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Item 1.01 Entry into a Material Definitive Agreement

MAC Acquisition of Royal Aircraft Services and Amendment Of Alerus Financing/Term Note C

Effective May 15, 2025, Mountain Air Cargo, Inc. ("MAC”), a wholly-owned subsidiary of Air T, Inc. ("Air T”), purchased and acquired all the outstanding membership interests of Royal Aircraft
Services, LLC, a Maryland limited liability company ("Royal”). Royal provides aircraft painting, maintenance, repair, and overhaul services, together with parts sources and sales. The Royal operations
will be included within the MAC division operations following the acquisition.

In connection with the acquisition, Air’Zona Aircraft Services, Inc., AirCo Services, LLC, CSA Air, Inc., Global Ground Support, LLC, Jet Yard, LLC, Jet Yard Solutions, LLC, Mountain Air Cargo, Inc.,
Stratus Aero Partners, LLC, Worldwide Aircraft Services, Inc., Worthington Aviation, LLC (the "Borrowers”) under the Revolving Credit Agreement with Alerus Financial, National Association
("Alerus”) and Royal and Air T entered into Amendment No. 4 to Credit Agreement and Consent (the "Amendment”) and Term Loan C with Alerus in the amount of $1,050,000. The purpose of the
Amendment and Term Note was to provide a term loan to finance the full purchase price of the acquisition, to add Royal as a Borrower to the Alerus credit agreement, as amended and to memorialize
Alerus’ consent to the Royal acquisition. The new term loan matures May 15, 2030 and bears interest at the greater of five (5%) percent or the CME one-month term SOFR rate plus 2.25%. Monthly
payments on Term Note C commence June 15, 2025 and are equal to $12,500 plus accrued interest. The term loan is secured by the terms of Security Agreement dated as of August 29, 2024.

The foregoing summary of the terms of the Amendment and Term Note C are qualified in their entirety by reference to Term Note C and the Amendment filed as Exhibits 10.1 and 10.2 herewith, which are
incorporated herein by reference.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

To the extent required by Item 2.03 of Form 8-K, the information contained in Item 1.01 of this Current Report on Form 8-K is incorporated by reference into this Item 2.03.

Item 9.01 Financial Statements and Exhibits

10.1 $1,050,000 Term Note C to Alerus Financial, National Association dated May 15, 2025.
10.2 Amendment No. 4 to Credit Agreement and Consent by and among Air’Zona Aircraft Services, Inc., CSA Air, Inc., Global Ground Support, LLC, Jet Yard, LLC, Jet Yard Solutions, LLC,

Mountain Air Cargo, Inc., Worldwide Aircraft Services, Inc., Worthington Aviation, LLC, Royal Aircraft Services, LLC, Air T, Inc. and Alerus Financial, National Association effective
May 15, 2025, without schedules.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

Date: May 21, 2025

AIR T, INC.

By: /s/ Nick Swenson
Nick Swenson, Chief Executive Officer



6957417. v4 TERM  NOTE C U. S.  $1, 050, 000. 00 Dat ed as  of  M ay 15,  2025 Eagan,  M i nnes ot a  FOR VALUE RECEI VED,  t he  under s i gned,  AI R’ ZONA AI RCRAFT SERVI CES,  I NC. ,  an Ar i zona  cor por a t i on,  CSA AI R,  I NC. ,  a  Nor t h Car ol i na  cor por a t i on,  GLOBAL GROUND SUPPORT,  LLC,  a  Nor t h Car ol i na  l i m i t ed l i abi l i t y com pany,  J ET YARD,  LLC,  an Ar i zona  l i m i t ed l i abi l i t y com pany,  J ET YARD SOLUTI ONS,  LLC,  an Ar i zona  l i m i t ed l i abi l i t y com pany,  M OUNTAI N AI R CARGO,  I NC. ,  a  Nor t h Car ol i na  cor por a t i on,  ROYAL AI RCRAFT SERVI CES,  LLC,  a  M ar yl and l i m i t ed l i abi l i t y com pany,  W ORLDW I DE AI RCRAFT SERVI CES,  I NC. ,  a  Kans as  cor por a t i on,  and W ORTHI NGTON AVI ATI ON,  LLC,  a  Nor t h Car ol i na  l i m i t ed l i abi l i t y com pany ( s uch ent i t i e s  be i ng s om et i m es  col l ec t i ve l y r e f e r r ed t o her e i n as  t he  " Bor r ower s ”  and i ndi vi dua l l y as  a  " Bor r ower ”) ,  j oi nt l y and s ever a l l y pr om i s e  t o pay t o t he  or der  of  ALERUS FI NANCI AL,  NATI ONAL ASSOCI ATI ON,  a  na t i ona l  banki ng as s oc i a t i on ( t he  " Lender ” ) ,  t he  pr i nc i pa l  s um  of  ONE M I LLI ON FI FTY THOUSAND AND NO/ 100THS DOLLARS ( $1, 050, 000. 00)  on or  be f or e  M ay 15,
2030,  or  s uch ea r l i e r  da t e  as  t hi s  pr om i s s or y not e  ( t hi s  " Not e”)  m ay be  dec l a r ed due  and payabl e  by Lender  pur s uant  t o t he  t e r m s  her eof  and t he  t e r m s  of  t he  Cr edi t  Agr eem ent  ( t he  " M at ur i t y Dat e”) ,  t oge t her  wi t h i nt e r es t  on t he  pr i nc i pa l  am ount  t he r eof  out s t andi ng f r om  t i m e  t o t i m e  a t  t he  r a t e  or  r a t es  des c r i bed be l ow,  and any and a l l  ot her  am ount s  whi ch m ay be  due  and payabl e  her eunder  or  under  any of  t he  Loan Docum ent s  ( as  her e i naf t e r  de f i ned)  f r om  t i m e  t o t i m e .  Thi s  Not e  i s  m ade  pur s uant  t o t he  t e r m s  and condi t i ons  s e t  f or t h i n t ha t  ce r t a i n Cr edi t  Agr eem ent  da t ed as  of  Augus t  29,  2024 by and be t ween Bor r ower s  and Lender  ( as  am ended t o da t e  and as  i t  m ay be  f ur t her  m odi f i ed,  s uppl em ent ed or  r es t a t ed f r om  t i m e  t o t i m e  be i ng t he  " Cr edi t  Agr eem ent ” ) .  The  am ount  di s bur s ed by t he  Lender  t o Bor r ower s ,  r epaym ent  of  whi ch i s  evi denced by t hi s  Not e ,  i s  r e f e r r ed t o as  t he  " Loan” .  Al l  capi t a l i zed t e r m s  us ed and not  expr es s l y def i ned her e i n s ha l l  have  t he  m eani ngs  gi ven t o s uch t e r m s  i n t he  Cr edi t  Agr eem ent .  1.
I nt e r es t .  ( a )  I nt e r es t  Ra t e .  The  Bor r ower s  j oi nt l y and s ever a l l y pr om i s e  t o pay i nt e r es t  ( com put ed on t he  bas i s  of  t he  num ber  of  days  e l aps ed i n a  year  of  360 days )  on t he  unpa i d pr i nc i pa l  am ount  her eof  f r om  t he  da t e  her eof  unt i l  s uch pr i nc i pa l  am ount  i s  pa i d i n f ul l  a t  a  f l uc t ua t i ng annua l  r a t e  of  i nt e r es t  equa l  t o t he  gr ea t e r  of  ( a )  5. 00% ,  and ( b)  t he  s um  of  ( i )  2. 25%  ( t he  " Appl i cabl e  M ar gi n”)  pl us  ( i i )  t he  I ndex ( her e i naf t e r  de f i ned) ,  a s  i n e f f ec t  on t he  da t e  her eof  and as  t he  s am e m ay adj us t  f r om  t i m e  t o t i m e .  I nt e r es t  acc r ued dur i ng each ca l endar  m ont h s ha l l  be  due  and payabl e  on t he  f i f t eent h day of  t he  f ol l owi ng ca l endar  m ont h,  wi t h t he  f i r s t  s uch i nt e r es t  paym ent  due  on J une  15,  2025.  I nt e r es t  s ha l l  a l s o be  payabl e  a t  m at ur i t y and i nt e r es t  acc r ued a f t e r  m at ur i t y s ha l l  be  payabl e  on dem and.  ( b)  Var i abl e  I nt e r es t  Ra t e .  The  i nt e r es t  r a t e  on t hi s  Not e  i s  s ubj ec t  t o change  f r om  t i m e  t o t i m e  bas ed on changes  i n an i ndependent  i ndex whi ch i s  t he  CM E one- m ont h t e r m  SOFR publ i s hed by CM E Gr oup Benchm ar ks

Adm i ni s t r a t i on Li m i t ed ( or  a  s ucces s i ve  adm i ni s t r a t or  des i gna t ed by t he  r e l evant  aut hor i t y)  f or  t he  da t e  t ha t  i s  one  U. S.



 

TERM  NOTE C Page  2 U. S.  $1, 050, 000. 00 Dat ed as  of  M ay 15,  2025 Eagan,  M i nnes ot a  Gover nm ent  Secur i t i e s  Bus i nes s  Day pr i or  t o t he  Res e t  Da t e  ( t he  " I ndex”) .  The  I ndex i s  not  neces s a r i l y t he  l owes t  r a t e  char ged by Lender  on i t s  l oans .  Lender  wi l l  t e l l  Bor r owi ng Agent  t he  cur r ent  i ndex r a t e  upon Bor r owi ng Agent ’ s  r eques t .  The  i nt e r es t  r a t e  change  wi l l  not  occur  m or e  of t en t han each m ont h.  For  pur pos es  of  t hi s  Not e ,  " U. S.  Gover nm ent  Secur i t i e s  Bus i nes s  Day”  m eans  any day except  f or  ( i )  a  Sa t ur day,  ( i i )  a  Sunday or  ( i i i )  a  day on whi ch t he  Secur i t i e s  I ndus t r y and Fi nanc i a l  M ar ke t s  As s oc i a t i on r ecom m ends  t ha t  t he  f i xed i ncom e depar t m ent s  of  i t s  m em ber s  be  c l os ed f or  t he  ent i r e  day f or  pur pos es  of  t r adi ng i n Uni t ed St a t es  gover nm ent  s ecur i t i e s .  ( c )  Ra t e  Change  Ef f ec t i ve  Dat e .  Each change  i n i nt e r es t  r a t e  s ha l l  be  e f f ec t i ve  on t he  15t h day of  each m ont h com m enci ng on J une  15,  2025 ( t he  " Res e t  Da t e”) .  ( d)  Regul a t or y Change ;  e t c .  I nt e r es t  on t he  unpa i d pr i nc i pa l  ba l ance  of  t hi s  Not e  wi l l  be  ca l cul a t ed as  des cr i bed i n t he  " I NTEREST
CALCULATI ON M ETHOD” par agr aph.  Not wi t hs t andi ng anyt hi ng her e i n t o t he  cont r a r y,  i f  t he  Lender  de t e r m i nes  i n good f a i t h ( whi ch de t e r m i na t i on s ha l l  be  conc l us i ve ,  abs ent  m ani f es t  e r r or )  t ha t :  ( A)  adequa t e  and f a i r  m eans  do not  exi s t  f or  as cer t a i ni ng CM E one- m ont h t e r m  SOFR,  ( B)  CM E one- m ont h t e r m  SOFR does  not  accur a t e l y r e f l ec t  t he  cos t  t o t he  Lender  of  t he  Loan,  or  ( C)  a  Regul a t or y Change  ( as  her e i naf t e r  de f i ned)  s ha l l ,  i n t he  r eas onabl e  de t e r m i na t i on of  t he  Lender ,  m ake  i t  unl awf ul  or  com m er c i a l l y unr eas onabl e  f or  t he  Lender  t o us e  CM E one- m ont h t e r m  SOFR as  t he  i ndex f or  pur pos es  of  de t e r m i ni ng t he  i nt e r es t  r a t e ,  t hen:  ( i )  CM E one- m ont h t e r m  SOFR s ha l l  be  r epl aced wi t h an a l t e r na t i ve  or  s ucces s or  r a t e  or  i ndex chos en by t he  Lender  i n i t s  r eas onabl e  di s c r e t i on;  and ( i i )  t he  Appl i cabl e  M ar gi n m ay a l s o be  adj us t ed by Lender  i n i t s  r eas onabl e  di s c r e t i on,  gi vi ng due  cons i der a t i on t o m ar ke t  convent i on f or  de t e r m i ni ng r a t es  of  i nt e r es t  on com par abl e  l oans .  " Regul a t or y Change”  s ha l l  m ean a  change  i n any appl i cabl e

l aw,  t r ea t y,  r ul e ,  r egul a t i on or  gui de l i ne ,  or  t he  i nt e r pr e t a t i on or  adm i ni s t r a t i on t he r eof ,  by t he  adm i ni s t r a t or  of  t he  r e l evant  benchm ar k or  i t s  r egul a t or y s uper vi s or ,  any gover nm ent a l  aut hor i t y,  cent r a l  bank or  ot her  f i s ca l ,  m one t a r y,  or  ot her  aut hor i t y havi ng j ur i s di c t i on over  Lender  or  i t s  l endi ng of f i ce .  Such an am endm ent  t o t he  t e r m s  of  t hi s  Not e  wi l l  becom e e f f ec t i ve  and bi nd Bor r ower s  10 Bus i nes s  Days  a f t e r  Lender  gi ves  wr i t t en not i ce  t o Bor r owi ng Agent  wi t hout  any ac t i on or  cons ent  of  t he  Bor r ower s .  NOTI CE:  Under  no c i r cum s t ances  wi l l  t he  i nt e r es t  r a t e  on t hi s  Not e  be  m or e  t han t he  m axi m um  r a t e  a l l owed by appl i cabl e  l aw.  I f  any paym ent  her eunder  becom es  due  and payabl e  on a  day ot her  t han a  Bus i nes s  Day,  s uch paym ent  s ha l l  be  e f f ec t i ve  t he  next  s ucceedi ng Bus i nes s  Day,  pr ovi ded,  however ,  paym ent s  s chedul ed t o be  m ade  aut om at i ca l l y f r om  an Al er us  Fi nanc i a l ,  Na t i ona l  As s oc i a t i on depos i t  account  on t he  da t e  t he  paym ent  i s  due  wi l l  be  appl i ed i n r educ t i on of  t he  Not e  ba l ance  e f f ec t i ve  as  of  t he  s chedul ed
paym ent  da t e .  ( e )  Upon t he  occur r ence  of  an Event  of  Def aul t ,  i nc l udi ng f a i l ur e  t o pay upon f i na l  m at ur i t y,  t he  i nt e r es t  r a t e  on t hi s  Not e  s ha l l  be  i nc r eas ed by addi ng an addi t i ona l  5. 000 per cent age  poi nt  m ar gi n ( s uch i ncr eas ed r a t e  of  i nt e r es t  be i ng,  t he  " Def aul t  Ra t e” ) .  However ,  i n no event  wi l l  t he  i nt e r es t  r a t e  exceed t he  m axi m um  i nt e r es t  r a t e  l i m i t a t i ons



 

TERM  NOTE C Page  3 U. S.  $1, 050, 000. 00 Dat ed as  of  M ay 15,  2025 Eagan,  M i nnes ot a  under  appl i cabl e  l aw.  2.  Paym ent  Ter m s .  ( a )  Paym ent  Dat es .  Bot h pr i nc i pa l  and i nt e r es t  a r e  payabl e  i n l awf ul  m oney of  t he  Uni t ed St a t es  of  Am er i ca  t o t he  Lender  a t  Al e r us  Fi nanc i a l ,  Na t i ona l  As s oc i a t i on,  2805 Dodd Rd. ,  Sui t e  160,  Eagan,  M N 55121 ( or  ot her  l oca t i on s pec i f i ed by t he  Lender )  i n i m m edi a t e l y ava i l abl e  f unds .  Bor r ower s  s ha l l  j oi nt l y and s ever a l l y pay t he  pr i nc i pa l  of  t hi s  Not e  and i nt e r es t  t he r eon as  f ol l ows :  i .  on t he  f i f t eent h day of  each m ont h,  com m enci ng J une  15,  2025,  t he r e  s ha l l  be  due  and Bor r ower s  s ha l l  j oi nt l y and s ever a l l y m ake  m ont hl y paym ent s  of  pr i nc i pa l ,  each i n t he  am ount  of  $12, 500. 00,  pl us  accr ued i nt e r es t ;  and i i .  t he  Loan s ha l l  be  due  and payabl e  i n f ul l ,  and Bor r ower s  her eby j oi nt l y and s ever a l l y pr om i s e  t o pay t he  out s t andi ng pr i nc i pa l  am ount  of  t he  Loan t o Lender ,  t oge t her  wi t h a l l  acc r ued i nt e r es t  t he r eon t hen r em ai ni ng unpa i d and a l l  ot her  unpa i d am ount s ,  char ges ,  f ees  and expens es  out s t andi ng under  t hi s
Not e  or  under  any of  t he  ot her  Loan Docum ent s ,  on t he  M at ur i t y Dat e ,  s ubj ec t  t o ea r l i e r  pr epaym ent  as  pr ovi ded her e i n or  i n any ot her  Loan Docum ent .  ( b)  M et hod of  Paym ent s .  By i t s  execut i on of  t hi s  Not e ,  each Bor r ower  aut hor i zes  t he  Lender  t o char ge  f r om  t i m e  t o t i m e  aga i ns t  any of  s uch Bor r ower ’ s  depos i t or y account s  m ai nt a i ned wi t h t he  Lender  any s uch paym ent s  when due  and t he  Lender  wi l l  us e  i t s  r eas onabl e  e f f or t s  t o not i f y t he  Bor r owi ng Agent  of  s uch char ges .  ( c )  Appl i ca t i on of  Paym ent s .  At  Lender ’ s  opt i on,  any paym ent  or  pr epaym ent  under  t hi s  Not e  m ay be  appl i ed f i r s t  t o t he  paym ent  of  char ges ,  f ees  and expens es  ( ot her  t han pr i nc i pa l  and i nt e r es t )  under  t hi s  Not e  and any ot her  agr eem ent  or  wr i t i ng i n connec t i on wi t h t hi s  Not e ,  s econd t o t he  paym ent  of  i nt e r es t  acc r ued t o t he  da t e  of  paym ent ,  and t hi r d t o t he  paym ent s  of  s chedul ed pr i nc i pa l  under  t hi s  Not e  i n i nver s e  or der  of  m at ur i t y.  Al s o,  a t  Lender ’ s  opt i on,  i f  t he r e  i s  any over paym ent  of  i nt e r es t  under  t hi s  Not e ,  Lender  m ay hol d t he  exces s  and appl y i t  t o

f ut ur e  i nt e r es t  acc r ui ng under  t hi s  Not e .  No pr epaym ent  s ha l l  s us pend any r equi r ed paym ent s  of  e i t he r  pr i nc i pa l  or  i nt e r es t  or  r educe  t he  am ount  of  any s chedul ed paym ent .  3.  I nt e r es t  Ca l cul a t i on M et hod.  I nt e r es t  on t hi s  Not e  i s  com put ed on a  365/ 360 bas i s ;  t ha t  i s  by appl yi ng t he  r a t i o of  t he  I nt e r es t  Ra t e  over  a  year  of  360 days  m ul t i pl i ed by t he  out s t andi ng pr i nc i pa l  ba l ance ,  m ul t i pl i ed by t he  ac t ua l  num ber  of  days  t he  pr i nc i pa l  ba l ance  i s  out s t andi ng.  Al l  i nt e r es t  payabl e  under  t hi s  Not e  i s  com put ed us i ng t hi s  m et hod.  I f  any paym ent  t o be  m ade  by t he  Bor r ower s  her eunder  s ha l l  becom e due  on a  day ot her  t han a  Bus i nes s  Day,  s uch paym ent  s ha l l  be  m ade  on t he  next  s ucceedi ng Bus i nes s  Day ( wi t hout  t he  obl i ga t i on t o pay t he  addi t i ona l  days  of  accr ued i nt e r es t ) .



 

TERM  NOTE C Page  4 U. S.  $1, 050, 000. 00 Dat ed as  of  M ay 15,  2025 Eagan,  M i nnes ot a  4.  Pr epaym ent ;  M i ni m um  I nt e r es t  Char ge .  Thi s  Not e  m ay be  pr epa i d i n whol e  or  i n par t  a t  any t i m e;  pr ovi ded,  t ha t  any s uch pr epaym ent  i s  accom pani ed by accr ued i nt e r es t  on t he  am ount  be i ng pr epa i d t hr ough t he  da t e  of  pr epaym ent .  I n any event ,  even upon f ul l  pr epaym ent  of  t hi s  Not e ,  Bor r ower s  under s t and t ha t  Lender  i s  ent i t l ed t o a  m i ni m um  i nt e r es t  char ge  of  $10. 00.  Ear l y paym ent s  wi l l  not ,  unl es s  agr eed t o by Lender  i n wr i t i ng,  r e l i eve  Bor r ower s  of  Bor r ower s ’  obl i ga t i on t o cont i nue  t o m ake  paym ent s  of  accr ued unpa i d i nt e r es t .  Ra t her ,  ea r l y paym ent  wi l l  r educe  t he  pr i nc i pa l  ba l ance  due .  Bor r ower s  agr ee  not  t o s end Lender  paym ent s  m ar ked " pa i d i n f ul l ” ,  " wi t hout  r ecour s e” ,  or  s i m i l a r  l anguage .  I f  Bor r ower s  s end s uch a  paym ent ,  Lender  m ay accept  i t  wi t hout  l os i ng any of  Lender ’ s  r i ght s  under  t hi s  Not e ,  and Bor r ower s  wi l l  r em ai n obl i ga t ed t o pay any f ur t her  am ount  owed t o Lender .  Al l  wr i t t en com m uni ca t i ons  concer ni ng di s put ed am ount s ,
i nc l udi ng any check or  ot her  paym ent  i ns t r um ent  t ha t  i ndi ca t es  t ha t  t he  paym ent  cons t i t ut es  " paym ent  i n f ul l ”  of  t he  am ount  owed or  t ha t  i s  t ender ed wi t h ot her  condi t i ons  or  l i m i t a t i ons  or  as  f ul l  s a t i s f ac t i on of  a  di s put ed am ount  m us t  be  m ai l ed or  de l i ve r ed t o:  Al e r us  Fi nanc i a l ,  Na t i ona l  As s oc i a t i on,  2805 Dodd Rd. ,  Sui t e  160,  Eagan,  M N 55121.  5.  La t e  Char ge .  I f  a  paym ent  due  her eunder  i s  not  m ade  wi t hi n t en days  a f t e r  t he  da t e  when due ,  Bor r ower s  s ha l l  pay t o Lender  a  l a t e  paym ent  char ge  of  5%  of  t he  am ount  of  t he  over due  paym ent  t o com pens a t e  Lender  f or  a  por t i on of  t he  cos t  r e l a t ed t o handl i ng t he  over due  paym ent .  6.  Cr edi t  Agr eem ent .  Thi s  Not e  i s  t he  Ter m  Not e  C r e f e r r ed t o i n,  and i s  ent i t l ed t o t he  benef i t s  of ,  t he  Cr edi t  Agr eem ent .  The  Cr edi t  Agr eem ent ,  am ong ot her  t hi ngs ,  ( i )  cont a i ns  pr ovi s i ons  f or  acce l e r a t i on of  t he  m at ur i t y her eof  upon t he  happeni ng of  ce r t a i n s t a t ed event s  pr i or  t o t he  m at ur i t y her eof  upon t he  t e r m s  and condi t i ons  t he r e i n s pec i f i ed;  ( i i )  cont a i ns  pr ovi s i ons  f or  t he  m anda t or y
pr epaym ent  her eof  upon ce r t a i n condi t i ons ;  and ( i i i )  cont a i ns  pr ovi s i ons  f or  t he  vol unt a r y pr epaym ent  her eof ,  upon ce r t a i n condi t i ons .  7.  Secur i t y Agr eem ent .  Thi s  Not e  i s  s ecur ed by,  am ong ot her  t hi ngs ,  t ha t  ce r t a i n Secur i t y Agr eem ent  da t ed Augus t  29,  2024,  execut ed by t he  Bor r ower s  i n f avor  of  t he  Lender  and ce r t a i n ot her  Loan Docum ent s .  8.  W ai ver  of  Pr es ent m ent  and Dem and f or  Paym ent ;  Et c .  Each Bor r ower  and any endor s e r s  or  guar ant or s  her eof  s ever a l l y wai ve  pr es ent m ent  and dem and f or  paym ent ,  not i ce  of  i nt ent  t o acce l e r a t e  m at ur i t y,  pr ot es t  or  not i ce  of  pr ot es t  and non- paym ent ,  br i ngi ng of  s ui t  and di l i gence  i n t aki ng any ac t i on t o col l ec t  any s um s  owi ng her eunder  or  i n pr oceedi ng aga i ns t  any of  t he  r i ght s  and pr oper t i es  s ecur i ng paym ent  her eunder ,  and expr es s l y agr ee  t ha t  t hi s  Not e ,  or  any paym ent  her eunder ,  m ay be  ext ended f r om  t i m e  t o t i m e ,  and cons ent  t o t he  accept ance  of  f ur t her  s ecur i t y or  t he  r e l eas e  of  any s ecur i t y f or  t hi s  Not e ,  a l l  wi t hout  i n any way a f f ec t i ng t he  l i abi l i t y of  any Bor r ower  and any

endor s e r s  or  guar ant or s  her eof .  No ext ens i on of  t i m e  f or  t he  paym ent  of  t hi s  Not e ,  or  any i ns t a l l m ent  t he r eof ,  m ade  by agr eem ent  by Lender  wi t h any per s on now or  her eaf t e r  l i abl e  f or  t he  paym ent  of  t hi s  Not e ,  s ha l l  a f f ec t  t he  or i gi na l  l i abi l i t y under  t hi s  Not e  of  t he  under s i gned,  even i f  t he  under s i gned i s  not  a  pa r t y t o s uch agr eem ent .



 

TERM  NOTE C Page  5 U. S.  $1, 050, 000. 00 Dat ed as  of  M ay 15,  2025 Eagan,  M i nnes ot a  9.  Event  of  Def aul t .  Any Event  of  Def aul t  ( as  de f i ned i n t he  Cr edi t  Agr eem ent )  s ha l l  cons t i t ut e  an Event  of  Def aul t  under  t hi s  Not e .  Upon t he  occur r ence  of  an Event  of  Def aul t ,  i n addi t i on t o any ot her  r i ght s  or  r em edi es  Lender  m ay have  a t  l aw or  i n equi t y or  under  t he  Cr edi t  Agr eem ent  or  under  any ot her  Loan Docum ent ,  Lender  m ay,  a t  i t s  opt i on,  wi t hout  not i ce  t o Bor r ower s ,  dec l a r e  i m m edi a t e l y due  and payabl e  t he  ent i r e  unpa i d pr i nc i pa l  s um  her eof ,  t oge t her  wi t h a l l  acc r ued and unpa i d i nt e r es t  t he r eon pl us  any ot her  s um s  owi ng a t  t he  t i m e  of  s uch Event  of  Def aul t  pur s uant  t o t hi s  Not e ,  t he  Secur i t y Agr eem ent  or  any ot her  Loan Docum ent .  The  accept ance  by t he  hol der  of  any paym ent  her eunder  whi ch i s  l e s s  t han paym ent  i n f ul l  of  a l l  am ount s  due  and payabl e  a t  t he  t i m e  of  s uch paym ent  s ha l l  not  cons t i t ut e  a  wai ver  of  t he  r i ght  t o exer c i s e  any of  t he  f or egoi ng opt i ons  a t  t ha t  t i m e  or  a t  any s ubs equent  t i m e .  10.  Expens e  Re i m bur s em ent .
Bor r ower s  j oi nt l y and s ever a l l y agr ee  t o pay expens es  r e l a t i ng t o t hi s  Not e  as  s e t  f or t h i n t he  Cr edi t  Agr eem ent .  11.  Succes s or s  and As s i gns .  Thi s  Not e  s ha l l  be  bi ndi ng upon and s ha l l  i nur e  t o t he  benef i t  of  t he  par t i es  he r e t o and t he i r  r es pec t i ve  s ucces s or s  and as s i gns  except  t ha t  no Bor r ower  m ay as s i gn or  t r ans f e r  t he i r  r i ght s  he r eunder  wi t hout  t he  pr i or  wr i t t en cons ent  of  Lender ,  whi ch cons ent  m ay be  wi t hhe l d i n Lender ’ s  s ol e  di s c r e t i on.  12.  Us ur y.  Bor r ower s  and Lender  agr ee  t ha t  no paym ent  of  i nt e r es t  or  ot her  cons i der a t i on m ade  or  agr eed t o be  m ade  by Bor r ower s  t o Lender  pur s uant  t o t hi s  Not e  s ha l l ,  a t  any t i m e ,  be  i n exces s  of  t he  m axi m um  r a t e  of  i nt e r es t  pe r m i s s i bl e  by l aw.  I n t he  event  s uch paym ent s  of  i nt e r es t  or  ot her  cons i der a t i on pr ovi ded f or  i n t hi s  Not e  s ha l l  r es ul t  i n an e f f ec t i ve  r a t e  of  i nt e r es t  whi ch,  f or  any per i od of  t i m e ,  i s  i n exces s  of  t he  l i m i t  of  t he  us ur y or  any ot her  l aw appl i cabl e  t o t he  Loan evi denced her eby,  a l l  s um s  i n exces s  of  t hos e  l awf ul l y col l ec t i bl e  as  i nt e r es t  f or  t he  per i od i n ques t i on

s ha l l ,  wi t hout  f ur t her  agr eem ent  or  not i ce  be t ween or  by any par t y her e t o,  be  appl i ed t o t he  unpa i d pr i nc i pa l  ba l ance  and not  t o t he  paym ent  of  i nt e r es t ;  i f  a  s ur pl us  r em ai ns  a f t e r  f ul l  paym ent  of  pr i nc i pa l  and l awf ul  i nt e r es t ,  t he  s ur pl us  s ha l l  be  r em i t t ed by Lender  t o Bor r ower s ,  and Bor r ower s  her eby agr ee  t o accept  s uch r em i t t ance .  Thi s  pr ovi s i on s ha l l  cont r ol  ever y ot her  obl i ga t i on of  t he  Bor r ower s  and Lender  r e l a t i ng t o t hi s  Not e .  13.  Bus i nes s  Pur pos e  Loan.  The  Loan i s  a  bus i nes s  l oan.  Bor r ower s  her eby r epr es ent  t ha t  t hi s  l oan i s  f or  com m er c i a l  us e  and not  f or  pe r s ona l ,  f am i l y or  hous ehol d pur pos es .  The  Bor r ower s  agr ee  t ha t  t he  Loan evi denced by t hi s  Not e  i s  an exem pt ed t r ans ac t i on under  t he  Tr ut h I n Lendi ng Act ,  15 U. S. C. ,  §1601,  e t  s eq.  14.  Gover ni ng Law.  THE VALI DI TY,  CONSTRUCTI ON AND ENFORCEABI LI TY OF THI S NOTE SHALL BE GOVERNED BY THE I NTERNAL LAW S OF THE STATE OF M I NNESOTA,  W I THOUT GI VI NG EFFECT TO CONFLI CT OF LAW S PRI NCI PLES THEREOF,  BUT GI VI NG EFFECT TO FEDERAL LAW S OF THE UNI TED STATES APPLI CABLE TO NATI ONAL
BANKS.  15.  Sever abi l i t y.  The  i nva l i di t y or  unenf or ceabi l i t y i n par t i cul a r  c i r cum s t ances  of  any pr ovi s i on of  t hi s  Not e  s ha l l  not  ext end beyond s uch pr ovi s i on or  s uch c i r cum s t ances  and no ot her



 

TERM  NOTE C Page  6 U. S.  $1, 050, 000. 00 Dat ed as  of  M ay 15,  2025 Eagan,  M i nnes ot a  pr ovi s i on of  t hi s  i ns t r um ent  s ha l l  be  a f f ec t ed t he r eby.  I n connec t i on wi t h t he  ac t ua l  or  pr os pec t i ve  s a l e  by t he  Lender  of  any i nt e r es t  or  pa r t i c i pa t i on i n t he  l oan obl i ga t i on evi denced by t hi s  Not e ,  Bor r ower s  her eby aut hor i ze  t he  Lender  t o f ur ni s h any i nf or m at i on concer ni ng Bor r ower s  or  any of  t he i r  a f f i l i a t es ,  however  acqui r ed,  t o any per s on or  ent i t y.  16.  W ai ver  of  Ri ght  t o J ur y Tr i a l ;  Venue .  EACH BORROW ER W AI VES ANY RI GHT I T M AY HAVE TO A TRI AL BY J URY I N ANY ACTI ON RELATI NG TO OR ARI SI NG FROM  THI S NOTE.  AT THE OPTI ON OF LENDER,  THI S NOTE M AY BE ENFORCED I N ANY UNI TED STATES DI STRI CT COURT FOR THE DI STRI CT OF M I NNESOTA OR THE STATE COURT SI TTI NG I N HENNEPI N OR RAM SEY COUNTY,  M I NNESOTA.  EACH BORROW ER CONSENTS TO THE J URI SDI CTI ON AND VENUE OF ANY SUCH COURT AND W AI VES ANY ARGUM ENT THAT VENUE I N SUCH FORUM S I S NOT PROPER OR CONVENI ENT.  I N THE EVENT AN ACTI ON I S COM M ENCED I N ANOTHER J URI SDI CTI ON OR VENUE UNDER ANY TORT OR CONTRACT THEORY
ARI SI NG DI RECTLY OR I NDI RECTLY FROM  THE RELATI ONSHI P CREATED BY THI S NOTE,  LENDER,  AT I TS OPTI ON,  SHALL BE ENTI TLED TO HAVE THE CASE TRANSFERRED TO ONE OF THE J URI SDI CTI ONS AND VENUES ABOVE DESCRI BED,  OR I F SUCH TRANSFER CANNOT BE ACCOM PLI SHED UNDER APPLI CABLE LAW ,  TO HAVE SUCH CASE DI SM I SSED W I THOUT PREJ UDI CE.  [ s i gna t ur e  page  f ol l ows ]



 



 



 



6955992. v6 AM ENDM ENT NO.  4 TO CREDI T AGREEM ENT AND CONSENT Thi s  Am endm ent  No.  4 t o Cr edi t  Agr eem ent  and Cons ent  da t ed t o be  e f f ec t i ve  as  of  M ay 15,  2025 ( t he  " Am endm ent ” ) ,  i s  ent e r ed i nt o by and am ong Ai r ’ Zona  Ai r c r a f t  Ser vi ces ,  I nc . ,  an Ar i zona  cor por a t i on,  CSA Ai r ,  I nc . ,  a  Nor t h Car ol i na  cor por a t i on,  Gl oba l  Gr ound Suppor t ,  LLC,  a  Nor t h Car ol i na  l i m i t ed l i abi l i t y com pany,  J e t  Yar d,  LLC,  an Ar i zona  l i m i t ed l i abi l i t y com pany,  J e t  Yar d Sol ut i ons ,  LLC,  an Ar i zona  l i m i t ed l i abi l i t y com pany,  M ount a i n Ai r  Car go,  I nc . ,  a  Nor t h Car ol i na  cor por a t i on ( " M AC”) ,  W or l dwi de  Ai r c r a f t  Ser vi ces ,  I nc . ,  a  Kans as  cor por a t i on,  and W or t hi ngt on Avi a t i on,  LLC,  a  Nor t h Car ol i na  l i m i t ed l i abi l i t y com pany ( s uch ent i t i e s  be i ng s om et i m es  col l ec t i ve l y r e f e r r ed t o her e i n as  t he  " Exi s t i ng Bor r ower s ”  and i ndi vi dua l l y as  an " Exi s t i ng Bor r ower ”) ,  Roya l  Ai r c r a f t  Ser vi ces ,  LLC,  a  M ar yl and l i m i t ed l i abi l i t y com pany ( " Roya l  Ai r c r a f t ” ;  and t oge t her  wi t h t he  Exi s t i ng Bor r ower s  be i ng s om et i m es  col l ec t i ve l y r e f e r r ed t o her e i n as  t he  " Bor r ower s ”  and
i ndi vi dua l l y as  a  " Bor r ower ”) ,  Ai r  T,  I nc . ,  a  De l awar e  cor por a t i on ( " Ai r  T”) ,  i n i t s  s epar a t e  capac i t i es  as  " Loan Par t y Agent ”  and " Guar ant or ”  ( as  def i ned i n t he  Or i gi na l  Agr eem ent ,  he r e i naf t e r  de f i ned) ,  and Al er us  Fi nanc i a l ,  Na t i ona l  As s oc i a t i on ( t he  " Lender ” ) .  RECI TALS:  A.  The  Exi s t i ng Bor r ower s ,  t he  Loan Par t y Agent  and t he  Lender  a r e  par t i es  t o t ha t  ce r t a i n Cr edi t  Agr eem ent  da t ed as  of  Augus t  29,  2024,  as  am ended by t ha t  ce r t a i n Am endm ent  No.  1 t o Cr edi t  Agr eem ent  and Ot her  Loan Docum ent s  da t ed as  of  J anuar y 21,  2025,  by t ha t  ce r t a i n Am endm ent  No.  2 t o Cr edi t  Agr eem ent  and Cons ent  da t ed as  of  Febr uar y 21,  2025,  and by t ha t  ce r t a i n Am endm ent  No.  3 t o Cr edi t  Agr eem ent  da t ed as  of  M ar ch 31,  2025 ( as  s o am ended,  t he  " Or i gi na l  Agr eem ent ” ) ,  pur s uant  t o whi ch Lender  has  agr eed t o ext end c r edi t  t o t he  Exi s t i ng Bor r ower s  under  t he  t e r m s  and condi t i ons  s e t  f or t h t he r e i n.  B.  The  Exi s t i ng Bor r ower s  have  r eques t ed t ha t :  ( 1)  t he  Lender  cons ent ,  not wi t hs t andi ng t he  pr ohi bi t i ons  s e t  f or t h i n Sec t i on 7. 04 of  t he  Or i gi na l  Agr eem ent  t o

t he  pur chas e  by M AC of  a l l  of  t he  i s s ued and out s t andi ng m em ber s hi p i nt e r es t s  of  Roya l  Ai r c r a f t ;  ( 2)  t he  Lender  per m i t  Roya l  Ai r c r a f t  t o becom e a  " Bor r ower ”  par t y t o t he  Or i gi na l  Agr eem ent ;  and ( 3)  t he  Lender  pr ovi de  Bor r ower s  a  t e r m  l oan i n t he  or i gi na l  pr i nc i pa l  am ount  of  up t o $1, 050, 000 t o f i nance  a  por t i on of  cons um m at i ng s uch acqui s i t i on.  C.  Subj ec t  t o t he  t e r m s  and condi t i ons  of  t hi s  Am endm ent ,  t he  Lender  wi l l  agr ee  t o t he  f or egoi ng r eques t s  of  t he  Exi s t i ng Bor r ower s .  NOW ,  THEREFORE,  t he  par t i es  agr ee  as  f ol l ows :  1.  Def i ned Ter m s .  Al l  capi t a l i zed t e r m s  us ed i n t hi s  Am endm ent  s ha l l ,  except  wher e  t he  cont ext  ot her wi s e  r equi r es ,  have  t he  m eani ngs  s e t  f or t h i n t he  Or i gi na l  Agr eem ent  as  am ended her eby.  2.  Am endm ent s .



 

2 ( a )  The  def i ni t i on of  t he  t e r m  " M at ur i t y Dat e”  appear i ng i n Sec t i on 1. 01 of  t he  Or i gi na l  Agr eem ent  i s  he r eby am ended i n i t s  ent i r e t y t o r ead as  f ol l ows :  "  ‘ M at ur i t y Dat e ’  m eans ,  t he  ea r l i e r  of :  ( a )  t he  da t e  on whi ch t he  Loans  becom e due  and payabl e  under  Sec t i on 8. 02 upon t he  occur r ence  of  an Event  of  Def aul t ;  or  ( b)  ( i )  t he  Over l i ne  Ter m i na t i on Dat e  f or  Over l i ne  Loans ,  ( i i )  t he  Revol vi ng Cr edi t  Ter m i na t i on Dat e  f or  t he  Revol vi ng Cr edi t  Loans ;  ( i i i )  Augus t  15,  2029 f or  Ter m  Loan A;  or  ( i v)  M ay 15,  2030 f or  Ter m  Loan C.  ( b)  Sec t i on 1. 01 of  t he  Or i gi na l  Agr eem ent  i s  he r eby am ended by i ns e r t i ng t he  f ol l owi ng new def i ni t i ons  of  t he  t e r m s  " Four t h Am endm ent ” ,  " Four t h Am endm ent  Ef f ec t i ve  Dat e” ,  " Roya l  Ai r c r a f t ” ,  " Roya l  Ai r c r a f t  Tr ans ac t i on” ,  " Roya l  Ai r c r a f t  Tr ans ac t i on Docum ent s ” ,  " Ter m  Loan C” ,  " Ter m  Loan C Com m i t m ent ” ,  " Ter m  Loan( s ) ” ,  " Ter m  Not e  C,  and " Ter m  Not e ( s ) ”  i n t he  appr opr i a t e  a l phabe t i ca l  or der :  " ‘ Four t h Am endm ent ’  m eans  t ha t  ce r t a i n Am endm ent  No.  4 t o Cr edi t  and Cons ent  da t ed t o be  e f f ec t i ve  as  of
M ay 15,  2025,  by and be t ween t he  Loan Par t i es  and t he  Lender ,  am endi ng t hi s  Agr eem ent .  ‘ Four t h Am endm ent  Ef f ec t i ve  Dat e ’  m eans  t he  ‘ Ef f ec t i ve  Dat e ’  of  t he  Four t h Am endm ent ,  a s  s uch t e r m  i s  de f i ned t her e i n.  ‘ Roya l  Ai r c r a f t ’  m eans  Roya l  Ai r c r a f t  Ser vi ces ,  LLC,  a  M ar yl and l i m i t ed l i abi l i t y com pany.  ‘ Roya l  Ai r c r a f t  Tr ans ac t i on’  m eans  t he  pur chas e  by M AC of  a l l  of  t he  i s s ued and out s t andi ng m em ber s hi p i nt e r es t s  of  Roya l  Ai r c r a f t  f or  t ot a l  cons i der a t i on of  not  m or e  t han $1, 050, 000. 00,  s ubj ec t  t o any adj us t m ent s ,  pur s uant  t o t he  Roya l  Ai r c r a f t  Tr ans ac t i on Docum ent s .  ‘ Roya l  Ai r c r a f t  Tr ans ac t i on Docum ent s ’  m eans  t he  docum ent s  execut ed i n connec t i on wi t h t he  Roya l  Ai r c r a f t  Tr anac t i on,  i nc l udi ng,  wi t hout  l i m i t a t i on t he  docum ent s  l i s t ed on Schedul e  A t o t he  Four t h Am endm ent .  ‘ Ter m  Loan C’  m eans  t he  Loan des cr i bed i n Sec t i on 2. 01( c ) .  ‘ Ter m  Loan( s ) ’  m eans ,  i ndi vi dua l l y or  col l ec t i ve l y,  a s  t he  cont ext  r equi r es ,  Ter m  Loan A,  Ter m  Loan C and each ot her  t e r m  Loan now or  her eaf t e r  m ade  by Lender  t o t he  Bor r ower s .  ‘ " Ter m

Loan C Com m i t m ent ”  m eans  $1, 050, 000,  and as  t he  cont ext  m ay r equi r e ,  t he  agr eem ent  of  t he  Lender  t o m ake  t he  Ter m  Loan C t o t he  Bor r ower s  up t o t he  am ount  of  t he  Ter m  Loan C Com m i t m ent  on t he  Four t h Am endm ent  Ef f ec t i ve  Dat e  s ubj ec t  t o t he  t e r m s  and condi t i ons  of  t hi s  Agr eem ent .



 

3 ‘ Ter m  Not e  C’  m eans  t he  pr om i s s or y not e  of  t he  Bor r ower s  des cr i bed i n Sec t i on 2. 05( c ) ,  i n t he  f or m  pr ovi ded by t he  Lender ,  a s  s uch pr om i s s or y not e  m ay be  am ended,  m odi f i ed or  s uppl em ent ed f r om  t i m e  t o t i m e ,  and s uch t e r m  s ha l l  i nc l ude  any s ubs t i t ut i ons  f or ,  or  r enewal s  of ,  s uch pr om i s s or y not e .  ‘ Ter m  Not e ( s ) ’  m eans ,  i ndi vi dua l l y or  col l ec t i ve l y,  a s  t he  cont ext  r equi r es ,  Ter m  Not e  A,  Ter m  Not e  C and each ot her  pr om i s s or y not e  of  t he  Bor r ower s  now or  her eaf t e r  i s s ued t o evi dence  a  Ter m  Loan.  ( c )  Sec t i on 2. 01 of  t he  Or i gi na l  Agr eem ent  i s  he r eby am ended by i ns e r t i ng a  new Sec t i on 2. 01( c )  i m m edi a t e l y a f t e r  Sec t i on 2. 01( b)  t o r ead as  f ol l ows :  "  ( c )  Subj ec t  t o t he  t e r m s  and condi t i ons  her eof  and i n r e l i ance  upon t he  war r ant i es  of  t he  Bor r ower s  her e i n,  t he  Lender  agr ees  t o m ake  a  l oan ( t he  " Ter m  Loan C”)  i n t he  am ount  of  t he  Ter m  Loan C Com m i t m ent  t o t he  Bor r ower s  a t  t he  Lender ’ s  of f i ce  i n Eagan,  M i nnes ot a  i n i m m edi a t e l y ava i l abl e  f unds  on t he  Four t h Am endm ent  Ef f ec t i ve  Dat e . ”  ( d)  Sec t i on 2. 05 of  t he  Or i gi na l
Agr eem ent  i s  he r eby am ended by i ns e r t i ng a  new Sec t i on 2. 05( d)  i m m edi a t e l y a f t e r  Sec t i on 2. 05( c )  t o r ead as  f ol l ows :  "  ( d)  The  Ter m  Loan C s ha l l  be  evi denced by t he  Ter m  Not e  C i n t he  am ount  of  Ter m  Loan C when m ade .  The  Ter m  Loan C s ha l l  m at ur e  and be  payabl e  i n accor dance  wi t h t he  pr ovi s i ons  of  t he  Ter m  Not e  C.  The  Lender  s ha l l  ent e r  i n i t s  r ecor ds  t he  am ount  of  t he  Ter m  Loan C,  t he  r a t e  of  i nt e r es t  bor ne  on t he  Ter m  Loan C and t he  paym ent s  of  t he  Ter m  Loan C r ece i ved by t he  Lender ,  and s uch r ecor ds  s ha l l  be  conc l us i ve  evi dence  of  t he  s ubj ec t  m at t e r  t he r eof ,  abs ent  m ani f es t  e r r or . ”  3.  Condi t i ons  t o Ef f ec t i venes s .  Thi s  Am endm ent  s ha l l  becom e e f f ec t i ve  as  of  t he  da t e  f i r s t  s e t  f or t h above  ( t he  " Ef f ec t i ve  Dat e”)  when,  and onl y when,  t he  Lender  s ha l l  have  r ece i ved:  ( a )  t hi s  Am endm ent ,  dul y execut ed by a  Res pons i bl e  Of f i ce r  of  each Loan Par t y;  ( b)  an Am ended and Res t a t ed Revol vi ng Cr edi t  Not e  ( t he  " A& R Revol vi ng Cr edi t  Not e”) ,  i n t he  f or m  pr ovi ded by t he  Lender ,  dul y execut ed by t he  Bor r ower s ;  ( c )  Ter m  Not e  C,  i n

t he  f or m  pr ovi ded by t he  Lender ,  dul y execut ed by t he  Bor r ower s ;  ( d)  a  ce r t i f i ca t e  of  t he  s ec r e t a r y of  each Bor r ower  i n t he  f or m  pr ovi ded by t he  Lender ,  appr opr i a t e l y com pl e t ed and dul y execut ed by s uch Bor r ower ’ s  s ec r e t a r y;  ( e )  an Acknowl edgm ent  and Agr eem ent ,  i n t he  f or m  pr ovi ded by t he  Lender ,



 

4 dul y execut ed by Ai r  T i n i t s  capac i t y as  Guar ant or ;  ( f )  a  J oi nder  t o Secur i t y Agr eem ent  docum ent ,  i n t he  f or m  pr ovi ded by t he  Lender ,  dul y execut ed by Roya l  Ai r c r a f t ;  ( g)  a  Col l a t e r a l  As s i gnm ent  of  Pur chas e  Agr eem ent  docum ent  wi t h r egar ds  t o t he  Roya l  Ai r c r a f t  Tr ans ac t i on Docum ent s ,  i n t he  f or m  pr ovi ded by t he  Lender ,  dul y execut ed by M AC;  ( h)  a  Col l a t e r a l  As s i gnm ent  of  Leas es  docum ent ,  i n t he  f or m  pr ovi ded by Lender ,  dul y execut ed by Roya l  Ai r c r a f t ;  ( i )  UCC,  t ax,  and j udgm ent  l i en s ea r ch r es ul t s  aga i ns t  t he  pr oper t y of  Roya l  Ai r c r a f t  evi denc i ng t he  abs ence  of  Li ens  on i t s  as s e t s ;  ( j )  a  s i gned copy of  each of  t he  Roya l  Ai r c r a f t  Tr ans ac t i on Docum ent s ,  t oge t her  wi t h evi dence  s a t i s f ac t or y t o t he  Lender  t ha t :  ( i )  a l l  condi t i ons  pr ecedent  t o t he  cons um m at i on of  t he  Roya l  Ai r c r a f t  Tr ans ac t i ons  have  been s a t i s f i ed or  wai ved;  ( i i )  a l l  neces s a r y r egul a t or y appr ova l s  t o t he  cons um m at i on of  t he  Roya l  Ai r c r a f t  Tr ans ac t i ons  have  been obt a i ned;  ( i i i )  no l i t i ga t i on exi s t s  r e l a t i ng t o t he  Roya l  Ai r c r a f t  Tr ans ac t i ons ;  and ( i v)
cont em por aneous l y wi t h M AC’ s  paym ent  of  t he  pur chas e  pr i ce  s e t  f or t h i n t he  Roya l  Ai r c r a f t  Pur chas e  Agr eem ent ,  t he  Roya l  Ai r c r a f t  Tr ans ac t i ons  wi l l  be  cons um m at ed i n f ul l  i n accor dance  wi t h t he  t e r m s  of  t he  Roya l  Ai r c r a f t  Tr ans ac t i on Docum ent s ;  ( k)  an am endm ent  f ee  i n t he  am ount  of  $5, 250. 00,  payabl e  i n i m m edi a t e l y ava i l abl e  f unds ;  and ( l )  s uch ot her  docum ent s ,  i ns t r um ent s  and ce r t i f i ca t es  as  t he  Lender  m ay r eas onabl y r eques t .  4.  J oi nder .  Roya l  Ai r c r a f t  he r eby j oi ns  t he  Exi s t i ng Bor r ower s  as  t he  " Bor r ower s ”  par t y t o t he  Or i gi na l  Agr eem ent ,  and as  a  r es ul t  of  s uch j oi nder ,  Roya l  Ai r c r a f t :  ( a )  expr es s l y as s um es  and agr ees  t o per f or m ,  obs er ve  and conf i r m  a l l  and s i ngul a r ,  t he  covenant s ,  agr eem ent s ,  t e r m s ,  condi t i ons ,  obl i ga t i ons ,  appoi nt m ent s ,  dut i es  and l i abi l i t i e s  of  t he  Bor r ower s  under  t he  Or i gi na l  Agr eem ent  and t he  ot her  Loan Docum ens ;  ( b)  accept s  and as s um es  any and a l l  l i abi l i t y of  t he  Exi s t i ng Bor r ower s  r e l a t i ng t o any r epr es ent a t i on or  war r ant y m ade  by t he  Exi s t i ng Bor r ower s  t he r e i n and r epr es ent s  and

war r ant s  t o t he  Lender  t ha t  each of  t he  r epr es ent a t i ons  and war r ant i es  i n t he  Or i gi na l  Agr eem ent  appl i cabl e  t o i t  a s  a  Bor r ower  i s  t r ue  and cor r ec t  as  of  t he  da t e  her eof  as  t hough m ade  by Roya l  Ai r c r a f t  on t he  da t e  her eof ;  and ( c )  agr ees  t o per f or m  and obs er ve  a l l  t he  covenant s ,  agr eem ent s ,  t e r m s ,  condi t i ons ,  obl i ga t i ons ,  appoi nt m ent s ,  dut i es  and l i abi l i t i e s  of  a  " Bor r ower ”  under  t he  Or i gi na l  Agr eem ent  and t he  Not es  and t he  ot her  Loan Docum ent s  as  i f  i t  wer e  an or i gi na l



 

5 s i gna t or y t he r e t o.  5.  Repr es ent a t i ons  and W ar r ant i es .  To i nduce  t he  Lender  t o ent e r  i nt o t hi s  Am endm ent ,  t he  Loan Par t i es  j oi nt l y and s ever a l l y r epr es ent  and war r ant  t o t he  Lender  as  f ol l ows :  ( a )  The  execut i on,  de l i ve r y and per f or m ance  by t he  Bor r ower s ,  t he  Bor r ower s ’  Agent  and t he  Guar ant or  of  t hi s  Am endm ent  and each ot her  Loan Docum ent  have  been dul y aut hor i zed by a l l  neces s a r y cor por a t e ,  or  as  t he  cas e  m ay be ,  l i m i t ed l i abi l i t y com pany,  ac t i on,  do not  r equi r e  any appr ova l  or  cons ent  of ,  or  any r egi s t r a t i on,  qua l i f i ca t i on or  f i l i ng wi t h,  any gover nm ent  agency or  aut hor i t y or  any appr ova l  or  cons ent  of  any ot her  per s on ( i nc l udi ng,  wi t hout  l i m i t a t i on,  any s har ehol der ) ,  do not  and wi l l  not  conf l i c t  wi t h,  r es ul t  i n any vi ol a t i on of  or  cons t i t ut e  any def aul t  under ,  any pr ovi s i on of  any s uch Per s on’ s  f or m at i on or  gover nance  docum ent s ,  any agr eem ent  bi ndi ng on or  appl i cabl e  t o any s uch Per s on or  any s uch Per s on’ s  pr oper t y,  or  any l aw or  gover nm ent a l  r egul a t i on or  cour t  decr ee  or  or der ,  bi ndi ng upon or  appl i cabl e  t o any s uch
Per s on or  of  any s uch Per s on’ s  pr oper t y and wi l l  not  r es ul t  i n t he  c r ea t i on or  i m pos i t i on of  any s ecur i t y i nt e r es t  or  ot her  l i en or  encum br ance  i n or  on any of  i t s  pr oper t y pur s uant  t o t he  pr ovi s i ons  of  any agr eem ent  appl i cabl e  t o any s uch Per s on or  any s uch Per s on’ s  pr oper t y;  ( b)  The  r epr es ent a t i ons  and war r ant i es  cont a i ned i n t he  Or i gi na l  Agr eem ent  a r e  t r ue  and cor r ec t  as  of  t he  da t e  her eof  as  t hough m ade  on t ha t  da t e  except :  ( i )  t o t he  ext ent  t ha t  s uch r epr es ent a t i ons  and war r ant i es  r e l a t e  s ol e l y t o an ea r l i e r  da t e ;  and ( i i )  t ha t  t he  r epr es ent a t i ons  and war r ant i es  s e t  f or t h i n Sec t i on 5. 04 of  t he  Or i gi na l  Agr eem ent  t o t he  audi t ed annua l  f i nanc i a l  s t a t em ent s  and i nt e r na l l y- pr epar ed i nt e r i m  f i nanc i a l  s t a t em ent s  of  Loan Par t i es  s ha l l  be  deem ed t o be  a  r e f e r ence  t o t he  audi t ed f i nanc i a l  s t a t em ent s  and i nt e r i m  f i nanc i a l  s t a t em ent s ,  a s  t he  cas e  m ay be ,  m os t  r ecent l y de l i ve r ed t o t he  Lender  pur s uant  t o Sec t i on 6. 01( a ) ,  6. 01( b)  or  6. 01( c )  of  t he  Or i gi na l  Agr eem ent ;  ( c )  No event s  have  t aken pl ace  and no c i r cum s t ances  exi s t  a t

t he  da t e  her eof  whi ch woul d gi ve  any Loan Par t y t he  r i ght  t o as s e r t  a  de f ens e ,  of f s e t  or  count e r c l a i m  t o any c l a i m  by t he  Lender  f or  paym ent  of  t he  Obl i ga t i ons ;  ( d)  The  Or i gi na l  Agr eem ent ,  a s  am ended by t hi s  Am endm ent ,  and each ot her  Loan Docum ent  t o whi ch any Loan Par t y i s  a  pa r t y a r e  t he  l ega l ,  va l i d and bi ndi ng obl i ga t i ons  of  s uch Loan Par t y and a r e  enf or ceabl e  i n accor dance  wi t h t he i r  r es pec t i ve  t e r m s ,  s ubj ec t  onl y t o bankr upt cy,  i ns ol vency,  r eor gani za t i on,  m or a t or i um  or  s i m i l a r  l aws ,  r ul i ngs  or  dec i s i ons  a t  t he  t i m e  i n e f f ec t  a f f ec t i ng t he  enf or ceabi l i t y of  r i ght s  of  c r edi t or s  gener a l l y and t o gener a l  equi t abl e  pr i nc i pl es  whi ch m ay l i m i t  t he  r i ght  t o obt a i n equi t abl e  r em edi es ;  and ( e )  Bef or e  and a f t e r  gi vi ng e f f ec t  t o t hi s  Am endm ent ,  t he r e  does  not  exi s t  any Def aul t  or  Event  of  Def aul t .  6.  Re l eas e .  The  Bor r ower s ,  t he  Bor r ower s ’  Agent  and t he  Guar ant or  j oi nt l y and s ever a l l y r e l eas e  and f or ever  di s char ge  t he  Lender  and i t s  s ucces s or s ,  a s s i gns ,  di r ec t or s ,  of f i ce r s ,  agent s ,  em pl oyees  and par t i c i pant s  f r om  any and a l l
ac t i ons ,  caus es  of  ac t i on,  s ui t s ,  pr oceedi ngs ,



 

6 debt s ,  s um s  of  m oney,  covenant s ,  cont r ac t s ,  cont r over s i es ,  c l a i m s  and dem ands ,  a t  l aw or  i n equi t y,  whi ch any of  t he  Bor r ower s ,  t he  Bor r ower s ’  Agent  or  t he  Guar ant or  ever  had or  now has  aga i ns t  t he  Lender  or  i t s  s ucces s or s ,  a s s i gns ,  di r ec t or s ,  of f i ce r s ,  agent s ,  em pl oyees  or  pa r t i c i pant s  by vi r t ue  of  t he  Lender ’ s  r e l a t i ons hi p t o t he  Loan Par t i es  i n connec t i on wi t h t he  Loan Docum ent s  and t he  t r ans ac t i ons  r e l a t ed t he r e t o 7.  Cons ent  t o Roya l  Ai r c r a f t  Tr ans ac t i on.  The  Lender  her eby cons ent s ,  on t he  Ef f ec t i ve  Dat e  of  t hi s  Am endm ent ,  not wi t hs t andi ng t he  pr ohi bi t i on of  Sec t i on 7. 04 of  t he  Cr edi t  Agr eem ent  aga i ns t  t he  m aki ng of  any I nves t m ent s  ot her  t han as  s e t  f or t h t he r e i n,  t o t he  cons um m at i on of  t he  Roya l  Ai r c r a f t  Tr ans ac t i on i n accor dance  wi t h t he  Roya l  Ai r c r a f t  Tr ans ac t i on Docum ent s .  The  Bank’ s  cons ent  pr ovi ded i n t hi s  Sec t i on 7 i s  expr es s l y l i m i t ed t o t he  Roya l  Ai r c r a f t  Tr ans ac t i on and i s  not  i nt ended,  and s ha l l  not  be  cons t r ued,  t o be  a  gener a l  wa i ver  of  t he  covenant  s e t  f or t h i n Sec t i on 7. 04 of  t he  Cr edi t  Agr eem ent  or  of
any ot her  t e r m s  or  pr ovi s i ons  of  t he  Cr edi t  Agr eem ent  or  any ot her  Loan Docum ent .  8.  Ref e r ence  t o and Ef f ec t  on t he  Loan Docum ent s .  ( a )  Fr om  and a f t e r  t he  da t e  of  t hi s  Am endm ent ,  each r e f e r ence  i n:  ( i )  t he  Or i gi na l  Agr eem ent  t o " t hi s  Agr eem ent ” ,  " her eunder ” ,  " her eof ” ,  " her e i n”  or  wor ds  of  l i ke  i m por t  r e f e r r i ng t o t he  Or i gi na l  Agr eem ent ,  and each r e f e r ence  t o t he  " Cr edi t  Agr eem ent ” ,  t he  " Cr edi t  Agr eem ent ” ,  " t he r eunder ” ,  " t he r eof ” ,  " t he r e i n”  or  wor ds  of  l i ke  i m por t  r e f e r r i ng t o t he  Or i gi na l  Agr eem ent  i n any ot her  Loan Docum ent  s ha l l  m ean and be  a  r e f e r ence  t o t he  Or i gi na l  Agr eem ent  as  am ended her eby;  ( i i )  any Loan Docum ent  t o " t he  Revol vi ng Cr edi t  Not e , ”  " t her eunder , ”  " t her eof , ”  " t her e i n”  or  wor ds  of  l i ke  i m por t  r e f e r r i ng t o t he  Revol vi ng Cr edi t  Not e  s ha l l  i nc l ude  a  r e f e r ence  t o t he  A& R Revol vi ng Cr edi t  Not e  execut ed and de l i ver ed by t he  Bor r ower s  pur s uant  t o t hi s  l e t t e r  am endm ent and ( i i i )  any Loan Docum ent  t o t he  t e r m  " Bor r ower s ”  s ha l l  be  deem ed t o i nc l ude  a  r e f e r ence  t o Roya l  Ai r c r a f t  a s  a  Bor r ower .  ( b)  The

execut i on,  de l i ve r y and e f f ec t i venes s  of  t hi s  Am endm ent  s ha l l  not ,  except  as  expr es s l y pr ovi ded her e i n,  oper a t e  as  a  wai ver  of  any r i ght ,  power  or  r em edy of  t he  Lender  under  t he  Or i gi na l  Agr eem ent  or  any ot her  Loan Docum ent ,  nor  cons t i t ut e  a  wai ver  of  any pr ovi s i on of  t he  Agr eem ent  or  any s uch ot her  Loan Docum ent .  9.  Cos t s ,  Expens es  and Taxes .  The  Bor r ower s  j oi nt l y and s ever a l l y agr ee  t o pay on dem and a l l  cos t s  and expens es  of  t he  Lender  i n connec t i on wi t h t he  pr epar a t i on,  r epr oduc t i on,  execut i on and de l i ver y of  t hi s  Am endm ent  and t he  ot her  docum ent s  t o be  de l i ve r ed her eunder  or  t he r eunder ,  i nc l udi ng t he i r  r eas onabl e  a t t or neys ’  f ees  and l ega l  expens es .  I n addi t i on,  t he  Bor r ower s  s ha l l  pay any and a l l  s t am p and ot her  t axes  and f ees  payabl e  or  de t e r m i ned t o be  payabl e  i n connec t i on wi t h t he  execut i on and de l i ver y,  f i l i ng or  r ecor di ng of  t hi s  Am endm ent  and t he  ot her  i ns t r um ent s  and docum ent s  t o be  de l i ver ed her eunder  and agr ees  t o s ave  t he  Lender  har m l es s  f r om



 

7 and aga i ns t  any and a l l  l i abi l i t i e s  wi t h r es pec t  t o,  or  r es ul t i ng f r om ,  any de l ay i n t he  Bor r ower s ’  payi ng or  om i s s i on t o pay,  s uch t axes  or  f ees .  10.  Gover ni ng Law.  THE VALI DI TY,  CONSTRUCTI ON AND ENFORCEABI LI TY OF THI S AM ENDM ENT SHALL BE GOVERNED BY THE I NTERNAL LAW S OF THE STATE OF M I NNESOTA,  W I THOUT GI VI NG EFFECT TO CONFLI CT OF LAW S PRI NCI PLES THEREOF,  BUT GI VI NG EFFECT TO FEDERAL LAW S OF THE UNI TED STATES APPLI CABLE TO NATI ONAL BANKS.  11.  Headi ngs .  Sec t i on headi ngs  i n t hi s  Am endm ent  a r e  i nc l uded her e i n f or  conveni ence  of  r e f e r ence  onl y and s ha l l  not  cons t i t ut e  a  par t  of  t hi s  Am endm ent  f or  any ot her  pur pos e .  12.  Count e r par t s .  Thi s  Am endm ent  m ay be  execut ed i n count e r par t s  and by s epar a t e  par t i es  i n s epar a t e  count e r par t s ,  each of  whi ch s ha l l  be  an or i gi na l  and a l l  of  whi ch t aken t oge t her  s ha l l  cons t i t ut e  one  and t he  s am e docum ent .  Rece i pt  by t e l ecopy,  pdf  f i l e  or  ot her  e l ec t r oni c  m eans  of  any execut ed s i gna t ur e  page  t o t hi s  Am endm ent  s ha l l  cons t i t ut e  e f f ec t i ve  de l i ve r y of  s uch s i gna t ur e  page ;  pr ovi ded,  t ha t  each of
t he  under s i gned agr ee  t o pr om pt l y de l i ve r  t o Lender  or i gi na l  s i gned count e r par t s  of  t hi s  Am endm ent  upon r eques t  by Lender .  13.  Rec i t a l s .  The  Rec i t a l s  he r e t o a r e  i ncor por a t ed her e i n by r e f e r ence  and cons t i t ut e  a  par t  of  t hi s  Am endm ent .  [ SI GNATURE PAGES FOLLOW ]
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