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Item 1.01 Entry into a Material Definitive Agreement.
 
GHS Equity Financing Agreement
 
On November 9, 2021, DarkPulse, Inc., a Delaware corporation (the "Company”), entered an Equity Financing Agreement (the " Equity Financing Agreement”) and Registration
Rights Agreement (the " Registration Rights Agreement”) with GHS Investments LLC ("GHS”), pursuant to which GHS agreed to purchase up to $30,000,000 in shares of the
Company’s Common Stock, from time to time over the course of 24 months (the "Contract Period”) after effectiveness of a registration statement on Form S-1 (the "Registration
Statement”) of the underlying shares of Common Stock.
 
The Equity Financing Agreement grants the Company the right, from time to time at its sole discretion (subject to certain conditions) during the Contract Period, to direct GHS to
purchase shares of Common Stock on any business day (a "Put”), provided that at least ten Trading Days (as defined in the Equity Financing Agreement) have passed since the
most recent Put. The purchase price of the shares of Common Stock contained in a Put shall be 92% of the Market Price with "Market Price” defined as the lowest volume weighted
average price (VWAP) price of the Common Stock during the Pricing Period (as defined in the Equity Financing Agreement). No Put will be made in an amount less than $10,000 or
greater than $3,000,000. In no event is the Company entitled to make a Put or is GHS entitled to purchase that number of shares of Common Stock of the Company, which when
added to the sum of the number of shares of Common Stock beneficially owned (as such term is defined under Section 13(d) and Rule 13d-3 of the Securities Exchange Act 1934, as
amended (the "Exchange Act”)), by GHS, would exceed 4.99% of the number of shares of Common Stock outstanding on such date, as determined in accordance with Rule 13d-1(j)
of the Exchange Act.
 
The Equity Financing Agreement will terminate upon any of the following events: when GHS has purchased an aggregate of $30,000,000) in the Common Stock of the Company
pursuant to the Equity Financing Agreement; on the date that is 24 months from the date of the Agreement; or by mutual written consent of the parties. Actual sales of shares of
Common Stock to GHS under the Equity Financing Agreement will depend on a variety of factors to be determined by the Company from time to time, including, among others,
market conditions, the trading price of the Common Stock and determinations by the Company as to the appropriate sources of funding for the Company and its operations. The
net proceeds under the Equity Financing Agreement to the Company will depend on the frequency and prices at which the Company sells shares of its stock to GHS.
 
The Registration Rights Agreement provides that the Company shall (i) use its best efforts to file with the Securities and Exchange Commission the Registration Statement within
45 days of the date of the Registration Rights Agreement; and (ii) have the Registration Statement declared effective by the Commission within 30 days after the date the
Registration Statement is filed with the Commission, but in no event more than 90 days after the Registration Statement is filed.
 
The Company plans to use the proceeds from the Puts for operational expenses and also potential acquisitions deemed beneficial to the operational capabilities of the Company.



 
The Current Report on Form 8-K may contain forward-looking statements. Such forward-looking statements are based on information presently available to the Company’s
management and are current only as of the date made. Actual results could also differ materially from those anticipated as a result of a number of factors, including, but not limited
to, those discussed in the Company’s Annual Report on Form 10-K for the year ended December 31, 2020, and subsequent reports filed by the Company with the SEC. For those
reasons, undue reliance should not be placed on any forward-looking statement. The Company assumes no duty or obligation to update or revise any forward-looking statement,
although it may do so from time to time as management believes is warranted or as may be required by applicable securities law. Any such updates or revisions may be made by the
the Company by filing reports with the SEC, through the issuance of press releases or by other methods of public disclosure.
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Date: November 15, 2021 By: /s/ Dennis O’Leary
  Dennis O’Leary, Chief Executive Officer
 
 
 
 


