed f ac i l i t i e s  a r e  gener a l l y f or  m ul t i - year  per i ods  and we  be l i eve  t ha t  we  wi l l  be  abl e  t o r enew t hes e  l eas es  or  f i nd com par abl e  f ac i l i t i e s  e l s ewher e .  As  par t  of  our  envi r onm ent a l  r e l a t ed i ni t i a t i ves ,  we  wer e  abl e  t o r educe  our  t ot a l

com pany- wi de  s quar e  f oot age  of  our  var i ous  f ac i l i t i e s  f or  a  t ot a l  f our - year  r educ t i on of  307, 000 s q.  f t .  or  36. 0% .  Subs equent  Event  I n t he  f i r s t  quar t e r  of  f i s ca l  2026,  our  Al l e r i um  s egm ent  ent e r ed an 11, 000 s quar e  f oot ,  6- year  l eas e  i n Br oom f i e l d,  Col or ado.  Thi s  f ac i l i t y i s  us ed pr i m ar i l y f or  ne t wor k oper a t i ons ,  R& D,  engi neer i ng,  s a l es  and gener a l  of f i ce  s pace .  56 I TEM  3.  LEGAL PROCEEDI NGS I nf or m at i on r egar di ng l ega l  pr oceedi ngs  i s  i ncor por a t ed her e i n by r e f e r ence  t o t he  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 14) ( a )  -  Com m i t m ent s  and Cont i ngenc i es  -  Lega l  Pr oceedi ngs  and Ot her  M at t e r s  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  of  t hi s  For m  10- K.  I TEM  4.  M I NE SAFETY DI SCLOSURES Not  appl i cabl e .  PART I I  I TEM  5.  M ARKET FOR REGI STRANT’ S COM M ON EQUI TY,  RELATED STOCKHOLDER M ATTERS AND I SSUER PURCHASES OF EQUI TY SECURI TI ES St ock Per f or m ance  Gr aph and Cum ul a t i ve  Tot a l  Re t ur n The  gr aph be l ow com par es  t he  cum ul a t i ve  t ot a l  s t ockhol der  r e t ur n on our  com m on s t ock wi t h t he  cum ul a t i ve  t ot a l  r e t ur n on t he  S& P 500 I ndex and t he  Nas daq Te l ecom m uni ca t i ons  I ndex f or  each of  t he  l as t  f i ve  f i s ca l  year s  ended J ul y 31,  as s um i ng an i nves t m ent  of  $100 a t  t he  begi nni ng of  s uch per i od and t he  r e i nves t m ent  of  any di vi dends  ( t o t he  ext ent  appl i cabl e ) .  The  com par i s ons  i n t he  gr aphs  be l ow ar e
bas ed upon hi s t or i ca l  da t a  and a r e  not  i ndi ca t i ve  of ,  nor  i nt ended t o f or ecas t ,  f ut ur e  per f or m ance  of  our  com m on s t ock.  Our  com m on s t ock t r ades  on t he  Nas daq St ock M ar ke t  LLC ( " Nas daq" )  under  t he  s ym bol  " CM TL. "  57



 

Recent  Sa l es  of  Unr egi s t e r ed Secur i t i e s  None .  Pur chas es  of  Equi t y Secur i t i e s  by t he  I s s uer  and Af f i l i a t ed Pur chas er s  W e di d not  r epur chas e  any of  our  equi t y s ecur i t i e s  dur i ng t he  f i s ca l  year  ended J ul y 31,  2025.  On Sept em ber  29,  2020,  our  Boar d of  Di r ec t or s  aut hor i zed a  $100. 0 m i l l i on s t ock r epur chas e  pr ogr am ,  whi ch r epl aced our  pr i or  pr ogr am .  The  s t ock r epur chas e  pr ogr am  has  no t i m e  r es t r i c t i ons  and r epur chas es  m ay be  m ade  f r om  t i m e  t o t i m e  i n open- m ar ke t  or  pr i va t e l y negot i a t ed t r ans ac t i ons ,  or  by ot her  m eans  i n accor dance  wi t h f eder a l  s ecur i t i e s  l aws .  W e had appr oxi m at e l y 29. 4 m i l l i on s har es  of  Com m on St ock out s t andi ng as  of  J ul y 31,  2025.  Appr oxi m at e  Num ber  of  Equi t y Secur i t y Hol der s  As  of  Novem ber  4,  2025,  t he r e  wer e  appr oxi m at e l y 760 hol der s  of  our  com m on s t ock.  Such num ber  of  r ecor d owner s  was  de t e r m i ned f r om  our  s t ockhol der  r ecor ds  and does  not  i nc l ude  benef i c i a l  owner s  whos e  s har es  of  our  com m on s t ock a r e  he l d i n t he  nam e of  var i ous  s ecur i t y hol der s ,  dea l e r s  and c l ea r i ng agenc i es .  I TEM  6.  [ RESERVED]  58 I TEM  7.  M ANAGEM ENT'S DI SCUSSI ON AND ANALYSI S OF FI NANCI AL CONDI TI ON AND RESULTS OF OPERATI ONS Over vi ew of  Bus i nes s  W e a r e  a  l eadi ng pr ovi der  of  s a t e l l i t e  and s pace  com m uni ca t i ons  t echnol ogi es ,  t e r r es t r i a l  and wi r e l es s  ne t wor k s ol ut i ons ,  Next  Gener a t i on 911 ( " NG- 911" )  and em er gency s e r vi ces  and c l oud
na t i ve  capabi l i t i e s .  Thi s  i nc l udes  t he  c r i t i ca l  com m uni ca t i ons  i nf r as t r uc t ur e  t ha t  peopl e ,  bus i nes s es ,  and gover nm ent s  r e l y on when dur abl e ,  t r us t ed connec t i vi t y i s  r equi r ed,  no m at t e r  wher e  t hey a r e  – on l and,  a t  s ea ,  or  i n t he  a i r  – and no m at t e r  wha t  t he  c i r cum s t ances  – f r om  ar m ed conf l i c t  t o a  na t ur a l  di s as t e r .  Our  s ol ut i ons  a r e  des i gned t o f ul f i l l  our  cus t om er s ’  needs  f or  s ecur e  wi r e l es s  com m uni ca t i ons  i n t he  m os t  dem andi ng envi r onm ent s ,  i nc l udi ng t hos e  wher e  t r adi t i ona l  com m uni ca t i ons  a r e  unava i l abl e  or  cos t - pr ohi bi t i ve ,  and i n m i s s i on- c r i t i ca l  and ot her  s cenar i os  wher e  per f or m ance  i s  c r uc i a l .  Over  t he  l ong- t e r m ,  we  ant i c i pa t e  f ut ur e  gr owt h i n our  end m ar ke t s  due  t o a  t r end of  i nc r eas i ng dem and f or  gl oba l  voi ce ,  vi deo and da t a  us age  i n r ecent  year s ,  i n addi t i on t o t he  gr owt h of  em er gency com m uni ca t i on ne t wor ks  and r e l a t ed appl i ca t i ons .  W e pr ovi de  our  s ol ut i ons  t o bot h com m er c i a l  and gover nm ent a l  cus t om er s .  W e m anage  our  bus i nes s  t hr ough t wo r epor t abl e  oper a t i ng s egm ent s :  •  Sa t e l l i t e  and Space  Com m uni ca t i ons  -  i s  or gani zed i nt o f our  t echnol ogy a r eas :  s a t e l l i t e  m odem  and am pl i f i e r  t echnol ogi es ,  t r opos ca t t e r  t echnol ogi es ,  cyber s ecur i t y t r a i ni ng ( f or m er l y,  known as  gover nm ent  s e r vi ces )  and s pace  com ponent s .  Thi s  s egm ent  of f e r s  cus t om er s :  s a t e l l i t e  gr ound i nf r as t r uc t ur e  t echnol ogi es ,  s e r vi ces  and

s ys t em  i nt egr a t i on t ha t  f ac i l i t a t e  t he  t r ans m i s s i on of  voi ce ,  vi deo and da t a  over  GEO,  M EO and LEO s a t e l l i t e  cons t e l l a t i ons ,  i nc l udi ng t r ave l i ng wave  t ube  power  am pl i f i e r s ,  s a t e l l i t e  m odem s ,  VSAT pl a t f or m s  and f r equency conver t e r s ;  over -  t he - hor i zon m i cr owave  s ol ut i ons  t ha t  can t r ans m i t  di gi t i zed voi ce ,  vi deo,  and da t a  over  di s t ances  up t o 200 m i l es  us i ng t he  t r opos pher e  and di f f r ac t i on;  advanced cyber s ecur i t y t r a i ni ng i n s uppor t  of  U. S.  gover nm ent  and ce r t a i n com m er c i a l  and uni ver s i t y cus t om er s ;  and pr ocur em ent  and s uppl y cha i n m anagem ent  of  hi gh r e l i abi l i t y El ec t r i ca l ,  El ec t r oni c  and El ec t r om echani ca l  ( " EEE" )  par t s  f or  s a t e l l i t e ,  l aunch vehi c l e  and m anned s pace  appl i ca t i ons .  •  Al l e r i um  ( f or m er l y,  Ter r es t r i a l  and W i r e l es s  Net wor ks )  -  i s  or gani zed i nt o t hr ee  s e r vi ce  a r eas :  next  gener a t i on 911 and ca l l  de l i ve r y,  ca l l  handl i ng s ol ut i ons ,  and t r us t ed l oca t i on and m es s agi ng s ol ut i ons .  Thi s  s egm ent  of f e r s  cus t om er s :  SM S t ext  t o 911 s e r vi ces ;  next  gener a t i on 911 s ol ut i ons ,  pr ovi di ng em er gency ca l l  r out i ng,  l oca t i on va l i da t i on,  pol i cy-  bas ed r out i ng r ul es ,  l oggi ng and s ecur i t y f unc t i ona l i t y;  Em er gency Ser vi ces  I P Net wor k t r ans por t  i nf r as t r uc t ur e  f or  em er gency s e r vi ces  com m uni ca t i ons  and s uppor t  of  next  gener a t i on 911 s e r vi ces ;  ca l l  handl i ng appl i ca t i ons  f or  PSAPs ;  wi r e l es s  em er gency a l e r t s  s ol ut i ons  f or  ne t wor k
oper a t or s ;  and s of t war e  and equi pm ent  f or  l oca t i on- bas ed and t ext  m es s agi ng s e r vi ces  f or  va r i ous  appl i ca t i ons ,  i nc l udi ng f or  publ i c  s a f e t y,  com m er c i a l  and gover nm ent  s e r vi ces .  Our  Quar t e r l y Fi nanc i a l  I nf or m at i on Quar t e r l y and per i od- t o- per i od s a l es  and oper a t i ng r es ul t s  m ay be  s i gni f i cant l y a f f ec t ed by,  am ong ot her  t hi ngs ,  s hor t - t e r m  or  l ong- t e r m  cont r ac t s  wi t h our  cus t om er s ,  a l l owances  f or  bad debt ,  i m pa i r m ent s  of  l ong- l i ved as s e t s  ( i nc l udi ng goodwi l l )  and changes  i n t he  es t i m at ed f a i r  va l ue  of  de r i va t i ve  i ns t r um ent s  and war r ant s .  I n addi t i on,  our  gr os s  pr of i t  i s  a f f ec t ed by a  var i e t y of  f ac t or s ,  i nc l udi ng,  am ong ot her  t hi ngs ,  t he  m i x of  pr oduc t s ,  s ys t em s  and s e r vi ces  s ol d,  pr oduc t i on e f f i c i enc i es ,  pr ovi s i ons  f or  exces s  and obs ol e t e  i nvent or i es ,  e s t i m at es  of  war r ant y expens e ,  pr i ce  com pet i t i on and gener a l  econom i c  condi t i ons .  Our  gr os s  pr of i t  m ay a l s o be  a f f ec t ed by t he  i m pac t  of  any cum ul a t i ve  adj us t m ent s  t o cont r ac t s  t ha t  a r e  account ed f or  over  t i m e .  Our  cont r ac t s  wi t h t he  U. S.  gover nm ent  ( or  pr i m e  cont r ac t or s  t o t he  U. S.  gover nm ent )  can be  t e r m i na t ed f or  conveni ence  a t  any t i m e  and or der s  a r e  s ubj ec t  t o unpr edi c t abl e  f undi ng,  depl oym ent  and t echnol ogy dec i s i ons  by our  cus t om er s .  Som e of  t hes e  cont r ac t s  a r e  i ndef i ni t e  de l i ve r y/ i ndef i ni t e  quant i t y ( " I DI Q" )  cont r ac t s  and,  as  s uch,  t he  U. S.  gover nm ent  i s  not

obl i ga t ed t o pur chas e  any equi pm ent  or  s e r vi ces  under  t hes e  cont r ac t s .  W e have ,  i n t he  pas t ,  exper i enced and we  cont i nue  t o expec t  s i gni f i cant  f l uc t ua t i ons  i n s a l es  and oper a t i ng r es ul t s  f r om  quar t e r - t o- quar t e r  and per i od- t o- per i od due  t o t hes e  f ac t or s .  As  s uch,  com par i s ons  be t ween per i ods  and our  cur r ent  r es ul t s  m ay not  be  i ndi ca t i ve  of  a  t r end or  f ut ur e  per f or m ance .  Pl eas e  s ee  t he  " Tr ans f or m at i on Pl an"  s ec t i on di s cus s ed above ,  as  wel l  a s  di s c l os ur es  i n I t em  1A – Ri s k Fac t or s  under  Par t  I  of  t hi s  For m  10- K f or  m or e  i nf or m at i on about  r i s ks  per t a i ni ng t o our  bus i nes s  and t hos e  f ac t or s  t ha t  can i nf l uence  our  f ut ur e  r es ul t s .  59



 

Cr i t i ca l  Account i ng Pol i c i es  W e cons i der  ce r t a i n account i ng pol i c i es  t o be  c r i t i ca l  due  t o t he  es t i m at i on pr oces s  i nvol ved i n each.  Revenue  Recogni t i on.  I n accor dance  wi t h FASB ASC 606 -  Revenue  f r om  Cont r ac t s  wi t h Cus t om er s  ( " ASC 606" ) ,  we  r ecor d r evenue  i n an am ount  t ha t  r e f l ec t s  t he  cons i der a t i on t o whi ch we  expec t  t o be  ent i t l ed i n exchange  f or  goods  or  s e r vi ces  pr om i s ed t o cus t om er s .  See  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 1) ( d)  -  Revenue  Recogni t i on i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence)  and Par t  I I  -  I t em  9A.  Cont r ol s  and Pr ocedur es ,  i nc l uded i n t hi s  For m  10- K,  f or  f ur t her  i nf or m at i on.  A cos t - t o- cos t  m eas ur e  of  pr ogr es s  i s  pr i nc i pa l l y us ed t o account  f or  cont r ac t s  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and,  t o a  l es s e r  ext ent ,  ce r t a i n l oca t i on- bas ed and m es s agi ng i nf r as t r uc t ur e  cont r ac t s  i n our  publ i c  s a f e t y and l oca t i on t echnol ogi es  pr oduc t  l i ne  wi t hi n our  Al l e r i um  s egm ent .  For  over  t i m e  cont r ac t s  us i ng a  cos t - t o- cos t  m eas ur e  of  pr ogr es s ,  we  have  an es t i m at e  a t  com pl e t i on ( " EAC" )  pr oces s  i n whi ch m anagem ent  r evi ews  t he  pr ogr es s  and execut i on of  our  per f or m ance  obl i ga t i ons  and ca l cul a t es  an es t i m at ed cont r ac t  pr of i t  bas ed on t ot a l  es t i m at ed cont r ac t  r evenue  and cos t .  Si nce  ce r t a i n cont r ac t s
ext end over  a  l ong per i od of  t i m e ,  t he  i m pac t  of  r evi s i ons  i n r evenue  and/ or  cos t  es t i m at es  dur i ng t he  pr ogr es s  of  wor k m ay i m pac t  cur r ent  pe r i od ea r ni ngs  t hr ough a  cum ul a t i ve  adj us t m ent .  Addi t i ona l l y,  i f  t he  EAC pr oces s  i ndi ca t es  a  l os s ,  a  pr ovi s i on i s  m ade  f or  t he  t ot a l  ant i c i pa t ed l os s  i n t he  per i od t ha t  i t  becom es  evi dent .  Cont r ac t  r evenue  and cos t  es t i m at es  f or  s i gni f i cant  cont r ac t s  a r e  gener a l l y r evi ewed and r eas s es s ed a t  l eas t  quar t e r l y.  W e per f or m  on a  br oad r ange  of  cont r ac t s  whos e  r evenue  i s  r ecogni zed over  t i m e ,  i nc l udi ng t he  deve l opm ent  of  com pl ex and advanced cus t om i zed s ol ut i ons  whi ch of t en r equi r e  t he  appl i ca t i on of  new t echnol ogi es .  Cos t  es t i m at es  on f i xed- pr i ce  deve l opm ent  cont r ac t s  and ea r l y s t age / l ow- r a t e  pr oduc t i on cont r ac t s  a r e  i nher ent l y m or e  uncer t a i n as  t o f ut ur e  event s  t han on m at ur e ,  f ul l - r a t e  pr oduc t i on cont r ac t s .  As  a  r es ul t ,  f or  f i xed- pr i ce  deve l opm ent  cont r ac t s  and ea r l y s t age / l ow- r a t e  pr oduc t i on cont r ac t s ,  t he r e  i s  t ypi ca l l y m or e  var i abi l i t y i n t hos e  es t i m at es  and gr ea t e r  f i nanc i a l  r i s k as s oc i a t ed wi t h unant i c i pa t ed cos t  gr owt h.  Ri s ks  i nc l ude ,  but  a r e  not  l i m i t ed t o:  t echni ca l  engi neer i ng r i s ks  r e l a t ed t o t he  under l yi ng t echnol ogi es  be i ng deve l oped;  s chedul e  r i s ks  r e l a t ed t o com pl e t i ng per f or m ance  obl i ga t i ons  t i m el y;  and cus t om er  r i s ks  r e l a t ed t o changi ng s pec i f i ca t i ons .  The

es t i m at i on of  cont r ac t  r evenue ,  cos t  and pr ogr es s  t owar d com pl e t i on r equi r es  t he  us e  of  j udgm ent ,  whi ch can be  a f f ec t ed by any num ber  of  f ac t or s  over  t i m e  and whi ch m ay caus e  our  ac t ua l  r es ul t s  t o di f f e r  m at e r i a l l y f r om  t hos e  es t i m at es ,  a s  f ac t s  and c i r cum s t ances  change  or  becom e known t o us .  Changes  i n es t i m at es  can occur  f or  a  va r i e t y of  r eas ons  i nc l udi ng,  but  not  l i m i t ed t o:  changes  i n t he  ava i l abi l i t y,  pr oduc t i vi t y and cos t  of  l abor ;  t he  e f f ec t  of  change  or der s  on cont r ac t  s cope ;  t he  r es ol ut i on of  engi neer i ng r i s ks  a t  l ower  or  hi gher  cos t s  t han ant i c i pa t ed;  t he  ava i l abi l i t y and cos t  of  m at e r i a l  com ponent s  and s ubcont r ac t s ,  a s  wel l  a s  t he  per f or m ance  of  our  s ubcont r ac t or s  or  s uppl i e r s ;  t he  i m pac t  of  unant i c i pa t ed changes  i n our  cus t om er s ' s chedul es ;  and changes  i n i ndi r ec t  cos t  a l l oca t i ons ,  s uch as  over head.  The  i m pac t  of  gr os s  f avor abl e  and unf avor abl e  changes  i n cont r ac t  es t i m at es  on r epor t ed gr os s  m ar gi n i s  pr es ent ed i n t he  t abl e  be l ow:  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 Gr os s  f avor abl e  changes  $ 11, 439, 000 11, 802, 000 7, 421, 000 Gr os s  unf avor abl e  changes  ( 19, 671, 000)  ( 20, 744, 000)  ( 11, 451, 000)  Net  changes  $ ( 8, 232, 000)  ( 8, 942, 000)  ( 4, 030, 000)  I m pai r m ent  of  Long- Li ved As s e t s ,  I nc l udi ng Goodwi l l .  As  of  J ul y 31,  2025,  t ot a l  goodwi l l  r ecor ded on our  Cons ol i da t ed Ba l ance  Shee t  aggr ega t ed $204. 6 m i l l i on ( of  whi ch
$30. 5 m i l l i on r e l a t es  t o our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and $174. 1 m i l l i on r e l a t es  t o our  Al l e r i um  s egm ent ) .  Addi t i ona l l y,  a s  of  J ul y 31,  2025,  ne t  i nt angi bl es  r ecor ded on our  Cons ol i da t ed Ba l ance  Shee t  aggr ega t ed $173. 1 m i l l i on ( of  whi ch $41. 2 m i l l i on r e l a t es  t o our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and $131. 9 m i l l i on r e l a t es  t o our  Al l e r i um  s egm ent ) .  For  pur pos es  of  r evi ewi ng i m pai r m ent  and t he  r ecover abi l i t y of  goodwi l l  and ot her  i nt angi bl e  as s e t s ,  our  s egm ent s  each cons t i t ut e  a  r epor t i ng uni t  and we  m us t  m ake  var i ous  as s um pt i ons  i n de t e r m i ni ng t he i r  es t i m at ed f a i r  va l ues .  See  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 15)  -  Long- l i ved As s e t s ,  i nc l udi ng Goodwi l l  and Not e  ( 16)  -  I nt angi bl e  As s e t s  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence) ,  i nc l uded i n t hi s  For m  10- K,  f or  f ur t her  i nf or m at i on.  Ongoi ng and f ut ur e  ac t i ons  s uppor t i ng our  t r ans f or m at i on s t r a t egy coul d r es ul t  i n a  m at e r i a l  i m pa i r m ent  of  our  goodwi l l  and/ or  i nt angi bl e  as s e t s .  60 Pr ovi s i on f or  W ar r ant y Obl i ga t i ons .  W e pr ovi de  war r ant y cover age  f or  m os t  of  our  pr oduc t s ,  i nc l udi ng pr oduc t s  under  l ong-  t e r m  cont r ac t s ,  f or  a  pe r i od of  a t  l eas t  one  year  f r om  t he  da t e  of  s hi pm ent .  W e r ecor d a  l i abi l i t y f or  es t i m at ed war r ant y expens e

bas ed on hi s t or i ca l  c l a i m s ,  pr oduc t  f a i l ur e  r a t es  and ot her  f ac t or s .  Cos t s  as s oc i a t ed wi t h s om e of  our  war r ant i es  t ha t  a r e  pr ovi ded under  l ong- t e r m  cont r ac t s  a r e  i ncor por a t ed i nt o our  es t i m at es  of  t ot a l  cont r ac t  cos t s .  Ther e  exi s t  i nher ent  r i s ks  and uncer t a i nt i es  i n es t i m at i ng war r ant y expens es ,  pa r t i cul a r l y on l a r ger  or  l onger - t e r m  cont r ac t s .  I f  we  do not  accur a t e l y es t i m at e  our  war r ant y cos t s ,  any changes  t o our  or i gi na l  es t i m at es  coul d be  m at e r i a l  t o our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Account i ng f or  I ncom e Taxes .  Our  def e r r ed t ax as s e t s  and l i abi l i t i e s  a r e  de t e r m i ned bas ed on t em por ar y di f f e r ences  be t ween f i nanc i a l  r epor t i ng and t ax bas es  of  as s e t s  and l i abi l i t i e s  and appl yi ng enac t ed t ax r a t es  expec t ed t o be  i n e f f ec t  f or  t he  year  i n whi ch we  expec t  t he  di f f e r ences  t o r ever s e .  Our  pr ovi s i on f or  i ncom e t axes  i s  bas ed on dom es t i c  ( i nc l udi ng f eder a l ,  s t a t e  and l oca l )  and i nt e r na t i ona l  s t a t ut or y i ncom e t ax r a t es  i n t he  t ax j ur i s di c t i ons  wher e  we  oper a t e ,  pe r m anent  di f f e r ences  be t ween f i nanc i a l  r epor t i ng and t ax r epor t i ng and ava i l abl e  c r edi t s  and i ncent i ves .  The  U. S.  f eder a l  gover nm ent  i s  our  m os t  s i gni f i cant  i ncom e t ax j ur i s di c t i on.  For  t ax pos i t i ons  t aken or  expec t ed t o be  t aken i n a  t ax r e t ur n,  we  account  f or  unr ecogni zed t ax benef i t s  us i ng a  " m or e- l i ke l y-  t han- not ”  t hr es hol d f or  f i nanc i a l  s t a t em ent
r ecogni t i on and m eas ur em ent .  W e m ay be  cha l l enged upon r evi ew by t he  appl i cabl e  t axi ng aut hor i t y and pos i t i ons  t aken by us  m ay not  be  s us t a i ned.  W e r ecogni ze  a l l  or  a  por t i on of  t he  benef i t  of  i ncom e t ax pos i t i ons  i n our  GAAP r es ul t s  onl y when we  have  m ade  a  de t e r m i na t i on t ha t  i t  i s  " m or e- l i ke l y- t han- not "  t ha t  t he  t ax pos i t i on wi l l  be  s us t a i ned upon exam i na t i on,  bas ed upon t he  t echni ca l  m er i t s  of  t he  pos i t i on and ot her  f ac t or s .  For  t ax pos i t i ons  t ha t  a r e  de t e r m i ned as  " m or e- l i ke l y- t han- not "  t o be  s us t a i ned upon exam i na t i on,  t he  t ax benef i t  r ecogni zed i s  t he  l a r ges t  am ount  of  benef i t  t ha t  i s  gr ea t e r  t han 50%  l i ke l y of  be i ng r ea l i zed upon ul t i m at e  s e t t l em ent .  W e r ecogni ze  pot ent i a l  i nt e r es t  and pena l t i es  r e l a t ed t o uncer t a i n t ax pos i t i ons  i n i ncom e t ax expens e .  I n as s es s i ng t he  need f or  a  va l ua t i on a l l owance  f or  de f e r r ed t ax as s e t s ,  we  cons i der  a l l  pos i t i ve  and nega t i ve  evi dence ,  i nc l udi ng pas t  f i nanc i a l  pe r f or m ance ,  t i m i ng and j udgm ent s  about  f ut ur e  t axabl e  i ncom e and t ax pl anni ng s t r a t egi es .  Va l ua t i on a l l owances  a r e  es t abl i s hed,  when neces s a r y,  t o r educe  ne t  de f e r r ed t ax as s e t s  t o t he  am ount  " m or e- l i ke l y- t han- not "  expec t ed t o be  r ea l i zed.  W e cont i nuous l y eva l ua t e  addi t i ona l  f ac t s  r epr es ent i ng pos i t i ve  and nega t i ve  evi dence  i n de t e r m i ni ng our  abi l i t y t o r ea l i ze  t hes e  def e r r ed t ax as s e t s .  Si gni f i cant  j udgm ent  i s

r equi r ed i n de t e r m i ni ng i ncom e t ax pr ovi s i ons  and t ax pos i t i ons .  The  ul t i m at e  out com e of  t ax expos ur es  and r i s ks  i nvol ves  s i gni f i cant  uncer t a i nt i es .  I f  ac t ua l  out com es  di f f e r  m at e r i a l l y f r om  t hes e  es t i m at es ,  t hey coul d have  a  m at e r i a l  i m pac t  on our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Our  U. S.  f eder a l  i ncom e t ax r e t ur ns  f or  f i s ca l  2022 t hr ough 2025 a r e  s ubj ec t  t o pot ent i a l  f ut ur e  I nt e r na l  Revenue  Ser vi ce  ( " I RS" )  audi t .  None  of  our  s t a t e  and f or e i gn i ncom e t ax r e t ur ns  pr i or  t o f i s ca l  2021 a r e  s ubj ec t  t o audi t .  Fut ur e  t ax as s es s m ent s  or  s e t t l em ent s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  cons ol i da t ed r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Capi t a l i zed Engi neer i ng Cos t s .  W e gener a l l y expens e  a l l  r es ear ch and deve l opm ent  cos t s .  Res ear ch and deve l opm ent  expens es  i nc l ude  payr ol l ,  em pl oyee  benef i t s ,  s t ock- bas ed com pens a t i on expens e ,  and ot her  per s onne l - r e l a t ed expens es  as s oc i a t ed wi t h pr oduc t  deve l opm ent .  Res ear ch and deve l opm ent  expens es  a l s o i nc l ude  t hi r d- par t y deve l opm ent  and pr ogr am m i ng cos t s .  Cos t s  i ncur r ed i nt e r na l l y i n r es ear chi ng and deve l opi ng s of t war e  t o be  s ol d a r e  char ged t o expens e  unt i l  t echnol ogi ca l  f eas i bi l i t y has  been es t abl i s hed f or  t he  s of t war e .  J udgm ent  i s  r equi r ed i n de t e r m i ni ng when t echnol ogi ca l  f eas i bi l i t y of  a  pr oduc t  i s  es t abl i s hed.  Technol ogi ca l  f eas i bi l i t y f or  our  advanced
com m uni ca t i on s of t war e  s ol ut i ons  i s  gener a l l y r eached a f t e r  a l l  hi gh-  r i s k deve l opm ent  i s s ues  have  been r es ol ved t hr ough codi ng and t es t i ng.  Gener a l l y,  t hi s  occur s  s hor t l y bef or e  t he  pr oduc t s  a r e  r e l eas ed t o cus t om er s  and when we  a r e  abl e  t o va l i da t e  t he  m ar ke t abi l i t y of  s uch pr oduc t .  Once  t echnol ogi ca l  f eas i bi l i t y i s  es t abl i s hed,  a l l  s of t war e  cos t s  a r e  capi t a l i zed unt i l  t he  pr oduc t  i s  ava i l abl e  f or  gener a l  r e l eas e  t o cus t om er s .  To da t e ,  cos t s  capi t a l i zed r e l a t ed t o s of t war e  deve l oped f or  t he  pur pos e  of  s e l l i ng t o t hi r d par t i es  was  not  m at e r i a l ,  but  coul d i nc r eas e  i n t he  f ut ur e .  As  i t  r e l a t es  t o s of t war e  deve l oped f or  t he  pur pos e  of  i nt e r na l - us e  ( e . g. ,  hos t ed " SaaS"  appl i ca t i ons  wi t hi n our  Al l e r i um  s egm ent ) ,  cos t s  capi t a l i zed pr i m ar i l y cons i s t  of  di r ec t  l abor  and t hi r d- par t y vendor  cos t s  as s oc i a t ed wi t h c r ea t i ng t he  s of t war e .  Sof t war e  deve l opm ent  pr oj ec t s  gener a l l y i nc l ude  t hr ee  s t ages :  t he  pr e l i m i nar y pr oj ec t  s t age  ( a l l  cos t s  a r e  expens ed as  i ncur r ed) ,  t he  appl i ca t i on deve l opm ent  s t age  ( ce r t a i n cos t s  a r e  capi t a l i zed and ce r t a i n cos t s  a r e  expens ed as  i ncur r ed)  and t he  pos t -  i m pl em ent a t i on/ oper a t i on s t age  ( a l l  cos t s  a r e  expens ed as  i ncur r ed) .  Cos t s  capi t a l i zed i n t he  appl i ca t i on deve l opm ent  s t age  i nc l ude  cos t s  r e l a t ed t o t he  des i gn and i m pl em ent a t i on of  t he  s e l ec t ed s of t war e  com ponent s ,  s of t war e  bui l d and conf i gur a t i on

i nf r as t r uc t ur e ,  and s of t war e  i nt e r f aces .  Capi t a l i za t i on of  cos t s  r equi r es  j udgm ent  i n de t e r m i ni ng when a  pr oj ec t  has  r eached t he  appl i ca t i on deve l opm ent  s t age ,  t he  pr opor t i on of  t i m e  s pent  i n t he  appl i ca t i on deve l opm ent  s t age ,  and t he  per i od over  whi ch we  expec t  t o benef i t  f r om  t he  us e  of  t ha t  s of t war e .  Dur i ng f i s ca l  2025 and 2024,  i nt e r na l - us e  s of t war e  cos t s  capi t a l i zed wer e  $3. 9 m i l l i on and $3. 8 m i l l i on,  r es pec t i ve l y.  Capi t a l i zed i nt e r na l  us e  s of t war e  cos t s  a r e  am or t i zed once  t he  s of t war e  i s  pl aced i n s e r vi ce  on t he  s t r a i ght - l i ne  m et hod over  t he  es t i m at ed us e f ul  l i f e  of  t he  s of t war e ,  whi ch i s  gener a l l y t hr ee  year s .  61



 

Pr ovi s i ons  f or  Exces s  and Obs ol e t e  I nvent or y.  W e r ecor d a  pr ovi s i on f or  exces s  and obs ol e t e  i nvent or y bas ed on hi s t or i ca l  and pr oj ec t ed us age  t r ends .  Ot her  f ac t or s  m ay a l s o i nf l uence  our  pr ovi s i on,  i nc l udi ng dec i s i ons  t o r es t r uc t ur e  or  exi t  a  pr oduc t  l i ne ,  t echnol ogi ca l  change  and new pr oduc t  deve l opm ent .  Thes e  f ac t or s  coul d r es ul t  i n a  change  i n t he  am ount  of  exces s  and obs ol e t e  i nvent or y on hand.  Addi t i ona l l y,  our  es t i m at es  of  f ut ur e  pr oduc t  dem and m ay pr ove  t o be  i naccur a t e ,  i n whi ch cas e  we  m ay have  under s t a t ed or  over s t a t ed t he  pr ovi s i on r equi r ed f or  exces s  and obs ol e t e  i nvent or y.  I n t he  f ut ur e ,  i f  we  de t e r m i ne  t ha t  our  i nvent or y was  over va l ued,  we  woul d be  r equi r ed t o r ecogni ze  s uch cos t s  i n our  f i nanc i a l  s t a t em ent s  a t  t he  t i m e  of  s uch de t e r m i na t i on.  Any s uch char ge  coul d be  m at e r i a l  t o our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  See  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 1) ( f )  -  I nvent or i es  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence)  and Par t  I I  -  I t em  9A.  Cont r ol s  and Pr ocedur es ,  i nc l uded i n t hi s  For m  10- K,  f or  f ur t her  i nf or m at i on ( i nc l udi ng a  di s cus s i on of  pr ovi s i ons  r ecor ded i n our  f i r s t  quar t e r  of  f i s ca l  2025 as s oc i a t ed wi t h ce r t a i n di s cont i nued pr oduc t s  and oper a t i ons  wi t hi n our  Sa t e l l i t e  and Space
Com m uni ca t i ons  s egm ent ) .  Al l owance  f or  Doubt f ul  Account s .  W e per f or m  cr edi t  eva l ua t i ons  of  our  cus t om er s  and adj us t  c r edi t  l i m i t s  bas ed upon cus t om er  paym ent  hi s t or y and cur r ent  c r edi t wor t hi nes s ,  a s  de t e r m i ned by our  r evi ew of  our  cus t om er s ’  cur r ent  c r edi t  i nf or m at i on.  Gener a l l y,  we  wi l l  r equi r e  cas h i n advance  or  paym ent  s ecur ed by i r r evocabl e  l e t t e r s  of  c r edi t  be f or e  an or der  i s  accept ed f r om  an i nt e r na t i ona l  cus t om er  t ha t  we  do not  do bus i nes s  wi t h r egul a r l y.  I n addi t i on,  we  s eek t o obt a i n i ns ur ance  f or  ce r t a i n dom es t i c  and i nt e r na t i ona l  cus t om er s .  W e m oni t or  bi l l i ng event s ,  col l ec t i ons  and paym ent s  f r om  our  cus t om er s  and m ai nt a i n an a l l owance  f or  doubt f ul  account s  bas ed upon our  hi s t or i ca l  exper i ence  and any s pec i f i c  cus t om er  col l ec t i on i s s ues  t ha t  we  have  i dent i f i ed.  I n l i ght  of  ongoi ng t i ght  c r edi t  m ar ke t  condi t i ons  and hi gh i nt e r es t  r a t es ,  we  cont i nue  t o s ee  r eques t s  f r om  our  cus t om er s  f or  hi gher  c r edi t  l i m i t s  and l onger  paym ent  t e r m s .  W e have ,  on a  l i m i t ed bas i s ,  appr oved ce r t a i n cus t om er  r eques t s .  Al s o,  we  can f r om  t i m e  t o t i m e  exper i ence  s i gni f i cant  i nc r eas es  i n t he  over a l l  l eve l  of  cont r ac t  as s e t s  ( i . e . ,  unbi l l ed r ece i vabl es )  r e l a t ed t o l a r ge ,  l ong- t e r m  cont r ac t s  wi t h ce r t a i n U. S.  gover nm ent ,  dom es t i c  and i nt e r na t i ona l  cus t om er s .  W e cont i nuous l y m oni t or  our  account s  r ece i vabl e  c r edi t

por t f ol i o.  Except  as  di s cus s ed i n Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 4)  -  Account s  Rece i vabl e  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence) ,  i nc l uded i n t hi s  For m  10- K,  our  over a l l  c r edi t  l os s es  have  hi s t or i ca l l y been wi t hi n t he  a l l owances  we  es t abl i s hed.  However ,  we  m ay not  be  abl e  t o accur a t e l y pr edi c t  our  f ut ur e  c r edi t  l os s  exper i ence .  M eas ur em ent  of  c r edi t  l os s es  r equi r es  cons i der a t i on of  hi s t or i ca l  l os s  exper i ence ,  i nc l udi ng t he  need t o adj us t  f or  changi ng bus i nes s  condi t i ons ,  and j udgm ent s  about  t he  pr obabl e  e f f ec t s  of  r e l evant  obs er vabl e  da t a ,  i nc l udi ng pr es ent  econom i c  condi t i ons  s uch as  de l i nquency r a t es  and t he  f i nanc i a l  hea l t h of  s pec i f i c  cus t om er s .  Fut ur e  changes  t o t he  es t i m at ed a l l owance  f or  doubt f ul  account s  coul d be  m at e r i a l  t o our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Der i va t i ve  I ns t r um ent s  and W ar r ant  Li abi l i t i e s .  W e eva l ua t e  our  f i nanc i a l  i ns t r um ent s ,  i nc l udi ng our  Cr edi t  Fac i l i t y,  Subor di na t ed Cr edi t  Fac i l i t y,  Conver t i bl e  Pr e f e r r ed St ock and war r ant s  t o i s s ue  our  com m on s t ock pur s uant  t o t he  t e r m s  of  s uch i ns t r um ent s ,  t o de t e r m i ne  i f  s uch i ns t r um ent s  a r e  der i va t i ves  or  cont a i n f ea t ur es  t ha t  qua l i f y as  em bedded der i va t i ves .  Such eva l ua t i on cons i der s  a  qua l i t a t i ve  and quant i t a t i ve  as s es s m ent  of
whet her  t he  hos t  i ns t r um ent  i s  m or e  debt  or  equi t y- l i ke ,  and i f  em bedded der i va t i ves  s houl d be  bi f ur ca t ed f r om  t he  hos t  i ns t r um ent  and/ or  com bi ned f or  account i ng pur pos es .  For  der i va t i ves  t ha t  a r e  account ed f or  as  l i abi l i t i e s ,  t he  der i va t i ve  i s  i ni t i a l l y r ecor ded a t  i t s  e s t i m at ed f a i r  va l ue  and i s  t hen r e - va l ued a t  each r epor t i ng da t e ,  wi t h changes  i n i t s  es t i m at ed f a i r  va l ue  r epor t ed i n our  Cons ol i da t ed Fi nanc i a l  St a t em ent s .  To es t i m at e  s uch f a i r  va l ues ,  wi t h t he  as s i s t ance  of  a  t hi r d par t y va l ua t i on exper t ,  we  pr i m ar i l y us e  M ont e  Car l o s i m ul a t i on m ode l s ,  on a  wi t h and wi t hout  bas i s ,  or  Bl ack- Schol es  opt i on pr i c i ng m ode l s ,  each adj us t ed f or  i ns t r um ent - s pec i f i c  t e r m s .  Due  t o t he  na t ur e  of  our  der i va t i ve  i ns t r um ent s  and war r ant  l i abi l i t i e s ,  we  m us t  us e  Leve l  3 i nput s  f or  es t i m at i ng f a i r  va l ue ,  whi ch a r e  unobs er vabl e  i nput s  deve l oped us i ng t he  bes t  ava i l abl e  i nf or m at i on under  t he  c i r cum s t ances .  Leve l  3 i nput s  a r e  s uppor t ed by l i t t l e  or  no m ar ke t  ac t i vi t y,  a r e  s i gni f i cant  t o t he  f a i r  va l ue  of  t he  as s e t s  or  l i abi l i t i e s  and r e f l ec t  our  as s um pt i ons  r e l a t ed t o how m ar ke t  pa r t i c i pant s  woul d us e  s i m i l a r  i nput s  t o pr i ce  t he  as s e t  or  l i abi l i t y.  Accor di ngl y,  our  es t i m at es  and as s um pt i ons  coul d pr ove  t o be  i naccur a t e .  Al s o,  changes  i n s uch es t i m at es  and as s um pt i ons  f r om  per i od t o per i od coul d be  m at e r i a l  t o our  r es ul t s  of

oper a t i ons  and f i nanc i a l  condi t i on.  See  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 1) ( j )  -  Fa i r  Va l ue  M eas ur em ent s  and Fi nanc i a l  I ns t r um ent s  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence) ,  f or  f ur t her  i nf or m at i on.  62 Res ul t s  of  Oper a t i ons  The  f ol l owi ng t abl e  s e t s  f or t h,  f or  t he  per i ods  i ndi ca t ed,  ce r t a i n i ncom e and expens e  i t em s  expr es s ed as  a  pe r cent age  of  our  cons ol i da t ed ne t  s a l es :  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 Gr os s  m ar gi n 25. 6 %  29. 1 %  33. 5 %  Se l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  28. 7 %  22. 8 %  21. 8 %  Res ear ch and deve l opm ent  expens es  3. 5 %  4. 5 %  8. 8 %  Am or t i za t i on of  i nt angi bl es  4. 3 %  3. 9 %  3. 9 %  I m pai r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l  15. 9 %  11. 9 %  — %  CEO t r ans i t i on cos t s  0. 4 %  0. 5 %  1. 7 %  Los s  on bus i nes s  di ves t i t ur e  — %  0. 2 %  — %  Pr oxy s ol i c i t a t i on cos t s  0. 5 %  — %  — %  Oper a t i ng l os s  ( 27. 8)  %  ( 14. 8)  %  ( 2. 7)  %  I nt e r es t  expens e  and ot her  i t em s  3. 3 %  3. 8 %  2. 9 %  Los s  bef or e  benef i t  f r om  i ncom e t axes  ( 31. 1)  %  ( 18. 6)  %  ( 5. 6)  %  Net  l os s  ( 31. 1)  %  ( 18. 5)  %  ( 4. 9)  %  Net  l os s  a t t r i but abl e  t o com m on s t ockhol der s  ( 40. 9)  %  ( 25. 1)  %  ( 6. 2)  %  Adj us t ed EBI TDA ( a  Non- GAAP m eas ur e )  ( 0. 4)  %  8. 5 %  9. 7 %  For  a  def i ni t i on and expl ana t i on of  Adj us t ed EBI TDA,  s ee  I t em  7.
M anagem ent ’ s  Di s cus s i on and Anal ys i s  of  Fi nanc i a l  Condi t i on and Res ul t s  of  Oper a t i ons  -  Com par i s on of  Fi s ca l  2025 and 2024 -  Adj us t ed EBI TDA.  63



 

Fi s ca l  2025 Res ul t s  and Bus i nes s  Out l ook Our  f i nanc i a l  pe r f or m ance  f or  t he  f i s ca l  year  ended J ul y 31,  2025 i nc l udes :  •  Cons ol i da t ed ne t  s a l es  of  $499. 5 m i l l i on,  com par ed t o $540. 4 m i l l i on i n f i s ca l  2024,  r e f l ec t i ng:  ( a )  t he  com pl e t i on of  ce r t a i n l egacy cont r ac t s  t o de l i ve r  next - gener a t i on t r opos ca t t e r  t e r m i na l s  t o t he  U. S.  M ar i ne  Cor ps  and Ar m y;  ( b)  t he  di ves t i t ur e  of  our  hi gh power  s ol i d s t a t e  am pl i f i e r s  pr oduc t  l i ne  i n Novem ber  2023;  ( c )  t he  wi nd down of  our  s t ee r abl e  ant ennas  pr oduc t  l i ne  i n t he  U. K. ;  and ( d)  t he  di s cont i nua t i on of  ce r t a i n l ow- m ar gi n or der s  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  i n or der  t o f ocus  on oppor t uni t i es  t hr ough whi ch we  can pr ovi de  a  m or e  di f f e r ent i a t ed s ol ut i on a t  hi gher  m ar gi ns ;  of f s e t ,  i n par t ,  by gr owt h i n our :  ( x)  Al l e r i um  s egm ent ,  dr i ven by our  next - gener a t i on 911 em er gency com m uni ca t i ons  s ol ut i ons ;  and ( y)  Sa t e l l i t e  and Space  Com m uni ca t i ons  s a t e l l i t e  gr ound i nf r as t r uc t ur e  s ol ut i ons ,  r e f l ec t i ng t he  ongoi ng s hi f t  back t o hi gher  vol um e pr oduc t i on cont r ac t s  as  ce r t a i n l egacy non- r ecur r i ng engi neer i ng cont r ac t s  dr aw near e r  t o com pl e t i on;  •  Gr os s  m ar gi n was  25. 6% ,  com par ed t o 29. 1%  i n f i s ca l  2024,  r e f l ec t i ng,  i n addi t i on t o pr oduc t  m i x changes ,  an $11. 4 m i l l i on non- cas h char ge  i n our  f i r s t  quar t e r  of  f i s ca l  2025 r e l a t ed t o t he  wr i t e  down of  ce r t a i n i nvent or i es  as  a  r es ul t
of  r es t r uc t ur i ng ac t i vi t i e s  wi t hi n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent ;  our  quar t e r l y gr os s  pr of i t ,  bot h i n dol l a r s  and as  a  per cent age  of  cons ol i da t ed ne t  s a l es ,  i m pr oved s equent i a l l y t hr oughout  f i s ca l  2025,  ul t i m at e l y achi evi ng a  31. 2%  gr os s  pr of i t  pe r cent age  i n our  f our t h quar t e r ;  •  GAAP ne t  l os s  a t t r i but abl e  t o com m on s t ockhol der s  was  $204. 3 m i l l i on and i nc l uded,  am ong ot her  t hi ngs :  a  $79. 6 m i l l i on non- cas h i m pai r m ent  char ge  r e l a t ed t o l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l ;  $48. 9 m i l l i on of  ne t  non- cas h adj us t m ent s  and pa i d- i n- ki nd di vi dends  r e l a t ed t o our  Conver t i bl e  Pr e f e r r ed St ock;  $27. 9 m i l l i on i n am or t i za t i on and wr i t e - of f s  of  de f e r r ed f i nanc i ng cos t s ,  debt  di s count ,  acc r e t ed i nt e r es t  and i nt e r es t  pa i d- i n- ki nd r e l a t ed t o our  s eni or  and s ubor di na t ed c r edi t  f ac i l i t i e s ;  $21. 7 m i l l i on of  i nt angi bl e  as s e t  am or t i za t i on;  a  $16. 1 m i l l i on non- cas h char ge  t o f ul l y r es e r ve  f or  an unbi l l ed r ece i vabl e  cont r ac t  as s e t ;  $15. 6 m i l l i on of  r es t r uc t ur i ng cos t s ;  t he  $11. 4 m i l l i on non- cas h i nvent or y char ge  di s cus s ed above ;  $2. 7 m i l l i on of  pr oxy s ol i c i t a t i on cos t s ;  and $2. 1 m i l l i on of  CEO t r ans i t i on cos t s ;  of f s e t ,  i n par t ,  by a  $38. 5 m i l l i on non- cas h benef i t  r es ul t i ng f r om  t he  r em eas ur em ent  of  war r ant s  and der i va t i ves ;  our  quar t e r l y GAAP ne t  l os s  a t t r i but abl e  t o com m on s t ockhol der s  i m pr oved s equent i a l l y t hr oughout

f i s ca l  2025,  due  pr i m ar i l y t o i m pr oved oper a t i ona l  and f i nanc i a l  pe r f or m ance ,  whi ch ul t i m at e l y pos i t i oned us  t o achi eve  pos i t i ve  GAAP oper a t i ng i ncom e i n our  f our t h quar t e r ;  •  GAAP EPS l os s  of  $6. 95 and Non- GAAP EPS of  $2. 41;  •  Adj us t ed EBI TDA ( a  Non- GAAP f i nanc i a l  m eas ur e  di s cus s ed be l ow)  was  nega t i ve  $2. 0 m i l l i on,  com par ed t o Adj us t ed EBI TDA of  pos i t i ve  $45. 7 m i l l i on i n f i s ca l  2024;  we  exper i enced s equent i a l  quar t e r l y i m pr ovem ent s  i n Adj us t ed EBI TDA t hr oughout  f i s ca l  2025,  wi t h i m pr ovem ent s  f r om  nega t i ve  $30. 8 m i l l i on i n our  f i r s t  quar t e r  t o pos i t i ve  $13. 3 m i l l i on i n our  f our t h quar t e r ;  •  New booki ngs  ( a l s o r e f e r r ed t o as  or der s )  of  $372. 7 m i l l i on,  r es ul t i ng i n an annua l  book- t o- bi l l  r a t i o of  0. 75x ( a  m eas ur e  def i ned as  booki ngs  di vi ded by ne t  s a l es ) ;  booki ngs  i n t he  t hi r d quar t e r  i nc l uded a  $36. 4 m i l l i on debooki ng r e l a t ed t o t he  l ow m ar gi n U. S.  Ar m y GFSR cont r ac t  t ha t  was  pr ot es t ed by and ul t i m at e l y awar ded t o t he  i ncum bent  i n M ay 2025;  as  par t  of  our  t r ans f or m at i on pl an,  we  have  r e f ocus ed and pr i or i t i zed our  s a l es  e f f or t s  t o t a r ge t  hi gher  m ar gi n oppor t uni t i es  i n whi ch we  have  gr ea t e r  di f f e r ent i a t i on;  •  Backl og of  $672. 1 m i l l i on as  of  J ul y 31,  2025,  com par ed t o $798. 9 m i l l i on as  of  J ul y 31,  2024 and $708. 1 m i l l i on as  of  Apr i l  30,  2025;  new booki ngs  and backl og do not  ye t  i nc l ude  t he  $130. 0 m i l l i on pl us ,
m ul t i - year  cont r ac t  ext ens i on awar ded t o us  by a  U. S.  dom es t i c  t op t i e r  m obi l e  ne t wor k oper a t or  i n Novem ber  2025;  •  Revenue  vi s i bi l i t y of  appr oxi m at e l y $1. 1 bi l l i on as  of  J ul y 31,  2025.  W e m eas ur e  t hi s  r evenue  vi s i bi l i t y as  t he  s um  of  our  $672. 1 m i l l i on of  f unded backl og,  pl us  t he  t ot a l  unf unded va l ue  of  ce r t a i n m ul t i - year  cont r ac t s  t ha t  we  have  r ece i ved and f r om  whi ch we  expec t  f ut ur e  or der s ;  and •  Cas h f l ows  us ed i n oper a t i ng ac t i vi t i e s  of  $8. 3 m i l l i on,  r e f l ec t i ng s equent i a l  quar t e r l y i m pr ovem ent s  t hr oughout  f i s ca l  2025 f r om  nega t i ve  $21. 8 m i l l i on i n our  f i r s t  quar t e r  t o pos i t i ve  $11. 4 m i l l i on i n our  f our t h quar t e r ;  exc l udi ng $23. 0 m i l l i on i n aggr ega t e  paym ent s  f or  r es t r uc t ur i ng cos t s ,  i nc l udi ng s ever ance ,  pr oxy s ol i c i t a t i on cos t s  and CEO t r ans i t i on cos t s ,  f i s ca l  2025 cas h f l ows  pr ovi ded by oper a t i ng ac t i vi t i e s  woul d have  been $14. 7 m i l l i on;  a l s o,  f i s ca l  2025 oper a t i ng cas h f l ows  i nc l ude  $29. 6 m i l l i on of  t ot a l  cas h pa i d f or  i nt e r es t  r e l a t ed t o debt  obl i ga t i ons  and i ncom e t axes .  64 As  of  t he  i s s uance  da t e ,  we  de t e r m i ned t ha t  we  have  a l l evi a t ed t he  s ubs t ant i a l  doubt  r egar di ng our  abi l i t y t o cont i nue  as  a  goi ng concer n,  whi ch was  f i r s t  di s c l os ed i n Decem ber  2023.  As  di s cus s ed t hr oughout  t hi s  For m  10- K f or  t he  f i s ca l  year  ended J ul y 31,  2025,  s uch de t e r m i na t i on cons i der ed:  our  s i gni f i cant l y i m pr oved oper a t i ona l  and
f i nanc i a l  pe r f or m ance  over  r ecent  f i s ca l  quar t e r s ;  t he  cum ul a t i ve  am endm ent s  t o our  s eni or  and s ubor di na t ed c r edi t  f ac i l i t i e s  ( whi ch am ong ot her  t hi ngs ,  pr ovi de  f or  a  l ong- t e r m  f i nanc i a l  covenant  hol i day t hr ough J anuar y 31,  2027) ;  our  enhanced l i qui di t y pos i t i on;  and cons i der i ng our  pr oj ec t i ons  of  f ut ur e  oper a t i ng cas h f l ows .  Non- GAAP f i nanc i a l  m eas ur es  di s cus s ed above  a r e  r econc i l ed t o t he  m os t  di r ec t l y com par abl e  GAAP f i nanc i a l  m eas ur es  i n t he  t abl e  i nc l uded i n t he  be l ow s ec t i on I t em  7.  M anagem ent ’ s  Di s cus s i on and Anal ys i s  of  Fi nanc i a l  Condi t i on and Res ul t s  of  Oper a t i ons  -  Com par i s on of  Fi s ca l  2025 and 2024.  Ot her  Key Bus i nes s  Deve l opm ent s  and Upda t es  Sa t e l l i t e  and Space  Com m uni ca t i ons  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  cont i nues  t o f ocus  on addr es s i ng per f or m ance ,  t hought f ul l y eva l ua t i ng t he  pr oduc t  por t f ol i o and i m pl em ent i ng i ni t i a t i ves  t o i m pr ove  m ar gi ns  and cas h f l ow gener a t i on.  Dur i ng f i s ca l  2025,  we  have  r evam ped t hi s  s egm ent  wi t h new l eader s hi p and s t r eam l i ni ng;  r e f ocus ed our  pr oduc t  por t f ol i o a r ound di f f e r ent i a t ed t echnol ogy and s ol ut i ons ;  i m pr oved account abi l i t y and pr oces s  di s c i pl i nes ,  i nc l udi ng i m pl em ent a t i on of  r obus t  appr ova l  pr oces s es ;  r enegot i a t ed cus t om er  cont r ac t  t e r m s  and pr i c i ng;  a l i gned pr oduc t  m anagem ent  and pr ogr am  m anagem ent ;  e l i m i na t ed l egacy pr oduc t s  and s e r vi ces

t ha t  wer e  not  cont r i but i ng m eani ngf ul l y t o r e l a t ed s egm ent  ne t  s a l es  and or  gr os s  pr of i t s  and l aunched new pr oduc t s  as  t hi s  s egm ent  t r ans i t i ons  f r om  l ow or  no m ar gi n non- r ecur r i ng engi neer i ng cont r ac t s  t o hi gher  vol um e m anuf ac t ur i ng or der s .  As  an upda t e  t o our  r ecent  pe r f or m ance ,  dur i ng t he  f our t h quar t e r  of  f i s ca l  2025,  we  wer e  awar ded a  m i x of  or der s  whi ch s pan ac r os s  m ul t i pl e  pr oduc t  l i nes  and i nc l uded,  am ong ot her s :  •  addi t i ona l  f undi ng of  appr oxi m at e l y $10. 3 m i l l i on f r om  a  m aj or  U. S.  pr i m e  cont r ac t or  i n s uppor t  of  NASA's  Or i on Pr oduc t i on and Oper a t i ons  Cont r ac t  ( " OPOC" ) ,  com m onl y known as  t he  Ar t em i s  pr oj ec t ;  •  i nc r em ent a l  f undi ng of  appr oxi m at e l y $7. 4 m i l l i on f or  cont i nued,  ongoi ng t r a i ni ng and s uppor t  of  com pl ex cyber s ecur i t y oper a t i ons  f or  U. S.  gover nm ent  cus t om er s ;  •  $2. 8 m i l l i on i n f unded or der s  ca l l i ng f or  t he  s uppl y of  Ver y Sm al l  Aper t ur e  Ter m i na l  ( " VSAT”)  equi pm ent  and r e l a t ed s e r vi ces  f or  t he  U. S.  Ar m y ( gi ven t he  awar d of  t he  f ol l ow on " VSAT I V"  cont r ac t  t o a  com pet i t or ,  we  do not  expec t  m at e r i a l  cont r i but i ons  f r om  our  l egacy cont r ac t  goi ng f or war d) ;  •  over  $2. 0 m i l l i on i n f unded or der s  f or  hi gh power  Ka  band t r ave l i ng wave  t ube  am pl i f i e r s  f or  us e  i n a  s a t e l l i t e  cons t e l l a t i on des i gned t o pr ovi de  hi gh s peed i nt e r ne t  acces s  t o r ur a l  a r eas  of  t he  U. S. ;  •  appr oxi m at e l y $2. 0 m i l l i on i n f unded or der s
f r om  a  l ong- t e r m ,  exi s t i ng i nt e r na t i ona l  cus t om er  f or  t he  pr ocur em ent  of  EEE s pace  par t s  and s e r vi ces ;  •  appr oxi m at e l y $2. 0 m i l l i on i n f unded or der s  f r om  t he  U. S.  Navy f or  s a t e l l i t e  gr ound i nf r as t r uc t ur e  s ol ut i ons ;  •  over  $1. 0 m i l l i on i n f unded or der s  r e l a t ed t o an i nt e r na t i ona l  cus t om er 's  r epl acem ent  of  an exi s t i ng a i r  t r a f f i c  cont r ol  ne t wor k;  and •  over  $1. 0 m i l l i on i n f unded or der s  f or  s a t e l l i t e  gr ound i nf r as t r uc t ur e  s ol ut i ons  i nt ended f or  us e  i n t he  SES m Power  s a t e l l i t e  cons t e l l a t i on.  65



 

I n f i s ca l  2024,  we  won a  hi ghl y com pet i t i ve  $48. 6 m i l l i on cont r ac t  t o de l i ve r  next - gener a t i on Ent e r pr i s e  Di gi t a l  I nt e r m edi a t e  Fr equency M ul t i - Car r i e r  ( " EDI M ”)  m odem s  f or  t he  U. S.  Ar m y's  s a t e l l i t e  com m uni ca t i ons  ( " SATCOM " )  di gi t i za t i on and m oder ni za t i on pr ogr am s .  The  advanced,  s of t war e  def i ned EDI M  m odem  i s  i nt ended t o:  s uppor t  m ul t i pl e  s a t e l l i t e  pr ovi der s ;  becom e one  of  t he  pr i m ar y m odem s  us ed f or  U. S.  m i l i t a r y SATCOM ,  event ua l l y r epl ac i ng t he  Enhanced Bandwi dt h Ef f i c i ent  M odem  ( " EBEM " ) ;  and pr ovi de  t he  U. S.  Ar m y,  Navy and Ai r  For ce  wi t h a  di gi t i zed,  hybr i d s a t e l l i t e  ne t wor k a r chi t ec t ur e .  W e a r e  pr ogr es s i ng wi t h our  e f f or t s  on t hi s  cont r ac t  and pl eas ed t o have  r ecent l y s ecur ed i ncr em ent a l  f undi ng f r om  t he  cus t om er  f or  addi t i ona l  wor k,  as  wel l  a s  f undi ng f or  i ni t i a l  pr oduc t i on quant i t i e s  t o be  de l i ve r ed f ol l owi ng t he  com pl e t i on of  f i na l  accept ance  t es t i ng,  cur r ent l y ant i c i pa t ed i n f i s ca l  2026.  Dur i ng f i s ca l  2025,  we  began de l i ver i es  of  i ni t i a l  pr oduc t i on uni t s  t o our  pr i m e  cont r ac t or  i n s uppor t  of  a  next - gener a t i on s a t e l l i t e  m odem  cont r ac t  and wi l l  be  m ovi ng i nt o f ul l  pr oduc t i on dur i ng f i s ca l  2026,  as  t he  pr ogr am  t r ans i t i ons  f r om  a  m ul t i -  year  deve l opm ent  per i od i nt o a  pr oduc t i on- or i ent ed s t age .  A s econd next - gener a t i on pr oduc t  wi t h t he  s am e pr i m e  cont r ac t or  has  a l s o s i gni f i cant l y pr ogr es s ed i n
deve l opm ent  and i s  a l s o expec t ed t o begi n pr oduc t i on de l i ver i es  i n f i s ca l  2026.  Thes e  a r e  i m por t ant  m i l es t ones  f or  t he  S& S s egm ent ,  a s  t hey addr es s  t he  l ong- awai t ed m i gr a t i on f r om  l ow- m ar gi n nonr ecur r i ng engi neer i ng e f f or t s  t o hi gher  vol um e pr oduc t i on wi t h i m pr oved oper a t i ng m ar gi ns  and f as t e r  cas h conver s i on cyc l es .  I n our  t r opos ca t t e r  pr oduc t  l i ne ,  t hr oughout  m os t  of  f i s ca l  2024,  we  exper i enced e l eva t ed l eve l s  of  r ece i vabl es  due  t o t he  t i m i ng of  our  per f or m ance  on and bi l l i ngs  and col l ec t i ons  r e l a t ed t o ce r t a i n l a r ge  U. S.  gover nm ent  and i nt e r na t i ona l  cus t om er  cont r ac t s .  Dur i ng pr i nc i pa l l y t he  f i r s t  ha l f  of  f i s ca l  2025,  we  m ai nt a i ned de l i ver i es  of  next - gener a t i on t r opos ca t t e r  t e r m i na l s  r e l a t ed t o our  U. S.  M ar i ne  Cor ps  and Ar m y end us er  cont r ac t s ,  cont r i but i ng t o a  26%  year - over - year  r educ t i on i n our  cons ol i da t ed r ece i vabl es ,  ne t  as  of  J ul y 31,  2025.  I n Decem ber  2024,  however ,  we  r ece i ved not i ce  f r om  our  pr i m e  cont r ac t or  t o s t op wor k as s oc i a t ed wi t h t he  U. S.  M ar i ne  Cor ps  cont r ac t .  Such cont r ac t  was  s ubs equent l y t e r m i na t ed.  W e have  i ni t i a t ed l i t i ga t i on aga i ns t  t he  pr i m e  cont r ac t or  i n or der  t o enf or ce  our  r i ght s  and r ecover  $15. 7 m i l l i on of  t ot a l  r ece i vabl es  r e l a t ed t o t hi s  cont r ac t  as  of  J ul y 31,  2025.  W hi l e  we  be l i eve  t ha t  we  have  m er i t or i ous  c l a i m s ,  s om e or  a l l  of  s uch r ece i vabl es  coul d be  a t  r i s k of  not  be i ng

col l ec t ed.  Fut ur e  r es ul t s  of  oper a t i ons  r e l a t ed t o our  t r opos ca t t e r  s ol ut i ons  pr oduc t  l i ne  depend,  i n par t ,  on t he  na t ur e ,  t i m i ng and am ount  as s oc i a t ed wi t h r es ol vi ng t hi s  m at t e r .  I n Sept em ber  2025,  as  pa r t  of  our  cos t  s avi ngs  pl ans ,  we  m ade  t he  dec i s i on t o m i gr a t e  ce r t a i n pr oduc t i on capabi l i t i e s  and oper a t i ona l  f unc t i ons  t o our  m anuf ac t ur i ng oper a t i ons  i n Chandl e r ,  Ar i zona .  Such i ni t i a t i ve  i s  expec t ed t o be  com pl e t ed i n f i s ca l  2026,  r es ul t  i n i nc r eas ed m anuf ac t ur i ng e f f i c i enc i es ,  a l l ow us  t o f ur t her  opt i m i ze  our  f ac i l i t i e s  f oot pr i nt  and r es ul t  i n r ecur r i ng annua l i zed cos t  s avi ngs  of  appr oxi m at e l y $3. 0 m i l l i on.  Al l e r i um  W i t h s t r a t egi c  wi ns  i n t he  U. S. ,  Canada  and Aus t r a l i a ,  we  be l i eve  Com t ech's  pos i t i on as  a  t r us t ed l eader  i n 911,  NG- 911 and publ i c  s a f e t y appl i ca t i ons  pos i t i ons  us  i nc r eas i ngl y wel l  when i t  com es  t o de l i ver i ng s i m i l a r l y s ophi s t i ca t ed s ol ut i ons  f or  ot her  t ypes  of  em er genc i es .  New em er gency r eques t i ng devi ces ,  s uch as  " wear abl es , "  vehi c l es ,  s m ar t  s peaker s  and AI  capabl e  cam er as ,  and new de l i ver y m et hods ,  s uch as  t hr ough s a t e l l i t e  ne t wor ks ,  a r e  expec t ed t o dr i ve  i nnova t i on and gr owt h wi t hi n t he  publ i c  s a f e t y m ar ke t  over  t i m e .  As  an upda t e  t o our  r ecent  pe r f or m ance ,  dur i ng t he  f our t h quar t e r  of  f i s ca l  2025,  we  wer e  awar ded a  m i x of  or der s  whi ch s pan ac r os s  m ul t i pl e  pr oduc t  l i nes  and i nc l uded,  am ong
ot her s :  •  over  $20. 0 m i l l i on of  i nc r em ent a l ,  m ul t i - year  f undi ng r e l a t ed t o t he  cont i nued depl oym ent  of  NG- 911 s ol ut i ons  f or  t he  St a t e  of  Ohi o;  •  m or e  t han $4. 5 m i l l i on of  i ni t i a l  f undi ng r e l a t ed t o t he  depl oym ent  of  our  NG- 911 ca l l  handl i ng s ol ut i ons  f or  a  new cus t om er  i n Sout h Aus t r a l i a ;  •  over  $3. 5 m i l l i on of  i nc r em ent a l  f undi ng t o m i gr a t e  addi t i ona l  count i es  ont o our  NG- 911 s ol ut i ons  depl oyed i n t he  St a t e  of  Sout h Car ol i na ;  •  i n exces s  of  $2. 0 m i l l i on of  f undi ng t o pr ovi de  em er gency l oca t i on- bas ed s ol ut i ons  t o a  m obi l e  ne t wor k oper a t or  l oca t ed i n Canada ;  •  appr oxi m at e l y $2. 0 m i l l i on of  i nc r em ent a l  f undi ng i n s uppor t  of  an NG- 911 em er gency com m uni ca t i ons  pl a t f or m  i n t he  Nor t heas t e r n r egi on of  t he  U. S. ;  •  va r i ous  f unded or der s ,  aggr ega t i ng appr oxi m at e l y $2. 0 m i l l i on,  t o pr ovi de  new f ea t ur es  and s ecur i t y enhancem ent s  f or  wi r e l es s  em er gency a l e r t  and ot her  l oca t i on- bas ed s ol ut i ons  pr ovi ded t o a  t op t i e r  m obi l e  ne t wor k oper a t or ;  and 66 •  over  $1. 5 m i l l i on of  i nc r em ent a l  f undi ng f r om  a  NG- 911 cus t om er  i n t he  Sout heas t e r n r egi on of  t he  U. S.  Subs equent  t o year  end,  i n Novem ber  2025,  Al l e r i um  s ecur ed a  m ul t i - year  cont r ac t  ext ens i on f r om  i t s  l a r ges t  cus t om er  – a  l eadi ng t e l ecom m uni ca t i ons  com pany i n t he  U. S.  known f or  i t s  ne t wor k r e l i abi l i t y and s ecur i t y.  Thi s  cont r ac t  awar d i s  va l ued i n exces s  of  $130. 0 m i l l i on

and i s  f or  a  s ca l abl e  s e r vi ce .  The  agr eem ent  r e i nf or ces  Al l e r i um 's  com m i t m ent  t o he l pi ng ca r r i e r s  and publ i c  s a f e t y or gani za t i ons  m oder ni ze  c r i t i ca l  i nf r as t r uc t ur e  and opt i m i ze  s e r vi ce  r e l i abi l i t y wi t h conf i dence .  Dur i ng f i s ca l  2025,  we  l aunched t he  r ebr andi ng of  our  Ter r es t r i a l  and W i r e l es s  Net wor ks  s egm ent  t o " Al l e r i um , "  a  f us i on of  " a l l ”  and " cont i nuum . ”  Al l e r i um  i s  a  nam e we  be l i eve  s ym bol i zes  t he  s eam l es s  connec t i on,  col l abor a t i on,  r e l i abi l i t y and em power m ent  t ha t  we  a r e  f ocus ed on de l i ver i ng t o publ i c  s a f e t y pr of es s i ona l s  and es s ent i a l  s e r vi ce  pr ovi der s .  Al l e r i um  r e f l ec t s  a  br and r oot ed i n exper i ence ,  dr i ven by i nnova t i on and bui l t  f or  t hos e  who pr ot ec t  our  com m uni t i es .  Thi s  r ebr and s e r ves  t o c l a r i f y our  go- t o- m ar ke t  s t r a t egy under  a  s i ngl e  i dent i t y,  whi ch we  be l i eve  r ea f f i r m s  our  com m i t m ent  t o de l i ve r i ng s ucces s f ul  out com es  when i t  m at t e r s  m os t .  The  r ebr and s t r engt hens  m ar ke t  r ecogni t i on,  enhances  cus t om er  t r us t  and pos i t i ons  t he  bus i nes s  f or  s us t a i ned gr owt h.  Al l e r i um  under s cor es  our  f ocus  on l ong- t e r m  va l ue  c r ea t i on by i m pr ovi ng br and equi t y,  expandi ng cus t om er  r each and enabl i ng m or e  e f f i c i ent  go- t o- m ar ke t  execut i on.  I t  a l s o i nc r eas es  vi s i bi l i t y wi t hi n key publ i c  s a f e t y and ne t wor k m ar ke t s ,  s ec t or s  def i ned by t r us t ,  r e l i abi l i t y and i nnova t i on.  W hi l e  t he  r ebr and has  changed,  our  m i s s i on has  not :
t o s e r ve  t hos e  who pr ot ec t  our  com m uni t i es ,  wi t h t echnol ogy t ha t  pe r f or m s  when ever y connec t i on count s .  Una l l oca t ed and Ot her  M at t e r s ,  I nc l udi ng an Upda t e  on Com t ech's  I m pr oved Capi t a l  St r uc t ur e  On J ul y 21,  2025,  we  ent e r ed i nt o t he  t hi r d am endm ent  t o t he  Cr edi t  Fac i l i t y whi ch,  am ong ot her  t hi ngs :  ( i )  s us pends ,  unt i l  t he  f our - quar t e r  pe r i od endi ng J anuar y 31,  2027,  t e s t i ng of  t he  Net  Lever age  Ra t i o,  t he  Fi xed Char ge  Cover age  Ra t i o and t he  M i ni m um  EBI TDA covenant s ;  ( i i )  a l t e r ed t he  i nt e r es t  r a t e  m ar gi ns  appl i cabl e  t o Ter m  Loans ;  ( i i i )  de l ayed t he  s chedul ed r epaym ent  of  a  por t i on of  t he  pr i nc i pa l  of  t he  Ter m  Loans ;  ( i v)  de l ayed t he  s chedul ed r epaym ent  of  f ees  due  pur s uant  t o t he  s econd am endm ent  t o t he  Cr edi t  Fac i l i t y;  ( v)  r educed t he  M i ni m um  EBI TDA r equi r em ent s ;  ( vi )  r educed t he  m i ni m um  quar t e r l y Aver age  Li qui di t y r equi r em ent  ( f r om  $17. 5 m i l l i on t o $15. 0 m i l l i on) ;  ( vi i )  pe r m i t s  us  t o engage  i n t he  s a l e  or  di s pos i t i on of  ce r t a i n pr oper t i es  and as s e t s  ( t he  " Spec i f i ed Per m i t t ed I ndi vi dua l  Di s pos i t i on”)  appr oved by t he  adm i ni s t r a t i ve  agent ,  s ubj ec t  t o t he  condi t i ons  t o us e  ne t  cas h pr oceeds  f r om  s uch s a l e  t o r epay out s t andi ng pr i nc i pa l  am ount s  of  t he  obl i ga t i ons  under  our  c r edi t  f ac i l i t i e s ;  ( vi i i )  pe r m i t t ed par t i a l  r epaym ent s ,  wi t hout  pr em i um ,  of  appr oxi m at e l y $28. 5 m i l l i on of  t he  out s t andi ng Ter m  Loans  and

$5. 8 m i l l i on of  t he  out s t andi ng Revol ver  Loans ;  ( i x)  pe r m anent l y r educed com m i t m ent s  under  t he  Revol ver  Loan Fac i l i t y by $2. 1 m i l l i on;  and ( x)  r equi r ed us  t o adopt  m anagem ent  i ncent i ve  and r e t ent i on a r r angem ent s  f or  key per s onne l  i n connec t i on wi t h t he  cont em pl a t i on of  our  s t r a t egi c  a l t e r na t i ves .  W e a l s o am ended t he  Subor di na t ed Cr edi t  Agr eem ent  on J ul y 21,  2025,  whi ch,  am ong ot her  t hi ngs :  ( i )  pr ovi ded f or  t he  i ncur r ence  of  a  $35. 0 m i l l i on i nc r em ent a l  f ac i l i t y,  t he  ne t  pr oceeds  of  whi ch wer e  us ed t o pay ce r t a i n t r ans ac t i on cos t s ,  f ees  and expens es  i ncur r ed i n connec t i on wi t h am endm ent s  t o our  c r edi t  f ac i l i t i e s  and t o pr epay,  wi t hout  pr em i um ,  por t i ons  of  t he  out s t andi ng Ter m  Loans  and Revol ver  Loan under  t he  Cr edi t  Fac i l i t y,  a s  di s cus s ed above ;  ( i i )  s us pends ,  unt i l  t he  f our - quar t e r  pe r i od endi ng J anuar y 31,  2027,  t e s t i ng of  t he  Net  Lever age  r a t i o,  t he  Fi xed Char ge  Cover age  r a t i o and t he  M i ni m um  EBI TDA covenant s ;  ( i i i )  m odi f i ed t he  i nt e r es t  r a t e  appl i cabl e  t o t he  s ubor di na t ed t e r m  l oans ;  ( i v)  r educed t he  M i ni m um  EBI TDA r equi r em ent s ,  ( v)  r educed t he  m i ni m um  quar t e r l y Aver age  Li qui di t y r equi r em ent  ( f r om  $17. 5 m i l l i on t o $15. 0 m i l l i on) ;  ( vi )  pe r m i t s  us  t o engage  i n t he  Spec i f i ed Per m i t t ed I ndi vi dua l  Di s pos i t i on appr oved by t he  s ubor di na t ed agent  ( s ubj ec t  t o t he  s am e r equi r em ent  wi t h r es pec t  t o t he
appl i ca t i on of  ne t  cas h pr oceeds  f r om  s uch Spec i f i ed Per m i t t ed I ndi vi dua l  Di s pos i t i on as  di s cus s ed above  under  t he  t hi r d am endm ent  t o t he  Cr edi t  Fac i l i t y) ;  and ( vi )  r equi r ed us  t o adopt  m anagem ent  i ncent i ve  and r e t ent i on a r r angem ent s  f or  key per s onne l  i n connec t i on wi t h t he  cont em pl a t i on of  our  s t r a t egi c  a l t e r na t i ves  ( a l s o as  di s cus s ed above  under  t he  t hi r d am endm ent  t o t he  Cr edi t  Fac i l i t y) .  I nt e r es t  on t he  $35. 0 m i l l i on s ha l l  be  pa i d- i n- ki nd quar t e r l y,  i n a r r ea r s ,  by capi t a l i z i ng and addi ng t he  unpa i d and accr ued am ount  of  s uch i nt e r es t  t o t he  aggr ega t e  out s t andi ng pr i nc i pa l  am ount  of  t he  i nc r em ent a l  pr i or i t y s ubor di na t ed c r edi t  f ac i l i t y on t he  l as t  bus i nes s  day of  each quar t e r .  Unl i ke  t he  exi s t i ng s ubor di na t ed t e r m  l oans ,  t he  i nc r em ent a l  pr i or i t y s ubor di na t ed c r edi t  f ac i l i t y i s  not  s ubj ec t  t o any m ake- whol e  pr em i um .  Col l ec t i ve l y,  we  be l i eve  t hes e  ac t i ons  pr ovi de  us  wi t h enhanced f i nanc i a l  f l exi bi l i t y,  a s  we  cont i nue  t o t r ans f or m  our  Com pany and pur s ue  s t r a t egi c  a l t e r na t i ves .  See  Par t  I I .  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  -  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 8)  -  Cr edi t  Fac i l i t y,  Not e  ( 9)  -  Subor di na t ed Cr edi t  Fac i l i t y and Not e  ( 17)  -  Conver t i bl e  Pr e f e r r ed St ock f or  f ur t her  i nf or m at i on.  67



 

I n Augus t  2025,  as  pa r t  of  our  ongoi ng boar d r e f r es hm ent  i ni t i a t i ves ,  our  Boar d of  Di r ec t or s  ( t he  " Boar d”)  appoi nt ed M r .  Ll oyd A.  Spr ung as  an i ndependent  di r ec t or .  M r .  Spr ung’ s  ext ens i ve  cor por a t e  f i nance ,  capi t a l  m ar ke t s  and r es t r uc t ur i ng exper i ence  qua l i f i es  hi m  t o s e r ve  on t he  Boar d.  M r .  Spr ung’ s  appoi nt m ent  a l s o s a t i s f i es  our  obl i ga t i on t o appoi nt  an i ndependent  di r ec t or  m ut ua l l y agr eed t o by us  and our  l ender s  under  t he  Cr edi t  Fac i l i t y.  Bus i nes s  Out l ook W hi l e  bus i nes s  condi t i ons  and our  oper a t i ona l  and f i nanc i a l  pe r f or m ance  have  i m pr oved over  t he  pas t  s ever a l  quar t e r s ,  t he  oper a t i ng envi r onm ent  r em ai ns  l a r ge l y unpr edi c t abl e  due  t o m any f ac t or s ,  i nc l udi ng but  not  l i m i t ed t o our  ongoi ng t r ans f or m at i on pl an and t he  ac t i ons  we  m ay t ake ,  as  wel l  a s  t hos e  ot her  m at t e r s  as  di s cus s ed t hr oughout  t hi s  For m  10- K,  i n our  Not e  About  For war d- Looki ng St a t em ent s  i n t hi s  For m  10- K and i n Par t  1,  I t em  1A.  Ri s k Fac t or s .  Such condi t i ons  and f ac t or s  have  caus ed and coul d caus e  var i abi l i t y i n our  f i nanc i a l  r es ul t s  f r om  per i od t o per i od.  Addi t i ona l  i nf or m at i on r e l a t ed t o our  Fi s ca l  2025 Res ul t s  and Bus i nes s  Out l ook and a  def i ni t i on and expl ana t i on of  Adj us t ed EBI TDA i s  i nc l uded i n t he  be l ow s ec t i on I t em  7.  M anagem ent ’ s  Di s cus s i on and Anal ys i s  of  Fi nanc i a l  Condi t i on and Res ul t s  of  Oper a t i ons  -  Com par i s on of  Fi s ca l  2025 and 2024.
Com par i s on of  Fi s ca l  2025 and 2024 Net  Sa l es .  Cons ol i da t ed ne t  s a l es  wer e  $499. 5 m i l l i on and $540. 4 m i l l i on f or  f i s ca l  2025 and 2024,  r es pec t i ve l y,  r epr es ent i ng a  decr eas e  of  $40. 9 m i l l i on,  or  7. 6% .  The  decr eas e  r e f l ec t s  s i gni f i cant l y l ower  ne t  s a l es  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  of f s e t ,  i n par t ,  by hi gher  ne t  s a l es  i n our  Al l e r i um  s egm ent ,  a s  f ur t her  di s cus s ed be l ow.  Sa t e l l i t e  and Space  Com m uni ca t i ons  Net  s a l es  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  wer e  $269. 3 m i l l i on f or  f i s ca l  2025,  as  com par ed t o $324. 1 m i l l i on f or  f i s ca l  2024,  a  decr eas e  of  $54. 8 m i l l i on,  or  16. 9% .  Re l a t ed s egm ent  ne t  s a l es  i n f i s ca l  2025 pr i m ar i l y r e f l ec t  t he  ant i c i pa t ed l ower  ne t  s a l es  of  our  t r opos ca t t e r  s ol ut i ons  ( i n par t i cul a r ,  next - gener a t i on t r opos ca t t e r  t e r m i na l s  t o t he  U. S.  M ar i ne  Cor ps  and Ar m y and COM ET t e r m i na l s  t o an i nt e r na t i ona l  cus t om er ) ,  EEE s pace  com ponent s  and ant ennas  ( i nc l udi ng t hos e  r e l a t ed t o t he  CGC Di ves t i t ur e  i ni t i a t ed i n our  f our t h quar t e r  of  f i s ca l  2024)  and hi gh- power  s ol i d s t a t e  am pl i f i e r s  r e l a t ed t o t he  PST Di ves t i t ur e  ( whi ch was  com pl e t ed i n Novem ber  2023) ,  of f s e t ,  i n par t ,  by hi gher  ne t  s a l es  of  our  SATCOM  s ol ut i ons  ( pr i m ar i l y s a t e l l i t e  gr ound i nf r as t r uc t ur e  s ol ut i ons  and VSAT and s i m i l a r  equi pm ent  s a l es  t o t he  U. S.  Ar m y) .  M or e  br oadl y,  ne t  s a l es  i n t hi s  s egm ent  r e f l ec t
a  f avor abl e  change  i n t he  m i x of  pr oduc t s  and s e r vi ces  s ol d r e l a t i ve  t o t he  pr i or  year  pe r i od.  Ne t  s a l es  i n f i s ca l  2025 r e f l ec t  t he  di s cont i nua t i on of  ce r t a i n l ow- m ar gi n bus i nes s  i n or der  t o f ocus  on oppor t uni t i es  i n whi ch we  can pr ovi de  a  m or e  di f f e r ent i a t ed s ol ut i on a t  hi gher  m ar gi ns ,  a s  wel l  a s  an ongoi ng s hi f t  back t o hi gher  vol um e pr oduc t i on or der s  i n our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  s ol ut i ons  pr oduc t  l i ne ,  a s  ce r t a i n l egacy l ow or  no m ar gi n non- r ecur r i ng engi neer i ng cont r ac t s  dr aw near e r  t o com pl e t i on.  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  r epr es ent ed 53. 9%  of  cons ol i da t ed ne t  s a l es  f or  f i s ca l  2025,  as  com par ed t o 60. 0%  f or  f i s ca l  2024.  Our  book- t o- bi l l  r a t i o ( a  m eas ur e  def i ned as  booki ngs  di vi ded by ne t  s a l es )  i n t hi s  s egm ent  f or  f i s ca l  2025 was  0. 62x,  whi ch i nc l udes  a  $36. 4 m i l l i on debooki ng as s oc i a t ed wi t h t he  U. S.  Ar m y GFSR cont r ac t  t ha t  was  pr ot es t ed and ul t i m at e l y awar ded t o t he  i ncum bent  ( s ee  Fi s ca l  2025 Hi ghl i ght s  and Bus i nes s  Out l ook above  f or  f ur t her  i nf or m at i on) .  Al l e r i um  Net  s a l es  i n our  Al l e r i um  s egm ent  wer e  $230. 3 m i l l i on f or  f i s ca l  2025,  as  com par ed t o $216. 3 m i l l i on f or  f i s ca l  2024,  an i nc r eas e  of  $14. 0 m i l l i on,  or  6. 5% .  Re l a t ed s egm ent  ne t  s a l es  f or  f i s ca l  2025 r e f l ec t  hi gher  s a l es  of  our  NG- 911 em er gency com m uni ca t i on,  ca l l  handl i ng and l oca t i on- bas ed s ol ut i ons .  Our  Al l e r i um

s egm ent  r epr es ent ed 46. 1%  of  cons ol i da t ed ne t  s a l es  f or  f i s ca l  2025,  as  com par ed t o 40. 0%  f or  f i s ca l  2024.  Our  book- t o- bi l l  r a t i o i n t hi s  s egm ent  f or  f i s ca l  2025 was  0. 89x.  Subs equent  t o year  end,  i n Novem ber  2025,  we  wer e  awar ded a  l a r ge ,  m ul t i - year  cont r ac t  ext ens i on f r om  a  U. S.  dom es t i c  m obi l e  ne t wor k oper a t or ,  va l ued i n exces s  of  $130. 0 m i l l i on.  Booki ngs ,  s a l es  and pr of i t abi l i t y i n bot h s egm ent s  can f l uc t ua t e  f r om  per i od- t o- per i od due  t o m any f ac t or s ,  i nc l udi ng unpr edi c t abl e  f undi ng,  depl oym ent  and t echnol ogy dec i s i ons  by our  cus t om er s  and changes  i n t he  gener a l  bus i nes s  envi r onm ent .  Per i od- t o- per i od f l uc t ua t i ons  i n booki ngs  a r e  nor m al  f or  our  s egm ent s .  As  s uch,  pe r i od- t o- per i od com par i s ons  of  our  r es ul t s  m ay not  be  i ndi ca t i ve  of  a  t r end or  f ut ur e  per f or m ance .  Al s o,  we  announced t ha t  we  a r e  expl or i ng s t r a t egi c  a l t e r na t i ves  f or  our  bus i nes s es .  Accor di ngl y,  f ut ur e  r es ul t s  of  oper a t i ons  can be  i m pac t ed by t he  t i m i ng and out com e of  s uch i ni t i a t i ves .  Ther e  can be  no as s ur ance  t ha t  t he  expl or a t i on of  s t r a t egi c  a l t e r na t i ves  wi l l  r es ul t  i n a  t r ans ac t i on or  ot her  s t r a t egi c  changes  or  out com es .  68 Geogr aphy and Cus t om er  Type  Sa l es  by geogr aphy and cus t om er  t ype ,  as  a  per cent age  of  r e l a t ed s a l es ,  f or  t he  f i s ca l  year s  ended J ul y 31,  2025 and 2024 a r e  as  f ol l ows :  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2025 2024 2025 2024
Sat e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Cons ol i da t ed U. S.  gover nm ent  55. 1 %  55. 4 %  1. 2 %  1. 1 %  30. 3 %  33. 7 %  Dom es t i c  13. 4 %  15. 1 %  90. 0 %  89. 4 %  48. 7 %  44. 8 %  Tot a l  U. S.  68. 5 %  70. 5 %  91. 2 %  90. 5 %  79. 0 %  78. 5 %  I nt e r na t i ona l  31. 5 %  29. 5 %  8. 8 %  9. 5 %  21. 0 %  21. 5 %  Tot a l  100. 0 %  100. 0 %  100. 0 %  100. 0 %  100. 0 %  100. 0 %  Sa l es  t o U. S.  gover nm ent  cus t om er s  i nc l ude  s a l es  t o t he  U. S.  DoD,  i nt e l l i gence  and c i vi l i an agenc i es ,  a s  wel l  a s  s a l es  di r ec t l y t o or  t hr ough pr i m e  cont r ac t or s .  Dom es t i c  s a l es  i nc l ude  s a l es  t o com m er c i a l  cus t om er s ,  a s  wel l  a s  t o U. S.  s t a t e  and l oca l  gover nm ent s .  For  f i s ca l  2025 and 2024,  except  f or  t he  U. S.  gover nm ent ,  t he r e  wer e  no cus t om er s  t ha t  r epr es ent ed m or e  t han 10%  of  cons ol i da t ed ne t  s a l es .  I nt e r na t i ona l  s a l es  f or  f i s ca l  2025 and 2024 ( whi ch i nc l ude  s a l es  t o U. S.  dom es t i c  com pani es  f or  i nc l us i on i n pr oduc t s  t ha t  a r e  s ol d t o i nt e r na t i ona l  cus t om er s )  wer e  $105. 1 m i l l i on and $115. 9 m i l l i on,  r es pec t i ve l y.  Except  f or  t he  U. S. ,  no i ndi vi dua l  count r y ( i nc l udi ng s a l es  t o U. S.  dom es t i c  com pani es  f or  i nc l us i on i n pr oduc t s  t ha t  a r e  s ol d t o a  f or e i gn count r y)  r epr es ent ed m or e  t han 10%  of  cons ol i da t ed ne t  s a l es  f or  f i s ca l  2025 and 2024.  Gr os s  Pr of i t .  Gr os s  pr of i t  was  $127. 9 m i l l i on and $157. 2 m i l l i on f or  f i s ca l  2025 and 2024,  r es pec t i ve l y,  a  decr eas e  of  $29. 3 m i l l i on.
Gr os s  pr of i t ,  a s  a  pe r cent age  of  cons ol i da t ed ne t  s a l es ,  f or  f i s ca l  2025 was  25. 6% ,  as  com par ed t o 29. 1%  f or  f i s ca l  2024.  Our  gr os s  pr of i t  ( bot h i n dol l a r s  and as  a  pe r cent age  of  cons ol i da t ed ne t  s a l es )  r e f l ec t s :  ( i )  over a l l  pr oduc t  m i x changes ,  a s  di s cus s ed above ;  ( i i )  a  non- cas h char ge  of  $11. 4 m i l l i on r e l a t ed t o t he  wr i t e  down of  ce r t a i n i nvent or i es  as  a  r es ul t  of  r es t r uc t ur i ng ac t i vi t i e s  wi t hi n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent ;  ( i i i )  hi gher  expec t ed cos t s  a t  com pl e t i on,  as  we  advanced a  non- r ecur r i ng engi neer i ng r e l a t ed pr oj ec t  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  ( and wi t h an i nt e r na t i ona l  cus t om er )  t hr ough deve l opm ent  and t owar d pr oduc t i on;  and ( i v)  t he  expens i ng of  wor k i n pr oces s  i nvent or y r e l a t ed t o ce r t a i n l os s  cont r ac t s  i n our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  pr oduc t  l i ne .  Exc l udi ng t he  non- cas h i nvent or y- r e l a t ed char ge ,  our  gr os s  pr of i t ,  a s  a  pe r cent age  of  cons ol i da t ed ne t  s a l es ,  f or  f i s ca l  2025 woul d have  been 27. 9% ,  a  decr eas e  f r om  t he  29. 1%  r epor t ed i n f i s ca l  2024.  I n t he  s econd ha l f  of  f i s ca l  2025,  we  exper i enced s equent i a l  i m pr ovem ent s  i n our  m ar gi ns  ( bot h i n dol l a r s  and as  a  per cent age  of  cons ol i da t ed ne t  s a l es ) ,  wi t h gr os s  pr of i t  f or  each of  t he  t hi r d and f our t h quar t e r s  exceedi ng 30. 0%  of  ne t  s a l es .  Al s o,  gr os s  pr of i t  ( bot h i n dol l a r s  and as  a  per cent age  of  cons ol i da t ed ne t

s a l es )  i n f i s ca l  2024 was  i nf l uenced by a  l a r ge ,  hi gh m ar gi n s a l e  of  COM ET t e r m i na l s  t o an i nt e r na t i ona l  cus t om er ,  whi ch di d not  r epea t  i n f i s ca l  2025.  Gr os s  pr of i t ,  a s  a  pe r cent age  of  r e l a t ed s egm ent  ne t  s a l es ,  i s  f ur t her  di s cus s ed be l ow.  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent 's  gr os s  pr of i t ,  bot h i n dol l a r s  and as  a  per cent age  of  r e l a t ed s egm ent  ne t  s a l es ,  f or  f i s ca l  2025 decr eas ed s i gni f i cant l y i n com par i s on t o f i s ca l  2024.  The  gr os s  pr of i t  pe r cent age  i n t he  m or e  r ecent  pe r i od r e f l ec t s  changes  i n pr oduc t s  and s e r vi ces  m i x,  as  wel l  a s  ot her  s egm ent  r e l a t ed i t em s ,  as  di s cus s ed above .  Dur i ng f i s ca l  2025,  we  have  r evam ped t hi s  s egm ent  wi t h new l eader s hi p and s t r eam l i ni ng;  r e f ocus ed our  pr oduc t  por t f ol i o a r ound di f f e r ent i a t ed t echnol ogy and s ol ut i ons ;  i m pr oved account abi l i t y and pr oces s  di s c i pl i nes ,  i nc l udi ng i m pl em ent a t i on of  r obus t  appr ova l  pr oces s es ;  r enegot i a t ed cus t om er  cont r ac t s  t e r m s  and pr i c i ng;  a l i gned pr oduc t  m anagem ent  and pr ogr am  m anagem ent ;  e l i m i na t ed l egacy pr oduc t s  and s e r vi ces  t ha t  wer e  not  cont r i but i ng m eani ngf ul l y t o r e l a t ed s egm ent  ne t  s a l es  and or  gr os s  pr of i t s  and l aunched new pr oduc t s  as  t hi s  s egm ent  t r ans i t i ons  f r om  l ow or  no m ar gi n non- r ecur r i ng engi neer i ng cont r ac t s  t o hi gher  vol um e m anuf ac t ur i ng or der s .  As  evi denced by t he  i m pr ovem ent  i n our  gr os s  pr of i t  pe r cent age  f or  t hi s
s egm ent  i n t he  s econd ha l f  of  f i s ca l  2025,  we  be l i eve  our  m ar gi ns  i n t hi s  s egm ent  wi l l  cont i nue  t o benef i t  f r om  t hes e  i ni t i a t i ves ,  and ot her  ac t i ons  we  m ay t ake ,  over  t i m e .  Our  Al l e r i um  s egm ent 's  gr os s  pr of i t ,  bot h i n dol l a r s  and as  a  per cent age  of  r e l a t ed s egm ent  ne t  s a l es ,  f or  f i s ca l  2025 i ncr eas ed i n com par i s on t o f i s ca l  2024.  The  gr os s  pr of i t  pe r cent age  i n t he  m or e  r ecent  pe r i od r e f l ec t s  changes  i n pr oduc t s  and s e r vi ces  m i x,  as  di s cus s ed above .  Such gr os s  m ar gi ns  a l s o r e f l ec t  t he  cont i nued adopt i on of  our  s ol ut i ons  by new cus t om er s ,  a s  wel l  a s  t he  m i gr a t i on of  m or e  PSAPs  ont o our  NG- 911 cor e  s e r vi ces  and pl a t f or m s ,  as  we  pr ogr es s  t hr ough i ni t i a l  depl oym ent s  of  our  s ol ut i ons  t o m ont hl y r ecur r i ng r evenue  s t r eam s .  69



 

I nc l uded i n cons ol i da t ed cos t  of  s a l es  a r e  pr ovi s i ons  f or  exces s  and obs ol e t e  i nvent or y of  $16. 2 m i l l i on and $2. 8 m i l l i on,  f or  f i s ca l  2025 and 2024,  r es pec t i ve l y.  As  di s cus s ed i n I t em  7.  M anagem ent 's  Di s cus s i on and Anal ys i s  of  Fi nanc i a l  Condi t i on and Res ul t s  of  Oper a t i ons  -  Cr i t i ca l  Account i ng Pol i c i es  -  Pr ovi s i ons  f or  Exces s  and Obs ol e t e  I nvent or y,  we  r egul a r l y r evi ew our  i nvent or y and r ecor d a  pr ovi s i on f or  exces s  and obs ol e t e  i nvent or y bas ed on hi s t or i ca l  and pr oj ec t ed us age  t r ends .  As  di s cus s ed above  and i n Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 5)  -  I nvent or i es  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a ,  i n connec t i on wi t h our  i ni t i a t i ves  t o t r ans f or m  our  Com pany,  dur i ng t he  f i r s t  quar t e r  of  f i s ca l  2025,  we  r ecor ded a  non- cas h char ge  of  $11. 4 m i l l i on wi t hi n Cos t  of  Sa l es  on our  Cons ol i da t ed St a t em ent  of  Oper a t i ons  r e l a t ed t o t he  wr i t e  down of  i nvent or y as s oc i a t ed wi t h appr oxi m at e l y 70 pr oduc t s  wi t hi n our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  pr oduc t  l i ne  t ha t  wer e  di s cont i nued.  Such non- cas h char ge  a l s o i nc l uded t he  wr i t e  down of  i nvent or y as s oc i a t ed wi t h t he  CGC Di ves t i t ur e  t ha t  was  no l onger  cons i der ed s a l abl e  dur i ng t he  per i od.  Our  cons ol i da t ed gr os s  pr of i t ,  a s  a  pe r cent age  of  cons ol i da t ed ne t  s a l es ,  depends  on t he  vol um e of  s a l es ,  s a l es  m i x and r e l a t ed gr os s  pr of i t  f or  each s egm ent ,
and t her e f or e  i s  i nher ent l y di f f i cul t  t o f or ecas t .  Our  cons ol i da t ed gr os s  pr of i t ,  a s  a  pe r cent age  of  cons ol i da t ed ne t  s a l es ,  m ay a l s o be  i m pac t ed by t he  t i m i ng and out com e of  ac t i ons  we  m ay t ake  r e l a t ed t o our  t r ans f or m at i on s t r a t egy.  Se l l i ng,  Gener a l  and Adm i ni s t r a t i ve  Expens es .  Se l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  wer e  $143. 5 m i l l i on and $123. 2 m i l l i on f or  f i s ca l  2025 and 2024,  r es pec t i ve l y.  As  a  per cent age  of  cons ol i da t ed ne t  s a l es ,  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  wer e  28. 7%  and 22. 8%  f or  f i s ca l  2025 and 2024,  r es pec t i ve l y.  Al t hough hi gher  on a  year - over - year  bas i s ,  i n f i s ca l  2025,  we  i m pl em ent ed ac t i ons  t o r educe  over a l l  s pendi ng on gener a l  and adm i ni s t r a t i ve  ac t i vi t i e s ,  pr i m ar i l y i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  and Unal l oca t ed s egm ent s .  As  a  r es ul t ,  t hr oughout  f i s ca l  2025,  we  achi eved s equent i a l  r educ t i ons  i n our  cons ol i da t ed s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  each quar t e r .  Dur i ng f i s ca l  2025,  we  de t e r m i ned t ha t  an unbi l l ed r ece i vabl e  cont r ac t  as s e t  r e l a t ed t o an i nt e r na t i ona l  cus t om er  and r es e l l e r  of  our  t r opos ca t t e r  t echnol ogi es  was  a t  r i s k of  not  be i ng i nvoi ced or  col l ec t ed,  pr i nc i pa l l y due  t o t he  cus t om er 's  near - t e r m  abi l i t y t o s ecur e  ce r t a i n oppor t uni t i es  i n i t s  pi pe l i ne .  As  a  r es ul t  and cons i der i ng t ha t  we  of f e r ed a  pr i ce  conces s i on ( i . e . ,  va r i abl e  cons i der a t i on)  t o

our  cus t om er  i n t he  f i r s t  quar t e r  of  f i s ca l  2025,  we  r ever s ed $1. 6 m i l l i on of  cum ul a t i ve  r evenue  and as s oc i a t ed unbi l l ed r ece i vabl e  cont r ac t  as s e t s  r e l a t ed t o t hi s  t r ans ac t i on,  and r ecor ded a  non- cas h char ge  t o f ul l y r es e r ve  f or  t he  r em ai ni ng $16. 1 m i l l i on unbi l l ed r ece i vabl e  cont r ac t  as s e t  wi t hi n our  a l l owance  f or  doubt f ul  account s .  Al s o,  dur i ng f i s ca l  2025 and 2024,  we  i ncur r ed $15. 6 m i l l i on and $12. 5 m i l l i on,  r es pec t i ve l y,  of  r es t r uc t ur i ng cos t s  wi t hi n s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es ,  pr i m ar i l y t o s t r eam l i ne  our  oper a t i ons  and i m pr ovi ng e f f i c i ency ( i nc l udi ng cos t s  r e l a t ed t o l ega l  and pr of es s i ona l  f ees  as s oc i a t ed wi t h our  pur s ui t  of  s t r a t egi c  a l t e r na t i ves ,  t he  wi nd down of  our  s t ee r abl e  ant enna  pr oduc t  l i ne  i n t he  U. K.  i ni t i a t ed i n our  f our t h quar t e r  of  f i s ca l  2024 and s ever ance  cos t s ) .  Exc l udi ng s uch pr ovi s i on f or  doubt f ul  account s  and r es t r uc t ur i ng cos t s ,  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  f or  f i s ca l  2025 and 2024 woul d have  been $111. 8 m i l l i on or  22. 3%  and $110. 7 m i l l i on or  20. 5% ,  r es pec t i ve l y,  of  cons ol i da t ed ne t  s a l es .  The  i nc r eas e  i n our  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es ,  i n dol l a r s  and as  a  per cent age  of  cons ol i da t ed ne t  s a l es ,  exc l udi ng s uch i t em s  i s  pr i m ar i l y due  t o s i gni f i cant l y l ower  cons ol i da t ed ne t  s a l es  and hi gher  l ega l  and pr of es s i ona l  f ees  and cas h- bas ed i ncent i ve
com pens a t i on,  of f s e t  i n par t  by r ecent  di ves t i t ur es  ( i . e . ,  PST and CGC)  and l ower  s t ock- bas ed com pens a t i on,  as  di s cus s ed be l ow.  Am or t i za t i on of  s t ock- bas ed com pens a t i on expens e  r ecor ded as  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  was  $2. 5 m i l l i on i n f i s ca l  2025,  as  com par ed t o $4. 8 m i l l i on i n f i s ca l  2024.  Dur i ng f i s ca l  2025,  we  r ever s ed a  por t i on of  our  s t ock- bas ed com pens a t i on expens e  r e l a t ed t o per f or m ance  s har es  due  t o l ower - t han- es t i m at ed achi evem ent  of  f i s ca l  2022 and 2023 per f or m ance  s har e  goa l s .  St ock- bas ed com pens a t i on expens e  f or  t he  m or e  r ecent  pe r i od a l s o r e f l ec t s  t he  f or f e i t ur e  of  awar ds  r e l a t ed t o our  f or m er  Chi e f  Oper a t i ng Of f i ce r  and f or m er  Chi e f  Execut i ve  Of f i ce r ,  whos e  em pl oym ent  wer e  bot h t e r m i na t ed dur i ng t he  m or e  r ecent  pe r i od.  Addi t i ona l l y,  wi t h r es pec t  t o s t ock- bas ed com pens a t i on expens e  r epor t ed i n t he  pr i or  year  per i od,  we  had de t e r m i ned t o s e t t l e  f i s ca l  2024 non- equi t y annua l  i ncent i ve  awar ds  accr ued dur i ng s uch per i od wi t h s t ock- bas ed awar ds  i n l i eu of  cas h.  Am or t i za t i on of  s t ock- bas ed com pens a t i on i s  not  a l l oca t ed t o our  t wo r epor t abl e  oper a t i ng s egm ent s .  Res ear ch and Deve l opm ent  Expens es .  Res ear ch and deve l opm ent  expens es  wer e  $17. 4 m i l l i on and $24. 1 m i l l i on f or  f i s ca l  2025 and 2024,  r es pec t i ve l y,  r epr es ent i ng a  decr eas e  of  $6. 7 m i l l i on,  or  27. 8% .  As  a  per cent age  of  cons ol i da t ed

ne t  s a l es ,  r es ear ch and deve l opm ent  expens es  wer e  3. 5%  and 4. 5%  f or  f i s ca l  2025 and 2024,  r es pec t i ve l y.  70 For  f i s ca l  2025 and 2024,  r es ear ch and deve l opm ent  expens es  of  $5. 6 m i l l i on and $12. 9 m i l l i on,  r es pec t i ve l y,  r e l a t ed t o our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent ,  and $11. 6 m i l l i on and $10. 6 m i l l i on,  r es pec t i ve l y,  r e l a t ed t o our  Al l e r i um  s egm ent .  The  r em ai ni ng r es ear ch and deve l opm ent  expens es  of  $0. 2 m i l l i on and $0. 6 m i l l i on i n f i s ca l  2025 and 2024,  r es pec t i ve l y,  r e l a t ed t o t he  am or t i za t i on of  s t ock- bas ed com pens a t i on expens e .  W henever  pos s i bl e ,  we  s eek cus t om er  f undi ng f or  r es ear ch and deve l opm ent  t o adapt  our  pr oduc t s  t o s pec i a l i zed cus t om er  r equi r em ent s .  Dur i ng f i s ca l  2025 and 2024,  cus t om er s  r e i m bur s ed us  $22. 8 m i l l i on and $23. 0 m i l l i on,  r es pec t i ve l y,  whi ch i s  not  r e f l ec t ed i n t he  r epor t ed r es ear ch and deve l opm ent  expens es  but  i s  i nc l uded i n ne t  s a l es  wi t h t he  r e l a t ed cos t s  i nc l uded i n cos t  of  s a l es .  I n addi t i on t o i nc r eas es  i n cus t om er - f unded r es ear ch and deve l opm ent  ac t i vi t i e s  i n r ecent  year s ,  i n f i s ca l  2025 and 2024,  we  a l s o exper i enced an i nc r eas e  i n engi neer i ng e f f or t s  r e l a t ed t o cos t  t o f ul f i l l  cont r ac t  as s e t s  and i nt e r na l  us e  s of t war e ,  f or  whi ch we  capi t a l i zed $6. 8 m i l l i on and $6. 7 m i l l i on,  r es pec t i ve l y.  As  a  r es ul t  of  t hes e  t r ends ,  a  m or e  f ocus ed pr i or i t i za t i on of  r es our ces  ac r os s
var i ous  pr ogr am s  and t he  i m pac t  of  pr i or  r educ t i ons  i n f or ce  announced i n f i s ca l  2023,  our  i nt e r na l  r es ear ch and deve l opm ent  expens es  f or  f i nanc i a l  r epor t i ng pur pos es  has  s i gni f i cant l y decr eas ed m or e  r ecent l y as  com par ed t o hi s t or i ca l  pe r i ods .  Dur i ng f i s ca l  2025 and 2024,  we  i ncur r ed $0. 3 m i l l i on and $4. 1 m i l l i on,  r es pec t i ve l y,  of  s t r a t egi c  em er gi ng t echnol ogy cos t s  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  f or  next - gener a t i on s a t e l l i t e  t echnol ogy t o advance  our  s ol ut i ons  of f e r i ngs  t o be  us ed wi t h newer  br oadband s a t e l l i t e  cons t e l l a t i ons .  As  a  r es ul t  of  our  dec i s i on t o ceas e  oper a t i ons  r e l a t ed t o our  s t ee r abl e  ant enna  pr oduc t  l i ne  i n t he  U. K. ,  we  do not  expec t  t o i ncur  s i m i l a r  s t r a t egi c  em er gi ng t echnol ogy cos t s  i n t he  f ut ur e .  Am or t i za t i on of  I nt angi bl es .  Am or t i za t i on r e l a t i ng t o i nt angi bl e  as s e t s  wi t h f i ni t e  l i ves  was  $21. 7 m i l l i on f or  f i s ca l  2025 ( of  whi ch $7. 2 m i l l i on was  f or  t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and $14. 5 m i l l i on was  f or  t he  Al l e r i um  s egm ent )  and $21. 2 m i l l i on f or  f i s ca l  2024 ( of  whi ch $6. 7 m i l l i on was  f or  t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and $14. 5 m i l l i on was  f or  t he  Al l e r i um  s egm ent ) .  The  i ncr eas e  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent 's  am or t i za t i on dur i ng t he  m or e  r ecent  pe r i od r e f l ec t s  t he  i m pac t  of  our  dec i s i on t o wi nd down our  s t ee r abl e

ant enna  pr oduc t  l i ne  i n t he  U. K.  I m pai r m ent  of  Long- l i ved As s e t s ,  i nc l udi ng Goodwi l l .  Bas ed on l ower - t han- expec t ed f i nanc i a l  pe r f or m ance  dur i ng t he  f i r s t  quar t e r  of  f i s ca l  2025 wi t hi n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent ,  and ot her  f ac t or s ,  we  de t e r m i ned t ha t  we  wer e  r equi r ed t o per f or m  an i nt e r i m  quant i t a t i ve  goodwi l l  i m pa i r m ent  t es t  a s  of  Oc t ober  31,  2024.  Bas ed on our  quant i t a t i ve  eva l ua t i on,  we  de t e r m i ned t ha t  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  r epor t i ng uni t  had an es t i m at ed f a i r  va l ue  be l ow i t s  ca r r yi ng va l ue  and conc l uded t ha t  our  goodwi l l  i n t hi s  r epor t i ng uni t  was  i m pai r ed.  As  a  r es ul t ,  i n t he  f i r s t  quar t e r  of  f i s ca l  2025,  we  r ecogni zed a  $79. 6 m i l l i on non- cas h goodwi l l  i m pa i r m ent  char ge  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  r epor t i ng uni t .  I n addi t i on t o t es t i ng goodwi l l  f or  i m pai r m ent ,  we  a l s o as s es s ed t he  r ecover abi l i t y of  t he  ca r r yi ng va l ues  of  our  ot her  l ong- l i ved as s e t s  i n t hi s  s egm ent ,  i nc l udi ng i dent i f i abl e  i nt angi bl e  as s e t s  wi t h f i ni t e  us e f ul  l i ves .  Bas ed on our  eva l ua t i on,  we  de t e r m i ned t ha t  t he  f a i r  va l ues  of  s uch as s e t s  wer e  not  i m pai r ed.  W e per f or m ed our  next  quant i t a t i ve  goodwi l l  i m pa i r m ent  t es t  a s  of  Augus t  1,  2025 ( i . e . ,  t he  s t a r t  of  our  f i s ca l  2026)  and de t e r m i ned t ha t  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  and Al l e r i um  r epor t i ng uni t s  had es t i m at ed f a i r  va l ues  i n
exces s  of  t he i r  ca r r yi ng va l ues  and conc l uded t ha t  our  goodwi l l  a s  of  s uch da t e  was  not  i m pai r ed.  See  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  i nc l uded i n t hi s  For m  10- K f or  f ur t her  i nf or m at i on.  Pr oxy Sol i c i t a t i on Cos t s .  Dur i ng f i s ca l  2025,  we  i ncur r ed $2. 7 m i l l i on of  pr oxy s ol i c i t a t i on cos t s  ( i nc l udi ng l ega l  and advi s or y f ees )  i n our  Una l l oca t ed s egm ent  as  a  r es ul t  of  a  now- s e t t l ed pr oxy cont es t .  Ther e  wer e  no s i m i l a r  cos t s  i n f i s ca l  2024.  CEO Tr ans i t i on Cos t s .  Dur i ng f i s ca l  2025 and 2024,  we  r ecor ded $2. 1 m i l l i on and $2. 9 m i l l i on,  r es pec t i ve l y,  r e l a t ed t o CEO t r ans i t i on cos t s .  Such Unal l oca t ed expens es  pr i m ar i l y r epr es ent  l ega l  expens es  r e l a t ed t o a  f or m er  CEO,  s ever ance  r e l a t ed t o anot her  f or m er  CEO,  t hi r d par t y CEO s ear ch f i r m  expens es  and expens es  r e l a t ed t o a  s i gn on bonus  f or  our  cur r ent  CEO.  Los s  on Bus i nes s  Di ves t i t ur e .  I n connec t i on wi t h t he  PST Di ves t i t ur e ,  dur i ng f i s ca l  2024,  we  r ecor ded a  $1. 2 m i l l i on l os s  i n our  Una l l oca t ed s egm ent  due  t o t he  acqui r e r  not  achi evi ng ce r t a i n pos t - di ves t i t ur e  ea r n- out  c r i t e r i a .  Al t hough a  l os s  f or  GAAP pur pos es ,  t he  PST Di ves t i t ur e  r es ul t ed i n a  ga i n f or  t ax pur pos es .  However ,  we  com pl e t ed t he  PST Di ves t i t ur e  i n a  t ax e f f i c i ent  m anner  as  we  ut i l i zed a  por t i on of  our  capi t a l  l os s  ca r r yf or war d whi ch i s  s e t
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Oper a t i ng ( Los s )  I ncom e.  Oper a t i ng l os s  f or  f i s ca l  2025 and 2024 was  $139. 1 m i l l i on and $79. 9 m i l l i on,  r es pec t i ve l y.  Oper a t i ng ( l os s )  i ncom e by r epor t abl e  s egm ent  i s  s hown i n t he  t abl e  be l ow:  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2025 2024 2025 2024 2025 2024 ( $ i n m i l l i ons )  Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Unal l oca t ed Cons ol i da t ed Oper a t i ng ( l os s )  i ncom e $ ( 111. 6)  $ ( 54. 2)  $ 24. 1 $ 21. 7 $ ( 51. 6)  $ ( 47. 4)  $ ( 139. 1)  $ ( 79. 9)  Per cent age  of  r e l a t ed ne t  s a l es  NA NA 10. 5 %  10. 0 %  NA NA NA NA Our  GAAP oper a t i ng l os s  of  $139. 1 m i l l i on f or  f i s ca l  2025 r e f l ec t s :  ( i )  a  non- cas h goodwi l l  i m pa i r m ent  char ge  of  $79. 6 m i l l i on;  ( i i )  $21. 7 m i l l i on of  am or t i za t i on of  i nt angi bl es ;  ( i i i )  $15. 6 m i l l i on of  r es t r uc t ur i ng cos t s  ( of  whi ch $5. 5 m i l l i on,  $0. 6 m i l l i on and $9. 5 m i l l i on r e l a t ed t o our  Sa t e l l i t e  and Space  Com m uni ca t i ons ,  Al l e r i um  and Unal l oca t ed s egm ent s ,  r es pec t i ve l y) ;  ( i v)  $3. 1 m i l l i on of  am or t i za t i on of  s t ock- bas ed com pens a t i on;  ( v)  $2. 7 m i l l i on of  pr oxy s ol i c i t a t i on cos t s ;  ( vi )  $2. 1 m i l l i on of  CEO t r ans i t i on cos t s ;  ( vi i )  $0. 3 m i l l i on of  s t r a t egi c  em er gi ng t echnol ogy cos t s ;  and ( vi i i )  $0. 3 m i l l i on of  am or t i za t i on of  cos t  t o f ul f i l l  a s s e t s ,  a s  di s cus s ed above .  Exc l udi ng s uch i t em s ,  our  cons ol i da t ed oper a t i ng l os s  f or  f i s ca l  2025 woul d have  been $13. 8 m i l l i on.  Our  GAAP oper a t i ng l os s  of  $79. 9 m i l l i on f or
f i s ca l  2024 r e f l ec t s :  ( i )  a  non- cas h goodwi l l  i m pa i r m ent  char ge  of  $64. 5 m i l l i on;  ( i i )  $21. 2 m i l l i on of  am or t i za t i on of  i nt angi bl es ;  ( i i i )  $12. 5 m i l l i on of  r es t r uc t ur i ng cos t s  ( of  whi ch $3. 8 m i l l i on,  $0. 6 m i l l i on and $8. 1 m i l l i on r e l a t ed t o our  Sa t e l l i t e  and Space  Com m uni ca t i ons ,  Al l e r i um  and Unal l oca t ed s egm ent s ,  r es pec t i ve l y) ;  ( i v)  $6. 1 m i l l i on of  am or t i za t i on of  s t ock- bas ed com pens a t i on;  ( v)  $4. 1 m i l l i on of  s t r a t egi c  em er gi ng t echnol ogy cos t s ;  ( vi )  $2. 9 m i l l i on of  CEO t r ans i t i on cos t s ;  ( vi i )  a  $1. 2 m i l l i on l os s  on t he  PST Di ves t i t ur e  r epor t ed i n our  Una l l oca t ed s egm ent ;  and ( vi i i )  $1. 0 m i l l i on of  am or t i za t i on of  cos t  t o f ul f i l l  a s s e t s ,  a s  di s cus s ed above .  Exc l udi ng s uch i t em s ,  our  cons ol i da t ed oper a t i ng i ncom e f or  f i s ca l  2024 woul d have  been $33. 5 m i l l i on.  The  decr eas e ,  exc l udi ng t he  above  i t em s ,  f r om  $33. 5 m i l l i on of  oper a t i ng i ncom e t o $13. 8 m i l l i on of  oper a t i ng l os s  f or  t he  m or e  r ecent  pe r i od pr i m ar i l y r e f l ec t s  l ower  cons ol i da t ed ne t  s a l es  and gr os s  pr of i t  ( bot h i n dol l a r s  and as  a  per cent age  of  cons ol i da t ed ne t  s a l es )  and hi gher  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es ,  of f s e t  i n par t  by l ower  r es ear ch and deve l opm ent  expens es ,  a s  di s cus s ed above .  Oper a t i ng i ncom e ( l os s )  by r epor t abl e  s egm ent  i s  f ur t her  di s cus s ed be l ow.  The  f i s ca l  2025 oper a t i ng l os s  f or  our  Sa t e l l i t e  and Space  Com m uni ca t i ons

s egm ent  was  s i gni f i cant l y i m pac t ed by t he  $79. 6 m i l l i on non- cas h goodwi l l  i m pa i r m ent  char ge  i n t he  f i r s t  quar t e r  of  f i s ca l  2025.  The  decr eas e  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  oper a t i ng i ncom e f or  f i s ca l  2025 a l s o r e f l ec t s  s i gni f i cant l y l ower  ne t  s a l es  and gr os s  pr of i t ,  bot h i n dol l a r s  and as  a  per cent age  of  r e l a t ed s egm ent  ne t  s a l es  ( i nc l udi ng an $11. 4 m i l l i on non- cas h char ge  r e l a t ed t o t he  wr i t e  down of  ce r t a i n i nvent or y and i m pac t  of  t he  PST and CGC di ves t i t ur es ) ,  an i nc r em ent a l  year - over - year  non- cas h goodwi l l  i m pa i r m ent  char ge ,  hi gher  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  ( dr i ven by a  $16. 1 m i l l i on non- cas h char ge  r e l a t ed t o an a l l owance  f or  doubt f ul  account s ,  of f s e t  i n par t  by cos t  s avi ngs  i ni t i a t i ves )  and hi gher  am or t i za t i on of  i nt angi bl es ,  of f s e t  i n par t  by l ower  r es ear ch and deve l opm ent  expens es ,  a s  di s cus s ed above .  The  i ncr eas e  i n our  Al l e r i um  s egm ent  oper a t i ng i ncom e,  bot h i n dol l a r s  and as  a  per cent age  of  t he  r e l a t ed s egm ent  ne t  s a l es ,  f or  f i s ca l  2025 r e f l ec t s  hi gher  ne t  s a l es  and gr os s  pr of i t ,  of f s e t  i n par t  by hi gher  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  and r es ear ch and deve l opm ent  expens es ,  a s  di s cus s ed above .  Exc l udi ng t he  l os s  on t he  PST Di ves t i t ur e ,  pr oxy s ol i c i t a t i on cos t s ,  CEO t r ans i t i on cos t s  and i t s  r es pec t i ve  por t i on of  r es t r uc t ur i ng char ges  i n each per i od,
Unal l oca t ed expens es  f or  f i s ca l  2025 woul d have  been $37. 3 m i l l i on,  as  com par ed t o $35. 3 m i l l i on f or  f i s ca l  2024.  The  i ncr eas e  i n Una l l oca t ed expens es ,  exc l udi ng s uch i t em s ,  was  pr i m ar i l y due  t o hi gher  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es ,  a s  di s cus s ed above .  I nt e r es t  Expens e  and Ot her .  I nt e r es t  expens e  was  $45. 7 m i l l i on and $22. 2 m i l l i on f or  f i s ca l  2025 and 2024,  r es pec t i ve l y.  The  i nc r eas e  dur i ng f i s ca l  2025 i s  pr i m ar i l y due  t o:  hi gher  i nt e r es t  r a t es  and f ees  and aver age  debt  ba l ance  out s t andi ng dur i ng t he  m or e  r ecent  pe r i od r e l a t ed t o our  Cr edi t  Fac i l i t y;  acc r e t ed i nt e r es t  r e l a t ed t o our  Subor di na t ed Cr edi t  Fac i l i t y;  t he  am or t i za t i on of  de f e r r ed f i nanc i ng cos t s  and debt  di s count s  r e l a t ed t o bot h c r edi t  f ac i l i t i e s ;  and t he  i m m edi a t e  expens i ng of  ce r t a i n f i nanc i ng f ees  r e l a t ed t o r e f i nanc i ng and or  am endi ng our  c r edi t  f ac i l i t i e s ,  a s  di s cus s ed f ur t her  i n Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 8)  -  Cr edi t  Fac i l i t y and Not e  ( 9)  -  Subor di na t ed Cr edi t  Fac i l i t y i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a .  Our  e f f ec t i ve  i nt e r es t  r a t e  i n f i s ca l  2025 was  appr oxi m at e l y 19. 6%  as  com par ed t o 12. 3%  i n f i s ca l  2024.  Our  cur r ent  cas h bor r owi ng r a t e  under  our  Cr edi t  Fac i l i t y i s  appr oxi m at e l y 13. 9% ,  whi ch r e f l ec t s  t he  benef i t  of  r ecent  am endm ent s  t o t he  Cr edi t  Fac i l i t y and l ower

i nt e r es t  r a t es ,  a s  com par ed t o 14. 8%  i n t he  cor r es pondi ng pr i or  year  pe r i od.  72 I nt e r es t  ( I ncom e)  and Ot her .  I nt e r es t  ( i ncom e)  and ot her  f or  bot h f i s ca l  2025 and 2024 was  nom i na l .  Al l  of  our  ava i l abl e  cas h and cas h equi va l ent s  a r e  cur r ent l y i nves t ed i n bank depos i t s  and m oney m ar ke t  depos i t  account s  whi ch,  a t  t hi s  t i m e ,  a r e  cur r ent l y yi e l di ng an i m m at er i a l  i nt e r es t  r a t e .  W r i t e - of f  of  Def e r r ed Fi nanc i ng Cos t s  and Debt  Di s count s .  I n connec t i on wi t h t he  Oct ober  17,  2024,  M ar ch 3,  2025 and J ul y 21,  2025 am endm ent s  t o t he  Cr edi t  Fac i l i t y and Subor di na t ed Cr edi t  Fac i l i t y,  and i n par t i cul a r ,  t he  pr epaym ent s  of  Ter m  Loan pr i nc i pa l  and r educed com m i t m ent s  under  t he  Cr edi t  Fac i l i t y,  $9. 0 m i l l i on of  de f e r r ed f i nanc i ng f ees  and debt  di s count s  wer e  i m m edi a t e l y expens ed dur i ng f i s ca l  2025.  Dur i ng f i s ca l  2024,  i n connec t i on wi t h t he  J une  17,  2024 r e f i nanc i ng and ext i ngui s hm ent  of  t he  pr i or  c r edi t  f ac i l i t y,  we  f ul l y expens ed a l l  $1. 8 m i l l i on of  t he  r em ai ni ng def e r r ed f i nanc i ng cos t s  r e l a t ed t o s uch c r edi t  f ac i l i t y.  Change  i n Fa i r  Va l ue  of  W ar r ant s  and Der i va t i ves .  Dur i ng f i s ca l  2025 and 2024,  we  r ecor ded a  $38. 5 m i l l i on and $4. 3 m i l l i on non- cas h benef i t ,  r es pec t i ve l y,  due  t o t he  r em eas ur em ent  of  war r ant s  and der i va t i ves  r e l a t ed t o our  Cr edi t  Fac i l i t y,  Subor di na t ed Cr edi t  Fac i l i t y and Conver t i bl e  Pr e f e r r ed St ock.  The
r em eas ur em ent  and r es ul t i ng non- cas h benef i t  f or  f i s ca l  2025 pr i m ar i l y r e f l ec t s  a  decr eas e  i n t he  es t i m at ed pr obabi l i t y of  event s  t ha t  coul d r es ul t  i n addi t i ona l  and/ or  acce l e r a t ed paym ent s  t o hol der s  of  our  Conver t i bl e  Pr e f e r r ed St ock and l ender s  under  our  Subor di na t ed Cr edi t  Fac i l i t y.  The  r em eas ur em ent  and r es ul t i ng non- cas h benef i t  f or  f i s ca l  2024 was  dr i ven by t he  i m pac t  of  a  l ower  m ar ke t  pr i ce  of  our  com m on s t ock a f t e r  t he  i s s uance  of  t he  war r ant s  t o t he  hol der s  of  our  Conver t i bl e  Pr e f e r r ed St ock i n J anuar y 2024,  of f s e t  i n par t  by a  hi gher  m ar ke t  pr i ce  of  our  com m on s t ock a f t e r  t he  i s s uance  of  war r ant s  t o ce r t a i n l ender s  under  our  Cr edi t  Fac i l i t y i n J une  2024.  See  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 8)  -  Cr edi t  Fac i l i t y,  Not e  ( 9)  -  Subor di na t ed Cr edi t  Fac i l i t y and Not e  ( 17)  -  Conver t i bl e  Pr e f e r r ed St ock i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  f or  m or e  i nf or m at i on.  Benef i t  f r om  I ncom e Taxes .  For  f i s ca l  2025 and 2024,  we  r ecor ded nom i na l  t ax benef i t s .  Our  e f f ec t i ve  t ax r a t e  ( exc l udi ng di s c r e t e  t ax i t em s )  f or  f i s ca l  2025 was  ( 0. 47) % ,  as  com par ed t o 8. 1%  f or  f i s ca l  2024.  The  decr eas e  i n t he  r a t e  i s  pr i m ar i l y due  t o changes  i n expec t ed pr oduc t  and geogr aphi ca l  m i x and not  pr ovi di ng f or  t ax benef i t s  on U. S.  and U. K.  r e l a t ed def e r r ed t ax as s e t s  i n t he  m or e  r ecent

per i od.  For  pur pos es  of  de t e r m i ni ng our  ( 0. 47) %  ef f ec t i ve  t ax r a t e  f or  f i s ca l  2025,  t he  i m pai r m ent  of  goodwi l l ,  t he  change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves ,  pr oxy s ol i c i t a t i on cos t s  and CEO t r ans i t i on cos t s  a r e  cons i der ed s i gni f i cant ,  unus ua l  or  i nf r equent l y occur r i ng di s c r e t e  t ax i t em s  and exc l uded f r om  t he  com put a t i on of  our  e f f ec t i ve  t ax r a t e .  Dur i ng f i s ca l  2025,  we  r ecor ded a  ne t  di s c r e t e  t ax benef i t  of  $0. 6 m i l l i on pr i m ar i l y r e l a t ed t o t he  r ever s a l  of  t ax cont i ngenc i es  no l onger  r equi r ed due  t o t he  expi r a t i on of  appl i cabl e  s t a t ut e  of  l i m i t a t i ons  and pr oxy s ol i c i t a t i on cos t s .  Dur i ng f i s ca l  2024,  we  r ecor ded a  ne t  di s c r e t e  t ax expens e  of  $2. 7 m i l l i on,  pr i m ar i l y r e l a t ed t o s t ock- bas ed awar ds  and t he  es t abl i s hm ent  of  a  va l ua t i on a l l owance  on U. S.  ne t  de f e r r ed t ax as s e t s ,  pa r t i a l l y of f s e t  by t he  r ever s a l  of  t ax cont i ngenc i es  no l onger  r equi r ed due  t o t he  expi r a t i on of  appl i cabl e  s t a t ut e  of  l i m i t a t i ons .  Our  U. S.  f eder a l  i ncom e t ax r e t ur ns  f or  f i s ca l  2022 t hr ough 2025 a r e  s ubj ec t  t o pot ent i a l  f ut ur e  I RS audi t .  None  of  our  s t a t e  and f or e i gn i ncom e t ax r e t ur ns  pr i or  t o f i s ca l  2021 a r e  s ubj ec t  t o audi t .  Fut ur e  t ax as s es s m ent s  or  s e t t l em ent s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  cons ol i da t ed r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Ne t  Los s  At t r i but abl e  t o Com m on St ockhol der s .  Dur i ng f i s ca l  2025 and 2024,
cons ol i da t ed ne t  l os s  a t t r i but abl e  t o com m on s t ockhol der s  was  $204. 3 m i l l i on and $135. 4 m i l l i on,  r es pec t i ve l y.  I n addi t i on t o t hos e  i t em s  di s cus s ed above :  ( i )  f i s ca l  2025 i nc l udes  $100. 1 m i l l i on of  ne t  di vi dends  r e l a t ed t o our  Conver t i bl e  Pr e f e r r ed St ock,  of f s e t ,  i n par t ,  by a  $51. 2 m i l l i on ga i n r e l a t ed t o t he  exchange  of  our  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock f or  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock on Oct ober  17,  2024;  and ( i i )  f i s ca l  2024 i nc l udes :  ( a )  $19. 6 m i l l i on of  l os s es  r e l a t ed t o t he  exchange  of  our  Ser i es  A- 1 Conver t i bl e  Pr e f e r r ed St ock f or  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock on J anuar y 22,  2024 ( i nc l us i ve  of  t he  i ni t i a l  f a i r  va l ue  of  war r ant s  i s s ued t o s uch hol der s )  and t he  exchange  of  our  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock f or  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock on J une  17,  2024;  ( b)  $11. 6 m i l l i on of  di vi dends  r e l a t ed t o our  Conver t i bl e  Pr e f e r r ed St ock;  and ( c )  $4. 3 m i l l i on of  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock i s s uance  cos t s  ( cons i s t i ng of  t hi r d par t y f i nanc i a l  advi s or ,  l ega l  and pr of es s i ona l  f ees ) .  For  GAAP pur pos es ,  ne t  di vi dends  r e l a t ed t o our  Conver t i bl e  Pr e f e r r ed St ock r e f l ec t  di vi dends  pa i d i n ki nd and di vi dends  accr ued a t  t he  s t a t ed r a t e ,  a s  wel l  a s  changes  i n t he  ca r r yi ng va l ue  of  s uch Conver t i bl e  Pr e f e r r ed St ock due  t o changes  i n t he  f a i r  va l ue  of  de r i va t i ves  em bedded i n t he  i ns t r um ent .  73



 

Adj us t ed EBI TDA.  Adj us t ed EBI TDA ( bot h i n dol l a r s  and as  a  pe r cent age  of  r e l a t ed ne t  s a l es )  f or  bot h f i s ca l  2025 and 2024 a r e  s hown i n t he  t abl e  be l ow ( num ber s  i n t he  t abl e  m ay not  f oot  due  t o r oundi ng) :  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2025 2024 2025 2024 2025 2024 ( $ i n m i l l i ons )  Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Unal l oca t ed Cons ol i da t ed Oper a t i ng ( l os s )  i ncom e $ ( 111. 6)  ( 54. 2)  24. 1 21. 7 ( 51. 6)  ( 47. 4)  $ ( 139. 1)  ( 79. 9)  Am or t i za t i on of  s t ock- bas ed com pens a t i on — — — — 3. 1 6. 1 3. 1 6. 1 Am or t i za t i on of  i nt angi bl es  7. 3 6. 7 14. 5 14. 5 — — 21. 7 21. 2 I m pai r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l  79. 6 64. 5 — — — — 79. 6 64. 5 Depr ec i a t i on 3. 0 3. 9 8. 3 7. 9 0. 5 0. 4 11. 8 12. 2 Am or t i za t i on of  cos t  t o f ul f i l l  a s s e t s  0. 3 1. 0 — — — — 0. 3 1. 0 Res t r uc t ur i ng cos t s  5. 5 3. 8 0. 6 0. 6 9. 5 8. 1 15. 6 12. 5 St r a t egi c  em er gi ng t echnol ogy cos t s  0. 3 4. 1 — — — — 0. 3 4. 1 Pr oxy s ol i c i t a t i on cos t s  — — — — 2. 7 — 2. 7 — CEO t r ans i t i on cos t s  — — — — 2. 1 2. 9 2. 1 2. 9 Los s  on bus i nes s  di ves t i t ur e  — — — — — 1. 2 — 1. 2 Adj us t ed EBI TDA $ ( 15. 8)  29. 8 47. 6 44. 7 ( 33. 7)  ( 28. 7)  $ ( 2. 0)  45. 7 Per cent age  of  r e l a t ed ne t  s a l es :  Oper a t i ng i ncom e NA NA 10. 5 %  10. 0 %  NA NA NA NA Adj us t ed EBI TDA NA 9. 2 %  20. 7 %  20. 6 %  NA NA NA 8. 5 %  The  decr eas e  i n cons ol i da t ed Adj us t ed EBI TDA,  bot h i n dol l a r s  and as  a  per cent age  of  cons ol i da t ed
ne t  s a l es ,  f or  f i s ca l  2025 as  com par ed t o f i s ca l  2024 pr i m ar i l y r e f l ec t s  l ower  cons ol i da t ed ne t  s a l es  and gr os s  pr of i t  ( bot h i n dol l a r s  and as  a  pe r cent age  of  cons ol i da t ed ne t  s a l es ,  and i nc l udi ng an $11. 4 m i l l i on non- cas h char ge  r e l a t ed t o a  wr i t e  down of  i nvent or y)  and hi gher  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  ( dr i ven by a  $16. 1 m i l l i on non- cas h char ge  r e l a t ed t o an a l l owance  f or  doubt f ul  account s ) ,  of f s e t  i n par t  by l ower  r es ear ch and deve l opm ent  expens es ,  a s  di s cus s ed above .  The  decr eas e  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent 's  Adj us t ed EBI TDA r e f l ec t s  s i gni f i cant l y l ower  ne t  s a l es  and gr os s  pr of i t  ( bot h i n dol l a r s  and as  a  per cent age  of  r e l a t ed s egm ent  ne t  s a l es ,  and i nc l udi ng an $11. 4 m i l l i on non- cas h char ge  r e l a t ed t o i nvent or y)  and hi gher  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  ( dr i ven by a  $16. 1 m i l l i on non- cas h char ge  r e l a t ed t o an a l l owance  f or  doubt f ul  account s ) ,  of f s e t  i n par t  by l ower  r es ear ch and deve l opm ent  expens es ,  a s  di s cus s ed above .  The  i ncr eas e  i n our  Al l e r i um  s egm ent 's  Adj us t ed EBI TDA,  bot h i n dol l a r s  and as  a  per cent age  of  r e l a t ed s egm ent  ne t  s a l es ,  r e f l ec t s  hi gher  gr os s  pr of i t  ( bot h i n dol l a r s  and as  a  per cent age  of  r e l a t ed s egm ent  ne t  s a l es ) ,  of f s e t  by hi gher  s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  and hi gher  r es ear ch and deve l opm ent  expens es ,  a s  di s cus s ed above .  74

Reconc i l i a t i ons  of  our  GAAP cons ol i da t ed r es ul t s  t o t he  cor r es pondi ng Non- GAAP m eas ur es  a r e  s hown i n t he  t abl es  be l ow ( num ber s  and per  s har e  am ount s  i n t he  t abl es  m ay not  f oot  due  t o r oundi ng) .  Non- GAAP r es ul t s  r e f l ec t  Non- GAAP pr ovi s i ons  f or  ( benef i t s  f r om )  i ncom e t axes  bas ed on year - t o- da t e  r es ul t s ,  a s  adj us t ed f or  t he  Non- GAAP r econc i l i ng i t em s  i nc l uded i n t he  t abl es  be l ow.  W e eva l ua t e  our  Non- GAAP ef f ec t i ve  i ncom e t ax r a t e  on an ongoi ng bas i s ,  and i t  can change  f r om  t i m e  t o t i m e .  Our  Non- GAAP ef f ec t i ve  i ncom e t ax r a t e  can di f f e r  m at e r i a l l y f r om  our  GAAP ef f ec t i ve  i ncom e t ax r a t e .  I n addi t i on,  due  t o t he  GAAP ne t  l os s  f or  t he  per i od,  Non- GAAP ne t  i ncom e per  di l ut ed com m on s har e  f or  f i s ca l  2024 was  com put ed us i ng wei ght ed aver age  di l ut ed s har es  out s t andi ng of  29, 132, 000,  r es pec t i ve l y.  Fi s ca l  2025 ( $ i n m i l l i ons ,  except  f or  pe r  s har e  am ount s )  Oper a t i ng Los s  Net  Los s  At t r i but abl e  t o Com m on St ockhol der s  Net  Los s  I ncom e per  Di l ut ed Com m on Shar e  Reconc i l i a t i on of  GAAP t o Non- GAAP Ear ni ngs :  GAAP m eas ur es ,  a s  r epor t ed $ ( 139. 1)  $ ( 204. 3)  $ ( 6. 95)  Adj us t m ent s  t o r e f l ec t  r edem pt i on va l ue  of  conver t i bl e  pr e f e r r ed s t ock — 100. 1 3. 40 Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves  — ( 38. 5)  ( 1. 32)  Gai n on ext i ngui s hm ent  of  conver t i bl e  pr e f e r r ed s t ock — ( 51. 2)  ( 1. 74)  I m pai r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l
79. 6 79. 6 2. 71 Am or t i za t i on of  i nt angi bl es  21. 7 20. 8 0. 71 Res t r uc t ur i ng cos t s  15. 6 14. 9 0. 51 Am or t i za t i on of  s t ock- bas ed com pens a t i on 3. 1 3. 1 0. 11 Pr oxy s ol i c i t a t i on cos t s  2. 7 2. 5 0. 09 CEO t r ans i t i on cos t s  2. 1 2. 0 0. 07 St r a t egi c  em er gi ng t echnol ogy cos t s  0. 3 0. 3 0. 01 Am or t i za t i on of  cos t  t o f ul f i l l  a s s e t s  0. 3 0. 3 0. 01 Net  di s c r e t e  t ax benef i t  — ( 0. 3)  ( 0. 01)  Non- GAAP m eas ur es  $ ( 13. 8)  $ ( 70. 8)  $ ( 2. 41)  Fi s ca l  2024 ( $ i n m i l l i ons ,  except  f or  pe r  s har e  am ount s )  Oper a t i ng ( Los s )  I ncom e Net  ( Los s )  I ncom e At t r i but abl e  t o Com m on St ockhol der s  Net  ( Los s )  I ncom e per  Di l ut ed Com m on Shar e  Reconc i l i a t i on of  GAAP t o Non- GAAP Ear ni ngs :  GAAP m eas ur es ,  a s  r epor t ed $ ( 79. 9)  $ ( 135. 4)  $ ( 4. 70)  Los s  on ext i ngui s hm ent  of  conver t i bl e  pr e f e r r ed s t ock — 19. 6 0. 68 Adj us t m ent s  t o r e f l ec t  r edem pt i on va l ue  of  conver t i bl e  pr e f e r r ed s t ock — 15. 9 0. 55 Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves  — ( 4. 3)  ( 0. 15)  I m pai r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l  64. 5 63. 8 2. 21 Am or t i za t i on of  i nt angi bl es  21. 2 16. 4 0. 57 Res t r uc t ur i ng cos t s  12. 5 9. 7 0. 34 Am or t i za t i on of  s t ock- bas ed com pens a t i on 6. 1 4. 8 0. 17 St r a t egi c  em er gi ng t echnol ogy cos t s  4. 1 3. 8 0. 13 CEO t r ans i t i on cos t s  2. 9 2. 2 0. 08 Los s  on bus i nes s  di ves t i t ur e  1. 2 1. 2 0. 04 Am or t i za t i on of  cos t  t o f ul f i l l  a s s e t s  1. 0 1. 0 0. 03 Net  di s c r e t e  t ax expens e  — 4. 1 0. 14 Non- GAAP m eas ur es  $ 33. 5

$ 2. 8 $ 0. 10 75



 

Our  Adj us t ed EBI TDA i s  a  Non- GAAP m eas ur e  t ha t  r epr es ent s  ea r ni ngs  ( l os s )  be f or e  i nt e r es t ,  i ncom e t axes ,  depr ec i a t i on,  am or t i za t i on of  i nt angi bl es ,  i m pa i r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l ,  am or t i za t i on of  cos t  t o f ul f i l l  a s s e t s ,  am or t i za t i on of  s t ock- bas ed com pens a t i on,  CEO t r ans i t i on cos t s ,  change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves ,  pr oxy s ol i c i t a t i on cos t s ,  r es t r uc t ur i ng cos t s ,  s t r a t egi c  em er gi ng t echnol ogy cos t s  ( f or  next - gener a t i on s a t e l l i t e  t echnol ogy)  and wr i t e -  of f  of  de f e r r ed f i nanc i ng cos t s  and debt  di s count s ,  and i n t he  r ecent  pas t ,  acqui s i t i on pl an expens es ,  change  i n f a i r  va l ue  of  t he  conver t i bl e  pr e f e r r ed s t ock pur chas e  opt i on l i abi l i t y,  COVI D- 19 r e l a t ed cos t s ,  f ac i l i t y exi t  cos t s ,  s t r a t egi c  a l t e r na t i ves  expens es  and ot her  and l os s  on bus i nes s  di ves t i t ur e .  Thes e  i t em s ,  whi l e  per i odi ca l l y a f f ec t i ng our  r es ul t s ,  m ay var y s i gni f i cant l y f r om  per i od t o per i od and m ay have  a  di s pr opor t i ona t e  e f f ec t  i n a  gi ven per i od,  t he r eby a f f ec t i ng t he  com par abi l i t y of  r es ul t s .  Al t hough c l os e l y a l i gned,  our  def i ni t i on of  Adj us t ed EBI TDA i s  di f f e r ent  t han EBI TDA ( as  s uch t e r m  i s  de f i ned i n our  Cr edi t  Fac i l i t y and Subor di na t ed Cr edi t  Fac i l i t y)  ut i l i zed f or  f i nanc i a l  covenant  ca l cul a t i ons  and a l s o m ay di f f e r  f r om  t he  def i ni t i on of  EBI TDA or  Adj us t ed EBI TDA us ed by ot her  com pani es  and t her e f or e  m ay not  be  com par abl e
t o s i m i l a r l y t i t l ed m eas ur es  us ed by ot her  com pani es .  Adj us t ed EBI TDA,  as  wel l  a s  adj us t ed oper a t i ng i ncom e ( l os s ) ,  ne t  i ncom e ( l os s )  a t t r i but abl e  t o com m on s har ehol der s  and ne t  i ncom e ( l os s )  pe r  di l ut ed com m on s har e ,  a s  pr es ent ed i n t he  above  t abl es ,  a r e  non- GAAP m eas ur es .  Thes e  Non- GAAP m eas ur es  a r e  f r equent l y r eques t ed by i nves t or s  and ana l ys t s .  W e be l i eve  t ha t  i nves t or s  and ana l ys t s  m ay us e  t hes e  Non- GAAP m eas ur es  a l ong wi t h ot her  i nf or m at i on cont a i ned i n our  SEC f i l i ngs ,  i nc l udi ng GAAP m eas ur es ,  i n as s es s i ng our  per f or m ance  and com par abi l i t y of  our  r es ul t s  wi t h ot her  com pani es .  Our  Non- GAAP m eas ur es  r e f l ec t  t he  GAAP m eas ur es  as  r epor t ed,  adj us t ed f or  ce r t a i n i t em s  as  des cr i bed her e i n and a l s o exc l udes  t he  e f f ec t s  of  our  out s t andi ng conver t i bl e  pr e f e r r ed s t ock.  Thes e  Non- GAAP f i nanc i a l  m eas ur es  have  l i m i t a t i ons  as  an ana l yt i ca l  t ool ,  a s  t hey exc l ude  t he  f i nanc i a l  i m pac t  of  t r ans ac t i ons  neces s a r y t o conduc t  our  bus i nes s ,  s uch as  t he  gr ant i ng of  equi t y com pens a t i on awar ds ,  and a r e  not  i nt ended t o be  an a l t e r na t i ve  t o f i nanc i a l  m eas ur es  pr epar ed i n accor dance  wi t h GAAP.  Thes e  m eas ur es  a r e  adj us t ed as  des cr i bed i n t he  r econc i l i a t i on of  GAAP t o Non- GAAP m eas ur es  i n t he  t abl es  pr es ent ed her e i n,  but  t hes e  adj us t m ent s  s houl d not  be  cons t r ued as  an i nf e r ence  t ha t  a l l  of  t hes e  adj us t m ent s  or  cos t s  a r e  unus ua l ,

i nf r equent  or  non- r ecur r i ng.  Non- GAAP f i nanc i a l  m eas ur es  s houl d be  cons i der ed i n addi t i on t o,  and not  as  a  s ubs t i t ut e  f or  or  s uper i or  t o,  f i nanc i a l  m eas ur es  de t e r m i ned i n accor dance  wi t h GAAP.  I nves t or s  a r e  advi s ed t o ca r e f ul l y r evi ew t he  GAAP f i nanc i a l  r es ul t s  t ha t  a r e  di s c l os ed i n our  SEC f i l i ngs .  As  we  have  not  pr ovi ded f ut ur e  Non- GAAP f i nanc i a l  gui dance  or  t a r ge t s ,  t he r e  i s  no need t o r econc i l e  our  bus i nes s  out l ook t o t he  m os t  di r ec t l y com par abl e  GAAP m eas ur es .  Fur t her m or e ,  even i f  gui dance  or  t a r ge t s  had been pr ovi ded,  i t em s  s uch as  s t ock- bas ed com pens a t i on,  adj us t m ent s  t o t he  pr ovi s i on f or  i ncom e t axes ,  am or t i za t i on of  i nt angi bl es  and i nt e r es t  expens e ,  whi ch a r e  s pec i f i c  i t em s  t ha t  i m pac t  t hes e  m eas ur es ,  have  not  ye t  occur r ed,  a r e  out  of  our  cont r ol ,  or  cannot  be  pr edi c t ed a t  t hi s  t i m e .  For  exam pl e ,  quant i f i ca t i on of  s t ock- bas ed com pens a t i on expens e  r equi r es  i nput s  s uch as  t he  num ber  of  s har es  gr ant ed and m ar ke t  pr i ce  t ha t  a r e  not  cur r ent l y as cer t a i nabl e .  Accor di ngl y,  r econc i l i a t i ons  t o t he  Non- GAAP f or war d l ooki ng m et r i cs  woul d not  be  ava i l abl e  wi t hout  unr eas onabl e  e f f or t  and s uch unava i l abl e  r econc i l i ng i t em s  coul d s i gni f i cant l y i m pac t  our  f i nanc i a l  r es ul t s .  Com par i s on of  Fi s ca l  2024 and 2023 A de t a i l ed di s cus s i on of  f i s ca l  2024 i t em s  and year - over - year  com par i s ons  be t ween 2024 and 2023 t ha t  a r e  not  i nc l uded
i n t hi s  For m  10- K can be  f ound i n Par t  I I  -  I t em  7.  M anagem ent ’ s  Di s cus s i on and Anal ys i s  of  Fi nanc i a l  Condi t i on and Res ul t s  of  Oper a t i ons  -  Com par i s on of  Fi s ca l  2024 and 2023 i n our  Annua l  Repor t  on For m  10- K f or  t he  year  ended J ul y 31,  2024.  76 Li qui di t y and Capi t a l  Res our ces  Our  cas h and cas h equi va l ent s  wer e  $40. 0 m i l l i on and $32. 4 m i l l i on a t  J ul y 31,  2025 and 2024,  r es pec t i ve l y.  For  f i s ca l  2025,  our  cas h f l ows  r e f l ec t  t he  f ol l owi ng:  •  Ne t  cas h us ed i n oper a t i ng ac t i vi t i e s  was  $8. 3 m i l l i on and $54. 5 m i l l i on f or  f i s ca l  2025 and 2024,  r es pec t i ve l y.  The  s i gni f i cant  pe r i od- over - per i od i m pr ovem ent  r e f l ec t s  f avor abl e  changes  i n ne t  wor ki ng capi t a l  r equi r em ent s ,  due  pr i m ar i l y t o i m pr oved account abi l i t y and pr oces s  di s c i pl i nes ,  a s  wel l  a s  t he  t i m i ng of  and pr ogr es s  t owar d com pl e t i on on cont r ac t s  account ed f or  over  t i m e ,  i nc l udi ng r e l a t ed s hi pm ent s ,  bi l l i ngs  and col l ec t i ons .  Thes e  ac t i vi t i es  a l l owed us  t o r educe  bi l l ed r ece i vabl es ,  cont r ac t  as s e t s  ( i . e . ,  unbi l l ed r ece i vabl es )  and i nvent or y l eve l s  i n f i s ca l  2025.  Al s o,  as  a  r es ul t  of  our  enhanced l i qui di t y,  dr i ven by our  i m pr oved oper a t i ona l  and f i nanc i a l  pe r f or m ance  over  t he  cour s e  of  f i s ca l  2025 and r ecent  am endm ent s  t o our  c r edi t  f ac i l i t i e s ,  oper a t i ng cas h f l ows  i n t he  m or e  r ecent  pe r i od r e f l ec t  our  concer t ed e f f or t s  t o r educe  account s  payabl e  i n or der  t o i m pr ove  vendor

r e l a t i ons  and pos i t i on our s e l ves  t o negot i a t e  m or e  f avor abl e  paym ent  t e r m s .  Oper a t i ng cas h f l ows  i nc l ude  cas h paym ent s  f or  i nt e r es t  and t axes  of  $27. 7 m i l l i on and $1. 9 m i l l i on,  r es pec t i ve l y,  f or  f i s ca l  2025,  and $18. 1 m i l l i on and $4. 9 m i l l i on,  r es pec t i ve l y,  f or  f i s ca l  2024.  Oper a t i ng cas h f l ows  i n f i s ca l  2025 and 2024 a l s o i nc l ude  $23. 0 m i l l i on and $16. 0 m i l l i on,  r es pec t i ve l y,  i n aggr ega t e  paym ent s  f or  r es t r uc t ur i ng cos t s ,  i nc l udi ng s ever ance ,  pr oxy s ol i c i t a t i on cos t s ,  CEO t r ans i t i on cos t s  and s t r a t egi c  em er gi ng t echnol ogy cos t s  f or  next - gener a t i on s a t e l l i t e  t echnol ogy.  •  Ne t  cas h us ed i n i nves t i ng ac t i vi t i es  i n f i s ca l  2025 was  $8. 6 m i l l i on and pr i m ar i l y r e f l ec t s  capi t a l  expendi t ur es  i n our  Al l e r i um  s egm ent  t o bui l d- out  c l oud- bas ed com put e r  ne t wor ks  and i nt e r na l  us e  s of t war e  appl i ca t i ons ,  a s  wel l  a s  capi t a l  i nves t m ent s  and bui l di ng i m pr ovem ent s  i n connec t i on wi t h our  l eas ed f ac i l i t i e s .  Ne t  cas h pr ovi ded by i nves t i ng ac t i vi t i es  i n f i s ca l  2024 was  $20. 1 m i l l i on and i nc l udes  $33. 2 m i l l i on of  ne t  cas h pr oceeds  f r om  t he  PST Di ves t i t ur e .  •  Ne t  cas h pr ovi ded by f i nanc i ng ac t i vi t i es  was  $24. 4 m i l l i on and $47. 8 m i l l i on f or  f i s ca l  2025 and 2024,  r es pec t i ve l y and pr i m ar i l y r e f l ec t s  t he  f ol l owi ng:  •  Dur i ng f i s ca l  2025 we:  ( i )  ent e r ed i nt o a  Subor di na t ed Cr edi t  Fac i l i t y agr eem ent ,  a s  am ended,  wi t h exi s t i ng hol der s  of  our
Conver t i bl e  Pr e f e r r ed St ock and r ece i ved pr oceeds  of  $100. 0 m i l l i on;  ( i i )  m ade  par t i a l  t e r m  l oan r epaym ent s  of  $56. 7 m i l l i on and ne t  r evol vi ng l oan r epaym ent s  of  $14. 9 m i l l i on under  our  Cr edi t  Fac i l i t y;  and ( i i i )  pa i d $4. 5 m i l l i on i n def e r r ed f i nanc i ng cos t s  and debt  di s count s .  •  Dur i ng f i s ca l  2024,  we :  ( i )  ent e r ed i nt o t he  Cr edi t  Fac i l i t y agr eem ent ,  a s  am ended,  r ece i ved t e r m  l oan pr oceeds  of  $157. 1 m i l l i on and r epa i d i n f ul l  t he  out s t andi ng bor r owi ngs  under  our  pr i or  c r edi t  f ac i l i t y;  ( i i )  m ade  $48. 8 m i l l i on i n t ot a l  t e r m  l oan r epaym ent s ;  ( i i i )  m ade  r evol vi ng l oan ne t  r epaym ent s  of  $85. 3 m i l l i on;  ( i v)  pa i d f i nanc i ng cos t s  of  $10. 3 m i l l i on i n connec t i on wi t h our  c r edi t  f ac i l i t i e s ;  ( v)  r ece i ved an aggr ega t e  of  $43. 2 m i l l i on i n ne t  pr oceeds  r e l a t ed t o t he  i s s uance  of  our  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock;  ( vi )  and pa i d $4. 3 m i l l i on i n r e l a t ed i s s uance  cos t s  ( cons i s t i ng of  t hi r d par t y f i nanc i a l  advi s or ,  l ega l  and pr of es s i ona l  f ees ) .  •  Dur i ng f i s ca l  2025,  we  a l s o r ece i ved $2. 8 m i l l i on f r om  t he  Ci t y of  Ga t i neau,  a  pr ovi nce  i n Quebec ,  Canada ,  t o f und t he  r e l oca t i on of  our  exi s t i ng l eas ed f ac i l i t y t o a  new l oca t i on.  The  Cr edi t  Fac i l i t y,  Subor di na t ed Cr edi t  Fac i l i t y and Conver t i bl e  Pr e f e r r ed St ock a r e  di s cus s ed be l ow and i n Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 8)  – Cr edi t  Fac i l i t y,  Not e  ( 9)  -  Subor di na t ed

Cr edi t  Fac i l i t y and Not e  ( 17)  – Conver t i bl e  Pr e f e r r ed St ock i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a ,  i nc l uded i n t hi s  For m  10- K ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence) .  Li qui di t y I n f i s ca l  2025,  2024 and 2023,  we  r epor t ed oper a t i ng l os s es  of  $139. 1 m i l l i on,  $79. 9 m i l l i on and $14. 7 m i l l i on,  r es pec t i ve l y,  and ne t  cas h us ed i n oper a t i ng ac t i vi t i es  of  $8. 3 m i l l i on,  $54. 5 m i l l i on and $4. 4 m i l l i on,  r es pec t i ve l y.  At  J ul y 31,  2025 and Novem ber  7,  2025 ( t he  da t e  c l os es t  t o t he  i s s uance  da t e ) ,  t ot a l  out s t andi ng bor r owi ngs  under  our  Cr edi t  Fac i l i t y was  $133. 9 m i l l i on and $135. 0 m i l l i on,  r es pec t i ve l y.  Of  s uch am ount s ,  $17. 6 m i l l i on was  dr awn on t he  Revol ver  Loan a t  bot h da t es .  77



 

At  J ul y 31,  2025,  Oc t ober  31,  2025 and Novem ber  7,  2025,  our  ava i l abl e  s our ces  of  l i qui di t y t ot a l ed $47. 0 m i l l i on,  $51. 0 m i l l i on and $50. 3 m i l l i on,  r es pec t i ve l y,  whi ch i nc l udes  qua l i f i ed cas h and cas h equi va l ent s  of  $37. 4 m i l l i on,  $41. 4 m i l l i on and $40. 7 m i l l i on,  r es pec t i ve l y,  and t he  r em ai ni ng ava i l abl e  por t i on of  t he  Revol ver  Loan of  $9. 6 m i l l i on as  of  each s uch da t e .  As  of  t he  i s s uance  da t e ,  we  expec t  cas h and cas h equi va l ent s  and cas h f l ows  f r om  bot h oper a t i ng and f i nanc i ng ac t i vi t i e s  t o be  our  pr i nc i pa l  s our ces  of  l i qui di t y.  W e a l s o be l i eve  t hes e  s our ces  of  l i qui di t y wi l l  be  s uf f i c i ent  t o f und our  oper a t i ng and cas h com m i t m ent s  f or  i nves t i ng and f i nanc i ng ac t i vi t i es  over  t he  next  year  beyond t he  i s s uance  da t e .  Dur i ng f i s ca l  2025 and t hr ough t he  i s s uance  da t e ,  we  have  t aken t he  f ol l owi ng ac t i ons ,  and i m pl em ent ed t he  f ol l owi ng pl ans ,  t o i m pr ove  our  oper a t i ona l  and f i nanc i a l  pe r f or m ance ,  enhance  our  l i qui di t y and f i nanc i a l  condi t i on and abi l i t y t o m ee t  our  f i nanc i a l  covenant s  cont a i ned i n our  c r edi t  f ac i l i t i e s :  •  Engaged i n por t f ol i o- s hapi ng oppor t uni t i es  t o enhance  pr of i t abi l i t y,  e f f i c i ency and f ocus ,  i nc l udi ng t he  e l i m i na t i on of  l egacy s ol ut i ons  t ha t  wer e  not  cont r i but i ng m eani ngf ul l y t o ne t  s a l es  and or  gr os s  pr of i t s ;  •  Pr i or i t i zed e f f or t s  t o com pl e t e  l ow or  no m ar gi n non- r ecur r i ng engi neer i ng cont r ac t s  i n or der  t o
acce l e r a t e  our  m i gr a t i on t o hi gher  vol um e and hi gher  m ar gi n m anuf ac t ur i ng r e l a t ed or der s  wi t h i m pr oved cas h conver s i on cyc l es ;  •  Deve l oped and l aunched new pr oduc t s  and s e r vi ces  a r ound di f f e r ent i a t ed t echnol ogy and s ol ut i ons ;  •  I m pr oved oper a t i ng pr of i t abi l i t y by ent e r i ng i nt o,  or  r enegot i a t i ng,  s a l es  or  s e r vi ce  cont r ac t s  wi t h m or e  f avor abl e  pr i c i ng and paym ent  t e r m s ;  •  Reduced our  cos t  s t r uc t ur e  t o be t t e r  a l i gn oper a t i ng expens es  wi t h r evenue  expec t a t i ons ,  i nc l udi ng f ac i l i t y and headcount  r a t i ona l i za t i on and opt i m i za t i on;  •  Thr ough new l eader s hi p and i m pr oved account abi l i t y and pr oces s  di s c i pl i nes  i m pl em ent ed t hr oughout  t he  or gani za t i on,  r educed our  i nves t m ent s  i n wor ki ng capi t a l  ( e . g. ,  account s  r ece i vabl e  and i nvent or y) ,  a s  wel l  a s  capi t a l  expendi t ur es ;  and •  Thr ough a  s e r i es  of  capi t a l  i nj ec t i ons ,  aggr ega t i ng $100. 0 m i l l i on i n t he  f or m  of  s ubor di na t ed debt ,  and am endm ent s  t o our  c r edi t  f ac i l i t i e s :  ( i )  s i gni f i cant l y r educed s eni or  debt  and r e l a t ed cas h i nt e r es t  paym ent s  due  under  our  Cr edi t  Fac i l i t y;  ( i i )  i nc r eas ed t he  ava i l abl e  por t i on of  our  Revol ver  Loan;  ( i i i )  de f e r r ed t he  s chedul ed r epaym ent  of  a  por t i on of  t he  Ter m  Loan and t he  s chedul ed paym ent  of  ce r t a i n f ees  due  under  t he  Cr edi t  Fac i l i t y;  ( i v)  s us pended t es t i ng of  our  Net  Lever age  Ra t i o,  Fi xed Char ge  Cover age  Ra t i o and M i ni m um  EBI TDA covenant s  under  our

c r edi t  f ac i l i t i e s  unt i l  J anuar y 31,  2027;  and ( v)  r educed t he  m i ni m um  quar t e r l y aver age  l i qui di t y r equi r em ent  under  our  c r edi t  f ac i l i t i e s .  Our  abi l i t y t o m ee t  f ut ur e  ant i c i pa t ed l i qui di t y needs  over  t he  next  year  beyond t he  i s s uance  da t e  wi l l  l a r ge l y depend on our  abi l i t y t o execut e  on our  oper a t i ona l  s t r a t egy,  gener a t e  pos i t i ve  cas h i nf l ows  f r om  oper a t i ons ,  m axi m i ze  our  bor r owi ng capac i t y under  our  Cr edi t  Fac i l i t y and or  s ecur e  out s i de  capi t a l .  Our  abi l i t y t o do s o m ay a l s o be  a f f ec t ed by gener a l  econom i c ,  f i nanc i a l  and ot her  f ac t or s  whi ch a r e  beyond our  cont r ol .  Bas ed on t he  f or egoi ng,  over  t he  next  year  beyond t he  i s s uance  da t e ,  we  be l i eve  t ha t  we  wi l l :  ( i )  be  abl e  t o gener a t e  s uf f i c i ent  pos i t i ve  cas h i nf l ows  and m axi m i ze  our  bor r owi ng capac i t y under  our  Cr edi t  Fac i l i t y t o cont i nue  as  a  goi ng concer n,  and ( i i )  com pl y wi t h t he  covenant s  cont a i ned i n our  c r edi t  f ac i l i t i e s .  Our  m at e r i a l  cas h r equi r em ent s  a r e  f or  wor ki ng capi t a l ,  debt  s e r vi ce  ( i nc l udi ng i nt e r es t ) ,  capi t a l  expendi t ur es ,  t ax paym ent s ,  f ac i l i t i e s  l eas e  paym ent s  and di vi dends  r e l a t ed t o our  Conver t i bl e  Pr e f e r r ed St ock,  whi ch a r e  payabl e  i n ki nd or  i n cas h under  ce r t a i n c i r cum s t ances .  Our  m at e r i a l  cas h r equi r em ent s  coul d i nc r eas e  beyond our  cur r ent  expec t a t i ons  due  t o f ac t or s  s uch as :  ( i )  an i nabi l i t y t o m ee t  our  cur r ent  obl i ga t i ons  under  our  c r edi t  f ac i l i t i e s
as  t hey becom e due ,  or  t o obt a i n f ut ur e  wai ver s  or  am endm ent s  f r om  t he  l ender s  i n t he  event  com pl i ance  i s  not  m ai nt a i ned;  ( i i )  gener a l  econom i c  condi t i ons ;  ( i i i )  a  change  i n t he  t i m i ng or  am ount s  of  gover nm ent  s pendi ng pr i or i t i e s  and or  cont r ac t i ng dec i s i ons ;  ( i v)  l a r ger  t han us ua l  cus t om er  or der s ;  ( v)  a  f ut ur e  r edem pt i on by t he  hol der s  of  our  Conver t i bl e  Pr e f e r r ed St ock;  or  ( vi )  ac t i ons  we  m ay t ake  r e l a t ed t o our  t r ans f or m at i on pl an.  78 Al s o,  i n l i ght  of  our  t r ans f or m at i on pl an i ni t i a t i ves ,  we  cont i nue  t o r evi ew and eva l ua t e  our  capi t a l  a l l oca t i on pl ans .  Fur t her m or e ,  we  m ay choos e  t o r a i s e  addi t i ona l  f unds  t hr ough equi t y and debt  f i nanc i ng t r ans ac t i ons  t o pr ovi de  addi t i ona l  f l exi bi l i t y or  t o pur s ue  acqui s i t i ons .  Al t hough i t  i s  di f f i cul t  i n t he  cur r ent  econom i c  and c r edi t  envi r onm ent  t o pr edi c t  t he  t e r m s  and condi t i ons  of  f i nanc i ng t ha t  m ay be  ava i l abl e  i n t he  f ut ur e ,  we  be l i eve  t ha t  we  woul d have  s uf f i c i ent  acces s  t o c r edi t  f r om  f i nanc i a l  i ns t i t ut i ons  and/ or  f i nanc i ng f r om  publ i c  and pr i va t e  debt  and equi t y m ar ke t s .  I n addi t i on t o m aki ng capi t a l  i nves t m ent s  f or  our  hi gh- vol um e m anuf ac t ur i ng cent e r  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent ,  we  have  a l s o been m aki ng s i gni f i cant  capi t a l  expendi t ur es  and bui l di ng out  c l oud- bas ed com put e r  ne t wor ks  and i nt e r na l  us e  s of t war e  appl i ca t i ons  t o s uppor t  cus t om er s

i n our  Al l e r i um  s egm ent .  W e expec t  capi t a l  i nves t m ent s  f or  t hes e  and ot her  i ni t i a t i ves  t o cont i nue  i n f i s ca l  2026.  Our  i nves t m ent  pol i cy r e l a t i ng t o our  cas h and cas h equi va l ent s  i s  i nt ended t o m i ni m i ze  pr i nc i pa l  l os s  whi l e  a t  t he  s am e t i m e  m axi m i ze  t he  i ncom e we  r ece i ve  wi t hout  s i gni f i cant l y i nc r eas i ng r i s k.  To m i ni m i ze  r i s k,  we  gener a l l y i nves t  exces s  cas h and cas h equi va l ent s  i n m oney m ar ke t  m ut ua l  f unds  ( bot h gover nm ent  and com m er c i a l ) ,  ce r t i f i ca t es  of  depos i t ,  bank depos i t s ,  and U. S.  Tr eas ur y s ecur i t i e s .  M oney m ar ke t  m ut ua l  f unds  we  i nves t  i n a r e  di r ec t  obl i ga t i ons  of  t he  U. S.  gover nm ent ,  bank s ecur i t i e s  guar ant eed by t he  Feder a l  Depos i t  I ns ur ance  Cor por a t i on,  ce r t i f i ca t es  of  depos i t  and com m er c i a l  paper  and ot her  s ecur i t i e s  i s s ued by ot her  com pani es .  W hi l e  we  cannot  pr edi c t  f ut ur e  m ar ke t  condi t i ons  or  m ar ke t  l i qui di t y,  we  be l i eve  our  i nves t m ent  pol i c i es  a r e  appr opr i a t e  i n t he  cur r ent  envi r onm ent .  Ul t i m at e l y,  t he  ava i l abi l i t y of  our  cas h and cas h equi va l ent s  i s  dependent  on a  wel l - f unc t i oni ng l i qui d m ar ke t .  On Sept em ber  29,  2020,  our  Boar d of  Di r ec t or s  aut hor i zed a  $100. 0 m i l l i on s t ock r epur chas e  pr ogr am ,  whi ch r epl aced our  pr i or  pr ogr am .  The  $100. 0 m i l l i on s t ock r epur chas e  pr ogr am  has  no t i m e  r es t r i c t i ons  and r epur chas es  m ay be  m ade  f r om  t i m e  t o t i m e  i n open- m ar ke t  or  pr i va t e l y negot i a t ed
t r ans ac t i ons ,  or  by ot her  m eans  i n accor dance  wi t h f eder a l  s ecur i t i e s  l aws  and t he  t e r m s  of  our  Cr edi t  Fac i l i t y.  Ther e  wer e  no r epur chas es  of  our  com m on s t ock dur i ng f i s ca l  2025 and 2024.  I n f i s ca l  2023,  we  adj us t ed our  capi t a l  a l l oca t i on pl ans  and de t e r m i ned t o f or go a  com m on s t ock di vi dend.  Fut ur e  com m on s t ock di vi dends ,  i f  any,  r em ai n s ubj ec t  t o com pl i ance  wi t h f i nanc i a l  covenant s  under  our  Cr edi t  Fac i l i t y and Subor di na t ed Cr edi t  Fac i l i t y,  a s  wel l  a s  Boar d appr ova l  and ce r t a i n vot i ng r i ght s  of  hol der s  of  our  Conver t i bl e  Pr e f e r r ed St ock.  At  J ul y 31,  2025,  we  had $0. 1 m i l l i on of  cas h depos i t ed as  col l a t e r a l  i n connec t i on wi t h out s t andi ng s t andby l e t t e r s  of  c r edi t  t o guar ant ee  f ut ur e  per f or m ance  on ce r t a i n cus t om er  cont r ac t s  and no com m er c i a l  l e t t e r s  of  c r edi t  out s t andi ng.  Com m i t m ent s  I n t he  nor m al  cour s e  of  bus i nes s ,  ot her  t han as  di s cus s ed be l ow,  we  r out i ne l y ent e r  i nt o bi ndi ng and non- bi ndi ng pur chas e  obl i ga t i ons  pr i m ar i l y cover i ng ant i c i pa t ed pur chas es  of  i nvent or y and equi pm ent .  W e do not  expec t  t ha t  t hes e  com m i t m ent s ,  a s  of  J ul y 31,  2025,  wi l l  m at e r i a l l y adver s e l y a f f ec t  our  l i qui di t y.  At  J ul y 31,  2025,  cas h paym ent s  due  under  cont r ac t ua l  obl i ga t i ons  ( i nc l udi ng es t i m at ed i nt e r es t  expens e  on our  Cr edi t  Fac i l i t y) ,  exc l udi ng pur chas e  or der s  t ha t  we  ent e r ed i nt o i n our  nor m al  cour s e  of  bus i nes s ,  a r e  as  f ol l ows :

( $ i n t hous ands )  Tot a l  Due  W i t hi n 1 Year  Cr edi t  Fac i l i t y -  pr i nc i pa l  paym ent s  $ 133, 901 4, 050 Cr edi t  Fac i l i t y -  e s t i m at ed i nt e r es t  paym ent s  46, 627 18, 316 Oper a t i ng l eas e  obl i ga t i ons  42, 940 7, 637 Subor di na t ed Cr edi t  Fac i l i t y 100, 144 — Subor di na t ed Cr edi t  Fac i l i t y M ake- W hol e  Am ount  25, 700 — Cont r ac t ua l  cas h obl i ga t i ons  $ 349, 312 30, 003 79



 

As  s t a t ed above ,  t he  am ount s  i n t he  above  t abl e  r epr es ent  cas h paym ent s  due  under  cont r ac t ua l  obl i ga t i ons .  I nt e r es t  paym ent s  r e l a t ed t o our  Cr edi t  Fac i l i t y wer e  ca l cul a t ed bas ed t he  out s t andi ng bor r owi ngs  a t  J ul y 31,  2025.  I nt e r es t  r e l a t ed t o t he  Cr edi t  Fac i l i t y was  ca l cul a t ed bas ed on t he  SOFR f or war d cur ve ,  pl us  t he  appl i cabl e  m ar gi n,  and does  not  as s um e any i nt e r es t  pa i d- i n-  ki nd.  The  Subor di na t ed Cr edi t  Fac i l i t y am ount  i nc l udes  pa i d- i n- ki nd i nt e r es t  t hr ough J ul y 31,  2025 on t he  $35. 0 m i l l i on Subor di na t ed Cr edi t  Fac i l i t y Am endm ent  No.  2 Pr i or i t y Ter m  Loan.  The  Subor di na t ed Cr edi t  Fac i l i t y M ake- W hol e  Am ount  r epr es ent s  $65. 0 m i l l i on of  t he  out s t andi ng Subor di na t ed Cr edi t  Fac i l i t y pr i nc i pa l  am ount ,  m ul t i pl i ed by t he  appl i cabl e  m ake-  whol e  r a t e  f or  each appl i cabl e  t r anche  as  of  J ul y 31,  2025.  The  Subor di na t ed Cr edi t  Fac i l i t y and M ake- W hol e  Am ount  a r e  not  i nc l uded i n t he  t ot a l  due  wi t hi n one  year  col um n gi ven t he  t i m i ng of  s uch paym ent  i s  s ubj ec t  t o t he  t i m i ng of  ce r t a i n r epaym ent s ,  pr epaym ent s  and m at ur i t y da t e  as s oc i a t ed wi t h t he  Cr edi t  Fac i l i t y.  See  Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  -  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 8)  -  Cr edi t  Fac i l i t y and Not e  ( 9)  -  Subor di na t ed Cr edi t  Fac i l i t y f or  addi t i ona l  di s cus s i on r e l a t ed t o t he  com m i t m ent s  under  our  Cr edi t  Fac i l i t y and
Subor di na t ed Cr edi t  Fac i l i t y,  r es pec t i ve l y ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence) ,  and Not e  ( 10)  -  Leas es  f or  addi t i ona l  i nf or m at i on on our  l eas e  com m i t m ent s .  As  di s cus s ed f ur t her  i n Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 17)  -  Conver t i bl e  Pr e f e r r ed St ock,  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a  ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence) ,  i nc l uded i n t hi s  For m  10- K,  t he  hol der s  of  t he  Conver t i bl e  Pr e f e r r ed St ock have  t he  opt i on t o r edeem  s uch s har es  f or  cas h:  ( i )  i n t he  event  of  t he  occur r ence  of  an as s e t  s a l e  m ee t i ng ce r t a i n c r i t e r i a ;  ( i i )  on or  a f t e r  Apr i l  30,  2027 i n t he  event  of  a  s a t i s f ac t i on of  t he  exi s t i ng Cr edi t  Fac i l i t y;  and ( i i i )  i n a l l  ot her  cas es ,  Oc t ober  31,  2028.  As  t he  Conver t i bl e  Pr e f e r r ed St ock a r e  not  m anda t or i l y r edeem abl e  f or  cas h,  t he  r edem pt i on va l ue  of  s uch s har es  a r e  not  pr es ent ed i n t he  t abl e  above .  I n t he  or di nar y cour s e  of  bus i nes s ,  we  i nc l ude  i ndem ni f i ca t i on pr ovi s i ons  i n ce r t a i n of  our  cus t om er  cont r ac t s .  Pur s uant  t o t hes e  agr eem ent s ,  we  have  agr eed t o i ndem ni f y,  hol d har m l es s  and r e i m bur s e  t he  i ndem ni f i ed par t y f or  ce r t a i n l os s es  s uf f e r ed or  i ncur r ed by t he  i ndem ni f i ed par t y,  i nc l udi ng but  not  l i m i t ed t o l os s es  r e l a t ed t o t hi r d- par t y i nt e l l ec t ua l  pr oper t y c l a i m s .  I t  i s  not  pos s i bl e  t o de t e r m i ne  t he  m axi m um

pot ent i a l  am ount  under  t hes e  agr eem ent s  due  t o a  hi s t or y of  nom i na l  c l a i m s  and t he  uni que  f ac t s  and c i r cum s t ances  i nvol ved i n each par t i cul a r  agr eem ent .  As  di s cus s ed f ur t her  i n Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 14)  -  Com m i t m ent s  and Cont i ngenc i es ,  i nc l uded i n Par t  I I  -  I t em  8. -  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a ,  i nc l uded i n t hi s  For m  10- K ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence) ,  we  a r e  s ubj ec t  t o a  num ber  of  i ndem ni f i ca t i on dem ands  and we  a r e  i ncur r i ng ongoi ng l ega l  expens es  i n connec t i on wi t h t hes e  m at t e r s .  Our  i ns ur ance  pol i c i es  m ay not  cover  t he  cos t  of  de f endi ng i ndem ni f i ca t i on c l a i m s  or  pr ovi di ng i ndem ni f i ca t i on.  As  a  r es ul t ,  pendi ng or  f ut ur e  c l a i m s  as s e r t ed aga i ns t  us  by a  par t y t ha t  we  have  agr eed t o i ndem ni f y coul d r es ul t  i n l ega l  cos t s  and dam ages  t ha t  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  cons ol i da t ed r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  W e ent e r ed i nt o em pl oym ent  and/ or  change  of  cont r ol  agr eem ent s  wi t h ce r t a i n of  our  execut i ve  of f i ce r s  and ce r t a i n key em pl oyees .  Al l  of  t hes e  agr eem ent s  m ay r equi r e  paym ent s  by us ,  i n ce r t a i n c i r cum s t ances ,  i nc l udi ng,  but  not  l i m i t ed t o,  a  change  i n cont r ol  of  t he  Com pany or  t e r m i na t i on of  t he  em pl oyee .  As  f ur t her  di s cus s ed i n Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 11)  -  I ncom e Taxes
i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a ,  i nc l uded i n t hi s  For m  10- K ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence) ,  our  Cons ol i da t ed Ba l ance  Shee t  a t  J ul y 31,  2025 i nc l udes  t ot a l  l i abi l i t i e s  of  $8. 1 m i l l i on f or  uncer t a i n t ax pos i t i ons ,  i nc l udi ng i nt e r es t ,  any or  a l l  of  whi ch m ay r es ul t  i n a  cas h paym ent .  The  f ut ur e  paym ent s  r e l a t ed t o uncer t a i n t ax pos i t i ons  have  not  been pr es ent ed i n t he  t abl e  above  due  t o t he  uncer t a i nt y of  t he  am ount s  and t i m i ng of  any pot ent i a l  cas h s e t t l em ent  wi t h t he  t axi ng aut hor i t i e s .  80 Recent  Account i ng Pr onouncem ent s  W e a r e  r equi r ed t o pr epar e  our  cons ol i da t ed f i nanc i a l  s t a t em ent s  i n accor dance  wi t h t he  Fi nanc i a l  Account i ng St andar ds  Boar d ( " FASB" )  Account i ng St andar ds  Codi f i ca t i on ( " ASC" )  whi ch i s  t he  s our ce  f or  a l l  aut hor i t a t i ve  U. S.  gener a l l y accept ed account i ng pr i nc i pl es ,  whi ch i s  com m onl y r e f e r r ed t o as  " GAAP. "  The  FASB ASC i s  s ubj ec t  t o upda t es  by t he  FASB,  whi ch a r e  known as  Account i ng St andar ds  Upda t es  ( " ASUs " ) .  As  f ur t her  di s cus s ed i n Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  – Not e  ( 1) ( n)  -  Adopt i on of  Account i ng St andar ds  and Upda t es  i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a ,  i nc l uded i n t hi s  For m  10- K,  ( whi ch di s cus s i on i s  i ncor por a t ed her e i n by r e f e r ence) ,  dur i ng f i s ca l  2025 we  adopt ed:  •  FASB ASU No.  2023-
07,  whi ch r equi r es  t he  di s c l os ur e  of  s i gni f i cant  s egm ent  expens es ,  by r epor t abl e  s egm ent ,  r egul a r l y pr ovi ded t o t he  chi e f  oper a t i ng dec i s i on m aker  ( " CODM ”)  and i nc l uded wi t hi n each r epor t ed m eas ur e  of  s egm ent  pr of i t  or  l os s .  Our  adopt i on of  t hi s  ASU i m pac t ed our  di s c l os ur es  onl y t hr ough t he  r e t r os pec t i ve  appl i ca t i on t o a l l  pr i or  pe r i ods  pr es ent ed.  See  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  -  Not e  ( 13)  Segm ent  I nf or m at i on i nc l uded i n Par t  I I  -  I t em  8.  Fi nanc i a l  St a t em ent s  and Suppl em ent a r y Dat a .  I n addi t i on,  t he  f ol l owi ng FASB ASUs  have  been i s s ued and i ncor por a t ed i nt o t he  FASB ASC and have  not  ye t  been adopt ed by us  as  of  J ul y 31,  2025:  •  FASB ASU No.  2023- 09,  whi ch am ong ot her  t hi ngs ,  enhances  and es t abl i s hes  new i ncom e t ax di s c l os ur e  r equi r em ent s ,  i n addi t i on t o m odi f yi ng and e l i m i na t i ng ce r t a i n exi s t i ng r equi r em ent s .  M os t  not abl y,  t hi s  ASU r equi r es  gr ea t e r  di s aggr ega t i on of  i nf or m at i on i n t he  e f f ec t i ve  t ax r a t e  r econc i l i a t i on,  i nc l udi ng t he  i nc l us i on of  bot h per cent ages  and am ount s ,  s pec i f i c  ca t egor i es  and addi t i ona l  i nf or m at i on f or  r econc i l i ng i t em s  m ee t i ng a  quant i t a t i ve  t hr es hol d def i ned by t he  gui dance .  Addi t i ona l l y,  di s c l os ur es  of  i ncom e t axes  pa i d and i ncom e t ax expens e  m us t  be  di s aggr ega t ed by f eder a l ,  s t a t e  and f or e i gn t axes ,  wi t h i ncom e t axes  pa i d f ur t her  di s aggr ega t ed f or  i ndi vi dua l  j ur i s di c t i ons
t ha t  r epr es ent  5 per cent  or  m or e  of  t ot a l  i ncom e t axes  pa i d.  Thi s  ASU i s  e f f ec t i ve  f or  f i s ca l  year s  begi nni ng a f t e r  Decem ber  15,  2024 ( our  f i s ca l  year  begi nni ng on Augus t  1,  2025) ,  wi t h ea r l y adopt i on per m i t t ed.  W e a r e  eva l ua t i ng t he  i m pac t  of  t hi s  ASU on our  cons ol i da t ed f i nanc i a l  s t a t em ent s  and di s c l os ur es .  •  FASB ASU No.  2024- 03,  whi ch am ong ot her  t hi ngs ,  r equi r es  m or e  de t a i l ed di s c l os ur es  of  ce r t a i n ca t egor i es  of  expens es  ( i nc l udi ng pur chas es  of  i nvent or y,  em pl oyee  com pens a t i on,  depr ec i a t i on,  and am or t i za t i on)  t ha t  a r e  com ponent s  of  exi s t i ng expens e  capt i ons  pr es ent ed on t he  f ace  of  t he  i ncom e s t a t em ent .  Al l  ent i t i e s  a r e  r equi r ed t o appl y t he  gui dance  pr os pec t i ve l y wi t h an opt i on f or  r e t r os pec t i ve  appl i ca t i on.  Thi s  ASU i s  e f f ec t i ve  f or  annua l  r epor t i ng per i ods  begi nni ng a f t e r  Decem ber  15,  2026 ( our  f i s ca l  year  begi nni ng on Augus t  1,  2027) ,  and i nt e r i m  per i ods  wi t hi n annua l  r epor t i ng per i ods  begi nni ng a f t e r  Decem ber  15,  2027 ( our  i nt e r i m  per i od begi nni ng on Augus t  1,  2028) ,  wi t h ea r l y adopt i on per m i t t ed,  as  c l a r i f i ed i n ASU No.  2025- 01 i s s ued J anuar y 6,  2025.  The  adopt i on of  t hi s  gui dance  wi l l  i m pac t  our  di s c l os ur es  onl y and we  do not  expec t  i t  t o have  a  m at e r i a l  i m pac t  on our  Cons ol i da t ed Fi nanc i a l  St a t em ent s .  •  FASB ASU No.  2025- 05,  whi ch am ong ot her  t hi ngs ,  pr ovi des  a l l  ent i t i e s  wi t h a  pr ac t i ca l  expedi ent  t ha t

a l l ows  f or  t he  as s um pt i on t ha t  cur r ent  condi t i ons  as  of  t he  ba l ance  s hee t  da t e  do not  change  f or  t he  r em ai ni ng l i f e  of  t he  as s e t  when es t i m at i ng c r edi t  l os s es  f or  s uch as s e t s .  Thi s  ASU i s  e f f ec t i ve  f or  annua l  r epor t i ng per i ods  begi nni ng a f t e r  Decem ber  15,  2025,  and i nt e r i m  per i ods  wi t hi n t hos e  annua l  pe r i ods  ( our  f i s ca l  year  begi nni ng on Augus t  1,  2026) ,  wi t h ea r l y adopt i on per m i t t ed.  W e a r e  eva l ua t i ng t he  i m pac t  of  t hi s  ASU on our  cons ol i da t ed f i nanc i a l  s t a t em ent s  and di s c l os ur es .  •  FASB ASU 2025- 06,  whi ch am ong ot her  t hi ngs ,  am ends  t he  c r i t e r i a  f or  r ecogni z i ng and capi t a l i z i ng cos t s  r e l a t ed t o i nt e r na l - us e  s of t war e  by r epl ac i ng t he  pr evi ous  pr oj ec t  s t age  m ode l  wi t h a  pr i nc i pl es - bas ed f r am ewor k.  Under  t hi s  ASU,  cos t s  a r e  capi t a l i zed when m anagem ent  has  aut hor i zed and com m i t t ed t o f undi ng a  s of t war e  pr oj ec t ,  and i t  i s  pr obabl e  t ha t  t he  pr oj ec t  wi l l  be  com pl e t ed and t he  s of t war e  us ed as  i nt ended.  Thi s  ASU i s  e f f ec t i ve  f or  annua l  r epor t i ng per i ods  begi nni ng a f t e r  Decem ber  15,  2027,  and i nt e r i m  per i ods  wi t hi n t hos e  annua l  pe r i ods  ( our  f i s ca l  year  begi nni ng on Augus t  1,  2028) ,  on e i t he r  a  pr os pec t i ve ,  r e t r os pec t i ve  or  m odi f i ed pr os pec t i ve  t r ans i t i on m et hod.  W e a r e  eva l ua t i ng t he  i m pac t  of  t hi s  ASU on our  cons ol i da t ed f i nanc i a l  s t a t em ent s  and di s c l os ur es .  81



 

I TEM  7A.  QUANTI TATI VE AND QUALI TATI VE DI SCLOSURES ABOUT M ARKET RI SK Our  ea r ni ngs  and cas h f l ows  a r e  s ubj ec t  t o f l uc t ua t i ons  due  t o changes  i n i nt e r es t  r a t es  pr i m ar i l y f r om  bor r owi ngs  under  our  c r edi t  f ac i l i t i e s .  Bas ed on t he  am ount  of  out s t andi ng debt  under  our  c r edi t  f ac i l i t i e s ,  a  hypot he t i ca l  change  i n i nt e r es t  r a t es  by 10%  woul d change  i nt e r es t  expens e  by appr oxi m at e l y $2. 4 m i l l i on over  a  one- year  per i od.  Al t hough we  do not  cur r ent l y us e  i nt e r es t  r a t e  der i va t i ve  i ns t r um ent s  t o m anage  expos ur e  t o i nt e r es t  r a t e  changes ,  we  m ay choos e  t o do s o i n t he  f ut ur e  i n connec t i on wi t h our  c r edi t  f ac i l i t i e s .  Our  ea r ni ngs  and cas h f l ows  a r e  a l s o s ubj ec t  t o f l uc t ua t i ons  due  t o changes  i n i nt e r es t  r a t es  on our  i nves t m ent  of  ava i l abl e  cas h ba l ances .  As  of  J ul y 31,  2025,  we  had t ot a l  cas h and cas h equi va l ent s  of  $40. 0 m i l l i on,  whi ch cons i s t ed of  cas h and hi ghl y-  l i qui d m oney m ar ke t  depos i t  account s .  M any of  t hes e  i nves t m ent s  a r e  s ubj ec t  t o f l uc t ua t i ons  i n i nt e r es t  r a t es ,  whi ch coul d i m pac t  our  r es ul t s .  Bas ed on our  i nves t m ent  por t f ol i o ba l ance  as  of  J ul y 31,  2025,  a  hypot he t i ca l  change  i n i nt e r es t  r a t es  of  10%  woul d have  a  nom i na l  i m pac t  on i nt e r es t  i ncom e over  a  one- year  per i od.  Ul t i m at e l y,  t he  ava i l abi l i t y of  our  cas h and cas h equi va l ent s  i s  dependent  on a  wel l - f unc t i oni ng l i qui d m ar ke t .  I TEM  8.  FI NANCI AL STATEM ENTS AND
SUPPLEM ENTARY DATA Repor t s  of  I ndependent  Regi s t e r ed Publ i c  Account i ng Fi r m ,  Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  and Re l a t ed Fi nanc i a l  Schedul e  a r e  l i s t ed i n t he  I ndex t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  and Schedul e  annexed her e t o and a r e  her eby i ncor por a t ed by r e f e r ence .  I TEM  9.  CHANGES I N AND DI SAGREEM ENTS W I TH ACCOUNTANTS ON ACCOUNTI NG AND FI NANCI AL DI SCLOSURE None .  I TEM  9A.  CONTROLS AND PROCEDURES Eva l ua t i on of  Di s c l os ur e  Cont r ol s  and Pr ocedur es  As  of  t he  end of  t he  per i od cover ed by t hi s  Annua l  Repor t  on For m  10- K,  we  conduc t ed an eva l ua t i on of  t he  e f f ec t i venes s  of  our  di s c l os ur e  cont r ol s  and pr ocedur es  ( as  def i ned i n Rul es  13a- 15( e )  and 15( d) - 15( e )  under  t he  Secur i t i e s  and Exchange  Act  of  1934,  as  am ended ( t he  " Exchange  Act " ) ) ,  whi ch have  been des i gned t o pr ovi de  r eas onabl e  as s ur ance  t ha t  t he  i nf or m at i on r equi r ed t o be  di s c l os ed by us ,  i n r epor t s  f i l ed under  t he  Exchange  Act ,  i s  r ecor ded,  pr oces s ed,  s um m ar i zed and r epor t ed,  wi t hi n t he  t i m e  per i ods  s pec i f i ed i n t he  SEC’ s  r ul es  and f or m s  and accum ul a t ed and com m uni ca t ed t o m anagem ent ,  i nc l udi ng our  Chi e f  Execut i ve  Of f i ce r  and Chi e f  Fi nanc i a l  Of f i ce r ,  a s  appr opr i a t e ,  t o a l l ow t i m el y dec i s i ons  r egar di ng r equi r ed di s c l os ur e .  Bas ed on t hi s  eva l ua t i on,  ca r r i ed out  by us  under  t he  s uper vi s i on of  our  Chi e f  Execut i ve  Of f i ce r  and

Chi e f  Fi nanc i a l  Of f i ce r ,  and wi t h t he  par t i c i pa t i on of  our  m anagem ent ,  we  conc l uded t ha t  our  di s c l os ur e  cont r ol s  and pr ocedur es  wer e  not  e f f ec t i ve ,  a s  of  J ul y 31,  2025,  as  a  r es ul t  of  t he  m at e r i a l  weaknes s es  i n our  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng di s cus s ed be l ow.  Not wi t hs t andi ng our  m at e r i a l  weaknes s es ,  we  have  conc l uded t ha t  t he  cons ol i da t ed f i nanc i a l  s t a t em ent s  and ot her  f i nanc i a l  i nf or m at i on i nc l uded i n t hi s  For m  10- K f a i r l y pr es ent  i n a l l  m at e r i a l  r es pec t s  our  f i nanc i a l  condi t i on,  r es ul t s  of  oper a t i ons  and cas h f l ows  f or  t he  per i ods  pr es ent ed i n conf or m i t y wi t h account i ng pr i nc i pl es  gener a l l y accept ed i n t he  U. S.  ( " U. S.  GAAP" ) .  A s ys t em  of  cont r ol s ,  no m at t e r  how wel l  des i gned and oper a t ed,  cannot  pr ovi de  abs ol ut e  as s ur ance  t ha t  t he  obj ec t i ves  of  t he  s ys t em  of  cont r ol s  a r e  m et ,  and no eva l ua t i on of  cont r ol s  can pr ovi de  abs ol ut e  as s ur ance  t ha t  a l l  cont r ol  i s s ues  and i ns t ances  of  f r aud,  i f  any,  wi t hi n a  com pany have  been de t ec t ed.  I n des i gni ng and eva l ua t i ng t he  di s c l os ur e  cont r ol s  and pr ocedur es ,  m anagem ent  r ecogni zes  t ha t  any cont r ol s  and pr ocedur es ,  no m at t e r  how wel l  des i gned and oper a t ed,  can pr ovi de  onl y r eas onabl e  as s ur ance  of  achi evi ng t he  des i r ed cont r ol  obj ec t i ves .  I n addi t i on,  t he  des i gn of  di s c l os ur e  cont r ol s  and pr ocedur es  m us t  r e f l ec t  t he  f ac t  t ha t  t he r e  a r e  r es our ce  cons t r a i nt s  and t ha t  m anagem ent
i s  r equi r ed t o appl y i t s  j udgm ent  i n eva l ua t i ng t he  benef i t s  of  pos s i bl e  cont r ol s  and pr ocedur es  r e l a t i ve  t o t he i r  cos t s .  82 M anagem ent ’ s  Repor t  on I nt e r na l  Cont r ol  Over  Fi nanc i a l  Repor t i ng Our  m anagem ent ,  i nc l udi ng our  Chi e f  Execut i ve  Of f i ce r  and Chi e f  Fi nanc i a l  Of f i ce r ,  i s  r es pons i bl e  f or  es t abl i s hi ng and m ai nt a i ni ng adequa t e  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng as  def i ned i n Rul es  13a- 15( f )  and 15d- 15( f )  under  t he  Exchange  Act .  Our  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng i s  a  pr oces s  des i gned t o pr ovi de  r eas onabl e  as s ur ance  r egar di ng t he  r e l i abi l i t y of  f i nanc i a l  r epor t i ng and t he  pr epar a t i on of  f i nanc i a l  s t a t em ent s  f or  ext e r na l  pur pos es  i n accor dance  wi t h U. S.  GAAP.  Al l  i nt e r na l  cont r ol  s ys t em s ,  no m at t e r  how wel l  des i gned,  have  i nher ent  l i m i t a t i ons .  Ther e f or e ,  even t hos e  s ys t em s  de t e r m i ned t o be  e f f ec t i ve  can pr ovi de  onl y r eas onabl e  as s ur ance  wi t h r es pec t  t o f i nanc i a l  s t a t em ent  pr epar a t i on and pr es ent a t i on.  Al s o,  pr oj ec t i ons  of  any eva l ua t i on of  e f f ec t i venes s  t o f ut ur e  per i ods  a r e  s ubj ec t  t o t he  r i s k t ha t  cont r ol s  m ay becom e i nadequa t e  becaus e  of  changes  i n condi t i ons ,  or  t ha t  t he  degr ee  of  com pl i ance  wi t h pol i c i es  or  pr ocedur es  m ay de t e r i or a t e .  Our  m anagem ent  as s es s ed t he  e f f ec t i venes s  of  our  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng as  of  J ul y 31,  2025.  I n m aki ng t hi s  as s es s m ent ,  we  us ed t he  c r i t e r i a  s e t  f or t h
by t he  Com m i t t ee  of  Spons or i ng Or gani za t i ons  of  t he  Tr eadway Com m i s s i on ( " COSO" )  i n I nt e r na l  Cont r ol  – I nt egr a t ed Fr am ewor k ( 2013)  ( t he  " COSO f r am ewor k" ) .  Bas ed on our  as s es s m ent ,  we  de t e r m i ned t ha t ,  a s  of  J ul y 31,  2025,  our  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng was  not  e f f ec t i ve  bas ed on t hos e  c r i t e r i a  as  a  r es ul t  of  m at e r i a l  weaknes s es  des cr i bed be l ow.  A m at e r i a l  weaknes s  i s  a  de f i c i ency,  or  a  com bi na t i on of  de f i c i enc i es ,  i n i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng,  s uch t ha t  t he r e  i s  a  r eas onabl e  pos s i bi l i t y t ha t  a  m at e r i a l  m i s s t a t em ent  of  t he  annua l  or  i nt e r i m  f i nanc i a l  s t a t em ent s  wi l l  not  be  pr event ed or  de t ec t ed on a  t i m el y bas i s .  W e di d not  des i gn and m ai nt a i n an e f f ec t i ve  cont r ol  envi r onm ent  com m ens ur a t e  wi t h our  f i nanc i a l  r epor t i ng r equi r em ent s  bas ed on t he  c r i t e r i a  i n t he  COSO f r am ewor k,  as  we  l acked a  s uf f i c i ent  com pl em ent  of  r es our ces  wi t h an appr opr i a t e  l eve l  of  knowl edge  and exper i ence  t o es t abl i s h e f f ec t i ve  pr oces s es  and cont r ol s .  The  cont r ol  envi r onm ent  m at e r i a l  weaknes s  cont r i but ed t o ot her  m at e r i a l  weaknes s es  wi t hi n our  s ys t em  of  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng a t  t he  cont r ol  ac t i vi t y l eve l ,  wher e  we  di d not  des i gn and i m pl em ent  e f f ec t i ve  cont r ol  ac t i vi t i e s ,  i nc l udi ng cont r ol s  r e l a t ed t o:  r evenue ,  i nvent or y,  ot her  as s e t s ,  cont r ac t  l i abi l i t i e s  and com pl ex account i ng m at t e r s  and
t r ans ac t i ons  ( i nc l udi ng debt ,  conver t i bl e  pr e f e r r ed s t ock and r e l a t ed em bedded der i va t i ves ) .  Def i c i enc i es  i n cont r ol  ac t i vi t i e s  cont r i but ed t o m i s s t a t em ent s  and t he  pot ent i a l  f or  t he r e  t o have  been m at e r i a l  m i s s t a t em ent s  wi t hi n t hes e  a r eas .  An i nt e r na t i ona l  com ponent  of  our  Al l e r i um  s egm ent  had i nef f ec t i ve  cont r ol s .  Spec i f i ca l l y,  we  di d not  des i gn and m ai nt a i n e f f ec t i ve  gener a l  i nf or m at i on t echnol ogy cont r ol s  ( " GI TCs ”)  and bus i nes s  pr oces s  cont r ol s  i n t he  f ol l owi ng a r eas :  ( i )  us e r  acces s  cont r ol s  t o ens ur e  appr opr i a t e  s egr ega t i on of  dut i es  and t o adequa t e l y r es t r i c t  us e r  and pr i vi l eged acces s  t o f i nanc i a l  appl i ca t i ons ,  pr ogr am s  and da t a  t o appr opr i a t e  com pany per s onne l ;  ( i i )  pr ogr am  change  m anagem ent  cont r ol s  t o ens ur e  t ha t  changes  t o i nf or m at i on t echnol ogy ( " I T”)  pr ogr am s  and da t a  a f f ec t i ng f i nanc i a l  appl i ca t i ons  and under l yi ng account i ng r ecor ds  a r e  pr oper l y i dent i f i ed,  t e s t ed,  aut hor i zed and i m pl em ent ed wi t h appr opr i a t e  s egr ega t i on of  dut i es ;  and ( i i i )  bus i nes s  pr oces s  cont r ol s  t o ens ur e  t ha t  j our na l  ent r i es  wer e  not  am ended pr i or  t o pos t i ng,  as  t he  ent e r pr i s e  r es our ce  pl anni ng ( " ERP”)  s ys t em  whi ch t he  i nt e r na t i ona l  com ponent  oper a t es  does  not  r es t r i c t  appr over s  f r om  changi ng j our na l  ent r i es  pr i or  t o pos t i ng.  W hi l e  no m at e r i a l  m i s s t a t em ent s  wer e  i dent i f i ed wi t h r es pec t  t o t hi s  i nt e r na t i ona l  com ponent  i n f i s ca l

2025,  t hes e  def i c i enc i es  i m pac t  cont r ol  ac t i vi t i e s  over  a l l  f i nanc i a l  s t a t em ent  account  ba l ances ,  c l as s es  of  t r ans ac t i ons  and di s c l os ur es  and cont r i but ed t o t he  pot ent i a l  f or  t he r e  t o have  been m at e r i a l  m i s s t a t em ent s  wi t hi n t he  i nt e r na t i ona l  com ponent .  De l oi t t e  and Touche  LLP,  our  i ndependent  r egi s t e r ed publ i c  account i ng f i r m ,  has  per f or m ed an audi t  of  our  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng as  of  J ul y 31,  2025.  De l oi t t e ’ s  audi t  r epor t s  appear  on pages  F- 2 and F- 3 of  t hi s  annua l  r epor t .  Changes  I n I nt e r na l  Cont r ol  Over  Fi nanc i a l  Repor t i ng Ot her  t han f or  t he  m at e r i a l  weaknes s  r e l a t ed t o our  i nt e r na t i ona l  com ponent  des c r i bed above ,  whi ch account ed f or  5. 7% ,  4. 1%  and 3. 3%  of  our  cons ol i da t ed t ot a l  a s s e t s  and 7. 6% ,  5. 9%  and 4. 6%  of  our  cons ol i da t ed ne t  s a l es  as  of  and f or  t he  t hr ee  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023,  r es pec t i ve l y,  and f or  t he  on- goi ng r em edi a t i on e f f or t s  des c r i bed be l ow,  t he r e  have  been no changes  i n our  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng as  def i ned i n Rul es  13a- 15( f )  and 15d- 15( f )  under  t he  Exchange  Act  t ha t  occur r ed dur i ng our  f i s ca l  quar t e r  ended J ul y 31,  2025,  t ha t  have  m at e r i a l l y a f f ec t ed,  or  a r e  r eas onabl y l i ke l y t o m at e r i a l l y a f f ec t ,  our  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng.  83



 

Rem edi a t i on Pl an Our  r em edi a t i on e f f or t s  a r e  ongoi ng and we  wi l l  cont i nue  our  i ni t i a t i ves  t o hi r e  and engage  addi t i ona l  s ki l l ed r es our ces  i n pr ogr am  m anagem ent  and account i ng and f i nance  r e l a t ed f unc t i ons ,  and i m pl em ent  and docum ent  pol i c i es ,  pr ocedur es  and i nt e r na l  cont r ol s .  M anagem ent  i s  com m i t t ed t o t he  r em edi a t i on of  t he  m at e r i a l  weaknes s es  des cr i bed above .  To da t e ,  m anagem ent  has  under t aken t he  f ol l owi ng r em edi a l  ac t i ons  i n conj unc t i on wi t h i t s  r em edi a t i on pl an:  •  Reor gani zed and r eas s i gned r es pons i bi l i t i e s  f or  execut i ng s pec i f i c  i nt e r na l  cont r ol s  over  f i nanc i a l  r epor t i ng t o s t a f f  wi t hi n t he  f i nance  or gani za t i on whos e  exper i ence  a l i gns  m or e  c l os e l y wi t h t hes e  r es pons i bi l i t i e s ;  •  Hi r ed m or e  qua l i f i ed s t a f f  wi t h s uf f i c i ent  knowl edge  and exper i ence  t o s t r engt hen our  f i nanc i a l  r epor t i ng;  •  Engaged t hi r d- par t y cons ul t ant s  t o per f or m  a  com pr ehens i ve  r evi ew of  our  account i ng and r epor t i ng f unc t i ons  t o as s i s t  i n des i gni ng our  r em edi a t i on pl an;  •  Des i gned and began i m pl em ent i ng a  com pr ehens i ve  r em edi a t i on pl an t o enhance  our  i nt e r na l  cont r ol  envi r onm ent  t ha t  was  appr oved by t he  Audi t  Com m i t t ee ;  •  I ni t i a t ed and wi l l  cont i nue  t he  pr oces s  t o docum ent ,  i m pl em ent  and r edes i gn cont r ol s ,  pol i c i es ,  and pr ocedur es  wi t h an appr opr i a t e  l eve l  of  pr ec i s i on t o de t ec t  a  m at e r i a l  m i s s t a t em ent ,  and t o r e t a i n s uf f i c i ent
docum ent a t i on t o s uppor t  t he  oper a t i ng e f f ec t i venes s  of  cont r ol s  over  r evenue ,  i nvent or y,  ot her  as s e t s ,  cont r ac t  l i abi l i t i e s ,  debt ,  conver t i bl e  pr e f e r r ed s t ock and r e l a t ed em bedded der i va t i ves ;  •  W hi l e  m anagem ent  has  m ade  s i gni f i cant  pr ogr es s  i n r em edi a t i ng cont r ol s  r e l a t i ng t o com pl ex account i ng m at t e r s  and t r ans ac t i ons  by engagi ng a  t hi r d- par t y s pec i a l i s t  wi t h t he  r equi s i t e  knowl edge ,  exper i ence  and r es our ces ,  t he  m at e r i a l  weaknes s  wi l l  not  be  cons i der ed r em edi a t ed unt i l  t he  i m pl em ent ed cont r ol s  oper a t e  f or  a  s uf f i c i ent  pe r i od of  t i m e  and m anagem ent  had conc l uded,  t hr ough t es t i ng,  t ha t  t he  r e l a t ed cont r ol s  a r e  e f f ec t i ve ;  •  W e engaged a  t hi r d- par t y s pec i a l i s t  wi t h s uf f i c i ent  knowl edge  and exper i ence  t o over s ee  our  i nt e r na l  audi t  f unc t i on;  s uch i ndi vi dua l  i s  i ndependent  of  m anagem ent  and r epor t s  di r ec t l y t o t he  Audi t  Com m i t t ee ;  and •  W i t h r es pec t  t o our  i nt e r na t i ona l  com ponent 's  oper a t i ons ,  account i ng and f i nanc i a l  r epor t i ng,  m anagem ent  i ni t i a t ed and wi l l  cont i nue  t o i m pl em ent  pr oper  s egr ega t i on of  dut i es  and enhance  cont r ol  ac t i vi t i es  over  GI TCs .  W e wi l l  cont i nue  t o m oni t or  t he  e f f ec t i venes s  of  our  r em edi a t i on pl an and r e f i ne  t he  r em edi a t i on pl an as  appr opr i a t e .  Thes e  ac t i ons  r epr es ent  s i gni f i cant  pr ogr es s  i n addr es s i ng t he  m at e r i a l  weaknes s es .  However ,  t hey do not  r epr es ent  t he  f ul l  s ui t e  of  i m pr ovem ent s  t ha t
we  pl an t o m ake  i n or der  t o s t r engt hen our  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng.  Addi t i ona l  com ponent s  of  our  r em edi a t i on pl an i nc l ude :  •  Conduc t i ng t r a i ni ng s es s i ons  f or  a l l  cont r ol  owner s  and r e l evant  pe r s onne l  t o i m pr ove  docum ent a t i on t ha t  s uppor t s  e f f ec t i ve  cont r ol  ac t i vi t i e s ,  i nc l udi ng evi dence  of  t he  com pl e t enes s  and accur acy of  i nf or m at i on us ed i n cont r ol s ;  •  For  t hos e  em pl oyees  i nvol ved i n t he  es t i m at e  a t  com pl e t i on ( " EAC”)  pr oces s ,  conduc t i ng s pec i a l i zed t r a i ni ng s es s i ons  r e l a t ed t o newl y des i gned or  enhanced cont r ol  ac t i vi t i e s  t ha t  wer e  put  i n pl ace  f or  pr epar i ng and r evi ewi ng an EAC and i t s  i m pac t  on t he  accur acy of  f i nanc i a l  r epor t i ng;  and •  W i t h r es pec t  t o our  i nt e r na t i ona l  com ponent 's  oper a t i ons ,  account i ng and f i nanc i a l  r epor t i ng,  upda t i ng and docum ent i ng i t s  pol i c i es  and pr ocedur es ,  i nc l udi ng I T pol i c i es  and pr ocedur es  and t he  enhancem ent  of  ce r t a i n cont r ol  ac t i vi t i e s  over  us e r  acces s ,  change  m anagem ent  and t he  r evi ew of  t hi r d- par t y s e r vi ces  or gani za t i on r epor t s .  Rem edi a t i on of  t he  i dent i f i ed m at e r i a l  weaknes s es  and s t r engt heni ng of  our  i nt e r na l  cont r ol  envi r onm ent  wi l l  r equi r e  a  s ubs t ant i a l  e f f or t  t hr oughout  f i s ca l  2026 and beyond,  as  neces s a r y.  W e wi l l  t e s t  t he  ongoi ng oper a t i ng e f f ec t i venes s  of  t he  new and exi s t i ng cont r ol s  i n f ut ur e  per i ods .  The  m at e r i a l  weaknes s es  cannot  be  cons i der ed com pl e t e l y

r em edi a t ed unt i l  t he  appl i cabl e  cont r ol s  have  oper a t ed f or  a  s uf f i c i ent  pe r i od of  t i m e  and m anagem ent  has  conc l uded,  t hr ough t es t i ng,  t ha t  t hes e  cont r ol s  a r e  oper a t i ng e f f ec t i ve l y.  84 I TEM  9B.  OTHER I NFORM ATI ON Secur i t i e s  Tr adi ng Pl ans  of  Di r ec t or s  and Of f i ce r s  Dur i ng t he  t hr ee  m ont hs  ended J ul y 31,  2025,  none  of  our  di r ec t or s  or  of f i ce r s  adopt ed or  t e r m i na t ed a  Rul e  10b5- 1 t r adi ng a r r angem ent  or  adopt ed or  t e r m i na t ed a  non- Rul e  10b5- 1 t r adi ng a r r angem ent  ( as  each t e r m  i s  de f i ned i n I t em  408( a)  of  Regul a t i on S- K) .  Tr ans ac t i on Bonus  Agr eem ent s  and Res t r i c t ed St ock Awar ds  On Novem ber  7,  2025,  t he  Com pany appr oved t r ans ac t i on bonus es  f or  s ever a l  em pl oyees ,  i nc l udi ng ce r t a i n of  i t s  nam ed execut i ve  of f i ce r s ,  pur s uant  t o whi ch s uch r ec i pi ent s  wi l l  be  e l i gi bl e  t o r ece i ve  a  cas h bonus  equa l  t o a  s pec i f i ed per cent age  of  Tr ans ac t i on Pr oceeds  i n connec t i on wi t h a  Qua l i f yi ng Tr ans ac t i on.  The  per cent ages  of  Tr ans ac t i on Pr oceeds  payabl e  t o each nam ed execut i ve  of f i ce r  a r e  as  f ol l ows :  M r .  Bondi  – 0. 19% ,  M r .  W al t her  – 0. 19% ,  M r .  Rober t s on – 0. 216% ,  and M r .  Tr aub – 0. 739% .  The  bonus es  wi l l  be  pa i d on t he  f i r s t  s chedul ed payr ol l  da t e  f ol l owi ng t he  c l os i ng of  t he  Qua l i f yi ng Tr ans ac t i on,  s ubj ec t  t o appl i cabl e  t ax wi t hhol di ngs  and ot her  aut hor i zed deduc t i ons ;  pr ovi ded t ha t  any por t i on of  a  bonus  a t t r i but abl e  t o ce r t a i n cont i ngent
pr oceeds  wi l l  be  pa i d on t he  s am e s chedul e  and under  t he  s am e t e r m s  and condi t i ons  as  appl y t o s uch cont i ngent  pr oceeds  ( but  i n no event  l a t e r  t han t he  f i f t h anni ver s a r y of  t he  c l os i ng of  t he  Qua l i f yi ng Tr ans ac t i on) .  Each r ec i pi ent  m us t  r em ai n i n cont i nued em pl oym ent  wi t h t he  Com pany t hr ough t he  c l os i ng of  a  Qua l i f yi ng Tr ans ac t i on i n or der  t o r ece i ve  t he  bonus ,  and wi l l  f or f e i t  t he  bonus  i f  ( i )  t he  r ec i pi ent  r es i gns  f or  any r eas on or  i s  t e r m i na t ed f or  caus e  pr i or  t o t he  Qua l i f yi ng Tr ans ac t i on or  ( i i )  t he  Com pany t e r m i na t es  t he  r ec i pi ent ’ s  em pl oym ent  wi t hout  caus e  m or e  t han t hr ee  m ont hs  pr i or  t o t he  Qua l i f yi ng Tr ans ac t i on;  except ,  t ha t  i f  t he  Com pany t e r m i na t es  a  r ec i pi ent ’ s  em pl oym ent  wi t hout  caus e  wi t hi n t hr ee  m ont hs  pr i or  t o t he  Qua l i f yi ng Tr ans ac t i on,  t he  r ec i pi ent  wi l l  r em ai n e l i gi bl e  t o r ece i ve  t he  bonus .  I n addi t i on,  M r .  Tr aub’ s  agr eem ent  pr ovi des  t ha t  i f  t he  Com pany t e r m i na t es  hi s  em pl oym ent  wi t hout  Caus e  or  he  r es i gns  f or  Good Reas on on or  pr i or  t o f i r s t  anni ver s a r y of  t he  c l os i ng of  t he  Qua l i f yi ng Tr ans ac t i on,  i n l i eu of  t he  l um p s um  cas h s ever ance  paym ent  t ha t  he  woul d ot her wi s e  be  ent i t l ed t o under  hi s  em pl oym ent  agr eem ent ,  he  wi l l  be  ent i t l ed t o a  cas h am ount  equa l  t o one  and a  ha l f  ( 1. 5)  t i m es  t he  s um  of  hi s  bas e  s a l a r y and t a r ge t  bonus .  For  pur pos es  of  t he  bonus ,  ( a )  " Qual i f yi ng Tr ans ac t i on"

m eans  t he  cons um m at i on of  a  Spec i f i ed Per m i t t ed I ndi vi dua l  Di s pos i t i on ( as  def i ned i n t he  Com pany’ s  Cr edi t  Fac i l i t y as  i n e f f ec t  as  of  Novem ber  7,  2025)  on or  pr i or  t o Decem ber  31,  2026,  and ( b)  " Tr ans ac t i on Pr oceeds ”  m eans  t he  aggr ega t e  cas h and non- cas h cons i der a t i on r ece i ved by t he  Com pany i n connec t i on wi t h t he  Qua l i f yi ng Tr ans ac t i on ( bef or e  deduc t i ng any t r ans ac t i on expens es ,  i ndebt ednes s  or  s i m i l a r  pur chas e  pr i ce  r educ t i ons  s e t  f or t h i n t he  def i ni t i ve  agr eem ent  f or  s uch Qual i f yi ng Tr ans ac t i on) .  I n addi t i on,  on Novem ber  7,  2025,  t he  Com pany appr oved gr ant s  of  r es t r i c t ed s t ock uni t  awar ds  under  t he  2023 Pl an f or  t he  f i s ca l  year  2026,  i nc l udi ng t o i t s  nam ed execut i ve  of f i ce r s ,  pur s uant  t o a  f or m  of  r es t r i c t ed s t ock uni t  awar d agr eem ent  whi ch pr ovi des  t ha t  t he  r ec i pi ent s  wi l l  r ece i ve  pr o- r a t ed ves t i ng upon a  t e r m i na t i on wi t hout  Caus e  ( as  def i ned i n t he  2023 Pl an) ;  pr ovi ded,  however ,  t ha t  i f  t he  r ec i pi ent  i s  t e r m i na t ed wi t hout  Caus e  ( as  def i ned i n t he  2023 Pl an)  a t  or  wi t hi n 12 m ont hs  f ol l owi ng a  Qua l i f yi ng Tr ans ac t i on ( as  def i ned above)  and pr i or  t o t he  ves t i ng of  t he  f i r s t  ves t i ng t r anche  of  s uch awar d,  t he  r ec i pi ent  wi l l  i ns t ead r ece i ve  ves t i ng acce l e r a t i on wi t h r es pec t  t o t he  f i r s t  ves t i ng t r anche  of  t he  awar d.  I TEM  9C.  DI SCLOSURE REGARDI NG FOREI GN J URI SDI CTI ONS THAT PREVENT I NSPECTI ONS Not  appl i cabl e .  PART I I I  I TEM
10.  DI RECTORS,  EXECUTI VE OFFI CERS AND CORPORATE GOVERNANCE Cer t a i n i nf or m at i on concer ni ng di r ec t or s  and of f i ce r s  i s  i ncor por a t ed by r e f e r ence  t o our  Pr oxy St a t em ent  f or  t he  Annua l  M eet i ng of  St ockhol der s  ( t he  " Pr oxy St a t em ent " )  whi ch wi l l  be  f i l ed wi t h t he  Secur i t i e s  and Exchange  Com m i s s i on no m or e  t han 120 days  a f t e r  t he  c l os e  of  our  f i s ca l  year .  I TEM  11.  EXECUTI VE COM PENSATI ON I nf or m at i on r egar di ng execut i ve  com pens a t i on i s  i ncor por a t ed by r e f e r ence  t o t he  Pr oxy St a t em ent ,  whi ch wi l l  be  f i l ed wi t h t he  Secur i t i e s  and Exchange  Com m i s s i on no m or e  t han 120 days  a f t e r  t he  c l os e  of  our  f i s ca l  year .  85



 

I TEM  12.  SECURI TY OW NERSHI P OF CERTAI N BENEFI CI AL OW NERS AND M ANAGEM ENT AND RELATED STOCKHOLDER M ATTERS I nf or m at i on r egar di ng s ecur i t i e s  aut hor i zed f or  i s s uance  under  equi t y com pens a t i on pl ans  and ce r t a i n i nf or m at i on r egar di ng s ecur i t y owner s hi p of  ce r t a i n benef i c i a l  owner s  and m anagem ent  i s  i ncor por a t ed by r e f e r ence  t o t he  Pr oxy St a t em ent ,  whi ch wi l l  be  f i l ed wi t h t he  Secur i t i e s  and Exchange  Com m i s s i on no m or e  t han 120 days  a f t e r  t he  c l os e  of  our  f i s ca l  year .  I TEM  13.  CERTAI N RELATI ONSHI PS AND RELATED TRANSACTI ONS,  AND DI RECTOR I NDEPENDENCE I nf or m at i on r egar di ng ce r t a i n r e l a t i ons hi ps  and r e l a t ed t r ans ac t i ons  i s  i ncor por a t ed by r e f e r ence  t o t he  Pr oxy St a t em ent ,  whi ch wi l l  be  f i l ed wi t h t he  Secur i t i e s  and Exchange  Com m i s s i on no m or e  t han 120 days  a f t e r  t he  c l os e  of  our  f i s ca l  year .  I TEM  14.  PRI NCI PAL ACCOUNTI NG FEES AND SERVI CES I nf or m at i on r egar di ng pr i nc i pa l  account ant  f ees  and s e r vi ces  i s  i ncor por a t ed by r e f e r ence  t o t he  Pr oxy St a t em ent ,  whi ch wi l l  be  f i l ed wi t h t he  Secur i t i e s  and Exchange  Com m i s s i on no m or e  t han 120 days  a f t e r  t he  c l os e  of  our  f i s ca l  year .  86 PART I V I TEM  15.  EXHI BI TS,  FI NANCI AL STATEM ENT SCHEDULES ( a )  ( 1)  The  Regi s t r ant ’ s  f i nanc i a l  s t a t em ent s  t oge t her  wi t h a  s epar a t e  i ndex a r e  annexed her e t o.  ( 2)  The  Fi nanc i a l  St a t em ent  Schedul e  l i s t ed i n a  s epar a t e  i ndex i s  annexed her e t o.  ( 3)  Exhi bi t s
r equi r ed by I t em  601 of  Regul a t i on S- K a r e  l i s t ed be l ow.  3( a ) ( i )  Res t a t ed Cer t i f i ca t e  of  I ncor por a t i on of  t he  Regi s t r ant ,  da t ed Augus t  18,  2006 Exhi bi t  3( a ) ( i )  t o t he  Regi s t r ant ’ s  2006 For m  10- K 3( a ) ( i i )  Cer t i f i ca t e  of  Am endm ent  t o t he  Am ended and Res t a t ed Cer t i f i ca t e  of  I ncor por a t i on of  Com t ech Te l ecom m uni ca t i ons  Cor p. ,  da t ed Decem ber  28,  2021 Exhi bi t  3. 1 t o t he  Regi s t r ant 's  For m  8- K,  f i l ed Decem ber  30,  2021 3( a ) ( i i i )  Thi r d Am ended and Res t a t ed By- Laws  of  t he  Regi s t r ant ,  da t ed Sept em ber  26,  2017 Exhi bi t  3( a ) ( i i )  t o t he  Regi s t r ant ’ s  2017 For m  10- K 3( a ) ( i v)  Cer t i f i ca t e  of  Des i gna t i ons  of  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock,  da t ed J une  17,  2024 Exhi bi t  3. 1 t o t he  Regi s t r ant 's  For m  8- K f i l ed J une  18,  2024 3( a ) ( v)  Cer t i f i ca t e  of  El i m i na t i on of  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock,  da t ed Oct ober  23,  2024 Exhi bi t  3( a ) ( v)  t o t he  Regi s t r ant 's  2024 For m  10- K 3( a ) ( vi )  Cer t i f i ca t e  of  Des i gna t i ons  of  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock,  da t ed Oct ober  17,  2024 Exhi bi t  3. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Oct ober  18,  2024 3( a ) ( vi i )  Cer t i f i ca t e  of  El i m i na t i on e l i m i na t i ng t he  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock,  da t ed M ar ch 4,  2025 Exhi bi t  3. 2 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed M ar ch 4,  2025 3( a ) ( vi i i )  Cer t i f i ca t e  of  Des i gna t i ons  des i gna t i ng t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock,  da t ed M ar ch 4,  2025 Exhi bi t  3. 1 t o t he
Regi s t r ant ’ s  For m  8- K,  f i l ed M ar ch 4,  2025 4( a ) ( i )  For m  of  W ar r ant  Agr eem ent  Exhi bi t  4. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed M ar ch 4,  2025 4( a ) ( i i )  Des cr i pt i on of  Com t ech Te l ecom m uni ca t i ons  Cor p. 's  Secur i t i e s  Regi s t e r ed Pur s uant  t o Sec t i on 12 of  t he  Exchange  Act  10( a ) * Thi r d Am ended and Res t a t ed 2001 Em pl oyee  St ock Pur chas e  Pl an Appendi x B t o t he  Regi s t r ant ’ s  Pr oxy St a t em ent ,  f i l ed Novem ber  18,  2022 10( b) * 2000 St ock I ncent i ve  Pl an,  Am ended and Res t a t ed,  da t ed Decem ber  15,  2022 Appendi x A t o t he  Regi s t r ant ’ s  Pr oxy St a t em ent ,  f i l ed Novem ber  18,  2022 10( c ) ( 1) * For m  of  St ock Opt i on Agr eem ent  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an Exhi bi t  10( f ) ( 7)  t o t he  Regi s t r ant ’ s  2005 For m  10- K 10( c ) ( 2) * For m  of  St ock Opt i on Agr eem ent  f or  Non- em pl oyee  Di r ec t or s  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an -  2020 Exhi bi t  10( d) ( 3)  t o t he  Regi s t r ant 's  2020 For m  10- K 10( d) ( 1) * For m  of  Cas h- Se t t l ed Per f or m ance  Uni t  Agr eem ent  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an Exhi bi t  10( e ) ( 2)  t o t he  Regi s t r ant 's  2023 For m  10- K 10( e ) ( 1) * For m  of  Long- Ter m  Per f or m ance  Shar e  Awar d Agr eem ent  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an -  2018 Exhi bi t  10( f ) ( 2)  t o t he  Regi s t r ant 's  2019 For m  10- K 10( f ) ( 1) * For m  of  Res t r i c t ed St ock Agr eem ent  ( e l i gi bl e  f or  di vi dend equi va l ent s )  f or  Non- em pl oyee  Di r ec t or s  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an -  2019

Exhi bi t  10( g) ( 3)  t o t he  Regi s t r ant 's  2019 For m  10- K 10( f ) ( 2) * For m  of  Res t r i c t ed St ock Agr eem ent  ( e l i gi bl e  f or  di vi dend equi va l ent s )  f or  Non- em pl oyee  Di r ec t or s  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an -  2022 Exhi bi t  10( g) ( 4)  t o t he  Regi s t r ant 's  2022 For m  10- K 10( g) ( 1) * For m  of  Res t r i c t ed St ock Uni t  Agr eem ent  f or  Em pl oyees  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an -  2017 Exhi bi t  10( h) ( 1)  t o t he  Regi s t r ant ’ s  2017 For m  10- K Exhi bi t  Num ber  Des cr i pt i on of  Exhi bi t  I ncor por a t ed By Ref e r ence  t o Exhi bi t  87



 

10( g) ( 2) * For m  of  Res t r i c t ed St ock Uni t  Agr eem ent  ( e l i gi bl e  f or  di vi dend equi va l ent s )  f or  Non- em pl oyee  Di r ec t or s  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an Exhi bi t  10( aa)  t o t he  Regi s t r ant ’ s  2016 For m  10- K 10( g) ( 3) * For m  of  Res t r i c t ed St ock Uni t  Agr eem ent  ( e l i gi bl e  f or  di vi dend equi va l ent s )  f or  Non- em pl oyee  Di r ec t or s  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an -  2020 Exhi bi t  10. 1 t o t he  Regi s t r ant 's  For m  10- Q,  f i l ed J une  3,  2020 10( g) ( 4) * For m  of  Res t r i c t ed St ock Uni t  Agr eem ent  ( e l i gi bl e  f or  di vi dend equi va l ent s )  f or  Non- em pl oyee  Di r ec t or s  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an -  2022 Exhi bi t  10( h) ( 7)  t o t he  Regi s t r ant 's  2022 For m  10- K 10( g) ( 5) * For m  of  Res t r i c t ed St ock Uni t  Agr eem ent  ( e l i gi bl e  f or  di vi dend equi va l ent s )  f or  Em pl oyees  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an -  2022 Exhi bi t  10( h) ( 8)  t o t he  Regi s t r ant 's  2022 For m  10- K 10( h) ( 1) * For m  of  Ot her  St ock- Bas ed Awar d Agr eem ent  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an Exhi bi t  10( i ) ( 3)  t o t he  Regi s t r ant 's  2023 For m  10- K 10( i ) ( 1) * For m  of  Shar e  Uni t  Agr eem ent  ( e l i gi bl e  f or  di vi dend equi va l ent s )  f or  Em pl oyees  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an Exhi bi t  10. 2 t o t he  Regi s t r ant 's  For m  10- Q,  f i l ed Decem ber  9,  2013 10( i ) ( 2) * For m  of  Shar e  Uni t  Agr eem ent  ( e l i gi bl e  f or  di vi dend equi va l ent s )  f or  Em pl oyees  pur s uant  t o t he  2000 St ock I ncent i ve  Pl an -  2018 Exhi bi t  10( j ) ( 2)
t o t he  Regi s t r ant 's  2018 For m  10- K 10( j ) * For m  of  I ndem ni f i ca t i on Agr eem ent  be t ween t he  Regi s t r ant  and t he  Nam ed Execut i ve  Of f i ce r s  and Cer t a i n Ot her  Execut i ve  Of f i ce r s  Exhi bi t  10. 1 t o Regi s t r ant ’ s  For m  8- K,  f i l ed on M ar ch 8,  2007 10( k) ( 1) * For m  of  Change- i n- Cont r ol  Agr eem ent  ( Ti e r  1)  Exhi bi t  10( l ) ( 1)  t o t he  Regi s t r ant 's  2022 For m  10- K 10( k) ( 2) * For m  of  Change- i n- Cont r ol  Agr eem ent  ( Ti e r  2)  be t ween t he  Regi s t r ant  and Cer t a i n Nam ed Execut i ve  Of f i ce r s  ( ot her  t han t he  CEO)  and Cer t a i n Ot her  Execut i ve  Of f i ce r s  Exhi bi t  10( l ) ( 2)  t o t he  Regi s t r ant 's  2022 For m  10- K 10( k) ( 3) * For m  of  Change- i n- Cont r ol  Agr eem ent  ( Ti e r  2)  be t ween t he  Regi s t r ant  and Cer t a i n Nam ed Execut i ve  Of f i ce r s  ( ot her  t han t he  CEO)  and Cer t a i n Ot her  Execut i ve  Of f i ce r s  ( Ca l i f or ni a  Em pl oyees )  Exhi bi t  10. 3 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed J une  7,  2017 10( k) ( 4) * For m  of  Change- i n- Cont r ol  Agr eem ent  ( Ti e r  2)  be t ween t he  Regi s t r ant  and Cer t a i n Nam ed Execut i ve  Of f i ce r s  ( ot her  t han t he  CEO)  and Cer t a i n Ot her  Execut i ve  Of f i ce r s  ( Di vi s i ona l /  Subs i di a r y Pr es i dent s )  Exhi bi t  10. 4 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed J une  7,  2017 10( k) ( 5) * For m  of  Change- i n- Cont r ol  Agr eem ent  ( Ti e r  2)  be t ween t he  Regi s t r ant  and Cer t a i n Nam ed Execut i ve  Of f i ce r s  ( ot her  t han t he  CEO)  and Cer t a i n Ot her  Execut i ve  Of f i ce r s  ( Ca l i f or ni a  Di vi s i ona l / Subs i di a r y Pr es i dent s )  Exhi bi t  10. 5 t o t he

Regi s t r ant ’ s  For m  8- K,  f i l ed J une  7,  2017 10( k) ( 6) * For m  of  Change- i n- Cont r ol  Agr eem ent  ( Ti e r  3)  be t ween t he  Regi s t r ant  and Cer t a i n Non- Execut i ve  Of f i ce r s  Exhi bi t  10. 6 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed J une  7,  2017 10( l ) * Re t i r em ent  and Tr ans i t i on Agr eem ent ,  da t ed Sept em ber  30 2019 Exhi bi t  10. 1 t o t he  Regi s t r ant 's  For m  10- Q,  f i l ed Decem ber  4,  2019 10( m ) ( 1)  Cr edi t  Agr eem ent ,  da t ed as  of  J une  17,  2024,  am ong Com t ech Te l ecom m uni ca t i ons  Cor p.  and t he  l ender s  nam ed t her e i n Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed J une  18,  2024 Exhi bi t  Num ber  Des cr i pt i on of  Exhi bi t  I ncor por a t ed By Ref e r ence  t o Exhi bi t  88 10( m ) ( 2)  W ai ver  and Am endm ent  No.  1 t o Cr edi t  Agr eem ent ,  da t ed as  of  Oc t ober  17,  2024,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p. ,  a s  bor r ower ,  t he  l ender s  nam ed t her e i n,  TCW  As s e t  M anagem ent  Com pany LLC,  as  t e r m  l oan agent ,  and W i ngs pi r e  Capi t a l  LLC,  as  r evol vi ng agent  Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Oct ober  18,  2024 10( m ) ( 3)  Subor di na t ed Cr edi t  Agr eem ent ,  da t ed as  of  Oc t ober  17,  2024,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p. ,  a s  bor r ower ,  t he  l ender s  nam ed t her e i n,  and U. S.  Bank Tr us t  Com pany,  Na t i ona l  As s oc i a t i on,  as  agent  Exhi bi t  10. 2 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Oct ober  18,  2024 10( m ) ( 4)  W ai ver  and Am endm ent  No.  2 t o Cr edi t  Agr eem ent ,  da t ed as  of  M ar ch 3,
2025,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p. ,  a s  bor r ower ,  t he  l ender s  nam ed t her e i n,  TCW  As s e t  M anagem ent  Com pany LLC,  as  t e r m  l oan agent ,  and W i ngs pi r e  Capi t a l  LLC,  as  r evol vi ng agent  Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed M ar ch 4,  2025 10( m ) ( 5)  W ai ver  and Am endm ent  No 1.  t o Subor di na t ed Cr edi t  Agr eem ent ,  da t ed as  of  M ar ch 3,  2025,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p. ,  a s  bor r ower ,  t he  guar ant or s  nam ed t her e i n,  t he  l ender s  nam ed t her e i n,  and U. S.  Bank Tr us t  Com pany,  Nat i ona l  As s oc i a t i on,  as  agent .  Exhi bi t  10. 2 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed M ar ch 4,  2025 10( m ) ( 6)  Am endm ent  No.  3 t o Cr edi t  Agr eem ent ,  da t ed as  of  J ul y 21,  2025,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p. ,  a s  bor r ower ,  t he  l ender s  nam ed t her e i n,  TCW  As s e t  M anagem ent  Com pany LLC,  as  adm i ni s t r a t i ve  agent ,  and W i ngs pi r e  Capi t a l  LLC,  as  r evol vi ng agent .  Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed J ul y 22,  2025 10( m ) ( 7)  Am endm ent  No 2.  t o Subor di na t ed Cr edi t  Agr eem ent ,  da t ed as  of  J ul y 21,  2025,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p. ,  a s  bor r ower ,  t he  guar ant or s  nam ed t her e i n,  t he  l ender s  nam ed t her e i n,  and U. S.  Bank Tr us t  Com pany,  Nat i ona l  As s oc i a t i on,  as  agent .  Exhi bi t  10. 2 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed J ul y 22,  2025 10( n) ( 1)  Subs cr i pt i on and Exchange  Agr eem ent ,  da t ed as  of

Oct ober  17,  2024,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p.  and t he  I nves t or s  nam ed t her e i n Exhi bi t  10. 3 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Oct ober  18,  2024 10( n) ( 2)  Subs cr i pt i on and Exchange  Agr eem ent ,  da t ed as  of  M ar ch 3,  2025,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p.  and t he  I nves t or s  nam ed t her e i n Exhi bi t  10. 3 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed M ar ch 4,  2025 10( n) ( 3)  For m  of  Vot i ng Agr eem ent  Exhi bi t  10. 4 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed M ar ch 4,  2025 10( n) ( 4)  Regi s t r a t i on Ri ght s  Agr eem ent ,  da t ed as  of  M ar ch 3,  2025,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p.  and t he  I nves t or s  nam ed t her e i n Exhi bi t  10. 5 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed M ar ch 4,  2025 10( o)  Cooper a t i on Agr eem ent  da t ed Decem ber  16,  2021,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p. ,  Out e r br i dge  Par t ner s ,  LP,  Out e r br i dge  Capi t a l  M anagem ent ,  LLC,  Out e r br i dge  Par t ner s  GP,  LLC,  Out e r br i dge  Bar t l eby Fund,  LP,  Out e r br i dge  Bar t l eby GP,  LLC,  and Ror y W al l ace  Exhi bi t  10. 1 t o t he  Regi s t r ant 's  For m  8- K,  f i l ed Decem ber  21,  2021 10( p) ( 1) * Em pl oym ent  Agr eem ent ,  da t ed Decem ber  31,  2021,  be t ween Com t ech and M i chae l  Por ce l a i n Exhi bi t  10. 1 t o t he  Regi s t r ant 's  For m  8- K,  f i l ed J anuar y 5,  2022 10( p) ( 2) * Res t r i c t ed St ock Uni t  Agr eem ent  wi t h M i chae l  Por ce l a i n Pur s uant  t o t he  Com t ech Te l ecom m uni ca t i ons  Cor p.  2000 St ock I ncent i ve
Pl an Exhi bi t  10. 2 t o t he  Regi s t r ant 's  For m  10- Q,  f i l ed M ar ch 10,  2022 10( p) ( 3) * Separ a t i on Agr eem ent  and Gener a l  Re l eas e  wi t h M i chae l  Por ce l a i n,  da t ed Augus t  9,  2022 Exhi bi t  10. 1 t o t he  Regi s t r ant 's  For m  8- K,  f i l ed Augus t  10,  2022 10( q) ( 1) * CEO Em pl oym ent  Agr eem ent  wi t h Ken Pe t e r m an,  da t ed Sept em ber  12,  2022 Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Sept em ber  13,  2022 Exhi bi t  Num ber  Des cr i pt i on of  Exhi bi t  I ncor por a t ed By Ref er ence  t o Exhi bi t  89



 

10( q) ( 2) * Res t r i c t ed St ock Uni t  Agr eem ent  wi t h Ken Pe t e r m an Pur s uant  t o t he  Com t ech Te l ecom m uni ca t i ons  Cor p.  2000 St ock I ncent i ve  Pl an Exhi bi t  10. 2 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Sept em ber  13,  2022 10( q) ( 3) * Long- Ter m  Per f or m ance  Shar e  Awar d Agr eem ent  wi t h Ken Pe t e r m an Pur s uant  t o t he  Com t ech Te l ecom m uni ca t i ons  Cor p.  2000 St ock I ncent i ve  Pl an Exhi bi t  10. 3 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Sept em ber  13,  2022 10( q) ( 4) * Long- Ter m  Per f or m ance  Shar e  Awar d ( VW AP)  Agr eem ent  wi t h Ken Pe t e r m an Pur s uant  t o t he  Com t ech Te l ecom m uni ca t i ons  Cor p.  2000 St ock I ncent i ve  Pl an Exhi bi t  10. 4 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Sept em ber  13,  2022 10( r ) * For m  of  Execut i ve  Em pl oym ent  Agr eem ent  Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed J anuar y 9,  2024 10( s ) ( 1) * Em pl oym ent  Agr eem ent  be t ween Com t ech Te l ecom m uni ca t i ons  Cor p.  and J ohn Ra t i gan Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Apr i l  1,  2024 10( s ) ( 2) * Em pl oym ent  Agr eem ent  Am endm ent  1 be t ween Com t ech Te l ecom m uni ca t i ons  Cor p.  and J ohn Ra t i gan Exhi bi t  10. 2 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Apr i l  1,  2024 10( s ) ( 3) * Em pl oym ent  Agr eem ent ,  da t ed Oct ober  28,  2024,  be t ween Com t ech Te l ecom m uni ca t i ons  Cor p.  and J ohn Rat i gan Exhi bi t  10. 7 t o t he  Regi s t r ant ’ s  For m  10- Q,  f i l ed J anuar y 13,  2025 10( s ) ( 4) * Separ a t i on Agr eem ent ,  da t ed J anuar y 10,  2025,  by and
be t ween Com t ech Te l ecom m uni ca t i ons  Cor p.  and J ohn Ra t i gan Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed J anuar y 13,  2025 10( t ) * For m  of  Re t ent i on Bonus  Agr eem ent  Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed M ay 2,  2024 10( u) * Com t ech Te l ecom m uni ca t i ons  Cor p.  2023 Equi t y and I ncent i ve  Pl an,  as  am ended Exhi bi t  10. 9 t o t he  Regi s t r ant ’ s  For m  10- Q,  f i l ed M ar ch 12,  2025 10( v) ( 1) * For m  of  Res t r i c t ed St ock Uni t  Agr eem ent  pur s uant  t o t he  Com t ech Te l ecom m uni ca t i ons  Cor p.  2023 Equi t y and I ncent i ve  Pl an Exhi bi t  10. 5 t o t he  Regi s t r ant ’ s  For m  10- Q,  f i l ed J une  18,  2024 10( v) ( 2) * For m  of  Long Ter m  Per f or m ance  Awar d Agr eem ent  pur s uant  t o t he  Com t ech Te l ecom m uni ca t i ons  Cor p.  2023 Equi t y and I ncent i ve  Pl an Exhi bi t  10. 6 t o t he  Regi s t r ant ’ s  For m  10- Q,  f i l ed J une  18,  2024 10( v) ( 3) * For m  of  Ot her  St ock Awar d Agr eem ent  pur s uant  t o t he  2023 Equi t y and I ncent i ve  Pl an Exhi bi t  10( v) ( 3)  t o t he  Regi s t r ant ’ s  2024 For m  10- K 10( v) ( 4) * For m  of  Res t r i c t ed St ock Uni t  Agr eem ent  t o Non- em pl oyee  Di r ec t or s  pur s uant  t o t he  Com t ech Te l ecom m uni ca t i ons  Cor p.  2023 Equi t y and I ncent i ve  Pl an Exhi bi t  10( v) ( 4)  t o t he  Regi s t r ant ’ s  2024 For m  10- K 10( v) ( 5) * For m  of  Res t r i c t ed St ock Agr eem ent  t o Non- em pl oyee  Di r ec t or s  pur s uant  t o t he  Com t ech Te l ecom m uni ca t i ons  Cor p.  2023 Equi t y and I ncent i ve  Pl an Exhi bi t  10( v) ( 5)  t o t he  Regi s t r ant ’ s  2024 For m

10- K 10( v) ( 6) * For m  of  Cas h- Se t t l ed Per f or m ance  Awar d Agr eem ent  Pur s uant  t o Com t ech Te l ecom m uni ca t i ons  Cor p.  2023 Equi t y and I ncent i ve  Pl an Exhi bi t  10. 9 t o t he  Regi s t r ant ’ s  For m  10- Q,  f i l ed J anuar y 13,  2025 10( w) ( 1) * Em pl oym ent  Agr eem ent ,  da t ed Novem ber  27,  2024,  be t ween Com t ech Te l ecom m uni ca t i ons  Cor p.  and Kenne t h H.  Tr aub Exhi bi t  10. 8 t o t he  Regi s t r ant ’ s  For m  10- Q,  f i l ed J anuar y 13,  2025 10( w) ( 2) * Em pl oym ent  Agr eem ent  Am endm ent  No.  1,  da t ed J anuar y 13,  2025,  be t ween Com t ech Te l ecom m uni ca t i ons  Cor p.  and Kenne t h H.  Tr aub Exhi bi t  10. 3 t o t he  Regi s t r ant ’ s  For m  10- Q,  f i l ed M ar ch 12,  2025 10( x) ( 1) * Em pl oym ent  Agr eem ent ,  da t ed Febr uar y 26,  2024,  be t ween Com t ech Te l ecom m uni ca t i ons  Cor p.  and J e f f e r y Rober t s on Exhi bi t  10. 4 t o t he  Regi s t r ant ’ s  For m  10- Q,  f i l ed M ar ch 12,  2025 10( x) ( 2) * Em pl oym ent  Agr eem ent  Am endm ent  No.  1,  da t ed J anuar y 10,  2025,  be t ween Com t ech Te l ecom m uni ca t i ons  Cor p.  and J e f f e r y Rober t s on Exhi bi t  10. 5 t o t he  Regi s t r ant ’ s  For m  10- Q,  f i l ed M ar ch 12,  2025 Exhi bi t  Num ber  Des cr i pt i on of  Exhi bi t  I ncor por a t ed By Ref e r ence  t o Exhi bi t  90 10( y)  Cooper a t i on Agr eem ent ,  da t ed Novem ber  17,  2024,  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p.  and M i chae l  Por ce l a i n,  Fr ed Kor nber g and Ol eg Ti m os henko Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Novem ber  18,  2024 10( z ) * For m  of  I ndem ni f i ca t i on
Agr eem ent  by and am ong Com t ech Te l ecom m uni ca t i ons  Cor p.  and t he  Boar d of  Di r ec t or s  and Cer t a i n Of f i ce r s  Exhi bi t  10. 1 t o t he  Regi s t r ant ’ s  For m  8- K,  f i l ed Decem ber  13,  2024 19 I ns i der  Tr adi ng Pol i c i es  and Pr ocedur es  of  t he  Com pany Exhi bi t  19 t o t he  Regi s t r ant ’ s  2024 For m  10- K 21 Subs i di a r i es  of  t he  Regi s t r ant  23. 1 Cons ent  of  I ndependent  Regi s t e r ed Publ i c  Account i ng Fi r m  31. 1 Cer t i f i ca t i on of  CEO and Cha i r m an pur s uant  t o Sec t i on 302 of  t he  Sar banes - Oxl ey Act  of  2002 31. 2 Cer t i f i ca t i on of  Chi e f  Fi nanc i a l  Of f i ce r  pur s uant  t o Sec t i on 302 of  t he  Sar banes - Oxl ey Act  of  2002 32. 1 Cer t i f i ca t i on of  CEO and Cha i r m an pur s uant  t o Sec t i on 906 of  t he  Sar banes - Oxl ey Act  of  2002 32. 2 Cer t i f i ca t i on of  Chi e f  Fi nanc i a l  Of f i ce r  pur s uant  t o Sec t i on 906 of  t he  Sar banes - Oxl ey Act  of  2002 97 Cl awback Pol i cy of  t he  Com pany Exhi bi t  97 t o t he  Regi s t r ant 's  2024 For m  10- K 101. I NS The  f ol l owi ng f i nanc i a l  s t a t em ent s  f r om  t he  Com pany's  Annua l  Repor t  on For m  10- K f or  t he  f i s ca l  year  ended J ul y 31,  2025,  f or m at t ed i n i nl i ne  XBRL:  ( i )  Cons ol i da t ed Ba l ance  Shee t s ,  ( i i )  Cons ol i da t ed St a t em ent s  of  Oper a t i ons ,  ( i i i )  Cons ol i da t ed St a t em ent s  of  St ockhol der s ' Equi t y,  ( i v)  Cons ol i da t ed St a t em ent  of  Cas h Fl ows ,  and ( v)  Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  101. SCH I nl i ne  XBRL Taxonom y Ext ens i on Schem a Docum ent  101. CAL I nl i ne  XBRL Taxonom y Ext ens i on Ca l cul a t i on

Li nkbas e  Docum ent  101. LAB I nl i ne  XBRL Taxonom y Ext ens i on Labe l s  Li nkbas e  Docum ent  101. PRE I nl i ne  XBRL Taxonom y Ext ens i on Pr es ent a t i on Li nkbas e  Docum ent  101. DEF I nl i ne  XBRL Taxonom y Ext ens i on Def i ni t i on Li nkbas e  Docum ent  104 Cover  Page  I nt e r ac t i ve  Dat a  Fi l e  ( em bedded wi t hi n t he  I nl i ne  XBRL docum ent  and cont a i ned i n Exhi bi t  101)  Exhi bi t  Num ber  Des cr i pt i on of  Exhi bi t  I ncor por a t ed By Ref e r ence  t o Exhi bi t  * M anagem ent  cont r ac t  or  com pens a t or y pl an or  a r r angem ent .  I TEM  16.  FORM  10- K SUM M ARY None .  91



 

SI GNATURES Pur s uant  t o t he  r equi r em ent s  of  Sec t i on 13 or  15( d)  of  t he  Secur i t i e s  and Exchange  Act  of  1934,  t he  r egi s t r ant  has  dul y caus ed t hi s  r epor t  t o be  s i gned on i t s  beha l f  by t he  under s i gned,  t he r eunt o dul y aut hor i zed.  COM TECH TELECOM M UNI CATI ONS CORP.  Novem ber  10,  2025 By:  / s / Kenne t h H.  Tr aub ( Dat e )  Kenne t h H.  Tr aub,  Cha i r m an of  t he  Boar d Pr es i dent  and Chi e f  Execut i ve  Of f i ce r  Pur s uant  t o t he  r equi r em ent s  of  t he  Secur i t i e s  Exchange  Act  of  1934,  t hi s  r epor t  has  been s i gned be l ow by t he  f ol l owi ng per s ons  on beha l f  of  t he  r egi s t r ant  and i n t he  capac i t i es  and on t he  da t es  i ndi ca t ed.  Si gna t ur e  Ti t l e  Novem ber  10,  2025 / s / Kenne t h H.  Tr aub Cha i r m an of  t he  Boar d ( Dat e )  Kenne t h H.  Tr aub Pr es i dent  and Chi e f  Execut i ve  Of f i ce r  ( Pr i nc i pa l  Execut i ve  Of f i ce r )  Novem ber  10,  2025 / s / M i chae l  A.  Bondi  Chi e f  Fi nanc i a l  Of f i ce r  ( Dat e )  M i chae l  A.  Bondi  ( Pr i nc i pa l  Fi nanc i a l  and Account i ng Of f i ce r )  Novem ber  10,  2025 / s / W endi  Car pent e r  Di r ec t or  ( Dat e )  W endi  Car pent e r  Novem ber  10,  2025 / s / Br uce  T.  Cr awf or d Di r ec t or  ( Dat e )  Br uce  T.  Cr awf or d Novem ber  10,  2025 / s / M i chae l  J .  Hi l debr andt  Di r ec t or  ( Dat e )  M i chae l  J .  Hi l debr andt  Novem ber  10,  2025 / s / M ar k Qui nl an Di r ec t or  ( Dat e )  M ar k Qui nl an Novem ber  10,  2025 / s / Ll oyd A.  Spr ung Di r ec t or  ( Dat e )  Ll oyd A.  Spr ung Novem ber  10,  2025 / s / Lawr ence  J .  W al dm an Di r ec t or  ( Dat e )  Lawr ence  J .  W al dm an 92 COM TECH
TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES I ndex t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  and Schedul e  Page  Repor t s  of  I ndependent  Regi s t e r ed Publ i c  Account i ng Fi r m  ( PCAOB I D:  34)  F- 2 Cons ol i da t ed Fi nanc i a l  St a t em ent s :  Ba l ance  Shee t s  as  of  J ul y 31,  2025 and 2024 F- 9 St a t em ent s  of  Oper a t i ons  f or  each of  t he  year s  i n t he  t hr ee - year  per i od ended J ul y 31,  2025 F- 10 St a t em ent s  of  Conver t i bl e  Pr e f e r r ed St ock and St ockhol der s ' Equi t y f or  each of  t he  year s  i n t he  t hr ee - year  per i od ended J ul y 31,  2025 F- 11 St a t em ent s  of  Cas h Fl ows  f or  each of  t he  year s  i n t he  t hr ee - year  per i od ended J ul y 31,  2025 F- 12 Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  F- 14 Addi t i ona l  Fi nanc i a l  I nf or m at i on Pur s uant  t o t he  Requi r em ent s  of  For m  10- K:  Schedul e  I I  – Val ua t i on and Qual i f yi ng Account s  and Res er ves  S- 1 Schedul es  not  l i s t ed above  have  been om i t t ed becaus e  t hey a r e  e i t he r  not  appl i cabl e  or  t he  r equi r ed i nf or m at i on has  been pr ovi ded e l s ewher e  i n t he  cons ol i da t ed f i nanc i a l  s t a t em ent s  or  not es  t he r e t o.  F -  1



 

REPORT OF I NDEPENDENT REGI STERED PUBLI C ACCOUNTI NG FI RM  To t he  s t ockhol der s  and t he  Boar d of  Di r ec t or s  of  Com t ech Te l ecom m uni ca t i ons  Cor p.  Chandl e r ,  Ar i zona  Opi ni on on t he  Fi nanc i a l  St a t em ent s  W e have  audi t ed t he  accom panyi ng cons ol i da t ed ba l ance  s hee t s  of  Com t ech Te l ecom m uni ca t i ons  Cor p.  and s ubs i di a r i es  ( t he  " Com pany" )  as  of  J ul y 31,  2025 and 2024,  t he  r e l a t ed cons ol i da t ed s t a t em ent s  of  oper a t i ons ,  conver t i bl e  pr e f e r r ed s t ock and s t ockhol der s ’  equi t y,  and cas h f l ows ,  f or  each of  t he  t hr ee  year s  i n t he  per i od ended J ul y 31,  2025,  and t he  r e l a t ed not es  and t he  s chedul e  l i s t ed i n t he  I ndex a t  I t em  15 ( col l ec t i ve l y r e f e r r ed t o as  t he  " f i nanc i a l  s t a t em ent s ” ) .  I n our  opi ni on,  t he  f i nanc i a l  s t a t em ent s  pr es ent  f a i r l y,  i n a l l  m at e r i a l  r es pec t s ,  t he  f i nanc i a l  pos i t i on of  t he  Com pany as  of  J ul y 31,  2025 and 2024,  and t he  r es ul t s  of  i t s  oper a t i ons  and i t s  cas h f l ows  f or  each of  t he  t hr ee  year s  i n t he  per i od ended J ul y 31,  2025,  i n conf or m i t y wi t h account i ng pr i nc i pl es  gener a l l y accept ed i n t he  Uni t ed St a t es  of  Am er i ca .  W e have  a l s o audi t ed,  i n accor dance  wi t h t he  s t andar ds  of  t he  Publ i c  Com pany Account i ng Over s i ght  Boar d ( Uni t ed St a t es )  ( PCAOB) ,  t he  Com pany’ s  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng as  of  J ul y 31,  2025,  bas ed on c r i t e r i a  es t abl i s hed i n I nt e r na l  Cont r ol  -  I nt egr a t ed Fr am ewor k ( 2013)  i s s ued by t he  Com m i t t ee  of
Spons or i ng Or gani za t i ons  of  t he  Tr eadway Com m i s s i on and our  r epor t  da t ed Novem ber  10,  2025,  expr es s ed an adver s e  opi ni on on t he  Com pany’ s  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng becaus e  of  m at e r i a l  weaknes s es .  Bas i s  f or  Opi ni on Thes e  f i nanc i a l  s t a t em ent s  a r e  t he  r es pons i bi l i t y of  t he  Com pany’ s  m anagem ent .  Our  r es pons i bi l i t y i s  t o expr es s  an opi ni on on t he  Com pany’ s  f i nanc i a l  s t a t em ent s  bas ed on our  audi t s .  W e a r e  a  publ i c  account i ng f i r m  r egi s t e r ed wi t h t he  PCAOB and a r e  r equi r ed t o be  i ndependent  wi t h r es pec t  t o t he  Com pany i n accor dance  wi t h t he  U. S.  f eder a l  s ecur i t i e s  l aws  and t he  appl i cabl e  r ul es  and r egul a t i ons  of  t he  Secur i t i e s  and Exchange  Com m i s s i on and t he  PCAOB.  W e conduc t ed our  audi t s  i n accor dance  wi t h t he  s t andar ds  of  t he  PCAOB.  Thos e  s t andar ds  r equi r e  t ha t  we  pl an and per f or m  t he  audi t  t o obt a i n r eas onabl e  as s ur ance  about  whe t her  t he  f i nanc i a l  s t a t em ent s  a r e  f r ee  of  m at e r i a l  m i s s t a t em ent ,  whe t her  due  t o e r r or  or  f r aud.  Our  audi t s  i nc l uded per f or m i ng pr ocedur es  t o as s es s  t he  r i s ks  of  m at e r i a l  m i s s t a t em ent  of  t he  f i nanc i a l  s t a t em ent s ,  whe t her  due  t o e r r or  or  f r aud,  and per f or m i ng pr ocedur es  t ha t  r es pond t o t hos e  r i s ks .  Such pr ocedur es  i nc l uded exam i ni ng,  on a  t es t  bas i s ,  evi dence  r egar di ng t he  am ount s  and di s c l os ur es  i n t he  f i nanc i a l  s t a t em ent s .  Our  audi t s  a l s o i nc l uded eva l ua t i ng t he  account i ng

pr i nc i pl es  us ed and s i gni f i cant  es t i m at es  m ade  by m anagem ent ,  a s  wel l  a s  eva l ua t i ng t he  over a l l  pr es ent a t i on of  t he  f i nanc i a l  s t a t em ent s .  W e be l i eve  t ha t  our  audi t s  pr ovi de  a  r eas onabl e  bas i s  f or  our  opi ni on.  Cr i t i ca l  Audi t  M at t e r s  The  c r i t i ca l  audi t  m at t e r s  com m uni ca t ed be l ow ar e  m at t e r s  a r i s i ng f r om  t he  cur r ent - per i od audi t  of  t he  f i nanc i a l  s t a t em ent s  t ha t  wer e  com m uni ca t ed or  r equi r ed t o be  com m uni ca t ed t o t he  audi t  com m i t t ee  and t ha t  ( 1)  r e l a t e  t o account s  or  di s c l os ur es  t ha t  a r e  m at e r i a l  t o t he  f i nanc i a l  s t a t em ent s  and ( 2)  i nvol ved our  es pec i a l l y cha l l engi ng,  s ubj ec t i ve ,  or  com pl ex j udgm ent s .  The  com m uni ca t i on of  c r i t i ca l  audi t  m at t e r s  does  not  a l t e r  i n any way our  opi ni on on t he  f i nanc i a l  s t a t em ent s ,  t aken as  a  whol e ,  and we  a r e  not ,  by com m uni ca t i ng t he  c r i t i ca l  audi t  m at t e r s  be l ow,  pr ovi di ng s epar a t e  opi ni ons  on t he  c r i t i ca l  audi t  m at t e r s  or  on t he  account s  or  di s c l os ur es  t o whi ch t hey r e l a t e .  Ne t  Sa l es  – Over  Ti m e Account i ng Us i ng t he  Cos t - t o- Cos t  M eas ur e  f or  Spec i f i c  I dent i f i ed M at e r i a l  Cont r ac t s  — Ref er  t o Not e  1 t o t he  f i nanc i a l  s t a t em ent s  Cr i t i ca l  Audi t  M at t e r  Des cr i pt i on The  Com pany’ s  de t e r m i na t i on of  r evenue  r ecogni t i on f or  s pec i f i c  i dent i f i ed m at e r i a l  cont r ac t s  account ed f or  over  t i m e  i nvol ves  es t i m at i ng t he  t ot a l  cos t s  needed t o com pl e t e  t he  s pec i f i c  i dent i f i ed cont r ac t s  and upda t i ng
t hos e  es t i m at es  t hr oughout  t he  l i f e  of  t hos e  s pec i f i c  i dent i f i ed cont r ac t s .  Thi s  r equi r es  m anagem ent  t o m ake  s i gni f i cant  es t i m at es  r e l a t ed t o f or ecas t s  of  f ut ur e  cos t s  f or  t he  i dent i f i ed s pec i f i c  cont r ac t s .  Changes  i n t hes e  es t i m at es  f or  t he  i dent i f i ed s pec i f i c  cont r ac t s  coul d have  a  s i gni f i cant  i m pac t  on t he  Com pany’ s  r es ul t s  of  oper a t i ons .  Gi ven t he  s i gni f i cant  j udgm ent  and es t i m at es  us ed i n m anagem ent ’ s  pr oj ec t i ons ,  audi t i ng t he  Com pany’ s  es t i m at es  a t  com pl e t i on and es t i m at es  t o com pl e t i on i nvol ved es pec i a l l y s ubj ec t i ve  j udgm ent .  F -  2 How t he  Cr i t i ca l  Audi t  M at t e r  W as  Addr es s ed i n t he  Audi t  Our  audi t  pr ocedur es  r e l a t ed t o t he  Com pany’ s  de t e r m i na t i on of  r evenue  r ecogni t i on f or  s pec i f i c  i dent i f i ed m at e r i a l  cont r ac t s  account ed f or  over  t i m e  i nc l uded t he  f ol l owi ng,  am ong ot her s :  •  W e t es t ed t he  e f f ec t i venes s  of  t he  cont r ol s  over  t he  deve l opm ent  of  t he  i ni t i a l  cont r ac t  cos t  t o com pl e t e  es t i m at e  and m oni t or i ng of  es t i m at es  a t  com pl e t i on and es t i m at es  t o com pl e t i on.  •  For  each s pec i f i c  i dent i f i ed m at e r i a l  cont r ac t  s e l ec t ed,  we  per f or m ed t he  f ol l owi ng:  ▪  Eva l ua t ed whet her  t he  cont r ac t  was  pr oper l y i nc l uded i n m anagem ent ’ s  ca l cul a t i on of  over  t i m e  r evenue  bas ed on t he  t e r m s  and condi t i ons  of  each cont r ac t ,  i nc l udi ng whet her  cont i nuous  t r ans f e r  of  cont r ol  t o t he  cus t om er  occur r ed as  pr ogr es s  was  m ade  t owar d

f ul f i l l i ng t he  per f or m ance  obl i ga t i on.  ▪  Com par ed t he  t r ans ac t i on pr i ces  t o t he  cons i der a t i on expec t ed t o be  r ece i ved bas ed on cur r ent  r i ght s  and obl i ga t i ons  under  t he  cont r ac t s  and any m odi f i ca t i ons  t ha t  wer e  agr eed upon wi t h t he  cus t om er s .  ▪  Conf i r m ed cer t a i n i t em s  wi t h t he  cus t om er ,  s uch as  cont r ac t  am ount ,  appr oved change  or der s ,  i nvoi ces  r ece i ved,  paym ent s  m ade ,  l i qui da t ed dam ages ,  i f  any,  and am ount s  owed t o t he  Com pany.  ▪  Tes t ed m anagem ent ’ s  i dent i f i ca t i on of  di s t i nc t  pe r f or m ance  obl i ga t i ons  by eva l ua t i ng whet her  t he  under l yi ng goods ,  s e r vi ces ,  or  bot h wer e  hi ghl y i nt e r dependent  and i nt e r r e l a t ed.  ▪  Eva l ua t ed t he  es t i m at es  of  t ot a l  cos t  and pr of i t  f or  t he  per f or m ance  obl i ga t i on by:  •  Per f or m i ng a  r e t r os pec t i ve  r evi ew by com par i ng t he  es t i m at ed m ar gi ns  a t  cont r ac t  i ncept i on t o t he  ac t ua l  m ar gi ns  as  of  year - end i n or der  t o as s es s  m anagem ent ’ s  abi l i t y t o accur a t e l y es t i m at e  cos t s .  •  I nqui r i ng and cor r obor a t i ng t he  es t i m at es  t o com pl e t e  and t he  es t i m at es  a t  com pl e t i on wi t h t he  Pr oj ec t  M anager  ( i . e . ,  s om eone  out s i de  of  Fi nance / Account i ng)  t o under s t and s i gni f i cant  va r i ances  i n cos t s  and com pl e t enes s  of  t he  es t i m at es  a t  com pl e t i on and es t i m at es  t o com pl e t i on.  •  Tes t i ng t he  es t i m at es  t o com pl e t e  t hr ough a  com bi na t i on of  t es t s  of  de t a i l s ,  i n whi ch we  s e l ec t ed i ndi vi dua l  cos t s  wi t hi n t he  es t i m at e  t o
com pl e t e  and obt a i ned s uppor t i ng docum ent a t i on,  and wher e  we  deve l oped an expec t a t i on of  t he  es t i m at e  t o com pl e t e  and com par ed i t  t o t he  r ecor ded ba l ance .  ▪  Tes t ed t he  accur acy and com pl e t enes s  of  cos t s  i ncur r ed dur i ng t he  cur r ent  f i s ca l  year .  Thi s  t es t i ng i nc l uded agr ee i ng l abor  cos t s  t o em pl oyee  t i m es hee t s  and agr ee i ng t he  l abor  r a t e  t o e i t he r  r a t es  agr eed upon wi t h t he  cus t om er  i n t he  cont r ac t  or  r a t es  f r om  t he  Com pany’ s  payr ol l  r ecor ds .  •  Tes t ed t he  m at hem at i ca l  accur acy of  m anagem ent ’ s  ca l cul a t i on of  r evenue  f or  t he  per f or m ance  obl i ga t i on.  Goodwi l l  -  Ref e r  t o Not e  15 t o t he  f i nanc i a l  s t a t em ent s  Cr i t i ca l  Audi t  M at t e r  Des cr i pt i on The  Com pany’ s  eva l ua t i on of  goodwi l l  f or  i m pai r m ent  i nvol ves  t he  com par i s on of  t he  f a i r  va l ue  of  each r epor t i ng uni t  t o i t s  ca r r yi ng va l ue .  The  Com pany us ed a  com bi na t i on of  a  m ar ke t  appr oach and t he  i ncom e appr oach,  a l s o known as  t he  di s count ed cas h f l ow ( " DCF" )  m et hod,  t o de t e r m i ne  t he  pr es ent  va l ue  of  cas h f l ows  t o es t i m at e  f a i r  va l ue .  I n t he  DCF,  t he  f ut ur e  cas h f l ows  f or  t he  Com pany’ s  r epor t i ng uni t s  wer e  pr oj ec t ed bas ed on t he i r  es t i m at es ,  a t  t ha t  t i m e ,  of  f ut ur e  r evenues ,  oper a t i ng i ncom e and ot her  f ac t or s  ( s uch as  wor ki ng capi t a l  and capi t a l  expendi t ur es ) .  Changes  i n t hes e  as s um pt i ons  coul d have  a  s i gni f i cant  i m pac t  on e i t he r  t he  f a i r  va l ue ,  t he  am ount  of  any goodwi l l

i m pai r m ent  char ge ,  or  bot h.  Gi ven t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent 's  f i nanc i a l  pe r f or m ance  i n t he  f i r s t  quar t e r  of  f i s ca l  2025,  and cons i der i ng t r i gger i ng event s  wi t hi n t hi s  s egm ent  pr i or  t o t he  i s s uance  of  t he  f i r s t  quar t e r  f i s ca l  2025 f i nanc i a l  s t a t em ent s ,  t he  Com pany de t e r m i ned t ha t  t hey wer e  r equi r ed t o per f or m  anot her  quant i t a t i ve  i m pai r m ent  t es t  on an i nt e r i m  bas i s  as  of  Oc t ober  31,  2024.  Fol l owi ng t he  s am e appr oach as  out l i ned above ,  ul t i m at e l y,  bas ed on t he  quant i t a t i ve  eva l ua t i ons ,  t he  Com pany de t e r m i ned t ha t  t he  ca r r yi ng va l ue  of  t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  r epor t i ng uni t  exceeded i t s  f a i r  va l ue  and r ecogni zed a  goodwi l l  i m pa i r m ent  l os s  of  $79. 6 m i l l i on i n t he  f i r s t  quar t e r  of  f i s ca l  2025.  The  goodwi l l  ba l ance  was  $204. 6 m i l l i on as  of  J ul y 31,  2025,  of  whi ch $174. 1 m i l l i on was  a l l oca t ed t o t he  Al l e r i um  Repor t i ng Uni t  ( f or m er l y,  Ter r es t r i a l  and W i r e l es s  Net wor ks )  and $30. 5 m i l l i on was  a l l oca t ed t o t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  Repor t i ng Uni t  ( " Sa t e l l i t e  and Space  Com m uni ca t i ons ”) .  The  f a i r  va l ue  of  Al l e r i um  exceeded i t s  ca r r yi ng va l ue  by 7. 3%  as  of  t he  m eas ur em ent  da t e  and,  t he r e f or e ,  no i m pai r m ent  was  r ecogni zed.  The  f a i r  va l ue  of  t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  r epor t i ng uni t  exceeded i t s  ca r r yi ng va l ue  by 19. 9%  as  of  t he  m eas ur em ent  da t e  and,
t her e f or e ,  no i m pai r m ent  was  r ecogni zed.  F -  3



 

W e i dent i f i ed goodwi l l  f or  Al l e r i um  and Sa t e l l i t e  and Space  Com m uni ca t i ons  as  a  c r i t i ca l  audi t  m at t e r  becaus e  of  t he  s i gni f i cant  j udgm ent s  m ade  by m anagem ent  t o es t i m at e  t he  f a i r  va l ue  of  t he  r epor t i ng uni t  and t he  di f f e r ences  be t ween t he i r  f a i r  va l ue  and ca r r yi ng va l ue .  Thi s  r equi r ed a  hi gh degr ee  of  audi t or  j udgm ent  and an i nc r eas ed ext ent  of  e f f or t ,  i nc l udi ng t he  need t o i nvol ve  our  f a i r  va l ue  s pec i a l i s t s ,  when per f or m i ng audi t  pr ocedur es  t o eva l ua t e  t he  r eas onabl enes s  of  m anagem ent ’ s  es t i m at es  and as s um pt i ons  r e l a t ed t o s e l ec t i on of  t he  di s count  r a t e  and f or ecas t s  of  f ut ur e  r evenue  and oper a t i ng m ar gi ns .  How t he  Cr i t i ca l  Audi t  M at t e r  W as  Addr es s ed i n t he  Audi t  Our  audi t  pr ocedur es  r e l a t ed t o t he  di s count  r a t e  and f or ecas t s  of  f ut ur e  r evenue  and oper a t i ng m ar gi ns  us ed by m anagem ent  t o es t i m at e  t he  f a i r  va l ue  of  Al l e r i um  and Sa t e l l i t e  and Space  Com m uni ca t i ons  i nc l uded t he  f ol l owi ng,  am ong ot her s :  •  W e t es t ed t he  e f f ec t i venes s  of  cont r ol s  over  m anagem ent ’ s  goodwi l l  i m pa i r m ent  eva l ua t i on,  i nc l udi ng t hos e  over  t he  de t e r m i na t i on of  t he  f a i r  va l ue  of  t he  r epor t i ng uni t s ,  s uch as  cont r ol s  r e l a t ed t o m anagem ent ’ s  s e l ec t i on of  t he  di s count  r a t e  and f or ecas t s  of  f ut ur e  r evenue  and oper a t i ng m ar gi ns .  •  W e eva l ua t ed m anagem ent ’ s  abi l i t y t o accur a t e l y f or ecas t  f ut ur e  r evenues  and oper a t i ng m ar gi ns  by com par i ng
ac t ua l  r es ul t s  t o m anagem ent ’ s  hi s t or i ca l  f or ecas t s .  •  W e eva l ua t ed t he  r eas onabl enes s  of  m anagem ent ’ s  r evenue  f or ecas t s  and f or ecas t s  of  oper a t i ng m ar gi ns  by com par i ng t he  f or ecas t s  t o:  •  Hi s t or i ca l  r evenues  and oper a t i ng m ar gi ns .  •  I nt e r na l  com m uni ca t i ons  t o m anagem ent  and t he  Boar d of  Di r ec t or s .  •  For ecas t ed i nf or m at i on i nc l uded i n Com pany pr es s  r e l eas es  as  wel l  a s  i n ana l ys t  and i ndus t r y r epor t s  f or  t he  Com pany and ce r t a i n of  i t s  peer  com pani es .  •  W i t h t he  as s i s t ance  of  our  f a i r  va l ue  s pec i a l i s t s ,  we  eva l ua t ed t he  r eas onabl enes s  of  t he  ( 1)  va l ua t i on m et hodol ogy and ( 2)  di s count  r a t e  by:  •  Tes t i ng t he  s our ce  i nf or m at i on under l yi ng t he  de t e r m i na t i on of  t he  di s count  r a t e  and t he  m at hem at i ca l  accur acy of  t he  ca l cul a t i on.  •  Deve l opi ng a  r ange  of  i ndependent  es t i m at es  and com par i ng t hos e  t o t he  di s count  r a t e  s e l ec t ed by m anagem ent .  •  As s es s i ng t he  conc l uded f a i r  va l ue  of  t he  s um  of  t he  aggr ega t e  r epor t i ng uni t s  r e l a t i ve  t o t he  bus i nes s  ent e r pr i s e  as  a  whol e  bas ed on m ar ke t  pr i ces  as  of  t he  i m pai r m ent  as s es s m ent  da t e .  Debt  -  Ref e r  t o Not es  8 and 9 t o t he  Fi nanc i a l  St a t em ent s  Cr i t i ca l  Audi t  M at t e r  Des cr i pt i on The  Com pany has  cur r ent  and l ong- t e r m  debt  of  $4. 1 m i l l i on and $210. 0 m i l l i on,  r es pec t i ve l y,  a s  of  J ul y 31,  2025.  Debt  i s  r ecor ded a t  i ni t i a l  f a i r  va l ue ,  whi ch nor m al l y r e f l ec t s  t he  pr oceeds  r ece i ved by

t he  Com pany,  ne t  of  debt  i s s uance  cos t s .  Debt  i s  s ubs equent l y s t a t ed a t  am or t i zed cos t .  Debt  i s s uance  cos t s ,  di s count s  and pr em i um s  a r e  gener a l l y am or t i zed t o i nt e r es t  expens e  us i ng t he  e f f ec t i ve  i nt e r es t  m et hod,  over  t he  t e r m  of  t he  debt .  Debt  i s s uance  cos t s  r e l a t ed t o a  r ecogni zed debt  l i abi l i t y a r e  pr es ent ed as  a  di r ec t  deduc t i on of  t he  ca r r yi ng am ount  of  t ha t  debt ,  cons i s t ent  wi t h debt  di s count s .  Debt  i s s uance  cos t s  r e l a t ed t o t he  Com pany's  r evol vi ng f ac i l i t y a r e  def e r r ed and r ecor ded as  an as s e t .  Debt  i s s uance  cos t s  pa i d t o l ender s  r e l a t ed t o a  r ecogni zed debt  l i abi l i t y a r e  ne t t ed aga i ns t  t he  pr oceeds  f r om  t he  r e l a t ed debt  whi l e  debt  i s s uance  cos t s  pa i d t o t hi r d par t i es  a r e  expens ed as  i ncur r ed.  Debt  i ns t r um ent s  a r e  a l s o eva l ua t ed by t he  Com pany f or  t he  exi s t ence  of  f ea t ur es  t ha t  m us t  be  s epar a t ed and account ed f or  as  a  der i va t i ve .  Dur i ng t he  year  ended J ul y 31,  2025,  t he  Com pany ent e r ed i nt o var i ous  debt  t r ans ac t i ons  t ha t  i nvol ved i s s uance  of  new debt  and m odi f i ca t i on of  exi s t i ng debt .  W e i dent i f i ed t he  account i ng f or  debt  and t he  r e l a t ed debt  t r ans ac t i ons ,  a s  a  c r i t i ca l  audi t  m at t e r  becaus e  of  t he  com pl exi t y i nvol ved i n ( i )  eva l ua t i ng t he  account i ng f or  t he  new debt  agr eem ent s  or  debt  am endm ent s  i nc l udi ng whet her  s uch t r ans ac t i ons  r es ul t ed i n a  debt  m odi f i ca t i on or  ext i ngui s hm ent  and t he  as s oc i a t ed i m pac t  on debt
i s s uance  cos t s ,  and ( i i )  eva l ua t i ng t he  exi s t ence  of  and account i ng f or  f ea t ur es  em bedded i n new or  am ended debt  agr eem ent s  t ha t  m us t  be  s epar a t ed and account ed f or  as  a  de r i va t i ve .  Thi s  r equi r ed an i nc r eas ed ext ent  of  e f f or t  due  t o t he  pot ent i a l  m agni t ude  and com pl exi t y of  t he  debt  t r ans ac t i ons ,  i nc l udi ng t he  as s i s t ance  of  our  pr of es s i ona l s  wi t h s pec i a l i zed knowl edge  and s ki l l s  i n t he  r e l evant  t echni ca l  account i ng gui dance  r equi r ed when per f or m i ng audi t  pr ocedur es  t o addr es s  t hes e  m at t e r s .  F -  4 How t he  Cr i t i ca l  Audi t  M at t e r  W as  Addr es s ed i n t he  Audi t  Our  audi t  pr ocedur es  r e l a t ed t o t he  account i ng f or  debt  and r e l a t ed debt  t r ans ac t i ons  i nc l uded t he  f ol l owi ng,  am ong ot her s :  •  W e t es t ed t he  e f f ec t i venes s  of  cont r ol s  over  debt  i nc l udi ng t hos e  over  t he  appl i ca t i on of  r e l evant  t echni ca l  account i ng gui dance  t o com pl ex and s i gni f i cant  debt  t r ans ac t i ons .  •  W e eva l ua t ed and t es t ed m anagem ent 's  debt  m odi f i ca t i on or  ext i ngui s hm ent  ana l ys i s  by:  ▪  Tes t i ng t he  accur acy and com pl e t enes s ,  i nc l udi ng m at hem at i ca l  accur acy,  of  m anagem ent 's  ana l ys i s .  ▪  Eva l ua t i ng m anagem ent 's  ana l ys i s  over  whe t her  t he  debt  t r ans ac t i ons  m et  t he  condi t i ons  t o be  t r ea t ed as  a  debt  m odi f i ca t i on or  ext i ngui s hm ent  by eva l ua t i ng i t  aga i ns t  t he  r e l evant  t echni ca l  account i ng gui dance .  •  W e eva l ua t ed t he  conc l us i ons  r eached by m anagem ent  on i t s  ana l ys i s  of  t he

t e r m s  i n t he  new or  am ended debt  agr eem ent s  t o eva l ua t e  t he  exi s t ence  of  f ea t ur es  i n t he  new or  am ended debt  agr eem ent s  t ha t  m us t  be  s epar a t ed and account ed f or  as  a  de r i va t i ve  by:  ▪  Readi ng t he  t e r m s  f or  a l l  debt  agr eem ent s  t o eva l ua t e  t he  exi s t ence  of  f ea t ur es  i n t he  new or  am ended debt  agr eem ent s  t ha t  m us t  be  s epar a t ed and account ed f or  as  a  de r i va t i ve .  ▪  Eva l ua t i ng m anagem ent 's  ana l ys i s  i dent i f yi ng t he  exi s t ence  of  and account i ng f or  t he  f ea t ur es  i n t he  new or  am ended debt  agr eem ent s  t ha t  m us t  be  s epar a t ed and account ed f or  as  a  de r i va t i ve  by eva l ua t i ng i t  aga i ns t  t he  r e l evant  t echni ca l  account i ng gui dance .  Li qui di t y -  Ref e r  t o Not e  1 t o t he  f i nanc i a l  s t a t em ent s  Cr i t i ca l  Audi t  M at t e r  Des cr i pt i on The  Com pany’ s  abi l i t y t o m ee t  f ut ur e  ant i c i pa t ed l i qui di t y needs  over  t he  next  year  beyond t he  i s s uance  da t e  of  t he  f i nanc i a l  s t a t em ent s  wi l l  l a r ge l y depend on t he i r  abi l i t y t o execut e  on t he i r  oper a t i ona l  s t r a t egy,  gener a t e  pos i t i ve  cas h i nf l ows  f r om  oper a t i ons ,  m axi m i ze  t he  Com pany’ s  bor r owi ng capac i t y under  t he  Cr edi t  Fac i l i t y.  The  Com pany’ s  abi l i t y t o do s o m ay a l s o be  a f f ec t ed by gener a l  econom i c ,  f i nanc i a l  and ot her  f ac t or s  whi ch a r e  beyond t he i r  cont r ol .  Bas ed on t he  f or egoi ng,  over  t he  next  year  beyond t he  i s s uance  da t e  of  t he  f i nanc i a l  s t a t em ent s ,  t he  Com pany be l i eves  t ha t  t hey wi l l :  ( i )  be  abl e  t o gener a t e
s uf f i c i ent  pos i t i ve  cas h i nf l ows ,  m axi m i ze  t he i r  bor r owi ng capac i t y t o cont i nue  as  a  goi ng concer n,  and ( i i )  com pl y wi t h t he  covenant s  cont a i ned i n t he i r  c r edi t  f ac i l i t i e s .  To as s es s  t he  Com pany's  abi l i t y t o m ee t  obl i ga t i ons  as  t hey com e due  and as s es s  f ut ur e  com pl i ance  wi t h debt  covenant s  f or  a t  l eas t  t we l ve  m ont hs  f r om  t he  i s s uance  da t e  of  t he  f i nanc i a l  s t a t em ent s ,  t he  Com pany has  f or ecas t ed f ut ur e  f i nanc i a l  r es ul t s  whi ch r equi r es  s i gni f i cant  j udgm ent  and es t i m at i on.  Audi t i ng m anagem ent 's  di s c l os ur e  r egar di ng l i qui di t y and goi ng concer n,  s pec i f i ca l l y t he  j udgm ent s  and es t i m at es  i n t he  Com pany's  f or ecas t ed f i nanc i a l  r es ul t s  i nvol ved es pec i a l l y s ubj ec t i ve  j udgm ent  and s i gni f i cant  audi t  e f f or t .  How t he  Cr i t i ca l  Audi t  M at t e r  W as  Addr es s ed i n t he  Audi t  Our  audi t  pr ocedur es  r e l a t ed t o t he  Com pany's  eva l ua t i on and di s c l os ur e  of  l i qui di t y and goi ng concer n i nc l uded t he  f ol l owi ng,  am ong ot her s :  •  W e t es t ed t he  e f f ec t i venes s  of  i nt e r na l  cont r ol s  over  t he  Com pany's  goi ng concer n eva l ua t i on,  i nc l udi ng t he  i nput s ,  e s t i m at es  and as s um pt i ons  us ed i n t he i r  f or ecas t ed f i nanc i a l  r es ul t s .  •  W e eva l ua t ed t he  Com pany's  f or ecas t ed f i nanc i a l  r es ul t s  and abi l i t y t o m ee t  obl i ga t i ons  as  t hey com e due  f or  a t  l eas t  t we l ve  m ont hs  f r om  t he  i s s uance  da t e  of  t he  f i nanc i a l  s t a t em ent s  by:  ▪  Tes t i ng m anagem ent 's  key as s um pt i ons ,  i nc l udi ng abi l i t y

t o achi eve  f or ecas t ed r es ul t s  t hr ough execut i ng on t he  Com pany's  oper a t i ona l  s t r a t egy.  ▪  Obt a i ni ng t he  Com pany's  am ended debt  agr eem ent s  and as s es s i ng whet her  t he  t e r m s  wer e  appr opr i a t e l y cons i der ed when conc l udi ng on t he  Com pany's  debt  covenant  com pl i ance .  ▪  Com par i ng t he  Com pany's  f or ecas t ed f ut ur e  f i nanc i a l  r es ul t s  t o ( 1)  hi s t or i ca l  r es ul t s  and pr evi ous  f or ecas t s ,  ( 2)  i nt e r na l  com m uni ca t i ons  t o m anagem ent  and t he  Boar d of  Di r ec t or s ,  ( 3)  hi s t or i ca l  va r i ances  i n f or ecas t ed ba l ances  aga i ns t  ac t ua l  r es ul t s  i nc l udi ng f or  t he  f i r s t  t wo m ont hs  of  f i s ca l  year  2026 and ( 4)  m acr oeconom i c  f ac t or s .  F -  5



 

•  W e eva l ua t ed t he  com pl e t enes s  of  t he  Com pany's  f ut ur e  obl i ga t i ons ,  i nc l udi ng whet her  s uch obl i ga t i ons  wer e  cons i s t ent  wi t h evi dence  obt a i ned i n ot her  a r eas  of  t he  audi t .  / s /  DELOI TTE &  TOUCHE LLP J e r i cho,  New Yor k Novem ber  10,  2025 W e have  s e r ved as  t he  Com pany’ s  audi t or  s i nce  2015.  F -  6 REPORT OF I NDEPENDENT REGI STERED PUBLI C ACCOUNTI NG FI RM  To t he  s t ockhol der s  and t he  Boar d of  Di r ec t or s  of  Com t ech Te l ecom m uni ca t i ons  Cor p.  Chandl e r ,  Ar i zona  Opi ni on on I nt e r na l  Cont r ol  over  Fi nanc i a l  Repor t i ng W e have  audi t ed t he  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng of  Com t ech Te l ecom m uni ca t i ons  Cor p.  and s ubs i di a r i es  ( t he  " Com pany" )  as  of  J ul y 31,  2025,  bas ed on c r i t e r i a  es t abl i s hed i n I nt e r na l  Cont r ol  -  I nt egr a t ed Fr am ewor k ( 2013)  i s s ued by t he  Com m i t t ee  of  Spons or i ng Or gani za t i ons  of  t he  Tr eadway Com m i s s i on ( COSO) .  I n our  opi ni on,  becaus e  of  t he  e f f ec t  of  t he  m at e r i a l  weaknes s es  i dent i f i ed be l ow on t he  achi evem ent  of  t he  obj ec t i ves  of  t he  cont r ol  c r i t e r i a ,  t he  Com pany has  not  m ai nt a i ned e f f ec t i ve  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng as  of  J ul y 31,  2025,  bas ed on c r i t e r i a  es t abl i s hed i n I nt e r na l  Cont r ol  -  I nt egr a t ed Fr am ewor k ( 2013)  i s s ued by COSO.  W e have  a l s o audi t ed,  i n accor dance  wi t h t he  s t andar ds  of  t he  Publ i c  Com pany Account i ng Over s i ght  Boar d ( Uni t ed St a t es )  ( PCAOB) ,  t he  cons ol i da t ed f i nanc i a l  s t a t em ent s  and
f i nanc i a l  s t a t em ent  s chedul e  as  of  and f or  t he  year  ended J ul y 31,  2025,  of  t he  Com pany and our  r epor t  da t ed Novem ber  10,  2025,  expr es s ed an unqua l i f i ed opi ni on on t hos e  f i nanc i a l  s t a t em ent s  and f i nanc i a l  s t a t em ent  s chedul e .  Bas i s  f or  Opi ni on The  Com pany's  m anagem ent  i s  r es pons i bl e  f or  m ai nt a i ni ng e f f ec t i ve  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng and f or  i t s  a s s es s m ent  of  t he  e f f ec t i venes s  of  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng,  i nc l uded i n t he  accom panyi ng M anagem ent 's  Repor t  on I nt e r na l  Cont r ol  Over  Fi nanc i a l  Repor t i ng.  Our  r es pons i bi l i t y i s  t o expr es s  an opi ni on on t he  Com pany's  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng bas ed on our  audi t .  W e a r e  a  publ i c  account i ng f i r m  r egi s t e r ed wi t h t he  PCAOB and a r e  r equi r ed t o be  i ndependent  wi t h r es pec t  t o t he  Com pany i n accor dance  wi t h t he  U. S.  f eder a l  s ecur i t i e s  l aws  and t he  appl i cabl e  r ul es  and r egul a t i ons  of  t he  Secur i t i e s  and Exchange  Com m i s s i on and t he  PCAOB.  W e conduc t ed our  audi t  i n accor dance  wi t h t he  s t andar ds  of  t he  PCAOB.  Thos e  s t andar ds  r equi r e  t ha t  we  pl an and per f or m  t he  audi t  t o obt a i n r eas onabl e  as s ur ance  about  whe t her  e f f ec t i ve  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng was  m ai nt a i ned i n a l l  m at e r i a l  r es pec t s .  Our  audi t  i nc l uded obt a i ni ng an under s t andi ng of  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng,  as s es s i ng t he  r i s k t ha t  a  m at e r i a l  weaknes s  exi s t s ,

t e s t i ng and eva l ua t i ng t he  des i gn and oper a t i ng e f f ec t i venes s  of  i nt e r na l  cont r ol  bas ed on t he  as s es s ed r i s k,  and per f or m i ng s uch ot her  pr ocedur es  as  we  cons i der ed neces s a r y i n t he  c i r cum s t ances .  W e be l i eve  t ha t  our  audi t  pr ovi des  a  r eas onabl e  bas i s  f or  our  opi ni on.  Def i ni t i on and Li m i t a t i ons  of  I nt e r na l  Cont r ol  over  Fi nanc i a l  Repor t i ng A com pany’ s  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng i s  a  pr oces s  des i gned t o pr ovi de  r eas onabl e  as s ur ance  r egar di ng t he  r e l i abi l i t y of  f i nanc i a l  r epor t i ng and t he  pr epar a t i on of  f i nanc i a l  s t a t em ent s  f or  ext e r na l  pur pos es  i n accor dance  wi t h gener a l l y accept ed account i ng pr i nc i pl es .  A com pany’ s  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng i nc l udes  t hos e  pol i c i es  and pr ocedur es  t ha t  ( 1)  pe r t a i n t o t he  m ai nt enance  of  r ecor ds  t ha t ,  i n r eas onabl e  de t a i l ,  accur a t e l y and f a i r l y r e f l ec t  t he  t r ans ac t i ons  and di s pos i t i ons  of  t he  as s e t s  of  t he  com pany;  ( 2)  pr ovi de  r eas onabl e  as s ur ance  t ha t  t r ans ac t i ons  a r e  r ecor ded as  neces s a r y t o per m i t  pr epar a t i on of  f i nanc i a l  s t a t em ent s  i n accor dance  wi t h gener a l l y accept ed account i ng pr i nc i pl es ,  and t ha t  r ece i pt s  and expendi t ur es  of  t he  com pany a r e  be i ng m ade  onl y i n accor dance  wi t h aut hor i za t i ons  of  m anagem ent  and di r ec t or s  of  t he  com pany;  and ( 3)  pr ovi de  r eas onabl e  as s ur ance  r egar di ng pr event i on or  t i m el y de t ec t i on of  unaut hor i zed acqui s i t i on,  us e ,  or  di s pos i t i on of
t he  com pany’ s  as s e t s  t ha t  coul d have  a  m at e r i a l  e f f ec t  on t he  f i nanc i a l  s t a t em ent s .  Becaus e  of  i t s  i nher ent  l i m i t a t i ons ,  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng m ay not  pr event  or  de t ec t  m i s s t a t em ent s .  Al s o,  pr oj ec t i ons  of  any eva l ua t i on of  e f f ec t i venes s  t o f ut ur e  per i ods  a r e  s ubj ec t  t o t he  r i s k t ha t  cont r ol s  m ay becom e i nadequa t e  becaus e  of  changes  i n condi t i ons ,  or  t ha t  t he  degr ee  of  com pl i ance  wi t h t he  pol i c i es  or  pr ocedur es  m ay de t e r i or a t e .  M at e r i a l  W eaknes s es  A m at e r i a l  weaknes s  i s  a  de f i c i ency,  or  a  com bi na t i on of  de f i c i enc i es ,  i n i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng,  s uch t ha t  t he r e  i s  a  r eas onabl e  pos s i bi l i t y t ha t  a  m at e r i a l  m i s s t a t em ent  of  t he  com pany’ s  annua l  or  i nt e r i m  f i nanc i a l  s t a t em ent s  wi l l  not  be  pr event ed or  de t ec t ed on a  t i m el y bas i s .  F -  7



 

The  f ol l owi ng m at e r i a l  weaknes s es  have  been i dent i f i ed and i nc l uded i n m anagem ent 's  a s s es s m ent :  The  Com pany di d not  des i gn and m ai nt a i n an e f f ec t i ve  cont r ol  envi r onm ent  com m ens ur a t e  wi t h t he i r  f i nanc i a l  r epor t i ng r equi r em ent s  bas ed on t he  c r i t e r i a  i n t he  COSO f r am ewor k,  as  t he  Com pany l acked a  s uf f i c i ent  com pl em ent  of  r es our ces  wi t h an appr opr i a t e  l eve l  of  knowl edge  and exper i ence  t o es t abl i s h e f f ec t i ve  pr oces s  and cont r ol s .  The  cont r ol  envi r onm ent  m at e r i a l  weaknes s  cont r i but ed t o ot her  m at e r i a l  weaknes s es  wi t hi n t he  Com pany’ s  s ys t em  of  i nt e r na l  cont r ol  over  f i nanc i a l  r epor t i ng a t  t he  cont r ol  ac t i vi t y l eve l ,  wher e  t he  Com pany di d not  des i gn and i m pl em ent  e f f ec t i ve  cont r ol  ac t i vi t i e s ,  i nc l udi ng cont r ol s  r e l a t ed t o r evenue ,  i nvent or y,  ot her  as s e t s ,  cont r ac t  l i abi l i t i e s ,  and com pl ex account i ng m at t e r s  and t r ans ac t i ons  ( i nc l udi ng debt ,  conver t i bl e  pr e f e r r ed s t ock and r e l a t ed em bedded der i va t i ves ) .  An i nt e r na t i ona l  com ponent  of  t he  Al l e r i um  s egm ent  ( t he  " i nt e r na t i ona l  com ponent ” )  had i nef f ec t i ve  cont r ol s .  Spec i f i ca l l y,  t he  Com pany di d not  des i gn and m ai nt a i n e f f ec t i ve  gener a l  i nf or m at i on t echnol ogy cont r ol s  ( " GI TCs ”)  and bus i nes s  pr oces s  cont r ol s  i n t he  f ol l owi ng a r eas :  ( i )  us e r  acces s  cont r ol s  t o ens ur e  appr opr i a t e  s egr ega t i on of  dut i es  and t o adequa t e l y r es t r i c t  us e r  and pr i vi l eged acces s  t o f i nanc i a l  appl i ca t i ons ,
pr ogr am s  and da t a  t o appr opr i a t e  com pany per s onne l ;  ( i i )  pr ogr am  change  m anagem ent  cont r ol s  t o ens ur e  t ha t  changes  t o i nf or m at i on t echnol ogy ( " I T”)  pr ogr am s  and da t a  a f f ec t i ng f i nanc i a l  appl i ca t i ons  and under l yi ng account i ng r ecor ds  a r e  pr oper l y i dent i f i ed,  t e s t ed,  aut hor i zed and i m pl em ent ed wi t h appr opr i a t e  s egr ega t i on of  dut i es ;  and ( i i i )  bus i nes s  pr oces s  cont r ol s  t o ens ur e  t ha t  j our na l  ent r i es  wer e  not  am ended pr i or  t o pos t i ng,  as  t he  ent e r pr i s e  r es our ce  pl anni ng ( " ERP”)  s ys t em  whi ch t he  i nt e r na t i ona l  com ponent  oper a t es  does  not  r es t r i c t  appr over s  f r om  changi ng j our na l  ent r i es  pr i or  t o pos t i ng.  Thes e  def i c i enc i es  i m pac t  cont r ol  ac t i vi t i es  over  a l l  f i nanc i a l  s t a t em ent  account  ba l ances ,  c l as s es  of  t r ans ac t i ons ,  and di s c l os ur es  wi t hi n t he  i nt e r na t i ona l  com ponent .  Thes e  m at e r i a l  weaknes s es  wer e  cons i der ed i n de t e r m i ni ng t he  na t ur e ,  t i m i ng,  and ext ent  of  audi t  t e s t s  appl i ed i n our  audi t  of  t he  cons ol i da t ed f i nanc i a l  s t a t em ent s ,  and f i nanc i a l  s t a t em ent  s chedul e ,  a s  of  and f or  t he  year  ended J ul y 31,  2025,  of  t he  Com pany,  and t hi s  r epor t  does  not  a f f ec t  our  r epor t  on s uch f i nanc i a l  s t a t em ent s .  / s /  DELOI TTE &  TOUCHE LLP J e r i cho,  New Yor k Novem ber  10,  2025 F -  8 COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Cons ol i da t ed Ba l ance  Shee t s  As  of  J ul y 31,  2025 and 2024 As s e t s  2025 2024 Cur r ent  as s e t s :  Cas h and cas h

equi va l ent s  $ 40, 019, 000 32, 433, 000 Account s  r ece i vabl e ,  ne t  144, 837, 000 195, 595, 000 I nvent or i es ,  ne t  68, 955, 000 93, 136, 000 Pr epa i d expens es  and ot her  cur r ent  as s e t s  16, 375, 000 15, 387, 000 Tot a l  cur r ent  as s e t s  270, 186, 000 336, 551, 000 Pr oper t y,  pl ant  and equi pm ent ,  ne t  43, 410, 000 47, 328, 000 Oper a t i ng l eas e  r i ght - of - us e  as s e t s ,  ne t  30, 812, 000 31, 590, 000 Goodwi l l  204, 625, 000 284, 180, 000 I nt angi bl es  wi t h f i ni t e  l i ves ,  ne t  173, 105, 000 194, 828, 000 Def er r ed f i nanc i ng cos t s ,  ne t  1, 907, 000 3, 251, 000 Ot her  as s e t s ,  ne t  16, 790, 000 14, 706, 000 Tot a l  as s e t s  $ 740, 835, 000 912, 434, 000 Li abi l i t i e s ,  Conver t i bl e  Pr e f e r r ed St ock and St ockhol der s ’  Equi t y Cur r ent  l i abi l i t i e s :  Account s  payabl e  $ 25, 965, 000 42, 477, 000 Accr ued expens es  and ot her  cur r ent  l i abi l i t i e s  58, 423, 000 62, 245, 000 Cur r ent  por t i on of  c r edi t  f ac i l i t y,  ne t  4, 050, 000 4, 050, 000 Oper a t i ng l eas e  l i abi l i t i e s ,  cur r ent  7, 250, 000 7, 869, 000 Cont r ac t  l i abi l i t i e s  62, 546, 000 65, 834, 000 I nt e r es t  payabl e  15, 000 1, 072, 000 Tot a l  cur r ent  l i abi l i t i e s  158, 249, 000 183, 547, 000 Non- cur r ent  por t i on of  c r edi t  f ac i l i t y,  ne t  114, 414, 000 173, 527, 000 Non- cur r ent  por t i on of  s ubor di na t ed c r edi t  f ac i l i t y,  ne t  95, 588, 000 — Oper a t i ng l eas e  l i abi l i t i e s ,  non- cur r ent  29, 376, 000 30, 258, 000 I ncom e t axes  payabl e ,  non- cur r ent  1, 818, 000 2, 231, 000 Def er r ed t ax l i abi l i t y,  ne t  4, 619, 000 6, 193, 000 Long- t e r m  cont r ac t  l i abi l i t i e s  21, 005, 000
21, 035, 000 W ar r ant  and der i va t i ve  l i abi l i t i e s  17, 849, 000 5, 254, 000 Ot her  l i abi l i t i e s  3, 950, 000 4, 060, 000 Tot a l  l i abi l i t i e s  446, 868, 000 426, 105, 000 Com m i t m ent s  and cont i ngenc i es  ( See  Not e  14)  Conver t i bl e  pr e f e r r ed s t ock,  pa r  va l ue  $0. 10 per  s har e ;  aut hor i zed and i s s ued 178, 181 s har es  a t  J ul y 31,  2025 ( r edem pt i on va l ue  of  $204, 153, 000,  whi ch i nc l udes  accr ued di vi dends  of  $1, 520, 000)  and aut hor i zed and i s s ued 171, 827 s har es  a t  J ul y 31,  2024 ( r edem pt i on va l ue  of  $180, 076, 000,  whi ch i nc l udes  accr ued di vi dends  of  $1, 341, 000)  189, 545, 000 180, 076, 000 St ockhol der s ’  equi t y:  Pr e f e r r ed s t ock,  pa r  va l ue  $0. 10 per  s har e ;  aut hor i zed and uni s s ued 1, 821, 819 and 1, 828, 173 s har es  a t  J ul y 31,  2025 and 2024,  r es pec t i ve l y — — Com m on s t ock,  pa r  va l ue  $0. 10 per  s har e ;  aut hor i zed 100, 000, 000 s har es ;  i s s ued 44, 443, 626 s har es  and 43, 766, 109 s har es  a t  J ul y 31,  2025 and 2024,  r es pec t i ve l y 4, 444, 000 4, 377, 000 Addi t i ona l  pa i d- i n capi t a l  548, 722, 000 640, 145, 000 Re t a i ned ( def i c i t )  ea r ni ngs  ( 6, 895, 000)  103, 580, 000 546, 271, 000 748, 102, 000 Les s :  Tr eas ur y s t ock,  a t  cos t  ( 15, 033, 317 s har es  a t  J ul y 31,  2025 and 2024)  ( 441, 849, 000)  ( 441, 849, 000)  Tot a l  s t ockhol der s ’  equi t y 104, 422, 000 306, 253, 000 Tot a l  l i abi l i t i e s ,  conver t i bl e  pr e f e r r ed s t ock and s t ockhol der s ’  equi t y $ 740, 835, 000 912, 434, 000 See  accom panyi ng not es  t o cons ol i da t ed f i nanc i a l  s t a t em ent s .  F -  9



 

COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Cons ol i da t ed St a t em ent s  of  Oper a t i ons  Fi s ca l  Year s  Ended J ul y 31,  2025,  2024 and 2023 2025 2024 2023 Net  s a l es  $ 499, 528, 000 540, 403, 000 549, 994, 000 Cos t  of  s a l es  371, 654, 000 383, 224, 000 365, 534, 000 Gr os s  pr of i t  127, 874, 000 157, 179, 000 184, 460, 000 Expens es :  Se l l i ng,  gener a l  and adm i ni s t r a t i ve  143, 487, 000 123, 198, 000 120, 003, 000 Res ear ch and deve l opm ent  17, 408, 000 24, 077, 000 48, 631, 000 Am or t i za t i on of  i nt angi bl es  21, 723, 000 21, 154, 000 21, 396, 000 I m pai r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l  79, 555, 000 64, 525, 000 — CEO t r ans i t i on cos t s  2, 117, 000 2, 916, 000 9, 090, 000 Pr oxy s ol i c i t a t i on cos t s  2, 682, 000 — — Los s  on bus i nes s  di ves t i t ur e  — 1, 199, 000 — 266, 972, 000 237, 069, 000 199, 120, 000 Oper a t i ng l os s  ( 139, 098, 000)  ( 79, 890, 000)  ( 14, 660, 000)  Ot her  expens es  ( i ncom e) :  I nt e r es t  expens e  45, 650, 000 22, 153, 000 14, 961, 000 I nt e r es t  ( i ncom e)  and ot her  155, 000 678, 000 1, 226, 000 W r i t e - of f  of  de f e r r ed f i nanc i ng cos t s  and debt  di s count s  8, 977, 000 1, 832, 000 — Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves  ( 38, 498, 000)  ( 4, 273, 000)  — Los s  bef or e  benef i t  f r om  i ncom e t axes  ( 155, 382, 000)  ( 100, 280, 000)  ( 30, 847, 000)  Benef i t  f r om  i ncom e t axes  ( 80, 000)  ( 295, 000)  ( 3, 948, 000)  Net  l os s  $ ( 155, 302, 000)  ( 99, 985, 000)  ( 26, 899, 000)  Gai n ( l os s )  on ext i ngui s hm ent  of  conver t i bl e  pr e f e r r ed s t ock 51, 179, 000
( 19, 555, 000)  — Adj us t m ent s  t o r e f l ec t  r edem pt i on va l ue  of  conver t i bl e  pr e f e r r ed s t ock:  Di vi dend on conver t i bl e  pr e f e r r ed s t ock ( 100, 128, 000)  ( 11, 551, 000)  ( 7, 007, 000)  Conver t i bl e  pr e f e r r ed s t ock i s s uance  cos t s  — ( 4, 349, 000)  — Net  l os s  a t t r i but abl e  t o com m on s t ockhol der s  $ ( 204, 251, 000)  ( 135, 440, 000)  ( 33, 906, 000)  Net  l os s  per  s har e :  Bas i c  $ ( 6. 95)  ( 4. 70)  ( 1. 21)  Di l ut ed $ ( 6. 95)  ( 4. 70)  ( 1. 21)  W ei ght ed aver age  num ber  of  com m on s har es  out s t andi ng – bas i c  29, 405, 000 28, 799, 000 28, 002, 000 W ei ght ed aver age  num ber  of  com m on and com m on equi va l ent  s har es  out s t andi ng – di l ut ed 29, 405, 000 28, 799, 000 28, 002, 000 See  accom panyi ng not es  t o cons ol i da t ed f i nanc i a l  s t a t em ent s .  F -  10 C O M  TE C H T EL EC O M  M  U N I C A TI  O N S C O R P.  A N D S U B SI  D I A R I E S C on s o l i d a t  ed S t a  t e  m  en t s  o f  C on ve  r t i  bl  e  Pr  e f  e r  r e  d St  oc  k an d St  oc  kh ol  de  r s  ’  E qu i t y Fi  s c  a l  Y ea  r s  E nd ed J u l y 3 1,  2 02 5,  2 02 4 an d 20 23 C on ve  r t i  bl  e  Pr  e f  e r  r e  d St  oc  k C om  m  on S t o ck A dd i t i  on a l  Pa  i d - i n C ap i t a  l  R e t  a i  ne  d Ea  r n i n gs  ( D e f  i c  i t )  Tr  ea  s u r y S t o ck St  oc  kh ol  de  r s  ' Eq ui  t y Sh a r  es  A m  ou nt  Sh a r  es  A m  ou nt  Sh a r  es  A m  ou nt  B a l  an ce  a  s  o f  J  ul  y 31 ,  2 02 2 10 0,  00 0 $ 10 5,  20 4,  00 0 4 2,  67 2,  82 7 $ 4,  26 7,  00 0 $ 62 5,  48 4,  00 0 $ 27 8,  68 3,  00 0 1 5,  03 3,  31 7 $ (  44 1,  84 9,  00

0)  $ 4 66 , 5 85 , 0 00 Eq ui  t y - c  l a  s s  i f i  ed s t  oc  k aw a r  d co m  pe  ns  a t  i o n — — — — 10 , 2 57 , 0 00 — — — 10 , 2 57 , 0 00 C EO t r  an s i  t i o n co s t  s  r  e l  a t  ed t o e  qu i t y - c  l a  s s  i f i  ed s t  oc  k-  ba  s e  d aw a r  ds  (  Se  e  N ot  e  12 )  — — — — 3,  76 4,  00 0 — — — 3,  76 4,  00 0 I s  s u an ce  o f  e  m  pl  oy ee  s t  oc  k pu r c  ha  s e  p l a  n s h a r  es  — — 54 , 6 17 5,  00 0 42 9,  00 0 — — — 43 4,  00 0 I s  s u an ce  o f  r  e s  t r i  c t  ed s t  oc  k,  n e t  o f  f  or  f e  i t u r e  — — 93 , 0 91 9,  00 0 ( 9 , 0 00 )  — — — — N e t  s e  t t l  em  en t  o f  s  t o ck - b as  ed a  w a r  ds  — — 27 5,  73 6 29 , 0 00 ( 3 , 0 00 , 0 00 )  — — — ( 2 , 9 71 , 0 00 )  A dj  us  t m  en t  t  o r e  f l e  c t  r e  de  m  pt  i o n va  l u e  of  c  on ve  r t i  bl  e  pr  e f  e r  r e  d s t  oc  k ( i n c l  ud i n g ac  c r  ue  d di  vi  de  nd s )  — 7,  00 7,  00 0 — — — ( 7 , 0 07 , 0 00 )  — — ( 7 , 0 07 , 0 00 )  C as  h di  vi  de  nd s  d ec  l a  r e  d ( $ 0.  20 p e r  s h a r  e )  — — — — — ( 5 , 5 49 , 0 00 )  — — ( 5 , 5 49 , 0 00 )  A cc  r u a l  o f  d i v i d en d eq ui  va  l e  nt  s ,  ne  t  o f  r  ev e r  s a  l  (  $0 . 2 0 pe  r  s  ha  r e  )  — — — — — ( 3 15 , 0 00 )  — — ( 3 15 , 0 00 )  N e t  l o s s  — — — — — ( 2 6,  89 9,  00 0)  — — ( 2 6,  89 9,  00 0)  B a l  an ce  a  s  o f  J  ul  y 31 ,  2 02 3 10 0,  00 0 11 2,  21 1,  00 0 4 3,  09 6,  27 1 4,  31 0,  00 0 63 6,  92 5,  00 0 23 8,  91 3,  00 0 1 5,  03 3,  31 7 (  44 1,  84 9,  00 0)  4 38 , 2 99 , 0 00 Eq ui  t y
- c  l a  s s  i f i  ed s t  oc  k aw a r  d co m  pe  ns  a t  i o n — — — — 6,  09 6,  00 0 — — — 6,  09 6,  00 0 I s  s u an ce  o f  e  m  pl  oy ee  s t  oc  k pu r c  ha  s e  p l a  n s h a r  es  — — 52 , 6 04 5,  00 0 24 9,  00 0 — — — 25 4,  00 0 I s  s u an ce  o f  r  e s  t r i  c t  ed s t  oc  k,  n e t  o f  f  or  f e  i t u r e  — — ( 2 , 6 86 )  — — — — — — N e t  s e  t t l  em  en t  o f  s  t o ck - b as  ed a  w a r  ds  — — 61 9,  92 0 62 , 0 00 ( 3 , 1 25 , 0 00 )  — — — ( 3 , 0 63 , 0 00 )  Ex t i n gu i s  hm  en t  o f  c  on ve  r t i  bl  e  pr  e f  e r  r e  d s t  oc  k ( 1 00 , 0 00 )  (  11 5,  72 1,  00 0)  — — — ( 1 9,  55 5,  00 0)  — — ( 1 9,  55 5,  00 0)  I s  s u an ce  o f  c  on ve  r t i  bl  e  pr  e f  e r  r e  d s t  oc  k 17 1,  82 7 17 2,  03 5,  00 0 — — — — — — — C on ve  r t i  bl  e  pr  e f  e r  r e  d s t  oc  k i s  s u an ce  c  os  t s  — ( 4 , 3 49 , 0 00 )  — — — — — — — A dj  us  t m  en t  t  o r e  f l e  c t  r e  de  m  pt  i o n va  l u e  of  c  on ve  r t i  bl  e  pr  e f  e r  r e  d s t  oc  k ( i n c l  ud i n g ac  c r  ue  d di  vi  de  nd s )  — 15 , 9 00 , 0 00 — — — ( 1 5,  90 0,  00 0)  — — ( 1 5,  90 0,  00 0)  R ev e r  s a  l  o f  d i v i d en d eq ui  va  l e  nt  s  — — — — — 10 7,  00 0 — — 10 7,  00 0 N e t  l o s s  — — — — — ( 9 9,  98 5,  00 0)  — — ( 9 9,  98 5,  00 0)  B a l  an ce  a  s  o f  J  ul  y 31 ,  2 02 4 17 1,  82 7 18 0,  07 6,  00 0 4 3,  76 6,  10 9 4,  37 7,  00 0 64 0,  14 5,  00 0 10 3,  58 0,  00 0 1 5,  03 3,  31 7 (  44 1,  84 9,  00 0)  3 06 , 2 53 , 0 00 Eq ui  t y - c  l a  s s  i f i
ed s t  oc  k aw a r  d co m  pe  ns  a t  i o n — — — — 3,  12 0,  00 0 — — — 3,  12 0,  00 0 I s  s u an ce  o f  e  m  pl  oy ee  s t  oc  k pu r c  ha  s e  p l a  n s h a r  es  — — 53 , 8 01 5,  00 0 11 3,  00 0 — — — 11 8,  00 0 I s  s u an ce  o f  r  e s  t r i  c t  ed s t  oc  k,  n e t  o f  f  or  f e  i t u r e  — — 63 , 4 50 6,  00 0 ( 6 , 0 00 )  — — — — N e t  s e  t t l  em  en t  o f  s  t o ck - b as  ed a  w a r  ds  — — 56 0,  26 6 56 , 0 00 ( 9 15 , 0 00 )  — — — ( 8 59 , 0 00 )  Ex t i n gu i s  hm  en t  o f  c  on ve  r t i  bl  e  pr  e f  e r  r e  d s t  oc  k ( 1 71 , 8 27 )  (  18 3,  48 9,  00 0)  — — — 51 , 1 79 , 0 00 — — 51 , 1 79 , 0 00 I s  s u an ce  o f  c  on ve  r t i  bl  e  pr  e f  e r  r e  d s t  oc  k ( a  t  f  a i  r  v a l  ue  ) ,  ex c l  ud i n g em  be  dd ed d e r  i v a t  i v es  17 8,  18 1 96 , 7 00 , 0 00 — — ( 3 , 2 21 , 0 00 )  — — — ( 3 , 2 21 , 0 00 )  A dj  us  t m  en t  t  o r e  f l e  c t  r e  de  m  pt  i o n va  l u e  of  c  on ve  r t i  bl  e  pr  e f  e r  r e  d s t  oc  k ( i n c l  ud i n g ac  c r  ue  d di  vi  de  nd s )  — 96 , 2 58 , 0 00 — — ( 8 9,  87 9,  00 0)  ( 6 , 3 79 , 0 00 )  — — ( 9 6,  25 8,  00 0)  C on ve  r t i  bl  e  pr  e f  e r  r e  d s t  oc  k am  en dm  en t  f  ee  s  — — — — ( 6 50 , 0 00 )  — — — ( 6 50 , 0 00 )  R ev e r  s a  l  o f  d i v i d en d eq ui  va  l e  nt  s  — — — — 15 , 0 00 27 , 0 00 — — 42 , 0 00 N e t  l o s s  — — — — — (  15 5,  30 2,  00 0)  — — ( 1 55 , 3 02 , 0 00 )  B a l  an ce  a  s  o f  J  ul  y 31 ,  2 02 5 17 8,  18 1 $ 18 9,  54 5,  00 0 4 4,  44 3,  62 6 $ 4,  44 4,

00 0 $ 54 8,  72 2,  00 0 $ ( 6 , 8 95 , 0 00 )  1 5,  03 3,  31 7 $ (  44 1,  84 9,  00 0)  $ 1 04 , 4 22 , 0 00 Se  e  ac  co m  pa  ny i n g no t e  s  t  o co ns  ol  i d a t  ed f i  na  nc  i a  l  s  t a  t e  m  en t s  .  F -  1 1



 

Cas h f l ows  f r om  oper a t i ng ac t i vi t i e s :  Ne t  l os s  $ ( 155, 302, 000)  ( 99, 985, 000)  ( 26, 899, 000)  Adj us t m ent s  t o r econc i l e  ne t  l os s  t o ne t  cas h us ed i n oper a t i ng ac t i vi t i e s :  Depr ec i a t i on and am or t i za t i on of  pr oper t y,  pl ant  and equi pm ent  11, 798, 000 12, 159, 000 11, 922, 000 Am or t i za t i on of  i nt angi bl e  as s e t s  wi t h f i ni t e  l i ves  21, 723, 000 21, 154, 000 21, 396, 000 Am or t i za t i on of  s t ock- bas ed com pens a t i on 3, 120, 000 6, 096, 000 10, 107, 000 Am or t i za t i on of  cos t  t o f ul f i l l  a s s e t s  261, 000 960, 000 959, 000 Pa i d- i n- ki nd i nt e r es t  under  t e r m  l oan 5, 528, 000 337, 000 — Am or t i za t i on of  de f e r r ed f i nanc i ng cos t s ,  debt  di s count  and accr e t ed i nt e r es t  r e l a t ed t o s ubor di na t ed c r edi t  f ac i l i t y 8, 460, 000 — — Am or t i za t i on of  de f e r r ed f i nanc i ng cos t s  and debt  di s count  r e l a t ed t o c r edi t  f ac i l i t y 4, 968, 000 3, 985, 000 1, 852, 000 W r i t e - of f  of  de f e r r ed f i nanc i ng cos t s  and debt  di s count s  8, 977, 000 1, 832, 000 — Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves  ( 38, 498, 000)  ( 4, 273, 000)  — CEO t r ans i t i on cos t s  r e l a t ed t o equi t y- c l as s i f i ed s t ock- bas ed awar ds  — — 3, 764, 000 Change  i n f a i r  va l ue  of  conver t i bl e  pr e f e r r ed s t ock pur chas e  opt i on l i abi l i t y — — — Los s  on bus i nes s  di ves t i t ur e  — 1, 199, 000 — Changes  i n ot her  l i abi l i t i e s  — ( 4, 110, 000)  ( 4, 133, 000)  Los s  on di s pos a l  of  pr oper t y,  pl ant  and equi pm ent  310, 000 889, 000 48, 000 Pr ovi s i on f or  a l l owance  f or  doubt f ul  account s  and cont r ac t
as s e t s  17, 608, 000 1, 422, 000 261, 000 Pr ovi s i on f or  exces s  and obs ol e t e  i nvent or y 16, 202, 000 2, 801, 000 4, 871, 000 Def er r ed i ncom e t ax benef i t  ( 1, 700, 000)  ( 2, 990, 000)  ( 6, 060, 000)  I m pai r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l  79, 555, 000 64, 525, 000 — Changes  i n as s e t s  and l i abi l i t i e s ,  ne t  of  e f f ec t s  of  di ves t i t ur es :  Account s  r ece i vabl e  33, 150, 000 ( 38, 305, 000)  ( 39, 709, 000)  I nvent or i es  7, 708, 000 ( 7, 763, 000)  ( 14, 885, 000)  Pr epa i d expens es  and ot her  cur r ent  as s e t s  ( 1, 161, 000)  4, 282, 000 1, 656, 000 Ot her  as s e t s  ( 2, 074, 000)  ( 717, 000)  ( 3, 356, 000)  Account s  payabl e  ( 15, 194, 000)  ( 18, 930, 000)  20, 362, 000 Accr ued expens es  and ot her  cur r ent  l i abi l i t i e s  ( 8, 964, 000)  755, 000 671, 000 Cont r ac t  l i abi l i t i e s  ( 3, 318, 000)  2, 755, 000 10, 194, 000 Ot her  l i abi l i t i e s ,  non- cur r ent  ( 12, 000)  14, 000 ( 324, 000)  I nt e r es t  payabl e  ( 1, 057, 000)  ( 296, 000)  1, 197, 000 I ncom e t axes  payabl e  ( 380, 000)  ( 2, 291, 000)  1, 673, 000 Net  cas h us ed i n oper a t i ng ac t i vi t i es  ( 8, 292, 000)  ( 54, 495, 000)  ( 4, 433, 000)  Cas h f l ows  f r om  i nves t i ng ac t i vi t i e s :  Pr oceeds  f r om  bus i nes s  di ves t i t ur e ,  ne t  — 33, 225, 000 — Pur chas es  of  pr oper t y,  pl ant  and equi pm ent  ( 8, 565, 000)  ( 13, 083, 000)  ( 18, 311, 000)  Net  cas h ( us ed i n)  pr ovi ded by i nves t i ng ac t i vi t i e s  ( 8, 565, 000)  20, 142, 000 ( 18, 311, 000)  Cas h f l ows  f r om  f i nanc i ng ac t i vi t i e s :  Pr oceeds  f r om  s ubor di na t ed c r edi t  f ac i l i t y 100, 000, 000 — — Cont r i but i on f or  cons t r uc t i ng

l ong- l i ved as s e t s  2, 814, 000 — — Pr oceeds  f r om  t e r m  l oan — 157, 140, 000 — Repaym ent  of  t e r m  l oan ( 56, 746, 000)  ( 48, 800, 000)  ( 1, 875, 000)  Net  ( paym ent s )  bor r owi ngs  under  r evol vi ng l oans  ( 14, 859, 000)  ( 85, 300, 000)  36, 900, 000 Paym ent  of  de f e r r ed f i nanc i ng cos t s  and debt  di s count  ( 4, 545, 000)  ( 10, 294, 000)  ( 3, 809, 000)  Pr oceeds  f r om  i s s uance  of  conver t i bl e  pr e f e r r ed s t ock — 43, 200, 000 — Paym ent  of  conver t i bl e  pr e f e r r ed s t ock i s s uance  cos t s  and f ees  ( 726, 000)  ( 4, 272, 000)  — Cas h di vi dends  pa i d on com m on s t ock ( 158, 000)  ( 268, 000)  ( 8, 661, 000)  Rem i t t ance  of  em pl oyees ' s t a t ut or y t ax wi t hhol di ng f or  s t ock awar ds  ( 1, 248, 000)  ( 3, 815, 000)  ( 2, 869, 000)  Pr oceeds  f r om  i s s uance  of  em pl oyee  s t ock pur chas e  pl an s har es  118, 000 254, 000 470, 000 Paym ent  of  s he l f  r egi s t r a t i on cos t s  ( 207, 000)  ( 20, 000)  ( 101, 000)  Repaym ent  of  pr i nc i pa l  am ount s  under  f i nance  l eas e  and ot her  obl i ga t i ons  — — ( 4, 000)  Net  cas h pr ovi ded by f i nanc i ng ac t i vi t i es  24, 443, 000 47, 825, 000 20, 051, 000 ( Cont i nued)  2025 2024 2023 COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Cons ol i da t ed St a t em ent s  of  Cas h Fl ows  Fi s ca l  Year s  Ended J ul y 31,  2025,  2024 and 2023 F -  12 2025 2024 2023 Net  i nc r eas e  ( decr eas e)  i n cas h and cas h equi va l ent s  $ 7, 586, 000 13, 472, 000 ( 2, 693, 000)  Cas h and cas h equi va l ent s  a t  begi nni ng of  year  32, 433, 000 18, 961, 000 21, 654, 000 Cas h and cas h equi va l ent s  a t  end of
year  $ 40, 019, 000 32, 433, 000 18, 961, 000 Suppl em ent a l  cas h f l ow di s c l os ur e  Cas h pa i d dur i ng t he  year  f or :  I nt e r es t  $ 27, 724, 000 18, 097, 000 11, 914, 000 I ncom e t axes ,  ne t  $ 1, 876, 000 4, 877, 000 361, 000 Non- cas h i nves t i ng and f i nanc i ng ac t i vi t i e s :  Adj us t m ent  t o r e f l ec t  r edem pt i on va l ue  of  conver t i bl e  pr e f e r r ed s t ock $ 96, 258, 000 15, 900, 000 7, 007, 000 Ter m  l oan am endm ent  f ees  pa i d- i n- ki nd $ 5, 815, 000 — — Accr ued t e r m  l oan am endm ent  f ee  $ 2, 809, 000 — — Accr ued addi t i ons  t o pr oper t y,  pl ant  and equi pm ent  $ 317, 000 961, 000 993, 000 I s s uance  of  r es t r i c t ed s t ock $ 6, 000 — 9, 000 Accr ued r em i t t ance  of  em pl oyees ' s t a t ut or y t ax wi t hhol di ngs  f or  f ul l y- ves t ed s har e  uni t s  $ 3, 000 424, 000 1, 204, 000 Cas h di vi dends  dec l a r ed on com m on s t ock but  unpa i d,  i nc l udi ng ( r ever s a l )  acc r ua l  of  di vi dend equi va l ent s  $ ( 42, 000)  ( 107, 000)  315, 000 Accr ued def e r r ed f i nanc i ng cos t s  $ — 1, 114, 000 — Accr ued s he l f  r egi s t r a t i on cos t s  $ — 170, 000 — Unpai d conver t i bl e  pr e f e r r ed s t ock i s s uance  cos t s  $ — 77, 000 — See  accom panyi ng not es  t o cons ol i da t ed f i nanc i a l  s t a t em ent s .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Cons ol i da t ed St a t em ent s  of  Cas h Fl ows  ( cont i nued)  Fi s ca l  Year s  Ended J ul y 31,  2025,  2024 and 2023 F -  13



 

( 1)  Sum m ar y of  Si gni f i cant  Account i ng and Repor t i ng Pol i c i es  ( a )  Pr i nc i pl es  of  Cons ol i da t i on The  accom panyi ng cons ol i da t ed f i nanc i a l  s t a t em ent s  i nc l ude  t he  account s  of  Com t ech Te l ecom m uni ca t i ons  Cor p.  and i t s  s ubs i di a r i es  ( " Com t ech, "  " we , "  " us , "  or  " our " ) ,  a l l  of  whi ch a r e  whol l y- owned.  Al l  s i gni f i cant  i nt e r com pany ba l ances  and t r ans ac t i ons  have  been e l i m i na t ed i n cons ol i da t i on.  ( b)  Na t ur e  of  Bus i nes s  W e des i gn,  pr oduce  and m ar ke t  i nnova t i ve  pr oduc t s ,  s ys t em s  and s e r vi ces  f or  advanced com m uni ca t i ons  s ol ut i ons .  W e conduc t  our  bus i nes s  t hr ough t wo r epor t abl e  oper a t i ng s egm ent s :  Sa t e l l i t e  and Space  Com m uni ca t i ons  and Al l e r i um  ( f or m er l y,  Ter r es t r i a l  and W i r e l es s  Net wor ks ) .  Our  bus i nes s  i s  hi ghl y com pet i t i ve  and char ac t e r i zed by r api d t echnol ogi ca l  change .  Our  gr owt h and f i nanc i a l  pos i t i on depends  on our  abi l i t y t o keep pace  wi t h s uch changes  and deve l opm ent s  and t o r es pond t o t he  s ophi s t i ca t ed r equi r em ent s  of  an i nc r eas i ng var i e t y of  m et hods  and devi ces  us ed t o t r ans m i t  and r ece i ve  s ecur e  wi r e l es s  com m uni ca t i ons ,  am ong ot her  t hi ngs .  M any of  our  com pet i t or s  a r e  s ubs t ant i a l l y l a r ger ,  and have  s i gni f i cant l y gr ea t e r  f i nanc i a l ,  m ar ke t i ng and oper a t i ng r es our ces  and br oader  pr oduc t  l i nes  t han our  own.  A s i gni f i cant  t echnol ogi ca l  or  s a l es  br eakt hr ough by ot her s ,  i nc l udi ng s m al l e r  com pet i t or s  or  new com pani es ,  coul d
have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s .  I n addi t i on,  ce r t a i n of  our  cus t om er s  have  t echnol ogi ca l  capabi l i t i e s  i n our  pr oduc t  a r eas  and coul d choos e  t o r epl ace  our  pr oduc t s  wi t h t he i r  own.  I nt e r na t i ona l  s a l es  expos e  us  t o ce r t a i n r i s ks ,  i nc l udi ng bar r i e r s  t o t r ade ,  f l uc t ua t i ons  i n f or e i gn cur r ency exchange  r a t es  ( whi ch m ay m ake  our  pr oduc t s  l es s  pr i ce  com pet i t i ve ) ,  pol i t i ca l  and econom i c  i ns t abi l i t y,  ava i l abi l i t y of  s ui t abl e  expor t  f i nanc i ng,  expor t  l i cens e  r equi r em ent s ,  t a r i f f  r egul a t i ons ,  and ot her  Uni t ed St a t es  ( " U. S. " )  and f or e i gn r egul a t i ons  t ha t  m ay appl y t o t he  expor t  of  our  pr oduc t s ,  a s  wel l  a s  t he  gener a l l y gr ea t e r  di f f i cul t i es  of  doi ng bus i nes s  abr oad.  W e a t t em pt  t o r educe  t he  r i s k of  doi ng bus i nes s  i n f or e i gn count r i es  by s eeki ng cont r ac t s  denom i na t ed i n U. S.  dol l a r s ,  advance  or  m i l es t one  paym ent s ,  c r edi t  i ns ur ance  and i r r evocabl e  l e t t e r s  of  c r edi t  i n our  f avor .  ( c )  Li qui di t y I n f i s ca l  2025,  2024 and 2023,  we  r epor t ed oper a t i ng l os s es  of  $139, 098, 000,  $79, 890, 000 and $14, 660, 000,  r es pec t i ve l y,  and ne t  cas h us ed i n oper a t i ng ac t i vi t i e s  of  $8, 292, 000,  $54, 495, 000 and $4, 433, 000,  r es pec t i ve l y.  At  J ul y 31,  2025 and Novem ber  7,  2025 ( t he  da t e  c l os es t  t o t he  i s s uance  da t e ) ,  t ot a l  out s t andi ng bor r owi ngs  under  our  Cr edi t  Fac i l i t y was  $133, 901, 000 and $135, 000, 000,  r es pec t i ve l y.  Of  s uch am ount s ,  $17, 641, 000 was  dr awn on
t he  Revol ver  Loan a t  bot h da t es .  At  J ul y 31,  2025,  Oc t ober  31,  2025 and Novem ber  7,  2025,  our  ava i l abl e  s our ces  of  l i qui di t y t ot a l ed $46, 972, 000,  $50, 988, 000 and $50, 284, 000,  r es pec t i ve l y,  whi ch i nc l udes  qua l i f i ed cas h and cas h equi va l ent s  of  $37, 363, 000,  $41, 379, 000 and $40, 675, 000,  r es pec t i ve l y,  and t he  r em ai ni ng ava i l abl e  por t i on of  t he  Revol ver  Loan of  $9, 609, 000 as  of  each s uch da t e .  As  of  t he  i s s uance  da t e ,  we  expec t  cas h and cas h equi va l ent s  and cas h f l ows  f r om  bot h oper a t i ng and f i nanc i ng ac t i vi t i e s  t o be  our  pr i nc i pa l  s our ces  of  l i qui di t y.  W e a l s o be l i eve  t hes e  s our ces  of  l i qui di t y wi l l  be  s uf f i c i ent  t o f und our  oper a t i ng and cas h com m i t m ent s  f or  i nves t i ng and f i nanc i ng ac t i vi t i e s  over  t he  next  year  beyond t he  i s s uance  da t e .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s  F -  14 Dur i ng f i s ca l  2025 and t hr ough t he  i s s uance  da t e ,  we  have  t aken t he  f ol l owi ng ac t i ons ,  and i m pl em ent ed t he  f ol l owi ng pl ans ,  t o i m pr ove  our  oper a t i ona l  and f i nanc i a l  pe r f or m ance ,  enhance  our  l i qui di t y and f i nanc i a l  condi t i on and abi l i t y t o m ee t  our  f i nanc i a l  covenant s  cont a i ned i n our  c r edi t  f ac i l i t i e s :  •  Engaged i n por t f ol i o- s hapi ng oppor t uni t i es  t o enhance  pr of i t abi l i t y,  e f f i c i ency and f ocus ,  i nc l udi ng t he  e l i m i na t i on of  l egacy s ol ut i ons  t ha t  wer e  not  cont r i but i ng m eani ngf ul l y t o ne t  s a l es  and or

gr os s  pr of i t s ;  •  Pr i or i t i zed e f f or t s  t o com pl e t e  l ow or  no m ar gi n non- r ecur r i ng engi neer i ng cont r ac t s  i n or der  t o acce l e r a t e  our  m i gr a t i on t o hi gher  vol um e and hi gher  m ar gi n m anuf ac t ur i ng r e l a t ed or der s  wi t h i m pr oved cas h conver s i on cyc l es ;  •  Deve l oped and l aunched new pr oduc t s  and s e r vi ces  a r ound di f f e r ent i a t ed t echnol ogy and s ol ut i ons ;  •  I m pr oved oper a t i ng pr of i t abi l i t y by ent e r i ng i nt o,  or  r enegot i a t i ng,  s a l es  or  s e r vi ce  cont r ac t s  wi t h m or e  f avor abl e  pr i c i ng and paym ent  t e r m s ;  •  Reduced our  cos t  s t r uc t ur e  t o be t t e r  a l i gn oper a t i ng expens es  wi t h r evenue  expec t a t i ons ,  i nc l udi ng f ac i l i t y and headcount  r a t i ona l i za t i on and opt i m i za t i on;  •  Thr ough new l eader s hi p and i m pr oved account abi l i t y and pr oces s  di s c i pl i nes  i m pl em ent ed t hr oughout  t he  or gani za t i on,  r educed our  i nves t m ent s  i n wor ki ng capi t a l  ( e . g. ,  account s  r ece i vabl e  and i nvent or y) ,  a s  wel l  a s  capi t a l  expendi t ur es ;  and •  Thr ough a  s e r i es  of  capi t a l  i nj ec t i ons ,  aggr ega t i ng $100, 000, 000 i n t he  f or m  of  s ubor di na t ed debt ,  and am endm ent s  t o our  c r edi t  f ac i l i t i e s :  ( i )  s i gni f i cant l y r educed s eni or  debt  and r e l a t ed cas h i nt e r es t  paym ent s  due  under  our  Cr edi t  Fac i l i t y;  ( i i )  i nc r eas ed t he  ava i l abl e  por t i on of  our  Revol ver  Loan;  ( i i i )  de f e r r ed t he  s chedul ed r epaym ent  of  a  por t i on of  t he  Ter m  Loan and t he  s chedul ed paym ent  of  ce r t a i n f ees  due  under  t he  Cr edi t  Fac i l i t y;  ( i v)
s us pended t es t i ng of  our  Net  Lever age  Ra t i o,  Fi xed Char ge  Cover age  Ra t i o and M i ni m um  EBI TDA covenant s  under  our  c r edi t  f ac i l i t i e s  unt i l  J anuar y 31,  2027;  and ( v)  r educed t he  m i ni m um  quar t e r l y aver age  l i qui di t y r equi r em ent  under  our  c r edi t  f ac i l i t i e s .  Our  abi l i t y t o m ee t  f ut ur e  ant i c i pa t ed l i qui di t y needs  over  t he  next  year  beyond t he  i s s uance  da t e  wi l l  l a r ge l y depend on our  abi l i t y t o execut e  on our  oper a t i ona l  s t r a t egy,  gener a t e  pos i t i ve  cas h i nf l ows  f r om  oper a t i ons ,  m axi m i ze  our  bor r owi ng capac i t y under  our  Cr edi t  Fac i l i t y and or  s ecur e  out s i de  capi t a l .  Our  abi l i t y t o do s o m ay a l s o be  a f f ec t ed by gener a l  econom i c ,  f i nanc i a l  and ot her  f ac t or s  whi ch a r e  beyond our  cont r ol .  Bas ed on t he  f or egoi ng,  over  t he  next  year  beyond t he  i s s uance  da t e ,  we  be l i eve  t ha t  we  wi l l :  ( i )  be  abl e  t o gener a t e  s uf f i c i ent  pos i t i ve  cas h i nf l ows  and m axi m i ze  our  bor r owi ng capac i t y under  our  Cr edi t  Fac i l i t y t o cont i nue  as  a  goi ng concer n,  and ( i i )  com pl y wi t h t he  covenant s  cont a i ned i n our  c r edi t  f ac i l i t i e s .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  15



 

( d)  Revenue  Recogni t i on I n accor dance  wi t h FASB ASC 606 -  " Revenue  f r om  Cont r ac t s  wi t h Cus t om er s "  ( " ASC 606" ) ,  we  r ecor d r evenue  i n an am ount  t ha t  r e f l ec t s  t he  cons i der a t i on t o whi ch we  expec t  t o be  ent i t l ed i n exchange  f or  goods  or  s e r vi ces  pr om i s ed t o cus t om er s .  Under  ASC 606,  we  f ol l ow a  f i ve - s t ep m ode l  t o:  ( 1)  i dent i f y t he  cont r ac t  wi t h our  cus t om er ;  ( 2)  i dent i f y our  per f or m ance  obl i ga t i ons  i n our  cont r ac t ;  ( 3)  de t e r m i ne  t he  t r ans ac t i on pr i ce  f or  our  cont r ac t ;  ( 4)  a l l oca t e  t he  t r ans ac t i on pr i ce  t o our  per f or m ance  obl i ga t i ons ;  and ( 5)  r ecogni ze  r evenue  us i ng one  of  t he  f ol l owi ng t wo m et hods :  •  Over  t i m e  -  W e r ecogni ze  r evenue  us i ng t he  over  t i m e  m et hod when t her e  i s  a  cont i nuous  t r ans f e r  of  cont r ol  t o t he  cus t om er  over  t he  cont r ac t ua l  pe r i od of  pe r f or m ance .  Thi s  gener a l l y occur s  when we  ent e r  i nt o a  l ong-  t e r m  cont r ac t  r e l a t i ng t o t he  des i gn,  deve l opm ent  or  m anuf ac t ur e  of  com pl ex equi pm ent  or  t echnol ogy pl a t f or m s  t o a  buyer ’ s  s pec i f i ca t i on ( or  t o pr ovi de  s e r vi ces  r e l a t ed t o t he  per f or m ance  of  s uch cont r ac t s )  f or  whi ch we  have  de t e r m i ned t her e  i s  no a l t e r na t i ve  us e ,  a s  de f i ned i n ASC 606.  Cont i nuous  t r ans f e r  of  cont r ol  i s  t ypi ca l l y s uppor t ed by cont r ac t  c l aus es  whi ch a l l ow our  cus t om er s  t o uni l a t e r a l l y t e r m i na t e  a  cont r ac t  f or  conveni ence ,  pay f or  cos t s  i ncur r ed pl us  a  r eas onabl e  pr of i t  and t ake  cont r ol  of  wor k- i n-
pr oces s .  Revenue  r ecogni zed over  t i m e  i s  gener a l l y bas ed on t he  ext ent  of  pr ogr es s  t owar d com pl e t i on of  t he  r e l a t ed per f or m ance  obl i ga t i ons .  The  s e l ec t i on of  t he  m et hod t o m eas ur e  pr ogr es s  r equi r es  j udgm ent  and i s  bas ed on t he  na t ur e  of  t he  pr oduc t s  or  s e r vi ces  pr ovi ded.  I n ce r t a i n i ns t ances ,  t ypi ca l l y f or  f i r m  f i xed- pr i ce  cont r ac t s ,  we  us e  t he  cos t - t o- cos t  m eas ur e  becaus e  i t  bes t  depi c t s  t he  t r ans f e r  of  cont r ol  t o t he  cus t om er  whi ch occur s  as  we  i ncur  cos t s  on our  cont r ac t s .  Under  t he  cos t - t o- cos t  m eas ur e ,  t he  ext ent  of  pr ogr es s  t owar d com pl e t i on i s  m eas ur ed bas ed on t he  r a t i o of  cos t s  i ncur r ed t o da t e  t o t he  t ot a l  e s t i m at ed cos t s  a t  com pl e t i on,  i nc l udi ng war r ant y cos t s .  Revenues ,  i nc l udi ng es t i m at ed f ees  or  pr of i t s ,  a r e  r ecor ded pr opor t i ona l l y as  cos t s  a r e  i ncur r ed.  Cos t s  t o f ul f i l l  gener a l l y i nc l ude  di r ec t  l abor ,  m at e r i a l s ,  s ubcont r ac t or  cos t s ,  ot her  di r ec t  cos t s  and an a l l oca t i on of  i ndi r ec t  cos t s .  W hen t hes e  cont r ac t s  a r e  m odi f i ed,  t he  addi t i ona l  goods  or  s e r vi ces  a r e  gener a l l y not  di s t i nc t  f r om  t hos e  a l r eady pr ovi ded.  As  a  r es ul t ,  t hes e  m odi f i ca t i ons  f or m  par t  of  an exi s t i ng cont r ac t  and we  m us t  upda t e  t he  t r ans ac t i on pr i ce  and our  m eas ur e  of  pr ogr es s  f or  t he  s i ngl e  per f or m ance  obl i ga t i on and r ecogni ze  a  cum ul a t i ve  ca t ch- up t o r evenue  and gr os s  pr of i t s .  A cos t - t o- cos t  m eas ur e  of  pr ogr es s  i s  pr i nc i pa l l y us ed t o

account  f or  cont r ac t s  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and,  t o a  l es s e r  ext ent ,  ce r t a i n l oca t i on- bas ed and m es s agi ng i nf r as t r uc t ur e  cont r ac t s  i n our  publ i c  s a f e t y and l oca t i on t echnol ogi es  pr oduc t  l i nes  wi t hi n our  Al l e r i um  s egm ent .  For  over  t i m e  cont r ac t s  us i ng a  cos t - t o- cos t  m eas ur e  of  pr ogr es s ,  we  have  an es t i m at e  a t  com pl e t i on ( " EAC" )  pr oces s  i n whi ch m anagem ent  r evi ews  t he  pr ogr es s  and execut i on of  our  per f or m ance  obl i ga t i ons  and ca l cul a t es  an es t i m at ed cont r ac t  pr of i t  bas ed on t ot a l  e s t i m at ed cont r ac t  r evenue  and cos t .  Si nce  ce r t a i n cont r ac t s  ext end over  a  l ong per i od of  t i m e ,  t he  i m pac t  of  r evi s i ons  i n r evenue  and/ or  cos t  es t i m at es  dur i ng t he  pr ogr es s  of  wor k m ay i m pac t  cur r ent  pe r i od ea r ni ngs  t hr ough a  cum ul a t i ve  adj us t m ent .  Addi t i ona l l y,  i f  t he  EAC pr oces s  i ndi ca t es  a  l os s ,  a  pr ovi s i on i s  m ade  f or  t he  t ot a l  ant i c i pa t ed l os s  i n t he  per i od t ha t  i t  becom es  evi dent .  Cont r ac t  r evenue  and cos t  es t i m at es  f or  s i gni f i cant  cont r ac t s  a r e  gener a l l y r evi ewed and r eas s es s ed a t  l eas t  quar t e r l y.  For  s e r vi ce - bas ed cont r ac t s  i n our  Al l e r i um  s egm ent ,  we  a l s o r ecogni ze  r evenue  over  t i m e .  Thes e  s e r vi ces  a r e  t ypi ca l l y r ecogni zed as  a  s e r i es  of  s e r vi ces  per f or m ed over  t he  cont r ac t  t e r m  us i ng t he  s t r a i ght - l i ne  m et hod,  or  bas ed on our  cus t om er s ’  ac t ua l  us age  of  t he  ne t wor ks  and pl a t f or m s  whi ch we  pr ovi de .  •
Poi nt  i n t i m e  -  W hen a  per f or m ance  obl i ga t i on i s  not  s a t i s f i ed over  t i m e ,  we  m us t  r ecor d r evenue  us i ng t he  poi nt  i n t i m e  account i ng m et hod whi ch gener a l l y r es ul t s  i n r evenue  be i ng r ecogni zed upon s hi pm ent  or  de l i ve r y of  a  pr om i s ed good or  s e r vi ce  t o a  cus t om er .  Thi s  gener a l l y occur s  when we  ent e r  i nt o s hor t  t e r m  cont r ac t s  or  pur chas e  or der s  wher e  i t em s  a r e  pr ovi ded t o cus t om er s  wi t h r e l a t i ve l y qui ck t ur n- a r ound t i m es .  M odi f i ca t i ons  t o s uch cont r ac t s  and/ or  pur chas e  or der s ,  whi ch t ypi ca l l y pr ovi de  f or  addi t i ona l  quant i t i e s  or  s e r vi ces ,  a r e  account ed f or  as  a  new cont r ac t  becaus e  t he  pr i c i ng f or  t hes e  addi t i ona l  quant i t i e s  or  s e r vi ces  a r e  bas ed on s t anda l one  s e l l i ng pr i ces .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  16 Poi nt  i n t i m e  account i ng i s  pr i nc i pa l l y appl i ed t o cont r ac t s  i n our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  pr oduc t  l i ne  ( whi ch i nc l udes  s a t e l l i t e  m odem s  and t r ave l i ng wave  t ube  am pl i f i e r s ) .  The  cont r ac t s  r e l a t ed t o t hes e  pr oduc t  l i nes  do not  m ee t  t he  r equi r em ent s  f or  over  t i m e  r evenue  r ecogni t i on becaus e  our  cus t om er s  cannot  ut i l i ze  t he  equi pm ent  f or  i t s  i nt ended pur pos e  dur i ng any phas e  of  our  m anuf ac t ur i ng pr oces s ;  cus t om er s  do not  s i m ul t aneous l y r ece i ve  and/ or  cons um e t he  benef i t s  pr ovi ded by our  per f or m ance ;  cus t om er s  do not  cont r ol  t he

as s e t  ( i . e . ,  pr i or  t o de l i ve r y,  cus t om er s  cannot  di r ec t  t he  us e  of  t he  as s e t ,  s e l l  or  exchange  t he  equi pm ent ,  e t c . ) ;  and,  a l t hough m any of  our  cont r ac t s  have  t e r m i na t i on f or  conveni ence  c l aus es  and/ or  an enf or ceabl e  r i ght  t o paym ent  f or  pe r f or m ance  com pl e t ed t o da t e ,  our  per f or m ance  c r ea t es  an as s e t  wi t h an a l t e r na t i ve  us e  t hr ough t he  poi nt  of  de l i ve r y.  I n de t e r m i ni ng t ha t  our  equi pm ent  has  a l t e r na t i ve  us e ,  we  cons i der ed t he  under l yi ng m anuf ac t ur i ng pr oces s  f or  our  pr oduc t s .  I n t he  ea r l y phas es  of  m anuf ac t ur i ng,  r aw m at e r i a l s  and wor k i n pr oces s  ( i nc l udi ng s ubas s em bl i es )  cons i s t  of  com m on par t s  t ha t  a r e  hi ghl y f ungi bl e  am ong m any di f f e r ent  t ypes  of  pr oduc t s  and cus t om er  appl i ca t i ons .  Fi ni s hed pr oduc t s  a r e  e i t he r  conf i gur ed t o our  s t andar d conf i gur a t i on or  bas ed on our  cus t om er s ’  s pec i f i ca t i ons .  Fi ni s hed pr oduc t s ,  whe t her  bui l t  t o our  s t andar d s pec i f i ca t i on or  t o a  cus t om er s ’  s pec i f i ca t i on,  can be  s ol d t o a  var i e t y of  cus t om er s  and ac r os s  m any di f f e r ent  end us e  appl i ca t i ons  wi t h m i ni m al  r ewor k,  i f  needed,  and wi t hout  i ncur r i ng a  s i gni f i cant  econom i c  l os s .  W hen i dent i f yi ng a  cont r ac t  wi t h our  cus t om er ,  a t  i ncept i on,  we  cons i der  appr ova l s  and com m i t m ent s  f r om  bot h par t i es ,  i f  t he  r i ght s  of  t he  par t i es  a r e  i dent i f i ed,  i f  t he  paym ent  t e r m s  a r e  i dent i f i ed,  i f  i t  has  com m er c i a l  s ubs t ance ,  t he  t r ans ac t i on pr i ce  t o
whi ch we  a r e  ent i t l ed and i f  col l ec t abi l i t y i s  pr obabl e .  W hen i dent i f yi ng per f or m ance  obl i ga t i ons ,  we  cons i der  whe t her  t he r e  a r e  m ul t i pl e  pr om i s es  and how t o account  f or  t hem .  I n our  cont r ac t s ,  m ul t i pl e  pr om i s es  a r e  s epar a t ed i f  t hey a r e  di s t i nc t ,  bot h i ndi vi dua l l y and i n t he  cont ext  of  t he  cont r ac t .  I f  m ul t i pl e  pr om i s es  i n a  cont r ac t  a r e  hi ghl y i nt e r r e l a t ed or  com pr i s e  a  s e r i es  of  di s t i nc t  s e r vi ces  per f or m ed over  t i m e ,  t hey a r e  com bi ned i nt o a  s i ngl e  per f or m ance  obl i ga t i on.  I n s om e cas es ,  we  m ay a l s o pr ovi de  t he  cus t om er  wi t h an addi t i ona l  s e r vi ce - t ype  war r ant y,  whi ch we  r ecogni ze  as  a  s epar a t e  per f or m ance  obl i ga t i on.  Ser vi ce - t ype  war r ant i es  do not  r epr es ent  a  s i gni f i cant  por t i on of  our  cons ol i da t ed ne t  s a l es .  W hen s e r vi ce - t ype  war r ant i es  r epr es ent  a  s epar a t e  per f or m ance  obl i ga t i on,  t he  r evenue  i s  de f e r r ed and r ecogni zed r a t abl y over  t he  ext ended war r ant y per i od.  Our  cont r ac t s ,  f r om  t i m e- t o- t i m e ,  m ay a l s o i nc l ude  opt i ons  f or  addi t i ona l  goods  and s e r vi ces .  To da t e ,  t hes e  opt i ons  have  not  r epr es ent ed m at e r i a l  r i ght s  t o t he  cus t om er  as  t he  pr i c i ng f or  t hem  r e f l ec t s  s t anda l one  s e l l i ng pr i ces .  As  a  r es ul t ,  we  do not  cons i der  opt i ons  we  of f e r  t o be  per f or m ance  obl i ga t i ons  f or  whi ch we  m us t  a l l oca t e  a  por t i on of  t he  t r ans ac t i on pr i ce .  I n m any cas es ,  we  pr ovi de  as s ur ance- t ype  war r ant y cover age  f or  s om e of  our  pr oduc t s
f or  a  pe r i od of  a t  l eas t  one  year  f r om  t he  da t e  of  de l i ve r y.  W hen i dent i f yi ng t he  t r ans ac t i on pr i ce ,  we  t ypi ca l l y ut i l i ze  t he  cont r ac t 's  s t a t ed pr i ce  as  a  s t a r t i ng poi nt .  The  t r ans ac t i on pr i ce  i n ce r t a i n a r r angem ent s  m ay i nc l ude  es t i m at ed am ount s  of  va r i abl e  cons i der a t i on,  i nc l udi ng awar d f ees ,  i ncent i ve  f ees  or  ot her  pr ovi s i ons  t ha t  can e i t he r  i nc r eas e  or  decr eas e  t he  t r ans ac t i on pr i ce .  W e es t i m at e  var i abl e  cons i der a t i on as  t he  am ount  t o whi ch we  expec t  t o be  ent i t l ed,  and we  i nc l ude  es t i m at ed am ount s  i n t he  t r ans ac t i on pr i ce  t o t he  ext ent  i t  i s  pr obabl e  t ha t  a  s i gni f i cant  r ever s a l  of  cum ul a t i ve  r evenue  r ecogni zed wi l l  not  occur  when t he  es t i m at i on uncer t a i nt y i s  r es ol ved.  The  es t i m at i on of  t hi s  va r i abl e  cons i der a t i on and de t e r m i na t i on of  whe t her  t o i nc l ude  es t i m at ed am ount s  i n t he  t r ans ac t i on pr i ce  a r e  bas ed l a r ge l y on an as s es s m ent  of  our  ant i c i pa t ed per f or m ance  and a l l  i nf or m at i on ( e . g. ,  hi s t or i ca l ,  cur r ent  and f or ecas t ed)  t ha t  i s  r eas onabl y ava i l abl e  t o us .  W hen a l l oca t i ng t he  cont r ac t ’ s  t r ans ac t i on pr i ce ,  we  cons i der  each di s t i nc t  pe r f or m ance  obl i ga t i on.  For  cont r ac t s  wi t h m ul t i pl e  per f or m ance  obl i ga t i ons ,  we  a l l oca t e  t he  cont r ac t ’ s  t r ans ac t i on pr i ce  t o each per f or m ance  obl i ga t i on us i ng our  bes t  es t i m at e  of  t he  s t anda l one  s e l l i ng pr i ce  of  each di s t i nc t  good or  s e r vi ce  i n t he  cont r ac t .  W e de t e r m i ne  s t anda l one

s e l l i ng pr i ce  bas ed on t he  pr i ce  a t  whi ch t he  per f or m ance  obl i ga t i on i s  s ol d s epar a t e l y.  I f  t he  s t anda l one  s e l l i ng pr i ce  i s  not  obs er vabl e  t hr ough pas t  t r ans ac t i ons ,  we  es t i m at e  t he  s t anda l one  s e l l i ng pr i ce  t aki ng i nt o account  ava i l abl e  i nf or m at i on s uch as  m ar ke t  condi t i ons ,  i nc l udi ng geogr aphi c  or  r egi ona l  s pec i f i c  f ac t or s ,  com pet i t i ve  pos i t i oni ng,  i nt e r na l  cos t s ,  pr of i t  obj ec t i ves  and i nt e r na l l y appr oved pr i c i ng gui de l i nes  r e l a t ed t o t he  per f or m ance  obl i ga t i ons .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  17



 

M os t  of  our  cont r ac t s  wi t h cus t om er s  a r e  denom i na t ed i n U. S.  dol l a r s  and t ypi ca l l y a r e  e i t he r  f i r m  f i xed- pr i ce  or  cos t  r e i m bur s abl e  t ype  cont r ac t s  ( i nc l udi ng f i xed- f ee ,  i ncent i ve- f ee  and t i m e- and- m at e r i a l  t ype  cont r ac t s ) .  I n a l m os t  a l l  of  our  cont r ac t s  wi t h cus t om er s ,  we  a r e  t he  pr i nc i pa l  i n t he  a r r angem ent  and r epor t  r evenue  on a  gr os s  bas i s .  Tr ans ac t i on pr i ces  f or  cont r ac t s  wi t h U. S.  dom es t i c  and i nt e r na t i ona l  cus t om er s  a r e  us ua l l y bas ed on s pec i f i c  negot i a t i ons  wi t h each cus t om er  and i n t he  cas e  of  t he  U. S.  gover nm ent ,  s om et i m es  bas ed on es t i m at ed or  ac t ua l  cos t s  of  pr ovi di ng t he  goods  or  s e r vi ces  i n accor dance  wi t h appl i cabl e  r egul a t i ons .  Sa l es  by geogr aphy and cus t om er  t ype ,  as  a  pe r cent age  of  cons ol i da t ed ne t  s a l es ,  a r e  as  f ol l ows :  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 Uni t ed St a t es  U. S.  gover nm ent  30. 3 %  33. 7 %  31. 3 %  Dom es t i c  48. 7 %  44. 8 %  44. 7 %  Tot a l  Uni t ed St a t es  79. 0 %  78. 5 %  76. 0 %  I nt e r na t i ona l  21. 0 %  21. 5 %  24. 0 %  Tot a l  100. 0 %  100. 0 %  100. 0 %  Sa l es  t o U. S.  gover nm ent  cus t om er s  i nc l ude  s a l es  t o t he  U. S.  Depar t m ent  of  Def ens e  ( " DoD" ) ,  i nt e l l i gence  and c i vi l i an agenc i es ,  a s  wel l  a s  s a l es  di r ec t l y t o or  t hr ough pr i m e  cont r ac t or s .  Dom es t i c  s a l es  i nc l ude  s a l es  t o com m er c i a l  cus t om er s ,  a s  wel l  a s  t o U. S.  s t a t e  and l oca l  gover nm ent s .  For  f i s ca l  2025 and 2024,  except  f or  t he  U. S.
gover nm ent ,  t he r e  wer e  no cus t om er s  t ha t  r epr es ent ed m or e  t han 10%  of  cons ol i da t ed ne t  s a l es .  For  f i s ca l  2023,  i nc l uded i n dom es t i c  s a l es  a r e  s a l es  t o a  t op t i e r  m obi l e  ne t wor k oper a t or ,  whi ch wer e  10. 6%  of  cons ol i da t ed ne t  s a l es .  I nt e r na t i ona l  s a l es  f or  f i s ca l  2025,  2024 and 2023 ( whi ch i nc l ude  s a l es  t o U. S.  dom es t i c  com pani es  f or  i nc l us i on i n pr oduc t s  t ha t  a r e  s ol d t o i nt e r na t i ona l  cus t om er s )  wer e  $105, 095, 000,  $115, 924, 000 and $132, 117, 000,  r es pec t i ve l y.  Except  f or  t he  U. S. ,  no i ndi vi dua l  count r y ( i nc l udi ng s a l es  t o U. S.  dom es t i c  com pani es  f or  i nc l us i on i n pr oduc t s  t ha t  a r e  s ol d t o a  f or e i gn count r y)  r epr es ent ed m or e  t han 10. 0%  of  cons ol i da t ed ne t  s a l es  f or  f i s ca l  2025,  2024 and 2023.  The  f ol l owi ng t abl es  s um m ar i ze  our  di s aggr ega t i on of  r evenue  cons i s t ent  wi t h i nf or m at i on r evi ewed by our  Chi e f  Oper a t i ng Dec i s i on M aker  ( " CODM " )  f or  t he  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023.  W e be l i eve  t hes e  ca t egor i es  bes t  depi c t  how t he  na t ur e ,  am ount ,  t i m i ng and uncer t a i nt y of  r evenue  and cas h f l ows  a r e  a f f ec t ed by econom i c  f ac t or s  whi ch i m pac t  our  bus i nes s .  See  Not e  ( 13)  -  " Segm ent  I nf or m at i on"  f or  m or e  i nf or m at i on r e l a t ed t o our  s egm ent s .  Fi s ca l  Year  Ended J ul y 31,  2025 Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Tot a l  Geogr aphi ca l  r egi on and cus t om er  t ype  U. S.  gover nm ent  $ 148, 411, 000 2, 910, 000 $ 151, 321, 000
Dom es t i c  35, 956, 000 207, 156, 000 243, 112, 000 Tot a l  Uni t ed St a t es  184, 367, 000 210, 066, 000 394, 433, 000 I nt e r na t i ona l  84, 898, 000 20, 197, 000 105, 095, 000 Tot a l  $ 269, 265, 000 230, 263, 000 $ 499, 528, 000 Cont r ac t  t ype  Fi r m  f i xed- pr i ce  $ 213, 167, 000 230, 263, 000 $ 443, 430, 000 Cos t  r e i m bur s abl e  56, 098, 000 — 56, 098, 000 Tot a l  $ 269, 265, 000 230, 263, 000 $ 499, 528, 000 Tr ans f e r  of  cont r ol  Poi nt  i n t i m e  $ 147, 859, 000 1, 886, 000 $ 149, 745, 000 Over  t i m e  121, 406, 000 228, 377, 000 349, 783, 000 Tot a l  $ 269, 265, 000 230, 263, 000 $ 499, 528, 000 COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  18 Fi s ca l  Year  Ended J ul y 31,  2024 Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Tot a l  Geogr aphi ca l  r egi on and cus t om er  t ype  U. S.  gover nm ent  $ 179, 816, 000 2, 504, 000 $ 182, 320, 000 Dom es t i c  48, 793, 000 193, 366, 000 242, 159, 000 Tot a l  Uni t ed St a t es  228, 609, 000 195, 870, 000 424, 479, 000 I nt e r na t i ona l  95, 460, 000 20, 464, 000 115, 924, 000 Tot a l  $ 324, 069, 000 216, 334, 000 $ 540, 403, 000 Cont r ac t  t ype  Fi r m  f i xed- pr i ce  $ 275, 428, 000 216, 334, 000 $ 491, 762, 000 Cos t  r e i m bur s abl e  48, 641, 000 — 48, 641, 000 Tot a l  $ 324, 069, 000 216, 334, 000 $ 540, 403, 000 Tr ans f e r  of  cont r ol  Poi nt  i n t i m e  $ 135, 070, 000 1, 578, 000 $ 136, 648, 000 Over  t i m e  188, 999, 000 214, 756, 000 403, 755, 000 Tot a l  $ 324, 069, 000 216, 334, 000 $ 540, 403, 000 Fi s ca l  Year  Ended J ul y

31,  2023 Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Tot a l  Geogr aphi ca l  r egi on and cus t om er  t ype  U. S.  gover nm ent  $ 168, 411, 000 3, 567, 000 $ 171, 978, 000 Dom es t i c  56, 568, 000 189, 331, 000 245, 899, 000 Tot a l  Uni t ed St a t es  224, 979, 000 192, 898, 000 417, 877, 000 I nt e r na t i ona l  112, 777, 000 19, 340, 000 132, 117, 000 Tot a l  $ 337, 756, 000 212, 238, 000 $ 549, 994, 000 Cont r ac t  t ype  Fi r m  f i xed- pr i ce  $ 288, 482, 000 212, 238, 000 $ 500, 720, 000 Cos t  r e i m bur s abl e  49, 274, 000 — 49, 274, 000 Tot a l  $ 337, 756, 000 212, 238, 000 $ 549, 994, 000 Tr ans f e r  of  cont r ol  Poi nt  i n t i m e  $ 197, 808, 000 2, 968, 000 $ 200, 776, 000 Over  t i m e  139, 948, 000 209, 270, 000 349, 218, 000 Tot a l  $ 337, 756, 000 212, 238, 000 $ 549, 994, 000 COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  19



 

The  t i m i ng of  r evenue  r ecogni t i on,  bi l l i ngs  and col l ec t i ons  r es ul t s  i n r ece i vabl es ,  unbi l l ed r ece i vabl es  and cont r ac t  l i abi l i t i e s  on our  Cons ol i da t ed Ba l ance  Shee t s .  Under  t ypi ca l  paym ent  t e r m s  f or  our  cont r ac t s  account ed f or  over  t i m e ,  am ount s  a r e  bi l l ed as  wor k pr ogr es s es  i n accor dance  wi t h agr eed- upon cont r ac t ua l  t e r m s ,  e i t he r  a t  pe r i odi c  i nt e r va l s  ( e . g. ,  m ont hl y)  or  upon achi evem ent  of  cont r ac t ua l  m i l es t ones .  For  ce r t a i n cont r ac t s  wi t h pr ovi s i ons  t ha t  a r e  i nt ended t o pr ot ec t  cus t om er s  i n t he  event  we  do not  s a t i s f y our  per f or m ance  obl i ga t i ons ,  bi l l i ngs  occur  s ubs equent  t o r evenue  r ecogni t i on,  r es ul t i ng i n unbi l l ed r ece i vabl es .  Under  ASC 606,  unbi l l ed r ece i vabl es  cons t i t ut e  cont r ac t  as s e t s .  Except  f or  ce r t a i n unbi l l ed r ece i vabl es  ( s ee  Not e  ( 4)  -  " Account s  Rece i vabl e" ) ,  t he r e  wer e  no m at e r i a l  i m pa i r m ent  l os s es  r ecogni zed on cont r ac t  as s e t s  dur i ng t he  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023.  On l a r ge  l ong- t e r m  cont r ac t s ,  and f or  cont r ac t s  wi t h i nt e r na t i ona l  cus t om er s  t ha t  do not  do bus i nes s  wi t h us  r egul a r l y,  paym ent  t e r m s  t ypi ca l l y r equi r e  advanced paym ent s  and depos i t s .  Under  ASC 606,  paym ent s  r ece i ved f r om  cus t om er s  i n exces s  of  r evenue  r ecogni zed t o- da t e  r es ul t s  i n a  cont r ac t  l i abi l i t y.  Thes e  cont r ac t  l i abi l i t i e s  a r e  not  cons i der ed t o r epr es ent  a  s i gni f i cant  f i nanc i ng com ponent  of  t he  cont r ac t  becaus e  we
be l i eve  t hes e  cas h advances  and depos i t s  a r e  gener a l l y us ed t o m ee t  wor ki ng capi t a l  dem ands  whi ch can be  hi gher  i n t he  ea r l i e r  s t ages  of  a  cont r ac t .  Al s o,  advanced paym ent s  and depos i t s  pr ovi de  us  wi t h s om e m eas ur e  of  as s ur ance  t ha t  t he  cus t om er  wi l l  pe r f or m  on i t s  obl i ga t i ons  under  t he  cont r ac t .  Under  t he  t ypi ca l  paym ent  t e r m s  f or  our  cont r ac t s  account ed f or  a t  a  poi nt  i n t i m e ,  cos t s  a r e  accum ul a t ed i n i nvent or y unt i l  t he  t i m e  of  bi l l i ng,  whi ch gener a l l y coi nc i des  wi t h r evenue  r ecogni t i on.  Of  t he  cur r ent  cont r ac t  l i abi l i t y ba l ance  of  $65, 834, 000 a t  J ul y 31,  2024 and $66, 351, 000 a t  J ul y 31,  2023,  $54, 686, 000 and $48, 902, 000 was  r ecogni zed as  r evenue  dur i ng f i s ca l  year s  2025 and 2024,  r es pec t i ve l y.  W e r ecogni ze  t he  i nc r em ent a l  cos t s  t o obt a i n or  f ul f i l l  a  cont r ac t  as  an expens e  when i ncur r ed i f  t he  am or t i za t i on per i od of  t he  as s e t  i s  one  year  or  l e s s ;  ot her wi s e ,  s uch cos t s  a r e  capi t a l i zed and am or t i zed over  t he  es t i m at ed l i f e  of  t he  cont r ac t .  Dur i ng f i s ca l  year  2025 and 2024,  i nc r em ent a l  cos t s  t o obt a i n or  f ul f i l l  cont r ac t s  wi t h an am or t i za t i on per i od gr ea t e r  t han one  year  wer e  $2, 887, 000 and $2, 863, 000,  r es pec t i ve l y.  Com m i s s i ons  payabl e  t o our  i nt e r na l  s a l es  and m ar ke t i ng em pl oyees  or  cont r ac t or s  t ha t  a r e  i nc r em ent a l  t o t he  acqui s i t i on of  l ong- t e r m  cus t om er  cont r ac t s  a r e  capi t a l i zed and am or t i zed cons i s t ent  wi t h t he

pa t t e r n of  r evenue  r ecogni t i on t hr ough cos t  of  s a l es  on our  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  Com m i s s i ons  payabl e  t ha t  a r e  not  i nc r em ent a l  t o t he  acqui s i t i on of  l ong- t e r m  cont r ac t s  a r e  expens ed as  i ncur r ed i n s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  on our  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  As  f or  com m i s s i ons  payabl e  t o our  t hi r d- par t y s a l es  r epr es ent a t i ves  r e l a t ed t o l a r ge  l ong- t e r m  cont r ac t s ,  we  cons i der  t hes e  t ypes  of  com m i s s i ons  bot h di r ec t  and i ncr em ent a l  cos t s  t o obt a i n and f ul f i l l  s uch cont r ac t s .  Ther e f or e ,  s uch com m i s s i ons  a r e  i nc l uded i n t ot a l  e s t i m at ed cos t s  a t  com pl e t i on f or  s uch cont r ac t s  and expens ed over  t i m e  t hr ough cos t  of  s a l es  on our  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  Rem ai ni ng per f or m ance  obl i ga t i ons  r epr es ent  t he  t r ans ac t i on pr i ce  of  f i r m  or der s  f or  whi ch wor k has  not  been per f or m ed as  of  t he  end of  a  f i s ca l  pe r i od.  Rem ai ni ng per f or m ance  obl i ga t i ons ,  whi ch we  r e f e r  t o as  backl og,  exc l ude  unexer c i s ed cont r ac t  opt i ons  and pot ent i a l  or der s  under  i ndef i ni t e  de l i ve r y /  i ndef i ni t e  quant i t y ( " I DI Q" )  cont r ac t s .  As  of  J ul y 31,  2025,  t he  aggr ega t e  am ount  of  t he  t r ans ac t i on pr i ce  a l l oca t ed t o r em ai ni ng per f or m ance  obl i ga t i ons  was  $672, 053, 000 ( whi ch r epr es ent s  t he  am ount  of  our  cons ol i da t ed f unded backl og) .  W e es t i m at e  t ha t  a  s ubs t ant i a l  por t i on of  our  r em ai ni ng per f or m ance  obl i ga t i ons
a t  J ul y 31,  2025 wi l l  be  com pl e t ed and r ecogni zed as  r evenue  dur i ng t he  next  t went y- f our  m ont h per i od,  wi t h t he  r es t  t he r eaf t e r .  Dur i ng f i s ca l  2025,  r evenue  r ecogni zed f r om  per f or m ance  obl i ga t i ons  s a t i s f i ed,  or  pa r t i a l l y s a t i s f i ed,  i n pr evi ous  per i ods  ( f or  exam pl e  due  t o changes  i n t he  t r ans ac t i on pr i ce )  was  not  m at e r i a l .  ( e )  Cas h and Cas h Equi va l ent s  Our  cas h equi va l ent s  a r e  s hor t - t e r m ,  hi ghl y l i qui d i nves t m ent s  t ha t  a r e  bot h r eadi l y conver t i bl e  t o known am ount s  of  cas h and have  i ns i gni f i cant  r i s k of  change  i n va l ue  as  a  r es ul t  of  changes  i n i nt e r es t  r a t es .  Our  cas h and cas h equi va l ent s ,  a s  of  J ul y 31,  2025 and 2024,  am ount ed t o $40, 019, 000 and $32, 433, 000,  r es pec t i ve l y,  and pr i m ar i l y cons i s t  of  bank depos i t s  and m oney m ar ke t  depos i t  account s  i ns ur ed by t he  Feder a l  Depos i t  I ns ur ance  Cor por a t i on.  Cas h equi va l ent s  a r e  ca r r i ed a t  cos t ,  whi ch appr oxi m at es  f a i r  va l ue .  At  J ul y 31,  2025,  cas h and cas h equi va l ent s  i nc l udes  $91, 000 of  cas h depos i t ed as  col l a t e r a l  i n connec t i on wi t h out s t andi ng s t andby l e t t e r s  of  c r edi t  t o guar ant ee  f ut ur e  per f or m ance  on ce r t a i n cus t om er  cont r ac t s .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  20 ( f )  I nvent or i es  Our  i nvent or i es  a r e  s t a t ed a t  t he  l ower  of  cos t  and ne t  r ea l i zabl e  va l ue ,  t he  l a t t e r  of  whi ch i s  de f i ned as  t he  es t i m at ed

s e l l i ng pr i ce  i n t he  or di nar y cour s e  of  bus i nes s ,  l e s s  r eas onabl y pr edi c t abl e  cos t s  of  com pl e t i on,  di s pos a l  and t r ans por t a t i on.  Our  i nvent or i es  a r e  r educed t o t he i r  es t i m at ed ne t  r ea l i zabl e  va l ue  by a  char ge  t o cos t  of  s a l es  i n t he  per i od s uch exces s  cos t s  a r e  de t e r m i ned.  Our  i nvent or i es  a r e  pr i nc i pa l l y r ecor ded us i ng e i t he r  aver age  or  s t andar d cos t i ng m et hods .  W or k- i n- pr oces s  ( i nc l udi ng our  cont r ac t s - i n- pr ogr es s )  and f i ni s hed goods  i nvent or y r e f l ec t  a l l  accum ul a t ed pr oduc t i on cos t s ,  whi ch a r e  com pr i s ed of  di r ec t  pr oduc t i on cos t s  and over head,  and i s  r educed by am ount s  r ecor ded i n cos t  of  s a l es  as  t he  r e l a t ed r evenue  i s  r ecogni zed.  I ndi r ec t  cos t s  r e l a t i ng t o l ong- t e r m  cont r ac t s ,  whi ch i nc l ude  expens es  s uch as  gener a l  and adm i ni s t r a t i ve ,  a r e  char ged t o expens e  as  i ncur r ed and a r e  not  i nc l uded i n our  cos t  of  s a l es  or  wor k- i n-  pr oces s  ( i nc l udi ng our  cont r ac t s - i n- pr ogr es s )  and f i ni s hed goods  i nvent or y.  ( g)  Long- Li ved As s e t s  Our  m achi ner y and equi pm ent ,  whi ch a r e  r ecor ded a t  cos t ,  a r e  depr ec i a t ed or  am or t i zed over  t he i r  es t i m at ed us e f ul  l i ves  ( t hr ee  t o e i ght  year s )  under  t he  s t r a i ght - l i ne  m et hod.  Capi t a l i zed i nt e r na l  us e  s of t war e  cos t s  a r e  am or t i zed once  t he  s of t war e  i s  r eady f or  i t s  i nt ended us e  under  t he  s t r a i ght - l i ne  m et hod over  t he  es t i m at ed us ef ul  l i f e  of  t he  s of t war e ,  whi ch i s  gener a l l y t hr ee  year s .  Capi t a l i zed i nt e r na l  us e
s of t war e  i s  cons i der ed r eady f or  i t s  i nt ended us e  a f t e r  a l l  s ubs t ant i a l  t e s t i ng i s  com pl e t ed.  Capi t a l i zed va l ues  of  pr oper t i es  and l eas ehol d i m pr ovem ent s  under  l eas es  a r e  am or t i zed over  t he  l i f e  of  t he  l eas e  or  t he  es t i m at ed l i f e  of  t he  as s e t ,  whi chever  i s  l e s s .  Goodwi l l  r epr es ent s  t he  exces s  cos t  of  a  bus i nes s  acqui s i t i on over  t he  f a i r  va l ue  of  t he  ne t  as s e t s  acqui r ed.  I n accor dance  wi t h FASB ASC 350 " I nt angi bl es  -  Goodwi l l  and Ot her "  goodwi l l  i s  not  am or t i zed.  W e per i odi ca l l y,  a t  l eas t  on an annua l  bas i s  i n t he  f i r s t  quar t e r  of  each f i s ca l  year ,  r evi ew goodwi l l ,  cons i der i ng f ac t or s  s uch as  pr oj ec t ed cas h f l ows  and r evenue  and ea r ni ngs  m ul t i pl es ,  t o de t e r m i ne  whet her  t he  ca r r yi ng va l ue  of  t he  goodwi l l  i s  i m pa i r ed.  I f  we  f a i l  t he  quant i t a t i ve  as s es s m ent  of  goodwi l l  i m pa i r m ent ,  we  woul d be  r equi r ed t o r ecogni ze  an i m pai r m ent  l os s  equa l  t o t he  am ount  t ha t  a  r epor t i ng uni t 's  ca r r yi ng va l ue  exceeded i t s  f a i r  va l ue ;  however ,  any l os s  r ecogni zed s houl d not  exceed t he  t ot a l  am ount  of  goodwi l l  a l l oca t ed t o t ha t  r epor t i ng uni t .  W e def i ne  our  r epor t i ng uni t s  t o be  t he  s am e as  our  oper a t i ng s egm ent s .  W e per f or m ed our  annua l  goodwi l l  i m pa i r m ent  as s es s m ent  f or  f i s ca l  2026 on Augus t  1,  2025 ( t he  f i r s t  day of  our  f i s ca l  2026) .  See  Not e  ( 15)  -  " Long- l i ved As s e t s ,  i nc l udi ng Goodwi l l "  f or  addi t i ona l  i nf or m at i on.  Unl es s  t he r e  a r e  f ut ur e

i ndi ca t or s  t ha t  i t  i s  m or e- l i ke l y- t han- not  t ha t  t he  f a i r  va l ue  of  a  r epor t i ng uni t  i s  l e s s  t han i t s  ca r r yi ng va l ue ,  s uch as  a  s i gni f i cant  adver s e  change  i n our  f ut ur e  f i nanc i a l  pe r f or m ance ,  our  next  i m pai r m ent  as s es s m ent  f or  goodwi l l  wi l l  be  per f or m ed and com pl e t ed i n t he  f i r s t  quar t e r  of  f i s ca l  2027.  Any i m pai r m ent  char ges  t ha t  we  m ay r ecor d i n t he  f ut ur e  coul d be  m at e r i a l  t o our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  W e as s es s  t he  r ecover abi l i t y of  t he  ca r r yi ng va l ue  of  our  ot her  l ong- l i ved as s e t s ,  i nc l udi ng i dent i f i abl e  i nt angi bl e  as s e t s  wi t h f i ni t e  us e f ul  l i ves ,  whenever  event s  or  changes  i n c i r cum s t ances  i ndi ca t e  t ha t  t he  ca r r yi ng am ount  of  t he  as s e t s  m ay not  be  r ecover abl e .  W e eva l ua t e  t he  r ecover abi l i t y of  s uch as s e t s  bas ed upon t he  expec t a t i ons  of  undi s count ed cas h f l ows  f r om  s uch as s e t s .  I f  t he  s um  of  t he  expec t ed f ut ur e  undi s count ed cas h f l ows  wer e  l es s  t han t he  ca r r yi ng am ount  of  t he  as s e t ,  a  l os s  woul d be  r ecogni zed f or  t he  di f f e r ence  be t ween t he  f a i r  va l ue  and t he  ca r r yi ng am ount .  ( h)  I ncom e Taxes  I ncom e t axes  a r e  account ed f or  under  t he  as s e t  and l i abi l i t y m et hod.  Def e r r ed t ax as s e t s  and l i abi l i t i e s  a r e  r ecogni zed f or  t he  f ut ur e  t ax cons equences  a t t r i but abl e  t o di f f e r ences  be t ween t he  f i nanc i a l  s t a t em ent  ca r r yi ng am ount s  of  exi s t i ng as s e t s  and l i abi l i t i e s  and t he i r  r es pec t i ve  t ax bas es  and
oper a t i ng l os s  and t ax c r edi t  ca r r yf or war ds .  Def e r r ed t ax as s e t s  and l i abi l i t i e s  a r e  m eas ur ed us i ng t he  enac t ed t ax r a t es  expec t ed t o appl y t o t axabl e  i ncom e i n t he  year s  i n whi ch t hos e  t em por ar y di f f e r ences  a r e  expec t ed t o be  r ecover ed or  s e t t l ed.  The  e f f ec t  on def e r r ed t ax as s e t s  and l i abi l i t i e s  of  a  change  i n t ax r a t es  i s  r ecogni zed i n i ncom e i n t he  per i od t ha t  i nc l udes  t he  enac t m ent  da t e .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  21



 

I n as s es s i ng t he  need f or  a  va l ua t i on a l l owance  f or  de f e r r ed t ax as s e t s ,  we  cons i der  a l l  pos i t i ve  and nega t i ve  evi dence ,  i nc l udi ng pas t  f i nanc i a l  pe r f or m ance ,  t i m i ng and j udgm ent s  about  f ut ur e  t axabl e  i ncom e and t ax pl anni ng s t r a t egi es .  Va l ua t i on a l l owances  a r e  es t abl i s hed,  when neces s a r y,  t o r educe  ne t  de f e r r ed t ax as s e t s  t o t he  am ount  " m or e- l i ke l y-  t han- not "  expec t ed t o be  r ea l i zed.  W e m eas ur e  and account  f or  uncer t a i n t ax pos i t i ons  t aken or  expec t ed t o be  t aken i n i ncom e t ax r e t ur ns  i n accor dance  wi t h t he  pr ovi s i ons  of  FASB ASC 740- 10- 25 " I ncom e Taxes , "  whi ch pr es c r i bes  a  t wo- s t ep eva l ua t i on pr oces s  f or  t ax pos i t i ons .  The  f i r s t  s t ep i s  r ecogni t i on bas ed on a  de t e r m i na t i on of  whe t her  i t  i s  m or e- l i ke l y- t han- not  t ha t  a  t ax pos i t i on wi l l  be  s us t a i ned upon exam i na t i on,  i nc l udi ng r es ol ut i on of  any r e l a t ed appea l s  or  l i t i ga t i on pr oces s es ,  bas ed on t he  t echni ca l  m er i t s  of  t he  pos i t i on.  The  s econd s t ep i s  t o m eas ur e  a  t ax pos i t i on t ha t  m ee t s  t he  m or e- l i ke l y- t han- not  t hr es hol d.  The  t ax pos i t i on i s  m eas ur ed as  t he  l a r ges t  am ount  of  benef i t  t ha t  i s  gr ea t e r  t han 50%  l i ke l y of  be i ng r ea l i zed upon ul t i m at e  s e t t l em ent .  I f  a  t ax pos i t i on does  not  m ee t  t he  m or e- l i ke l y- t han- not  r ecogni t i on t hr es hol d,  t he  benef i t  of  t ha t  pos i t i on i s  not  r ecogni zed i n t he  f i nanc i a l  s t a t em ent s .  Our  pol i cy i s  t o r ecogni ze  pot ent i a l  i nt e r es t  and pena l t i es
r e l a t ed t o uncer t a i n t ax pos i t i ons  i n i ncom e t ax expens e .  ( i )  Ear ni ngs  Per  Shar e  Our  bas i c  ea r ni ngs  per  s har e  ( " EPS" )  i s  com put ed bas ed on t he  wei ght ed aver age  num ber  of  com m on s har es  ( i nc l udi ng ves t ed but  uni s s ued s t ock uni t s ,  s har e  uni t s ,  pe r f or m ance  s har es  and r es t r i c t ed s t ock uni t s  ( " RSUs " ) )  out s t andi ng dur i ng each r es pec t i ve  per i od.  Our  di l ut ed EPS r e f l ec t s  t he  di l ut i on f r om  pot ent i a l  com m on s t ock i s s uabl e  pur s uant  t o t he  exer c i s e  of  equi t y- c l as s i f i ed s t ock- bas ed awar ds ,  war r ant s  i s s ued t o our  l ender s  i n connec t i on wi t h ent e r i ng t he  Cr edi t  Fac i l i t y,  s e t t l em ent  of  es c r ow ar r angem ent s  r e l a t ed t o our  acqui s i t i on of  UHP Net wor ks  I nc .  ( " UHP" )  and t he  as s um ed conver s i on of  Conver t i bl e  Pr e f e r r ed St ock,  i f  di l ut i ve ,  out s t andi ng dur i ng each r es pec t i ve  per i od.  The  war r ant s  cont i ngent l y i s s uabl e  t o our  pr e f e r r ed s har ehol der s  upon a  r epur chas e  of  t he  r es pec t i ve  s e r i es  of  Conver t i bl e  Pr e f e r r ed St ock a r e  not  r e f l ec t ed i n di l ut ed EPS.  Pur s uant  t o FASB ASC 260 " Ear ni ngs  Per  Shar e , "  s har es  whos e  i s s uance  i s  cont i ngent  upon t he  s a t i s f ac t i on of  ce r t a i n condi t i ons  a r e  i nc l uded i n di l ut ed EPS bas ed on t he  num ber  of  s har es ,  i f  any,  t ha t  woul d be  i s s uabl e  i f  t he  end of  t he  r epor t i ng per i od wer e  t he  end of  t he  cont i ngency per i od.  W hen ca l cul a t i ng our  di l ut ed ea r ni ngs  per  s har e ,  we  cons i der  t he  am ount  an em pl oyee  m us t  pay upon as s um ed exer c i s e

of  s t ock- bas ed awar ds ,  t he  am ount  of  s t ock- bas ed com pens a t i on cos t  a t t r i but ed t o f ut ur e  s e r vi ces  and not  ye t  r ecogni zed and t he  am ount  a  hol der  m us t  pay upon as s um ed exer c i s e  of  war r ant s .  Ther e  wer e  no r epur chas es  of  our  com m on s t ock dur i ng t he  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023.  See  Not e  ( 18)  -  " St ockhol der s ’  Equi t y"  f or  m or e  i nf or m at i on.  W ei ght ed aver age  s t ock opt i ons ,  RSUs  and r es t r i c t ed s t ock out s t andi ng of  1, 161, 000,  1, 050, 000 and 972, 000 s har es  f or  f i s ca l  2025,  2024 and 2023,  r es pec t i ve l y,  wer e  not  i nc l uded i n our  di l ut ed EPS ca l cul a t i on becaus e  t he i r  e f f ec t  woul d have  been ant i - di l ut i ve .  Our  EPS ca l cul a t i ons  exc l ude  583, 000,  534, 000 and 385, 000 wei ght ed aver age  per f or m ance  s har es  out s t andi ng f or  f i s ca l  2025,  2024 and 2023,  r es pec t i ve l y,  a s  t he  per f or m ance  condi t i ons  have  not  ye t  been s a t i s f i ed.  However ,  t he  num er a t or  f or  EPS ca l cul a t i ons  f or  each r es pec t i ve  per i od i s  r educed by t he  com pens a t i on expens e  r e l a t ed t o t hes e  awar ds .  W ei ght ed aver age  com m on s har es  r e l a t ed t o war r ant s  i s s ued i n connec t i on wi t h ent e r i ng t he  Cr edi t  Fac i l i t y on J une  17,  2024 of  1, 389, 000 and 174, 000 f or  f i s ca l  2025 and 2024,  r es pec t i ve l y,  wer e  not  i nc l uded i n our  di l ut ed EPS ca l cul a t i on becaus e  t he i r  e f f ec t  woul d have  been ant i - di l ut i ve .  W ei ght ed aver age  com m on s har es  of  98, 000 and 260, 000 r e l a t ed t o our  acqui s i t i on of  UHP i n
M ar ch 2021 wer e  not  i nc l uded i n our  di l ut ed EPS ca l cul a t i on f or  f i s ca l  2024 and 2023,  r es pec t i ve l y,  becaus e  t he i r  e f f ec t  woul d have  been ant i - di l ut i ve .  As  of  J ul y 31,  2024,  a l l  of  t he  s har es  he l d i n es c r ow r e l a t ed t o t he  UHP acqui s i t i on wer e  s e t t l ed.  W ei ght ed aver age  com m on s har es  of  24, 340, 000,  13, 581, 000 and 4, 570, 000 under l yi ng t he  as s um ed conver s i on of  Conver t i bl e  Pr e f e r r ed St ock,  on an i f - conver t ed bas i s ,  wer e  not  i nc l uded i n our  di l ut ed EPS ca l cul a t i on f or  f i s ca l  2025,  2024 and 2023,  r es pec t i ve l y,  becaus e  t he i r  e f f ec t  woul d have  been ant i - di l ut i ve .  As  a  r es ul t ,  t he  num er a t or  f or  our  bas i c  and di l ut ed EPS ca l cul a t i on f or  f i s ca l  2025,  2024 and 2023 i s  t he  r es pec t i ve  ne t  l os s  a t t r i but abl e  t o com m on s t ockhol der s .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  22 The  f ol l owi ng t abl e  r econc i l es  t he  num er a t or s  and denom i na t or s  us ed i n t he  bas i c  and di l ut ed EPS ca l cul a t i ons :  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 Num er a t or :  Ne t  l os s  $ ( 155, 302, 000)  ( 99, 985, 000)  ( 26, 899, 000)  Gai n ( l os s )  on ext i ngui s hm ent  of  conver t i bl e  pr e f e r r ed s t ock 51, 179, 000 ( 19, 555, 000)  — Conver t i bl e  pr e f e r r ed s t ock i s s uance  cos t s  — ( 4, 349, 000)  — Di vi dend on conver t i bl e  pr e f e r r ed s t ock ( 100, 128, 000)  ( 11, 551, 000)  ( 7, 007, 000)  Net  l os s  a t t r i but abl e  t o com m on s t ockhol der s  $ ( 204, 251, 000)

( 135, 440, 000)  ( 33, 906, 000)  Denom i na t or :  Denom i na t or  f or  bas i c  and di l ut ed ca l cul a t i on 29, 405, 000 28, 799, 000 28, 002, 000 As  di s cus s ed f ur t her  i n Not e  ( 17)  -  " Conver t i bl e  Pr e f e r r ed St ock, "  s uch s har es  of  pr e f e r r ed s t ock r epr es ent  a  " par t i c i pa t i ng s ecur i t y"  as  def i ned i n ASC 260.  As  a  r es ul t ,  our  EPS ca l cul a t i ons  f or  f i s ca l  2025,  2024 and 2023 wer e  bas ed on t he  t wo- c l as s  m et hod.  Gi ven t he  ne t  l os s  a t t r i but abl e  t o com m on s t ockhol der s  f or  f i s ca l  2025,  2024 and 2023,  t he r e  was  no i m pac t  of  appl yi ng t he  t wo- c l as s  m et hod t o our  r epor t ed bas i c  or  di l ut ed ea r ni ngs  per  com m on s har e .  ( j )  Fa i r  Va l ue  M eas ur em ent s  and Fi nanc i a l  I ns t r um ent s  Us i ng t he  f a i r  va l ue  hi e r a r chy des cr i bed i n FASB ASC 820 " Fa i r  Va l ue  M eas ur em ent s  and Di s c l os ur es , "  we  va l ued our  cas h and cas h equi va l ent s  us i ng Leve l  1 i nput s  t ha t  wer e  bas ed on quot ed m ar ke t  pr i ces .  W e be l i eve  t ha t  t he  ca r r yi ng am ount s  of  our  ot her  cur r ent  f i nanc i a l  as s e t s  ( s uch as  account s  r ece i vabl e )  and ot her  cur r ent  l i abi l i t i e s  ( i nc l udi ng account s  payabl e ,  acc r ued expens es  and t he  cur r ent  por t i on of  l ong- t e r m  debt )  appr oxi m at e  t he i r  f a i r  va l ues  due  t o t he i r  s hor t - t e r m  m at ur i t i e s .  Addi t i ona l l y,  t he  ca r r yi ng am ount  of  t he  non- cur r ent  por t i on of  our  Cr edi t  Fac i l i t y appr oxi m at ed i t s  f a i r  va l ue  due  t o t he  var i abl e  i nt e r es t  r a t es  and pr i c i ng gr i d r e l a t ed t o s uch debt .  Leve l  3 i nput s  a r e  unobs er vabl e
i nput s  deve l oped us i ng t he  bes t  ava i l abl e  i nf or m at i on under  t he  c i r cum s t ances .  Leve l  3 i nput s  a r e  s uppor t ed by l i t t l e  or  no m ar ke t  ac t i vi t y,  a r e  s i gni f i cant  t o t he  f a i r  va l ue  of  t he  as s e t s  or  l i abi l i t i e s  and r e f l ec t  our  as s um pt i ons  r e l a t ed t o how m ar ke t  pa r t i c i pant s  woul d us e  s i m i l a r  i nput s  t o pr i ce  t he  as s e t  or  l i abi l i t y.  As  f ur t her  di s cus s ed i n Not e  ( 8)  -  " Cr edi t  Fac i l i t y, "  we  us ed Leve l  3 i nput s  t o va l ue  t he  war r ant s  i s s ued t o l ender s  i n connec t i on wi t h our  Cr edi t  Fac i l i t y.  As  of  J ul y 31,  2025,  we  de t e r m i ned t he  f a i r  va l ue  of  s uch war r ant s  bas ed on t he  Bl ack- Schol es  opt i on pr i c i ng m ode l  us i ng t he  f ol l owi ng es t i m at es :  exer c i s e  pr i ce  of  $0. 10,  r i s k f r ee  r a t e  of  4. 0% ,  vol a t i l i t y of  65. 0% ,  and expec t ed l i f e  of  5. 9 year s .  W e a l s o us ed Leve l  3 i nput s  t o va l ue  t he  com bi ned em bedded der i va t i ve  l i abi l i t y as s oc i a t ed wi t h our  Cr edi t  Fac i l i t y.  As  of  J ul y 31,  2025,  we  de t e r m i ned t he  f a i r  va l ue  of  t he  com bi ned em bedded der i va t i ve  l i abi l i t y us i ng a  wi t h- and- wi t hout  s cenar i o- bas ed di s count ed cas h f l ow m et hod,  whi ch r e f l ec t ed our  es t i m at es  r egar di ng t he  pr obabi l i t y and t i m i ng of  event s  t ha t  coul d r es ul t  i n addi t i ona l  paym ent s  of  i nt e r es t  and/ or  f ees  t o s uch l ender s  as  s t a t ed i n our  Cr edi t  Fac i l i t y.  As  f ur t her  di s cus s ed i n Not e  ( 9)  -  " Subor di na t ed Cr edi t  Fac i l i t y, "  we  us ed Leve l  3 i nput s  t o va l ue  t he  m ake- whol e  am ount  and com bi ned

em bedded der i va t i ve  l i abi l i t y as s oc i a t ed wi t h our  Subor di na t ed Cr edi t  Fac i l i t y.  As  of  J ul y 31,  2025,  we  de t e r m i ned t he  f a i r  va l ue  of  t he  com bi ned em bedded der i va t i ve  l i abi l i t y us i ng a  wi t h- and- wi t hout  s cenar i o-  bas ed di s count ed cas h f l ow m et hod,  whi ch r e f l ec t ed our  es t i m at es  r egar di ng t he  pr obabi l i t y and t i m i ng of  event s  t ha t  coul d r es ul t  i n addi t i ona l  paym ent s  of  i nt e r es t  and/ or  acce l e r a t ed paym ent s  of  pr i nc i pa l  and m ake- whol e  am ount s  t o s uch l ender s  as  s t a t ed i n our  Subor di na t ed Cr edi t  Fac i l i t y.  The  ca l cul a t ed f a i r  va l ue  of  t he  debt  out s t andi ng under  t he  Subor di na t ed Cr edi t  Fac i l i t y appr oxi m at ed i t s  ca r r y va l ue  as  of  J ul y 31,  2025.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  23



 

As  f ur t her  di s cus s ed i n Not e  ( 17)  -  " Conver t i bl e  Pr e f e r r ed St ock, "  we  us ed Leve l  3 i nput s  t o va l ue  t he  war r ant s  cont i ngent l y i s s uabl e  and com bi ned em bedded der i va t i ve  l i abi l i t y as s oc i a t ed wi t h our  Conver t i bl e  Pr e f e r r ed St ock.  As  of  J ul y 31,  2025,  we  de t e r m i ned t he  f a i r  va l ue  of  Conver t i bl e  Pr e f e r r ed St ock war r ant s  us i ng t he  M ont e  Car l o s i m ul a t i on m ode l  wi t h t he  f ol l owi ng as s um pt i ons :  expec t ed l i f e  of  6. 0 year s ;  r i s k f r ee  r a t e  of  4. 0% ;  expec t ed vol a t i l i t y of  65. 0% ;  and di vi dend yi e l d of  0% .  As  of  J ul y 31,  2025,  we  de t e r m i ned t he  f a i r  va l ue  of  t he  com bi ned em bedded der i va t i ve  l i abi l i t y us i ng a  wi t h- and- wi t hout  s cenar i o- bas ed di s count ed cas h f l ow m et hod,  whi ch r e f l ec t ed our  es t i m at es  r egar di ng t he  pr obabi l i t y and t i m i ng of  event s  t ha t  coul d r es ul t  i n addi t i ona l  and/ or  acce l e r a t ed paym ent s  t o our  pr e f e r r ed s har ehol der s ,  or  t he  conver s i on of  t he  Conver t i bl e  Pr e f e r r ed St ock i nt o com m on s t ock,  pur s uant  t o t he  t e r m s  of  our  Conver t i bl e  Pr e f e r r ed St ock.  As  of  J ul y 31,  2025 and 2024,  ot her  t han t he  f i nanc i a l  i ns t r um ent s  di s cus s ed above ,  we  had no ot her  s i gni f i cant  as s e t s  or  l i abi l i t i e s  i nc l uded i n our  Cons ol i da t ed Ba l ance  Shee t s  r ecor ded a t  f a i r  va l ue ,  as  s uch t e r m  i s  de f i ned by FASB ASC 820.  ( k)  Us e  of  Es t i m at es  The  pr epar a t i on of  cons ol i da t ed f i nanc i a l  s t a t em ent s  i n conf or m i t y wi t h account i ng pr i nc i pl es  gener a l l y accept ed i n
t he  Uni t ed St a t es  of  Am er i ca  r equi r es  m anagem ent  t o m ake  es t i m at es  and as s um pt i ons  t ha t  a f f ec t  t he  r epor t ed am ount  of  as s e t s  and l i abi l i t i e s ,  and di s c l os ur e  of  cont i ngent  as s e t s  and l i abi l i t i e s ,  a t  t he  da t e  of  t he  cons ol i da t ed f i nanc i a l  s t a t em ent s  and t he  r epor t ed am ount s  of  ne t  s a l es  and expens es  dur i ng t he  r epor t ed per i od.  W e m ake  s i gni f i cant  es t i m at es  i n m any a r eas  of  our  account i ng,  i nc l udi ng but  not  l i m i t ed t o t he  f ol l owi ng:  l i qui di t y and goi ng concer n as s es s m ent s ,  r evenue  r ecogni t i on r e l a t ed t o cont r ac t s  account ed f or  over  t i m e ,  s t ock- bas ed com pens a t i on,  r ecover abi l i t y of  l ong- l i ved as s e t s  ( i nc l udi ng goodwi l l ) ,  pr ovi s i on f or  exces s  and obs ol e t e  i nvent or i es ,  a l l owance  f or  doubt f ul  account s ,  war r ant y obl i ga t i ons  and i ncom e t axes  ( i nc l udi ng va l ua t i on a l l owances  r e l a t ed t o def e r r ed t ax as s e t s ) .  Ac t ua l  r es ul t s  m ay di f f e r  f r om  t hos e  es t i m at es .  ( l )  Com pr ehens i ve  I ncom e I n accor dance  wi t h FASB ASC 220 " Com pr ehens i ve  I ncom e, "  we  r epor t  a l l  changes  i n equi t y dur i ng a  per i od,  except  t hos e  r es ul t i ng f r om  i nves t m ent  by owner s  and di s t r i but i on t o owner s ,  f or  t he  per i od i n whi ch t hey a r e  r ecogni zed.  Com pr ehens i ve  i ncom e i s  t he  t ot a l  of  ne t  i ncom e and a l l  ot her  non- owner  changes  i n equi t y ( or  ot her  com pr ehens i ve  i ncom e)  s uch as  unr ea l i zed ga i ns / l os s es  on s ecur i t i e s  c l as s i f i ed as  ava i l abl e - f or - s a l e ,  f or e i gn cur r ency

t r ans l a t i on adj us t m ent s  and m i ni m um  pens i on l i abi l i t y adj us t m ent s .  Com pr ehens i ve  i ncom e ( l os s )  was  t he  s am e as  our  ne t  i ncom e ( l os s )  i n f i s ca l  2025,  2024 and 2023.  ( m )  Rec l as s i f i ca t i ons  Cer t a i n r ec l as s i f i ca t i ons  have  been m ade  t o pr evi ous l y r epor t ed cons ol i da t ed f i nanc i a l  s t a t em ent s  t o conf or m  t o t he  f i s ca l  2025 pr es ent a t i on.  ( n)  Adopt i on of  Account i ng St andar ds  and Upda t es  W e a r e  r equi r ed t o pr epar e  our  cons ol i da t ed f i nanc i a l  s t a t em ent s  i n accor dance  wi t h t he  Fi nanc i a l  Account i ng St andar ds  Boar d ( " FASB" )  Account i ng St andar ds  Codi f i ca t i on ( " ASC" )  whi ch i s  t he  s our ce  f or  a l l  aut hor i t a t i ve  U. S.  gener a l l y accept ed account i ng pr i nc i pl es ,  whi ch a r e  com m onl y r e f e r r ed t o as  " GAAP. "  The  FASB ASC i s  s ubj ec t  t o upda t es  by t he  FASB,  whi ch a r e  known as  Account i ng St andar ds  Upda t es  ( " ASUs " ) .  Dur i ng f i s ca l  2025,  we  adopt ed:  •  FASB ASU No.  2023- 07,  whi ch am ong ot her  t hi ngs ,  r equi r es  t he  di s c l os ur e  of  s i gni f i cant  s egm ent  expens es ,  by r epor t abl e  s egm ent ,  r egul a r l y pr ovi ded t o t he  chi e f  oper a t i ng dec i s i on m aker  ( " CODM ”)  and i nc l uded wi t hi n each r epor t ed m eas ur e  of  s egm ent  pr of i t  or  l os s .  Our  adopt i on of  t hi s  ASU i m pac t ed our  di s c l os ur es  onl y t hr ough t he  r e t r os pec t i ve  appl i ca t i on t o a l l  pr i or  pe r i ods  pr es ent ed.  See  Not e  ( 13)  -  " Segm ent  I nf or m at i on"  f or  m or e  i nf or m at i on.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o
Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  24 Dur i ng f i s ca l  2025,  t he  f ol l owi ng FASB ASUs  have  been i s s ued and i ncor por a t ed i nt o t he  FASB ASC and have  not  ye t  been adopt ed by us  as  of  J ul y 31,  2025:  •  FASB ASU No.  2023- 09,  whi ch am ong ot her  t hi ngs ,  enhances  and es t abl i s hes  new i ncom e t ax di s c l os ur e  r equi r em ent s ,  i n addi t i on t o m odi f yi ng and e l i m i na t i ng ce r t a i n exi s t i ng r equi r em ent s .  M os t  not abl y,  t hi s  ASU r equi r es  gr ea t e r  di s aggr ega t i on of  i nf or m at i on i n t he  e f f ec t i ve  t ax r a t e  r econc i l i a t i on,  i nc l udi ng t he  i nc l us i on of  bot h per cent ages  and am ount s ,  s pec i f i c  ca t egor i es  and addi t i ona l  i nf or m at i on f or  r econc i l i ng i t em s  m ee t i ng a  quant i t a t i ve  t hr es hol d def i ned by t he  gui dance .  Addi t i ona l l y,  di s c l os ur es  of  i ncom e t axes  pa i d and i ncom e t ax expens e  m us t  be  di s aggr ega t ed by f eder a l ,  s t a t e  and f or e i gn t axes ,  wi t h i ncom e t axes  pa i d f ur t her  di s aggr ega t ed f or  i ndi vi dua l  j ur i s di c t i ons  t ha t  r epr es ent  5 per cent  or  m or e  of  t ot a l  i ncom e t axes  pa i d.  Thi s  ASU i s  e f f ec t i ve  f or  f i s ca l  year s  begi nni ng a f t e r  Decem ber  15,  2024 ( our  f i s ca l  year  begi nni ng on Augus t  1,  2025) ,  wi t h ea r l y adopt i on per m i t t ed.  W e a r e  eva l ua t i ng t he  i m pac t  of  t hi s  ASU on our  cons ol i da t ed f i nanc i a l  s t a t em ent s  and di s c l os ur es .  •  FASB ASU No.  2024- 03,  whi ch am ong ot her  t hi ngs ,  r equi r es  m or e  de t a i l ed di s c l os ur es  of  ce r t a i n ca t egor i es  of  expens es  ( i nc l udi ng

pur chas es  of  i nvent or y,  em pl oyee  com pens a t i on,  depr ec i a t i on,  and am or t i za t i on)  t ha t  a r e  com ponent s  of  exi s t i ng expens e  capt i ons  pr es ent ed on t he  f ace  of  t he  i ncom e s t a t em ent .  Al l  ent i t i e s  a r e  r equi r ed t o appl y t he  gui dance  pr os pec t i ve l y wi t h an opt i on f or  r e t r os pec t i ve  appl i ca t i on.  Thi s  ASU i s  e f f ec t i ve  f or  annua l  r epor t i ng per i ods  begi nni ng a f t e r  Decem ber  15,  2026 ( our  f i s ca l  year  begi nni ng on Augus t  1,  2027) ,  and i nt e r i m  per i ods  wi t hi n annua l  r epor t i ng per i ods  begi nni ng a f t e r  Decem ber  15,  2027 ( our  i nt e r i m  per i od begi nni ng on Augus t  1,  2028) ,  wi t h ea r l y adopt i on per m i t t ed,  as  c l a r i f i ed i n ASU No.  2025- 01 i s s ued J anuar y 6,  2025.  The  adopt i on of  t hi s  ASU wi l l  i m pac t  our  di s c l os ur es  onl y and we  do not  expec t  i t  t o have  a  m at e r i a l  i m pac t  on our  Cons ol i da t ed Fi nanc i a l  St a t em ent s .  •  FASB ASU No.  2025- 05,  whi ch am ong ot her  t hi ngs ,  pr ovi des  a l l  ent i t i e s  wi t h a  pr ac t i ca l  expedi ent  t ha t  a l l ows  f or  t he  as s um pt i on t ha t  cur r ent  condi t i ons  as  of  t he  ba l ance  s hee t  da t e  do not  change  f or  t he  r em ai ni ng l i f e  of  t he  as s e t  when es t i m at i ng c r edi t  l os s es  f or  s uch as s e t s .  Thi s  ASU i s  e f f ec t i ve  f or  annua l  r epor t i ng per i ods  begi nni ng a f t e r  Decem ber  15,  2025,  and i nt e r i m  per i ods  wi t hi n t hos e  annua l  pe r i ods  ( our  f i s ca l  year  begi nni ng on Augus t  1,  2026) ,  wi t h ea r l y adopt i on per m i t t ed.  W e a r e  eva l ua t i ng t he  i m pac t  of  t hi s  ASU on our  cons ol i da t ed
f i nanc i a l  s t a t em ent s  and di s c l os ur es .  •  FASB ASU 2025- 06,  whi ch am ong ot her  t hi ngs ,  am ends  t he  c r i t e r i a  f or  r ecogni z i ng and capi t a l i z i ng cos t s  r e l a t ed t o i nt e r na l - us e  s of t war e  by r epl ac i ng t he  pr evi ous  pr oj ec t  s t age  m ode l  wi t h a  pr i nc i pl es - bas ed f r am ewor k.  Under  t hi s  ASU,  cos t s  a r e  capi t a l i zed when m anagem ent  has  aut hor i zed and com m i t t ed t o f undi ng a  s of t war e  pr oj ec t ,  and i t  i s  pr obabl e  t ha t  t he  pr oj ec t  wi l l  be  com pl e t ed and t he  s of t war e  us ed as  i nt ended.  Thi s  ASU i s  e f f ec t i ve  f or  annua l  r epor t i ng per i ods  begi nni ng a f t e r  Decem ber  15,  2027,  and i nt e r i m  per i ods  wi t hi n t hos e  annua l  pe r i ods  ( our  f i s ca l  year  begi nni ng on Augus t  1,  2028) ,  on e i t he r  a  pr os pec t i ve ,  r e t r os pec t i ve  or  m odi f i ed pr os pec t i ve  t r ans i t i on m et hod.  W e a r e  eva l ua t i ng t he  i m pac t  of  t hi s  ASU on our  cons ol i da t ed f i nanc i a l  s t a t em ent s  and di s c l os ur es  ( 2)  CEO Tr ans i t i on Cos t s  and Re l a t ed CEO t r ans i t i on- r e l a t ed cos t s  a r e  expens ed i n our  Una l l oca t ed s egm ent  and r e l a t e  t o t he  f ol l owi ng:  Fi s ca l  2025 -  On Oct ober  28,  2024,  t he  Boar d appoi nt ed J ohn Ra t i gan as  our  Pr es i dent  and Chi e f  Execut i ve  Of f i ce r  ( " CEO" ) .  On Oct ober  31,  2024,  Kenne t h H.  Tr aub was  appoi nt ed as  an i ndependent  m em ber  of  t he  Boar d.  On Novem ber  26,  2024,  M r .  Tr aub was  appoi nt ed Execut i ve  Cha i r m an and M ar k Qui nl an r es i gned f r om  hi s  pos i t i on as  Cha i r m an whi l e  r em ai ni ng as  a  m em ber  of  t he  Boar d.  Al s o

on Novem ber  26,  2024,  Li eut enant  Gener a l  ( Re t i r ed)  Br uce  T.  Cr awf or d,  was  appoi nt ed Lead I ndependent  Di r ec t or .  On J anuar y 13,  2025,  t he  Boar d appoi nt ed M r .  Tr aub as  Pr es i dent  and CEO i n addi t i on t o hi s  cur r ent  r ol e  as  Cha i r m an,  r epl ac i ng M r .  Ra t i gan e f f ec t i ve  i m m edi a t e l y.  Pur s uant  t o hi s  s epar a t i on agr eem ent  and r e l eas e ,  M r .  Ra t i gan r es i gned f r om  hi s  pos i t i on as  Pr es i dent  and CEO and as  a  m em ber  of  t he  Boar d.  CEO t r ans i t i on cos t s  of  $2, 117, 000 i ncur r ed dur i ng f i s ca l  2025 cons i s t ed of  ne t  l ega l  expens es  r e l a t ed t o a  f or m er  CEO,  s ever ance  r e l a t ed t o M r .  Ra t i gan,  t hi r d par t y CEO s ear ch f i r m  expens es  and expens e  r e l a t ed t o M r .  Tr aub's  s i gn- on bonus .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  25



 

Fi s ca l  2024 -  On M ar ch 12,  2024,  Ken Pe t e r m an,  our  f or m er  Cha i r m an of  t he  Boar d,  Pr es i dent  and CEO,  was  t e r m i na t ed f or  caus e  and t he  Boar d of  Di r ec t or s  appoi nt ed M r .  Ra t i gan as  i nt e r i m  CEO and M r .  Qui nl an as  Cha i r m an of  t he  Boar d of  Di r ec t or s .  Pr i or  t o t he  changes ,  M r .  Ra t i gan s e r ved as  our  Chi e f  Cor por a t e  Deve l opm ent  Of f i ce r  and M r .  Qui nl an s e r ved as  a  m em ber  of  our  Boar d of  Di r ec t or s .  Upon t e r m i na t i on of  hi s  em pl oym ent ,  M r .  Pe t e r m an was  deem ed t o have  r es i gned f r om  hi s  pos i t i on as  Cha i r m an of  t he  Boar d of  Di r ec t or s  and as  a  di r ec t or  pur s uant  t o hi s  em pl oym ent  cont r ac t .  CEO t r ans i t i on cos t s  of  $2, 916, 000 i ncur r ed dur i ng f i s ca l  2024 pr i m ar i l y cons i s t ed of  l ega l  expens es .  Fi s ca l  2023 -  On Augus t  9,  2022,  our  Boar d of  Di r ec t or s  appoi nt ed M r .  Pe t e r m an as  our  Cha i r m an of  t he  Boar d,  Pr es i dent  and CEO.  Tr ans i t i on cos t s  r e l a t ed t o hi s  pr edeces s or ,  our  f or m er  Pr es i dent  and CEO,  M i chae l  D.  Por ce l a i n,  pur s uant  t o hi s  s epar a t i on agr eem ent  wi t h t he  Com pany,  wer e  $7, 424, 000,  of  whi ch $3, 764, 000 r e l a t ed t o t he  acce l e r a t i on of  unam or t i zed s t ock bas ed com pens a t i on,  wi t h t he  r em ai ni ng $3, 660, 000 r e l a t ed t o hi s  s ever ance  paym ent s  and benef i t s  upon t e r m i na t i on of  em pl oym ent .  The  cas h por t i on of  t he  t r ans i t i on cos t s  of  $3, 660, 000 was  pa i d t o M r .  Por ce l a i n i n Oct ober  2022.  Al s o,  i n connec t i on wi t h M r .  Pe t e r m an ent e r i ng
i nt o an em pl oym ent  agr eem ent  wi t h t he  Com pany,  e f f ec t i ve  as  of  Augus t  9,  2022,  we  i ncur r ed a  $1, 000, 000 expens e  r e l a t ed t o a  cas h s i gn- on bonus ,  whi ch was  pa i d t o M r .  Pe t e r m an i n J anuar y 2023.  ( 3)  Bus i nes s  Di ves t i t ur es  PST Di ves t i t ur e  -  On Novem ber  7,  2023,  we  com pl e t ed t he  di ves t i t ur e  of  our  s ol i d- s t a t e  RF m i cr owave  hi gh power  am pl i f i e r s  and cont r ol  com ponent s  pr oduc t  l i ne ,  whi ch was  i nc l uded i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent ,  pur s uant  t o a  s t ock s a l e  agr eem ent  ent e r ed i nt o on Oct ober  11,  2023 ( t he  " PST Di ves t i t ur e" ) .  The  f i na l  s a l es  pr i ce  f or  t hi s  di ves t i t ur e  was  $35, 459, 000 of  whi ch we  r ece i ved $33, 277, 000 i n cas h pr oceeds ,  ne t  of  t r ans ac t i on cos t s .  Bas ed on t he  ca r r yi ng am ount  of  ne t  as s e t s  r e l a t ed t o t he  PST Di ves t i t ur e ,  we  r ecogni zed a  GAAP pr e - t ax l os s  of  $1, 199, 000 i n f i s ca l  2024.  CGC Di ves t i t ur e  -  I n f i s ca l  2024,  we  per f or m ed an eva l ua t i on of  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent 's  pr oduc t  por t f ol i o t o i dent i f y oppor t uni t i es  t o f ur t her  di ves t ,  s epar a t e  and/ or  r a t i ona l i ze  non- cor e  bus i nes s es  or  f ac i l i t i e s .  Cons i s t ent  wi t h t hi s  e f f or t ,  i n our  f our t h quar t e r  of  f i s ca l  2024,  we  m ade  t he  dec i s i on t o exi t  our  oper a t i ons  i n Bas i ngs t oke ,  Uni t ed Ki ngdom  ( t he  " CGC Di ves t i t ur e" ) .  Dur i ng f i s ca l  2025,  we  r ever s ed $4, 157, 000 of  ne t  s a l es  and $1, 403, 000 of  r e l a t ed accr ued cont r ac t  cos t s ,  r es pec t i ve l y,  t o
account  f or  t he  t e r m i na t i on of  va r i ous  r evenue  cont r ac t s  wi t h cus t om er s ,  a l l  of  whi ch was  r ecor ded i n t he  f i r s t  quar t e r  of  f i s ca l  2025.  Dur i ng f i s ca l  2025,  we  expens ed $3, 485, 000 i n r es t r uc t ur i ng char ges  r e l a t ed t o t he  wi nd- down of  s uch oper a t i ons .  I n addi t i on t o s uch r es t r uc t ur i ng char ges ,  we  a l s o r ecor ded a  $2, 948, 000 wr i t e - down r e l a t ed t o i nvent or y no l onger  cons i der ed s a l abl e  i n t he  f i r s t  quar t e r  of  f i s ca l  2025.  W hi l e  ant i c i pa t ed t o i m pr ove  our  f ut ur e  pr of i t abi l i t y,  ac t i ons  r e l a t ed t o t he  CGC Di ves t i t ur e  m ay r es ul t  i n addi t i ona l  near - t e r m  r es t r uc t ur i ng char ges .  ( 4)  Account s  Rece i vabl e  Account s  r ece i vabl e  cons i s t s  of  t he  f ol l owi ng a t  J ul y 31,  2025 and 2024:  2025 2024 Rece i vabl es  f r om  com m er c i a l  and i nt e r na t i ona l  cus t om er s  $ 57, 713, 000 53, 108, 000 Unbi l l ed r ece i vabl es  f r om  com m er c i a l  and i nt e r na t i ona l  cus t om er s  69, 987, 000 72, 540, 000 Rece i vabl es  f r om  t he  U. S.  gover nm ent  and i t s  agenc i es  15, 610, 000 20, 682, 000 Unbi l l ed r ece i vabl es  f r om  t he  U. S.  gover nm ent  and i t s  agenc i es  20, 683, 000 51, 197, 000 Tot a l  account s  r ece i vabl e  163, 993, 000 197, 527, 000 Les s  a l l owance  f or  doubt f ul  account s  19, 156, 000 1, 932, 000 Account s  r ece i vabl e ,  ne t  $ 144, 837, 000 195, 595, 000 Unbi l l ed r ece i vabl es  as  of  J ul y 31,  2025 r e l a t e  t o cont r ac t s - i n- pr ogr es s  f or  whi ch r evenue  has  been r ecogni zed,  but  f or  whi ch we  have  not  ye t  ea r ned t he  r i ght  t o bi l l  t he  cus t om er

f or  wor k per f or m ed t o- da t e .  Under  ASC 606,  unbi l l ed r ece i vabl es  cons t i t ut e  cont r ac t  as s e t s .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  26 Dur i ng t he  f i s ca l  year  ended J ul y 31,  2025,  we  r ever s ed cum ul a t i ve  r evenues  and as s oc i a t ed cont r ac t  r ece i vabl es  due  t o changes  i n es t i m at es  of  r evenue  and cos t s  f or  ce r t a i n cont r ac t s .  W i t h r es pec t  t o s uch changes  i n es t i m at es ,  we :  •  de t e r m i ned t ha t  an unbi l l ed r ece i vabl e  cont r ac t  as s e t  i n t he  am ount  of  $17, 685, 000,  r e l a t ed t o an i nt e r na t i ona l  cus t om er  and r es e l l e r  of  our  t r opos ca t t e r  t echnol ogi es ,  was  a t  r i s k of  not  be i ng i nvoi ced or  col l ec t ed,  pr i nc i pa l l y due  t o a  change  i n our  cus t om er 's  near - t e r m  abi l i t y t o s ecur e  ce r t a i n oppor t uni t i es  i n i t s  pi pe l i ne .  As  a  r es ul t ,  and cons i der i ng t ha t  we  of f e r ed a  pr i ce  conces s i on ( i . e . ,  va r i abl e  cons i der a t i on)  t o our  cus t om er  i n t he  f i r s t  quar t e r  of  f i s ca l  2025,  we  r ever s ed $1, 551, 000 of  cum ul a t i ve  r evenue  and as s oc i a t ed unbi l l ed r ece i vabl e  cont r ac t  as s e t s  r e l a t ed t o t hi s  t r ans ac t i on,  and r ecor ded a  non- cas h char ge  t o f ul l y r es e r ve  f or  t he  r em ai ni ng $16, 134, 000 unbi l l ed r ece i vabl e  cont r ac t  as s e t  wi t hi n our  a l l owance  f or  doubt f ul  account s ;  •  r ever s ed $4, 157, 000 of  cum ul a t i ve  r evenue  and $3, 003, 000 of  as s oc i a t ed unbi l l ed r ece i vabl e  cont r ac t  as s e t s  as  a  r es ul t  of  t e r m i na t i ng ce r t a i n
cus t om er  cont r ac t s  dur i ng t he  f i r s t  quar t e r  of  f i s ca l  2025 i n connec t i on wi t h t he  CGC Di ves t i t ur e ;  •  r ever s ed $3, 030, 000 of  cum ul a t i ve  r evenue  and $2, 324, 000 of  as s oc i a t ed unbi l l ed r ece i vabl e  cont r ac t  as s e t s  due  t o an i nc r eas e  i n our  es t i m at es  of  engi neer i ng ac t i vi t i e s ,  budge t ed t i m e  and r e l a t ed cos t s  t o com pl e t e  a  deve l opm ent  pr oj ec t  t ha t  com m enced i n f i s ca l  2023 i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and wi t h an i nt e r na t i ona l  cus t om er ;  and •  r ever s ed $2, 286, 000 of  cum ul a t i ve  r evenue  and $2, 234, 000 of  as s oc i a t ed unbi l l ed r ece i vabl e  cont r ac t  as s e t s  due  t o hi gher  expec t ed cos t s  a t  com pl e t i on i dent i f i ed dur i ng f i s ca l  2025,  as  we  advanced ce r t a i n nonr ecur r i ng engi neer i ng r e l a t ed pr oj ec t s  i n our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  pr oduc t  l i ne  t hr ough deve l opm ent  and t owar d pr oduc t i on.  Af t e r  adj us t i ng f or  t hos e  am ount s  i dent i f i ed above ,  and exc l udi ng unbi l l ed r ece i vabl es  r e l a t ed t o t he  U. S.  M ar i ne  Cor ps  cont r ac t  di s cus s ed be l ow,  m anagem ent  es t i m at es  t ha t  a  s ubs t ant i a l  por t i on of  t he  r em ai ni ng cont r ac t  as s e t s  not  ye t  bi l l ed a t  J ul y 31,  2025 wi l l  be  bi l l ed and col l ec t ed wi t hi n one  year .  Account s  r ece i vabl e  i n t he  t abl e  above  exc l udes  $824, 000 of  l ong- t e r m  unbi l l ed r ece i vabl es  pr es ent ed wi t hi n " Ot her  as s e t s ,  ne t "  i n t he  Cons ol i da t ed Ba l ance  Shee t s  as  of  J ul y 31,  2024.  As  of  J ul y 31,  2025,  t he  U. S.  gover nm ent  ( and i t s

agenc i es )  and t wo dom es t i c  t op t i e r  m obi l e  ne t wor k oper a t or s  r epr es ent ed 25. 1% ,  14. 5%  and 10. 5%  of  ne t  account s  r ece i vabl e ,  r es pec t i ve l y.  Ther e  wer e  no ot her  cus t om er s  whi ch account ed f or  gr ea t e r  t han 10. 0%  of  ne t  account s  r ece i vabl e .  As  of  J ul y 31,  2024,  t he  U. S.  gover nm ent  ( and i t s  agenc i es ) ,  an i nt e r na t i ona l  cus t om er  and r es e l l e r  of  our  t r opos ca t t e r  r e l a t ed t echnol ogi es  and a  dom es t i c  t op t i e r  m obi l e  ne t wor k oper a t or  r epr es ent ed 36. 7% ,  11. 4% ,  and 11. 0%  of  ne t  account s  r ece i vabl e ,  r es pec t i ve l y.  Ther e  wer e  no ot her  cus t om er s  whi ch account ed f or  gr ea t e r  t han 10. 0%  of  ne t  account s  r ece i vabl e .  I n our  t r opos ca t t e r  pr oduc t  l i ne ,  t hr oughout  m os t  of  f i s ca l  2024,  we  exper i enced e l eva t ed l eve l s  of  r ece i vabl es  due  t o t he  t i m i ng of  our  per f or m ance  on and bi l l i ngs  and col l ec t i ons  r e l a t ed t o ce r t a i n l a r ge  U. S.  gover nm ent  and i nt e r na t i ona l  cus t om er  cont r ac t s .  Dur i ng pr i nc i pa l l y t he  f i r s t  ha l f  of  f i s ca l  2025,  we  m ai nt a i ned de l i ver i es  of  next -  gener a t i on t r opos ca t t e r  t e r m i na l s  r e l a t ed t o our  U. S.  M ar i ne  Cor ps  and Ar m y end us er  cont r ac t s ,  cont r i but i ng t o a  26%  year - over - year  r educ t i on i n our  cons ol i da t ed r ece i vabl es  as  of  J ul y 31,  2025.  I n Decem ber  2024,  however ,  we  r ece i ved a  not i ce  f r om  our  pr i m e  cont r ac t or  t o s t op wor k as s oc i a t ed wi t h t he  U. S.  M ar i ne  Cor ps  cont r ac t .  Such cont r ac t  was  s ubs equent l y t e r m i na t ed.  W e have
i ni t i a t ed l i t i ga t i on aga i ns t  t he  pr i m e  cont r ac t or  i n or der  t o enf or ce  our  r i ght s  and r ecover  $15, 701, 000 of  t ot a l  r ece i vabl es  r e l a t ed t o t hi s  cont r ac t  as  of  J ul y 31,  2025.  W hi l e  we  be l i eve  t ha t  we  have  m er i t or i ous  c l a i m s ,  s om e or  a l l  of  s uch r ece i vabl es  coul d be  a t  r i s k of  not  be i ng col l ec t ed.  Fut ur e  r es ul t s  of  oper a t i ons  r e l a t ed t o our  t r opos ca t t e r  s ol ut i ons  pr oduc t  l i ne  depend,  i n par t ,  on t he  na t ur e ,  t i m i ng and am ount  as s oc i a t ed wi t h r es ol vi ng t hi s  m at t e r .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  27



 

( 5)  I nvent or i es  I nvent or i es  cons i s t  of  t he  f ol l owi ng a t  J ul y 31,  2025 and 2024:  2025 2024 Raw m at e r i a l s  and com ponent s  $ 64, 022, 000 72, 820, 000 W or k- i n- pr oces s  and f i ni s hed goods  31, 356, 000 38, 587, 000 Tot a l  i nvent or i es  95, 378, 000 111, 407, 000 Les s  r es e r ve  f or  exces s  and obs ol e t e  i nvent or i es  26, 423, 000 18, 271, 000 I nvent or i es ,  ne t  $ 68, 955, 000 93, 136, 000 As  of  J ul y 31,  2025 and 2024,  t he  am ount  of  i nvent or y di r ec t l y r e l a t ed t o l ong- t e r m  cont r ac t s  ( i nc l udi ng cont r ac t s - i n-  pr ogr es s )  was  $2, 612, 000 and $2, 869, 000,  r es pec t i ve l y,  and t he  am ount  of  i nvent or y r e l a t ed t o cont r ac t s  f r om  t hi r d-  pa r t y com m er c i a l  cus t om er s  who out s our ce  t he i r  m anuf ac t ur i ng t o us  was  $1, 583, 000 and $2, 204, 000,  r es pec t i ve l y.  As  di s cus s ed i n Not e  ( 1) ( c )  – Sum m ar y of  Si gni f i cant  Account i ng and Repor t i ng Pol i c i es  – Li qui di t y,  i n connec t i on wi t h our  i ni t i a t i ves  t o t r ans f or m  our  Com pany ( e . g. ,  r eeva l ua t i ng our  bus i nes s  pl ans  t o i dent i f y oppor t uni t i es  t o f ocus  f ut ur e  i nves t m ent  on our  m os t  s t r a t egi c ,  hi gh- m ar gi n r evenue  oppor t uni t i es ) ,  dur i ng t he  f i r s t  quar t e r  of  f i s ca l  2025,  we  r ecor ded a  non- cas h char ge  of  $11, 369, 000 wi t hi n Cos t  of  s a l es  on our  Cons ol i da t ed St a t em ent  of  Oper a t i ons .  Such non- cas h char ge  pr i m ar i l y r e l a t ed t o t he  wr i t e  down of  i nvent or y as s oc i a t ed wi t h appr oxi m at e l y 70 pr oduc t s  wi t hi n our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  pr oduc t  l i ne  t ha t  wer e
di s cont i nued.  As  di s cus s ed i n Not e  ( 3)  – Bus i nes s  Di ves t i t ur es ,  s uch non- cas h char ge  a l s o i nc l uded t he  wr i t e  down of  i nvent or y as s oc i a t ed wi t h t he  CGC Di ves t i t ur e ,  whi ch i nvent or y was  de t e r m i ned dur i ng t he  f i r s t  quar t e r  of  f i s ca l  2025 t o no l onger  be  s a l abl e .  Dur i ng f i s ca l  2025,  we  a l s o expens ed $1, 082, 000 of  wor k i n pr oces s  i nvent or y r e l a t ed t o ce r t a i n l os s  cont r ac t s  i n our  s a t e l l i t e  gr ound i nf r as t r uc t ur e  pr oduc t  l i ne  account ed f or  under  t he  poi nt  i n t i m e  r evenue  r ecogni t i on m ode l .  ( 6)  Pr oper t y,  Pl ant  and Equi pm ent  Pr oper t y,  pl ant  and equi pm ent  cons i s t  of  t he  f ol l owi ng a t  J ul y 31,  2025 and 2024:  2025 2024 M achi ner y and equi pm ent  $ 138, 678, 000 142, 405, 000 I nt e r na l - us e  s of t war e  33, 595, 000 28, 869, 000 Leas ehol d i m pr ovem ent s  17, 698, 000 17, 175, 000 189, 971, 000 188, 449, 000 Les s  accum ul a t ed depr ec i a t i on and am or t i za t i on 146, 561, 000 141, 121, 000 Pr oper t y,  pl ant  and equi pm ent ,  ne t  $ 43, 410, 000 47, 328, 000 Depr ec i a t i on and am or t i za t i on expens e  on pr oper t y,  pl ant  and equi pm ent  am ount ed t o $11, 798, 000,  $12, 159, 000 and $11, 917, 000 f or  t he  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023,  r es pec t i ve l y.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  28 ( 7)  Accr ued Expens es  and Ot her  Cur r ent  Li abi l i t i e s  Accr ued expens es  and ot her  cur r ent  l i abi l i t i e s  cons i s t  of  t he  f ol l owi ng a t  J ul y

31,  2025 and 2024:  2025 2024 Accr ued wages  and benef i t s  $ 21, 158, 000 22, 131, 000 Accr ued cont r ac t  cos t s  6, 676, 000 17, 267, 000 Accr ued war r ant y obl i ga t i ons  8, 475, 000 7, 049, 000 Accr ued com m i s s i ons  and r oya l t i es  4, 867, 000 5, 396, 000 Accr ued cont r i but i ons  f or  cons t r uc t i ng l ong- l i ved as s e t s  2, 789, 000 — Accr ued l ega l  cos t s  830, 000 3, 092, 000 Ot her  13, 628, 000 7, 310, 000 Accr ued expens es  and ot her  cur r ent  l i abi l i t i e s  $ 58, 423, 000 62, 245, 000 Accr ued cont r ac t  cos t s  r epr es ent  di r ec t  and i ndi r ec t  cos t s  on cont r ac t s  as  wel l  a s  es t i m at es  of  am ount s  owed f or  i nvoi ces  not  ye t  r ece i ved f r om  vendor s  or  r e f l ec t ed i n account s  payabl e .  Accr ued war r ant y obl i ga t i ons  as  of  J ul y 31,  2025 r e l a t e  t o es t i m at ed l i abi l i t i e s  f or  as s ur ance  t ype  war r ant y cover age  t ha t  we  pr ovi de  t o our  cus t om er s .  W e gener a l l y pr ovi de  war r ant y cover age  f or  s om e of  our  pr oduc t s  f or  a  pe r i od of  a t  l eas t  one  year  f r om  t he  da t e  of  de l i ve r y.  W e r ecor d a  l i abi l i t y f or  es t i m at ed war r ant y expens e  bas ed on hi s t or i ca l  c l a i m s ,  pr oduc t  f a i l ur e  r a t es ,  cons i der a t i on of  cont r ac t ua l  obl i ga t i ons ,  f ut ur e  cos t s  t o r es ol ve  s of t war e  i s s ues  and ot her  f ac t or s .  Som e of  our  pr oduc t  war r ant i es  a r e  pr ovi ded under  l ong- t e r m  cont r ac t s ,  t he  cos t s  of  whi ch a r e  i ncor por a t ed i nt o our  es t i m at es  of  t ot a l  cont r ac t  cos t s .  Changes  i n our  accr ued war r ant y obl i ga t i ons  dur i ng t he  f i s ca l  year s  ended J ul y 31,  2025 and 2024
wer e  as  f ol l ows :  2025 2024 Bal ance  a t  begi nni ng of  year  $ 7, 049, 000 8, 285, 000 Pr ovi s i on f or  war r ant y obl i ga t i ons  4, 172, 000 1, 213, 000 Char ges  i ncur r ed ( 2, 746, 000)  ( 1, 538, 000)  Adj us t m ent s  f or  changes  i n es t i m at es  — ( 493, 000)  PST Di ves t i t ur e  — ( 418, 000)  Ba l ance  a t  end of  year  $ 8, 475, 000 7, 049, 000 Accr ued cont r i but i ons  f or  cons t r uc t i ng l ong- l i ved as s e t s  r epr es ent s  our  obl i ga t i on t o ut i l i ze  am ount s  r ece i ved i n f i s ca l  2025 f r om  t he  Ci t y of  Ga t i neau,  a  pr ovi nce  i n Quebec ,  Canada ,  t o f und t he  r e l oca t i on of  our  exi s t i ng l eas ed f ac i l i t y t o a  new l oca t i on.  ( 8)  Cr edi t  Fac i l i t y On J une  17,  2024,  we  ent e r ed i nt o a  s eni or  s ecur ed l oan f ac i l i t y wi t h a  s yndi ca t e  of  l ender s ,  whi ch r epl aced our  pr i or  c r edi t  f ac i l i t y.  As  f ur t her  di s cus s ed be l ow,  we  s ubs equent l y am ended t he  c r edi t  f ac i l i t y on Oct ober  17,  2024,  M ar ch 3,  2025 and J ul y 21,  2025 ( t he  " Cr edi t  Fac i l i t y" ) .  At  J ul y 31,  2025,  t he  Cr edi t  Fac i l i t y cons i s t s  of  a  r em ai ni ng $116, 260, 000 t e r m  l oan ( t he  " Ter m  Loan"  f ac i l i t y)  and ( i i )  an as s e t - bas ed r evol vi ng c r edi t  f ac i l i t y wi t h r evol vi ng com m i t m ent s  i n an aggr ega t e  pr i nc i pa l  am ount  of  $54, 750, 000,  s ubj ec t  t o bor r owi ng bas e  l i m i t a t i ons  as  des cr i bed be l ow ( t he  " Revol vi ng Loan"  f ac i l i t y) .  At  c l os i ng,  t he  pr oceeds  wer e  us ed t o r epay t he  pr i or  c r edi t  f ac i l i t y i n f ul l  and f or  wor ki ng capi t a l  and ot her  gener a l  cor por a t e  pur pos es .  The  obl i ga t i ons  under

t he  Cr edi t  Fac i l i t y a r e  guar ant eed by ce r t a i n of  our  dom es t i c  and f or e i gn s ubs i di a r i es  ( t he  " Guar ant or s " ) ,  who have  gr ant ed f or  t he  benef i t  of  t he  l ender s ,  a  l i en on,  and f i r s t  pr i or i t y s ecur i t y i nt e r es t  i n,  s ubs t ant i a l l y a l l  of  our  t angi bl e  and i nt angi bl e  as s e t s .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  29



 

The  Cr edi t  Fac i l i t y was  am ended on Oct ober  17,  2024 ( t he  " Fi r s t  Am endm ent " )  whi ch,  am ong ot her  t hi ngs :  ( i )  wa i ved a l l  de f aul t s  under  t he  Cr edi t  Fac i l i t y,  s pec i f i ca l l y i n connec t i on wi t h our  Net  Lever age  Ra t i o and Fi xed Char ge  Cover age  Ra t i o covenant s  as  of  J ul y 31,  2024;  ( i i )  i nc r eas ed t he  i nt e r es t  r a t e  m ar gi ns  appl i cabl e  t o t he  Ter m  Loan t o 12. 00%  per  annum  f or  Bas e  Ra t e  Loans  and 13. 00%  per  annum  f or  SOFR Loans  and i ncr eas ed i nt e r es t  r a t e  m ar gi ns  appl i cabl e  t o t he  Revol vi ng Loan by 1. 00%  a t  each l eve l ;  ( i i i )  pe r m i t t ed t he  i ncur r ence  of  $25, 000, 000 of  t ot a l  uns ecur ed s ubor di na t ed debt  ( as  des c r i bed be l ow) ;  ( i v)  s us pended t es t i ng of  t he  Net  Lever age  Ra t i o and t he  Fi xed Char ge  Cover age  Ra t i o covenant s  unt i l  J anuar y 31,  2025;  ( v)  pr ovi ded t he  l ender s  a  cons ent  r i ght  wi t h r es pec t  t o Revol ver  Loan bor r owi ngs  above  $32, 500, 000;  and ( vi )  am ended t he  m at ur i t y da t e  t o t he  ea r l i e r  of :  ( x)  J ul y 31,  2028;  or  ( y)  90 days  pr i or  t o t he  ea r l i es t  da t e  t ha t  t he  debt  under  t he  Subor di na t ed Cr edi t  Fac i l i t y ( as  def i ned be l ow)  becom es  due  and payabl e .  The  Cr edi t  Fac i l i t y was  am ended aga i n on M ar ch 3,  2025 ( t he  " Second Am endm ent " )  whi ch,  am ong ot her  t hi ngs :  ( i )  wa i ved a l l  de f aul t s  under  t he  Cr edi t  Fac i l i t y,  s pec i f i ca l l y i n connec t i on wi t h our  Net  Lever age  Ra t i o and Fi xed Char ge  Cover age  Ra t i o covenant s  as  of  J anuar y 31,  2025;  ( i i )  decr eas ed t he
i nt e r es t  r a t e  m ar gi ns  appl i cabl e  t o t he  Ter m  Loan f r om  12. 00%  per  annum  t o 9. 50%  per  annum  f or  Bas e  Ra t e  Loans  and f r om  13. 00%  per  annum  t o 10. 50%  per  annum  f or  SOFR Loans ;  ( i i i )  pe r m i t t ed t he  i ncur r ence  of  an addi t i ona l  $40, 000, 000 of  t ot a l  uns ecur ed s ubor di na t ed debt  ( as  des c r i bed be l ow) ;  ( i v)  s us pended t es t i ng of  t he  Net  Lever age  Ra t i o and t he  Fi xed Char ge  Cover age  Ra t i o covenant s  unt i l  Oc t ober  31,  2025;  ( v)  s us pended our  abi l i t y t o pay i nt e r es t  i n- ki nd unt i l  a f t e r  t he  i nt e r es t  r a t e  m ar gi ns  a r e  t es t ed bas ed on ne t  l ever age  r a t i os ;  ( vi )  pe r m i t t ed par t i a l  pr i nc i pa l  r epaym ent s  of  $27, 252, 000 and $9, 084, 000 on t he  Ter m  Loan and Revol vi ng Loan,  r es pec t i ve l y,  and wai ved t he  pr epaym ent  f ees  t ha t  woul d have  been payabl e  under  t he  Cr edi t  Fac i l i t y wi t h r egar d t o s uch r epaym ent s ;  ( vi i )  pe r m anent l y r educed com m i t m ent s  under  t he  Revol vi ng Loan Fac i l i t y by $3, 179, 000 and pr ovi ded t he  l ender s  a  cons ent  r i ght  wi t h r es pec t  t o Revol ver  Loan bor r owi ngs  above  $29, 321, 000;  ( vi i i )  r educed t he  m i ni m um  quar t e r l y aver age  l i qui di t y r equi r em ent  f r om  $20, 000, 000 t o $17, 500, 000;  and ( i x)  pr ovi ded t he  l ender s  t he  r i ght  t o appoi nt  an i ndependent  di r ec t or  t o our  Boar d of  Di r ec t or s  a f t e r  M ay 31,  2025 ( whi ch has  been s a t i s f i ed as  of  t he  i s s uance  da t e ) .  The  Cr edi t  Fac i l i t y was  f ur t her  am ended on J ul y 21,  2025 ( t he  " Thi r d Am endm ent " )  whi ch,

am ong ot her  t hi ngs :  ( i )  s us pends ,  unt i l  t he  f our - quar t e r  pe r i od endi ng J anuar y 31,  2027,  t e s t i ng of  t he  Net  Lever age  Ra t i o,  t he  Fi xed Char ge  Cover age  Ra t i o and t he  M i ni m um  EBI TDA covenant s ;  ( i i )  a l t e r ed t he  i nt e r es t  r a t e  m ar gi ns  appl i cabl e  t o Ter m  Loans  ( as  des c r i bed i n f ur t her  de t a i l  be l ow) ;  ( i i i )  de l ays  t he  s chedul ed r epaym ent  of  a  por t i on of  t he  pr i nc i pa l  of  t he  Ter m  Loans  ( as  des c r i bed i n f ur t her  de t a i l  be l ow) ;  ( i v)  de l ays  t he  s chedul ed r epaym ent  of  f ees  due  pur s uant  t o t he  Second Am endm ent ;  ( v)  r educed t he  m i ni m um  EBI TDA r equi r em ent  ( as  des cr i bed i n f ur t her  de t a i l  be l ow) ;  ( vi )  r educed t he  m i ni m um  quar t e r l y aver age  l i qui di t y r equi r em ent  f r om  $17, 500, 000 t o $15, 000, 000;  ( vi i )  pe r m i t s  us  t o engage  i n t he  s a l e  or  di s pos i t i on of  ce r t a i n pr oper t i es  and as s e t s  appr oved by t he  Adm i ni s t r a t i ve  Agent  ( t he  " Spec i f i ed Per m i t t ed I ndi vi dua l  Di s pos i t i on”) ,  on t he  t e r m s ,  and s ubj ec t  t o docum ent a t i on,  r eas onabl y accept abl e  t o t he  Adm i ni s t r a t i ve  Agent ,  s o l ong as  65%  of  t he  ne t  cas h pr oceeds  a r e  appl i ed aga i ns t  t he  out s t andi ng pr i nc i pa l  am ount  of  t he  obl i ga t i ons  under  t he  Cr edi t  Fac i l i t y and 35%  of  t he  ne t  cas h pr oceeds  a r e  appl i ed aga i ns t  t he  out s t andi ng pr i nc i pa l  am ount  of  t he  s ubor di na t ed t e r m  l oans  under  t he  Subor di na t ed Cr edi t  Fac i l i t y ( as  def i ned be l ow) ;  and ( vi i i )  r equi r ed us  t o adopt  m anagem ent  i ncent i ve  and
r e t ent i on a r r angem ent s  f or  our  key per s onne l  i n connec t i on wi t h t he  cont em pl a t i on of  our  s t r a t egi c  a l t e r na t i ves .  The  Thi r d Am endm ent  pr ovi des  t ha t  t he  i nt e r es t  r a t e  m ar gi ns  on t he  Ter m  Loans  a r e  9. 50%  and 10. 50%  f or  Bas e  Ra t e  Loans  and SOFR Loans ,  r es pec t i ve l y,  unt i l  t he  f i r s t  bus i nes s  day of  t he  m ont h f ol l owi ng J anuar y 31,  2027,  when we  have  de l i ver ed f i nanc i a l  s t a t em ent s  dem ons t r a t i ng com pl i ance  wi t h t he  f i nanc i a l  covenant s  under  t he  Cr edi t  Fac i l i t y.  I f  dem ons t r a t ed,  t he  i nt e r es t  r a t e  m ar gi ns  r ever t  t o:  ( i )  f or  Bas e  Ra t e  Loans ,  a  m ar gi n r angi ng f r om  7. 50%  t o 9. 00%  and ( i i )  f or  SOFR Loans ,  a  m ar gi n r angi ng f r om  8. 50%  t o 10. 00% ,  i n each cas e ,  bas ed on whet her  our  Net  Lever age  Ra t i o dur i ng t he  appl i cabl e  de t e r m i na t i on per i od r anges  f r om  l es s  t han $1. 75x t o gr ea t e r  t han or  equa l  t o 3. 25x,  r es pec t i ve l y.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  30 The  Thi r d Am endm ent  def e r s  $3, 037, 500 of  s chedul ed t e r m  l oan r epaym ent s  ot her wi s e  due  on J ul y 31,  2025 unt i l :  ( x)  t he  m at ur i t y of  t he  Cr edi t  Fac i l i t y,  or  ( y)  J anuar y 31,  2026,  i n t he  cas e  t ha t  we  had not  f i l ed by Decem ber  31,  2025,  e i t he r  ( i )  a  For m  10- K annua l  r epor t  accom pani ed by an opi ni on of  our  i ndependent  r egi s t e r ed publ i c  account i ng f i r m  f r ee  f r om  any " goi ng concer n”  or  l i ke  qua l i f i ca t i on or

except i on wi t h r es pec t  t o our  cons ol i da t ed f i nanc i a l  s t a t em ent s  f or  t he  r e l evant  f i s ca l  year  ended,  or  ( i i )  a  For m  10- Q quar t e r l y r epor t  t ha t  i nc l uded f oot not e  di s c l os ur e  ( wi t h whi ch our  i ndependent  r egi s t e r ed publ i c  account i ng f i r m  woul d not  di s agr ee)  i n t he  f i nanc i a l  s t a t em ent s  accom pani ed t he r eby t ha t  a f f i r m at i ve l y i nc l uded m anagem ent 's  a s s es s m ent  t ha t  t he r e  i s  no l onger  a  s ubs t ant i a l  doubt  about  our  abi l i t y t o cont i nue  as  a  goi ng concer n.  W i t h t he  f i l i ng of  our  For m  10- K f or  t he  f i s ca l  year  ended J ul y 31,  2025,  we  have  de t e r m i ned t ha t  t he  $3, 037, 500 wi l l  be  due  upon t he  m at ur i t y of  t he  Cr edi t  Fac i l i t y.  Under  t he  Thi r d Am endm ent ,  once  f i nanc i a l  covenant  t es t i ng r es um es  on J anuar y 31,  2027,  i n addi t i on t o com pl yi ng wi t h t he  m i ni m um  quar t e r l y aver age  l i qui di t y r equi r em ent ,  we  wi l l  be  r equi r ed t o com pl y wi t h:  ( i )  a  m axi m um  Net  Lever age  Ra t i o of  2. 75x as  of  J anuar y 31,  2027;  2. 75x as  of  Apr i l  30,  2027 and 2. 65x as  of  J ul y 31,  2027 and t her eaf t e r ;  ( i i )  a  m i ni m um  Fi xed Char ge  Cover age  Ra t i o of  1. 30x com m enci ng wi t h t he  f our  f i s ca l  quar t e r  pe r i od endi ng J anuar y 31,  2027 and 1. 35x com m enci ng wi t h t he  f our  f i s ca l  quar t e r  pe r i od endi ng J ul y 31,  2027 and t her eaf t e r ;  and ( i i i )  m i ni m um  EBI TDA of :  ( a )  $32, 500, 000 f or  t he  f our - quar t e r  pe r i od endi ng J anuar y 31,  2027;  ( b)  $35, 000, 000 f or  t he  f our - quar t e r  pe r i od endi ng Apr i l
30,  2027;  ( c )  $37, 500, 000 f or  t he  f our - quar t e r  pe r i od endi ng J ul y 31,  2027;  and $40, 000, 000 f or  t he  f our - quar t e r  pe r i od endi ng Oct ober  31,  2027 and t her eaf t e r .  W e account ed f or  t he  Oct ober  17,  2024,  M ar ch 3,  2025 and J ul y 21,  2025 am endm ent s  t o our  Cr edi t  Fac i l i t y as  debt  m odi f i ca t i ons .  At  t he  t i m e  of  ent e r i ng i nt o t he  Thi r d Am endm ent ,  and t hr ough and i nc l udi ng t he  i s s uance  da t e ,  t he r e  wer e  no ongoi ng event s  of  de f aul t .  Over  t he  next  t we l ve  m ont hs  beyond t he  i s s uance  da t e ,  we  be l i eve  t ha t  i t  i s  pr obabl e  we  wi l l  be  abl e  t o com pl y wi t h t he  covenant s  r equi r ed by t he  Cr edi t  Fac i l i t y.  As  a  r es ul t ,  we  have  pr es ent ed our  debt  obl i ga t i ons  as  e i t he r  cur r ent  or  l ong- t e r m  on t he  Cons ol i da t ed Ba l ance  Shee t ,  bas ed on t he i r  s chedul ed r epaym ent  or  m at ur i t y da t es .  Addi t i ona l  Cr edi t  Fac i l i t y Det a i l s  I n connec t i on wi t h ent e r i ng t he  Cr edi t  Fac i l i t y,  t he  Ter m  Loan l ender s  r ece i ved 1, 435, 884 de t achabl e  war r ant s  ( " Lender  war r ant s " )  gr ant ed a t  an exer c i s e  pr i ce  of  $0. 10 per  com m on s har e  whi ch ent i t l e s  t he  Ter m  Loan l ender s  t o pur chas e  1, 435, 884 s har es  of  our  com m on s t ock f r om  us  a t  any t i m e  and f r om  t i m e  t o t i m e  a f t e r  t he  Cl os i ng Dat e  and on or  pr i or  t o J une  17,  2031,  s ubj ec t  t o ce r t a i n adj us t m ent s .  I f  t he  Ter m  Loan i s  r e f i nanced,  t he  Ter m  Loan l ender s  have  t he  r i ght  t o s e l l  up t o 50. 0%  of  t he  war r ant s  back t o us  f or  cas h,  a t  a  10. 0%

di s count  t o t he  30- day vol um e wei ght ed aver age  pr i ce  of  our  com m on s t ock,  s ubj ec t  t o ce r t a i n adj us t m ent s .  W e de t e r m i ned t ha t  t he  Lender  war r ant s  m et  t he  def i ni t i on of  a  f r ees t andi ng f i nanc i a l  i ns t r um ent  t ha t  s houl d be  account ed f or  as  a  l i abi l i t y.  W e es t abl i s hed an i ni t i a l  Lender  war r ant  l i abi l i t y of  $3, 011, 000 whi ch was  a l l oca t ed as  a  di s count  aga i ns t  t he  Ter m  Loan pr oceeds .  The  Lender  war r ant  l i abi l i t y i s  c l as s i f i ed i n " W ar r ant  and der i va t i ve  l i abi l i t i e s "  on t he  Cons ol i da t ed Ba l ance  Shee t s  and i s  r em eas ur ed t o i t s  es t i m at ed f a i r  va l ue  each r epor t i ng per i od,  us i ng Leve l  3 f a i r  va l ue  i nput s ,  unt i l  t he  Lender  war r ant s  a r e  exer c i s ed or  expi r e .  Changes  i n t he  es t i m at ed f a i r  va l ue  of  t he  Lender  war r ant  l i abi l i t y a r e  r ecogni zed i n our  Cons ol i da t ed St a t em ent  of  Oper a t i ons  as  a  non- cas h expens e  or  benef i t .  As  of  J ul y 31,  2025 and 2024,  t he  Lender  war r ant  l i abi l i t y was  r em eas ur ed t o $3, 007, 000 and $4, 544, 000,  r es pec t i ve l y,  r es ul t i ng i n a  non- cas h benef i t  of  $1, 537, 000 and a  non- cas h expens e  of  $1, 533, 000 f or  t he  year s  ended J ul y 31,  2025 and 2024,  r es pec t i ve l y,  r ecor ded i n " Ot her  expens es  ( i ncom e)  -  Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves "  on t he  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  31



 

Addi t i ona l l y,  we  i dent i f i ed s ever a l  em bedded der i va t i ves  t ha t  r equi r e  bi f ur ca t i on f r om  t he  Cr edi t  Fac i l i t y under  ASC 815- 15 -  " Em bedded Der i va t i ves , "  ( " ASC 815" ) .  Cer t a i n of  t hes e  em bedded f ea t ur es  i nc l ude  cont i ngent  event  of  de f aul t  and goi ng concer n i nt e r es t  r a t e  i nc r eas es  and/ or  f ees ,  whi ch qua l i f y f or  account i ng as  one  com bi ned em bedded der i va t i ve  l i abi l i t y.  W e es t abl i s hed an i ni t i a l  em bedded der i va t i ve  l i abi l i t y of  $3, 116, 000,  whi ch was  a l l oca t ed as  a  di s count  aga i ns t  t he  Ter m  Loan pr oceeds .  The  com bi ned em bedded der i va t i ve  l i abi l i t y i s  pr es ent ed wi t h t he  hos t  i ns t r um ent  as  par t  of  t he  am ount  out s t andi ng under  t he  Cr edi t  Fac i l i t y on t he  Cons ol i da t ed Ba l ance  Shee t s  and i s  r em eas ur ed t o i t s  es t i m at ed f a i r  va l ue  each r epor t i ng per i od,  us i ng Leve l  3 f a i r  va l ue  i nput s ,  unt i l  t he  em bedded der i va t i ve  f ea t ur es  have  ze r o pr obabi l i t y of  occur r i ng or  expi r e .  Changes  i n t he  es t i m at ed f a i r  va l ue  of  t he  com bi ned em bedded der i va t i ve  l i abi l i t y a r e  r ecogni zed i n our  Cons ol i da t ed St a t em ent  of  Oper a t i ons  as  a  non- cas h expens e  or  benef i t .  As  of  J ul y 31,  2025 and 2024,  t he  com bi ned em bedded der i va t i ve  l i abi l i t y was  r em eas ur ed t o $1, 890, 000 and $3, 041, 000,  r es pec t i ve l y,  r es ul t i ng i n non- cas h benef i t s  of  $1, 151, 000 and $75, 000,  f or  t he  year s  ended J ul y 31,  2025 and 2024,  r es pec t i ve l y,  r ecor ded i n " Ot her  expens es  ( i ncom e)  -  Change  i n f a i r
va l ue  of  war r ant s  and der i va t i ves "  on t he  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  The  f ol l owi ng t abl e  s um m ar i zes  t he  ac t i vi t y r e l a t i ng t o def e r r ed f i nanc i ng cos t s  and di s count s  under  t he  Cr edi t  Fac i l i t y:  Def e r r ed Fi nanc i ng Cos t s  Di s count  Ter m  Loan Revol ver  Tot a l  Ter m  Loan Tot a l  Cr edi t  f ac i l i t y f ees  $ 6, 626, 000 3, 353, 000 $ 9, 979, 000 $ 7, 486, 000 $ 17, 465, 000 Ter m  l oan pr oceeds  a l l oca t ed t o l ender  war r ant s  — — — 3, 011, 000 3, 011, 000 Ter m  l oan pr oceeds  a l l oca t ed t o em bedded der i va t i ve  — — — 3, 116, 000 3, 116, 000 Am or t i za t i on ( 201, 000)  ( 102, 000)  ( 303, 000)  ( 411, 000)  ( 714, 000)  Ba l ance  a t  J ul y 31,  2024 $ 6, 425, 000 3, 251, 000 $ 9, 676, 000 $ 13, 202, 000 $ 22, 878, 000 Am endm ent  f ees  — 975, 000 975, 000 9, 326, 000 10, 301, 000 W r i t e - of f  due  t o pr epaym ent s  and r educed com m i t m ent s  ( 1, 788, 000)  ( 1, 707, 000)  ( 3, 495, 000)  ( 5, 482, 000)  ( 8, 977, 000)  Am or t i za t i on ( 1, 114, 000)  ( 612, 000)  ( 1, 726, 000)  ( 3, 242, 000)  ( 4, 968, 000)  Ba l ance  a t  J ul y 31,  2025 $ 3, 523, 000 1, 907, 000 $ 5, 430, 000 $ 13, 804, 000 $ 19, 234, 000 Def er r ed f i nanc i ng f ees  and di s count s  a t t r i but abl e  t o t he  Ter m  Loan a r e  am or t i zed as  i nt e r es t  expens e  over  t he  l i f e  of  t he  debt  t hr ough t he  m at ur i t y da t e  us i ng t he  e f f ec t i ve  i nt e r es t  m et hod and a r e  pr es ent ed as  a  deduc t i on t o t he  non-  cur r ent  bor r owi ngs  out s t andi ng under  t he  Ter m  Loan.  Def e r r ed f i nanc i ng f ees  a t t r i but abl e  t o t he  Revol vi ng Loan a r e

capi t a l i zed on t he  Cons ol i da t ed Ba l ance  Shee t s  and am or t i zed as  i nt e r es t  expens e  over  t he  l i f e  of  t he  debt  us i ng t he  s t r a i ght - l i ne  m et hod.  The  am ount  out s t andi ng under  our  Cr edi t  Fac i l i t y was  as  f ol l ows :  J ul y 31,  2025 J ul y 31,  2024 Ter m  l oan $ 116, 260, 000 161, 663, 000 Les s :  Unam or t i zed def e r r ed f i nanc i ng cos t s  r e l a t ed t o t e r m  l oan 3, 523, 000 6, 425, 000 Les s :  Unam or t i zed di s count  r e l a t ed t o t e r m  l oan 13, 804, 000 13, 202, 000 Ter m  l oan,  ne t  98, 933, 000 142, 036, 000 Revol vi ng l oan 17, 641, 000 32, 500, 000 Em bedded der i va t i ve  r e l a t ed t o c r edi t  f ac i l i t y 1, 890, 000 3, 041, 000 Am ount  out s t andi ng under  c r edi t  f ac i l i t y,  ne t  118, 464, 000 177, 577, 000 Les s :  Cur r ent  por t i on of  c r edi t  f ac i l i t y 4, 050, 000 4, 050, 000 Non- cur r ent  por t i on of  c r edi t  f ac i l i t y,  ne t  $ 114, 414, 000 173, 527, 000 COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  32 Dur i ng t he  f i s ca l  year  ended J ul y 31,  2025,  we  r ec l as s i f i ed t he  com bi ned em bedded der i va t i ve  l i abi l i t y ba l ance  as  of  J ul y 31,  2024 f r om  " Ot her  l i abi l i t i e s "  on t he  Cons ol i da t ed Ba l ance  Shee t s  t o conf or m  t o t he  cur r ent  pe r i od pr es ent a t i on.  Dur i ng t he  f i s ca l  year  ended J ul y 31,  2025,  we  had out s t andi ng ba l ances  under  our  Cr edi t  Fac i l i t y r angi ng f r om  $133, 901, 000 t o $202, 940, 000.  Ava i l abi l i t y under  t he  Revol vi ng Loan i s  s ubj ec t  t o e l i gi bi l i t y c r i t e r i a  s e t  f or t h i n t he
Cr edi t  Fac i l i t y,  and equa l  t o a  bor r owi ng bas e  i n an am ount  equa l  t o,  f r om  t i m e  t o t i m e:  ( a )  85%  of  t he  ne t  book va l ue  of  bi l l ed and i nvoi ced account s  r ece i vabl es ;  pl us  ( b)  85%  of  t he  ne t  book va l ue  of  account s  r ece i vabl es  we  have  t he  r i ght  t o bi l l  but  have  not  ye t  bi l l ed up t o t he  l es s e r  of  ( i )  12. 5%  of  t he  am ount  ca l cul a t ed pur s uant  t o t he  s um  of  c l aus es  ( a )  and ( b)  and ( i i )  $15, 000, 000 of  s uch account s ;  pl us  ( c )  60%  of  t he  ne t  book va l ue  of  a l l  i nvent or y,  l e s s  ( d)  cus t om ar y r es e r ves .  As  of  J ul y 31,  2025 and J ul y 31,  2024,  our  e l i gi bl e  Bor r owi ng Bas e  col l a t e r a l ,  a s  de f i ned under  t he  Revol vi ng Loan,  was  $101, 222, 000 and $114, 661, 000,  r es pec t i ve l y.  I nt e r es t  expens e  r e l a t ed t o our  Cr edi t  Fac i l i t y ( bot h cur r ent  and pr i or ) ,  i nc l udi ng am or t i za t i on of  de f e r r ed f i nanc i ng cos t s  and debt  di s count ,  r ecor ded dur i ng t he  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023 was  $34, 713, 000,  $22, 058, 000 and $14, 931, 000,  r es pec t i ve l y.  Our  bl ended i nt e r es t  r a t e  appr oxi m at ed 18. 51% ,  12. 26%  and 8. 89%  f or  f i s ca l  2025,  2024 and 2023,  r es pec t i ve l y.  I nt e r es t  expens e  r e l a t ed t o our  Cr edi t  Fac i l i t y a l s o i nc l udes  an unus ed l i ne  f ee  of  0. 50%  per  annum  on t he  aver age  unus ed Revol ver  Loan com m i t m ent ,  wi t h no f ee  payabl e  on t he  $27, 500, 000 of  t he  $54, 750, 000 com m i t m ent  t ha t  i s  s ubj ec t  t o t he  cons ent  r i ght  of  t he  r evol vi ng l ender  and Agent .  The  Ter m

Loan i s  s ubj ec t  t o 2. 50%  am or t i za t i on per  annum .  The  f i r s t  Ter m  Loan r epaym ent  of  $675, 000 was  pa i d on J ul y 31,  2024.  The  next  Ter m  Loan r epaym ent  of  $1, 012, 500 was  pa i d on J ul y 31,  2025,  r e f l ec t i ng t he  def e r r a l  of  $3, 037, 500 pr ovi ded by t he  Thi r d Am endm ent .  Fut ur e  quar t e r l y Ter m  Loan r epaym ent s  of  $1, 012, 500 a r e  payabl e  on t he  l as t  bus i nes s  day of  each f i s ca l  quar t e r ,  wi t h t he  r em ai ni ng Ter m  Loan ba l ance  due  on t he  m at ur i t y da t e .  The  Cr edi t  Fac i l i t y cont a i ns :  ( a )  cus t om ar y r epr es ent a t i ons ,  war r ant i es  and a f f i r m at i ve  covenant s ;  ( b)  cus t om ar y condi t i ons  t o dr awi ng t he  Revol ver  Loan;  ( c )  cus t om ar y nega t i ve  covenant s ,  s ubj ec t  t o negot i a t ed except i ons ,  i nc l udi ng but  not  l i m i t ed t o:  ( i )  l i ens ,  ( i i )  i nves t m ent s ,  ( i i i )  i ndebt ednes s ,  ( i v)  s i gni f i cant  cor por a t e  changes ,  i nc l udi ng m er ger s  and acqui s i t i ons ,  ( v)  di s pos i t i ons ,  i nc l udi ng t he  di s pos i t i on of  as s e t s  by any Loan Par t y t o any Subs i di a r y t ha t  i s  not  a  Loan Par t y,  ( vi )  r es t r i c t ed paym ent s ,  i nc l udi ng s t ockhol der  di vi dends ,  ( vi i )  di s t r i but i ons ,  i nc l udi ng t he  r epaym ent  of  s ubor di na t ed i nt e r com pany and t hi r d par t y i ndebt ednes s ,  and ( vi i i )  ce r t a i n ot her  r es t r i c t i ve  agr eem ent s ;  ( d)  ce r t a i n f i nanc i a l  covenant s  ( s ee  above) ;  ( e )  cus t om ar y opt i ona l  and m anda t or y pr epaym ent  event s ;  and ( f )  cus t om ar y event s  of  de f aul t  ( s ubj ec t  t o gr ace  per i ods ,  a s  appr opr i a t e ) ,  s uch as  paym ent
def aul t s ,  c r os s - def aul t s  t o ot her  m at e r i a l  i ndebt ednes s ,  bankr upt cy and i ns ol vency,  t he  occur r ence  of  a  de f i ned change  i n cont r ol  and t he  f a i l ur e  t o obs er ve  t he  nega t i ve  covenant s  and ot her  covenant s  r e l a t ed t o t he  oper a t i on of  our  bus i nes s .  I n addi t i on,  under  ce r t a i n c i r cum s t ances ,  we  m ay be  r equi r ed t o ent e r  i nt o am endm ent s  t o t he  Cr edi t  Fac i l i t y i n connec t i on wi t h any f ur t her  s yndi ca t i on of  t he  Cr edi t  Fac i l i t y.  Capi t a l i zed t e r m s  us ed but  not  de f i ned her e i n have  t he  m eani ngs  s e t  f or t h f or  s uch t e r m s  i n t he  Cr edi t  Fac i l i t y,  whi ch has  been docum ent ed and f i l ed wi t h t he  SEC.  Subs equent  Event  I n connec t i on wi t h our  f i l i ng of  For m  12b- 25 wi t h t he  SEC on Oct ober  30,  2025,  we  ent e r ed i nt o an agr eem ent ,  e f f ec t i ve  Oct ober  29,  2025,  wi t h our  Cr edi t  Fac i l i t y l ender s  t o a l l ow f or  an ext ens i on of  t i m e  t o de l i ver  ce r t a i n i t em s  t ha t  wer e  or i gi na l l y due  on Oct ober  29,  2025 and Oct ober  31,  2025.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  33



 

( 9)  Subor di na t ed Cr edi t  Fac i l i t y On Oct ober  17,  2024,  we  ent e r ed i nt o a  s ubor di na t ed c r edi t  f ac i l i t y wi t h t he  exi s t i ng hol der s  of  our  conver t i bl e  pr e f e r r ed s t ock and U. S.  Bank Tr us t  Com pany,  Na t i ona l  As s oc i a t i on,  as  agent ,  whi ch pr ovi ded an i ni t i a l  s ubor di na t ed uns ecur ed t e r m  l oan f ac i l i t y i n t he  aggr ega t e  pr i nc i pa l  am ount  of  $25, 000, 000 ( t he  " Subor di na t ed Cr edi t  Agr eem ent ” ) .  As  f ur t her  di s cus s ed be l ow,  on M ar ch 3,  2025 and J ul y 21,  2025,  we  ent e r ed i nt o am endm ent s  t o t he  Subor di na t ed Cr edi t  Agr eem ent  ( t he  " Subor di na t ed Cr edi t  Fac i l i t y” ) .  On M ar ch 3,  2025,  we  ent e r ed i nt o an am endm ent  ( " Am endm ent  No.  1" )  whi ch,  i n addi t i on t o pr ovi di ng i ncr em ent a l  aggr ega t e  pr i nc i pa l  of  $40, 000, 000,  wa i ved a l l  de f aul t s  under  t he  Subor di na t ed Cr edi t  Fac i l i t y,  s pec i f i ca l l y i n connec t i on wi t h our  Net  Lever age  Ra t i o and Fi xed Char ge  Cover age  Ra t i o covenant s  as  of  J anuar y 31,  2025 and s us pended t es t i ng of  t he  Net  Lever age  Ra t i o and t he  Fi xed Char ge  Cover age  Ra t i o covenant s  under  t he  Subor di na t ed Cr edi t  Fac i l i t y unt i l  Oc t ober  31,  2025.  The  ne t  pr oceeds  wer e  pr i nc i pa l l y us ed t o r epay a  por t i on of  t he  Ter m  Loan and Revol ver  Loan on M ar ch 3,  2025,  f und our  gener a l  wor ki ng capi t a l  needs  and enabl ed us  t o negot i a t e  t he  Second Am endm ent  t o t he  Cr edi t  Fac i l i t y,  i nc l udi ng t he  wai ver  of  exi s t i ng def aul t s .  On J ul y 21,  2025,  we  ent e r ed i nt o a  s econd
am endm ent  ( " Am endm ent  No.  2” )  whi ch,  am ong ot her  t hi ngs :  ( i )  pr ovi ded f or  t he  i ncur r ence  of  a  $35, 000, 000 i ncr em ent a l  f ac i l i t y ( as  des c r i bed i n f ur t her  de t a i l  be l ow) ;  ( i i )  s us pends ,  unt i l  t he  f our - quar t e r  pe r i od endi ng J anuar y 31,  2027,  t e s t i ng of  t he  Net  Lever age  Ra t i o,  t he  Fi xed Char ge  Cover age  Ra t i o and t he  M i ni m um  EBI TDA covenant s  i n t he  Subor di na t ed Cr edi t  Fac i l i t y;  ( i i i )  m odi f i ed t he  i nt e r es t  r a t e  appl i cabl e  t o t he  s ubor di na t ed t e r m  l oans  ( as  des c r i bed i n f ur t her  de t a i l  be l ow) ;  ( i v)  r educed t he  m i ni m um  EBI TDA r equi r em ent  ( as  des cr i bed i n f ur t her  de t a i l  be l ow) ;  ( v)  r educed t he  m i ni m um  quar t e r l y aver age  l i qui di t y r equi r em ent  f r om  $17, 500, 000 t o $15, 000, 000;  ( vi )  pe r m i t s  us  t o engage  i n t he  Spec i f i ed Per m i t t ed I ndi vi dua l  Di s pos i t i on,  on t he  t e r m s ,  and s ubj ec t  t o docum ent a t i on,  r eas onabl y accept abl e  t o t he  Subor di na t ed Agent  ( s ubj ec t  t o t he  s am e r equi r em ent  wi t h r es pec t  t o t he  appl i ca t i on of  any ne t  cas h pr oceeds  as  di s cus s ed i n Not e  ( 8)  -  Cr edi t  Fac i l i t y;  and ( vi i )  r equi r ed us  t o adopt  m anagem ent  i ncent i ve  and r e t ent i on a r r angem ent s  f or  i t s  key per s onne l  i n connec t i on wi t h t he  cont em pl a t i on of  our  s t r a t egi c  a l t e r na t i ves  ( a l s o as  di s cus s ed Not e  ( 8)  -  Cr edi t  Fac i l i t y) .  Am endm ent  No.  2 pr ovi des  f or  an i nc r em ent a l  pr i or i t y s ubor di na t ed uns ecur ed t e r m  l oan f ac i l i t y i n t he  aggr ega t e  pr i nc i pa l  am ount  of

$35, 000, 000.  W e us ed t he  ne t  pr oceeds  t o pay ce r t a i n t r ans ac t i on cos t s ,  f ees  and expens es  i ncur r ed i n connec t i on wi t h am endm ent s  t o our  c r edi t  f ac i l i t i e s  and t o pr epay,  wi t hout  pr em i um :  ( i )  $28, 481, 000 of  t he  out s t andi ng Ter m  Loans  under  t he  Cr edi t  Fac i l i t y,  and ( i i )  $5, 775, 000 of  t he  out s t andi ng Revol ver  Loan under  t he  Cr edi t  Fac i l i t y.  As  par t  of  t hi s  pr epaym ent ,  we  per m anent l y r educed Revol ver  Loan com m i t m ent s  under  t he  Cr edi t  Fac i l i t y by $2, 071, 000.  The  i nt e r es t  on t he  $35, 000, 000 s ha l l  be  pa i d- i n- ki nd quar t e r l y,  i n a r r ea r s ,  by capi t a l i z i ng and addi ng t he  unpa i d and accr ued am ount  of  s uch i nt e r es t  t o t he  aggr ega t e  out s t andi ng pr i nc i pa l  am ount  of  t he  i nc r em ent a l  pr i or i t y s ubor di na t ed c r edi t  f ac i l i t y on t he  l as t  bus i nes s  day of  each quar t e r .  Thi s  t r anche  of  s ubor di na t ed debt  wi l l  r ank s eni or  i n r i ght  of  paym ent  t o t he  exi s t i ng s ubor di na t ed t e r m  l oans  under  t he  Subor di na t ed Cr edi t  Fac i l i t y.  Unl i ke  t he  exi s t i ng s ubor di na t ed t e r m  l oans ,  t he  i nc r em ent a l  pr i or i t y s ubor di na t ed c r edi t  f ac i l i t y i s  not  s ubj ec t  t o any m ake- whol e  pr em i um .  Under  Am endm ent  No.  2,  t he  i nt e r es t  r a t e  appl i cabl e  t o t he  i nc r em ent a l  pr i or i t y s ubor di na t ed c r edi t  f ac i l i t y s ha l l  be  t he  gr ea t e r  of :  ( x)  t he  hi ghes t  pe r  annum  i nt e r es t  r a t e  t hen- appl i cabl e  t o t he  Ter m  Loans  under  t he  Cr edi t  Fac i l i t y,  and ( y)  Ter m  SOFR ( as  def i ned i n t he  Cr edi t  Fac i l i t y)  pl us
10. 5% .  Under  Am endm ent  No.  2,  once  f i nanc i a l  covenant  t es t i ng r es um es  on J anuar y 31,  2027,  i n addi t i on t o com pl yi ng wi t h t he  m i ni m um  quar t e r l y aver age  l i qui di t y r equi r em ent ,  we  wi l l  be  r equi r ed t o com pl y wi t h:  ( i )  a  m axi m um  Net  Lever age  Ra t i o of  3. 30x as  of  J anuar y 31,  2027,  3. 30x as  of  Apr i l  30,  2027 and 3. 18x as  of  J ul y 31,  2027 and t her eaf t e r ;  ( i i )  a  m i ni m um  Fi xed Char ge  Cover age  Ra t i o of  1. 04x com m enci ng wi t h t he  f our  f i s ca l  quar t e r  pe r i od endi ng J anuar y 31,  2027 and 1. 08x com m enci ng wi t h t he  f our  f i s ca l  quar t e r  pe r i od endi ng J ul y 31,  2027 and t her eaf t e r ;  and ( i i i )  m i ni m um  EBI TDA of :  ( a )  $26, 000, 000 f or  t he  f our - quar t e r  pe r i od endi ng J anuar y 31,  2027;  ( b)  $28, 000, 000 f or  t he  f our - quar t e r  pe r i od endi ng Apr i l  30,  2027;  ( c )  $30, 000, 000 f or  t he  f our - quar t e r  pe r i od endi ng J ul y 31,  2027;  and $32, 000, 000 f or  t he  f our - quar t e r  pe r i od endi ng Oct ober  31,  2027 and t her eaf t e r .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  34 At  t he  t i m e  of  ent e r i ng i nt o Am endm ent  No.  2,  and t hr ough and i nc l udi ng t he  i s s uance  da t e ,  t he r e  wer e  no ongoi ng event s  of  de f aul t .  Over  t he  next  t we l ve  m ont hs  beyond t he  i s s uance  da t e ,  we  be l i eve  t ha t  i t  i s  pr obabl e  we  wi l l  be  abl e  t o com pl y wi t h t he  covenant s  r equi r ed by t he  Subor di na t ed Cr edi t  Fac i l i t y.  As  a  r es ul t ,  we  have  pr es ent ed

our  debt  obl i ga t i ons  as  l ong- t e r m  on t he  Cons ol i da t ed Ba l ance  Shee t ,  bas ed on t he i r  s chedul ed m at ur i t y da t es .  The  out s t andi ng por t i on of  debt  r e l a t ed t o t he  Subor di na t ed Cr edi t  Fac i l i t y wi l l  not  be  cons i der ed debt  f or  pur pos es  of  our  f i nanc i a l  covenant  t es t i ng under  t he  Cr edi t  Fac i l i t y.  However ,  t he  Subor di na t ed Cr edi t  Fac i l i t y i nc l udes  a  c r os s -  de f aul t  pr ovi s i on,  wher eby a  def aul t  under  t he  Cr edi t  Fac i l i t y cons t i t ut es  a  de f aul t  under  t he  Subor di na t ed Cr edi t  Fac i l i t y.  Addi t i ona l  Subor di na t ed Cr edi t  Fac i l i t y Det a i l s  The  obl i ga t i ons  under  t he  Subor di na t ed Cr edi t  Fac i l i t y m at ur e  90 days  a f t e r  t he  Cr edi t  Fac i l i t y.  Unl i ke  t he  $35, 000, 000 t r anche  di s cus s ed above ,  t he  ot her  t wo t r anches  of  t he  Subor di na t ed Cr edi t  Fac i l i t y,  whi ch aggr ega t e  $65, 000, 000 of  pr i nc i pa l ,  a r e  s ubj ec t  t o M ake- W hol e  Am ount s  wi t h r es pec t  t o ce r t a i n r epaym ent s  or  pr epaym ent s  equa l  t o:  ( i )  f r om  t he  r es pec t i ve  c l os i ng da t e  of  each t r anche  t hr ough ( but  not  i nc l udi ng)  t he  da t e  t ha t  i s  ni ne  m ont hs  t he r eaf t e r ,  t he  pr i nc i pa l  r epaym ent  am ount  m ul t i pl i ed by 33. 0% ;  ( i i )  f r om  t he  da t e  t ha t  i s  ni ne  m ont hs  a f t e r  t he  appl i cabl e  c l os i ng da t e  t hr ough ( but  not  i nc l udi ng)  t he  da t e  t ha t  i s  t he  s econd anni ver s a r y of  s uch c l os i ng da t e ,  t he  pr i nc i pa l  r epaym ent  am ount  m ul t i pl i ed by 50. 0% ;  ( i i i )  f r om  t he  s econd anni ver s a r y of  t he  appl i cabl e  c l os i ng da t e  and t her eaf t e r ,  t he
pr i nc i pa l  r epaym ent  am ount  m ul t i pl i ed by 75. 0%  pl us ,  i n t he  cas e  of  c l aus e  ( i i i ) ,  i nt e r es t  acc r ued on t he  pr i nc i pa l  am ount  out s t andi ng a t  t he  M ake- W hol e  I nt e r es t  Ra t e  ( as  def i ned be l ow)  s t a r t i ng on t he  s econd anni ver s a r y of  t he  appl i cabl e  c l os i ng da t e  and ca l cul a t ed as  of  any s uch da t e  of  de t e r m i na t i on.  The  M ake- W hol e  I nt e r es t  Ra t e  i s  a  r a t e  equa l  t o 16. 0%  per  annum ,  whi ch i s  i nc r eas ed by 2. 0%  per  annum  upon t he  occur r ence  and dur i ng t he  cont i nua t i on of  an event  of  de f aul t  under  t he  Subor di na t ed Cr edi t  Fac i l i t y.  W e i dent i f i ed an em bedded der i va t i ve  r e l a t ed t o r edem pt i on f ea t ur es  t ha t  r equi r es  bi f ur ca t i on f r om  t he  Subor di na t ed Cr edi t  Fac i l i t y under  ASC 815.  W e es t abl i s hed a  t ot a l  em bedded der i va t i ve  l i abi l i t y of  $16, 864, 000,  whi ch was  a l l oca t ed as  a  di s count  aga i ns t  t he  Subor di na t ed Cr edi t  Fac i l i t y pr oceeds .  The  em bedded der i va t i ve  l i abi l i t y i s  pr es ent ed wi t h t he  " Non- cur r ent  por t i on of  s ubor di na t ed c r edi t  f ac i l i t y,  ne t "  on t he  Cons ol i da t ed Ba l ance  Shee t  and i s  r em eas ur ed t o i t s  es t i m at ed f a i r  va l ue  each r epor t i ng per i od,  us i ng Leve l  3 f a i r  va l ue  i nput s .  Changes  i n t he  es t i m at ed f a i r  va l ue  of  t he  em bedded der i va t i ve  l i abi l i t y a r e  r ecogni zed i n our  Cons ol i da t ed St a t em ent s  of  Oper a t i ons  as  a  non-  cas h expens e  or  benef i t .  As  of  J ul y 31,  2025,  t he  em bedded der i va t i ve  l i abi l i t y was  r em eas ur ed t o $5, 753, 000.  For  t he  f i s ca l

year  ended J ul y 31,  2025,  we  r ecor ded a  non- cas h benef i t  of  $11, 111, 000,  i n " Ot her  expens es  ( i ncom e)  -  Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves "  on t he  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  Def e r r ed f i nanc i ng cos t s ,  di s count s  and t he  M ake- W hol e  Am ount  a r e  am or t i zed as  i nt e r es t  expens e  t hr ough t he  Subor di na t ed Cr edi t  Fac i l i t y m at ur i t y da t e  us i ng t he  e f f ec t i ve  i nt e r es t  m et hod,  and a r e  pr es ent ed as  adj us t m ent s  t o t he  bor r owi ngs  out s t andi ng under  s uch debt .  I nt e r es t  expens e  r e l a t ed t o our  Subor di na t ed Cr edi t  Fac i l i t y f or  t he  f i s ca l  year  ended J ul y 31,  2025 was  $10, 876, 000,  whi ch i nc l uded $2, 416, 000 of  i m m edi a t e l y expens ed f i nanc i ng f ees  r e l a t ed t o Am endm ent  No.  1 and Am endm ent  No.  2 due  t o account i ng f or  s uch am endm ent s  as  debt  m odi f i ca t i ons .  The  f ol l owi ng t abl e  r econc i l es  t he  am ount  out s t andi ng under  t he  Subor di na t ed Cr edi t  Fac i l i t y t o i t s  ne t  ca r r yi ng va l ue :  J ul y 31,  2025 Subor di na t ed c r edi t  f ac i l i t y $ 100, 144, 000 Les s :  Unam or t i zed def e r r ed f i nanc i ng cos t s  1, 528, 000 Les s :  Unam or t i zed di s count  15, 404, 000 Pl us :  Accr e t i on of  m ake- whol e  am ount  6, 623, 000 Subor di na t ed c r edi t  f ac i l i t y,  ne t  -  s ubt ot a l  89, 835, 000 Em bedded der i va t i ve  r e l a t ed t o r edem pt i on f ea t ur es  5, 753, 000 Am ount  out s t andi ng under  t he  s ubor di na t ed c r edi t  f ac i l i t y,  ne t  95, 588, 000 Les s :  Cur r ent  por t i on of  s ubor di na t ed c r edi t  f ac i l i t y — Non- cur r ent
por t i on of  s ubor di na t ed c r edi t  f ac i l i t y,  ne t  $ 95, 588, 000 COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  35



 

The  obl i ga t i ons  under  t he  Subor di na t ed Cr edi t  Fac i l i t y a r e  guar ant eed by t he  s am e guar ant or s  under  t he  Cr edi t  Fac i l i t y and cont a i n cus t om ar y r epr es ent a t i ons ,  war r ant i es  and a f f i r m at i ve  covenant s ,  i n each cas e  s ubs t ant i a l l y cons i s t ent  wi t h t he  r epr es ent a t i ons  and war r ant i es  and a f f i r m at i ve  covenant s  under  t he  Cr edi t  Fac i l i t y.  The  Subor di na t ed Cr edi t  Fac i l i t y cont a i ns  cus t om ar y nega t i ve  covenant s ,  s ubj ec t  t o negot i a t ed except i ons ,  i nc l udi ng but  not  l i m i t ed t o:  ( i )  l i ens ,  ( i i )  i nves t m ent s ,  ( i i i )  i ndebt ednes s ,  ( i v)  s i gni f i cant  cor por a t e  changes ,  i nc l udi ng m er ger s  and acqui s i t i ons ,  ( v)  di s pos i t i ons ,  ( vi )  r es t r i c t ed paym ent s ,  i nc l udi ng s t ockhol der  di vi dends ,  ( vi i )  cus t om ar y opt i ona l  and m anda t or y pr epaym ent  event s ,  and ( vi i i )  ce r t a i n ot her  r es t r i c t i ve  agr eem ent s .  Capi t a l i zed t e r m s  us ed but  not  de f i ned her e i n have  t he  m eani ngs  s e t  f or t h f or  s uch t e r m s  i n t he  Subor di na t ed Cr edi t  Fac i l i t y,  whi ch has  been docum ent ed and f i l ed wi t h t he  SEC.  Subs equent  Event  I n connec t i on wi t h our  f i l i ng of  For m  12b- 25 wi t h t he  SEC on Oct ober  30,  2025,  we  ent e r ed i nt o an agr eem ent ,  e f f ec t i ve  Oct ober  29,  2025,  wi t h our  Subor di na t ed Cr edi t  Fac i l i t y l ender s  t o a l l ow f or  an ext ens i on of  t i m e  t o de l i ve r  ce r t a i n i t em s  t ha t  wer e  or i gi na l l y due  on Oct ober  29,  2025 and Oct ober  31,  2025.  ( 10)  Leas es  Our  l eas es  hi s t or i ca l l y r e l a t e  t o t he  l eas i ng of  f ac i l i t i e s
and equi pm ent .  I n accor dance  wi t h FASB ASC 842 -  " Leas es "  ( " ASC 842" ) ,  we  de t e r m i ne  a t  i ncept i on whet her  an a r r angem ent  i s ,  or  cont a i ns ,  a  l eas e  and whet her  t he  l eas e  s houl d be  c l as s i f i ed as  an oper a t i ng or  a  f i nanc i ng l eas e .  At  l eas e  com m encem ent ,  we  r ecogni ze  a  r i ght - of - us e  ( " ROU" )  as s e t  and l eas e  l i abi l i t y bas ed on t he  pr es ent  va l ue  of  t he  f ut ur e  l eas e  paym ent s  over  t he  es t i m at ed l eas e  t e r m .  W e e l ec t ed t o not  r ecogni ze  a  ROU as s e t  or  l eas e  l i abi l i t y f or  any l eas es  wi t h t e r m s  of  t we l ve  m ont hs  or  l es s .  I ns t ead,  f or  s uch s hor t - t e r m  l eas es ,  we  r ecogni ze  l eas e  expens e  on a  s t r a i ght - l i ne  bas i s  over  t he  l eas e  t e r m .  Cer t a i n of  our  l eas es  i nc l ude  opt i ons  t o ext end t he  t e r m  of  t he  l eas e  or  t o t e r m i na t e  t he  l eas e  ea r l y.  W hen i t  i s  r eas onabl y ce r t a i n t ha t  we  wi l l  exer c i s e  a  r enewal  opt i on or  wi l l  not  exer c i s e  a  t e r m i na t i on opt i on,  we  i nc l ude  t he  i m pac t  of  exer c i s i ng or  not  exer c i s i ng s uch opt i on,  r es pec t i ve l y,  i n t he  es t i m at e  of  t he  l eas e  t e r m .  As  our  l eas e  agr eem ent s  do not  expl i c i t l y s t a t e  t he  di s count  r a t e  i m pl i c i t  i n t he  l eas e ,  we  us e  our  i nc r em ent a l  bor r owi ng r a t e  ( " I BR" )  on t he  com m encem ent  da t e  t o ca l cul a t e  t he  pr es ent  va l ue  of  f ut ur e  l eas e  paym ent s .  Such I BR r epr es ent s  our  es t i m at ed r a t e  of  i nt e r es t  t o bor r ow on a  col l a t e r a l i zed bas i s  over  a  t e r m  com m ens ur a t e  wi t h t he  expec t ed l eas e  t e r m .  Som e of  our  l eas es

i nc l ude  paym ent s  t ha t  a r e  bas ed on t he  Cons um er  Pr i ce  I ndex ( " CPI " )  or  ot her  s i m i l a r  i ndi ces .  Thes e  var i abl e  l eas e  paym ent s  a r e  i nc l uded i n t he  ca l cul a t i on of  t he  ROU as s e t  and l eas e  l i abi l i t y us i ng t he  i ndex as  of  t he  l eas e  com m encem ent  da t e .  Ot her  var i abl e  l eas e  paym ent s ,  s uch as  com m on a r ea  m ai nt enance ,  pr oper t y t axes ,  and us age- bas ed am ount s ,  a r e  r equi r ed by ASC 842 t o be  exc l uded f r om  t he  ROU as s e t  and l eas e  l i abi l i t y and expens ed as  i ncur r ed.  I n addi t i on t o t he  pr es ent  va l ue  of  t he  f ut ur e  l eas e  paym ent s ,  t he  ca l cul a t i on of  t he  ROU as s e t  woul d a l s o cons i der ,  t o t he  ext ent  appl i cabl e ,  any def e r r ed r ent  upon adopt i on,  l eas e  pr e - paym ent s  or  i ni t i a l  di r ec t  cos t s  of  obt a i ni ng t he  l eas e  ( e . g. ,  s uch as  com m i s s i ons ) .  For  a l l  c l as s es  of  l eas ed as s e t s ,  we  e l ec t ed t he  pr ac t i ca l  expedi ent  t o not  s epar a t e  l eas e  com ponent s  ( i . e . ,  t he  ac t ua l  i t em  be i ng l eas ed,  s uch as  t he  f ac i l i t y or  pi ece  of  equi pm ent )  f r om  non- l eas e  com ponent s  ( i . e . ,  t he  di s t i nc t  e l em ent s  of  a  cont r ac t  not  r e l a t ed t o s ecur i ng t he  us e  of  t he  l eas ed as s e t ,  s uch as  com m on a r ea  m ai nt enance  and cons um abl e  s uppl i es ) .  Cer t a i n of  our  f ac i l i t y l eas e  agr eem ent s  ( whi ch a r e  c l as s i f i ed as  oper a t i ng l eas es )  cont a i n r ent  hol i days  or  r ent  es ca l a t i on c l aus es .  For  r ent  hol i days  and r ent  es ca l a t i on c l aus es  dur i ng t he  l eas e  t e r m ,  we  r ecor d r ent a l  expens e  on a  s t r a i ght - l i ne
bas i s  over  t he  t e r m  of  t he  l eas e .  As  of  J ul y 31,  2025,  none  of  our  l eas es  cont a i ned a  r es i dua l  va l ue  guar ant ee  and covenant s  i nc l uded i n our  l eas e  agr eem ent s  a r e  cus t om ar y f or  t he  t ypes  of  f ac i l i t i e s  and equi pm ent  be i ng l eas ed.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  36 The  com ponent s  of  l eas e  expens e  a r e  as  f ol l ows :  Fi s ca l  year s  ended J ul y 31,  2025 2024 2023 Fi nance  l eas e  expens e :  Am or t i za t i on of  ROU as s e t s  $ — — 5, 000 Oper a t i ng l eas e  expens e  7, 489, 000 8, 414, 000 10, 439, 000 Shor t - t e r m  l eas e  expens e  137, 000 293, 000 435, 000 Var i abl e  l eas e  expens e  4, 560, 000 4, 381, 000 4, 031, 000 Subl eas e  i ncom e ( 28, 000)  ( 67, 000)  ( 67, 000)  Tot a l  l eas e  expens e  $ 12, 158, 000 13, 021, 000 14, 843, 000 Addi t i ona l  i nf or m at i on r e l a t ed t o l eas es  i s  as  f ol l ows :  Fi s ca l  year s  ended J ul y 31,  2025 2024 2023 Cas h pa i d f or  am ount s  i nc l uded i n t he  m eas ur em ent  of  l eas e  l i abi l i t i e s :  Oper a t i ng l eas es  -  Oper a t i ng cas h out f l ows  $ 8, 277, 000 8, 983, 000 10, 604, 000 Fi nance  l eas es  -  Fi nanc i ng cas h out f l ows  — — 4, 000 ROU as s e t s  obt a i ned i n t he  exchange  f or  l eas e  l i abi l i t i e s  ( non- cas h) :  Oper a t i ng l eas es  $ 5, 428, 000 677, 000 3, 211, 000 The  f ol l owi ng t abl e  i s  a  r econc i l i a t i on of  f ut ur e  cas h f l ows  r e l a t i ng t o oper a t i ng l eas e  l i abi l i t i e s  pr es ent ed on our  Cons ol i da t ed Ba l ance  Shee t s  as  of  J ul y 31,  2025:  Oper a t i ng Fi s ca l

2026 $ 7, 637, 000 Fi s ca l  2027 5, 949, 000 Fi s ca l  2028 5, 392, 000 Fi s ca l  2029 4, 850, 000 Fi s ca l  2030 4, 449, 000 Ther eaf t e r  14, 663, 000 Tot a l  f ut ur e  undi s count ed cas h f l ows  42, 940, 000 Les s :  Pr es ent  va l ue  di s count  6, 314, 000 Leas e  l i abi l i t i e s  $ 36, 626, 000 W ei ght ed- aver age  r em ai ni ng l eas e  t e r m s  ( i n year s )  7. 60 W ei ght ed- aver age  di s count  r a t e  4. 47 %  As  of  J ul y 31,  2025,  we  do not  have  any m at e r i a l  r ent a l  com m i t m ent s  t ha t  have  not  com m enced.  ( 11)  I ncom e Taxes  Los s  bef or e  benef i t  f r om  i ncom e t axes  cons i s t s  of  t he  f ol l owi ng:  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 U. S.  $ ( 135, 111, 000)  ( 65, 374, 000)  ( 21, 327, 000)  For e i gn ( 20, 271, 000)  ( 34, 906, 000)  ( 9, 520, 000)  $ ( 155, 382, 000)  ( 100, 280, 000)  ( 30, 847, 000)  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  37



 

The  benef i t  f r om  i ncom e t axes  i nc l uded i n t he  accom panyi ng Cons ol i da t ed St a t em ent s  of  Oper a t i ons  cons i s t s  of  t he  f ol l owi ng:  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 Feder a l  – cur r ent  $ 673, 000 377, 000 ( 258, 000)  Feder a l  – def e r r ed — ( 2, 345, 000)  ( 4, 623, 000)  St a t e  and l oca l  – cur r ent  514, 000 1, 181, 000 1, 412, 000 St a t e  and l oca l  – def e r r ed — ( 834, 000)  ( 815, 000)  For e i gn – cur r ent  433, 000 1, 137, 000 958, 000 For e i gn – def e r r ed ( 1, 700, 000)  189, 000 ( 622, 000)  Benef i t  f r om  i ncom e t axes  $ ( 80, 000)  ( 295, 000)  ( 3, 948, 000)  The  benef i t  f r om  i ncom e t axes  di f f e r ed f r om  t he  am ount s  com put ed by appl yi ng t he  U. S.  Feder a l  i ncom e t ax r a t e  as  a  r es ul t  of  t he  f ol l owi ng:  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 Am ount  Ra t e  Am ount  Ra t e  Am ount  Ra t e  Com put ed " expec t ed"  t ax benef i t  $ ( 32, 630, 000)  21. 0 %  ( 21, 059, 000)  21. 0 %  ( 6, 478, 000)  21. 0 %  I ncr eas e  ( r educ t i on)  i n i ncom e t axes  due  t o:  St a t e  and l oca l  i ncom e t axes ,  ne t  of  va l ua t i on a l l owance  and f eder a l  benef i t  406, 000 ( 0. 2)  ( 127, 000)  0. 1 440, 000 ( 1. 4)  St ock- bas ed com pens a t i on 1, 017, 000 ( 0. 6)  1, 891, 000 ( 1. 9)  692, 000 ( 2. 2)  Res ear ch and exper i m ent a t i on c r edi t s  ( 1, 125, 000)  0. 7 ( 1, 251, 000)  1. 2 ( 2, 576, 000)  8. 4 For e i gn- der i ved i nt angi bl e  i ncom e deduc t i on — — 43, 000 — ( 517, 000)  1. 7 Reva l ua t i on of  war r ant s  and em bedded der i va t i ves  ( 8, 085, 000)  5. 2 ( 897, 000)  0. 9 — — Nondeduc t i bl e  execut i ve
com pens a t i on 102, 000 ( 0. 1)  — — 1, 484, 000 ( 4. 8)  PST Di ves t i t ur e  — — 1, 384, 000 ( 1. 4)  — — Change  i n U. S.  f eder a l  and f or e i gn va l ua t i on a l l owances  24, 929, 000 ( 16. 0)  10, 177, 000 ( 10. 0)  2, 834, 000 ( 9. 2)  For e i gn i ncom e t ax r a t e  di f f e r ent i a l  ( 804, 000)  0. 5 ( 389, 000)  0. 4 ( 269, 000)  0. 9 Goodwi l l  i m pa i r m ent  15, 975, 000 ( 10. 3)  9, 549, 000 ( 9. 5)  — — Ot her ,  ne t  135, 000 ( 0. 1)  384, 000 ( 0. 5)  442, 000 ( 1. 6)  Benef i t  f r om  i ncom e t axes  $ ( 80, 000)  0. 1 %  ( 295, 000)  0. 3 %  ( 3, 948, 000)  12. 8 %  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  38 The  t ax e f f ec t s  of  t em por ar y di f f e r ences  t ha t  gi ve  r i s e  t o s i gni f i cant  por t i ons  of  t he  def e r r ed t ax as s e t s  and l i abi l i t i e s  a t  J ul y 31,  2025 and 2024 a r e  pr es ent ed be l ow:  2025 2024 Def er r ed t ax as s e t s :  I nvent or y and war r ant y r es e r ves  $ 7, 026, 000 4, 685, 000 Com pens a t i on and com m i s s i ons  4, 414, 000 3, 401, 000 Feder a l ,  s t a t e  and f or e i gn r es ear ch and exper i m ent a t i on c r edi t s  18, 134, 000 17, 559, 000 Capi t a l i zed U. S.  r es ear ch and exper i m ent a l  expendi t ur es  11, 188, 000 12, 177, 000 St ock- bas ed com pens a t i on 1, 505, 000 2, 409, 000 For e i gn s c i ent i f i c  r es ear ch and exper i m ent a l  deve l opm ent  expendi t ur es  2, 006, 000 1, 720, 000 Feder a l ,  s t a t e  and f or e i gn ne t  oper a t i ng l os s es  24, 373, 000 18, 289, 000 Feder a l  and s t a t e  capi t a l  l os s es  14, 473, 000 14, 473, 000 Leas e  l i abi l i t i e s  8, 455, 000

8, 999, 000 Def er r ed r evenue ,  non- cur r ent  3, 390, 000 4, 664, 000 I nt e r es t  expens e  l i m i t a t i on 13, 411, 000 3, 423, 000 Ot her  7, 054, 000 1, 278, 000 Les s :  va l ua t i on a l l owance  ( 70, 973, 000)  ( 44, 888, 000)  Tot a l  de f e r r ed t ax as s e t s ,  ne t  44, 456, 000 48, 189, 000 Def er r ed t ax l i abi l i t i e s :  Pl ant  and equi pm ent  ( 3, 379, 000)  ( 4, 781, 000)  Leas e  r i ght - of - us e  as s e t s  ( 6, 757, 000)  ( 7, 116, 000)  I nt angi bl es  ( 38, 752, 000)  ( 42, 563, 000)  Tot a l  de f e r r ed t ax l i abi l i t i e s  ( 48, 888, 000)  ( 54, 460, 000)  Net  de f e r r ed t ax l i abi l i t i e s  $ ( 4, 432, 000)  ( 6, 271, 000)  At  J ul y 31,  2025,  our  ne t  de f e r r ed t ax l i abi l i t y of  $4, 432, 000 i nc l udes  $187, 000 of  f or e i gn ne t  de f e r r ed t ax as s e t s  t ha t  wer e  r ecor ded as  " Ot her  as s e t s ,  ne t "  i n our  Cons ol i da t ed Ba l ance  Shee t s .  At  J ul y 31,  2024,  our  ne t  de f e r r ed t ax l i abi l i t y of  $6, 271, 000 i nc l udes  $78, 000 of  f or e i gn ne t  de f e r r ed t ax l i abi l i t i e s  t ha t  wer e  r ecor ded as  " Ot her  l i abi l i t i e s "  i n our  Cons ol i da t ed Ba l ance  Shee t s .  Feder a l  and St a t e  At  J ul y 31,  2025,  we  have  f eder a l  r es ear ch and exper i m ent a t i on c r edi t  ca r r yf or war ds  of  $8, 447, 000 whi ch begi n t o expi r e  i n 2032.  W e have  s t a t e  r es ear ch and exper i m ent a t i on c r edi t  ca r r yf or war ds  of  $9, 048, 000 whi ch begi n t o expi r e  i n 2026.  W e be l i eve  t ha t  i t  i s  m or e- l i ke l y- t han- not  t ha t  t he  benef i t  f r om  t hes e  c r edi t s  wi l l  not  be  r ea l i zed.  I n r ecogni t i on of  t hi s  r i s k,  we  have  pr ovi ded f or  a  va l ua t i on a l l owance  of  $17, 495, 000 on t he
def e r r ed t ax as s e t s  r e l a t i ng t o t hes e  c r edi t s .  At  J ul y 31,  2025,  we  have  $962, 000 of  f eder a l  ne t  oper a t i ng l os s  ca r r yf or war ds ,  whi ch do not  expi r e  ( but  a r e  s ubj ec t  t o annua l  deduc t i on l i m i t a t i ons  bas ed on a  per cent age  of  t axabl e  i ncom e) .  W e have  s t a t e  ne t  oper a t i ng l os s  ca r r yf or war ds  of  $3, 758, 000,  whi ch begi n t o expi r e  i n 2026.  W e be l i eve  t ha t  i t  i s  m or e- l i ke l y- t han- not  t ha t  t he  benef i t  f r om  t hes e  ca r r yf or war ds  wi l l  not  be  r ea l i zed.  I n r ecogni t i on of  t hi s  r i s k,  we  have  pr ovi ded f or  a  va l ua t i on a l l owance  of  $4, 720, 000 on t he  def e r r ed t ax as s e t s  r e l a t i ng t o t hes e  ca r r yf or war ds .  At  J ul y 31,  2025,  we  have  f eder a l  and s t a t e  capi t a l  l os s  ca r r yf or war ds  of  $14, 473, 000,  whi ch expi r e  i n 2026.  W e be l i eve  i t  i s  m or e- l i ke l y- t han- not  t ha t  t he  benef i t  f r om  t hes e  ca r r yf or war ds  wi l l  not  be  r ea l i zed.  I n r ecogni t i on of  t hi s  r i s k,  we  have  pr ovi ded f or  a  f ul l  va l ua t i on a l l owance  on t he  def e r r ed t ax as s e t s  r e l a t i ng t o t hes e  ca r r yf or war ds .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  39



 

W i t h r es pec t  t o our  r em ai ni ng U. S.  f eder a l  and s t a t e  ne t  de f e r r ed t ax as s e t s  as  of  J ul y 31,  2025,  we  be l i eve  i t  i s  m or e-  l i ke l y- t han- not  t ha t  t he  benef i t  f r om  s uch as s e t s  wi l l  not  be  r ea l i zed.  I n r ecogni t i on of  t hi s  r i s k,  we  have  pr ovi ded a  va l ua t i on a l l owance  of  $13, 456, 000 on t hes e  ne t  de f e r r ed t ax as s e t s .  For e i gn At  J ul y 31,  2025,  we  have  f or e i gn def e r r ed t ax as s e t s  r e l a t i ng t o r es ear ch and exper i m ent a t i on c r edi t s  of  $489, 000,  whi ch begi n t o expi r e  i n 2043.  W e have  f or e i gn def e r r ed t ax as s e t s  r e l a t i ng t o ne t  oper a t i ng l os s  ca r r yf or war ds  of  $19, 513, 000 i n t he  Uni t ed Ki ngdom  t ha t  do not  expi r e .  W e be l i eve  t ha t  i t  i s  m or e- l i ke l y- t han- not  t ha t  ce r t a i n f or e i gn def e r r ed t ax as s e t s ,  i nc l udi ng t hes e  ne t  oper a t i ng l os s  ca r r yf or war ds ,  m ay not  be  r ea l i zed.  I n r ecogni t i on of  t hi s  r i s k,  we  have  pr ovi ded f or  a  va l ua t i on a l l owance  of  $20, 829, 000 on t hes e  def e r r ed t ax as s e t s .  Our  f or e i gn ea r ni ngs  and pr of i t s  a r e  not  m at e r i a l  and,  as  s uch,  we  have  not  r ecor ded any def e r r ed t ax l i abi l i t y on unr em i t t ed f or e i gn ea r ni ngs .  Unr ecogni zed Tax Pos i t i ons  At  J ul y 31,  2025 and 2024,  t ot a l  unr ecogni zed t ax benef i t s  wer e  $8, 084, 000 and $8, 605, 000,  r es pec t i ve l y,  i nc l udi ng i nt e r es t  of  $240, 000 and $224, 000,  r es pec t i ve l y.  At  J ul y 31,  2025 and 2024,  $1, 818, 000 and $2, 231, 000,  r es pec t i ve l y,  of  our  unr ecogni zed t ax benef i t s  wer e  r ecor ded as  non- cur r ent  i ncom e
t axes  payabl e  on our  Cons ol i da t ed Ba l ance  Shee t s .  The  r em ai ni ng unr ecogni zed t ax benef i t s  of  $6, 266, 000 and $6, 374, 000 a t  J ul y 31,  2025 and 2024,  r es pec t i ve l y,  wer e  pr es ent ed as  an of f s e t  t o t he  as s oc i a t ed def e r r ed t ax as s e t s  on our  Cons ol i da t ed Ba l ance  Shee t s .  Of  t he  t ot a l  unr ecogni zed t ax benef i t s ,  $7, 180, 000 and $7, 679, 000 a t  J ul y 31,  2025 and 2024,  r es pec t i ve l y,  ne t  of  t he  r ever s a l  of  t he  f eder a l  benef i t  r ecogni zed as  a  de f e r r ed t ax as s e t  r e l a t i ng t o s t a t e  r es e r ves ,  woul d f avor abl y i m pac t  our  e f f ec t i ve  t ax r a t e ,  i f  r ecogni zed.  W e be l i eve  i t  i s  r eas onabl y pos s i bl e  t ha t  t he  gr os s  unr ecogni zed t ax benef i t s  coul d decr eas e  by as  m uch as  $196, 000 i n t he  next  12 m ont hs  due  t o t he  expi r a t i on of  s t a t ut e  of  l i m i t a t i ons  r e l a t ed t o f eder a l ,  s t a t e  and f or e i gn t ax pos i t i ons .  Our  pol i cy i s  t o r ecogni ze  pot ent i a l  i nt e r es t  and pena l t i es  r e l a t i ng t o uncer t a i n t ax pos i t i ons  i n i ncom e t ax expens e .  The  f ol l owi ng t abl e  s um m ar i zes  t he  ac t i vi t y r e l a t ed t o our  unr ecogni zed t ax benef i t s  f or  f i s ca l  year s  2025,  2024 and 2023 ( exc l udi ng i nt e r es t ) :  2025 2024 2023 Bal ance  a t  begi nni ng of  per i od $ 8, 381, 000 8, 956, 000 9, 675, 000 I ncr eas e  r e l a t ed t o cur r ent  pe r i od 89, 000 181, 000 681, 000 I ncr eas e  r e l a t ed t o pr i or  pe r i ods  8, 000 130, 000 51, 000 Expi r a t i on of  s t a t ut e  of  l i m i t a t i ons  ( 569, 000)  ( 622, 000)  ( 1, 406, 000)  Decr eas e  r e l a t ed t o pr i or  pe r i ods  ( 65, 000)  ( 264, 000)

( 45, 000)  Ba l ance  a t  end of  pe r i od $ 7, 844, 000 8, 381, 000 8, 956, 000 Our  U. S.  f eder a l  i ncom e t ax r e t ur ns  f or  f i s ca l  2022 t hr ough 2025 a r e  s ubj ec t  t o pot ent i a l  f ut ur e  I nt e r na l  Revenue  Ser vi ce  ( " I RS" )  audi t .  None  of  our  s t a t e  and f or e i gn i ncom e t ax r e t ur ns  pr i or  t o f i s ca l  2021 a r e  s ubj ec t  t o audi t .  Fut ur e  t ax as s es s m ent s  or  s e t t l em ent s  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  cons ol i da t ed r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  I n J ul y 2025,  t he  One  Bi g Beaut i f ul  Bi l l  Ac t  ( " OBBBA" )  was  enac t ed,  r es ul t i ng i n s i gni f i cant  changes  t o U. S.  t ax l aw.  U. S.  GAAP,  s pec i f i ca l l y ASC 740,  r equi r es  t ha t  t he  e f f ec t s  of  an appl i cabl e  change  i n t ax l aw be  r ecogni zed i n t he  per i od of  enac t m ent .  Accor di ngl y,  our  f i nanc i a l  s t a t em ent s  and f oot not e  di s c l os ur es  f or  f i s ca l  2025 r e f l ec t  t he  i m pac t  of  t hos e  pr ovi s i ons  of  t he  OBBBA t ha t  a r e  cur r ent l y appl i cabl e  t o us ,  s uch as  changes  t o bonus  depr ec i a t i on r ul es  whi ch r es ul t ed i n an es t i m at ed i ncr eas ed deduc t i on of  $1, 254, 000.  W e cont i nue  t o as s es s  t he  pot ent i a l  i m pac t s  of  ce r t a i n ot her  pr ovi s i ons  of  t he  OBBBA whi ch go i nt o e f f ec t  i n t he  f ut ur e  and a r e  not  cur r ent l y appl i cabl e  t o us ,  s uch as  t hos e  pr ovi s i ons  r e l a t ed t o changes  i n t he  t ax t r ea t m ent  of  U. S.  r es ear ch and exper i m ent a l  expendi t ur es  ( and r e l a t ed deduc t i ons )  and l i m i t a t i ons  i m pos ed on bus i nes s  i nt e r es t  expens e  deduc t i ons .  Such pr ovi s i ons ,
once  appl i cabl e  t o us ,  coul d m at e r i a l l y a f f ec t  our  r es ul t s  of  oper a t i ons  i n t he  f ut ur e .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  40 ( 12)  St ock- Bas ed Com pens a t i on Over vi ew I n Decem ber  2023,  our  s t ockhol der s  appr oved t he  Com t ech Te l ecom m uni ca t i ons  Cor p.  2023 Equi t y and I ncent i ve  Pl an ( t he  " 2023 Pl an”) ,  whi ch r epl aced t he  Am ended and Res t a t ed 2000 St ock I ncent i ve  Pl an.  Under  t he  2023 Pl an,  t he  i ni t i a l  num ber  of  s har es  of  com m on s t ock ava i l abl e  f or  a l l  awar ds ,  ot her  t han s ubs t i t ut e  awar ds  gr ant ed i n connec t i on wi t h a  cor por a t e  t r ans ac t i on,  was  1, 669, 683 s har es  of  com m on s t ock pl us  ce r t a i n expi r ed or  cance l l ed awar ds  r ecyc l ed back i nt o t he  2023 Pl an.  Al s o,  on Novem ber  25,  2024,  our  Boar d of  Di r ec t or s  appr oved an am endm ent  t o t he  2023 Pl an t o i nc r eas e  t he  num ber  of  ava i l abl e  s har es  of  com m on s t ock aut hor i zed f or  i s s uance  under  t he  2023 Pl an by 2, 195, 000 s har es .  St ockhol der s  appr oved t he  am endm ent  t o t he  2023 Pl an a t  t he  2024 Annua l  M eet i ng on J anuar y 13,  2025.  W e i s s ue  s t ock- bas ed awar ds  t o ce r t a i n of  our  em pl oyees  and our  Boar d of  Di r ec t or s  pur s uant  t o t he  2023 Pl an,  as  am ended and/ or  r es t a t ed f r om  t i m e  t o t i m e  and our  2001 Em pl oyee  St ock Pur chas e  Pl an,  as  am ended and/ or  r es t a t ed f r om  t i m e  t o t i m e  ( t he  " ESPP" ) ,  and r ecogni ze  r e l a t ed s t ock- bas ed
com pens a t i on i n our  cons ol i da t ed f i nanc i a l  s t a t em ent s .  The  2023 Pl an pr ovi des  f or  t he  gr ant i ng t o em pl oyees  and cons ul t ant s  of  Com t ech ( i nc l udi ng pr os pec t i ve  em pl oyees  and cons ul t ant s ) :  ( i )  i ncent i ve  and non- qua l i f i ed s t ock opt i ons ,  ( i i )  r es t r i c t ed s t ock uni t s  ( " RSUs " ) ,  ( i i i )  RSUs  wi t h per f or m ance  m eas ur es  ( whi ch we  r e f e r  t o as  " per f or m ance  s har es " ) ,  ( i v)  r es t r i c t ed s t ock,  ( v)  s t ock uni t s  ( r es e r ved f or  i s s uance  t o non- em pl oyee  di r ec t or s )  and s har e  uni t s  ( r es e r ved f or  i s s uance  t o em pl oyees )  ( col l ec t i ve l y,  " s har e  uni t s " )  and ( vi )  s t ock appr ec i a t i on r i ght s  ( " SARs " ) ,  am ong ot her  t ypes  of  awar ds .  Our  non- em pl oyee  di r ec t or s  a r e  e l i gi bl e  t o r ece i ve  non- di s c r e t i onar y gr ant s  of  s t ock- bas ed awar ds ,  s ubj ec t  t o ce r t a i n l i m i t a t i ons .  As  of  J ul y 31,  2025,  t he  aggr ega t e  num ber  of  s har es  of  com m on s t ock whi ch m ay be  i s s ued m ay not  exceed 15, 757, 500.  St ock opt i ons  gr ant ed m ay not  have  a  t e r m  exceedi ng t en year s  or ,  i n t he  cas e  of  an i ncent i ve  s t ock awar d gr ant ed t o a  s t ockhol der  who owns  s t ock r epr es ent i ng m or e  t han 10. 0%  of  t he  vot i ng power ,  no m or e  t han f i ve  year s .  W e expec t  t o s e t t l e  a l l  out s t andi ng awar ds  under  t he  Pl an and em pl oyee  pur chas es  under  t he  ESPP wi t h t he  i s s uance  of  new s har es  of  our  com m on s t ock.  As  of  J ul y 31,  2025,  we  had gr ant ed s t ock- bas ed awar ds  r epr es ent i ng t he  r i ght  t o pur chas e  and/ or  acqui r e  an aggr ega t e  of

12, 182, 430 s har es  ( ne t  of  7, 643, 074 expi r ed and cance l ed awar ds ) ,  of  whi ch an aggr ega t e  of  10, 382, 855 have  been exer c i s ed or  s e t t l ed.  As  of  J ul y 31,  2025,  t he  f ol l owi ng s t ock- bas ed awar ds ,  by awar d t ype ,  wer e  out s t andi ng:  J ul y 31,  2025 St ock opt i ons  124, 470 Per f or m ance  s har es  593, 680 RSUs ,  r es t r i c t ed s t ock,  s har e  uni t s  and ot her  s t ock- bas ed awar ds  1, 081, 425 Tot a l  1, 799, 575 Our  ESPP pr ovi des  f or  t he  i s s uance  of  up t o 1, 300, 000 s har es  of  our  com m on s t ock.  Our  ESPP i s  i nt ended t o pr ovi de  our  e l i gi bl e  em pl oyees  t he  oppor t uni t y t o acqui r e  our  com m on s t ock a t  85%  of  f a i r  m ar ke t  va l ue  on t he  f i r s t  or  l a s t  day of  each ca l endar  quar t e r ,  whi chever  i s  l ower .  Thr ough J ul y 31,  2025,  we  have  cum ul a t i ve l y i s s ued 1, 104, 911 s har es  of  our  com m on s t ock t o par t i c i pa t i ng em pl oyees  i n connec t i on wi t h our  ESPP.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  41



 

St ock- bas ed com pens a t i on f or  awar ds  i s s ued i s  r e f l ec t ed i n t he  f ol l owi ng l i ne  i t em s  i n our  Cons ol i da t ed St a t em ent s  of  Oper a t i ons :  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 Cos t  of  s a l es  $ 392, 000 778, 000 1, 110, 000 Se l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  2, 479, 000 4, 777, 000 7, 960, 000 Res ear ch and deve l opm ent  expens es  249, 000 541, 000 1, 037, 000 St ock- bas ed com pens a t i on expens e  bef or e  CEO t r ans i t i on cos t s  3, 120, 000 6, 096, 000 10, 107, 000 CEO t r ans i t i on cos t s  r e l a t ed t o equi t y- c l as s i f i ed s t ock- bas ed awar ds  — — 3, 764, 000 Tot a l  s t ock- bas ed com pens a t i on expens e  bef or e  i ncom e t ax benef i t  3, 120, 000 6, 096, 000 13, 871, 000 Es t i m at ed i ncom e t ax benef i t  — ( 1, 298, 000)  ( 2, 552, 000)  Net  s t ock- bas ed com pens a t i on expens e  $ 3, 120, 000 4, 798, 000 11, 319, 000 St ock- bas ed com pens a t i on f or  equi t y- c l as s i f i ed awar ds  i s  m eas ur ed a t  t he  da t e  of  gr ant ,  bas ed on an es t i m at e  of  t he  f a i r  va l ue  of  t he  awar d and i s  gener a l l y expens ed over  t he  ves t i ng per i od of  t he  awar d.  At  J ul y 31,  2025,  unr ecogni zed s t ock- bas ed com pens a t i on of  $4, 778, 000,  ne t  of  es t i m at ed f or f e i t ur es  of  $342, 000,  i s  expec t ed t o be  r ecogni zed over  a  wei ght ed aver age  per i od of  1. 7 year s .  Tot a l  s t ock- bas ed com pens a t i on capi t a l i zed and i nc l uded i n endi ng i nvent or y a t  bot h J ul y 31,  2025 and 2024 was  $198, 000.  Ther e  a r e  no l i abi l i t y- c l as s i f i ed s t ock- bas ed awar ds  out s t andi ng as  of  J ul y 31,  2025 or
2024.  St ock- bas ed com pens a t i on expens e ,  by awar d t ype ,  i s  s um m ar i zed as  f ol l ows :  Fi s ca l  Year s  Ended J ul y 31,  2025 2024 2023 St ock opt i ons  $ 29, 000 60, 000 87, 000 Per f or m ance  s har es  72, 000 480, 000 973, 000 RSUs ,  r es t r i c t ed s t ock,  s har e  uni t s  and ot her  s t ock- bas ed awar ds  2, 973, 000 5, 477, 000 8, 926, 000 ESPP 46, 000 79, 000 121, 000 St ock bas ed com pens a t i on expens e  bef or e  CEO t r ans i t i on cos t s  3, 120, 000 6, 096, 000 10, 107, 000 CEO t r ans i t i on cos t s  r e l a t ed t o equi t y- c l as s i f i ed s t ock- bas ed awar ds  — — 3, 764, 000 Tot a l  s t ock- bas ed com pens a t i on expens e  bef or e  i ncom e t ax benef i t  3, 120, 000 6, 096, 000 13, 871, 000 Es t i m at ed i ncom e t ax benef i t  — ( 1, 298, 000)  ( 2, 552, 000)  Net  s t ock- bas ed com pens a t i on expens e  $ 3, 120, 000 4, 798, 000 11, 319, 000 Dur i ng f i s ca l  2025,  we  r ever s ed a  por t i on of  our  s t ock- bas ed com pens a t i on expens e  r e l a t ed t o per f or m ance  s har es  due  t o l ower - t han- es t i m at ed achi evem ent  of  f i s ca l  2022 and 2023 per f or m ance  s har e  goa l s .  St ock- bas ed com pens a t i on expens e  f or  t he  m or e  r ecent  pe r i od a l s o r e f l ec t s  t he  f or f e i t ur e  of  awar ds  r e l a t ed t o our  f or m er  Chi e f  Oper a t i ng Of f i ce r  and Chi e f  Execut i ve  Of f i ce r ,  whos e  em pl oym ent  wer e  bot h t e r m i na t ed dur i ng f i s ca l  2025.  W i t h r es pec t  t o s t ock- bas ed com pens a t i on expens e  r epor t ed i n t he  pr i or  year  per i od,  we  had de t e r m i ned t o s e t t l e  f i s ca l  2024 non- equi t y annua l  i ncent i ve  awar ds  accr ued dur i ng s uch

per i od wi t h s t ock- bas ed awar ds  i n l i eu of  cas h.  Al s o,  cont r i but i ng t o t he  hi gher  s t ock- bas ed com pens a t i on expens e  i n t he  pr i or  year  per i od was  our  annua l  gr ant  of  s t ock- bas ed awar ds  t o non-  execut i ve  em pl oyees .  Such gr ant s  of  s t ock- bas ed awar ds  t o non- execut i ve  em pl oyees  di d not  occur  dur i ng f i s ca l  2025.  ESPP s t ock- bas ed com pens a t i on expens e  pr i m ar i l y r e l a t es  t o t he  15%  di s count  of f e r ed t o par t i c i pant s  i n t he  ESPP.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  42 The  es t i m at ed i ncom e t ax benef i t  a s  s hown i n t he  above  t abl es  was  com put ed us i ng i ncom e t ax r a t es  expec t ed t o appl y when t he  awar ds  a r e  s e t t l ed.  Such def e r r ed t ax as s e t  was  r ecor ded ne t  as  pa r t  of  our  non- cur r ent  de f e r r ed t ax l i abi l i t y on our  Cons ol i da t ed Ba l ance  Shee t  as  of  J ul y 31,  2025 and 2024.  The  ac t ua l  i ncom e t ax benef i t  r ecogni zed f or  t ax r epor t i ng i s  bas ed on t he  f a i r  m ar ke t  va l ue  of  our  com m on s t ock a t  t he  t i m e  of  s e t t l em ent  and can s i gni f i cant l y di f f e r  f r om  t he  es t i m at ed i ncom e t ax benef i t  r ecor ded f or  f i nanc i a l  r epor t i ng.  Ther e  i s  no es t i m at ed i ncom e t ax benef i t  r ecogni zed f or  f i s ca l  2025 i n l i ght  of  t he  va l ua t i on a l l owance  es t abl i s hed on a l l  U. S.  de f e r r ed t ax as s e t s .  St ock Opt i ons  The  f ol l owi ng t abl e  s um m ar i zes  t he  Pl an's  ac t i vi t y:  Awar ds  ( i n Shar es )  W ei ght ed Aver age  Exer c i s e  Pr i ce
W ei ght ed Aver age  Rem ai ni ng Cont r ac t ua l  Ter m  ( Year s )  Aggr ega t e  I nt r i ns i c  Val ue  Out s t andi ng a t  J ul y 31,  2022 483, 480 $ 24. 43 Expi r ed/ cance l ed ( 242, 970)  24. 89 Out s t andi ng a t  J ul y 31,  2023 240, 510 23. 96 Expi r ed/ cance l ed ( 99, 320)  28. 72 Out s t andi ng a t  J ul y 31,  2024 141, 190 20. 61 Expi r ed/ cance l ed ( 16, 720)  21. 77 Out s t andi ng a t  J ul y 31,  2025 124, 470 $ 20. 45 3. 57 $ — Exer c i s abl e  a t  J ul y 31,  2025 124, 470 $ 20. 45 3. 57 $ — Ves t ed and expec t ed t o ves t  a t  J ul y 31,  2025 124, 470 $ 20. 45 3. 57 $ — St ock opt i ons  out s t andi ng as  of  J ul y 31,  2025 have  exer c i s e  pr i ces  r angi ng f r om  $17. 88 -  $28. 35,  r epr es ent i ng t he  f a i r  m ar ke t  va l ue  of  our  com m on s t ock on t he  da t e  of  gr ant ,  a  cont r ac t ua l  t e r m  of  t en year s  and a  ves t i ng per i od of  f i ve  year s .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  43



 

Per f or m ance  Shar es ,  RSUs ,  Res t r i c t ed St ock,  Shar e  Uni t  Awar ds  and Ot her  St ock- bas ed Awar ds  The  f ol l owi ng t abl e  s um m ar i zes  t he  Pl an's  ac t i vi t y r e l a t i ng t o per f or m ance  s har es ,  RSUs ,  r es t r i c t ed s t ock,  s har e  uni t s  and ot her  s t ock- bas ed awar ds :  Awar ds  ( i n Shar es )  W ei ght ed Aver age  Gr ant  Da t e  Fa i r  Va l ue  Aggr ega t e  I nt r i ns i c  Val ue  Out s t andi ng a t  J ul y 31,  2022 1, 110, 750 $ 19. 05 Gr ant ed 1, 550, 951 10. 79 Se t t l ed ( 632, 267)  16. 69 Cance l ed/ For f e i t ed ( 153, 204)  16. 67 Out s t andi ng a t  J ul y 31,  2023 1, 876, 230 13. 21 Gr ant ed 1, 731, 760 6. 71 Se t t l ed ( 1, 042, 860)  9. 77 Cance l ed/ For f e i t ed ( 764, 842)  9. 28 Out s t andi ng a t  J ul y 31,  2024 1, 800, 288 10. 61 Gr ant ed 1, 677, 677 4. 57 Se t t l ed ( 855, 870)  9. 37 Cance l ed/ For f e i t ed ( 946, 990)  6. 54 Out s t andi ng a t  J ul y 31,  2025 1, 675, 105 $ 6. 53 $ 3, 635, 000 Ves t ed a t  J ul y 31,  2025 122, 554 $ 13. 03 $ 266, 000 Ves t ed and expec t ed t o ves t  a t  J ul y 31,  2025 1, 632, 321 $ 6. 61 $ 3, 542, 000 The  t ot a l  i nt r i ns i c  va l ue  r e l a t i ng t o f ul l y- ves t ed awar ds  s e t t l ed dur i ng t he  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023 was  $2, 420, 000,  $7, 844, 000 and $6, 782, 000,  r es pec t i ve l y.  The  per f or m ance  s har es  gr ant ed t o em pl oyees  pr i nc i pa l l y ves t  over  a  t hr ee - year  per f or m ance  per i od,  i f  pr e - es t abl i s hed per f or m ance  goa l s  a r e  a t t a i ned,  or  as  s pec i f i ed pur s uant  t o t he  Pl an and r e l a t ed agr eem ent s .  As  of  J ul y 31,  2025,  t he  num ber  of  out s t andi ng per f or m ance  s har es
i nc l uded i n t he  above  t abl e ,  and t he  r e l a t ed com pens a t i on expens e  pr i or  t o cons i der a t i on of  es t i m at ed pr e - ves t i ng f or f e i t ur es ,  a s s um e achi evem ent  of  t he  pr e - es t abl i s hed goa l s  a t  a  t a r ge t  l eve l ,  except  f or  pe r f or m ance  s har es  gr ant ed i n f i s ca l  2023 whi ch r e f l ec t  l ower - t han- es t i m at ed achi evem ent .  RSUs  and r es t r i c t ed s t ock gr ant ed t o non- em pl oyee  di r ec t or s  pr i or  t o Augus t  2022 had a  ves t i ng per i od of  f i ve  year s  and wer e  conver t i bl e  i nt o s har es  of  our  com m on s t ock gener a l l y a t  t he  t i m e  of  t e r m i na t i on,  on a  one- f or - one  bas i s  f or  no cas h cons i der a t i on,  or  ea r l i e r  under  ce r t a i n c i r cum s t ances .  Com m enci ng i n Augus t  2022,  s uch awar ds  have  a  ves t i ng per i od of  one  year .  RSUs  gr ant ed t o em pl oyees  pr i or  t o Augus t  2022 have  a  ves t i ng per i od of  f i ve  year s  and a r e  conver t i bl e  i nt o s har es  of  our  com m on s t ock gener a l l y a t  t he  t i m e  of  ves t i ng,  on a  one- f or - one  bas i s  f or  no cas h cons i der a t i on.  Com m enci ng i n Augus t  2022,  s uch RSUs  have  a  ves t i ng per i od of  t hr ee  year s .  Shar e  uni t s  gr ant ed pr i or  t o J ul y 31,  2017 wer e  ves t ed when i s s ued and a r e  conver t i bl e  i nt o s har es  of  our  com m on s t ock,  gener a l l y a t  t he  t i m e  of  t e r m i na t i on,  on a  one- f or - one  bas i s  f or  no cas h cons i der a t i on,  or  ea r l i e r  under  ce r t a i n c i r cum s t ances .  Shar e  uni t s  gr ant ed on or  a f t e r  J ul y 31,  2017 wer e  gr ant ed t o ce r t a i n em pl oyees  i n l i eu of  non- equi t y i ncent i ve  com pens a t i on and

ar e  conver t i bl e  i nt o s har es  of  our  com m on s t ock on t he  one- year  anni ver s a r y of  t he  r es pec t i ve  gr ant  da t e .  I n J ul y 2024 and 2023,  we  gr ant ed s har es  of  our  com m on s t ock t o ce r t a i n em pl oyees  i n l i eu of  non- equi t y i ncent i ve  com pens a t i on.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  44 The  f a i r  va l ue  of  pe r f or m ance  s har es ,  RSUs ,  r es t r i c t ed s t ock,  s har e  uni t s  and ot her  s t ock- bas ed awar ds  i s  de t e r m i ned us i ng t he  c l os i ng m ar ke t  pr i ce  of  our  com m on s t ock on t he  da t e  of  gr ant ,  l e s s  t he  pr es ent  va l ue  of  any es t i m at ed f ut ur e  di vi dend equi va l ent s  s uch awar ds  a r e  not  ent i t l ed t o r ece i ve  and an appl i cabl e  es t i m at ed di s count  f or  any pos t - ves t i ng t r ans f e r  r es t r i c t i ons .  RSUs ,  pe r f or m ance  s har es  and r es t r i c t ed s t ock a r e  ent i t l ed t o di vi dend equi va l ent s ,  a s  appl i cabl e ,  unl es s  f or f e i t ed bef or e  ves t i ng occur s .  Shar e  uni t s  and ot her  s t ock- bas ed awar ds  woul d be  ent i t l ed t o di vi dend equi va l ent s  whi l e  t he  under l yi ng s har es  a r e  uni s s ued.  Di vi dend equi va l ent s  a r e  s ubj ec t  t o f or f e i t ur e ,  s i m i l a r  t o t he  t e r m s  of  t he  under l yi ng s t ock- bas ed awar ds ,  and a r e  payabl e  i n cas h gener a l l y a t  t he  t i m e  of  s e t t l em ent  of  t he  under l yi ng awar d.  Dur i ng f i s ca l  2025 and 2024,  we  r ever s ed $42, 000 and $107, 000 of  pr evi ous l y accr ued di vi dend equi va l ent s  due  t o f or f e i t ur es  and pa i d out  $157, 000 and $268, 000,
r es pec t i ve l y.  Dur i ng f i s ca l  2023,  we  accr ued $315, 000 of  di vi dend equi va l ent s  ( ne t  of  f or f e i t ur es )  and pa i d out  $366, 000.  Accr ued di vi dend equi va l ent s  wer e  r ecor ded as  a  r educ t i on t o r e t a i ned ea r ni ngs .  As  of  J ul y 31,  2025 and 2024,  accr ued di vi dend equi va l ent s  wer e  $117, 000 and $316, 000,  r es pec t i ve l y.  W i t h r es pec t  t o t he  ac t ua l  s e t t l em ent  of  s t ock- bas ed awar ds  f or  i ncom e t ax r epor t i ng,  f or  t he  f i s ca l  year  ended J ul y 31,  2025,  we  have  not  r ecogni zed any t ax benef i t  or  expens e  i n l i ght  of  t he  va l ua t i on a l l owance  es t abl i s hed f or  a l l  U. S.  de f e r r ed t ax as s e t s .  For  f i s ca l  year s  ended J ul y 31,  2024 and 2023,  we  r ecor ded an i ncom e t ax expens e  of  $723, 000 and $591, 000,  r es pec t i ve l y.  Subs equent  Event  I n t he  f i r s t  quar t e r  of  f i s ca l  2026,  our  Boar d of  Di r ec t or s  aut hor i zed t he  i s s uance  of  s t ock- bas ed awar ds  wi t h a  t ot a l  unr ecogni zed com pens a t i on expens e ,  ne t  of  es t i m at ed f or f e i t ur es ,  of  appr oxi m at e l y $6, 700, 000.  ( 13)  Segm ent  I nf or m at i on Repor t abl e  oper a t i ng s egm ent s  a r e  de t e r m i ned bas ed on Com t ech’ s  m anagem ent  appr oach.  The  m anagem ent  appr oach,  as  de f i ned by FASB ASC 280 " Segm ent  Repor t i ng"  ( " ASC 280" )  i s  bas ed on t he  way t ha t  t he  CODM  or gani zes  t he  s egm ent s  wi t hi n an ent e r pr i s e  f or  m aki ng dec i s i ons  about  r es our ces  t o be  a l l oca t ed and as s es s i ng t he i r  pe r f or m ance .  On J anuar y 13,  2025,  t he  Boar d of  Di r ec t or s  appoi nt ed Kenne t h H.  Tr aub as
Pr es i dent  and Chi e f  Execut i ve  Of f i ce r  i n addi t i on t o hi s  r ol e  as  Cha i r m an.  M r .  Tr aub i s  our  CODM  f or  pur pos es  of  ASC 280.  Our  t wo r epor t abl e  oper a t i ng s egm ent s  a r e  des cr i bed be l ow.  Our  Sa t e l l i t e  and Space  Com m uni ca t i ons  r epor t abl e  oper a t i ng s egm ent  i s  or gani zed i nt o f our  t echnol ogy a r eas :  s a t e l l i t e  m odem  and am pl i f i e r  t echnol ogi es ,  t r opos ca t t e r  t echnol ogi es ,  cyber s ecur i t y t r a i ni ng ( f or m er l y,  known as  gover nm ent  s e r vi ces )  and s pace  com ponent s .  Thi s  s egm ent  of f e r s  cus t om er s :  s a t e l l i t e  gr ound i nf r as t r uc t ur e  t echnol ogi es ,  s e r vi ces  and s ys t em  i nt egr a t i on t ha t  f ac i l i t a t e  t he  t r ans m i s s i on of  voi ce ,  vi deo and da t a  over  GEO,  M EO and LEO s a t e l l i t e  cons t e l l a t i ons ,  i nc l udi ng t r ave l i ng wave  t ube  power  am pl i f i e r s ,  s a t e l l i t e  m odem s ,  VSAT pl a t f or m s  and f r equency conver t e r s ;  over - t he- hor i zon m i cr owave  s ol ut i ons  t ha t  can t r ans m i t  di gi t i zed voi ce ,  vi deo,  and da t a  over  di s t ances  up t o 200 m i l es  us i ng t he  t r opos pher e  and di f f r ac t i on;  advanced cyber s ecur i t y t r a i ni ng i n s uppor t  of  U. S.  gover nm ent  and ce r t a i n com m er c i a l  and uni ver s i t y cus t om er s ;  and pr ocur em ent  and s uppl y cha i n m anagem ent  of  hi gh r e l i abi l i t y El ec t r i ca l ,  El ec t r oni c  and El ec t r om echani ca l  ( " EEE" )  par t s  f or  s a t e l l i t e ,  l aunch vehi c l e  and m anned s pace  appl i ca t i ons .  Our  Al l e r i um  r epor t abl e  oper a t i ng s egm ent  ( f or m er l y,  Ter r es t r i a l  and W i r e l es s  Net wor ks )  i s  or gani zed i nt o

t hr ee  s e r vi ce  a r eas :  next  gener a t i on 911 and ca l l  de l i ve r y,  ca l l  handl i ng s ol ut i ons ,  and t r us t ed l oca t i on and m es s agi ng s ol ut i ons .  Thi s  s egm ent  of f e r s  cus t om er s :  W i r e l es s / Vol P 911 l oca t i on and r out i ng s e r vi ces  t o connec t  em er gency ca l l s  t o Publ i c  Saf e t y Ans wer i ng Poi nt s  ( " PSAPs " ) ;  SM S t ext  t o 911 s e r vi ces ;  next  gener a t i on 911 s ol ut i ons ,  pr ovi di ng em er gency ca l l  r out i ng,  l oca t i on va l i da t i on,  and pol i cy- bas ed r out i ng r ul es ,  l oggi ng and s ecur i t y f unc t i ona l i t y;  Em er gency Ser vi ces  I P Net wor k t r ans por t  i nf r as t r uc t ur e  f or  em er gency s e r vi ces  com m uni ca t i ons  and s uppor t  of  next  gener a t i on 911 s e r vi ces ;  ca l l  handl i ng appl i ca t i ons  f or  PSAPs ;  wi r e l es s  em er gency a l e r t  s ol ut i ons  f or  ne t wor k oper a t or s ;  and s of t war e  and equi pm ent  f or  l oca t i on- bas ed and t ext  m es s agi ng s e r vi ces  f or  va r i ous  appl i ca t i ons ,  i nc l udi ng f or  publ i c  s a f e t y,  com m er c i a l  and gover nm ent  s e r vi ces .  The  r ebr andi ng t o Al l e r i um  di d not  change  t he  com pos i t i on of  t hi s  r epor t abl e  oper a t i ng s egm ent .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  45



 

I n connec t i on wi t h our  adopt i on of  ASU No.  2023- 07 i n f i s ca l  2025,  and cons i der i ng our  t r ans f or m at i on pl an and m os t  r ecent  CODM 's  i nc r eas ed f ocus  on pr of i t abi l i t y and cas h f l ow gener a t i on on a  GAAP bas i s ,  our  CODM  de t e r m i ned t o us e  GAAP oper a t i ng i ncom e t o m eas ur e  our  r epor t abl e  oper a t i ng s egm ent s ' pe r f or m ance  and t o m ake  dec i s i ons  about  r es our ces  t o be  a l l oca t ed t o each s egm ent .  Accor di ngl y,  t he  s egm ent  t abl es  be l ow have  been r ecas t  on t ha t  bas i s .  The  CODM  us es  GAAP oper a t i ng i ncom e t o as s es s  t he  r es ul t s  of  each r epor t abl e  oper a t i ng s egm ent  aga i ns t  t he i r  r es pec t i ve  pl ans  and f or ecas t s  and,  m or e  gener a l l y,  t o peer s  and com pet i t or s  i n t he  m ar ke t s  i n whi ch we  oper a t e .  The  CODM  a l s o us es  t hi s  m et r i c  t o m ake  dec i s i ons  about  a l l oca t i ng capi t a l  and per s onne l  r es our ces  t o t he  s egm ent s ,  eva l ua t i ng whi ch pr oj ec t ( s )  t o under t ake  and or  t o pr i or i t i ze ,  and de t e r m i ni ng t he  com pens a t i on of  em pl oyees .  The  am ount s  s hown f or  s egm ent  GAAP oper a t i ng i ncom e i nc l ude  expens es  whi ch a r e  di r ec t l y a t t r i but abl e  t o t he  s egm ent  and cons i der s  bot h cas h and non- cas h expens es  s uch as :  depr ec i a t i on,  am or t i za t i on of  i nt angi bl es ,  i m pa i r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l ,  am or t i za t i on of  cos t  t o f ul f i l l  a s s e t s ,  r es t r uc t ur i ng cos t s  and s t r a t egi c  em er gi ng t echnol ogy cos t s  ( f or  next - gener a t i on s a t e l l i t e  t echnol ogy) .  Our  GAAP oper a t i ng
i ncom e m et r i c  f or  each s egm ent  does  not  i nc l ude  t he  a l l oca t i on of  any i ndi r ec t  expens es  whi ch a r e  unr e l a t ed t o t he  s egm ent 's  oper a t i ons .  Repor t abl e  oper a t i ng s egm ent  i nf or m at i on,  a l ong wi t h a  r econc i l i a t i on of  s egm ent  GAAP oper a t i ng i ncom e t o cons ol i da t ed i ncom e ( l os s )  be f or e  i ncom e t axes  i s  pr es ent ed i n t he  t abl es  be l ow:  Fi s ca l  Year  Ended J ul y 31,  2025 Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Tot a l  Ne t  s a l es  $ 269, 265, 000 230, 263, 000 $ 499, 528, 000 Cos t  of  s a l es  227, 786, 000 143, 475, 000 Se l l i ng,  gener a l  and adm i ni s t r a t i ve  60, 699, 000 36, 602, 000 Res ear ch and deve l opm ent  5, 590, 000 11, 570, 000 Am or t i za t i on of  i nt angi bl es  7, 254, 000 14, 469, 000 I m pai r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l  79, 555, 000 — Segm ent  oper a t i ng ( l os s )  i ncom e $ ( 111, 619, 000)  24, 147, 000 $ ( 87, 472, 000)  Una l l oca t ed cor por a t e  expens es  46, 827, 000 Pr oxy s ol i c i t a t i on cos t s  2, 682, 000 CEO t r ans i t i on cos t s  2, 117, 000 I nt e r es t  expens e  45, 650, 000 I nt e r es t  ( i ncom e)  and ot her  155, 000 W r i t e - of f  of  de f e r r ed f i nanc i ng cos t s  8, 977, 000 Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves  ( 38, 498, 000)  Los s  bef or e  i ncom e t axes  $ ( 155, 382, 000)  Pur chas es  of  pr oper t y,  pl ant  and equi pm ent  $ 338, 000 7, 816, 000 $ 8, 154, 000 Unal l oca t ed pur chas es  of  pr oper t y,  pl ant  and equi pm ent  411, 000 Cons ol i da t ed pur chas es  of  pr oper t y,  pl ant  and equi pm ent  $ 8, 565, 000 Depr ec i a t i on expens e  $

8, 300, 000 3, 010, 000 $ 11, 310, 000 Unal l oca t ed depr ec i a t i on expens e  488, 000 Cons ol i da t ed depr ec i a t i on expens e  $ 11, 798, 000 Tot a l  s egm ent  as s e t s  as  of  J ul y 31,  2025 $ 249, 465, 000 454, 200, 000 $ 703, 665, 000 Unal l oca t ed as s e t s  as  of  J ul y 31,  2025 37, 170, 000 Cons ol i da t ed as s e t s  as  of  J ul y 31,  2025 $ 740, 835, 000 COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  46 Fi s ca l  Year  Ended J ul y 31,  2024 Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Tot a l  Ne t  s a l es  $ 324, 069, 000 216, 334, 000 $ 540, 403, 000 Cos t  of  s a l es  245, 346, 000 137, 100, 000 Se l l i ng,  gener a l  and adm i ni s t r a t i ve  48, 799, 000 32, 475, 000 Res ear ch and deve l opm ent  12, 916, 000 10, 620, 000 Am or t i za t i on of  i nt angi bl es  6, 685, 000 14, 469, 000 I m pai r m ent  of  l ong- l i ved as s e t s ,  i nc l udi ng goodwi l l  64, 525, 000 — Segm ent  oper a t i ng ( l os s )  i ncom e $ ( 54, 202, 000)  21, 670, 000 $ ( 32, 532, 000)  Una l l oca t ed cor por a t e  expens es  44, 442, 000 CEO t r ans i t i on cos t s  2, 916, 000 I nt e r es t  expens e  22, 153, 000 I nt e r es t  ( i ncom e)  and ot her  678, 000 W r i t e - of f  of  de f e r r ed f i nanc i ng cos t s  1, 832, 000 Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves  ( 4, 273, 000)  Los s  bef or e  i ncom e t axes  $ ( 100, 280, 000)  Pur chas es  of  pr oper t y,  pl ant  and equi pm ent  $ 2, 890, 000 8, 569, 000 $ 11, 459, 000 Unal l oca t ed pur chas es  of  pr oper t y,  pl ant  and equi pm ent  1, 624, 000 Cons ol i da t ed pur chas es  of  pr oper t y,
pl ant  and equi pm ent  $ 13, 083, 000 Depr ec i a t i on expens e  $ 3, 867, 000 7, 927, 000 $ 11, 794, 000 Unal l oca t ed depr ec i a t i on expens e  365, 000 Cons ol i da t ed depr ec i a t i on expens e  $ 12, 159, 000 Tot a l  s egm ent  as s e t s  as  of  J ul y 31,  2024 $ 421, 780, 000 456, 425, 000 $ 878, 205, 000 Unal l oca t ed as s e t s  as  of  J ul y 31,  2024 34, 229, 000 Cons ol i da t ed as s e t s  as  of  J ul y 31,  2024 $ 912, 434, 000 COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  47



 

Fi s ca l  Year  Ended J ul y 31,  2023 Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Tot a l  Ne t  s a l es  $ 337, 756, 000 212, 238, 000 $ 549, 994, 000 Cos t  of  s a l es  241, 544, 000 123, 670, 000 Se l l i ng,  gener a l  and adm i ni s t r a t i ve  51, 505, 000 36, 920, 000 Res ear ch and deve l opm ent  22, 354, 000 25, 241, 000 Am or t i za t i on of  i nt angi bl es  7, 312, 000 14, 084, 000 Segm ent  oper a t i ng i ncom e $ 15, 041, 000 12, 323, 000 $ 27, 364, 000 Unal l oca t ed cor por a t e  expens es  32, 934, 000 CEO t r ans i t i on cos t s  9, 090, 000 I nt e r es t  expens e  14, 961, 000 I nt e r es t  ( i ncom e)  and ot her  1, 226, 000 Los s  bef or e  i ncom e t axes  $ ( 30, 847, 000)  Pur chas es  of  pr oper t y,  pl ant  and equi pm ent  $ 7, 244, 000 10, 075, 000 $ 17, 319, 000 Unal l oca t ed pur chas es  of  pr oper t y,  pl ant  and equi pm ent  992, 000 Cons ol i da t ed pur chas es  of  pr oper t y,  pl ant  and equi pm ent  $ 18, 311, 000 Depr ec i a t i on expens e  $ 4, 121, 000 7, 637, 000 $ 11, 758, 000 Unal l oca t ed depr ec i a t i on expens e  164, 000 Cons ol i da t ed depr ec i a t i on expens e  $ 11, 922, 000 Tot a l  s egm ent  as s e t s  as  of  J ul y 31,  2023 $ 515, 449, 000 460, 034, 000 $ 975, 483, 000 Unal l oca t ed as s e t s  as  of  J ul y 31,  2023 20, 754, 000 Cons ol i da t ed as s e t s  as  of  J ul y 31,  2023 $ 996, 237, 000 Unal l oca t ed expens es  r es ul t  f r om  cor por a t e  expens es ,  s uch as  execut i ve  com pens a t i on,  account i ng,  l ega l  and ot her  r egul a t or y com pl i ance  r e l a t ed cos t s  and a l s o i nc l udes  a l l  of  our  am or t i za t i on of  s t ock- bas ed com pens a t i on.  Dur i ng f i s ca l  2025,
2024 and 2023,  our  Una l l oca t ed s egm ent  i ncur r ed $9, 512, 000,  $8, 043, 000 and $3, 907, 000,  r es pec t i ve l y,  of  r es t r uc t ur i ng cos t s  pr i m ar i l y f ocus ed on l ega l  and ot her  expens es  r e l a t ed t o s t r a t egi c  a l t e r na t i ves  and di ves t i t ur e  ac t i vi t i e s ,  a s  we l l  a s  ot her  i ni t i a t i ves  t o s t r eam l i ne  our  oper a t i ons ,  a l i gn our  cos t  s t r uc t ur e  wi t h our  f ut ur e  ant i c i pa t ed bus i nes s  and i m pr ove  our  l i qui di t y.  Dur i ng f i s ca l  2025,  our  Una l l oca t ed s egm ent  i ncur r ed $2, 682, 000 of  pr oxy s ol i c i t a t i on cos t s ,  cons i s t i ng pr i nc i pa l l y of  l ega l  and advi s or y f ees .  I n Novem ber  2024,  we  ent e r ed i nt o a  cooper a t i on agr eem ent  ( t he  " Cooper a t i on Agr eem ent ” )  wi t h Fr ed Kor nber g,  M i chae l  Por ce l a i n and Ol eg Ti m os henko ( col l ec t i ve l y t he  " I nves t or  Gr oup”) .  Pur s uant  t o t he  Cooper a t i on Agr eem ent ,  our  Boar d appoi nt ed M i chae l  J .  Hi l debr andt  t o s e r ve  on t he  Boar d and agr eed t o nom i na t e ,  s uppor t  and r ecom m end M r .  Hi l debr andt  f or  e l ec t i on a t  our  Fi s ca l  2024 Annua l  M eet i ng of  St ockhol der s  ( t he  " 2024 Annua l  M eet i ng" ) .  Al s o,  we  agr eed not  t o r enom i na t e  t wo i ncum bent  di r ec t or s  f or  e l ec t i on a t  t he  2024 Annua l  M eet i ng and t he  I nves t or  Gr oup agr eed t o wi t hdr aw i t s  nom i na t i on of  candi da t es  f or  e l ec t i on t o t he  Boar d a t  t he  2024 Annua l  M eet i ng t o,  i ns t ead,  s uppor t  our  s l a t e  of  di r ec t or s  f or  e l ec t i on.  Pur s uant  t o t he  Cooper a t i on Agr eem ent ,  we  and t he  I nves t or  Gr oup wi l l  cooper a t e  t o i dent i f y an

addi t i ona l  candi da t e  t o be  appoi nt ed t o t he  Boar d a t  a  l a t e r  da t e  as  an i ndependent  di r ec t or .  I n Sept em ber  2025,  we  pr ovi ded not i ce  t o t he  I nves t or  Gr oup r egar di ng our  r enom i na t i on of  M r .  Hi l debr andt  a t  t he  Fi s ca l  2025 Annua l  M eet i ng of  St ockhol der s .  Accor di ngl y,  t he  Cooper a t i on Agr eem ent  was  ext ended unt i l  30 days  pr i or  t o t he  nom i na t i on deadl i ne  of  our  Fi s ca l  2026 Annua l  M eet i ng of  St ockhol der s .  Dur i ng f i s ca l  2025,  2024 and 2023,  our  Una l l oca t ed s egm ent  i ncur r ed $2, 117, 000,  $2, 916, 000 and $9, 090, 000,  r es pec t i ve l y,  of  CEO t r ans i t i on cos t s .  See  Not e  ( 2)  -  CEO Tr ans i t i on Cos t s  f or  f ur t her  i nf or m at i on.  I nt e r es t  expens e  i n t he  above  t abl es  i nc l udes  accr e t ed i nt e r es t  r e l a t ed t o our  Subor di na t ed Cr edi t  Fac i l i t y,  t he  am or t i za t i on of  de f e r r ed f i nanc i ng cos t s  and debt  di s count s  r e l a t ed t o bot h c r edi t  f ac i l i t i e s  and t he  i m m edi a t e  expens i ng of  ce r t a i n f i nanc i ng f ees  r e l a t ed t o r e f i nanc i ng and or  am endi ng our  c r edi t  f ac i l i t i e s .  See  Not e  ( 8)  -  Cr edi t  Fac i l i t y and Not e  ( 9)  -  Subor di na t ed Cr edi t  Fac i l i t y f or  f ur t her  di s cus s i on.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  48 I nt e r s egm ent  s a l es  i n f i s ca l  2025,  2024 and 2023 be t ween t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  and t he  Al l e r i um  s egm ent  wer e  nom i na l .  Al l  i nt e r s egm ent  s a l es  a r e  e l i m i na t ed i n cons ol i da t i on
and a r e  exc l uded f r om  t he  t abl es  above .  Una l l oca t ed as s e t s  a t  J ul y 31,  2025 cons i s t  pr i nc i pa l l y of  cas h and cas h equi va l ent s ,  i ncom e t axes  r ece i vabl e ,  cor por a t e  pr oper t y,  pl ant  and equi pm ent  and def e r r ed f i nanc i ng cos t s .  The  l a r ge  m aj or i t y of  our  l ong- l i ved as s e t s  a r e  l oca t ed i n t he  U. S.  ( 14)  Com m i t m ent s  and Cont i ngenc i es  ( a )  Lega l  Pr oceedi ngs  and Ot her  M at t e r s  For m er  CEO Rel a t ed M at t e r s  On M ar ch 12,  2024,  we  t e r m i na t ed Ken Pe t e r m an,  our  Pr es i dent  and CEO a t  t he  t i m e ,  f or  Caus e  pur s uant  t o t he  t e r m s  of  hi s  em pl oym ent  agr eem ent  da t ed Sept em ber  12,  2022 ( t he  " Em pl oym ent  Agr eem ent ” ) .  On Novem ber  21,  2024 ( as  am ended on Decem ber  31,  2024) ,  M r .  Pe t e r m an f i l ed a  c l a i m  wi t h t he  Am er i can Ar bi t r a t i on As s oc i a t i on,  a l l egi ng t ha t  Com t ech m at e r i a l l y br eached t he  Em pl oym ent  Agr eem ent  i n t he  t e r m i na t i on f or  Caus e  and t ha t  t he  t e r m i na t i on was  a  r e t a l i a t i on f or  whi s t l ebl owi ng by M r .  Pe t e r m an i n connec t i on wi t h ce r t a i n of  our  pr i or  f i nanc i a l  and account i ng pr ac t i ces .  M r .  Pe t e r m an c l a i m s  he  i s  owed di r ec t  cont r ac t ua l  dam ages  i n an am ount  i n exces s  of  $6, 000, 000 and cons equent i a l  dam ages  f or  i nj ur y t o hi s  pr of es s i ona l  r eput a t i on i n exces s  of  $35, 000, 000.  W e be l i eve  M r .  Pe t e r m an's  c l a i m s  a r e  ent i r e l y wi t hout  m er i t  and wi l l  de f end our s e l ves  vi gor ous l y i n t he  m at t e r .  W e f i l ed a  Count e r c l a i m  aga i ns t  M r .  Pe t e r m an

a l l egi ng t ha t  hi s  m i s conduc t  and a t t em pt s  t o concea l  t he  s am e cons t i t ut ed a  br each of  hi s  f i duc i a r y dut i es .  M r .  Pe t e r m an l a t e r  f i l ed a  s epar a t e  adm i ni s t r a t i ve  com pl a i nt  wi t h t he  Depar t m ent  of  Labor  ( Occupa t i ona l  Saf e t y and Hea l t h Adm i ni s t r a t i on)  m aki ng s i m i l a r  a l l ega t i ons  and c l a i m i ng t ha t  we  r e t a l i a t ed aga i ns t  hi m  i n vi ol a t i on of  t he  Sar banes - Oxl ey Act  of  2002.  W e i ndependent l y i nves t i ga t ed,  wi t h t he  as s i s t ance  of  an out s i de  advi s or ,  M r .  Pe t e r m an's  a l l ega t i ons  t ha t  he  was  a  whi s t l ebl ower  and de t e r m i ned t ha t  s uch a l l ega t i ons  wer e  not  s ubs t ant i a t ed.  The  U. S.  Depar t m ent  of  Labor  di s m i s s ed M r .  Pe t e r m an’ s  adm i ni s t r a t i ve  com pl a i nt  on or  about  Apr i l  22,  2025.  The  appea l  pe r i od has  now expi r ed.  Never t he l es s ,  on J ul y 18,  2025,  Pe t e r m an f i l ed a  com pl a i nt  i n t he  USDC Sout her n Di s t r i c t  of  New Yor k,  l a r ge l y r ec i t i ng t he  s am e c l a i m s  he  i nc l uded i n t he  pr i or  Sar banes - Oxl ey com pl a i nt .  W e pr om pt l y i nf or m ed Pe t e r m an’ s  a t t or ney t ha t  t he  s ui t  was  f r i vol ous  and s ought  l eave  of  t he  Cour t  t o s eek di s m i s s a l .  Pe t e r m an’ s  couns e l  r es ponded by wi t hdr awi ng t he  l aws ui t  on Sept em ber  5,  2025.  Separ a t e l y,  on Decem ber  11,  2024,  M r .  Pe t e r m an was  i ndi c t ed by t he  Uni t ed St a t es  At t or ney f or  t he  Eas t e r n Di s t r i c t  of  New Yor k and a r r es t ed on char ges  of  i ns i der  t r adi ng and s ecur i t i e s  f r aud.  He  was  a l s o char ged wi t h s i m i l a r  a l l ega t i ons  by t he  SEC
i n a  c i vi l  l aws ui t  f i l ed i n t he  Eas t e r n Di s t r i c t  of  New Yor k t he  s am e day.  W e a r e  not  nam ed as  a  def endant  i n e i t he r  pr oceedi ng.  U. S.  Expor t  M at t e r  I n l a t e  2023,  we  i ni t i a t ed an expor t  com pl i ance  r evi ew per t a i ni ng t o ce r t a i n var i ant s  of  our  m odem s  and de t e r m i ned t ha t  we  pot ent i a l l y vi ol a t ed U. S.  expor t  com pl i ance  l aws .  Upon l ea r ni ng of  t he  pot ent i a l  vi ol a t i ons  and due  t o our  com m i t m ent  t o com pl y wi t h gl oba l  expor t  com pl i ance  l aws ,  we  i m m edi a t e l y and vol unt a r i l y i ni t i a t ed a  hi s t or i ca l  r evi ew of  our  expor t s  of  t he  as s oc i a t ed pr oduc t s ,  a s  wel l  a s  r e l a t ed docum ent a t i on s ubm i t t ed t o expor t  cont r ol  aut hor i t i e s .  Bas ed on s uch r evi ew,  i n Febr uar y and J une  2024,  we  vol unt a r i l y di s c l os ed t o t he  Di r ec t or a t e  of  Def ens e  Tr ade  Cont r ol s  ( " DDTC”)  a  pot ent i a l  m i s c l as s i f i ca t i on of  ce r t a i n expor t s  under  an EAR c l as s i f i ca t i on and pr om pt l y s ought  expor t  l i cens es  under  t he  m or e  r es t r i c t i ve  I TAR c l as s i f i ca t i on f or  f ut ur e  expor t s  pendi ng t he  out com e of  t he  m at t e r .  At  t ha t  t i m e ,  we  conc l uded t ha t  t he  l i ke l i hood of  a  l os s  cont i ngency as s oc i a t ed wi t h s uch pot ent i a l  vi ol a t i ons  was  r em ot e .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  49



 

W hi l e  our  r evi ew i s  ongoi ng,  we  es t i m at e  t he r e  wer e  appr oxi m at e l y 70 expor t s  f or  whi ch expor t  l i cens es  wer e  not  obt a i ned,  wi t h an es t i m at ed t ot a l  t r ans ac t i on va l ue  of  l es s  t han $2, 000, 000.  Our  r evi ew e f f or t s  t o da t e  i ndi ca t e  t ha t  t he  count r i es  expor t ed t o wer e :  t he  Uni t ed Ki ngdom ,  Canada ,  I t a l y,  Si ngapor e ,  I ndi a ,  Ger m any,  Aus t r a l i a ,  Hungar y,  Spa i n,  Denm ar k,  Sout h Kor ea ,  Gr eece ,  I ndones i a ,  Phi l i ppi nes  and New Zea l and.  DDTC m ay choos e  t o c l os e  t he  m at t e r  wi t hout  pena l t y or  t o i m pos e  pena l t i es  on us  i n connec t i on wi t h t he  above- r e f e r enced s hi pm ent s .  Pena l t i es ,  i f  i m pos ed,  can be  t he  gr ea t e r  of  t wi ce  t he  am ount  of  t he  t r ans ac t i on t ha t  i s  t he  bas i s  f or  t he  vi ol a t i on,  or  $1, 271, 078 per  vi ol a t i on,  wi t h di s c r e t i onar y adj us t m ent  downwar d by t he  DDTC f or  vol unt a r y di s c l os ur e  and ot her  pos i t i ve  m i t i ga t i ng f ac t or s .  On M ay 22,  2025,  DDTC i s s ued a  Reques t  f or  I nf or m at i on,  t o whi ch we  r epl i ed.  The  DDTC i nves t i ga t i on r em ai ns  pendi ng,  however ,  i n l i ght  of  t hi s  r eques t ,  we  r eeva l ua t ed our  pr i or  as s es s m ent  of  l os s  cont i ngenc i es  as s oc i a t ed wi t h t hi s  m at t e r  and de t e r m i ned t ha t  we  m ay no l onger  conc l ude  t ha t  t he  l i ke l i hood of  a  l os s  cont i ngency i s  r em ot e .  Ra t her ,  i t  i s  now r eas onabl y pos s i bl e  t ha t  a  l os s  cont i ngency ( e . g. ,  m one t a r y pena l t i es )  exi s t s  r e l a t ed t o t hi s  m at t e r .  Such pena l t i es ,  i f  any,  a r e  not  cur r ent l y es t i m abl e  by us  gi ven t he
ear l y s t age  of  our  r evi ew,  as  wel l  a s  t ha t  of  t he  DDTC,  and m ul t i pl e  pos i t i ve  m i t i ga t i ng f ac t or s  t ha t  coul d a f f ec t  t he  ul t i m at e  out com e,  i nc l udi ng but  not  l i m i t ed t o:  t he  vol unt a r y na t ur e  of  our  di s c l os ur e ;  our  hi s t or i ca l  com pl i ance  r ecor d;  t he  num ber  of  expor t s  i nvol ved;  t he  par t i es  t o whom  t he  uni t s  wer e  s hi pped;  and t he  na t ur e  of  t he  pot ent i a l  vi ol a t i on( s ) .  I n par a l l e l ,  we  s ubm i t t ed a  Cl as s i f i ca t i on J ur i s di c t i on ( " CJ " )  r eques t  t o DDTC on J ul y 30,  2025,  i n s uppor t  of  i t s  i ni t i a l  c l as s i f i ca t i ons  of  t he  expor t s  under  i nves t i ga t i on.  The  CJ  r em ai ns  pendi ng.  Bas ed on s uch de t e r m i na t i on,  we  have  not  accr ued f or  any l os s  cont i ngenc i es  r e l a t ed t o t hi s  m at t e r  as  of  J ul y 31,  2025.  Ot her  M at t e r s  I n t he  or di nar y cour s e  of  bus i nes s ,  we  i nc l ude  i ndem ni f i ca t i on pr ovi s i ons  i n ce r t a i n of  our  cus t om er  cont r ac t s  t o i ndem ni f y,  hol d har m l es s  and r e i m bur s e  s uch cus t om er s  f or  ce r t a i n l os s es ,  i nc l udi ng but  not  l i m i t ed t o l os s es  r e l a t ed t o t hi r d- par t y c l a i m s  of  i nt e l l ec t ua l  pr oper t y i nf r i ngem ent  a r i s i ng f r om  t he  cus t om er ’ s  us e  of  our  pr oduc t s  or  s e r vi ces .  W e m ay a l s o,  f r om  t i m e  t o t i m e ,  r ece i ve  i ndem ni f i ca t i on r eques t s  f r om  cus t om er s  r e l a t ed t o t hi r d- par t y c l a i m s  t ha t  911 ca l l s  wer e  i m pr oper l y r out ed dur i ng an em er gency.  W e eva l ua t e  s uch c l a i m s  as  and when t hey a r i s e .  W e do not  a l ways  agr ee  wi t h cus t om er s  t ha t  t hey a r e  ent i t l ed
t o i ndem ni f i ca t i on and i n s uch cas es  r e j ec t  t he i r  c l a i m s .  Des pi t e  m ai nt a i ni ng t ha t  we  have  pr oper l y ca r r i ed out  our  dut i es ,  we  m ay s eek cover age  under  our  var i ous  i ns ur ance  pol i c i es ;  however ,  we  cannot  be  s ur e  t ha t  we  wi l l  be  abl e  t o m ai nt a i n or  obt a i n i ns ur ance  cover age  a t  accept abl e  cos t s  or  i n s uf f i c i ent  am ount s  or  t ha t  our  i ns ur e r  wi l l  not  di s c l a i m  cover age  as  t o s uch c l a i m s .  Accor di ngl y,  pendi ng or  f ut ur e  c l a i m s  as s e r t ed aga i ns t  us  by a  par t y t ha t  we  a r e  obl i ga t ed t o i ndem ni f y coul d r es ul t  i n l ega l  cos t s  and dam ages  t ha t  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  cons ol i da t ed r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  Ther e  a r e  a l s o ce r t a i n ot her  pendi ng and t hr ea t ened l ega l  ac t i ons  whi ch a r i s e  i n t he  nor m al  cour s e  of  bus i nes s .  Al t hough t he  ul t i m at e  out com e of  t hes e  m at t e r s  i s  di f f i cul t  t o accur a t e l y pr edi c t ,  we  be l i eve  t ha t  t he  out com e of  t hes e  ot her  m at t e r s  wi l l  not  have  a  m at e r i a l  adver s e  e f f ec t  on our  cons ol i da t ed f i nanc i a l  condi t i on or  r es ul t s  of  oper a t i ons .  ( b)  Em pl oym ent  Change  of  Cont r ol  and I ndem ni f i ca t i on Agr eem ent s  W e have  ent e r ed i nt o em pl oym ent  and/ or  change  of  cont r ol  agr eem ent s ,  a s  wel l  a s  i ndem ni f i ca t i on agr eem ent s  wi t h ce r t a i n of  our  execut i ve  of f i ce r s  and ce r t a i n key em pl oyees .  Al l  of  t hes e  agr eem ent s  m ay r equi r e  paym ent s  by us ,  i n ce r t a i n c i r cum s t ances ,  i nc l udi ng,  but  not  l i m i t ed
t o,  a  change  i n cont r ol  of  t he  Com pany or  t e r m i na t i on of  t he  em pl oyee .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  50 ( 15)  Long- l i ved As s e t s ,  i nc l udi ng Goodwi l l  The  f ol l owi ng t abl e  r epr es ent s  goodwi l l  by r epor t abl e  oper a t i ng s egm ent  as  of  J ul y 31,  2025 and J ul y 31,  2024:  Sa t e l l i t e  and Space  Com m uni ca t i ons  Al l e r i um  Tot a l  Ba l ance  as  of  J ul y 31,  2024 $ 110, 090, 000 174, 090, 000 $ 284, 180, 000 Goodwi l l  i m pa i r m ent  ( 79, 555, 000)  — ( 79, 555, 000)  Ba l ance  as  of  J ul y 31,  2025 $ 30, 535, 000 174, 090, 000 $ 204, 625, 000 I n accor dance  wi t h FASB ASC 350,  we  per f or m  a  goodwi l l  i m pa i r m ent  ana l ys i s  a t  l eas t  annua l l y ( on t he  f i r s t  day of  t he  f i r s t  quar t e r  of  each f i s ca l  year ,  or  Augus t  1s t ) ,  unl es s  i ndi ca t or s  of  i m pai r m ent  exi s t  i n i nt e r i m  per i ods .  I f  we  f a i l  t he  quant i t a t i ve  as s es s m ent  of  goodwi l l  i m pa i r m ent  ( " quant i t a t i ve  as s es s m ent " ) ,  we  woul d be  r equi r ed t o r ecogni ze  an i m pai r m ent  l os s  equa l  t o t he  am ount  t ha t  a  r epor t i ng uni t 's  ca r r yi ng va l ue  exceeded i t s  f a i r  va l ue ;  however ,  any l os s  r ecogni zed s houl d not  exceed t he  t ot a l  am ount  of  goodwi l l  a l l oca t ed t o t ha t  r epor t i ng uni t .  At  J ul y 31,  2025 and J ul y 31,  2024,  accum ul a t ed goodwi l l  i m pa i r m ent  l os s es  r e l a t ed t o our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  t ot a l ed $128, 480, 000 and $48, 925, 000,  r es pec t i ve l y.  Ther e  a r e  no
accum ul a t ed i m pai r m ent s  f or  our  Al l e r i um  s egm ent .  Fi s ca l  2025 and Pr i or  As s es s m ent s  Dur i ng t he  f our t h quar t e r  of  f i s ca l  year  2024,  our  l ower - t han- expec t ed f i nanc i a l  pe r f or m ance  i n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent ,  de f aul t  on ce r t a i n c r edi t  f ac i l i t y covenant s  and t he  s us t a i ned decr eas e  i n s t ock pr i ce  s i nce  Augus t  1,  2023 wer e  cons i der ed t r i gger i ng event s  whi ch r equi r ed a  quant i t a t i ve  i m pai r m ent  t es t  a s  of  J ul y 31,  2024.  W e per f or m ed a  quant i t a t i ve  as s es s m ent  us i ng m ar ke t  pa r t i c i pant  as s um pt i ons  t o de t e r m i ne  i f  t he  f a i r  va l ue  of  each of  our  r epor t i ng uni t s  wi t h goodwi l l  exceeded i t s  ca r r yi ng va l ue .  Ul t i m at e l y,  bas ed on our  quant i t a t i ve  eva l ua t i ons ,  we  de t e r m i ned t ha t  t he  ca r r yi ng va l ue  of  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  r epor t i ng uni t  exceeded i t s  f a i r  va l ue  and r ecogni zed a  goodwi l l  i m pa i r m ent  l os s  of  $48, 925, 000 i n f i s ca l  2024.  W e a l s o de t e r m i ned t ha t  our  Al l e r i um  r epor t i ng uni t  had an es t i m at ed f a i r  va l ue  i n exces s  of  i t s  ca r r yi ng va l ue  of  a t  l eas t  24. 7%  and conc l uded t ha t  our  goodwi l l  f or  t hi s  r epor t i ng uni t  was  not  i m pai r ed.  Gi ven our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent 's  f i nanc i a l  pe r f or m ance  i n t he  f i r s t  quar t e r  of  f i s ca l  2025,  and cons i der i ng t r i gger i ng event s  wi t hi n t hi s  s egm ent  pr i or  t o t he  i s s uance  of  our  f i r s t  quar t e r  f i s ca l  2025 f i nanc i a l  s t a t em ent s ,  we  de t e r m i ned t ha t
we  wer e  r equi r ed t o per f or m  anot her  quant i t a t i ve  i m pai r m ent  t es t  on an i nt e r i m  bas i s  as  of  Oc t ober  31,  2024.  Ul t i m at e l y,  bas ed on our  quant i t a t i ve  eva l ua t i ons ,  we  de t e r m i ned t ha t  t he  ca r r yi ng va l ue  of  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  r epor t i ng uni t  exceeded i t s  f a i r  va l ue  and r ecogni zed anot her  goodwi l l  i m pa i r m ent  l os s  of  $79, 555, 000 i n t he  f i r s t  quar t e r  of  f i s ca l  2025.  I n per f or m i ng t he  above  quant i t a t i ve  as s es s m ent s ,  we  es t i m at ed t he  f a i r  va l ue  of  each of  our  r epor t i ng uni t s  us i ng a  com bi na t i on of  t he  i ncom e and m ar ke t  appr oaches .  The  i ncom e appr oach,  a l s o known as  t he  di s count ed cas h f l ow ( " DCF" )  m et hod,  ut i l i zes  t he  pr es ent  va l ue  of  cas h f l ows  t o es t i m at e  f a i r  va l ue .  The  f ut ur e  cas h f l ows  f or  our  r epor t i ng uni t s  wer e  pr oj ec t ed bas ed on our  es t i m at es ,  a t  t ha t  t i m e ,  of  f ut ur e  r evenues ,  oper a t i ng i ncom e and ot her  f ac t or s  ( s uch as  wor ki ng capi t a l  and capi t a l  expendi t ur es ) .  For  pur pos es  of  conduc t i ng our  i m pai r m ent  ana l ys i s ,  we  as s um ed r evenue  gr owt h r a t es  and cas h f l ow pr oj ec t i ons  t ha t  a r e  be l ow our  ac t ua l  l ong- t e r m  expec t a t i ons .  The  di s count  r a t es  us ed i n our  DCF m et hod wer e  bas ed on a  wei ght ed- aver age  cos t  of  capi t a l  ( " W ACC" )  de t e r m i ned f r om  r e l evant  m ar ke t  com par i s ons ,  adj us t ed upwar d f or  s pec i f i c  r epor t i ng uni t  r i s ks  ( pr i m ar i l y t he  uncer t a i nt y of  achi evi ng pr oj ec t ed oper a t i ng cas h f l ows ) .  A t e r m i na l

va l ue  gr owt h r a t e  was  appl i ed t o t he  f i na l  year  of  t he  pr oj ec t ed per i od,  whi ch r e f l ec t s  our  es t i m at e  of  s t abl e ,  pe r pe t ua l  gr owt h.  W e t hen ca l cul a t ed a  pr es ent  va l ue  of  t he  r es pec t i ve  cas h f l ows  f or  each r epor t i ng uni t  t o a r r i ve  a t  an es t i m at e  of  f a i r  va l ue  under  t he  i ncom e appr oach.  Under  t he  m ar ke t  appr oach,  we  es t i m at ed a  f a i r  va l ue  bas ed on com par abl e  com pani es ' m ar ke t  m ul t i pl es  of  r evenues  and ea r ni ngs  bef or e  i nt e r es t ,  t axes ,  depr ec i a t i on and am or t i za t i on and f ac t or ed i n a  cont r ol  pr em i um .  Fi na l l y,  we  com par ed our  es t i m at es  of  f a i r  va l ues  t o our  t ot a l  publ i c  m ar ke t  capi t a l i za t i on and as s es s ed i m pl i ed cont r ol  pr em i um s  bas ed on our  com m on s t ock pr i ce  of  $3. 72 and $3. 17 as  of  t he  da t es  of  t es t i ng ( Oct ober  31,  2024 and J ul y 31,  2024,  r es pec t i ve l y) .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  51



 

I n t andem  wi t h our  quant i t a t i ve  i m pai r m ent  t es t  a s  of  J ul y 31,  2024 and dec i s i on i n J ul y 2024 t o exi t  our  oper a t i ons  i n Bas i ngs t oke ,  Uni t ed Ki ngdom  ( whi ch becam e a  s epar a t e  as s e t  gr oup,  t he  " U. K.  As s e t  Gr oup”) ,  we  as s es s ed t he  r ecover abi l i t y of  t he  ca r r yi ng va l ue  of  t he  U. K.  As s e t  Gr oup under  t he  account i ng s t andar ds  f or  as s e t s  he l d and us ed as  of  J ul y 31,  2024 and de t e r m i ned t ha t  t he  undi s count ed f ut ur e  cas h f l ows  t o com pl e t e  t he  exi t  of  our  Bas i ngs t oke  oper a t i ons  i ndi ca t ed t ha t  t he  ca r r yi ng am ount  of  t he  U. K.  As s e t  Gr oup was  not  r ecover abl e .  As  a  r es ul t ,  we  r ecor ded a  $15, 600, 000 non- cas h l ong- l i ved as s e t  i m pa i r m ent  char ge  wi t hi n t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent  i n f i s ca l  2024.  W e a l l oca t ed $9, 925, 000 of  t hi s  i m pa i r m ent  t o t he  ca r r yi ng va l ue  of  I nt angi bl es  wi t h Fi ni t e  Li ves ,  ne t ,  $2, 651, 000 t o Pr oper t y,  Pl ant  &  Equi pm ent ,  ne t ,  $1, 873, 000 t o Ot her  As s e t s ,  ne t  and $1, 151, 000 t o Oper a t i ng Leas e  Ri ght - of - Us e  As s e t s ,  ne t .  I n l i ght  of  our  quant i t a t i ve  i nt e r i m  i m pai r m ent  t es t s  as  of  J ul y 31,  2024 and Oct ober  31,  2024,  we  as s es s ed t he  r ecover abi l i t y of  t he  r em ai ni ng ca r r yi ng va l ues  of  l ong- l i ved as s e t s  wi t hi n t he  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent .  The  undi s count ed f ut ur e  cas h f l ows  of  t he  as s e t  gr oup i ndi ca t ed t ha t  t he  ca r r yi ng am ount  of  t he  as s e t  gr oup was  r ecover abl e .  Fi s ca l  2026 As s es s m ent  and
For war d On Augus t  1,  2025 ( t he  f i r s t  day of  f i s ca l  2026) ,  we  per f or m ed our  annua l  quant i t a t i ve  as s es s m ent  us i ng m ar ke t  pa r t i c i pant  as s um pt i ons  t o de t e r m i ne  i f  t he  f a i r  va l ue  of  each of  our  r epor t i ng uni t s  wi t h goodwi l l  exceeded i t s  ca r r yi ng va l ue .  I n m aki ng t hi s  as s es s m ent ,  we  cons i der ed,  am ong ot her  t hi ngs ,  expec t a t i ons  of  pr oj ec t ed ne t  s a l es  and cas h f l ows ,  as s um pt i ons  i m pac t i ng t he  wei ght ed aver age  cos t  of  capi t a l ,  t r ends  i n t r adi ng m ul t i pl es  of  com par abl e  com pani es ,  changes  i n our  s t ock pr i ce  and changes  i n t he  ca r r yi ng va l ues  of  our  r epor t i ng uni t s  wi t h goodwi l l .  W e a l s o cons i der ed over a l l  bus i nes s  condi t i ons .  I n per f or m i ng t he  quant i t a t i ve  as s es s m ent ,  we  es t i m at ed t he  f a i r  va l ue  of  each of  our  r epor t i ng uni t s  us i ng a  com bi na t i on of  t he  i ncom e and m ar ke t  appr oaches ,  a s  di s cus s ed above .  W e com par ed our  es t i m at es  of  f a i r  va l ues  t o our  t ot a l  publ i c  m ar ke t  capi t a l i za t i on and as s es s ed i m pl i ed cont r ol  pr em i um s  bas ed on our  com m on s t ock pr i ce  of  $2. 05 as  of  t he  da t e  of  t es t i ng.  Ul t i m at e l y,  bas ed on our  quant i t a t i ve  eva l ua t i on,  we  de t e r m i ned t ha t  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  and Al l e r i um  r epor t i ng uni t s  had es t i m at ed f a i r  va l ues  i n exces s  of  t he i r  ca r r yi ng va l ues  of  a t  l eas t  19. 9%  and 7. 3% ,  r es pec t i ve l y,  and conc l uded t ha t  our  goodwi l l  was  not  i m pai r ed and t ha t  ne i t he r  of  our  t wo r epor t i ng uni t s  was

a t  r i s k of  f a i l i ng t he  quant i t a t i ve  as s es s m ent .  I t  i s  pos s i bl e  t ha t ,  dur i ng t he  r em ai nder  of  f i s ca l  2026 or  beyond,  bus i nes s  condi t i ons  ( bot h i n t he  U. S.  and i nt e r na t i ona l l y)  coul d de t e r i or a t e  f r om  t he  cur r ent  s t a t e ,  our  cur r ent  or  pr os pec t i ve  cus t om er s  coul d m at e r i a l l y pos t pone ,  r educe  or  even f or go pur chas es  of  our  pr oduc t s  and s e r vi ces  t o a  gr ea t e r  ext ent  t han we  cur r ent l y ant i c i pa t e ,  or  our  com m on s t ock pr i ce  coul d f ur t her  f l uc t ua t e .  A s i gni f i cant  dec l i ne  i n our  cus t om er s ' s pendi ng t ha t  i s  gr ea t e r  t han we  ant i c i pa t e  or  a  s hi f t  i n f undi ng pr i or i t i e s  m ay a l s o have  a  nega t i ve  e f f ec t  on f ut ur e  or der s ,  s a l es ,  i ncom e and cas h f l ows  and we  m i ght  be  r equi r ed t o per f or m  a  quant i t a t i ve  as s es s m ent  dur i ng f i s ca l  2026 or  beyond.  I f  a s s um ed ne t  s a l es  and cas h f l ow pr oj ec t i ons  a r e  not  achi eved i n f ut ur e  per i ods ,  our  com m on s t ock pr i ce  s i gni f i cant l y dec l i nes  f r om  cur r ent  l eve l s ,  and or  we  com pl e t e  ce r t a i n ac t i ons  r e l a t ed t o our  t r ans f or m at i on pl an,  our  Sa t e l l i t e  and Space  Com m uni ca t i ons  and Al l e r i um  r epor t i ng uni t s  coul d be  a t  r i s k of  f a i l i ng t he  quant i t a t i ve  as s es s m ent  and goodwi l l  and i nt angi bl es  as s i gned t o t he  r es pec t i ve  r epor t i ng uni t s  coul d be  i m pai r ed.  I n any event ,  we  a r e  r equi r ed t o per f or m  our  next  annua l  goodwi l l  i m pa i r m ent  ana l ys i s  on Augus t  1,  2026 ( t he  s t a r t  of  our  f i s ca l  2027) .  I f  our  as s um pt i ons  and r e l a t ed
es t i m at es  change  i n t he  f ut ur e ,  or  i f  we  change  our  r epor t i ng uni t  s t r uc t ur e  or  ot her  event s  and c i r cum s t ances  change  ( e . g. ,  a  s us t a i ned decr eas e  i n t he  pr i ce  of  our  com m on s t ock ( cons i der ed on bot h abs ol ut e  t e r m s  and r e l a t i ve  t o peer s ) ) ,  we  m ay be  r equi r ed t o r ecor d i m pai r m ent  char ges  when we  per f or m  t hes e  t es t s ,  or  i n ot her  f ut ur e  per i ods .  Any i m pai r m ent  char ges  t ha t  we  m ay r ecor d i n t he  f ut ur e  coul d be  m at e r i a l  t o our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  52 ( 16)  I nt angi bl e  As s e t s  I nt angi bl e  as s e t s  wi t h f i ni t e  l i ves  as  of  J ul y 31,  2025 and 2024 a r e  as  f ol l ows :  J ul y 31,  2025 W ei ght ed Aver age  Am or t i za t i on Per i od Gr os s  Car r yi ng Am ount  Accum ul a t ed Am or t i za t i on Net  Car r yi ng Am ount  Cus t om er  r e l a t i ons hi ps  20. 2 $ 294, 258, 000 148, 863, 000 $ 145, 395, 000 Technol ogi es  13. 6 106, 149, 000 85, 439, 000 20, 710, 000 Tr adem ar ks  and ot her  16. 9 31, 826, 000 24, 826, 000 7, 000, 000 Tot a l  $ 432, 233, 000 259, 128, 000 $ 173, 105, 000 J ul y 31,  2024 W ei ght ed Aver age  Am or t i za t i on Per i od Gr os s  Car r yi ng Am ount  Accum ul a t ed Am or t i za t i on Net  Car r yi ng Am ount  Cus t om er  r e l a t i ons hi ps  20. 2 $ 302, 058, 000 141, 601, 000 $ 160, 457, 000 Technol ogi es  14. 8 113, 149, 000 87, 809, 000 25, 340, 000 Tr adem ar ks  and ot her  16. 7 32, 926, 000 23, 895, 000 9, 031, 000 Tot a l  $
448, 133, 000 253, 305, 000 $ 194, 828, 000 The  wei ght ed aver age  am or t i za t i on per i od i n t he  above  t abl e  exc l udes  f ul l y am or t i zed i nt angi bl e  as s e t s .  Am or t i za t i on expens e  f or  t he  f i s ca l  year s  ended J ul y 31,  2025,  2024 and 2023 was  $21, 723, 000,  $21, 154, 000 and $21, 396, 000,  r es pec t i ve l y.  Am or t i za t i on expens e  f or  t he  f i s ca l  year  ended J ul y 31,  2025 i nc l udes  $1, 343, 000 of  acce l e r a t ed am or t i za t i on,  r ecor ded i n t he  f i r s t  quar t e r  of  f i s ca l  2025,  due  t o t he  i m pac t  of  t he  CGC Di ves t i t ur e .  Al s o,  dur i ng t he  f i r s t  quar t e r  of  f i s ca l  2025,  we  wr ot e - of f  a l l  $15, 900, 000 of  f ul l y am or t i zed i nt angi bl e  as s e t s  r e l a t ed t o t he  CGC Di ves t i t ur e .  The  es t i m at ed am or t i za t i on expens e  cons i s t s  of  t he  f ol l owi ng f or  t he  f i s ca l  year s  endi ng J ul y 31:  2026 $ 19, 128, 000 2027 17, 774, 000 2028 17, 774, 000 2029 16, 353, 000 2030 14, 446, 000 W e r evi ew ne t  i nt angi bl e  as s e t s  wi t h f i ni t e  l i ves  f or  i m pai r m ent  when an event  occur s  i ndi ca t i ng t he  pot ent i a l  f or  i m pai r m ent .  Bas ed on our  f i s ca l  2025 as s es s m ent ,  we  be l i eve  t ha t  t he  ca r r yi ng va l ues  of  our  ne t  i nt angi bl e  as s e t s  wer e  r ecover abl e  as  of  J ul y 31,  2025.  Bas ed on our  f i s ca l  2024 as s es s m ent ,  we  r ecogni zed an i m pai r m ent  l os s  of  $9, 925, 000 r e l a t ed t o ne t  i nt angi bl e  as s e t s  wi t h f i ni t e  l i ves  wi t hi n our  Sa t e l l i t e  and Space  Com m uni ca t i ons  s egm ent .  See  Not e  ( 1) ( g)  -  " Sum m ar y of  Si gni f i cant  Account i ng and Repor t i ng Pol i c i es ,  Long-

Li ved As s e t s "  f or  m or e  i nf or m at i on.  I f  bus i nes s  condi t i ons  de t e r i or a t e ,  we  m ay be  r equi r ed t o r ecor d i m pai r m ent  l os s es ,  and/ or  i nc r eas e  t he  am or t i za t i on of  i nt angi bl es  i n t he  f ut ur e .  Any i m pai r m ent  char ges  t ha t  we  m ay r ecor d i n t he  f ut ur e  coul d be  m at e r i a l  t o our  r es ul t s  of  oper a t i ons  and f i nanc i a l  condi t i on.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  53



 

( 17)  Conver t i bl e  Pr e f e r r ed St ock Fi s ca l  2024 and Pr i or  On Oct ober  18,  2021,  we  ent e r ed i nt o a  Subs cr i pt i on Agr eem ent  ( t he  " Subs cr i pt i on Agr eem ent ” )  wi t h ce r t a i n a f f i l i a t es  and r e l a t ed f unds  of  W hi t e  Hat  Capi t a l  Par t ner s  LP and M agne t a r  Capi t a l  LLC ( col l ec t i ve l y,  t he  " I nves t or s ” ) .  On Oct ober  19,  2021,  pur s uant  t o t he  t e r m s  of  t he  Subs cr i pt i on Agr eem ent ,  t he  I nves t or s  pur chas ed an aggr ega t e  of  100, 000 s har es  of  Ser i es  A Conver t i bl e  Pr e f e r r ed St ock,  wi t h a  par  va l ue  of  $0. 10 per  s har e ,  f or  an aggr ega t e  pur chas e  pr i ce  of  $100, 000, 000.  W hi t e  Hat  Capi t a l  Par t ner s  LP i s  a f f i l i a t ed wi t h M ar k Qui nl an,  who s e r ves  as  a  m em ber  of  our  Boar d of  Di r ec t or s .  On Decem ber  13,  2023,  we  and t he  I nves t or s  agr eed t o change  ce r t a i n t e r m s  of  t he  Ser i es  A Conver t i bl e  Pr e f e r r ed St ock,  e f f ec t ed t hr ough an Exchange  Agr eem ent ,  pur s uant  t o whi ch t he  I nves t or s  exchanged ( t he  " Ser i es  A Exchange”)  a l l  100, 000 s har es  of  Ser i es  A Conver t i bl e  Pr e f e r r ed St ock out s t andi ng f or  100, 000 s har es  of  our  newl y i s s ued Ser i es  A- 1 Conver t i bl e  Pr e f e r r ed St ock,  pa r  va l ue  $0. 10 per  s har e  ( t he  " Ser i es  A- 1 Conver t i bl e  Pr e f e r r ed St ock”) ,  wi t h an i ni t i a l  l i qui da t i on pr e f e r ence  of  $1, 134. 20 per  s har e .  As  a  r es ul t  of  t he  Ser i es  A Exchange ,  no s har es  of  Ser i es  A Conver t i bl e  Pr e f e r r ed St ock r em ai n out s t andi ng.  On J anuar y 22,  2024,  we  ent e r ed i nt o a  Subs cr i pt i on and Exchange  Agr eem ent
wi t h t he  I nves t or s ,  r e l a t i ng t o:  ( i )  t he  i s s uance  and s a l e  of  45, 000 s har es  of  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock,  pa r  va l ue  $0. 10 per  s har e  ( t he  " Ser i es  B Conver t i bl e  Pr e f e r r ed St ock”) ,  f or  an aggr ega t e  pur chas e  pr i ce  of  $45, 000, 000,  or  $1, 000 per  s har e  ( t he  " Pr i m ar y I s s uance”) ,  ( i i )  t he  exchange  of  100, 000 s har es  of  our  Ser i es  A- 1 Conver t i bl e  Pr e f e r r ed St ock f or  115, 721. 22 s har es  of  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock ( t he  " Ser i es  B Exchange”)  and ( i i i )  t he  i s s uance  t o t he  I nves t or s  of  5, 400 s har es  of  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock i n l i eu of  cas h f or  ce r t a i n expens e  r e i m bur s em ent s  ( t he  " Ser i es  B Rei m bur s em ent ”  and,  t oge t her  wi t h t he  Pr i m ar y I s s uance  and t he  Ser i es  B Exchange ,  t he  " Ser i es  B I s s uance”) .  As  a  r es ul t  of  t he  Ser i es  B Exchange ,  no s har es  of  Ser i es  A- 1 Conver t i bl e  Pr e f e r r ed St ock r em ai n out s t andi ng.  W e r ece i ved $43, 200, 000 of  cas h pr oceeds  f r om  t he  Pr i m ar y I s s uance ,  ne t  of  $1, 800, 000 f or  ce r t a i n expens e  r e i m bur s em ent s .  On J une  17,  2024,  i n connec t i on wi t h ent e r i ng i nt o t he  Cr edi t  Fac i l i t y di s cus s ed i n Not e  ( 8)  -  " Cr edi t  Fac i l i t y, "  we  and t he  I nves t or s  agr eed t o change  ce r t a i n t e r m s  of  t he  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock.  The  changes  a l t e r ed t he  pr e f e r r ed hol der s ’  exi s t i ng cons ent  r i ght s  and exi s t i ng put  r i ght s  a l ongs i de  paym ent s  upon a  change  of  cont r ol  f ol l owi ng s pec i f i ed as s e t  s a l es ,  i n each cas e
cons i s t ent  wi t h t he  Cr edi t  Fac i l i t y.  To e f f ec t  t hes e  changes ,  we  and t he  I nves t or s  ent e r ed i nt o a  Subs cr i pt i on and Exchange  Agr eem ent ,  pur s uant  t o whi ch t he  I nves t or s :  ( i )  exchanged,  i n a  t r ans ac t i on exem pt  f r om  r egi s t r a t i on under  t he  Secur i t i e s  Act  of  1933,  a l l  of  t he  166, 121. 22 s har es  of  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock out s t andi ng f or  166, 121. 22 s har es  of  our  newl y i s s ued Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock,  pa r  va l ue  $0. 10 per  s har e  ( t he  " Ser i es  B- 1 Exchange" ) ,  wi t h an i ni t i a l  l i qui da t i on pr e f e r ence  of  $1, 036. 58 per  s har e ,  and ( i i )  r ece i ved 5, 705. 83 addi t i ona l  s har es  of  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock as  a  cons ent  f ee  ( t he  " Ser i es  B- 1 Fee" ) .  As  a  r es ul t  of  t he  Ser i es  B- 1 Exchange ,  no s har es  of  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock r em ai n out s t andi ng.  W e di d not  r ece i ve  any cas h pr oceeds  f r om  t he  Ser i es  B- 1 Exchange .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  54 Fi s ca l  2025 On Oct ober  17,  2024,  i n connec t i on wi t h am endi ng t he  Cr edi t  Fac i l i t y,  we  and t he  I nves t or s  agr eed t o change  ce r t a i n t e r m s  of  t he  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock.  The  changes :  a l t e r ed t he  da t e  on whi ch pr e f e r r ed hol der s  can opt  t o have  us  r epur chas e  t he i r  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed Shar es  ( as  di s cus s ed be l ow)  i n ce r t a i n c i r cum s t ances ;  pr ovi ded f or  i nc r eas es  t o t he

di vi dend r a t e  i n ce r t a i n c i r cum s t ances ;  and pr ovi ded f or  an opt i on f or  t he  pr e f e r r ed hol der s  t o e l ec t  t o r ece i ve  di vi dends  i n cas h ( t o t he  ext ent  pe r m i t t ed by l aw) .  To e f f ec t  t he  changes  des cr i bed above ,  we  and t he  I nves t or s  ent e r ed i nt o a  Subs cr i pt i on and Exchange  Agr eem ent ,  pur s uant  t o whi ch t he  I nves t or s :  ( i )  exchanged a l l  of  t he  171, 827. 05 s har es  of  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock out s t andi ng f or  171, 827. 05 s har es  of  our  newl y i s s ued Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock,  pa r  va l ue  $0. 10 per  s har e  ( t he  " Ser i es  B- 2 Exchange”) ,  wi t h an i ni t i a l  l i qui da t i on pr e f e r ence  of  $1, 067. 87 per  s har e ;  and ( i i )  r ece i ved 3, 436. 53 addi t i ona l  s har es  of  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock as  a  cons ent  f ee  ( t he  " Ser i es  B- 2 Fee" ) .  As  a  r es ul t  of  t he  Ser i es  B- 2 Exchange ,  no s har es  of  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock r em ai n out s t andi ng.  W e di d not  r ece i ve  any cas h pr oceeds  f r om  t he  Ser i es  B- 2 Exchange .  On M ar ch 3,  2025,  i n connec t i on wi t h am endi ng t he  Cr edi t  Fac i l i t y and Subor di na t ed Cr edi t  Fac i l i t y ( as  di s cus s ed i n Not e  ( 9)  -  " Subor di na t ed Cr edi t  Fac i l i t y" ) ,  we  and t he  I nves t or s  agr eed t o change  ce r t a i n t e r m s  of  t he  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock.  The  changes  pr ovi ded t he  I nves t or s  wi t h a  boar d obs er ver  r i ght  and ce r t a i n i nf or m at i on acces s  r i ght s .  Thes e  changes  wer e  e f f ec t ed t hr ough a  Subs cr i pt i on and Exchange  Agr eem ent  ( t he
" Ser i es  B- 3 Subs cr i pt i on and Exchange  Agr eem ent " ) ,  pur s uant  t o whi ch t he  I nves t or s :  ( i )  exchanged ( t he  " Ser i es  B- 3 Exchange”)  a l l  of  t he  175, 263. 58 s har es  of  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock out s t andi ng f or  175, 263. 58 s har es  of  our  newl y i s s ued Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock,  pa r  va l ue  $0. 10 per  s har e ,  wi t h an i ni t i a l  l i qui da t i on pr e f e r ence  of  $1, 104. 48 per  s har e  ( t he  per  s har e  l i qui da t i on pr e f e r ence  of  t he  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock as  of  t he  da t e  of  i s s uance) ;  and ( i i )  r ece i ved 2, 916. 76 addi t i ona l  s har es  of  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock ( t he  " Ser i es  B- 3 Fee”  and,  t oge t her  wi t h t he  Ser i es  B Rei m bur s em ent ,  t he  Ser i es  B- 1 Fee  and t he  Ser i es  B- 2 Fee ,  t he  " Addi t i ona l  I s s uances ”)  and $650, 000. 00 i n cas h as  a  cons ent  f ee .  As  a  r es ul t  of  t he  Ser i es  B- 3 Exchange ,  no s har es  of  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock r em ai n out s t andi ng.  W e di d not  r ece i ve  any cas h pr oceeds  f r om  t he  Ser i es  B- 3 Exchange .  The  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock r anks  s eni or  t o t he  s har es  of  our  com m on s t ock,  wi t h r es pec t  t o t he  paym ent  of  di vi dends  and t he  di s t r i but i on of  as s e t s  upon a  l i qui da t i on,  di s s ol ut i on or  wi ndi ng up of  t he  Com pany.  Each s har e  of  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock i s  ent i t l ed t o a  cum ul a t i ve  di vi dend ( t he  " Di vi dend”)  a t  t he  r a t e  of  9. 00%  per  annum ,  com poundi ng quar t e r l y,  pa i d- i n- ki nd,  or  7. 75%

per  annum ,  com poundi ng quar t e r l y,  pa i d i n cas h,  a t  our  e l ec t i on ( except  as  des c r i bed be l ow) ,  or  6. 50%  per  annum ,  i n r es pec t  of  any s har es  of  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock t ha t  r em ai n out s t andi ng f ol l owi ng t he  r edem pt i on of  a t  l eas t  f i f t y per cent  ( 50% )  of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock pur s uant  t o t he  exer c i s e  of  an as s e t  s a l e  or  change  i n cont r ol  put  r i ght  or  an as s e t  s a l e  ca l l  r i ght ,  a s  des c r i bed be l ow.  The  Di vi dend r a t e  m ay a l s o i nc r eas e  f ol l owi ng ce r t a i n event s ,  i nc l udi ng ce r t a i n as s e t  s a l es  t ha t  cons t i t ut e  a  change  i n cont r ol ,  a s  s e t  f or t h i n t he  ce r t i f i ca t e  of  des i gna t i ons  gover ni ng t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock ( t he  " Ser i es  B- 3 Cer t i f i ca t e  of  Des i gna t i ons " ) .  For  any quar t e r  i n whi ch t he  Di vi dend i s  not  pa i d i n cas h,  s uch Di vi dend becom es  par t  of  t he  l i qui da t i on pr e f e r ence  of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock.  I n addi t i on,  no di vi dend or  ot her  di s t r i but i on on our  com m on s t ock wi l l  be  dec l a r ed or  pa i d on our  com m on s t ock unl es s ,  a t  t he  t i m e  of  s uch dec l a r a t i on and paym ent ,  an equi va l ent  di vi dend or  di s t r i but i on i s  dec l a r ed and pa i d on t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock ( t he  " Par t i c i pa t i ng Di vi dend”) ,  pr ovi ded t ha t  i n t he  cas e  of  any s uch di vi dend i n t he  f or m  of  cas h,  i n l i eu of  a  cas h paym ent ,  s uch Par t i c i pa t i ng Di vi dend wi l l  becom e par t  of  t he  l i qui da t i on pr e f e r ence  of
t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock.  Such Par t i c i pa t i ng Di vi dend r es ul t s  i n t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock m ee t i ng t he  def i ni t i on of  a  " par t i c i pa t i ng s ecur i t y"  f or  pur pos es  of  our  ea r ni ngs  per  s har e  ca l cul a t i ons .  Fol l owi ng t he  s a t i s f ac t i on of  a l l  obl i ga t i ons  under  t he  Cr edi t  Fac i l i t y i n f ul l  and t he  t e r m i na t i on of  a l l  of  com m i t m ent s  under  t he  Cr edi t  Fac i l i t y ( a  " CA Sa t i s f ac t i on”) ,  and ( i )  our  f a i l ur e  t o f ul l y s a t i s f y an exer c i s ed put  r i ght  ( ot her  t han a  put  r i ght  exer c i s ed i n connec t i on wi t h an As s e t  Sa l e  t ha t  cons t i t ut es  a  change  i n cont r ol )  or  ( i i )  begi nni ng on or  a f t e r  Apr i l  30,  2027 ( or  l a t e r  i n ce r t a i n c i r cum s t ances ) ,  hol der s  of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock wi l l  be  ent i t l ed t o e l ec t  t o have  us  pay t he  Di vi dend i n cas h ( t o t he  ext ent  pe r m i t t ed by l aw) .  The  s har es  of  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock a r e  conver t i bl e  i nt o s har es  of  com m on s t ock a t  t he  opt i on of  t he  hol der  t he r eof  a t  any t i m e .  At  any t i m e  a f t e r  J ul y 22,  2027,  we  have  t he  r i ght  t o m anda t e  conver s i on of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock,  s ubj ec t  t o ce r t a i n r es t r i c t i ons  bas ed on t he  pr i ce  of  our  com m on s t ock i n t he  pr ecedi ng t hi r t y ( 30)  t r adi ng days .  The  conver s i on pr i ce  f or  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock i s  $7. 99,  s ubj ec t  t o ce r t a i n adj us t m ent s  s e t  f or t h i n t he  Ser i es  B- 3 Cer t i f i ca t e  of  Des i gna t i ons .
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Hol der s  of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock a r e  ent i t l ed t o vot e  wi t h t he  hol der s  of  our  com m on s t ock on an as - conver t ed bas i s ,  and a r e  ent i t l ed t o a  s epar a t e  c l as s  vot e  wi t h r es pec t  t o,  am ong ot her  t hi ngs ,  am endm ent s  t o our  or gani za t i ona l  docum ent s  t ha t  have  an adver s e  e f f ec t  on t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock,  aut hor i za t i ons  or  i s s uances  of  s ecur i t i e s  of  t he  Com pany ( ot her  t han ce r t a i n qua l i f i ed or  pr i va t e  of f e r i ngs  of  up t o $50, 000, 000 of  s har es  of  com m on s t ock) ,  t he  paym ent  of  di vi dends ,  r e l a t ed par t y t r ans ac t i ons ,  r epur chas es  or  r edem pt i ons  of  s ecur i t i e s  of  t he  Com pany,  di s pos i t i ons  of  bus i nes s es  or  as s e t s  i nvol vi ng cons i der a t i on havi ng a  f a i r  va l ue  i n exces s  of  $75, 000, 000 ( or  $20, 000, 000 f ol l owi ng a  CA Sa t i s f ac t i on) ,  t he  i ncur r ence  of  ce r t a i n i ndebt ednes s  and ce r t a i n am endm ent s  or  ext ens i ons  of  our  Cr edi t  Fac i l i t y on t e r m s  and condi t i ons  t ha t ,  t aken as  a  whol e ,  ( A)  a r e  m at e r i a l l y di f f e r ent  f r om  t he  exi s t i ng Cr edi t  Fac i l i t y or  ( B)  adver s e l y a f f ec t  our  abi l i t y t o per f or m  our  obl i ga t i ons  i n connec t i on wi t h an opt i ona l  r epur chas e  of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock,  i n each cas e ,  s ubj ec t  t o t he  except i ons  and qua l i f i ca t i ons  s e t  f or t h i n t he  Ser i es  B- 3 Cer t i f i ca t e  of  Des i gna t i ons .  Hol der s  have  t he  r i ght  t o r equi r e  us  t o r epur chas e  t he i r  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock ( a t  1. 0x t he
l i qui da t i on pr e f e r ence ,  pl us  accr ued and unpa i d di vi dends )  on a  da t e  occur r i ng e i t he r :  ( a )  on or  a f t e r  Oc t ober  31,  2028,  ( b)  upon t he  cons um m at i on of  an as s e t  s a l e  m ee t i ng ce r t a i n c r i t e r i a ,  or  ( c )  on or  a f t e r  Apr i l  30,  2027 f ol l owi ng a  CA Sa t i s f ac t i on.  W e have  t he  r i ght  t o r epur chas e  a l l ,  or  l e s s  t han a l l ,  of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock upon t he  cons um m at i on of  an as s e t  s a l e  m ee t i ng t he  s am e c r i t e r i a ,  ot her  t han an as s e t  s a l e  t ha t  woul d r es ul t  i n a  change- of -  cont r ol .  I n addi t i on,  each hol der  wi l l  have  t he  r i ght  t o caus e  us  t o r epur chas e  i t s  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock i n connec t i on wi t h a  Change  of  Cont r ol  ( as  def i ned i n t he  Ser i es  B- 3 Cer t i f i ca t e  of  Des i gna t i ons )  a t  1. 5x ( or  1. 0x i n t he  cas e  of  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock i s s ued i n t he  Addi t i ona l  I s s uances )  t he  l i qui da t i on pr e f e r ence ,  pl us  accr ued and unpa i d di vi dends .  Any r epur chas e  des cr i bed above  woul d be  s ubj ec t  t o t he  t e r m s  s e t  f or t h i n t he  Ser i es  B- 3 Cer t i f i ca t e  of  Des i gna t i ons .  Upon a  r epur chas e  of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock a t  1. 0x t he  l i qui da t i on pr e f e r ence ,  we  wi l l  i s s ue  each r es pec t i ve  hol der  a  war r ant  ( a  " W ar r ant ” ) .  A W ar r ant  wi l l  r epr es ent  t he  r i ght  t o acqui r e  our  com m on s t ock,  as  f ur t her  des cr i bed i n t he  Ser i es  B- 3 Subs cr i pt i on and Exchange  Agr eem ent ,  f or  a  t e r m  of  f i ve  year s  and s i x m ont hs  f r om  t he  i s s uance

of  s uch W ar r ant ,  a t  an i ni t i a l  exer c i s e  pr i ce  equa l  t o t he  conver s i on pr i ce  on t he  da t e  of  i s s uance  of  s uch W ar r ant ,  s ubj ec t  t o ce r t a i n adj us t m ent s .  W e de t e r m i ned t ha t  our  obl i ga t i on t o i s s ue  a  W ar r ant  m et  t he  def i ni t i on of  a  f r ees t andi ng f i nanc i a l  i ns t r um ent  t ha t  s houl d be  account ed f or  as  a  l i abi l i t y.  The  W ar r ant  l i abi l i t y i s  c l as s i f i ed i n " W ar r ant  and Der i va t i ve  Li abi l i t i e s "  on t he  Cons ol i da t ed Ba l ance  Shee t s  and i s  r em eas ur ed t o i t s  es t i m at ed f a i r  va l ue  each r epor t i ng per i od,  us i ng Leve l  3 f a i r  va l ue  i nput s ,  unt i l  t he  W ar r ant  i s  exer c i s ed or  expi r es .  Changes  i n t he  es t i m at ed f a i r  va l ue  of  t he  W ar r ant  a r e  r ecogni zed i n our  Cons ol i da t ed St a t em ent s  of  Oper a t i ons  as  a  non- cas h expens e  or  benef i t .  As  of  J ul y 31,  2025 and J ul y 31,  2024,  t he  W ar r ant  l i abi l i t y was  r em eas ur ed t o $234, 000 and $710, 000,  r es ul t i ng i n non- cas h benef i t s  of  $476, 000 and $5, 730, 000,  r es pec t i ve l y,  r ecor ded i n " Ot her  expens es  ( i ncom e)  -  Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves "  on t he  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  W e account ed f or  t he  cance l l a t i on of  our  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock as  an ext i ngui s hm ent  bas ed on a  qua l i t a t i ve  and quant i t a t i ve  as s es s m ent  of  t he  t e r m s  of  t he  pr e f e r r ed s har es  exchanged.  W e r ecogni zed a  $51, 179, 000 ga i n on ext i ngui s hm ent  i n t he  f i r s t  quar t e r  of  f i s ca l  2025,  r epr es ent i ng t he  di f f e r ence  be t ween
t he  ca r r yi ng va l ue  of  t he  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock and t he  i s s uance  da t e  f a i r  va l ue  of  t he  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock.  As  t he  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock was  c l as s i f i ed as  t em por ar y equi t y,  t he  ga i n on ext i ngui s hm ent  was  i nc l uded as  an of f s e t  i n de t e r m i ni ng ne t  l os s  a t t r i but abl e  t o com m on s t ockhol der s  and c r edi t ed t o r e t a i ned ea r ni ngs  as  a  r e t ur n f r om  t he  hol der s .  W e account ed f or  t he  Ser i es  B- 3 Exchange  as  a  m odi f i ca t i on.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  56 W e i dent i f i ed s ever a l  em bedded der i va t i ves  t ha t  r equi r e  bi f ur ca t i on f r om  t he  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock ( and s ubs equent  i s s uance  of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock)  under  ASC 815,  i nc l udi ng t he  hol der s ' r i ght  t o:  ( i )  r equi r e  us  t o r epur chas e  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock upon t he  cons um m at i on of  an as s e t  s a l e  m ee t i ng ce r t a i n c r i t e r i a ,  or  i n connec t i on wi t h a  change  i n cont r ol ;  ( i i )  conver t  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed Shar es  i nt o s har es  of  our  com m on s t ock;  ( i i i )  i nc r eas e  t he  di vi dend r a t e  i n ce r t a i n c i r cum s t ances ;  and ( i v)  e l ec t  t o r ece i ve  cas h di vi dends  i n ce r t a i n c i r cum s t ances .  W hen eva l ua t i ng s uch em bedded der i va t i ves ,  we  de t e r m i ned t ha t  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock was  m or e  aki n t o a  debt - l i ke  hos t

t han an equi t y- l i ke  hos t .  W e a l s o de t e r m i ned t ha t  s uch f ea t ur es  qua l i f y f or  account i ng as  one  com bi ned em bedded der i va t i ve  l i abi l i t y.  W e es t abl i s hed an i ni t i a l  em bedded der i va t i ve  l i abi l i t y of  $38, 832, 000,  whi ch was  r ecor ded as  a  r educ t i on t o t he  i ni t i a l  f a i r  va l ue  of  t he  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock and pr es ent ed wi t h " W ar r ant  and Der i va t i ve  Li abi l i t i e s "  on t he  Cons ol i da t ed Ba l ance  Shee t s .  The  com bi ned em bedded der i va t i ve  l i abi l i t y i s  r em eas ur ed t o i t s  es t i m at ed f a i r  va l ue  each r epor t i ng per i od,  us i ng Leve l  3 f a i r  va l ue  i nput s .  Changes  i n t he  es t i m at ed f a i r  va l ue  of  t he  com bi ned em bedded der i va t i ve  l i abi l i t y a r e  r ecogni zed i n our  Cons ol i da t ed St a t em ent s  of  Oper a t i ons  as  a  non- cas h expens e  or  benef i t .  As  of  J ul y 31,  2025,  t he  em bedded der i va t i ve  l i abi l i t y was  r em eas ur ed t o $14, 608, 000,  r es ul t i ng i n a  non- cas h benef i t  of  $24, 224, 000 f or  t he  f i s ca l  year  ended J ul y 31,  2025,  r ecor ded i n " Ot her  expens es  ( i ncom e)  -  Change  i n f a i r  va l ue  of  war r ant s  and der i va t i ves "  on t he  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  Upon t he  Ser i es  B- 2 Exchange ,  t he  i ni t i a l  e s t i m at ed f a i r  va l ue  of  t he  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock was  $132, 310, 000.  W e r educed t he  i ni t i a l  e s t i m at ed f a i r  va l ue  of  t he  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock t o es t abl i s h t he  i ni t i a l  com bi ned em bedded der i va t i ve  l i abi l i t y,  a s  di s cus s ed above .  W e a l s o
adj us t ed t he  ca r r yi ng va l ue  of  t he  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock a t  J ul y 31,  2025 bas ed on i t s  r edem pt i on va l ue  of  $204, 153, 000,  whi ch i nc l udes  $5, 978, 000 of  accum ul a t ed and unpa i d di vi dends .  Dur i ng t he  f i s ca l  year  ended J ul y 31,  2025,  as  pr es ent ed i n t he  t abl e  be l ow,  t he  adj us t m ent s  char ged aga i ns t  r e t a i ned ea r ni ngs  and addi t i ona l  pa i d i n capi t a l  t o i nc r eas e  t he  ca r r yi ng va l ue  of  each r es pec t i ve  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock,  whi l e  out s t andi ng,  t o t he i r  r es pec t i ve  r edem pt i on va l ues  t ot a l ed $96, 258, 000.  The  f ol l owi ng t abl e  pr es ent s  t he  a l l oca t i on of  t he  i ni t i a l  e s t i m at ed f a i r  va l ue  of  t he  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock t o i t s  hos t  i ns t r um ent  and com bi ned em bedded der i va t i ves  on Oct ober  17,  2024:  I ni t i a l  e s t i m at ed f a i r  va l ue  of  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock $ 132, 310, 000 I ni t i a l  e s t i m at ed f a i r  va l ue  and ca r r yi ng va l ue  of  com bi ned em bedded der i va t i ves  38, 832, 000 I ni t i a l  ca r r yi ng va l ue  of  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock $ 93, 478, 000 The  f ol l owi ng t abl e  pr es ent s  a  r econc i l i a t i on of  t he  adj us t m ent s  t o i nc r eas e  t he  ca r r yi ng va l ues  of  t he  Conver t i bl e  Pr e f e r r ed St ock t o t he i r  r edem pt i on va l ues  whi l e  out s t andi ng:  Redem pt i on va l ue  of  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock a t  J ul y 31,  2025 $ 204, 153, 000 Les s :  Car r yi ng va l ue  of  com bi ned em bedded der i va t i ves  a t  J ul y 31,  2025 14, 608, 000 Car r yi ng va l ue

of  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock a t  J ul y 31,  2025 189, 545, 000 Les s :  I ni t i a l  ca r r yi ng va l ue  of  Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock on Oct ober  17,  2024 93, 478, 000 Les s :  I ni t i a l  ca r r yi ng va l ue  of  Ser i es  B- 3 Fee  on M ar ch 3,  2025 3, 221, 000 Adj us t m ent  t o i nc r eas e  t he  ca r r yi ng va l ue  of  Ser i es  B- 3 Conver t i bl e  Pr e f e r r ed St ock t o i t s  r edem pt i on va l ue  a t  J ul y 31,  2025 and Ser i es  B- 2 Conver t i bl e  Pr e f e r r ed St ock ( whi l e  out s t andi ng)  92, 846, 000 Adj us t m ent  t o i nc r eas e  ca r r yi ng va l ue  of  Ser i es  B- 1 Conver t i bl e  Pr e f e r r ed St ock t o i t s  r edem pt i on va l ue  ( whi l e  out s t andi ng)  3, 412, 000 Tot a l  adj us t m ent s  t o r edem pt i on va l ues  char ged t o St ockhol der 's  Equi t y f or  t he  f i s ca l  year  ended J ul y 31,  2025 $ 96, 258, 000 I n accor dance  wi t h ASC 480,  Di s t i ngui s hi ng Li abi l i t i e s  f r om  Equi t y,  s pec i f i ca l l y ASC 480- 10- S99- 3A( 2) ,  SEC St a f f  Announcem ent :  Cl as s i f i ca t i on and M eas ur em ent  of  Redeem abl e  Secur i t i e s ,  we  c l as s i f i ed t he  r es pec t i ve  Ser i es  B Conver t i bl e  Pr e f e r r ed St ock out s i de  of  pe r m anent  equi t y,  a s  t em por ar y equi t y,  s i nce  t he  r edem pt i on of  s uch s har es  i s  a t  t he  opt i on of  t he  hol der  on a  f i xed da t e  or  upon t he  occur r ence  of  ce r t a i n event s  t ha t  a r e  not  s ol e l y wi t hi n our  cont r ol .  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  57



 

( 18)  St ockhol der s ’  Equi t y Com m on St ock Repur chas e  Pr ogr am  On Sept em ber  29,  2020,  our  Boar d of  Di r ec t or s  aut hor i zed a  $100, 000, 000 s t ock r epur chas e  pr ogr am ,  whi ch r epl aced our  pr i or  pr ogr am .  The  $100, 000, 000 s t ock r epur chas e  pr ogr am  has  no t i m e  r es t r i c t i ons  and r epur chas es  m ay be  m ade  f r om  t i m e  t o t i m e  i n open- m ar ke t  or  pr i va t e l y negot i a t ed t r ans ac t i ons ,  or  by ot her  m eans  i n accor dance  wi t h f eder a l  s ecur i t i e s  l aws .  Ther e  wer e  no r epur chas es  m ade  dur i ng t he  f i s ca l  year s  ended J ul y 31,  2025 or  2024.  Addi t i ona l  Pa i d i n Capi t a l  Dur i ng t he  f i s ca l  year  ended J ul y 31,  2025,  $89, 879, 000 of  t he  adj us t m ent s  t o t he  ca r r yi ng va l ues  of  out s t andi ng Conver t i bl e  Pr e f e r r ed St ock t o t he i r  r es pec t i ve  r edem pt i on va l ues ,  whi l e  out s t andi ng,  wer e  char ged t o addi t i ona l  pa i d i n capi t a l  s o as  not  t o exceed t he  ava i l abl e  am ount  of  r e t a i ned ea r ni ngs  as  of  J ul y 31,  2025.  ( 19)  Cos t  Reduc t i on and Re l a t ed Res t r uc t ur i ng Act i vi t i es  I n f i s ca l  2025,  i n connec t i on wi t h our  t r ans f or m at i on s t r a t egy,  we  i m pl em ent ed m ul t i pl e  r educ t i ons  i n f or ce  t hr oughout  our  or gani za t i on and i n a l l  of  our  s egm ent s .  I nc l us i ve  of  ac t i ons  t aken i n Augus t  2025 ( i . e . ,  t he  s t a r t  of  our  f i s ca l  2026) ,  s uch r educ t i ons  appr oxi m at ed 23%  of  our  wor kf or ce  as  of  J ul y 31,  2024,  or  appr oxi m at e l y $47, 000, 000 i n annua l i zed l abor  cos t s .  Re l a t ed t o t hes e  ac t i vi t i e s ,  i n f i s ca l  2025,  we  r ecor ded
$3, 633, 000 of  s ever ance  cos t s  wi t hi n s e l l i ng,  gener a l  and adm i ni s t r a t i ve  expens es  i n our  Cons ol i da t ed St a t em ent s  of  Oper a t i ons .  Af t e r  ne t  paym ent s  of  $3, 900, 000 dur i ng f i s ca l  2025,  our  s ever ance  l i abi l i t y as  of  J ul y 31,  2024 decr eas ed f r om  $1, 029, 000 t o $762, 000 as  of  J ul y 31,  2025.  At  J ul y 31,  2025,  we  had appr oxi m at e l y 1, 385 em pl oyees  ( i nc l udi ng cont r ac t or s ) ,  com par ed t o 1, 676 as  of  J ul y 31,  2024.  As  of  t he  i s s uance  da t e ,  we  had appr oxi m at e l y 1, 347 em pl oyees  ( i nc l udi ng t em por ar y em pl oyees  and cont r ac t or s ) ,  whi ch r e f l ec t s  t he  com pl e t i on of  a  r educ t i on i n f or ce  wi t hi n our  Al l e r i um  s egm ent  i n Augus t  2025.  W e r ecor ded s ever ance  cos t s  of  $2, 616, 000 and $3, 872, 000 dur i ng f i s ca l  2024 and 2023,  r es pec t i ve l y.  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Not es  t o Cons ol i da t ed Fi nanc i a l  St a t em ent s ,  Cont i nued F -  58 Schedul e  I I  COM TECH TELECOM M UNI CATI ONS CORP.  AND SUBSI DI ARI ES Val ua t i on and Qual i f yi ng Account s  and Res er ves  Fi s ca l  Year s  Ended J ul y 31,  2025,  2024 and 2023 Col um n A Col um n B Col um n C Addi t i ons  Col um n D Col um n E Des cr i pt i on Ba l ance  a t  begi nni ng of  per i od Char ged t o cos t  and expens es  Tr ans f e r s  ( deduc t i ons )  -  des c r i be  Ba l ance  a t  end of  pe r i od Al l owance  f or  doubt f ul  account s  r ece i vabl e :  Year  ended J ul y 31,  2025 $ 1, 932, 000 17, 608, 000 ( A)  ( 384, 000)  ( B)  $ 19, 156, 000 2024 2, 089, 000 1, 422, 000 ( A)  ( 1, 579, 000)  ( B)

1, 932, 000 2023 2, 337, 000 261, 000 ( A)  ( 509, 000)  ( B)  2, 089, 000 I nvent or y r es e r ves :  Year  ended J ul y 31,  2025 $ 18, 271, 000 16, 202, 000 ( C)  ( 8, 050, 000)  ( D)  $ 26, 423, 000 2024 24, 659, 000 2, 801, 000 ( C)  ( 9, 189, 000)  ( D)  18, 271, 000 2023 23, 121, 000 4, 871, 000 ( C)  ( 3, 333, 000)  ( D)  24, 659, 000 Val ua t i on a l l owance  f or  de f e r r ed t ax as s e t s :  Year  ended J ul y 31,  2025 $ 44, 888, 000 26, 413, 000 ( E)  ( 328, 000)  ( E)  $ 70, 973, 000 2024 34, 478, 000 12, 343, 000 ( E)  ( 1, 933, 000)  ( E)  44, 888, 000 2023 31, 227, 000 4, 617, 000 ( E)  ( 1, 366, 000)  ( E)  34, 478, 000 ( A)  Pr ovi s i on f or  doubt f ul  account s .  See  Not e  ( 4)  -  " Account s  Rece i vabl e"  f or  f ur t her  di s cus s i on of  t he  f i s ca l  2025 pr ovi s i on.  ( B)  W r i t e - of f  of  uncol l ec t i bl e  r ece i vabl es .  Fi s ca l  2024 r e f l ec t s  t he  PST Di ves t i t ur e .  See  Not e  ( 3)  -  " Bus i nes s  Di ves t i t ur es "  f or  f ur t her  di s cus s i on.  ( C)  Pr ovi s i on f or  exces s  and obs ol e t e  i nvent or y.  See  Not e  ( 5)  -  " I nvent or i es "  f or  f ur t her  di s cus s i on of  t he  f i s ca l  2025 pr ovi s i on.  ( D)  W r i t e - of f  of  i nvent or y.  Fi s ca l  2025 i nc l udes  $2, 900, 000 r e l a t ed t o our  dec i s i on t o wi nd- down our  Bas i ngs t oke ,  U. K.  oper a t i ons .  Fi s ca l  2024 r e f l ec t s  t he  PST Di ves t i t ur e .  See  Not e  ( 3)  -  " Bus i nes s  Di ves t i t ur es "  f or  f ur t her  di s cus s i on.  ( E)  Change  i n va l ua t i on a l l owance .  See  Not e  ( 11)  -  " I ncom e Taxes "  f or  f ur t her  di s cus s i on.  S -  1



 

Boar d of  Di r ec t or s  Cha i r m an:  Kenne t h H.  Tr aub Lead I ndependent  Di r ec t or :  Br uce  T.  Cr awf or d Li eut enant  Gener a l  ( Re t i r ed)  Boar d M em ber  ( Publ i c / Pr i va t e )  C Sui t e  Advi s or  ( Li s t ed Be l ow Al phabe t i ca l l y)  W endi  Br yan Car pent e r * Rear  Adm i r a l  U. S.  Navy ( Re t i r ed)  Pr i nc i pa l / Founder  Gol d St a r  St r a t egi es  LLC M i chae l  J .  Hi l debr andt  Seni or  I nves t m ent  Pr of es s i ona l  Fr es hf or d Capi t a l  M ar k Qui nl an W hi t e  Hat  Capi t a l  Par t ner s  M ar y J ane  Raym ond Coher ent  Cor p.  Boar d M em ber  ( Publ i c / Pr i va t e )  Ll oyd A.  Spr ung M anagi ng M em ber ,  LAS Advi s or s  LLC Lawr ence  J .  W al dm an Cor por a t e  M anagem ent  Kenne t h H.  Tr aub ( Li s t ed Be l ow Al phabe t i ca l l y)  M i chae l  A.  Bondi  Dani e l  Gi z i ns ki  Pr es i dent ,  Sa t e l l i t e  &  Space  Com m uni ca t i ons  Segm ent  J enni e  Ker r  Pr es i dent ,  Al l e r i um  Segm ent  Dona l d E.  W al t her  Secr e t a r y Account ant s  Del oi t t e  &  Touche  LLP M ar ke t  f or  Com m on St ock Com m on St ock i s  t r aded on t he  NASDAQ St ock M ar ke t  LLC under  t he  s t ock s ym bol  CM TL I nf or m at i on Vi s i t  us  a t  or  ca l l  s houl d be  m ade  by s ubm i t t i ng an em ai l  t o i nves t or s @ com t ech. com  t o us  a t  Com t ech Te l ecom m uni ca t i ons  Cor p.  At t ent i on:  Cor por a t e  Secr e t a r y,



 



 


