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ARGAN, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(In thous ands, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
July 31, July 31
2025 2024 2025 2024

REVENUES $ 237,743 $ 227015  § 431,403 $ 384,697
Cost of revenues 193,476 195,910 350,273 335,648
GROSS PROFIT 44,267 31,105 81,130 49,049
Selling, general and administrative expenses 14,212 12,428 26,733 23,853
INCOME FROM OPERATIONS 30,055 18,677 54,397 25,196
Other income, net 5,581 5,604 11,025 10,398
INCOME BEFORE INCOME TAXES 35,636 24,281 65,422 35,594
Income tax expense 361 6,083 7,597 9,514
NET INCOME 35,275 18,198 57,825 26,080
OTHER COMPREHENSIVE INCOME, NET OF TAXES
Foreign currency translation adjustments (251) (186) 3,370 (976)
Net unrealized (losses) gains on available-for-sale securities (1,082) 1,459 1,598 490
COMPREHENSIVE INCOME $ 33942 § 19471 § 62,793 § 25,594
FARNINGS PER SHARE

Basic $ 257§ 136 $ 423§ 1.96

Diluted $ 250 $ 131§ 409 $ 1.90
'WEIGHTED AVERAGE SHARES OUTSTANDING

Basic 13,731 13,403 13,680 13,331

Diluted 14,131 13,880 14,122 13,727
CASHDIVIDENDS PER SHARE $ 0375 § 0300 $ 0750 $ 0.600

The accompanying notes are an integral part of these condensed consolidated financial statements.




ARGAN, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Dollars in thousands, except per share data)

July 31, January 31,
2025 2025
(Unaudited) (Note 1)

ASSETS
CURRENT ASSETS

Cash and cash equivalents $ 177850  $ 145,263

Investments 394,340 379,874

Accounts receivable, net 179,155 175,808

Contract assets 23,741 28,430

Other current assets 53,698 51,925
TOTAL CURRENT ASSETS 828,784 781,300
Property, plant and equipment, net 15,714 14,463
Goodwill 28,033 28,033
Intangible assets, net 1,630 1,826
Deferred taxes, net — 552
Right-of-use and other assets 8,543 10,053
TOTAL ASSETS $ 882,704  $ 836,227
LIABILITIES AND STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES

Accounts payable $ 96,049  § 97,297

Accrued expenses 71,453 83,319

Contract liabilities 316,820 299,241
TOTAL CURRENT LIABILITIES 484,322 479,857
Deferred taxes, net 742 —
Noncurrent liabilities 4,464 4,513
TOTAL LIABILITIES 489,528 484,370
COMMITMENTS AND CONTINGENCIES (see Notes 8 and 9)
STOCKHOLDERS’ EQUITY

Preferred stock, par value $0.10 per share — 500,000 shares authorized; no shares issued and outstanding — —

Common stock, par value $0.15 per share — 30,000,000 shares authorized; 15,828,289 shares issued; 13,811,575 and 13,634,214

shares outstanding at July 31, 2025 and January 31, 2025, respectively 2,374 2,374

Additional paid-in capital 166,616 168,966

Retained earnings 340,276 292,698

Treasury stock, at cost — 2,016,714 and 2,194,075 shares at July 31, 2025 and January 31, 2025, respectively (114,520) (105,643)

Accumulated other comprehensive loss (1,570) (6,538)
TOTAL STOCKHOLDERS’ EQUITY 393,176 351,857
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 882,704  § 836,227

The accompanying notes are an integral part of these condensed consolidated financial statements.




Balances, February 1, 2025

Net incone

Foreign currency translation gain

Net unrealized gains on available-for-sale securities

Stock conpensation expense

Stock option exercises and restricted stock unit settlements, net
Conmon stock repurchases

Cash dividends

Balances, April 30,2025

Net incone

Foreign currency translation loss

Net unrealized losses on available-for-sale securities

Stock conpensation expense

Stock option exercises and restricted stock unit settlenents, net
Conmon stock repurchases

Cash dividends

Balances, July31,2025

Balances, February 1, 2024

Net incone

Foreign currency translation loss

Net lized losses on available-for-sal rities

Stock conpensation expense

Stock option exercises and restricted stock unit settlenents, net
Conmon stock repurchases

Cash dividends

Balances, April 30,2024

Net incone

Foreign currency translation loss

Net unrealized gains on available-for-sale securities

Stock conpensation expense

Stock option exercises and restricted stock unit settlements, net
Cash dividends

Balances, July31,2024

ARGAN, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(Dollars in thousands)
(Unaudited)
Common Stock 1 Accumulated Other
Outstanding Par Paid-in Retained Treasury Comprehensive Total

Shares Value Capital Earnings Stock Loss Stockholders' Equity
13634214 §$ 2374 § 168966 292698 § (105,643) 6538) $ 351857
— — — 22,550 — — 22,550

— — — — — 3621 3621

— — — — — 2,680 2,680

— — 1,188 — — — 1,188
59472 — (4556) — (1.526) — (6,082)
(55.117) — — — (6.849) — (6.849)
(5.070) (5.070)

13638569 § 2374 $ 165598 $ 310,178 $ (114018) @37 § 363,895
— — — 35275 — — 35275
— — — — — 251) 251)
— — — — — (1,082) (1,082)

— — 2265 — — — 2265
174,006 — (1247) — (303) — (1,550)
(1,000) — — — (199) — (199)
— — — G.177) — — G.177)
13811575  § 2374 § 166,616 $ 340276 § (114,520) (1570) $ 393,176
13242520 § 2374 164,183 $ 225507 $ (97.528) (33597 $ 290939
— — — 7882 — — 7882
— — — — — (790) (790)
— — — — — (969) (969)

— — 1211 — — — 1211
113260 — (893) — (13) — (906)
(5.600) = — = (187) — (187)
— — — (4.025) — — (4,025)
13350,180  § 2374 § 164501  $ 229364  § (97,728) (5356) $ 293,155
— — — 18,198 — — 18,198
— — — — — (186) (186)

— — — — — 1,459 1459

— — 1,004 — — — 1,004
147370 — 397 — (1916) — (1,519)
— — — (4.043) — — (4.043)
13497550  § 2374 § 165902 $ 243519 $ (99.644) (4083) $ 308.068

The accompanying notes are an integral part of these condensed consolidated financial statements.




ARGAN, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)
(Unaudited)

Six Months Ended July 31

2025 2024
CASHFLOWS FROM OPERATING ACTIVITIES
Net income $ 57,825 $ 26,080
Adjustments to reconcile net income to net cash provided by operating activities
Stock compensation expense 3,453 2,215
Right-of-use asset amortization 2,151 1,415
Depreciation 906 943
Changes in accrued interest on investments 538 2,716
Deferred income tax expense 767 469
Other (1,034) 1,190
Changes in operating assets and liabilities
Accounts receivable (3,226) (48,492)
Contract assets 4,689 2,103
Other assets (1,731) (10,661)
Accounts payable and accrued expenses (12,022) 40,521
Contract liabilities 17,579 72,682
Net cash provided by operating activities 69,895 91,181
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of short-term investments (25,000) (57,500)
Maturities of short-term investments 80,000 95,000
Purchases of available-for-sale securities (92,164) (85,309)
Maturities of available-for-sale securities 25,000 9,230
Purchases of property, plant and equipment (2,089) (2,671)
Investments in solar energy projects — (3,312)
Net cash used in investing activities (14,253) (44,562)
CASH FLOWS FROM FINANCING ACTIVITIES
Common stock repurchases (7,048) (187)
Payments of cash dividends (10,247) (8,068)
Settlements of share-based awards, net of withholding taxes paid (7,632) (2,425)
Net cash used in financingactivities (24,927) (10,680)
EFFECTS OF EXCHANGE RATE CHANGES ON CASH 1,872 (286)
NET INCREASE IN CASH AND CASH EQUIVALENTS 32,587 35,653
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 145,263 197,032
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 177850  § 232,685
NON-CASH INVES TING AND FINANCING ACTIVITIES
Right-of-use assets obtained in exchange for lease obligations $ 2,147  § 1,531
SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid for income taxes, net of refunds $ 8,034 $ 9,138
Cash paid for operating leases $ 2070 $ 1,410

The accompanying notes are an integral part of these condensed consolidated financial statements.




ARGAN, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
July 31, 2025
(Tabular dollar amounts in thousands, except per share data)
(Unaudited)

NOTE 1 - DESCRIPTION OF THE BUSINESS AND BASIS OF PRESENTATION
Description of the Business

Argan, Inc. ("Argan”) conducts operations through its wholly-owned subsidiaries across three distinct reportable business segments: Power Industry Services, Industrial
Construction Services, and Telecommunication Infrastructure Services. Argan and these consolidated subsidiaries are hereinafter collectively referred to as the "Company.”

Through the Power Industry Services segment, the Company provides a full range of engineering, procurement, construction, commissioning, maintenance, project
development, and technical consulting services to the power generation market. The customers include primarily independent power producers, public utilities, power plant
equipment suppliers and other commercial firms with significant power requirements. Customer projects are located in the United States (the "U.S.”), the Republic of Ireland
("Ireland”) and the United Kingdom (the "U.K.”). The Company’s Industrial Construction Services segment provides on-site services that support new plant construction
and additions, maintenance turmarounds, shutdowns and emergency mobilizations for industrial operations primarily located in the Southeast region of the U.S. and that may
include the fabrication, delivery and installation of steel components such as piping systems and pressure vessels. The Company’s Telecommunications Infrastructure
Services segment provides telecommunications project management, construction, installation, maintenance, repair and response services to commercial, local and federal
government customers primarily in the Mid-Atlantic region of the U.S.

Basis of Presentation and Significant Accounting Policies

The condensed consolidated financial statements include the accounts of Argan and its wholly-owned subsidiaries. All significant intercompany balances and transactions
have been eliminated in consolidation. In Note 15, the Company has provided certain financial information relating to the operating results and assets of its reportable
segments based on the manner in which management disaggregates the Company’s financial reporting for the purpose of making internal operating decisions.

The Company’s fiscal year ends on January 31 each year. The condensed consolidated balance sheet as of July 31, 2025, the condensed consolidated statements of earnings
and stockholders’ equity for the three and six months ended July 31, 2025 and 2024, and the condensed consolidated statements of cash flows for the six months ended July
31, 2025 and 2024 are unaudited. The condensed consolidated balance sheet as of January 31, 2025 has been derived from audited consolidated financial statements. These
condensed consolidated financial statements have been prepared pursuant to the rules and regulations of the U.S. Securities and Exchange Commission (the "SEC”). Certain
information and note disclosures normally included in annual financial statements prepared in accordance with accounting principles generally accepted in the United States
of America ("U.S. GAAP”) have been condensed or omitted pursuant to those rules and regulations, although the Company believes that the disclosures made are adequate
to make the information not misleading. The accompanying condensed consolidated financial statements and notes should be read in conjunction with the consolidated
financial statements, the notes thereto, and the independent registered public accounting firm’s report thereon, that are included in the Company’s Annual Report on Form
10-K for the fiscal year ended January 31, 2025 ("Fiscal 2025”).

In the opinion of management, the accompanying condensed consolidated financial statements contain all adjustments, which are of a normal and recurring nature,
considered necessary for a fair statement of the financial position of the Company as of July 31, 2025, and its earnings and cash flows for the interim periods presented. The
results of operations for any interim period are not necessarily indicative of the results of operations for any other interim period or for a full fiscal year.




Recently Issued A ting Pr

In December 2023, the Financial Accounting Standards Board (the "FASB”) issued Accounting Standards Update ("ASU”) 2023-09, Income Taxes (Topic 740):
Improvements to Income Tax Disclosures, which introduces more detailed requirements for annual disclosures for income taxes. The ASU requires public business entities to
present specific categories in the income tax rate reconciliation and to provide additional information for reconciling items that meet a quantitative threshold. ASU 2023-09
also requires all entities to disclose the amounts of income taxes paid, net of refunds received, disaggregated by federal, state, and foreign jurisdiction. The amendments in
this update are effective for fiscal years beginning after December 15, 2024. Early adoption is permitted. The Company is currently evaluating the effects, if any, that the
adoption of ASU 2023-09 may have on its financial position, results of operations, cash flows, or disclosures.

In November 2024, the FASB issued ASU 2024-03, Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures (Subtopic 220-40):
Disaggregation of Income Statement Expenses, which requires public business entities to disclose specific information about certain costs and expenses. The amendments in
this update are effective for fiscal years beginning after December 15, 2026, and interim periods within fiscal years beginning after December 15, 2027. Early adoption is
permitted. The Company is currently evaluating the effects, if any, that the adoption of ASU 2024-03 may have on its financial position, results of operations, cash flows, or
disclosures.

There are no other recently issued accounting pronouncements that have not yet been adopted that the Company considers material to its condensed consolidated financial
statements.

NOTE2 — REVENUES FROM CONTRACTS WITH CUSTOMERS
Disaggregation of Revenues

The following table presents consolidated revenues for the three and six months ended July 31, 2025 and 2024, disaggregated by the geographic area where the
corresponding projects were located:

Three Months Ended July 31 Six Months Ended July 31
2025 2024 2025 2024
United States $ 214,195 $ 195,249 $ 395,301 $ 319,580
Republic of Treland 17,244 28,167 27,132 57,058
United Kingdom 6,304 3,599 8,970 8,059
Consolidated revenues $ 237,743 $ 227,015 $ 431,403 $ 384,697

Revenues for projects located in Ireland and the U.K. are attributed to the Power Industry Services segment. The major portions of the Company’s consolidated revenues are
recognized pursuant to fixed-price contracts with most of the remaining portions eamed pursuant to time-and-material contracts. Consolidated revenues are disaggregated by
reportable segment in Note 15 to the condensed consolidated financial statements.

Contract Assets and Liabilities
During the six months ended July 31, 2025 and 2024, there were no material unusual or one-time adjustments to contract assets or contract liabilities balances. The Company

recognized the following revenues that were included in the contract liabilities balances at the beginning of the respective period:

Three Months Ended July 31, Six Months Ended July 31,
2025 2024 2025 2024
Revenues recognized from contract liabilities $ 143,116 $ 90,874 $ 244,884 $ 131,229

Contract retentions are billed amounts which, pursuant to the terms of the applicable contract, are not paid by customers until a defined phase of a contract or project has
been completed and accepted. These retained amounts are reflected in contract assets or contract liabilities depending on the net contract position of the particular contract.
The amounts retained by project owners and other customers under construction contracts at July 31, 2025 and January 31, 2025 were $26.6 million and $15.8 million,
respectively.




Variable Consideration

Variable consideration includes unapproved change orders where the Company has project-owner directive for additional work or other scope changes, but has not yet
obtained approval for the associated price or the corresponding additional effort. These amounts are included in the transaction price when it is considered probable that the
applicable costs, including those for additional effort, will be recovered through a modification to the contract price. At July 31, 2025 and January 31, 2025, the aggregate
amounts of contract variations, which primarily related to an overseas project and were included in the corresponding transaction prices pending customer approvals, were
$10.2 million and $8.0 million, respectively.

Remaining Unsatisfied Performance Obligations ("RUPO”)

At July 31, 2025, the Company had RUPO of $2.0 billion. The largest portion of RUPO at any date usually relates to engineering, procurement and construction ("EPC”)
services and other construction contracts with typical performance durations of one to four years. The Company estimates that approximately 26% of the RUPO amount at
July 31, 2025 will be included in the amount of consolidated revenues that will be recognized during the remainder of the year ending January 31, 2026 ("Fiscal 2026”). Most of
the remaining amount of the RUPO amount at July 31, 2025 is expected to be recognized in revenues during the fiscal years ending January 31, 2027 ("Fiscal 2027”), 2028
("Fiscal 2028”) and 2029 ("Fiscal 2029”).

It is important to note that estimates may be changed in the future and that cancellations, deferrals or scope adjustments may occur related to work included in the amount of
RUPO at July 31, 2025. Accordingly, RUPO may be adjusted to reflect project delays and cancellations, revisions to project scope and cost and foreign currency exchange
fluctuations, or to revise estimates, as effects become known. Such adjustments to RUPO may materially reduce future revenues below Company estimates.

NOTE3 - CASH, CASH EQUIVALENTS AND INVESTMENTS
Cash Equivalents

At July 31, 2025 and January 31, 2025, certain amounts of cash equivalents were invested in a money market fund with assets invested in high-quality money market
instruments, including U.S. Treasury obligations; obligations of U.S. govemnment agencies, authorities, instrumentalities or sponsored enterprises; and repurchase
agreements secured by such obligations. The balances of accrued dividends at July 31, 2025 and January 31, 2025 were $0.3 million and $0.3 million, respectively.

Inves tments
The Company’s investments consisted of the following as of July 31, 2025 and January 31, 2025:

July 31, January 31,
2025 2025
Short-term investments $ 97,676 $ 153,129
Available-for-sale securities 296,664 226,745
Total investments $ 394,340 $ 379,874

Short-Term Investments

Short-term investments as of July 31, 2025 and January 31, 2025 consisted solely of CDs with initial maturities of one year or less purchased from Bank of America, N.A. (the
"Bank”). The Company has the intent and ability to hold the CDs until they mature, and they are carried at cost plus accrued interest. The balances of accrued interest on the
CDs at July 31, 2025 and January 31, 2025 were $2.7 million and $3.1 million, respectively.




Available-For-Sale Securities

The Company’s available-for-sale ("AFS”) securities consisted of the following amounts of amortized cost, allowance for credit losses, gross unrealized gains and losses and
estimated fair value by contractual maturity as of July 31, 2025 and January 31, 2025:

July 31, 2025

Allowance for Gross Gross Estimated
Amortized Credit Unrealized Unrealized Fair
Cost Losses Gains Losses Value
U.S. Treasury notes:
Due within one year $ 60,809 $ — S 3 3 38 $ 60,804
Due in one to three years 69,085 — 661 10 69,736
Due in three to five years 165,059 — 1,534 469 166,124
Totals $ 294953 $ — $ 2,228 $ 517§ 296,664
January 31, 2025
Allowance for Gross Gross Estimated
Amortized Credit Unrealized Unrealized Fair
Cost Losses Gains Losses Value
U.S. Treasury notes:
Due within one year $ 50,676  $ — S 126 $ 7 S 50,795
Due in one to three years 84,881 — 381 105 85,157
Due in three to five years 91,599 — 124 930 90,793
Totals $ 227,156 § — § 631§ 1,042 $ 226,745

As of July 31,2025 and January 31, 2025, interest receivable in the amounts of $2.5 million and $2.1 million were included in the balances of AFS securities. For the three and
six months ended July 31, 2025 and 2024, there were no sales of the Company’s AFS securities and, therefore, there were no amounts of gains or losses reclassified out of
other comprehensive income into net income.

The Company does not believe the unrealized losses represent credit losses based on the evaluation of evidence as of July 31, 2025, which includes an assessment of
whether it is more likely than not the Company will be required to sell or intends to sell the investments before recovery of their corresponding amortized cost bases.

Earnings on Cash and Inves ted Funds

The Company earns interest and dividends on its cash equivalents and invested funds. The Company also earns interest on most of its cash balances. Earnings on invested
funds and cash account balances for the three and sixmonths ended July 31, 2025 were $5.5 million and $11.0 million, respectively, and they were $5.3 million and $10.1 million
for the three and six months ended July 31, 2024, respectively. Earnings on investments are included in other income, net, in the condensed consolidated statements of
earnings.

At July 31, 2025 and January 31, 2025, the weighted average annual yields of the Company’s outstanding invested funds and interest-bearing cash account balances were
4.0% and 4.1%, respectively.

Concentration Risk

The Company has a substantial portion of its cash on deposit in the U.S. with the Bank or invested in CDs purchased from the Bank. In addition, the Company has cash
invested in a money market fund at a separate institution. The Company also maintains certain Euro-based bank accounts in Ireland and certain pound sterling-based bank
accounts in the UK. in support of foreign operations. As of July 31, 2025 and January 31, 2025, approximately 8% and 1%, respectively, of the Company’s cash, cash
equivalents, and investments were held by foreign subsidiaries in Ireland and the U.K. Management does not believe that the combined amount of the CDs and the cash
deposited with the Bank, cash invested in the money market fund, and cash balances maintained at financial institutions in Ireland and the UK., in excess of government-
insured levels, represent material risks.




NOTE4 - FAIR VALUE MEAS UREMENTS
The following table presents the Company’s financial instruments as of July 31, 2025 and January 31, 2025 that are measured and recorded at fair value on a recurring basis:

July 31, 2025 January 31, 2025
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

Inputs Inputs Inputs Inputs Inputs Inputs
Cash equivalents:

Money market fund $ 80,807 $ — 3 — 3 93,067 $ — —
Available-for-sale securities:

U.S. Treasury notes — 296,664 — — 226,745 —

Totals $ 80,807 $ 296,664 $ — 8 93,067 $ 2267745 $ —

NOTES5 - ACCOUNTS RECEIVABLE
Accounts receivable includes amounts that have been billed and amounts that are billable to customers. As of July 31, 2025, there were billable amounts related to an
overseas project in the total amount of $24.7 million, including the expected refund of the letter of credit draw identified in Note 9.

The amounts of the provision for credit losses for the three and sixmonths ended July 31, 2025 were insignificant. The amount of the provision for credit losses for the three
and sixmonths ended July 31, 2024 was $0.5 million. The allowance for credit losses at July 31, 2025 and January 31, 2025 was $1.8 million and $1.9 million, respectively.

NOTE 6 — INTANGIBLE ASSETS

The goodwill balances related primarily to the Power Industry Services and Industrial Construction Services segments were $18.5 million and $9.5 million, respectively, at both
July 31, 2025 and January 31, 2025. Management does not believe that any events or circumstances occurred or arose since January 31, 2025, that required an updated

assessment of the goodwill balances.
The Company’s intangible assets, other than goodwill, relate primarily to the Industrial Construction Services segment and consisted of the following as of July 31, 2025 and
January 31, 2025:

July 31, 2025 January 31, 2025
Estimated Gross Accumulated Net Gross Accumulated Net
Useful Life Amounts Amortization Amounts Amounts Amortization Amounts
Trade name 15 years $ 449 § 2899 % L,600 $ 4499 $ 27499 $ 1,750
Customer relationships 10 years 916 886 30 916 840 76
Totals $ 5415 § 3785 § 1,630 $ 5415  $ 3589 § 1,826

There were no additions to intangible assets during the three and sixmonths ended July 31, 2025 and 2024, nor were there any impairment losses related to intangible assets
during these periods. Amortization expense related to intangible assets for the three and six months ended July 31, 2025 was $0.1 million and $0.2 million, respectively, and
was $0.1 million and $0.2 million for the three and sixmonths ended July 31, 2024, respectively.
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The following is a schedule of future amounts of amortization related to purchased intangibles:

Amortization

Years Ending January 31, Expense
2026 (remainder) $
2027 300
2028 300
2029 300
2030 300
Thereafter 250

Total $ 1,630

NOTE7 — FINANCING ARRANGEMENTS

On May 24, 2024, the Company and the Bank executed the Second Amended and Restated Replacement Credit Agreement with an expiration date of May 31, 2027 (the "Credit
Agreement”). The Credit Agreement has a base lending commitment amount of $35.0 million and establishes the interest rate for revolving loans at the Secured Overnight
Financing Rate ("SOFR”) plus 1.85%. In addition to the base commitment, the credit facility includes an accordion feature that allows for an additional commitment amount of
$30.0 million, subject to certain conditions. The Company may use the borrowing ability to cover other credit instruments issued by the Bank for the Company’s use in the
ordinary course of business as defined in the Credit Agreement. Further, on May 31, 2024, the Company entered into a companion facility, in the amount of $ 25.0 million,
pursuant to which an overseas subsidiary of the Company may cause the Bank’s European entity to issue letters of credit on its behalf that will be secured by a blanket
parent company guarantee that was issued by Argan to the Bank.

At July 31,2025 and January 31, 2025, the Company did not have any borrowings outstanding under the Credit Agreement. However, the Bank has issued a letter of credit in
the total outstanding amount of $0.3 million at July 31, 2025. At January 31, 2025, there were no outstanding letters of credit issued under the credit facilities.

The Company has pledged the majority of its assets to secure its financing arrangements. The Bank’s consent is not required for acquisitions, divestitures, cash dividends or
significant investments as long as certain conditions are met. The Credit Agreement requires that the Company comply with certain financial covenants at its fiscal year-end
and at each fiscal quarter-end. The Credit Agreement includes other terms, covenants and events of default that are customary for a credit facility of its size and nature,
including a requirement to achieve positive adjusted earnings before interest, taxes, depreciation and amortization, as defined, over each rolling twelve-month measurement
period. As of July 31, 2025, the Company was in compliance with the covenants and other requirements of the Credit Agreement.

NOTES8 — COMMITMENTS

As of July 31,2025, the estimated amount of the Company’s unsatisfied bonded performance obligations, covering all of its subsidiaries, was approximately $0.6 billion. As of
July 31, 2025, the outstanding amount of bonds covering other risks, including warranty obligations and contract payment retentions related to completed activities, was
$61.2 million.

NOTEY — LEGAL CONTINGENCIES

In the normal course of business, the Company may have pending claims and legal proceedings. The Company maintains accrued expense balances for the estimated
amounts of legal costs expected to be billed related to any significant matter. In the opinion of management, based on information available at this time, there are no current
claims and proceedings that would have a material adverse effect on the consolidated financial statements. However, the outcomes of such legal claims and proceedings are
subject to inherent uncertainties.

In March 2025, a UK. subsidiary of the Company sued EP NI Energy Limited and EP UK Investment Limited (together referred to as "EP”) in the High Court of Justice,
Business and Property Courts of England and Wales for EP’s breach of contract and failure to remedy various events which negatively impacted the schedule and costs of
an overseas project, resulting in EP receiving the benefits of the construction efforts of the Company’s UK. subsidiary and the corresponding progress on the project
without making payments to which the Company’s U.K. subsidiary was contractually entitled. As




previously disclosed, the Company’s U.K. subsidiary provided the project owner notice to terminate as a result of project owner breaches of the contract. Those breaches
were not resolved, as a result of which the contract terminated on May 3, 2024. Subsequently, the project owner made a draw for the full amount of a $9.7 million irrevocable
letter of credit, or on-demand performance bond, issued by the Company’s bank. The Company believes the project owner improperly initiated the draw on the bond and,
therefore, the amount should be refunded. This amount is included in accounts receivable as of July 31, 2025. The Company’s U.K. subsidiary has significant billable
receivables, unresolved contract variations and claims for extensions of time, among other issues, related to the overseas project. The project owner has asserted
counterclaims that the Company’s U.K. subsidiary disputes. The Company’s U.K. subsidiary will vigorously assert its rights and claims in order to recover its lost value and
collect any remaining monies owed.

NOTE10 — STOCK-BASED COMPENSATION

Stock-based compensation expense amounts for the three and six months ended July 31, 2025 were $2.3 million and $3.5 million, respectively, and they were $1.0 million and
$2.2 million for the three and sixmonths ended July 31, 2024, respectively. At July 31, 2025, there was $ 10.2 million in unrecognized compensation costs related to outstanding
stock awards that the Company expects to recognize over the next three years.

During the six months ended July 31, 2025, the Company awarded performance-based restricted stock units covering a target of 5,500 shares of common stock, earnings per
share performance-based restricted stock units covering a target of 16,450 shares of common stock, renewable energy performance-based restricted stock units covering a
target of 2,500 shares of common stock, and time-based restricted stock units covering 32,350 shares of common stock. The number of shares of common stock to be issued
under certain awards may exceed the number of target shares if certain performance goals are exceeded. The changes in the maximum number of shares of common stock
issuable pursuant to outstanding restricted stock units for the sixmonths ended July 31, 2025 are presented below (shares in thousands):

Weighted-
Average

Grant-Date

Fair Value

Shares Per Share
Outstanding, February 1, 2025 271§ 32.69
Granted 84 3 86.60
Issued 9 $ 30.49
Outstanding, July 31, 2025 256 $ 51.22

During the sixmonths ended July 31, 2025, the Company awarded nonqualified stock options to purchase 4,000 shares of common stock at a weighted-average exercise price
per share of $148.72. During the sixmonths ended July 31, 2025, nonqualified stock options to purchase 230,433 shares of common stock were exercised at a weighted-average
exercise price per share of $47.67. As of July 31, 2025, there were 223,067 nonqualified stock options outstanding.

Shares Withheld and Treasury Stock

For the six months ended July 31, 2025 and 2024, the Company used 233,478 shares and 260,630 shares of treasury stock, respectively, to settle stock option exercises and
other share-based awards. For the six months ended July 31, 2025, the Company accepted 95,977 shares of common stock at the average price per share of $194.00 for the
exercise price and/or tax withholding in connection with stock option exercises and other share-based award settlements. For the six months ended July 31, 2024, the
Company accepted 417,431 shares of common stock at the average price per share of $68.04 for the exercise price and/or tax withholding in connection with stock option
exercises and other share-based award settlements.




NOTE11 - INCOME TAXES

The Company’s income tax amounts for the six months ended July 31, 2025 and 2024 differed from corresponding amounts computed by applying the federal corporate
income taxrate of 21% to the income before income taxes for the periods as presented below:

Six Months Ended July 31,

2025 2024
U.S. statutory federal income tax expense $ 13739 § 1475
Difference resulting from:
State income taxes, net of federal tax effect 1,253 1,186
Unrecognized taxloss benefit — 961
Executive compensation limitation 792 404
Stock-based compensation windfall (7,994) (531)
Other permanent differences and adjustments, net (193) 19
Income tax expense S 7597 $ 9,514

On July 4, 2025, the One Big Beautiful Bill Act (the "OBBBA™) was enacted into law. The legislation includes several changes to U.S. federal income tax law that generally
allow for more favorable deductibility of certain business expenses beginning in calendar year 2025, including the restoration of immediate expensing for domestic research
and development expenditures and the reinstatement of 100% bonus depreciation for qualified property. The OBBBA also includes certain modifications to the U.S. taxation
of foreign activity, including changes to rules governing foreign tax credits, Global Intangible Low-Taxed Income ("GILTI”), Foreign-Derived Intangible Income ("FDII”), and
the Base Frosion and Anti-Abuse Tax ("BEAT”), among other changes. Most of these modifications to the U.S. taxation of foreign activity are generally effective for tax
years beginning after December 31, 2025.

Certain benefits from the OBBBA, such as deducting previously capitalized domestic research and development expenditures, are included in the income tax expense for the
three and six months ended July 31, 2025. The Company is currently evaluating the impact on future periods. The Company does not expect the impact of the OBBBA to be
material.

Net Operating Loss (""NOL”) Carryback

The tax changes enacted by the Coronavirus, Aid, Relief and Economic Security Act signed into law in March 2020 (the "CARES Act”) included re-establishing a carryback
period for certain losses to five years. The NOLs eligible for carryback under the CARES Act included the Company’s domestic loss for the year ended January 31, 2020
("Fiscal 2020”), which was approximately $39.5 million. The Company made the appropriate filing during the year ended January 31, 2021 with the Internal Revenue Service
(the "IRS”) requesting carryback refunds of income taxes paid for the years ended January 31, 2016 ("Fiscal 2016”) and 2015 ("Fiscal 2015”) in the approximate total amount of
$12.7 million, which is included in income tax refunds receivable along with related accrued interest. At the instruction of the IRS, the Company filed amended income tax
returns for Fiscal 2016 and Fiscal 2015 during the year ended January 31, 2024. The bad debt deduction that generated the majority of the domestic NOL during Fiscal 2020 is
under examination by the IRS. As of July 31, 2025, the IRS had not completed the examination and approval process for the Company’s amended tax returns and refund
request.

Research and Development Tax Credits

During the year ended January 31, 2023, the Company filed amended federal income tax returns for the year ended January 31, 2022 ("Fiscal 2022”) and for the year ended
January 31, 2021 ("Fiscal 2021”) that included research and development tax credits in the total amount of $5.8 million, which was netted with a provision for uncertain tax
return positions in the amount of $2.4 million. In May 2023, the Company received notification that these amended federal income tax returns were selected for examination. In
July 2025, the IRS concluded its examination of the Company’s amended federal income tax returns for Fiscal 2021 and Fiscal 2022 and issued its final revenue agents report
that disallowed in full the research and development tax credits claimed by the Company for those periods. In August 2025, the Company began the formal process of
challenging the IRS’s findings. The Company intends to contest the disallowance and believes it has substantial authority supporting its position. In addition, soon after the
IRS issued its final revenue agents report in July 2025, the Company filed a notice of claim under its corresponding tax liability insurance policy, seeking recovery related to
the




disallowed research and development tax credits reported in the amended returns. The claimis currently under review by the insurance provider.
Income Tax Refunds

As of July 31, 2025 and January 31, 2025, the balances of other current assets in the condensed consolidated balance sheet included income tax refunds receivable, related
accrued interest, and prepaid income taxes in the total amount of approximately $33.6 million and $30.9 million, respectively. The income tax refunds include the amounts
expected to be received fromthe IRS upon its review and approval of the Company’s NOL carryback refund request and the completion of its examination of the amended tax
returns for Fiscal 2022 and Fiscal 2021 as described above.

Income Tax Returns

The Company is subject to federal and state income taxes in the U.S., and income taxes in Ireland and the UK. Tax treatments within each jurisdiction are subject to the
interpretation of the related tax laws and regulations which require significant judgments to apply. The Company is no longer subject to income tax examinations by
authorities for its fiscal years ended on or before January 31, 2021, except for those matters described above and several notable exceptions, including Ireland, the UK. and
several states where the open periods are one year longer.

Solar Energy Projects

The Company holds equity investments in Solar Tax Credit ("STC”) investments. Primarily, the STC investments are structured as limited liability companies that invest in
solar energy projects that are eligible to receive energy tax credits. As of July 31,2025, the Company had $11.5 million of remaining cash investment commitments related to its
STC investments, which the Company paid in August 2025. At July 31, 2025 and January 31, 2025, the investment accounts balances were $3.2 million and $4.6 million,
respectively, which are included in other assets in the condensed consolidated balance sheets.

The Company has elected to use the proportional amortization method ("PAM”) for STC investments that qualify. For the Company’s STC investments that qualify for PAM,

the Company recognized $0.8 million and $1.5 million of income tax credits and other income tax benefits during the three and sixmonths ended July 31, 2025, respectively. For
the six months ended July 31, 2024, the Company recognized $0.7 million of income tax credits and other income tax benefits. For the three months ended July 31, 2024, the
income tax credits and other income tax benefits recognized were not material. For the three and sixmonths ended July 31, 2025, the Company recorded amortization related to
STC investments of $0.7 million and $1.4 million, respectively. For the sixmonths ended July 31, 2024, the Company recorded amortization related to STC investments of $0.7
million. For the three months ended July 31, 2024, the recorded amount of STC investment amortization was immaterial. The amount of non-income tax related activity and
other returns related to the STC investments that qualify for PAM were not material for the three and sixmonths ended July 31, 2025 and 2024.

For the three and sixmonths ended July 31, 2025 and 2024, the Company’s share of activity fromits STC investments that do not qualify for PAM was not material.

14




NOTE12 — EARNINGS PER SHARE

Potentially dilutive securities include stock options and restricted stock units. Diluted earnings per share include only securities that are actually dilutive. Basic and diluted
earnings per share are computed as follows (in thousands, except per share data):

Three Months Ended July 31 Six Months Ended July 31.
2025 2024 2025 2024

Net income $ 35275 § 18,198 $ 57,825 $ 26,080
Weighted average shares outstanding — basic 13,731 13,403 13,680 13,331

Effect of stock awards 400 477 442 396
Weighted average shares outstanding — diluted 14,131 13,880 14,122 13,727
Eamings per share

Basic $ 257  § 1.36 $ 423§ 1.96

Diluted $ 250 § 1.31 $ 409 $ 1.90
Anti-dilutive securities not included = 75 2 209

NOTE13 — STOCKHOLDERS’ EQUITY

During the sixmonths ended July 31, 2025 and during Fiscal 2025, the Company paid dividends to stockholders as follows:

Record Date Payment Date Amount Per Share

July 23, 2025 July 31,2025 $ 0.375
April 22, 2025 April 30, 2025 0.375
January 23, 2025 January 31, 2025 0.375
October 23, 2024 October 31, 2024 0.375
July 23,2024 July 31,2024 0.300
April 22, 2024 April 30,2024 0.300

On April 10, 2025, the board of directors increased the total authorization to repurchase shares of the Company’s common stock by $25 million, bringing the aggregate
authorized amount to $150 million. Pursuant to its established program and authorizations provided by Argan’s board of directors, the Company repurchased shares of its
common stock during the sixmonths ended July 31, 2025 and 2024 and added the shares to treasury stock. During these periods, the Company repurchased 56,117 shares and
5,600 shares of common stock, all on the open market, for aggregate prices of approximately $7.0 million, or $125.60 per share, and $0.3 million, or $44.87 per share,
respectively.

NOTE 14 — CUSTOMER CONCENTRATIONS

The majority of the Company’s consolidated revenues relate to performance by the Power Industry Services segment. The following schedule presents the percentage of
consolidated revenues for each reportable segment for the respective periods:

Three Months Ended July 31 Six Months Ended July 31,

2025 2024 2025 2024
Power Industry Services 82.8 % 76.5 % 82.8 % 73.8 %
Industrial Construction Services 152 219 15.1 24.3
Telecommunications Infrastructure Services 2.0 1.6 2.1 1.9

The Company’s most significant customer relationships for the three months ended July 31, 2025 included three Power Industry Services customers, which accounted for
30%, 17% and 13% of consolidated revenues. The Company’s most significant customer relationships for the three months ended July 31, 2024 included three Power Industry
Services customers, which accounted for 27%, 14%, and 12% of consolidated revenues. The Company’s most significant customer relationships for the six months ended
July 31, 2025 included two Power Industry Services customers, which accounted




for27% and 23% of consolidated revenues. The Company’s most significant customer relationships for the six months ended July 31, 2024 included three Power Industry
Services customers, which accounted for 28%, 13%, and 10% of consolidated revenues.

The accounts receivable balances fromthree major customers represented 29%, 23%, and 14% of the corresponding consolidated balance as of July 31, 2025. The accounts
receivable balances from four major customers represented 22%, 16%, 13%, and 10% of the corresponding consolidated balance as of January 31, 2025.

The contract asset balances attributable to four major customers represented 33%, 15%, 11%, and 10% of the corresponding consolidated balance as of July 31, 2025, and the
contract asset balances attributable to four major customers represented 26%, 15%, 15% and 13% of the corresponding consolidated balance as of January 31, 2025.

NOTE15 — SEGMENT REPORTING

Segments represent components of an enterprise for which discrete financial information is available that is evaluated regularly by the Company’s chief executive officer, who
is the chief operating decision maker (the "CODM?”), in determining how to allocate resources and in assessing performance. The CODM uses income before income taxes to
assess the performance of the Company’s business segments and make determinations on the allocation of resources. The Company’s reportable segments recognize
revenues and incur expenses, and they are organized in separate business units with different management teams, customers, talents, and services. The Company’s
reportable segments may include more than one operating segment.

Intersegment revenues and the related cost of revenues are netted against the corresponding amounts of the segment receiving the intersegment services. For the sixmonths
ended July 31, 2025, intersegment revenues were $1.9 million. The amount of intersegment revenues for the three months ended July 31, 2025 was insignificant. For the three
and six months ended July 31, 2024, intersegment revenues were $1.4 million and $1.4 million, respectively. Intersegment revenues for the aforementioned periods related to
services provided by the Industrial Construction Services segment to the Power Industry Services segment and were based on prices negotiated by the parties.

Summarized below are certain operating results and financial position data of the Company’s reportable segments for the three and six months ended July 31, 2025 and 2024.
Selling, general and administrative expenses include compensation and benefits expenses, professional fees, information technology expenses, insurance premiums, rent
expense, business development expenses, amortization and depreciation. Other income, net, primarily includes earings on invested funds. The "Other” column in each
summary includes the Company’s corporate expenses.

Three Months Ended Power Industrial Telecom
July 31, 2025 Services Services Services Other Totals
Revenues $ 196948  $ 36065 § 4730 $ — 3 237,743
Cost of revenues 158,370 31,542 3,564 — 193,476
Gross profit 38,578 4,523 1,166 — 44,267
Selling, general and administrative expenses 7,744 1,838 913 3,717 14212
Income (loss) fromoperations 30,834 2,685 253 3,717) 30,055
Other income, net 4,422 1 11 1,147 5,581
Income (loss) before income taxes $ 35256 $ 2686 $ 264 $ (2,570) 35,636
Income tax expense 361
Net income $ 35275
Amortization of intangibles $ — 3 ¢%| S — 3 — 3 98
Depreciation 223 163 96 9 491
Property, plant and equipment additions 914 753 18 9 1,694
Current assets $ 656368  § 52060 § 4769 8 115587  § 828,784
Current liabilities 451,599 26,758 3,964 2,001 484,322
Goodwill 18,476 9,467 90 — 28,033
Total assets 690,653 68,338 7,353 116,360 882,704




Three Months Ended Power Industrial Telecom
July 31, 2024 Services Services Services Other Totals
Revenues 173,760  $ 49,642 3,613 — 227,015
Cost of revenues 150,233 43,200 2,477 — 195,910
Gross profit 23,527 6,442 1,136 — 31,105
Selling, general and administrative expenses 7,192 1,965 669 2,602 12,428
Income (loss) from operations 16,335 4,477 467 (2,602) 18,677
Other income, net 4,707 — 3 894 5,604
Income (loss) before income taxes 21,042  § 4477 470 (1,708) 24,281
Income taxexpense 6,083
Net income 18,198
Amortization of intangibles — 3 98 — — 98
Depreciation 148 210 104 1 463
Property, plant and equipment additions 1,947 241 161 — 2,349
Current assets 476912  § 55,175 4,405 138,462 674,954
Current liabilities 384,477 27,817 1,331 1,502 415,127
Goodwill 18,476 9,467 90 — 28,033
Total assets 506,365 71,787 7,041 141,381 726,574
Six Months Ended Power Industrial Telecom
July 31, 2025 Services Services Services Other Totals
Revenues 357304 § 65,249 8,850 — 431,403
Cost of revenues 285,756 57,575 6,942 — 350,273
Gross profit 71,548 7,674 1,908 — 81,130
Selling, general and administrative expenses 14,530 3,450 1,831 6,922 26,733
Income (loss) fromoperations 57,018 4224 77 (6,922) 54,397
Other income, net 8,794 1 43 2,187 11,025
Income (loss) before income taxes 65812 $ 4225 120 (4,735) 65,422
Income tax expense 7,597
Net income 57,825
Amortization of intangibles $ 196 — — 196
Depreciation 383 323 188 12 906
Property, plant and equipment additions 1,129 765 106 89 2,089




Six Months Ended Power Industrial Telecom

July 31, 2024 Services Services Services Other Totals
Revenues $ 284,026 § 93341 § 7330 $ — 3 384,697
Cost of revenues 249,225 81,079 5,344 — 335,648
Gross profit 34,801 12,262 1,986 — 49,049
Selling, general and administrative expenses 13,320 3,838 1,279 5,416 23,853
Income (loss) from operations 21,481 8,424 707 (5,416) 25,196
Other income, net 8,768 1 3 1,626 10,398
Income (loss) before income taxes $ 30249 $ 8425 § 710 $ (3,790) 35,594
Income tax expense 9,514
Net income $ 26,080
Amortization of intangibles $ — 3 195 $ — 3 — 3 195
Depreciation 285 455 201 2 943
Property, plant and equipment additions 2,219 273 179 — 2,671

NOTE 16 — SUPPLEMENTAL FINANCIAL STATEMENT INFORMATION
Other current assets consisted of the following at July 31, 2025 and January 31, 2025:

July 31, January 31,
2025 2025
Income taxrefunds receivable and prepaid income taxes $ 33614 $ 30,881
Note receivable 4,608 5,023
Prepaid expenses 7,302 5,751
Raw materials inventory 1,256 320
Other 6,918 9,950
Total other current assets $ 53,6908 $ 51,925
Accrued expenses consisted of the following at July 31, 2025 and January 31, 2025:
July 31, January 31,
2025 2025
Accrued project costs $ 29798 $ 31,620
Accrued compensation 20,854 29,772
Lease liabilities 2,378 2,710
Other 18,423 19,217
Total accrued expenses $ 71453 $ 83,319

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion summarizes the financial position of Argan, Inc. and its subsidiaries as of July 31, 2025, and the results of their operations for the three and six
month periods ended July 31, 2025 and 2024, and should be read in conjunction with (i) the unaudited condensed consolidated financial statements and notes thereto
included elsewhere in this Quarterly Report on Form 10-Q and (ii) the consolidated financial statements and accompanying notes included in our Annual Report on Form 10-K
for Fiscal 2025 that was filed with the SEC on March 27, 2025 (the "Annual Report™).

Cautionary Statement Regarding Forward Looking Statements

The Private Securities Litigation Reform Act of 1995 provides a "safe harbor” for certain forward-looking statements. We have made statements in this Item 2 and elsewhere
in this Quarterly Report on Form 10-Q that may constitute "forward-looking statements.” The words "believe,” "expect,” "anticipate,” "plan,” "intend,” "estimate,” "foresee,”
"should,” "would,” "could,” or other similar expressions are intended to identify forward-looking statements.
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Our forward-looking statements, financial position and results of operations, are based on our current expectations and beliefs conceming future developments and their
potential effects on us. There can be no assurance that future developments affecting us will be those that we anticipate. All comments concerning our expectations for
future revenues and operating results are based on our forecasts for existing operations that do not include the potential impacts of any future acquisitions.

Our forward-looking statements, by their nature, involve significant risks and uncertainties (some of which are beyond our control) and assumptions. They are subject to
change based upon various factors including, but not limited to, the risks and uncertainties described in this Quarterly Report on Form 10-Q and our Annual Report. Should
one or more of these risks or uncertainties materialize, or should any of our assumptions prove to be incorrect, actual results may vary in material respects from those
projected in the forward-looking statements. We undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new information,
future events or otherwise.

Business Description

The Company is primarily an engineering and construction firm that conducts operations through its wholly-owned subsidiaries across three distinct reportable business
segments.

Power Industry Services: This segment provides a full range of engineering, procurement, construction, commissioning, maintenance, project development and technical
consulting services to the power generation market. The customers include primarily independent power producers, public utilities, power plant equipment suppliers and
other commercial firms with significant power requirements. Customer projects are located in the U.S,, Ireland and the UK.

Industrial Construction Services: This segment primarily provides field services that support new plant construction and additions, maintenance turnarounds, shutdowns
and emergency mobilizations for industrial plants primarily located in the Southeast region of the U.S. and that may include the fabrication, delivery and installation of steel
components such as piping systems and pressure vessels.

Telecommunications Infrastructure Services: This segment provides telecommunications project management, construction, installation, maintenance, repair and response
services to commercial, local government and federal government customers primarily in the Mid-Atlantic region of the U.S.

‘We may make additional opportunistic acquisitions and/or investments by identifying companies with significant potential for profitable growth and realizable synergies with
one or more of our existing businesses. We may have more than one industrial focus depending on the opportunity and/or needs of our customers. Significant acquired
companies will be operated in a manner that we believe will best provide long-termand enduring value for our stockholders.

Market Outlook

The majority of our consolidated revenues relate to performance in the U.S. by the Power Industry Services segment, which provides EPC services to design, build, and
commission large-scale energy projects. In the U.S,, electricity demand has reached its highest level in two decades, driven by the expansion of data centers supporting
artificial intelligence technologies, the growing adoption of electric vehicles, and the reshoring of manufacturing activities. Keeping up with growing energy demand is further
challenged by the aging fleet of traditional power facilities that are at or nearing the end of their operational lives. Throughout the U.S,, the risk of electricity shortages grows
as the retirement of traditional power plants outpaces their replacements. While renewable energy sources like solar and wind are expanding, they often cannot provide the
same level of consistent, around-the-clock power generation as the retiring thermal plants. Natural gas-fired power plants are expected to remain a key component of future
capacity additions due to their cost-effectiveness, reliability, and ability to support intermittent energy sources.

Utility-scale solar, wind, and battery storage projects continue to expand their share of electricity generation, supported by declining capital costs, improved energy storage
systems that enhance grid reliability, and supportive tax incentives. Despite their increasing cost competitiveness and their rapid deployment over the past several years, the
long-termtrajectory of renewables could be influenced by shifts in energy policy and evolving regulatory frameworks.

Recent changes in U.S. trade policy, including the implementation of new or increased tariffs, have introduced cost and supply chain uncertainties affecting certain
construction materials and equipment. Tariffs on imported materials, including steel and aluminum, could significantly impact the cost of building power plants. Tariff
measures may also cause import




delays, increasing lead times necessary for materials to arrive at our construction sites. The resulting rise in material costs and delivery delays could lead to higher overall
project expenses and changes to project timelines. As the current U.S. administration’s approach to tariffs remains fluid at this time, the full extent of these effects remains
uncertain. We continue to monitor developments closely, as prolonged or expanded trade restrictions could negatively affect project costs, timing, and customer demand.

On July 4, 2025, the OBBBA was enacted into law. The legislation includes several changes to U.S. federal income tax law that generally allow for more favorable deductibility
of certain business expenses beginning in calendar year 2025, including the restoration of immediate expensing for domestic research and development expenditures and the
reinstatement of 100% bonus depreciation for qualified property. The OBBBA also includes certain modifications to the U.S. taxation of foreign activity, including changes to
rules governing foreign tax credits, GILTI, FDII, and BEAT, among other changes. Most of these modifications to the U.S. taxation of foreign activity are generally effective
for tax years beginning after December 31, 2025. Certain benefits from the OBBBA, such as deducting previously capitalized domestic research and development
expenditures, are included in the income tax expense for the three and six months ended July 31, 2025. We are currently evaluating the impact on future periods. We do not
expect the impact of the OBBBA to be material.

Project Backlog

At July 31, 2025 and January 31, 2025, our consolidated project backlog amounts of $2.0 billion and $1.4 billion, respectively, consisted substantially of projects within our
Power Industry Services reporting segment.

Our reported project backlog at a point in time represents the expected revenue from the remaining work on projects where the scope is sufficiently defined and the contract
value can be reasonably estimated. While the inclusion of contract values in project backlog involves management judgment based on the facts and circumstances, we
typically include the value of the contract in project backlog upon receiving a notice to proceed from the project owner. In making the determination of project backlog,
management may consider several factors, including terms of the contract, the degree of project financing and permitting, and historical experience with similar contracts. The
start of new projects is primarily controlled by project owners and delays may occur that are beyond our control.

We are committed to the construction of state-of-the-art, natural gas-fired power plants, as important elements of our country’s electricity-generation mix now and in the
future. We target natural gas-fired power plants, renewable energy plants, energy storage, and industrial construction opportunities in the U.S., Ireland and the UK. Our
vision is to safely contribute to the construction of the energy infrastructure and state-of-the-art industrial facilities that are essential to future economic prosperity in the
areas where we operate. We intend to realize this vision with motivated, creative, high-energy and customer-driven teams that are committed to delivering the best possible
project results each and every time.

170 MW Thermal Project

In July 2025, we entered into an EPC services contract for the development of a power plant with a planned generation capacity of approximately 170 MW. The facility is
located in County Meath, Ireland. Construction is expected to begin during the second half of Fiscal 2026, with an expected project completion date in calendar year 2028.

Sandow Lakes Power Station

In April 2025, we received a notice to proceed on an EPC services contract for a 1.2 GW combined-cycle natural gas-fired power plant in Lee County, Texas. Project activity
commenced in the second quarter of Fiscal 2026. The project has an expected completion date in calendar year 2028.

Tarbert Next Generation Power Station

In January 2025, we entered into an EPC services contract for an approximately 300 MW biofuel power plant located in County Kerry, Ireland. The Tarbert Next Generation
Power Station will run on 100% sustainable biofuels, specifically hydrotreated vegetable oil. Project activity commenced in the first quarter of Fiscal 2026. The project has an
expected completion date towards the end of calendar year 2027.
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700 MW Combined-Cycle Project

In December 2024, we entered into an EPC services contract and received the corresponding full notice to proceed ("FNTP”) with a customer for an approximately 700 MW
combined-cycle natural gas-fired power plant located in the U.S. Project activity commenced in the fourth quarter of Fiscal 2025. Project completion is scheduled for the fiscal
year ending January 31, 2028.

Louisiana LNG Facility

In June 2024, we entered into a subcontract and received FNTP for the installation of five 90 MW gas turbines for the dedicated supply of power to a liquified natural gas
("LNG”) facility in Louisiana. This project, led by our Power Industry Services segment, was a collaboration with our Industrial Construction Services segment. The project
was completed during the first half of Fiscal 2026.

405 MW Midwest Solar Project

In August 2024, we received FNTP on an EPC services contract to construct a utility-scale solar field in Illinois with the capacity to provide 405 MW of electrical power.
Project completion is scheduled for the first half of Fiscal 2027.

Midwest Solar and Battery Projects

Between January and early May 2024, we received FNTPs for three state-of-the-art solar energy and battery energy storage facilities in Illinois. The three projects will
cumulatively represent 160 MW of electrical power and 22 MW of energy storage. Two of these projects were completed in the fourth quarter of Fiscal 2025. Completion of
the final project, which experienced certain regulatory delays, is expected within the first half of Fiscal 2027.

Trumbull Energy Center

In November 2022, we received FNTP on an EPC services contract for a 950 MW combined-cycle natural gas-fired power plant in Lordstown, Ohio. Project completion is
scheduled for the first quarter of Fiscal 2027.

Industrial Construction Services Project Backlog

As of July 31, 2025, the Industrial Construction Services segment’s project backlog was approximately $189.0 million as compared to $53.2 million on January 31, 2025. During
the six months ended July 31, 2025, the Industrial Construction Services segment added contracts to its project backlog related to an automotive plant, a data center, an
aluminumrolling and recycling facility and water treatment plant, and facilities related to certain other industries.
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Comparison of the Results of Operations for the Three Months Ended July 31,2025 and 2024

The following schedule compares our operating results for the three months ended July 31, 2025 and 2024 (dollars in thousands):

Three Months Ended July 31

2025 2024 $ Change % Change

REVENUES

Power Industry Services $ 196,948 $ 173,760  $ 23,188 13.3 %

Industrial Construction Services 36,065 49,642 (13,577) (27.3)

Telecommunications Infrastructure Services 4,730 3,613 1,117 309

Revenues 237,743 227,015 10,728 4.7

COST OF REVENUES

Power Industry Services 158,370 150,233 8,137 54

Industrial Construction Services 31,542 43,200 (11,658) (27.0)

Telecommunications Infrastructure Services 3,564 2,477 1,087 439

Cost of revenues 193,476 195,910 (2,434) (1.2)

GROSS PROFIT 44,267 31,105 13,162 43
Selling, general and administrative expenses 14,212 12,428 1,784 14.4
INCOME FROM OPERATIONS 30,055 18,677 11,378 60.9
Other income, net 5,581 5,604 (23) 0.4)
INCOME BEFORE INCOME TAXES 35,636 24,281 11,355 46.8
Income tax expense 361 6,083 (5,722) (94.1)
NET INCOME $ 35275  § 18,198 § 17,077 93.8 %
DILUTED EARNINGS PER SHARE $ 250 § 131  § 1.19 90.4 %
Revenues
Power Industry Services

The revenues of the Power Industry Services business increased by 13.3%, or $23.1 million, to $196.9 million for the three months ended July 31, 2025 compared with revenues
of $173.8 million for the three months ended July 31, 2024 as the quarterly construction activities increased for the 405 MW Midwest Solar Project and the 700 MW
Combined-Cycle Project. The increase in revenues between quarters was partially offset by decreased construction activities associated with the Midwest Solar and Battery
Projects, the Trumbull Energy Center, the Louisiana LNG Facility, the Shannonbridge Power Project, and the ESB FlexGen Peaker Plants, as those projects have partially or
fully concluded. The revenues of this business segment represented approximately 82.8% of consolidated revenues for the quarter ended July 31, 2025 and 76.5% of
consolidated revenues for the corresponding prior year quarter.

The primary drivers for this segment’s revenues for the three months ended July 31, 2024, were the construction of the Midwest Solar and Battery Projects, the Trumbull
Energy Center, the 405 MW Midwest Solar Project and the Louisiana LNG Facility.

Industrial Construction Services

The revenues of Industrial Construction Services decreased by $13.5 million, or 27.3%, to $36.1 million for the three months ended July 31, 2025 compared to revenues of $49.6
million for the three months ended July 31, 2024, as the amounts of field services construction activities and vessel fabrication work decreased between periods. For the three
months ended July 31, 2025 and 2024, the revenues of this segment represented 15.2% and 21.9% of consolidated revenues for the corresponding periods.

Telecommunications Infiastructure Services

The revenues of Telecommunications Infrastructure Services were $4.7 million for the three months ended July 31, 2025, compared with revenues of $3.6 million for the three
months ended July 31, 2024.
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Cost of Revenues
Cost of revenues were $193.5 million and $195.9 million for the three-month periods ended July 31, 2025 and 2024, respectively.

For the three-month period ended July 31, 2025, we reported a consolidated gross profit of approximately $44.3 million, which represented a gross profit percentage of
approximately 18.6% of corresponding consolidated revenues. For the three-month period ended July 31, 2024, we reported a consolidated gross profit of approximately $31.1
million, which represented a gross profit percentage of approximately 13.7% of corresponding consolidated revenues. The gross profit percentage increased between periods
primarily due to the changing mix of projects and contract types. The gross profit percentages of corresponding revenues for the Power Industry Services, Industrial
Construction Services and the Telecommunications Infrastructure Services segments were 19.6%, 12.5% and 24.7%, respectively, for the quarter ended July 31, 2025. The
gross profit percentages of corresponding revenues for the Power Industry Services, Industrial Construction Services and the Telecommunications Infrastructure Services
segments were 13.5%, 13.0% and 31.4%, respectively, for the quarter ended July 31, 2024.

Selling, General and Administrative Expenses

These costs were $14.2 million and $12.4 million for the three months ended July 31, 2025 and 2024, respectively, and represented 6.0% and 5.5% of corresponding
consolidated revenues, respectively.

Other Income, Net

For the three months ended July 31, 2025 and 2024, the net amounts of other income were $5.6 million and $5.6 million, respectively, which primarily reflected income earned
during the period on investments, cash and cash equivalent balances.

Income Tax Expense

We recorded income tax expense for the three months ended July 31, 2025 in the net amount of approximately $0.4 million. Our effective income tax rate for the three months
ended July 31, 2025 was 1.0%. This effective tax rate differed from the statutory federal tax rate of 21% due primarily to the favorable tax benefit resulting from stock option
exercises during the period.

We recorded income tax expense for the three months ended July 31, 2024 in the net amount of approximately $6.1 million. Our effective income tax rate for the three months
ended July 31, 2024 was 25.1%. This effective tax rate differed from the statutory federal tax rate of 21% due primarily to the typically unfavorable estimated effects of state
income taxes and permanent differences.
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Comparison of the Results of Operations for the Six Months Ended July 31,2025 and 2024
The following schedule compares our operating results for the sixmonths ended July 31, 2025 and 2024 (dollars in thousands):

Six Months Ended July 31,

2025 2024 $ Change % Change

REVENUES

Power Industry Services $ 357304 $ 284026 $ 73,278 25.8 %

Industrial Construction Services 65,249 93,341 (28,092) (30.1)

Telecommunications Infrastructure Services 8,850 7,330 1,520 20.7

Revenues 431,403 384,697 46,706 12.1

COST OF REVENUES

Power Industry Services 285,756 249,225 36,531 14.7

Industrial Construction Services 57,575 81,079 (23,504) (29.0)

Telecommunications Infrastructure Services 6,942 5,344 1,598 29.9

Cost of revenues 350,273 335,648 14,625 4.4

GROSS PROFIT 81,130 49,049 32,081 654
Selling, general and administrative expenses 26,733 23,853 2,880 12.1
INCOME FROM OPERATIONS 54,397 25,196 29,201 115.9
Other income, net 11,025 10,398 627 6.0
INCOME BEFORE INCOME TAXES 65,422 35,594 29,828 83.8
Income taxexpense 7,597 9,514 (1,917) (20.1)
NET INCOME $ 57,825 $ 26080 $ 31,745 121.7 %
DILUTED EARNINGS PER SHARE $ 40 $ 190 § 2.19 115.5 %
Revenues
Power Industry Services

The revenues of the Power Industry Services segment increased by 25.8%, or $73.3 million, to $357.3 million for the sixmonths ended July 31, 2025 compared with revenues of
$284.0 million for the sixmonths ended July 31, 2024 as the construction activities increased for the 405 MW Midwest Solar Project and the 700 MW Combined-Cycle Project.
The increase in revenues between periods was partially offset by decreased construction activities associated with the Midwest Solar and Battery Projects, the
Shannonbridge Power Project, and the ESB FlexGen Peaker Plants, as those projects have partially or fully concluded. The revenues of this business segment represented
approximately 82.8% of consolidated revenues for the sixmonths ended July 31, 2025 and 73.8% of consolidated revenues for the sixmonths ended July 31, 2024.

The primary driver for this segment’s revenues for the sixmonths ended July 31, 2024, were the construction activities of the Trumbull Energy Center, the Midwest Solar and
Battery Projects, the Shannonbridge Power Project, and the ESB FlexGen Peaker Plants.

Industrial Construction Services

The revenues of our Industrial Construction Services segment decreased by $28.1 million, or 30.1%, to $65.2 million for the six months ended July 31, 2025 compared to
revenues of $93.3 million for the sixmonths ended July 31, 2024 as the amounts of field services and vessel fabrication work decreased meaningfully between periods. For the
sixmonths ended July 31, 2025 and 2024, the revenues of this segment represented 15.1% and 24.3% of consolidated revenues for the corresponding periods.

Telecommunications Infrastructure Services

The revenue results of this business segment were $8.9 million for the six-month period ended July 31, 2025, an increase of $1.5 million, or 20.7%, from the amount of revenues
eamed during the sixmonths ended July 31, 2024.
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Cost of Revenues

With the increase in consolidated revenues for the sixmonths ended July 31, 2025 compared with the six months ended July 31, 2024, the consolidated cost of revenues also
increased between the periods. These costs were $350.3 million and $335.6 million for the six-month periods ended July 31, 2025 and 2024, respectively.

For the six-month period ended July 31, 2025, we reported a consolidated gross profit of approximately $81.1 million, which represented a gross profit percentage of
approximately 18.8% of corresponding consolidated revenues. For the sixmonth period ended July 31, 2024, we reported a consolidated gross profit of approximately $49.0
million, which represented a gross profit percentage of approximately 12.8% of corresponding consolidated revenues. The gross profit percentage increased between periods
primarily due to the changing mix of projects and contract types, partially offset by the unfavorable profit adjustments on an overseas project recorded during the prior year
in the amount of $2.8 million. The gross profit percentages of corresponding revenues for the Power Industry Services, Industrial Construction Services and the
Telecommunications Infrastructure Services segments were 20.0%, 11.8% and 21.6%, respectively, for the six months ended July 31, 2025. The gross profit percentages of
corresponding revenues for the Power Industry Services, Industrial Construction Services and the Telecommunications Infrastructure Services segments were 12.3%, 13.1%
and 27.1%, respectively, for the sixmonths ended July 31, 2024.

Selling, General and Administrative Expenses

These costs were $26.7 million and $23.9 million for the sixmonths ended July 31, 2025 and 2024, respectively, and represented 6.2% and 6.2% of corresponding consolidated
revenues, respectively.

Other Income, Net

Other income, net, for the sixmonths ended July 31, 2025 and 2024 was $11.0 million and $10.4 million, respectively, which primarily reflected income earned during the period
on investments, cash and cash equivalent balances.

Income Taxes

We incurred income tax expense for the six months ended July 31, 2025 in the amount of approximately $7.6 million, which represents an effective income tax rate of 11.6%.
This effective taxrate differed fromthe statutory federal taxrate of 21% due primarily to the favorable tax benefit resulting fromstock option exercises during the period.

For the six months ended July 31, 2024, we reported income tax expense in the amount of approximately $9.5 million, which represented an effective tax rate of 26.7% for the
period. This effective tax rate differed from the statutory federal tax rate of 21% due primarily to the unrecognized tax loss benefit for the six months ended July 31, 2024 and
the typically unfavorable estimated effects of state income taxes and permanent differences.

Liquidity and Capital Resources as of July 31,2025

At July 31, 2025 and January 31, 2025, our balances of cash and cash equivalents were $177.9 million and $145.3 million, respectively, which represented an increase of $32.6
million during the current fiscal year.

The net amount of cash provided by operating activities for the six months ended July 31, 2025 was $69.9 million. Our net income for the six months ended July 31, 2025,
adjusted favorably by the net amount of non-cash income and expense items, represented a source of cash in the total amount of $64.6 million. The increase in contract
liabilities of $17.6 million and the decrease in contract assets of $4.7 million represented sources of cash during the period. The increase of accounts receivable in the amount
of $3.2 million and the increase of other assets of $1.7 million represented uses of cash during the period. The decrease in the combined level of accounts payable and
accrued expenses in the amount of $12.0 million represented a use of cash during the period as well.

During the six months ended July 31, 2025, our primary source of cash from investing activities was the net maturities of CDs issued by the Bank, in the amount of $55.0
million. We used $67.2 million, net of maturities, to invest in AFS securities consisting of U.S. Treasury notes. We also used $2.1 million for purchases of property, plant, and
equipment.

For the six months ended July 31, 2025, we used $24.9 million in cash for financing activities, including $7.0 million used to repurchase shares of common stock pursuant to
our share purchase program and $10.3 million used for the payment of regular cash dividends. We also used $7.6 million for share-based award settlements, which
represented payments for
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withholding taxes reimbursed by shares of common stock, net with proceeds received fromstock option exercises. As of July 31, 2025, there were no restrictions with respect
to intercompany payments between the holding company and all subsidiaries.

At July 31, 2025, a portion of our balance of cash and cash equivalents was invested in a money market fund with most of its net assets invested in cash, U.S. Treasury
obligations, other obligations issued by U.S. Government agencies and sponsored enterprises, and repurchase agreements secured by U.S. government obligations. The
majority of our domestic operating bank account balances are maintained with the Bank. We do maintain certain Furo-based bank accounts in Ireland and certain pound
sterling-based bank accounts in the UK. in support of our overseas operations.

In order to monitor the actual and necessary levels of liquidity for our business, we focus on net liquidity, or working capital, in addition to our cash balances. During the six
months ended July 31, 2025, our net liquidity increased by $43.0 million to $344.5 million from $301.4 million as of January 31, 2025, due primarily to our net income, partially
offset by the payment of cash dividends, common stock repurchases, and net cash paid for withholding taxes due to stock-based award net settlements. As we have no debt
service, as our fixed asset acquisitions in a reporting period are typically low, and as our net liquidity includes our short-terminvestments and AFS investments, our levels of
working capital are not subjected to the volatility that affects our levels of cash and cash equivalents.

‘We believe that cash on hand, our cash equivalents, cash that will be provided from the maturities of short-term investments and other debt securities and cash generated
from our future operations, with or without funds available under our Credit Agreement, will be adequate to meet our general business needs in the foreseeable future. In
general, we maintain significant liquid capital in our consolidated balance sheet to ensure the maintenance of our bonding capacity and to provide parent company
performance guarantees for EPC and other construction projects.

However, any significant future acquisition, investment, or other unplanned cost or cash requirement may require us to raise additional funds through the issuance of debt
and/or equity securities. There can be no assurance that such financing will be available on terms acceptable to us, or at all.

Financing Arrangements

On May 24, 2024, we executed with the Bank the Credit Agreement with an expiration date of May 31, 2027. The Credit Agreement has a base lending commitment amount of
$35.0 million and establishes the interest rate for revolving loans at SOFR plus 1.85%. In addition to the base commitment, the credit facility includes an accordion feature that
allows for an additional commitment amount of $30.0 million, subject to certain conditions. We may use the borrowing ability to cover other credit instruments issued by the
Bank for our use in the ordinary course of business as defined in the Credit Agreement. Further, on May 31, 2024, we entered into a companion facility, in the amount of $25.0
million, pursuant to which an overseas subsidiary of the Company may cause the Bank’s European entity to issue letters of credit on its behalf that are secured by a blanket
parent company guarantee issued by Argan to the Bank.

At July 31, 2025, we did not have any borrowings outstanding under the Credit Agreement. However, the Bank has issued a letter of credit in the total outstanding amount of
$0.3 million at July 31, 2025.

We have pledged the majority of the Company’s assets to secure its financing arrangements. The Bank’s consent is not required for acquisitions, divestitures, cash
dividends or significant investments as long as certain conditions are met. The Credit Agreement requires that we comply with certain financial covenants at its fiscal year-
end and at each fiscal quarter-end. The Credit Agreement includes other terms, covenants and events of default that are customary for a credit facility of its size and nature,
including a requirement to achieve positive adjusted earnings before interest, taxes, depreciation and amortization, as defined, over each rolling twelve-month measurement
period. As of July 31, 2025, we were in compliance with the covenants and other requirements of the Credit Agreement.

Performance Bonds and Guarantees

In the normal course of business and for certain major projects, we may be required to obtain surety or performance bonding, to provide parent company guarantees, or to
cause the issuance of letters of credit (or some combination thereof) in order to provide performance assurances to clients on behalf of one of our subsidiaries.

If our services under a guaranteed project would not be completed or would be determined to have resulted in a material defect or other material deficiency, then we could be
responsible for monetary damages or other legal remedies. As is

26




typically required by any surety bond, we would be obligated to reimburse the issuer of any surety bond provided on behalf of a subsidiary for any cash payments made
thereunder. The commitments under performance bonds generally end concurrently with the expiration of the related contractual obligation.

As of July 31, 2025, the estimated amount of our unsatisfied bonded performance obligations, covering all of our subsidiaries, was approximately $0.6 billion. In addition, as of
July 31, 2025, the outstanding amount of bonds covering other risks, including warranty obligations and contract payment retentions related to completed activities, was
$61.2 million.

When sufficient information about claims related to performance on projects would be available and monetary damages or other costs or losses would be determined to be
probable, we would record such losses. As our subsidiaries are wholly owned, any actual liability related to contract performance is ordinarily reflected in the financial
statement account balances determined pursuant to the Company’s accounting for contracts with customers. Any amounts that we may be required to pay in excess of the
estimated costs to complete contracts in progress as of July 31, 2025 are not estimable.

Solar Energy Project Investments

We make investments in limited liability companies that make equity investments in solar energy projects that are eligible to receive energy tax credits, for which we have
received substantially all of the income tax benefits associated with those investments. During the sixmonths ended July 31, 2025, we did not make any cash payments to any
solar tax credit entities. As of July 31, 2025, we had $11.5 million of remaining cash investment commitments related to a solar fund, which we paid in August 2025. It is likely
that we will evaluate opportunities to make other alternative energy project investments in the future.

Development Financing

We selectively participate in power plant project development and related financing activities 1) to maintain a proprietary pipeline for future EPC services contract
opportunities, 2) to secure exclusive rights to EPC contracts, and 3) to generate profits through interest income and project development success fees.

In Fiscal 2025, we funded a loan to a special purpose entity in the amount of $5.0 million to support the development phase of a natural gas-fired power plant, which remains
outstanding as of July 31, 2025. We may enter into other support arrangements in the future in connection with power plant development opportunities when they arise and
when we are confident that providing early financial support for the projects will lead to the award of the corresponding EPC contracts to us.

Earnings before Interest, Taxes, Depreciation and Amortization (""EBITDA”)

We believe that EBITDA is a meaningful presentation that enables us to assess and compare our operating performance on a consistent basis by removing from our
operating results the impacts of our capital structure, the effects of the accounting methods used to compute depreciation and amortization and the effects of operating in
different income tax jurisdictions. Further, we believe that EBITDA is widely used by investors and analysts as a measure of performance.

However, as EBITDA is not a measure of performance calculated in accordance with U.S. GAAP, we do not believe that this measure should be considered in isolation from,
or as a substitute for, the results of our operations presented in accordance with U.S. GAAP that are included in our consolidated financial statements. In addition, our
EBITDA does not necessarily represent funds available for discretionary use and is not necessarily a measure of our ability to fund our cash needs.
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The following tables present the determinations of EBITDA for the three and sixmonths ended July 31, 2025 and 2024, respectively (amounts in thousands):

Three Months Ended

July 31
2025 2024
Net income, as reported $ 35275 $ 18,198
Income tax expense 361 6,083
Depreciation 491 463
Amortization of intangible assets 98 98
EBITDA $ 36225 $ 24,842

Six Months Ended

July 31
2025 2024
Net income, as reported $ 57,825 $ 26,080
Income taxexpense 7,597 9,514
Depreciation 906 943
Amortization of intangible assets 196 195
EBITDA $ 66,524 $ 36,732

Critical Accounting Policies
There have been no material changes in our critical accounting policies and estimates fromthose disclosed in our Annual Report filed with the SEC on March 27, 2025.

Recently Issued A ing Pr

See Note 1 to the accompanying condensed consolidated financial statements for discussion on recently issued accounting pronouncements.
ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
There have been no material changes in our exposure to market risk during the sixmonths ended July 31, 2025.

For a broader discussion of the Company’s exposure to market risks, refer to the Company’s market risk disclosures set forth in Part II, Item 7A, "Quantitative and Qualitative
Disclosures About Market Risk” of the Annual Report.

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of disclosure controls and procedures. Our management, with the participation of our chief executive officer and chief financial officer, evaluated the effectiveness
of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934 (the "Exchange Act”)) as of July 31, 2025.
Management recognizes that any controls and procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving their objectives,
and management necessarily applies its judgment in evaluating the cost-benefit relationship of possible controls and procedures. Based on the evaluation of our disclosure
controls and procedures as of July 31, 2025, our chief executive officer and chief financial officer concluded that, as of such date, our disclosure controls and procedures were
effective to provide reasonable assurance that information required to be disclosed in our Exchange Act reports is recorded, processed, summarized, and reported within the
time periods specified by the SEC, and the material information related to the Company and its consolidated subsidiaries is made known to management, including the chief
executive officer and chief financial officer, to allow timely decisions regarding required disclosure in the reports.

Changes in internal controls over financial reporting. There have been no significant changes in our internal control over financial reporting (as defined in Rules 13a-15 and
15d-15 under the Exchange Act) during the fiscal quarter ended July 31, 2025, that have materially affected, or are reasonably likely to materially affect, our internal control
over financial reporting.
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PART I
ITEM 1. LEGAL PROCEEDINGS

See Note 9 to the accompanying condensed consolidated financial statements for discussion of the status of an outstanding legal proceeding as of July 31, 2025. In the
normal course of business, we may have pending claims and legal proceedings. It is our opinion, based on information available at this time, that any current claim or
proceeding will not have a material effect on our condensed consolidated financial statements.

ITEM 1A. RISKFACTORS
There have been no material changes to the risk factors disclosed in our Annual Report.
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Our board of directors has authorized management to repurchase shares of our common stock in the open market, through investment banking institutions, privately-
negotiated transactions, or direct purchases pursuant to a share repurchase program (the "Share Repurchase Plan™). On April 10, 2025, the board of directors increased the
total authorization under the Share Repurchase Plan by $25 million, bringing the aggregate authorized amount to $150 million. The timing and amount of any repurchases will
depend on market and business conditions, applicable legal and credit requirements, and other corporate considerations. In accordance with Rule 10b5-1 under the Securities
Exchange Act of 1934, and pursuant to the Share Repurchase Plan, we have permitted, and may in the future permit, the repurchase of our common stock during trading
blackout periods by an investment banking firmor other institution acting as our agent under predetermined parameters.

Information related to our share repurchases for the three months ended July 31, 2025 follows:

Approximate Dollar

Total Number of Value of Shares That May Yet
Shares Purchased as Part Be Purchased under the
Total Number of Average Price per of Publicly Announced Plans or Programs
Period Shares Repurchased Share Paid Plans or Programs (Dollars in Thousands)
May 1- 31,2025 9% 3 144.00 = 40,647
June 1 - 30,2025 49318 § 23543 — 8 40,647
July 1-31,2025 28% $ 226.19 1,000 $ 40,447
Total 52,308 1,000

For the month ended May 31, 2025, we accepted 94 shares of our common stock at the average price per share of $144.00 for the exercise price and/or tax withholding in
connection with stock option exercises and restricted stock unit settlements that occurred during the month. For the month ended June 30, 2025, we accepted 49,318 shares of
our common stock at the average price per share of $235.43 for the exercise price and/or tax withholding in connection with stock option exercises and restricted stock unit
settlements that occurred during the month. For the month ended July 31, 2025, we accepted 1,896 shares of our common stock at the average price per share of $240.00 for
the exercise price and/or tax withholding in connection with stock option exercises and restricted stock unit settlements that occurred during the month.
ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None
ITEM 4. MINE SAFETY DISCLOS URES

Not Applicable
ITEM 5. OTHER INFORMATION

During the quarter ended July 31, 2025, no director or officer of the Company (as defined in Rule 16a-1(f) under the Exchange Act) adopted or terminated any Rule 10b5-1
trading arrangements or non-Rule 10b5-1 trading arrangements (in each case, as defined in Item 408(a) of Regulation S-K).
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Exhibit No. Title
31 Certificate of Incorporation. as amended.
32 Bylaws lmcomorated by reference to Exhlblt 3.2 to the Registrant’s Annual Report on Form 10-K filed on April 15, 2009).
311 Certifica f Chief Exe Offi Rule 13a-14 der the S s Exche 1934,
312 Certification of Chief Financial Officer, pursuant to Rule 13a-14(c) under the Securities Exchange Act of 1934.
32.1 Certification of Chief Executive Officer, pursuant to 18 U.S.C. Section 1350. *
322 Certification of Chief Financial Officer, pursuant to 18 U.S.C. Section 1350. *
101.INS XBRL Instance Document — the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline
XBRL document.
101.SCH Inline XBRL Taxonomy Extension Schema.
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase.
101.LAB Inline XBRL Taxonomy Label Linkbase.
101.PRE Inline XBRL Taxonomy Presentation Linkbase.
101.DEF Inline XBRLTaxonomy Extension Definition Document.
104 Cover Page Interactive Data File — the cover page interactive data file does not appear in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

*  The certification is being furnished and shall not be considered filed as part of this report.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

ARGAN, INC.

September 4, 2025 By:  /s/David H. Watson
David H. Watson
President and Chief Executive Officer

September 4, 2025 By:  /s/Joshua S. Baugher
Joshua S. Baugher
Senior Vice President, Chief Financial Officer and
Treasurer
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CERTIFICATE OF INCORPORATION
OF
ULTRA DYNAMICC CORPORATION

L R B B

PIRST. The name of the corporation is
ULTRA DYNAMICS CORPORATION

SECOMD, 1Its pﬁncipal office in the State of
Delaware 13 located at No. 100 West Tenth Street, in the
City of Wilmington, County of New Castle. The name and
address of its resident agent is The Corporation Trust
Company, No. 100 West Tenth Street, Wilmington 99, Delaware.

THIRD., The neture of the business, or objects
or purposes to be transacted, promoted or carried on are:

To manufacture, assemble, fabricate, produce,
purchase, ilmport, receive, lease as lessee, or otherwise
acquire, own, hold, store, use, repalr, service, maintain,
mortgage, pledge, or otherwise encumber, sell, assign,
lease as lessor, distribute, export and otherwise dispose
of, and generally to trade and deal in and with, as principal
agent or otherwise, cleaning products and equipment, ultra
violet ruy equipment, water purifying equipment and electrics
mechanical and chemisal equipment of all kinds, and any and
all machinery, tools, equipment, appliances, devices, sup-
plies and materials used or useful in connection with or

incidental to any of the foregoing.
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To pursue, prosecute, and engage in nuclear
research and technicel investigation, and to employ and
maintain a staff of research techniclans, conmsultants and
exports for the purpose of carrying on such nuclear re-
search. To bulld, construct, establish maintain and operate |-
laboratories and such buildings as may be useful, or
necescary Co the pursult of neclear research.

To manufacture, purchase or otherwise acquire,
invest in, own, mortgage, pledge, sell, assign and transfer
or otherwise dispose of, trade, deal in and deal with goods,
wares and merchandise and personal property of every class
and description.

To acquire, and pay for in cash, stock or bonds
of this corporation or otherwise, the good will, rights,
assets and property,-.and to undertake or assume the whole
or any part or the obligations or liabilities of any per-
sen, [irm, association or corporaticon.

To acquire, hold, use, sell, assign, lease, grant
licenses in respect of, mortgage or otherwise dispose of
letters patent of the United States or any forelgn country,
patent rights, licenses and privileges, inventions, improve-
ments and p-ocesses, copyrights, trade-marks and trade names,
relating to or useful in connection with any business of
this corporation.

To acquire by purchase, subscription or otherwiae,
and to re~eive, hold, own, zuarantee, sell, assign, exchange,
transier, mortgage, ple-d&e or otherwise dispose of or deal
in and with any of the shares of the capital stock, or any

voting trust certificates in respect of the shares of

| capital stock, serip, warrants, rights, bonda, debentures,

notes, trust receipts, and other securivies, obligations,




choses in action and evidences of indebtedness or interest
issued or created by any corporations, joint stock companies, :
syndicates, associamtions, flrms, trucsts or persons, public
or private, or by the government of the United States of
America, or by any forelgn government, or by an& state,
territory, province, municipality or other political sub=-
division or by any governmental agency, and as owner thereof
to possess and exercise all the rights, powers and privileges
of ownership, including the right to execute consents and
vote thereon, and to do any and all acts and things neces-
sary or advipable for the preservation, protection, improve-
meént and enhancement in value thereof.

To enter into, make and perform contracts of every
kind and description with any person, firm, zssocciation,
eorporation, municipality, county, state, body politiec or
government or colony or dependency thereof.

& To borrow or raise moneys for any of the purposes
of the corporatior. and, from time to time without limit as
to amount, to draw, make, accept, endorse, execute and issue
promissory notes, drafts, bills of exchange, warrarts, bonds,
debentures anu other negotiable or non-negotiable instru-
ments &nd evidences of indebtedness, and to secure the pay-
ment of any thereof and of the interest thereon by mortgage
upon or pleagze, conveyan~te or assignment in trust of the
whole or any purt of the property of the corperation, whether
at the time owned or thereafter acquired, and to seil,
pledge or otherwise dispose of such bonds or other obliga-
tions of the corporaticn for its corporate purposes.

To loan to any person, firm or corporation any of

its surplus funds, elther with or without security.




To purch&se, hold, sell and transfer the shares
of its own capital stock; provided it shall not use its
funds or property for the purchase of its own shares of
capital stock when such use would cause any impairment of
its capital except as otherwise permitted by .‘..au,_ and pro-
vided further that shares of its own capital stock belonging
to it shall not be voted upon directly or indirectly.

To have one or more offices, to carry on &ll or
any of itc operations and busines: and without rest:iction
or limit as to amount to purchase ar otherwise acquire,
hold, own, mortgage, sell, convey or otherwise dispose of,
real and personal property of every clasa and description
in any of the states, distriets, territories or colonies of
the United States, and in any and all foreign countries,
subject to the laws of such state, district, territory,
colony or country.

In general, to carry on any other business in
connection with the foregoing, and to have ard exercise all
the powers conferred by the laws of Delaware ipon corpora-
tions formed under the General Corporation Law of the State
of Delaware, and to do any or all of the thing: hercinbefore,
set forth to the same extent as natural persons might or
could do.

The obJjects and purposes specified in the fore-
going clauses shall, except where otherwise expressed, be

in nowise limited or restricted by reference to, or infer-

ence from, the terms of any other clause in this certificate |

of incorporation, but the objects and purposes spec.fied in
eacn of the [oregolng clauses of this article shall be re-

garded as independent objects and purposes.
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FOURFH, The total number of shares of stock nhien!
the corporation shall have authority to issue is two million;
(2,000,000) and the par value of each of such shares 18 '
Ten Certs (10¢) amounting in the aggregate to Two Hundred ,
Thousand Dollars {$200,000.00) I :
No stockholder of this corporation shall by reuoﬁ
of hia holaing shares of any cless have any pre-emptive or
preferential right to purchase or subscribe to any shares of
any class of thils corporation, now or hereafter to be
authorized, or any notes, debentures, bonds, or other securi-
ties convertible into or carrying options or warrants o
purcpnase shares of any e.‘l.us..now or hereafter to be authore
ized, whether or not the issu.ﬂ.nce of any such shares, or
such notes, debentures, bonds or cther securities, would
adversely affect the dividend or voting rights of such
stockholder, other than such rights, if any, as the board
of directors, ia its discretion from time to time may grant
and at such price as the board of directors in its discretior
may fix; and the board of directors may issue shares of any
clasg of this corporation, or any notes, debentures, bonds,
or other securities convertible into or carrylng options or
warrants to purchase shares of any class, without offering
any such shares of any class, elither in whole or in part, to

the existing stockholders of any claas.

FIFTH. The minimum amount of capltal with which
the corporation will commence business is One Thousand

Dollars ($1,000.00).

SIXTH. The names and places of residence cf the

incorporators are as follows:




L

HAMES RESIDENCES
S. H. Livesay Wilmington, Delaware
L. A, Schoonmaker Wilmington, Delaware
8. 8. Calaska Wilmington, Delawars

SEVEN1Y. ‘The corporation is to have perpetual

existence.

EIGHTH, The private property of the stockholders

shall not be subject to the payment of corporate debts to |

any extent whatever.

NINTH. In furtherance and not in limitation of
the powers conferred by statute, the board of directors is
expressly authorized:

To make, alter or repeal the by-laws of the
corporation.

To authorize and cause to be executed mortgages
and liens upon the real and personal property of the
corporation.

To set apart out of any of the funds of the corpo-
ration available for dividends a reserve or reserves for any
proper purpose and to abolish any such reserve in the manner
in which 1t was created.

By resolution passed by a majority of the whole
board, to designate one or more commlttees, each committee
to conslst of two or more of the directors of the corporation
which, to the extent provided in the resolution or in the
by-laws of the corporation, shall have and may exercise the

powers of the board of directors in the management of the

business and affaiprs of the corporation, and may authorize




i duly called for that purpose, or when authorized by the

of the property and assets of the corporation, including its

| good will and its corporate franchises, upon such terms and

the seal of the corporation to be affixed to all papers which
may require it. OSuch committee or committees shall have su
name or names as may be stated in the by-laws of the corpn-
ration or as may be determined fiom time to time by resolu-
tion adopted by the board of directors.

When and as authorized by the affirmative vote of
the holders of a majority of the stock issued and outstand-

ing having voting power given at a stockholders' meeting

written consent of the holders of a majority of the voting

stock issued and outstanding, to sell, lease or exchange all

conditions and for such consideration, which may be in whole
or in part shares of stock in, and/or other securities of,
a ¥y other corporation or corporations, as its board of di-
rectors shall deem expedient and for the best interests of

.
the corporation.

TENTH., Meetings of stockholders may be held
outside the State of Delaware, if the by-laws sc provide.
The books of the corporation may be kept (subject to any
provision contained in the statutes) outside the State of
Delaware at such place or places as may be designated from
time to time by the board cf directors or in the by-laws of
the corporation. Electlons of directors need not be by

ballot unless the by-laws of the corporation shall so providg

ELEVENTH. The corporation reserves the right to
amend, alter, change or repeal any provision contalned in

this cortificate of Aincorporation, in the manner now or




hereafter prescribed by statute, and all rights conferred
upon stockholders herein are granted subject to this

reservation.

WE, THE UNDERSIGNED, being each of the incorpora-

tors hereinbefore named, for the purpose of [‘ominé a cor-

| poration pursuant to the General Corporation Law of the
State of Delaware, do make this certificate, hereby declar-

i ing and certifying that the facts herein stated are true,

: and accordingly have hereunto set our hands and seals this

"15th day of may A.D. 1981.

/’//( '16;-* ity
-y

i STATE OF DELAWARE ;
b 583
i COUNDY OF NEW CASTLE

BE IT REMEMEERED that on this 15thiay of May

' A.D. 1961, personally came before me, a Notary

i Public for the State of Delaware, S. H. Livesay, L, A,
Schoonmaker and 3, 8. Oalaska, all of the parties to the
foregolng certificate of incorporation, known to me per-
sonally to be such, and severally acknowledged the said cer-
tificate to be the act and deed of the signers respectively

and that the facts therein stated are truly set forth.

year aforzcaild.

T T —




ULTRA DYNAMICS CORPORATION

aw ¥ &R R E RS FESRE L ERE S

CEHTIFICATE OF AMENDMENT
aF

CERTIFICATE OF INCORFORATION

R OE R W B OEE R R E RN EE RN N

Organized under the ‘awa of the
STATE OF DELAWARE

B8 B N R B ERE R PR GRERENEEN




CERTIFICATE OF AMENDMENT
OF
CERTIFICATE OF INCORPORATION
OF
ULTRA DYNAMICS CORPORATION

LK BE R R B

ULTRA DYNAMICS CORPORATION, a corporation organized
and exlsting under and by virtue of the General Corporation Law

of the State of Delaware, DOES HEREBY CERTIFY:

FIRST: That at a meeting of the Board of Directors of
ULTRA DYNAMICS CORPORATION, resclutions were duly adopted setting
forth a proposed amendment to the Certificate of Incorporation of
gald corporation, declaring sald amendment to be advisable and -
calling a meeting of the stockholdera of sald corporc*ion for
consideration thereof, The resolution setting forth tnc proposed
amendment 15 ag follows:

RESOLVED, that' the Certificate of Incorporation

of thls corporation be amended b{ changlng the

Article thereof numbered "FOURTH" so that, as
amended gald Article shall be and read as follows:

< et e IR .




Axvicix Fouste

The total number of shares of stock which this corporation is authorized to have outstanding at any
one time is Three Million Five Hundred Thousand (3,50C,000) shares which shall be divide) as follows :

(a) Three Million (3.000,000) shares of Common Stock having a nominal or par v\aluc of Ten
Cents ($.10) per share.

(b) Five Hundred Thousand {500,000) shores of Preferred Stock having a nominsl or par value
of Ten Cents ($.10) per share.

The designations, voting powers, preferences, optional or other special rights and qualifications, limita-
tions, or restrictions of the above classifications of stork shall be as follows:

SEcTION A—PREFERRED STOCK

1. Shares of the Preferred Stock may be issued in one or more Finds, subdivided into classes and
series at such time or times and for such consideration or considerations as the Board of Directors may
determine. All shares of any one series shall be of equal rank and identical in all respects.

2. Authority is herehy expressly granted to the Board of Directors to fix from tim= to time, by
resolution or resolutions providing for the issue of any kind, class, and series of Preferred Stock, the
designation of such kind, class, and series and the powers, preferences and rights of the shares of such
kind, class, and series and the powers, preferences and rights of the shares of such kind, class, and serics,
and the qualifications, limitations or restrictions thercof, including the following :

(a) The distinctive designation and number of share. comprising such kind, class, and series,
which number may (except where otherwise provided by the Doard of Directors in creating such
kind, class, and series) be increased or decreased (but not befow the number of shares then out-
standing ) from time to time by action of the Board of Directors;

{b) The dividend rate on the shares of that kind, cluss, und seties, whether dividends shall be
cumulative and, if s0, from which date or dates, and the relative rigiits of priority, il any, of payment
of dividends on shares of that kind, class, and series over shares of any kind, class, and series:

{c) Whether the shares of that kind, class, and series shall be redeemable and, if so, the terms
and conditions of such redemption, including the date or dates upon or after which they shall be
redeemable, and the amount per share payable in evse of redrmption, which amount may vary under
different ccrditinns and at different reden:ption dates;

(d) Whether that kind, class, and series, shall have a sinking fund for the redempuion or pur-
chase of shares of that kind, class, and series and, if o, the terrms and amounts payable into such
sinking fund;

() The rights to which the holders of the shares of that kind, class, s series shall Le entitled
in the event of voluntary or inve'untary liquidation, dissolution, distribution ol assets or winding-up
of the Corporation, and the relative rights of priority, if any, of payment of shares of that kind, class,
and series;

(£} Whoitor the shares of that kind, cliss, and series shall be convertible into ur exchangeahle
for shares of stock of any class or any other Kind. clags, and series of Preferred Stock, and, if so, the
terms and conditions of such conversion or exc' ~nge. including the method of adjusting the rates of
conversion or exchange in the event of a stock split, stock dividend, combination of shares or similar
event ;
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(2) Whether the shares of that kind, class, and series shall have voting rights, in addition to
the voting rights provided by law and, if so, the terms of such voting rights;

(h) Whether the issuance of any additional shares of such kind, class, and series, or of any
shares of any other kind, class, and series, sh 11 be subject to restrictions as to issuance, or as to the
powers, preferences or rights of any such other kind, class, and series;

{i) Any other preferences, privileges and powers, and relative, participating, optional or other
apecial rights, and qualifications, limitations or restrictions of such kind, class, and series, as the
Board of Directors may deem advisable and as shall not be inconsistent with the provisions of this
Certificate of Incorporation and to the full extent now or hereafter permitied by the laws of Delaware,

3. Payments of dividends shall be as follows:

{a) The holders of Preferred Stock of each kind, class, and series designated as cumulative in
respect of dividends, in preference to the holders of the Common Stock, shall be entitled to receive,
a8 and when declared by the Board of Directors out of funds legally available therefor, cash dividends,
at the rate for such series fixed in accordance with the provisions of Section A of this Article I11
and no more;

(b) The holders of Preferred Stock of each series desig 1 as non lative in respect of
dividends, in preference to the holders of the Common Stock, shall be entitled to receive, as and when
declared by the Board of Directors out of funds legally available therefor, cash dividends, at the rate
for such series fixed in accordance with the provisions of Section A of this Article 111 and no more;

{¢) No dividend shall Lie paid upon, or declared or set aside for, any share of Prelerred Stock
with respect to any dividend period unless at the same time a like proportionate dividend with respect
to the same dividend period., ratably in proportion to the respective annual dividend rates fixed there-
for, shall be paid upon, or declared and set apart for, all shares of Preferred Stock of all kinds, classes,
and series then issucd and outstanding and entitled to receive such dividend;

(d) So long as any shares of Preferred Stnck shall be outstanding, in no event shall any divi-
dend, whether in cash or property, he paid or declared, nor shall any distribution be made, on the
Comimon Stock, nor shall any shares of the Convmon Stock be purchased, redecmed or otherwise
acquired for value by the Corporation, unless all dividends on all cumlative kinds, classes, and series
of Preferred Stock with respect to all past dividend periods and unless all dividends of all kinds,
classes, andk veries of Preferred Stock for the then current dividend period shall have been paid or
declared and a sum sufficient for the payment thereof set apart, and unless the Corporation shall not
be in default with respect to any of its ohligations with respect to any sinking fund of any kind, class,
and serics of Preferred Stock. The foregoing provisions of this Paragraph (d) shall not, however,
apply o a dividend payable in Common Stock;

(e} No dividends shall hic deened to have accrved on any share of Preferred Stock of any kind,
class, and series with respect to any period prior to the date of original issue of such share or the
dividend payment date immediately preceding or following such date of original issuc, as may be pro-
vided in the resolution or resolutions of the Board of Dircetors ereating such kind. class, and series.
The Preferred Stock shall nat he entitled to participate in any dividends declared and paid on the
Common Stock, whether payable in cash, stock or otherwise, Accruals of dividends shall not bear
interest.

4. Tn the event of any voluntary or fnvoluntary liquidation, dissolution, distribution of assets or
winding-up of the Corporation. the helders of the shares of cach kind, class, and series of the Preferred
Stock then outstanding shall be entitled to receive out of the net assets of the Corporation, hut only in
accordance with the preferences. if any, provided for such kind, class, and series, before any distribution
or payment shall be made to the holders of the Common Stock, the amount per share fixed by the reso-
lution or resohutions of the Board of Directors to be received by the holders of shares of each such kind,
class, and series on such veluntary or involuntary liquidation, dizsolution, distribution of assets or
winding-up, as the case may be. 1{ such payment shall have heen made in full to the holders of all owm-

3




-

standing Preferred Stock of all kind, class, and series, or duly provided fcmﬂ;eremhimg'amsofﬂu
Corporation shall be available for distribution among the holders of the Common Stock (as provided in
Section B(2) of this Article 111). If upon any such liquidation, dissolution, distribution of assets or
winding-up, the net assets of the Corporation available for distribution among the holders of any one
or more kind, class, and series of the Preferred Stock which (i) are entitled to a preference over the
holders of the Common Stock upon such liquidation, dissolution, distribution of assets or winding-up,
and (it} rank equally in connection therewith, shall be insufficient to make payment in full of the preferen-
tial amount to which the holders of such shares shall be entitled, then such assets shall be distributed
among the holders of each such kind, class, and series of the Preferred Stock ratably according to the
respective amounts to which they would be entitled in respect of the shares held by them upon such
distribution if all amounts payable on or with respect to such share were paid in full.

Neither the consolidation or merger of the Corporation, nor the sale, lease or conveyance (whether
for cash, securitics or other property) of all or part of its assets, shall be deemed a Tiquidation, dissolu-
tion, distrihution of assets or winding-up of the Corporation within the meaning of the foregoing pro-
visions.

5. Except to the extent otherwise required by law or provided in the resolution or resolutions of
the Board of Directors adopted pursuant to authority gramted in this Section A of Article IIT, the
shares of the Preferred Stock shall have no voting power with respect to any matter whatsover,

In no event shall the Preferred Stock be entitled to more than one vote in respect of each share of
stock. :

6. Shares of Preferred Stock which have heen redeemed, converted, exchanged, purchased. retired
or surrendered to the Corporation, or which have heen reacquired in any manner, shall have the status
of authorized and unissued Preferred Stock and may be reissued by the Board of Directors as shares
of the same or any other series.

SectioN B—Coumon Stock

1. After the requirements with respect to preferential dividends, if any, on the Preferred Stock
(fixed pursuant to Paragraph 2(b) of Section A and as further provided for in Paragraph 3 of Section
A, both of this Article TIT) shall have been met, and after the Corporation shall have complied with
all the requirements, if any, with respect to the seiting aside of sums in a sinking fund for the purchase
or redemption of shares of any kind. class, and series of Preferied Stock (fixed pursuant to Paragraph
2(c) and (d) of Section A of this Article 111}, then and not otherwise, the holders of Common Stock
shall receive, to the extent permitted by law, such dividends as may be declared from time to time by
the Board of Directors;

2. After distribution in full of the preferential amount, if any (fixed pursuant to Paragraph 2(e)
of Section A of this Article T1T), to be distributed to the holders of Preferred Stock, in the event of
the woluntary or invol y liquidation. dissolntion, distribution of assets or winding-up of the Cor-
poration, the holders of the C Stock shall be entitled to receive all the remaining assets of the
Corporation of whatever kind available for distribution to stockholilers ratably in proportion to the
number of shares of Common Stock held by them respectively:

). Except as may be otherwise required by law or by this Certificate o Incorporation. each
holder of Common Stock shall have one vote in respect of each share of such stock held by him on all
matters voted upon by the stockholders.

Section C—Oriter Provisions

1. The stockholders of the Corporation are expressly denied the presmiptive right to subscribe
to any or all additional issues of stock of the Corporation of any or all classifications, kinds, classes or
series thereof.

2. Any and all shares issned hy the Corporation for which the full consideration has heen paid or
delivered shall be deemed fully paid and nonassessable shares.

]
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SECOND: That thereafter, pursuant to resolution of

its Board of Directors, a speclal meeting of the stockholders
of paild corporation was duly called and held, upon notice !n
accordance with sectlon 222 of the General Corporation Law

of the State of Delaware at which meeting the necessary number
of shares as required by statute were voted in favor of the

amendment.,

THIRD: That sald amendment was duly adopted in ac-
cordance with the provisions of Section 242 of the General

Corporation Law of the State of Delaware,

FOURTH: That the capital of said corporation will

not be reduced under or by reason of sald amendment,

IN WITNESS WHEREOF, said ULTRA DYNAMICS CORPORATION,
has .caused its corporate seal to be hereunto affixed and thie
certificate to be signed by (t/adrar A7. 778 mew(8flta President,
and attested by 1k wmres W& scarad@_its Secretary, this

ULTRA DYNAMICS CORPORATIUN

) sy_ Yo (b ﬁ_g,?q,d.tév

',Q"‘iCOFIPOMTE SEAL) ~ Presldent

ATTEST:

B

'@e retary 7
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STATE OF Xﬁb i
ag:
COUNTY OF J
BE IT REMEMBERED that on this /-?“ day of &%Jw

19{“: personally came before me, a Notary Public in and for tha

County and State aforesaid, )/ 4/ . 4 </
Presldent of ULTRA DYNAMICS CORPORATION, a corporation of the
State of Delaware, and he duly executed sald certificate before
me and arknowledged the sald certificate to be hie act and deed
and the act and deed of saild corporation and the facts stated
therein are true; and that the seal afflxed to sald certificate
and attested by the Secretary of sald corpeoration 1s the common
or corporate seal of sald corporation.

IN WITNESS WHERECOF, I have hereuntc set my hand and

al of offlce the day and yesr aforesald,

Notary Public % i

.. (S“.RL} B NOVAP ¢ BLPLIE NF NEW JERSEY i

M COMMISSION ELPRLS JAN. 30 1323
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csmnmx or AMENDMENT
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ULTRA DYNANAGH CURCUKATIUN, & <ol pladisbl wegsn's 07 S%liciun Uader and by
‘wirtae - of the Gmua‘l l:omnuon Law of the State of Delawars, does hereby

v

. . .

- That at..& :utm of the Board of Directors of the Corporation,

Temo l‘"iﬂhl were duly adopted parcing rorth a proposed smendwent Lo the Cartiflcate
of Incorporation of said Corporation, declaring safd Amendwent to be udviasble and

“‘éalling » weeting of the stockholdera nf sard Corporation for considerstion
tharaof. Tha resclution settimg forth the proposed amended is as followss

the Article thereof mmheud "FGURTH" so that, as amendment, said drtiult

= %ﬁt That tha Certificate of Incorporation cf this Corporation be m'by
¢
shall be and read as follosvu:

./The total number of shares of stock which this Corpoiastion is authorized to have
. """*M-tndhc 4t any one time is Six Miliion Five Hunared iLhousand (6,500,000) n-' e
sBall be-divided as follows: _

(l) Six Milidfon (6,000,006G) wheres of Commol Sivck haviag a o omiwal oL par
value of Ten Cants (5.10) par share; .

" (b) Tive Hundred Thousand (300,000} shares of Preferred BStock Iuwin. 2
: nominal or par valus of Ten Cents ($.)0) per share.

The designations, voting powers, preferences, optional or other spi-i~l righte and
queiitficarions, limitacions, or restrictions of the ahove vlassifications of stk
shall be as follows:

o m:on A_- PREFERRED STOCK

(l) Shares vi the Preferred Stock may be iesued in ooe or more kinds, subdivided
into, classes and saries at such time or timas and for such consideration or
considerations as the Board of Directors may determine. All ghares of any one
serien shall ba of equal vank and identical in all respects.

(2) Muthority is hereby expressly granted to the Board of Directors to tix, trom
time to time, by resolution or resolutions providing for che issue ol auy
kind, class, and pseries of Preferred Stock, the designation of such kind,
class, and series and the powers, prefarences and rights of the charem of such

r kind, clags, and series and the powere, prefeicuces and rights ov the shares

of such kind, <lase, and sorics, aond the qualificatione,” limitationa or
restrictions thereof, including the following:

mjz I . 1
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(a) The distinctive desfgnation and number of shares comprising such kind,
class, and serise, which nusber may (axcept where otherwise provided hy
. the Board of Directors in creating such kind, class, ond series) be
d incrsasad of .',l_l‘lcmiu__'y(but not balow the ousber of shares thun .
outatanding) Trom time to time by actica of the Board of Directors; e

(b) The dividend rate-on the shares of that kind, class, and series, whather
i ‘dividends shall be, cusulative and, LI wu, [ros whirh date or dates, and
b - y the relative rights of priority, if any, of payment of dividends on . .
rhares of that kind, class, and series over shares of any kind, clase, - ---
‘u_m series; %

- ot

- ()" Whetbar the shares of that kind, clase, and serics shall be redesmsble -,-rﬂ‘-.:?*
and, 1f wo, The terms ond conditions of such redemption, including the - ...
‘date or dates upon or after which they ahall Le rodvemsble, and the ..
amuunt per whare pavable in ca.e ol redemption, which amount way vary ..
under diffarent coaditions and ac different coedemption Jatesg

{(d) Whether that kind, ciass, and swriles, shall have 3 :l:¥tnp fund for [3
redespllou 3T purchase of shares of that kind, class, and series and, it p
90, the terms and amounts payable into such sinking Eund;

“{e) The rights to vhich t e holders of the shares of that kind, class, and
wutlws ahall ha entft'ed 1n the event of voluntary or {nvoluntary
ligqnidation, dissolution, distribution of assets or windlug-up of the
Corporation, and the relative rights of prlority, if any, of payment of
shares nf that kind, class, and series;

‘(f) Whether the shares of that kind, class, and series shall bs convertible
into or exchangeable for shares of stock of any class or any other kind,
class, and wsaries of Prefarred 5Stock, and, 1f en, tha tarmg and
cobditions of such conversion or exchangs, including the mathod ot
"adjusting the rates of conversion or exchange in the event of a stock
eplit, ctnck dividend, combination of shares or similar event;

{3) Whather th~ shares of that kind, class, and series shall have voting
rights, in addition to the voting rights provided by law and, {f so, the .
terns of such voting cligute; o

(h) Whether the issuance nf any additfonal shares of such kind, class, and
serics, or of any shares of any other kind, claes, and series, shall be
subject to restrictions as to lssuance, orf as Lu ciwe powels, piuiurences
or rights of amy such other kind, class, and series;

(1) Any other prafecrences, privileges and powers, and relative,
participating, optional or other special righta, and qualifications,
limitationr nv restrictions of Juch kind, class, snd series, as the Board
of Dirc:tors ray deen edvisable and as snali wul bo fuconsistent with rha
provisions of this Certiticate of inciagilailon o' tn rhe ful? awrenr
now or hereafter permitted by the laws of Delaware.

(3) Payments of dividends shall be as follows:
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- (a) m holdavs bf nnd Sioct Of esch kind, class, and series dnumud
a8 cumulative in -respect of dividends, [u prefersnce to the lulders ut cthe
Common Scock _n_hau. be -nt!,cl.-d to recelve, ws snd when declared by rhe buard
of Dirsctors gut of funds legally available therefor, cash dividends, st the

S rate for~such.seriss fixed in accordance with the provisions of Section A of
tl:.l.t muh IV and no mora. . e

CRy | ‘(b) m ho!.dl‘u T Prafarred Stock of wach weries designated s
R ndn SUBMIELIVEITIA weapent ul dlvidendw, tu preterence Lo the holders of
Sl . L. the Common Stock, shall ba entitled to receivy, As and wher declared by -
- - the Wasrd af Divsctors out of fundse !etnﬂy svailable thernfar, rash

dividends, at’ the réts for such series fixed in accordance with ths ="
o AR pmulml n' ﬂodﬁ.o‘p‘ k’ of !:'hll n':uu- IV and no more;

"{e) No, Gl\rldgd nlull hu paid upon. or declarud ur set aside for, any -hnr-:‘.’
of Preferred Btock with respect to any dividend period unless at the same
TIM A like propoits.ouuwte dividuid wich reapest v the seme dividend
perlod, ratably fn proportion to the raspeclive annual Jividend rates

fixed therefor, shall ba paid upon, or daclared and eet apart far, all’ *"®
sharas of Preferved Rencd of g1l kinds, classes, and zerlac then ladued
and outstawuing and entitled to recelve such dividend; S

(4" So long as any .ares .7 Treferred btock shall be outstanding, in 80 ..
" event shall any dividend, whether in cash or property, be paid or
declared, mor shall any diatrihution be madn, on the femmon Stack, -m-
shall afy shafés of ‘tha Common Stnck he purchased, redodmsd or otharwise ™
acquired for velue by the Corporation, unless all dividends on all-
cumulative kinds, classes, and series of Preferrad Stock with respect to
all past dividend psriods and uniess all dividends of all kinds, chlnlﬂ..s, Ly
and. seriss of Frefarrod Stock for the then current dividend pariod shall
have besn paid or declared and a sum sufficleat for the payment thereof .. .-
sat apart, «ud unlees the Corporation shall wot be in default with -
. respect to.any of its obligations with respect to any sinking fund of any '@ ©
" kind, class, and series of Preferred Stock. The foregoing provieioms of :;
this Piragraph (d) shall not, hewcwer, apply to a dividend payable 1in
Common $tock.

(e) No dividends shull be desmed to have accrued on any share of Preferred -
Stock of any kind, ¢lass, and serims wich respect to aay period priur to
the date of original issue of such share or the dividend payment date -
imsediately preceding or roilowing such dacte of original ilssiw, au may be
provided In tHé resoclutlon or resolutluus of the Board of Directors
creating such kind, class, and series. The Preferred Stock shall not be

entitlad to participate in sny dividends declared and paid on the Common

> Stock, whether  payable in cash, stock or otherwiwe. Accruals of

: dividends shall not besr futerest,

{4} Tn the event of any voluntary or dLovsluztary liquidation, *° . Surien,
distribution of magets ar winding-ur 2f the Marparation, thr helde-a af the ahares
of each kind, class, and series of the Preferred Stock then outstanding shall hr
entitled to receive out of the. net assets of the Corporation, but only in
accordance with the preferences, 1f anv, provided for such kind, class, and series,
before any distribution or payment snall be made to the holders of 2l.. Common
Stock, the amount per share fixed by the resolution or rceolutions of the Roard of




Nirectora to be received by the holders of shares of cach auch kind, elass, ard
series on such voluntary orv wvolontary ligquidation, dlssulutlun, distributloa of
assets or winding-up, as the case may be. If such payment shall have been made in
full to the holders of all outstanding Preferied Stock of all kind, class, and
series, or duly provided tor, the remaininy assstuy vt the Corporatlon whall Le
available for distribution among the holders of the Common Stock (e provided in
Section B(2) of this Article IV), it wupon amny much Tiguldetive, Jdleswlulivi,
2istribution of asmets or winding-up, the net amnets of the Corporation avallable
for Marrthution among the holders of anvy one or more kind, class, and series of
the Preferred Stock which (1) are entitled to & preference ovor the holders of the
Comman Stock cpon such liquidatien, dismnlotfon, distribution of assets or
winding-up, and ({i) rank equally in comnection therewith, chall be insufficient to
wake payment in Tull ot the preferential amount o which rhe Woldera of such ahares
shall he entitled. then such assets shall he diseributed among the holders of each
Such kilwd, class, and serius oL the Diciviaed Shown catabily rm Fha
respective awpunts to which they would e eniltled tn reapect ol the shares held v
Llom uprn guch Hecribution If sl amounte paymenr on o0 with respece to such share

were paid in full.

Neither the consclidatlon or merger of the Corporation, rer the aale, lease or
conveyance (whether for cash, securities or other property) ol all or part of its
assets, shall be deoemed & liquidation, dissolution, dJdistributivn of assets or
wialiag ur c¢f *he Cerprrarion within the meoning af rho forsgnirg proviainona.

(5) Excepr to the extent otherwise required by law or provided in the resolution
or veanlutione of rhe Hoard of Dirvecturs adopted pursuant to aucthoriiy graoted in
this Section A of Article IV, the shares of the Preferred Stock shall have no
voting power wirh respect to any matter whatsoever,

In mo event shall the Preferred Steck be emiltled Lo saie than ane wote 1n respect
ol wach share of stock.

(6) sShares of Preferred Stock which have been redecmed, converted, exchanged,
purchceed, retired or surrendered to the Corporation, or which have been
re-acquired in any manner, shall have the w#tarus wf authorized and unissued
Preferred Stock and may be re-issued by the Board ot Dlreciurs as shares of the
same or any ocher series.

SECTION B - COMMON $10CK

(1) After the raquirements with respect to preferential dividends, it any., om vLiwe
Preferred Stock (fixed pursuant to Paragraph 2(b) of Section A and as further
provided for in Paragraph 3 of Section A, both of this Article IV) shall have been
mat, and after the Corporation shall have complied with all the requirements, Aif
any, with respect to the setting aside of sums in a sinking fund for the purchase
vf oacdewptton ol Llazes of auy kiad, class, and zerirs »f Prefereed Stock (flixed
pursvant to Paragraph 2(c) aad 7d) ~f Sccrion A ~f thir Areicle TVY. rhen and not
othervise, the holders of Common S*ock shall receiws, tn the rxtent nermitted by
law, such dividends as may be declared from time to time by the Board of Directors;

(2) After distributiom in full of the prefePential amount, if any {{lxed pursuant

to Paragraph 2(e) of Section A of this Article IV), te be distributed ro the

honlders of Praferred Btock, in the event of the voluntarv or inveluntary
£

liquidation, dissolution, distribution of assets or winding-u, sf the Corporation,

4T 459 Y1Y =




the bolders of the Cowmon Stock shall be entitled to receive all the remaining
assets of the Corporation of whatever kind available for distribution to
stockbolders ratably in proportion to the number of shares of Common Stock held by
them respectively;

SECTION C - OTHER PROVISIONS

(1) The stockholders of the Corporation are expressly denied the preemprive right
te subscribe to any or all additional issues of stock of the Corporation of any or
all classifications, kinds, classes or series thereof.

(2) Any and all shares issued by the Corporation for which the full consideration
has been paid or delivered shall he deemed fully paid and nonassessable shares.

SECOND: That thereaftec, pursuant to the resolution of its Board of Directors, a
special meeting of the stockholders of said Corporation was duly called and held,
upon nocice in accordance with section 222 of the General Corporation Law of the
State of Delaware at which meeting the necessary number of shares as required by
statute were voted in favor of che Amenduent.

THEIRL: That said amendment was duly adopted in accordance with the provisions of
Section 242 of the General Corporation Law of the State of Delaware.

FOURTH: That the capital of said corporation will not be reduced under or by reason
of said Amendment.

IN WITNESS WHEREOF, said ULTRA DYNAMICS CORPORATION, has caused its corporate seal
to be hereunto affixed and this Certificate to by signed by GEORGE G. SOLYMAR, its
Presidest, and attested by REVGEN M. SIWEK, its Secretary, this ) THay of April,
1983, -

ULTRA DYNAMICS CORPORATION

v
i

BY: . g -_‘_\;__\\.I-.b-.__ )
GEORGE G. SOLYHAQ President

REUBEN M. SIWEK, Secretary
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STATE OF NEW YORK )
COUNTY OF WESTCHESTER ) - B88.:

On theiorday of April, 1983, personally came before me, a Notary Public
in and for the County and State as aforesaid, GEORGE G. SOLYMAR, President of ULTRA
DYNAMICS CORPORATION, a Corporation of the State of Delaware, and he duly executed
sald Certificate before me and acknowledged the maid Certificate to be his act and
deed and the act and deed of said Corporation and the facts stated therein are
true; and that the seal affixed to the said Certificate and attested by the
Secrectary of said Corporation ia the common or corporate seal of said Corporation.

IN WITNESS WHEREOF, 1 have hereunto set my hand and seal of office the
day and year aforesaid. e e
4
i

-

000y °




- % -g3gIek0012 - -

JUK 13 B8
CERTIPICATE OF AMENDMENT

oF “%., Q“,

ascanTiay oF wIRTR
CERTIFICATE OF INCORPORATION

LR L R T

Ultra Dynamice Corporatiom, a corporation organized and existing under and by
wirtue of the General Corporation Law of cthe State of Delavare, DOES HEREBY
CERTIFY:

FIRST: That at a meeting of the Board of Directors of Ultra Dynamice
Corporaction on April 28, 1983, resoluiions were duly adopted setting forth a
proposed amendment to the Certificate of Incorporation of said corporation,
declaring said amendment to be advisable and calllng & meeting of the stockholderc
of said corporation for consideration tnerecf. The resolution setting forth the

proposed amendment is as follows:

RESOLVED; Thar the Cerzificate of Incerporation of chis
corporation be amendea by changing the FIRST Article thereof so thar,
as amended, saild Article shall be arl read as follows:
"The name of the corporation is Purcflow Incorporated"
SECOND: That thareafter, pursuant to resolution of its Board of Dlrectors,
a special meeting of the stockholders of said corporation was duly celled and held
on April 28, 1983, upon notice in accordance with Section 222 of the General

Corporation Law of the State of Delaware at which meeting the necessary number of

shares as required by statute were voted in favor of the ameudment,

IRD: That sald amendment was duly adopted in accordance with rthe

—

proviaions of Section 242 of the General Corporation Law of the State of Dclaware.

00002
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IN WITNESS WHEREOF, said Ulrra Dynemice Corporation has caused this
Certificate to be signed by GEORCE G. SOLYMAR, its Prestdont cnd attested by

REUBEN M. SIWEK, its Secretary, this L™ day of May, 1983.

ULTRA DYNAHICS CORPORATION .

BY

ATTEST:

m % .
EN M. SIWEX, Secretary

00003




STATE OF COLIFORNIA )
COUNTY OF LOS ANGELES ) 88.:

On nhnlfﬂ;ly of May, 1983, personally came before me, a Notary Public
in and for the County and State as aforesald, CEORGE G. SOLYMAR, President of
ULTRA DYNAMICS CORPORATION, a Corporation f the State of Delaware, and he duly
executed sald Certificate before me and acknowledged the paid Certificate to be
the act and deed of said Corporation and the facts etated thereln are true;
and that the seal affixed to the said Certificate and attested by the Secretary

of the Corporation is the common or corporate seal of sald Corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and seal of office the

day and year aforesaid.

%
OFFICIAL SEAL /ﬁé‘l /£
PETER E. DE SIMONE . &M

WOTARY PUBLIC o Cau oW NOTARY PUBLIC

T :‘;‘Ilmm oIFRCE 1w
ANGELEY CouNTY

MY COMMISSION EXPIRES MOV, 0150

(SEAL)

AL
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CERTIFICATE OF AMENDMENT SEP 17 Jay
oF
CERTIFICATE OF INCORPORATION
oF e

PUROFLOW INCORPORATED
esssssnonntsnnsansasnsasssbBUFANARE, 5O, FRERIOR. 3420, i iiiraranninstannnninas

PUROFLOW INCORPORATED, a Corporation organired and existing under and by virtus
of the Ceneral Corporation Law of the State of Delaware, does hereby certify:

FIRST: That at a wmeeting of the Board of Directors of the Corporation,
resolutions were duly adopted setting forth a proposed awmendment to the
Certificate of Incorporation of said Corporation, declaring said Amendment to ba
asdvisable and calling a meeting of the Stockholders of said Corporation for
consideration thereof., The resolution setting forth the proposed Amendment is
an follows:

LVED: That the Certificate of Incorporation of this Corporation be amended
by adding a new section 12 to such Certificate of Incorporation titled "Section
12, Limitation of Liability of Directors” as follows:

"Saction 12. Limitation of Liability of Directors.

"(A) A Director of the Corporation shall not be lisble to the Corporation or its
Stockholders for monetary damages for breach of fiduciary duty as a director,
except to the extent such exemption from lisbility or limitation thereof is mot
permitted under the Delaware General Corporation Law as the same exists or may
hersafter be amended.

"(B) Any repeal or modification of the foregoing paragraph (A) by the
stockholders of the Corporatiom shall not adversely affect any right or
protection of a director of the Corporation existiag hereunder with respect to
any act or omission occurring prior to, or at the time of, such repeal or
wodification.”

IN WITNESS WHEREOF, said PUROFLOW INCORPORATED, has caused its Cormorate Seal to
be hereunto affixed and this Certificate to be signed by George G. Solymar, its
President, and atteasted by Reuben M, Siwek, its Secretary, this 4th day of.

PUROFLOW INCORPORATED

Attast:




# - &

STATE OF NEW YORK )
COUNTY OF WESTCHESTER )  SS.:

On the 5th day of September, personally came before me, a Notary
Public in and for the County and State as aforesaid, GEORGE G. SOLYMAR,
President of PUROFLOW INCORPORATED, a Corporation of the State of Delaware, and
he duly executed said Certificate before me and acknowledged the said
Certificate to be his act and deed and the act and deed of said Corporation and
the facts stated therein are true; and that the seal affixed to the said
Cartificate and attested by the Secretary if said Corporation 1is the common or
Corporate Seal of said Corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and seal of office the
day and year aforesaid.

NOTARY LIC
MARUN WILLIAMS
NOTARY Stat of New Y|
(SEAL) 810 ader i

m:_‘.ﬁ%ﬁ__
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CERTIFICATE OF AMENDMENT
oF

CERTIFICATE OF INCORPORATION

OF
Purcoflow Incorporated

* * ® * * &

Puroflow Incorporated, a corporation organized and
existing under and by wvirtue of the General Corporation Law of

the State of Delaware, DOES HEREBY CERTIFY:

FIRST: That the Board of Directors of said corpora=-
tion, at a meeting duly held, adopted a resolution proposing and
declaring advisable the following amendment to the Certificate of
Incorporation of said corporation:

RESOLVED, that the Certificate of Incorporation of
Puroflow Incorporated be amended by changing the first
three paragraphs of the Fourth Article thereof so that,
as amended, said Article shall be and read as follows:

"The total number of shares of stock which this \
corporation is authorized to have outstanding at any |
one time is six million five hundred thousand
(6,500,000) shares, which shall be divided as follows:

{(a) Six million (6,000,000) shares of Common
stock having a nominal or par value of Six and
Two-Thirds Cents ($.06 2/3) per share.

(b} PFive hundred thousand (500,000) shares of
Preferred stock having a nominal or par value of Ten
Cents ($.10) per share."

LIPS s
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SECOND: That in lieu of a meeting and vote of stock-
holders, the stockholders have given unanimous written consent to
said amendment in accordance with the provisions of Section 228

of the General Corporation Law of the State of Delaware.

THIRD: That the aforesaid amendment was duly adopted
in accordance with the applicable provisions of Sections 242 and

228 of the General Corporation Law of the State of Delaware.

IN WITNESS WHEREOF, said Puroflow Incorporated has
caused this Certificate to be signed by GEORGE SOLYMAR, its

President, and attested by REUBEN M. SIWEK, its Secretary, this

Ninth day of March , 1989.
Purof Incorporated
By é;up
George So , President
ATTEST:

By .
Reuben M. Siwek, Secretary

e O
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CERTIFICATE OF AMENDMENT OF
CERTIFICATE OF INCORPORATION OF

PUROFLOW INCORPORATED

Puraflow Incorporated, a corporation organized and existing under and by virtue of the
General Corporation Law of the State ot Delaware, DOES HEREBY CERTIFY:

EIRST: That the Board of Directors of said corporation, at a meeting duly held, adopted
a resolution proposing and declaring adviseble the following amendment to the Certificate

of Incorporation of said corporation:

RESOLVED, That the Certificate of Incorporation of Puroflow Incorporated be
amended by changing the first three paragraphs of the Fourth Article thereof
s0 that. as amended, said Article shali be and read as foliows:

"The total number of sharas of stock which this corporation is authorized to
have jissued at any one time is Twelve Million Five Hundred Thousand
(12,500,000} shares, which shall be divided as follows:

(al Twelve Million (12,000,000} shares of Common Stock having a nominal
or par vaiue of One Cent ($.01) per share.

{b) Five Hundred Thousand (500,000) shares of Preferred Stock having a
naminal or par value of Ten Cents ($.10) per share.”

SECOND: That thereafter, pursuant to resolution of its Board of Directors, an Annual
Meeting of Stockholders of said corporation was duly called and held on September 18,
1995, upon notice in accordence with Section 222 ot the General Corporation Law of the
State of Delaware at which meeting the necessary number of shares as required by statute

were voted in favor of the amendment.
THIRD: That the aforesaid amendment was duly adopted in accordance with the
apphcable provisions of Section 242 of the General Corporaton Law of the State of

Delaware.




Certificate of Amendment of
Certificate of Incorporation of
Puroflow Incorporated Page 2

IN WITNESS WHEREQOF, said Puroflow Incorporated has caused this Certificate to be
signed by Michael H. Figoff, its President, and attested by Sandy Yoshisato, its Secretary,
this 3rd day of October, 1995.

Puroflow Incorporated

ATTEST:

o S 44

Sandy Yoshisatg, Secretary
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State of California
County of __Los Angeles

On _October 3, 1995  pefore me,  Sandy Yoshisato. Notary Public
DaTE NAME. TITlFU" CFFICER - E.G ., “JANE DOE. NUT.'\HI’IUB‘LIC_'_

Michael H. Figoff

personally appeared

NAME|S} OF SIGNER|S)

[ personally known to me - OR - [J proved to me on the basis of satisfactory evidence
to be the person(s) whose name(s) is/are
subscribed to the within instrument and ac-
knowledged to me that he/she/they executed
the same in his/her/their authorized
capacity(ies), and that by his/her/their
wcgimn'vlc m:;‘lmw signature(s) on the instrument the pgrson(s),

or the entity upon behalf of which the

cﬁﬁ&ﬁﬁggg‘m. person(s) acted, executed the instrument.

WITNESS my hand and official seal.

SO i

s.wmnr}rjf NoTaRY

s O P TION AL s—

Though the data below is nol required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent reattachment of this form.

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT

[ woiviouaL

[E CORPORATE OFFICER Certificate of Amendment of

Certificate of Incorporation

_ President - TITLE OR TYPE OF DOGUMENT
TITLE(S)

[J PARTNER(S) ] unaimeo
[ GeNERAL - Two (2)
U ATTORNEY-IN-FACT NUMBEH OF PAGES
[J TRusTEE(S)
| GUARDIAN/CONSERVATOR
O otHER: _ T October 3, 1995

DATE OF DOCUMENT

SIGNER IS REPRESENTING:

RAME OF PERSON(S) OR ENTITYIES)

FT W [ncor‘ orated o _mswn st meemmewes s
PUI“O 0 < SIGNEH(S) OTHER THAN NAMED ABQOVE
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CERTIFICATE OF AMENDMENT
OF THE
CERTIFICATE OF INCORFORATION
oF
PUROFLOW INCORPORATED

Pureflow Incorparated, a carporation organized and existing undsr and by virtue
of the General Corporation Law of the State of Delawars (the “Corporation™), w

DOBS HEREBY CERTIFY:
FIRST: That the Board of Divesters of the Corporation at 3 duly called meating,

Incorpovasion of the Corporation, declanng said emendment to be advieable and
mmwmmmmmbymm&mumofmcmm
‘The resolution serting forth the proposed amendment is as follows:

RESOLVED, that the Baard of Diresters doclares that it is advisable to amend
Aviicls FOURTE of the Cenificate af lncarporition of the Corporation as follows:

“BQURTH: This Cotpotation is authorized to issue two classes of sock 10
be designated, respestively, “Common Stock™ and “Preferred Stock.” The
tota) numsber of shares of Conimon Stock this Corparation is authorised to
lestie is 12,000,000, par value 5.15 per sham, ond the fotal number of
shazes of Prafurred Stock this Corporation is suthorized o issue s $00,000
shaves of Preferred Stoek, par vilue $.10 per shuye, with the Board of
Dircctors bring heteby authorized to fix o alter the rights, prefarences,
privileges and restriction granted to or imposed upon any series of such
Preferred Stock, and the number of shares sonmtituting sny such series and
the designation thereof, or of any of them. The Board of Diractors is alss
authorized to increass or decrease (he sumber of shares of any serics, priot
or wbsequent to the issue of thar ssries, but not below the numbear of
sharen of such serins then oulwtanding. In case the namber of shares of
any geries shall be 30 decreasctl, the sharey ing tuch decreape shall

. reaume the status which they had prior to the on of the resolution
originally fxing the number of shares of such series,

As of Octaber 2, 2001 (the “Bffective Date™), each share of Common Stock, par
value $.01 w:hm.ofmcorpmﬁmimdanﬁummorwéumw

e
B19512

STATE OF DELAWARE
SECRETARY OF STATE
DIVISION OF CORPORATIONS
FILED 04:00 BM 09/26/2001
010478351 — 0567115




shares immedizaly prior to the Effective Date (the “Old Coramon Stock™) shall
automatically be reclassificd and continyed (the *Raverse Split™), without any
ection on the part of the holder thercof, as one-fifteenth of one share af Cammeon
Stock. The Corporation shall not imus fractional shares au account of the
Reverse Split. Helders of Qld Comtnon Stock who would otherwise be entitled to
a fraction of a share on account of the Reverse Split shall receive, upon surrender
of the stock centificates formely representing shases of the Old Common Steck,
in liow of sush fractional share, un amaunt In cash (the “Cash-in-Lion Amount")
equal 1o the then market vale of such fractional interest, Such market valus will
be derermined by cakulating the average closing price of the Common Stack as
quoted on the OTC Bulletin Board for the ten business days prior to the Bifeczive
Date. No intevest shail bs payable on the Cosh-in-Licu Amount.”

SECOND:; That thevesfter, the stockhalders of the Corporation, at @ duly called
meeting of the stockholders, voted in faver of the amendment.

THIRD: That suid smendment was duly edopted in sccopdence with the
provisions of Section 242 of the General Corporation Law ofthe State of Delaware,

IN WITNESS WHEREOF, Puroflow Incorporated hat caused this Centificate to
be :15: by Michael K. Figof, its President and Chief Bxecutive Officer, this 25 day
of 200.

s

TOTAL P.23

TOTAL P.B3
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CERTIFICATE OF AMENDMENT
OF
CERTIFICATE OF INCORPORATION
. OF
PUROFLOW INCORPORATED

PUROFLOW INCORPORATED, a corporation organized and existing under and by
virne of the General Corporation Law of the State of Delaware (the “Corporation”), DOES
HEREBY CERTIFY:

1. This Certificate of Amendment amends the Certificate of Incorporation of the
Corporation (the “Certificate of Incorporation™) by amending Article First to change the name of
the Corporation-

2, The text of Article First of the Certificate of Incorporation is amended hereby to
read as follows:
“First: The name of the Corporation is Argan, Inc.”

3. The foregoing amendment to the Certificate of Incorporation was duly adopted by
vote of the stockholders holding 2 majority of the outstanding stock entitled to vote thereon.

4. This amendment to the Certificate of Incorporation was duly adopted in
accordance with the provisions of Section 242 of the General Corporation Law of the State of
Delaware.

IN WITNESS WHEREQF, the Eorporation has caused this certificate to be signed by the
undersigned authorized officer this 23" day of October, 2003,

Name: “Rainer B. Bossslmapn
Title: Chairman of the Board




CERTIFICATE OF AMENDMENT
OF THE
CERTIFICATE OF INCORPORATION
OF
ARGAN, INC.

ARGAN, INC., a corporation organized and exisling under and by virtue of the General
Corporation Law of the State of Delaware (the "Corporation”), DOES HEREBY CERTIFY:

1. This Certificate of Amendment amends the Certificate of Incorporation of the
Corporation (the "Certificate of Incorporation") by amending the Fourth Article thereof to
increase the number of authorized shares of the Corporation's Commeon Stock from 12,000,000
shares to 30,000,000 shares.

2 The text of Article Four of the Cerlificate of Incorporation is hereby amended by
deleting the reference therein to 12,000,007 and inserting “30,000,000™ in licu thereof.

3 The foregoing amendment fo the Certificate of Incorporation was duly adopted by
vote of the stockholders holding a majority of the outstanding stock entitled to vote thereon.

4, This amendment to the Centificate of Incorporation was duly adopted in
accordance with the provisions of Section 242 of the General Corporation Law of the State of
Delaware.

IN WITNESS WHEREQF, the Corporation has caused this certificate to be signed by the
undersigned authorized officer this __/§#. day of June, 2007.

ARGAN, INC. -

ﬁnme Ra.laerH Bosselmann
Title: Chairman of the Board

State of Delaware
Secretary of State
Division Corporation
De.lmexud 10 0? 06/25/200?
06/25/2007
SRV 070749258 - 056?115 FILE




CERTIFICATE OF AMENDMENT
TO THE
CERTIFICATE OF INCORPORATION
OF
ARGAN, INC.

Argan, inc. (the "Corporation”), a corporation organized and existing under and by virtue of the General
Corpaoration Law of the State of Delaware {the "DGCL"}, hereby certifies as foliows:

FIRST: This Certificate of Amendment {the "Certificate”} amends the provisions of the Corporation’s Certificate of
Incorporation originally filed with the Secretary of State of the State of Delaware on May 15, 1961, as subsequently
amended (the "Amended Certificate of Incorporation”).

SECOMD: Article 12 of the Amended Centificate of Incorparation is hereby amanded and restated in its entirety
as follows:

TWELFTH. No director or officer of the Carperation shall be personally liable to the Corporation ar
its stockholders for monetary damages for breach of fiduciary duty as a director or officer, except to the extent
such exemption from liability or limitation thereof is not permitted under the General Corporation Law of the
State of Delaware as the same exists or may hereafter be amended. |f the General Corporation Law of the State
of Delaware is amended after the effective date of this Amended Certificate to authorize corporate action
further eliminating or limiting the personal liability of directors or officers, then the liability of a director ar
afficer of the Corporation shall be eliminated or limited to the fullest extent permitted by the General
Corporation Law of the State of Delaware, as so amended, as of the date of such amendment.

No amendment or madification {including any amendment or madification effected by operation of
law merger, consolidation or otherwise) or repeal of the foregoing paragraph shall apply to or have any effect
on the liability or alleged liability of any director or officer of the Corporation hereunder in respect of any acts
or omissions occurring prior to the effectiveness of such amendment, madification or repeal,

THIRD: This amendment was duly adopted in accordance with the provisions of Section 242 of the DGCL.

FOURTH: All ather provisions of the Amended Certificate of Incorporation shall remain in full force and effect.

1IN WITMESS WHEREOF, the undersigned has hereunto signed his name and affirms that the staternents
made in this Certificate are true under the penalties of perjury this 17th day of June, 2025.

O//JD

1] atson, President and Chief Executive Officer




Exhibit 31.1
SARBANES-OXLEY ACT SECTION 302 (a) CERTIFICATION
I, David H. Watson, certify that:
1. Thave reviewed this Quarterly Report on Form 10-Q of Argan, Inc. (the "Registrant”) for the period ended July 31, 2025;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the Registrant as of, and for, the periods presented in this report;

4. The Registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-
15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the Registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the Registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the Registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the Registrant’s internal control over financial reporting that occurred during the Registrant’s most recent fiscal quarter that has materially
affected, or is reasonably likely to materially affect, the Registrant’s internal control over financial reporting; and

5. The Registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the Registrant’s auditors and the audit
committee of the Registrant’s board of directors (or persons performing the equivalent functions):

a) Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the Registrant’s
ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the Registrant’s internal control over financial reporting.

Date: September 4, 2025 By: /s/ David H. Watson
David H. Watson
President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2
SARBANES-OXLEY ACT SECTION 302 (a) CERTIFICATION
I, Joshua S. Baugher, certify that:
1. Thave reviewed this Quarterly Report on Form 10-Q of Argan, Inc. (the "Registrant”) for the period ended July 31, 2025;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the Registrant as of, and for, the periods presented in this report;

4. The Registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-
15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the Registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the Registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the Registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the Registrant’s internal control over financial reporting that occurred during the Registrant’s most recent fiscal quarter that has materially
affected, or is reasonably likely to materially affect, the Registrant’s internal control over financial reporting; and

5. The Registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the Registrant’s auditors and the audit
committee of the Registrant’s board of directors (or persons performing the equivalent functions):

a) Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the Registrant’s
ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the Registrant’s internal control over financial reporting.

Date: September 4, 2025 By: /s/Joshua S. Baugher
Joshua S. Baugher
Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 US.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Argan, Inc., a Delaware corporation (the "Company”), on Form 10-Q for the period ended July 31, 2025, as filed with the Securities and Exchange
Commission on the date hereof (the "Report”), I, David H. Watson, President and Chief Executive Officer of the Company, hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to the best of my knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2. Information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
Date: September 4, 2025 By: /s/David H. Watson
David H. Watson

President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 US.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Argan, Inc., a Delaware corporation (the "Company”), on Form 10-Q for the period ended July 31, 2025, as filed with the Securities and Exchange
Commission on the date hereof (the "Report™), L, Joshua S. Baugher, Senior Vice President and Chief Financial Officer of the Company, hereby certify, pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to the best of my knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. Information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
Date: September 4, 2025 By: /s/Joshua S. Baugher
Joshua S. Baugher

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)







