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Introductory Note

On May 22, 2020, Unit Corporation (Company) and its wholly-owned subsidiaries, Unit Petroleum Company (UPC), Unit Drilling Company (UDC), 8200 Unit Drive, L.L.C. (8200 Unit), Unit Drilling Colombia, L.L.C. (Unit Drilling Colombia) and Unit Drilling
USA Colombia, L.L.C. (Unit Drilling USA and with the Company, UPC, UDC, 8200 Unit and Unit Drilling Colombia, the Debtors) filed voluntary petitions for relief under Chapter 11 of Title 11 of the United States Code (Bankruptcy Code) with the United States
Bankruptcy Court for the Southern District of Texas, Houston Division (Bankruptcy Court). The Debtors’ Chapter 11 cases (Chapter 11 Cases) were jointly administered under the caption In re Unit Corporation, et al., Case No. 20-32740 (DRJ).

On August 6, 2020, the Bankruptcy Court entered an order [Docket No. 340] confirming the Debtors’ Amended Joint Chapter 11 Plan of Reorganization [Docket No. 320] (as amended, supplemented, and modified, the Plan).

On September 3, 2020, the Plan's conditions to effectiveness were satisfied, and the Debtors emerged from the Chapter 11 Cases. On t emergence from the Chapter 11 Cases all claims because of the Company’s 6.625% senior subordinated notes due 2021
(Subordinated Notes) were canceled. Holders of the Subordinated Notes claims became entitled to receive shares of the Company’s common stock, par value $0.01 per share (New Common Stock) under the Plan.

Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain Officers.

On December 7, 2020, the Company entered into an employment agreement (Employment Agreement) with Mr. Thomas Sell, the Company’s Interim Chief Financial Officer, under which he will continue to serve as the Company’s Interim Chief Financial Officer,
Chief Financial Officer, or Chief Accounting Officer for a term of two years. The Company and Mr. Sell may renew the term for successive one-year terms until terminated by either party by 60 days’ notice. The Employment Agreement provides for a base salary
of $314,500 during the period he serves in either the Chief Financial Officer or Interim Chief Financial Officer position (including if he is simultaneously serving as the Company’s Chief Accounting Officer), and $280,000 during the period he serves solely in the
Chief Accounting Officer Position. The Employment Agreement also provides that Mr. Sell will be eligible for discretionary bonus compensation with a target of 45% of his base salary if all performance targets are met.

Mr. Sell will also be eligible to participate in the Company’s Long Term Incentive Plan and any other equity incentive plan of the Company that may be in effect. Mr. Sell is also eligible to participate in the same benefit plans and programs in which other
similarly situated Company employees are eligible to participate.

The Employment Agreement also provides for severance on termination of employment under certain circumstances. If Mr. Sell’s employment is terminated (a) by the Company without Cause (as defined in the Employment Agreement) or (b) by Mr. Sell for
Good Reason (as defined in the Employment Agreement), then Mr. Sell would be entitled to a severance payment equal to $400,000, subject to releasing the Company of any liability related to his termination.

The above description of the Employment Agreement is intended only as a summary and is qualified in its entirety by reference to the actual terms of the Employment Agreement, which is attached as Exhibit 10.1 to this Current Report on Form 8-K and is
incorporated by reference herein.

Item 7.01 Regulation FD Disclosure.

On December 11, 2020, the Company posted an investor presentation to its website at www.unitcorp.com. A copy of the presentation is being furnished as Exhibit 99.1.

Under General Instruction B.2 of Form 8-K, the information furnished under Item 7.01 of this Current Report on Form 8-K and in Exhibit 99.1 is deemed to be "furnished” and will not be deemed "filed” for purposes of Section 18 of the Securities Exchange
Act of 1934, as amended (Exchange Act), or otherwise subject to the liabilities of that section, nor shall such information be deemed incorporated by reference into any filing under the Securities Act of 1933, as amended (Securities Act), or the Exchange Act.
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Item 8.01 Other Events.

Issuance of New Common Stock

On December 11, 2020, the Company issued approximately 10.5 million shares of New Common Stock to holders of the Subordinated Notes claims. The New Common Stock was issued under Section 1145 of the Bankruptcy Code (which generally exempts
from registration under federal and state securities laws the issuance of securities in exchange for interests in or claims against a debtor under a plan of reorganization). Under the Plan, all shares of New Common Stock were issued in book-entry form through
the facilities of The Depository Trust Company (DTC).

All shares of New Common Stock are subject to the transfer restrictions in Article XIV of the Company’s Amended and Restated Certificate of Incorporation (Charter). Article XIV of the Charter provides that, subject to the exceptions provided in Article
XIV, any attempted transfer of the New Common Stock will be prohibited and void ab initio if (i) because of the transfer, any person becomes a Substantial Stockholder (as defined below) other than by reason of Treasury Regulations section 1.382-2T(j)(3) or (ii)
the Percentage Stock Ownership (as defined in the Charter) interest of any Substantial Stockholder will be increased. A "Substantial Stockholder” means a person with a Percentage Stock Ownership of 4.75% or more.

The Company is seeking to have the New Common Stock quoted on one of the OTC markets. However, no assurance can be given that the Company will complete the required steps for the New Common Stock to be regularly quoted on an OTC market or
that the brokers or dealers will regularly quote the New Common Stock. If the New Common Stock is not regularly traded, the trading and liquidity of the New Common Stock could be adversely impacted. The Company expects to complete the OTC qualification
process promptly and will publicly disclose the results once completed.

Additional Risk Factors

The Company is supplementing the risk factors in its Annual Report on Form 10-K for the year ended December 31, 2019 with the risk factors set forth below:

Financial information as of and for the nine months ended September 30, 2020 is not currently available, and our historical financial information is not indicative of our future performance, which may be volatile.

The Company has not filed its Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2020, and recent financial data is not available to holders of our securities. Our ability to file the delayed Quarterly Report and resume a timely filing
schedule regarding our SEC reports is subject to several contingencies, some of which may be beyond our control.

Further, because of the Chapter 11 Cases, the amounts reported in the consolidated financial statements in such Quarterly Report will reflect the consummation of our reorganization and the adoption of fresh start accounting. Our reorganization requires
that we adopt fresh start accounting, which means our assets and liabilities will be recorded at fair value as of the fresh start reporting date, which will differ materially from the recorded values of assets and liabilities on our consolidated balance sheets before
our reorganization. Our financial position and results of operations after applying fresh start accounting will not be comparable to our historical financial statements on or before that date. This will make it difficult for stockholders to assess our performance in
relation to prior periods. In addition, our results of operations and financial condition as of and for the nine months ended September 30, 2020 continued to be negatively affected by the effects of the COVID-19 pandemic and the resulting impact on oil and gas
prices. Investors in our securities are cautioned that the trading prices of our securities may be volatile as information about our results of operations and financial condition is disclosed.

Holders of the New Common Stock could be subject to either one or both of U.S. federal withholding tax and U.S. federal income tax and corresponding tax reporting obligations on the sale, exchange, or other disposition of the New Common
Stock , which could adversely affect the trading and liquidity of the New Common Stock.

The Company believes that it is, and will remain for the foreseeable future, a "U.S. real property holding corporation” for U.S. federal income tax purposes. Under the Foreign Investment in Real Property Tax Act (FIRPTA), non-U.S. holders may be subject
to U.S. federal income tax on gain from the sale, exchange, or other disposition of shares of New Common Stock, in which case they would also be required to file U.S. federal income tax returns regarding such gain and may be subject to a U.S. federal
withholding tax regarding a disposition of shares of New Common Stock. Whether these FIRPTA provisions apply depends on the amount of New Common Stock that a non-U.S. holders hold and whether, when they dispose of their New Common Stock, the
New Common Stock is treated as regularly traded on an established securities market within the meaning of the Treasury Regulations (regularly traded).
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If the New Common Stock is regularly traded during a calendar quarter, (A) no withholding requirements would be imposed under FIRPTA on transfers of New Common Stock and (B) only a non-U.S. holder who has held, actually or constructively, over 5%
of New Common Stock at any time during the shorter of (x) the five-year period ending on the date of disposition, and (y) the non-U.S. holder’s holding period for its shares of New Common Stock, would be subject to U.S. federal income tax on the sale,
exchange or disposition of such shares of New Common Stock during such calendar quarter under FIRPTA.

However, if during any calendar quarter the New Common Stock is not regularly traded, any purchaser of New Common Stock generally will have to withhold (and remit to the Internal Revenue Service) 15% of the gross proceeds from the sale of the New
Common Stock unless provided with a certificate of non-foreign status or an Internal Revenue Service (IRS) withholding certificate from the seller. Because the New Common Stock is being issued in book-entry form through DTC, sellers may be unable to
provide the necessary documentation to the purchasers to establish an exemption from withholding. And the purchasers may be unable to withhold from the purchase price and remit the withheld amount to the IRS if they cannot obtain the identifying
information of the sellers. It may be difficult or impossible to complete a transfer in compliance with tax laws in any calendar quarter when the New Common Stock is not regularly traded.

The Company is seeking to have the New Common Stock quoted on one of the OTC markets and, if successful, the New Common Stock may be treated as regularly traded during any calendar quarter in which it is regularly quoted on one of such OTC
markets by brokers or dealers making a market in the New Common Stock. However, the New Common Stock is not currently quoted on any OTC market and no assurance can be given that the Company will complete the required steps for the New Common
Stock to become regularly quoted on an OTC market or that the brokers or dealers will regularly quote the New Common Stock. If the New Common Stock is not regularly traded, the trading and liquidity of the New Common Stock could be adversely impacted
because of the withholding and other tax obligations under FIRPTA.

Cautionary Note Regarding Forward-Looking Statements

This Current Report on Form 8-K contains "forward-looking statements" within the meaning of the safe harbor provisions of Section 27A of the Securities Act and Section 21E of the Exchange Act. Forward-looking statements are not statements of
historical facts and often contain words such as "may," "will," "expect," "believe," "anticipate," "plan," "estimate," "seek," "could," "should," "intend," "potential," or words of similar meaning. Forward-looking statements are based on management's current
expectations, beliefs, assumptions and estimates about the Company, industry, economic conditions, government regulations and energy policies and other factors. Forward-looking statements may include, for example, statements about the Company's ability
to have the New Common Stock quoted on one of the OTC markets and whether or not the New Common Stock will be regularly quoted by brokers or dealers. These statements are subject to significant risks, uncertainties, and assumptions that are difficult to
predict and could cause actual results to differ materially and adversely from those expressed or implied in the forward-looking statements, including risks and uncertainties regarding management's expectations of plans, strategies, objectives, growth and
anticipated financial and operational performance; financial prospects; anticipated sources and uses of capital and other matters. Forward-looking statements are also subject to the risk factors and cautionary language described occasionally in the reports and
registration statements the Company files with the Securities and Exchange Commission, including those in the Company's most recent Annual Report on Form 10-K and any updates thereto in the Company's Quarterly Reports on Form 10-Q and Current
Reports on Form 8-K. Additional factors, events, or uncertainties that may emerge occasionally, or those that the Company deems immaterial, could cause the Company's actual results to differ, and it is impossible for the Company to predict them all. The
Company makes forward-looking statements based on currently available information, and the Company assumes no obligation to, and expressly disclaim any obligation to, update or revise publicly any forward-looking statements made in this Current Report
on Form 8-K, whether because of new information, future events or otherwise, except as required by law.
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Item 9.01 Financial Statements and Exhibits

(d) Exhibits.

Exhibit Number Description
10.1 Employment Agreement between Thomas Sell and Unit Corporation
99.1 Presentation Materials dated December 11, 2020
104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.
 

Unit Corporation

Date: December 11, 2020 By: /s/ Drew Harding
Drew Harding
Vice President, Secretary & General Counsel
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EMPLOYMENT AGREEMENT

This Employment Agreement ("Agreement”) is made between Unit Corporation, a Delaware corporation (the "Company”), and Tom Sell ("Employee”) effective as of October 26, 2020 (the "Effective Date”). Company and Employee may be called
individually "party” and collectively "parties.”

1. Employment. During the Employment Period (as defined in Section 4), the Company shall employ Employee, and Employee shall initially serve, as the Interim Chief Financial Officer of the Company. The Company may, at any time, either in
addition to or in place of serving as the Company’s Interim Chief Financial Officer assign Employee to either or both the positions of Chief Financial Officer and Chief Accounting Officer. In the positions of Interim Chief Financial Officer or as Chief Financial
Officer the Employee will report to the Chief Executive Officer and President of Unit Corporation.

2. Duties and Responsibilities of Employee.

(a) During the Employment Period, Employee shall devote Employee’s best efforts and full business time and attention to the businesses of the Company and any of its direct and indirect subsidiaries (collectively, the Company and its direct and
indirect subsidiaries are called the "Company Group”), as requested by the Company from time to time. Employee’s duties and responsibilities include those normally incidental to the position(s) identified in Section 1, and any additional duties as assigned to
Employee by the Company from time to time. Those duties and responsibilities may include providing services to other members of the Company Group besides the Company. Employee may, without violating this  Section 2(a), (i) as a passive investment, own
publicly traded securities in such form or manner as will require no services by Employee in operating the entities in which such securities are owned; (ii) engage in charitable and civic activities; or (iii) engage in other personal and passive investment activities,
in each case, so long as such ownership, interests or activities do not interfere with Employee’s ability to fulfill Employee’s duties and responsibilities under this Agreement and are not inconsistent with Employee’s obligations to any member of the Company
Group or competitive with the business of any member of the Company Group.

(b) Employee represents and warrants that Employee is not the subject of, or a party to, any employment agreement, non-competition, non-solicitation, restrictive covenant, nondisclosure agreement, or any other agreement, obligation, restriction
or understanding that would prohibit Employee from signing this Agreement or performing each of Employee’s duties and responsibilities under this Agreement, or would directly or indirectly, limit or affect the duties and responsibilities that may be assigned
to Employee. Employee expressly agrees that Employee is prohibited from using or disclosing any confidential information belonging to any prior employer while performing services for any member of the Company Group, and Employee promises that
Employee will not do so. Employee shall not introduce documents or other materials containing confidential information of any prior employer to the premises or property (including computers and computer systems) of any member of the Company Group.

(c) Employee owes each member of the Company Group fiduciary duties (including (i) duties of loyalty and disclosure and (ii) those fiduciary duties that an officer of the
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Company has under the laws of the State of Delaware), and the obligations described in this Agreement are besides, and not in lieu of, the obligations Employee owes each member of the Company Group under statutory and common law.

3. Compensation.

(a) Base Salary. During the Employment Period, the Company shall pay to Employee an annualized base salary in accordance with one of the following:

(i) $280,000.00 during the period Employee serves solely in the position of the Company’s Chief Accounting Officer, or

(ii) $314,500 during the period Employee serves in either the Chief Financial Officer or the Interim Chief financial Officer position (notwithstanding that Employee may also simultaneous serve as the Company’s Chief Accounting Officer).

The base salary payable under either Section 3(a)(i) or 3(a)(ii) will be paid in substantially equal installments in conformity with the Company’s usual payroll practices for similarly situated employees as may exist from time to time, but no less frequently than
semi-monthly.

(b) Annual Bonus. Employee will be eligible for discretionary bonus compensation with a target (if all performance targets are met or exceeded) of 45% of Employee’s applicable base salary based on the base salary in effect at the end of each
complete calendar year that Employee is employed by the Company under this Agreement (the " Annual Bonus”). The performance targets that must be achieved to be eligible for certain bonus levels will be established by the Board (or a committee of it)
annually, in its sole discretion, and communicated to Employee within the first ninety (90) days of the applicable calendar year (the "Bonus Year”). Each Annual Bonus, if any, will be paid as soon as administratively feasible after the Board (or a committee of it)
certifies whether the performance targets for the applicable Bonus Year have been achieved, but in no event later than March 15 following the end of such Bonus Year.

(c) Equity Incentive Plans. During the Employment Period, Employee will be eligible to participate in the Unit Corporation Long Term Incentive Plan, as amended from time to time (the "LTIP”), and any other equity incentive plan of Company, as
in effect from time to time. Eligibility and any awards granted under the LTIP or any other plan will be subject to, and governed by, the terms in the LTIP or other plan, as applicable, as in effect from time to time and the award agreement(s) evidencing any
awards.

4. Term of Employment. The initial term of Employee’s employment under this Agreement will be for the period beginning on the Effective Date and ending on the second anniversary of the Effective Date (the " Initial Term”). On the second
anniversary of the Effective Date and on each following anniversary, the term of Employee’s employment under this Agreement will automatically renew and extend for twelve (12) months (each twelve (12)-month period being a " Renewal Term”) unless written
notice of non-renewal is delivered by either party to the other not less than thirty (60) days before the end of the then-existing Initial Term or Renewal Term, as applicable. The period from the Effective Date through the end of this Agreement or, if sooner, the
termination of Employee’s employment under this Agreement, regardless of the time or reason for that termination, is called the "Employment Period.” Despite
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the preceding provisions of this section, the relationship of the Company and Executive is that of "at-will” so Executive’s employment may be terminated by either Executive or the Company at any time, with or without cause, for any or no reason, subject to the
provision of Section 7.

5. Business Expenses. Subject to Section 22, the Company shall reimburse Employee for Employee’s reasonable out-of-pocket business-related expenses actually incurred in performing Employee’s duties under this Agreement if Employee timely
submits all documentation for those expenses, as required by Company policy in effect from time to time. Any reimbursement of expenses will be made by the Company on or as soon as practical following receipt of the documentation (but in any event by the
close of Employee’s taxable year following the taxable year in which the expense is incurred by Employee). Reimbursement will not be made to Employee for any expenses incurred after Employee’s termination of employment with the Company.

6. Benefits; Vacation.

(a) During the Employment Period, Employee will be eligible to participate in the same benefit plans and programs in which other similarly situated Company employees are eligible to participate, subject to the applicable plans and programs in
effect from time to time. The Company is not, however, because of this Section 6, required to institute, maintain, or refrain from changing, amending, or discontinuing, any plan or policy, so long as any changes similarly apply to similarly situated Company
employees generally.

(b) During the Employment Period, Employee will be entitled to twenty (20) days of vacation for each complete year that Employee is employed by the Company (prorated for partial years), under the Company’s vacation policy as in effect from
time to time.

7. Termination of Employment.
(a) Company’s Right to Terminate Employee’s Employment for Cause. The Company may terminate Employee’s employment under this Agreement at any time for "Cause.” For this Agreement, "Cause” means:

(i) Executive’s indictment for, conviction of, or a plea of guilty or no contest to, any indictable criminal offense or any other criminal offense involving fraud, misappropriation, or moral turpitude,

(ii) Executive’s continued failure to perform Executive’s duties under this Agreement or to follow the lawful direction of the Board (for any reason other than illness or physical or mental incapacity) or a material breach of fiduciary duty,

(iii) Executive’s theft, fraud, or dishonesty regarding the Company or any of its Affiliates or in connection with Executive’s duties,

(iv) Executive’s material violation of the Company’s code of conduct or similar written policies, including, without limitation, the Company’s sexual harassment policy,
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(v) Executive’s willful misconduct unrelated to the Company or any of its Affiliates having, or likely to have, a material negative impact on the Company or any of its Affiliates (economically or its reputation),

(vi) an act of gross negligence or willful misconduct by the Executive that relates to the affairs of the Company or any of its Affiliates, or

(vii)material breach by Executive of any provisions of this Agreement.

(b) Company’s Right to Terminate for Convenience. The Company may terminate Employee’s employment for convenience at any time and for any reason, or no reason, on written notice to Employee.

(c) Employee’s Right to Terminate for Good Reason. Employee may terminate Employee’s employment with the Company at any time for Good Reason. For this Agreement, "Good Reason” means without Executive’s consent:

(i) any material diminution in Executive’s responsibilities, authorities, title, or duties,

(ii) any material reduction in Executive’s Base Salary (except for across-the-board salary reductions similarly affecting all or substantially all senior management-level employees of the Company),

(iii) a requirement that Executive relocate more than fifty (50) miles away from Executive’s principal place of employment and Executive’s principal place of residence or

(iv) a material breach by the Company of any material provisions of this Agreement.

Despite the foregoing provisions of this Section 7(c) or any other provision of this Agreement to the contrary, any assertion by Employee of a termination for Good Reason will not be effective unless all of the following conditions are satisfied: (A) the
condition described in Section 7(c)(i), (ii), or (iv) giving rise to Employee’s termination of employment must have arisen without Employee’s consent; (B) Employee must provide written notice to the Board of the condition(s) within thirty (30) days after the
initial occurrence of the condition(s); (C) the condition(s) specified in the notice must remain uncorrected for thirty (30) days following the Board’s receipt of the written notice; and (D) the date of Employee’s termination of employment must occur within sixty
(60) days after the initial occurrence of the condition(s) specified in the notice.

(d) Death or Disability. On the death or Disability of Employee, Employee’s employment with Company will automatically (and with no further action by any person or entity) terminate with no further obligation under this Agreement of either
party. For this Agreement, a " Disability” exists if Employee cannot perform the essential functions of Employee’s position (after accounting for reasonable accommodation, if applicable and required by law), due to physical or mental impairment or other
incapacity that continues, or can reasonably be expected to continue, for a period over one hundred-twenty (120) consecutive days or one hundred-eighty
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(180) days, whether or not consecutive (or for any longer period as required by law), in any twelve (12)-month period. The Board in good faith will decide whether Employee has incurred a Disability.

(e) Employee’s Right to Terminate for Convenience. Besides Employee’s right to terminate Employee’s employment for Good Reason, Employee may terminate Employee’s employment with the Company for convenience at any time and for any
other reason, or no reason, on thirty (30) days’ advance written notice to the Company; if Employee has provided notice to the Company of Employee’s termination of employment, the Company may decide, in its sole discretion, that the termination will be
effective on any date before the effective date of termination provided in the notice (and, if an earlier date is so required, then it will not change the basis for Employee’s termination of employment nor be construed or interpreted as a termination of employment
under Section 7(b).

(f) Effect of Termination.

(i) If Employee’s employment is terminated before the expiration of the then-existing Initial Term or Renewal Term, as applicable, by the Company without Cause under Section 7(b) or is terminated by Employee for Good Reason under
Section 7(c), then if (and only if) Employee: (A) signs by the Release Expiration Date (as defined below), and does not revoke within any time provided by the Company to do so, a release of all claims in a form acceptable to the Company (the
"Release”), which Release will release each member of the Company Group and their respective affiliates, and the foregoing entities’ respective shareholders, members, partners, officers, managers, directors, fiduciaries, employees, representatives,
agents, and benefit plans (and fiduciaries of those plans) from any claims, including any causes of action arising out of Employee’s employment with the Company and each other member of the Company Group or the termination of such employment,
but excluding all claims to severance payments Employee may have under this Section 7; and (B) abides by the terms of each of Sections 9, 10, and 11, then the Company shall provide Employee with the following severance benefits:

(A) The Company shall make a severance payment to Employee equal to $400,000.00 (such payment being called the "Severance Payment”). The Severance Payment will be paid in equal, semi-monthly payments over twelve (12)
months starting on the Company’s first regularly scheduled pay date on or after the date sixty (60) days after the date on which Employee’s employment ends (the "Termination Date”).

(g) After-Acquired Evidence. If the Company determines that Employee is eligible to receive the Severance Payment and after that determination the Company acquires evidence or determines that: (i) Employee has failed to abide by the terms of
Sections 9, 10, or 11; or (ii) a Cause condition existed before the Termination Date that, had the Company fully known that condition, would have given the Company the right to terminate Employee’s employment under Section 7(a), then the Company may stop
the payment of any future installments of the Severance Payment and Employee shall promptly return to the Company all installments of the
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Severance Payment received by Employee before the date that the Company determines that the conditions of this Section 7(g) have been satisfied.

8. Disclosures. Promptly (and in any event, within three (3) Business Days) on learning of (a) any actual or potential Conflict of Interest or (b) any lawsuit, claim, or arbitration filed against or involving Employee, or any trust or vehicle owned or
controlled by Employee, in each case, Employee shall disclose such actual or potential Conflict of Interest or the lawsuit, claim, or arbitration to the Board. A " Conflict of Interest” exists when Employee engages in, or plans to engage in, any activities,
associations, or interests that conflict with, or create an appearance of a conflict with, Employee’s duties, responsibilities, authorities, or obligations for and to the Company Group.

9. Confidentiality. During Employee’s employment with the Company and performing Employee’s duties on behalf of the Company Group, Employee will be provided with, and will have access to, Confidential Information (as defined below). In
consideration of Employee’s receipt and access to the Confidential Information and in exchange for other valuable consideration provided, and as a condition of Employee’s employment, Employee shall comply with this Section 9.

(a) Both during the Employment Period and thereafter, except as permitted by this Agreement or by directive of the Board, Employee shall disclose no Confidential Information to any person or entity and will use no Confidential Information
except to benefit the Company Group. Employee agrees that Employee would inevitably use and disclose Confidential Information in violation of this Section 9 if Employee violated the covenants in Section 10. Employee shall follow all Company policies and
protocols regarding the security of all documents and other materials containing Confidential Information (regardless of the medium on which Confidential Information is stored). The covenants of this Section 9(a) will apply to all Confidential Information,
whether now known or later to become known to Employee while Employee is employed by or affiliated with the Company or any other member of the Company Group.

(b) Despite any provision of Section 9(a) to the contrary, Employee may make these disclosures and uses of Confidential Information:

(i) disclosures to other employees of the Company Group who need to know the information with the businesses of the Company Group;

(ii) disclosures to customers and suppliers when, in the reasonable and good faith belief of Employee, the disclosure is because of Employee’s performance of Employee’s duties under this Agreement and is in the best interests of the
Company Group;

(iii) disclosures and uses approved in writing by the Board; or

(iv) disclosures to a person or entity that has (x) been retained by a member of the Company Group to provide services to one or more members of the Company Group and (y) agreed in writing to abide by a confidentiality agreement.
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(c) On the expiration of the Employment Period, and at any other time on request of the Company, Employee shall promptly surrender and deliver to the Company all documents (including electronically stored information) and all copies of it and
all other materials of any nature containing or pertaining to Confidential Information and any other Company Group property (including any Company Group-issued computer, mobile device or other equipment) in Employee’s possession, custody, or control
and Employee shall retain no such documents or other materials or property of the Company Group. Within five (5) days of any request, Employee shall certify to the Company in writing that all such documents, materials and property have been returned to the
Company.

(d) All trade secrets, nonpublic information, designs, ideas, concepts, improvements, product developments, discoveries and inventions, whether patentable or not, that are conceived, made, developed, or acquired by or disclosed to Employee,
individually or with others, while Employee is employed by the Company or any other member of the Company Group (whether during business hours or otherwise and whether on the Company’s premises or otherwise) that relate to any member of the
Company Group’s businesses or properties, products, or services (including all information relating to corporate opportunities, operations, plans, methods of doing business, business plans, strategies for developing business and market share, research,
financial and sales data, pricing terms, evaluations, opinions, interpretations, acquisition prospects, the identity of customers or acquisition targets or their requirements, the identity of key contacts within customers’ organizations or within the organization of
acquisition prospects, or marketing and merchandising techniques, prospective names and marks) is defined as "Confidential Information.” All documents, videotapes, written presentations, brochures, drawings, memorandums, notes, records, files,
correspondence, manuals, models, specifications, computer programs, email, voice mail, electronic databases, maps, drawings, architectural renditions, models and all other writings or materials of any type including or embodying any of such information, ideas,
concepts, improvements, discoveries, inventions and other similar forms of expression are and will be the sole and exclusive property of the Company Group and be subject to the same restrictions on disclosure applicable to all Confidential Information under
this Agreement. For this Agreement, Confidential Information will include no information that (i) is or becomes generally available to the public other than because of a disclosure or wrongful act of Employee or any of Employee’s agents; (ii) was available to
Employee on a non-confidential basis before its disclosure by a member of the Company Group; or (iii) becomes available to Employee on a non-confidential basis from a source other than a member of the Company Group; if that source is not bound by a
confidentiality agreement with, or other obligation regarding confidentiality to, a member of the Company Group.

(e) Despite the foregoing, nothing in this Agreement will prohibit or restrict Employee from lawfully (i) initiating communications directly with, cooperating with, informing, causing information to be provided to, or otherwise assisting in an
investigation by, any governmental authority regarding a possible violation of any law; (ii) responding to any inquiry or legal process directed to Employee from any governmental authority; (iii) testifying, participating or otherwise assisting in any action or
proceeding by any governmental authority relating to a possible violation of law, or (iv) making any other disclosures protected under the whistleblower provisions of any law. And under the federal Defend Trade Secrets Act of 2016, an individual will not be
held criminally or civilly liable under any federal or state trade secret law for disclosing a trade secret that: (A) is made (1) in confidence to a federal, state or local government official,
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either directly or indirectly, or to an attorney and (2) solely to report or investigate a suspected violation of law; or (B) is made to the individual’s attorney in relation to a lawsuit for retaliation against the individual for reporting a suspected violation of law, or
(C) is made in a complaint or other document filed in a lawsuit or proceeding, if that filing is made under seal. Nothing in this Agreement requires Employee to obtain prior authorization before engaging in any conduct described in this paragraph, or to notify the
Company that Employee has engaged in any such conduct.

10. Non-Competition; Non-Solicitation.

(a) The Company will provide Employee access to Confidential Information for use only during the Employment Period, and Employee agrees that the Company Group will be entrusting Employee, in Employee’s unique and special capacity, with
developing the goodwill of the Company Group, and in consideration of the Company providing Employee with access to Confidential Information and as an express incentive for the Company to enter into this Agreement and employ Employee, Employee has
voluntarily agreed to the covenants in this Section 10. Employee agrees and acknowledges that the limitations and restrictions in this Agreement, including geographical and temporal restrictions on certain competitive activities, are reasonable, will not cause
Employee undue hardship, and are material and substantial parts of this Agreement intended and necessary to prevent unfair competition and to protect the Company Group’s Confidential Information, goodwill, and legitimate business interests.

(b) During the Prohibited Period, Employee shall not, without the prior written approval of the Board, directly or indirectly, for Employee or on behalf of or with any other person or entity of any nature:

(i) engage in or participate within the Market Area in competition with any member of the Company Group in any aspect of the Business, which prohibition prevents Employee from directly or indirectly (A) owning, managing, operating
or being an officer or director of any business that competes with any member of the Company Group in the Market Area, or (B) joining, becoming an employee or consultant of, or otherwise being affiliated with, any person or entity engaged in, or
planning to engage in, the Business in the Market Area in competition, or anticipated competition, with any member of the Company Group in any capacity (regarding this clause (B)) in which Employee’s duties or responsibilities are the same as or
similar to the duties or responsibilities that Employee had on behalf of any member of the Company Group;

(ii) appropriate any Business Opportunity of, or relating to, any member of the Company Group in the Market Area;

(iii) solicit, canvass, approach, encourage, entice, or induce any customer or supplier of any member of the Company Group to stop or lessen that customer’s or supplier’s business with any member of the Company Group; or

(iv) solicit, canvass, approach, encourage, entice, or induce any employee or contractor of any member of the Company Group to terminate his, her, or its employment or engagement with any member of the Company Group.
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(c) Because of the difficulty of measuring economic losses to the Company Group because of a breach or threatened breach of the covenants in this Section 10, and because of the immediate and irreparable damage that would be caused to the
members of the Company Group for which they would have no other adequate remedy, the Company and each other member of the Company Group may enforce the foregoing covenants, if a breach occurs or threatened breach, by injunctions and restraining
orders from any court of competent jurisdiction, without the necessity of showing any actual damages or that money damages would not afford an adequate remedy, and without the necessity of posting any bond or other security. The equitable relief will not
be the Company’s or any other member of the Company Group’s exclusive remedy for a breach but instead will be besides all other rights and remedies available to the Company and each other member of the Company Group at law and equity.

(d) The covenants in this Section 10, and each provision and portion, are severable and separate, and the unenforceability of any specific covenant (or portion of it) will affect no other covenant (or portion of it). If a court of competent jurisdiction
decides that the scope, time, or territorial restrictions in this Agreement are unreasonable, then it is the intention of the parties those restrictions be enforced as the arbitrator or court deems reasonable, and this Agreement will be reformed.

(e) These terms will have these meanings:

(i) "Business” means the business and operations that are the same or like those performed by the Company and any other member of the Company Group for which Employee provides services or about which Employee obtains
Confidential Information during the Employment Period, which business and operations include all or any of the following: oil and gas exploration, contract drilling of oil and natural gas wells, and midstream services.

(ii) "Business Opportunity” means any commercial, investment, or other business opportunity relating to the Business.

(iii) "Market Area” means these states: Oklahoma and Texas.

(iv) "Prohibited Period” means the period during which Employee is employed by any member of the Company Group and continuing for twelve (12) months following the date that Employee is no longer employed by any member of the
Company Group.

(f) This Section 10 will not apply if the Company terminates Executive employment without Cause or Executive resigns for Good Reason.

11. Ownership of Intellectual Property. Employee agrees that the Company will own, and Employee shall (and does) assign, all right, title and interest (including patent rights, copyrights, trade secret rights, mask work rights, trademark rights, and
all other intellectual and industrial property rights of any sort throughout the world) relating to any inventions (whether or not patentable), works of authorship, mask works, designs, know-how, ideas and information authored, created, contributed to, made or
conceived or reduced to practice, in whole or in part, by Employee during the period in which Employee is or has been employed by or affiliated with the
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Company or any other member of the Company Group that either (a) relate, at the time of conception, reduction to practice, creation, derivation, or development, to any member of the Company Group’s businesses or actual or anticipated research or
development, or (b) were developed on any amount of the Company’s or any other member of the Company Group’s time or with any member of the Company Group’s equipment, supplies, facilities or trade secret information (the foregoing collectively is called
the "Company Intellectual Property”), and Employee shall promptly disclose all Company Intellectual Property to the Company. All of Employee’s works of authorship and associated copyrights created during the period in which Employee is employed by or
affiliated with the Company or any other member of the Company Group and in Employee’s employment or engagement is deemed to be "works made for hire” within the meaning of the Copyright Act. Employee shall perform, during and after the period in
which Employee is or has been employed by or affiliated with the Company or any other member of the Company Group, all reasonable acts deemed necessary by the Company to assist each member of the Company Group, at the Company’s expense, in
obtaining and enforcing its rights throughout the world in the Company Intellectual Property. Those acts may include signing of documents and assistance or cooperation (i) in the filing, prosecution, registration, and memorialization of assignment of any
patents, copyrights, mask work, or other applications, (ii) in the enforcement of any patents, copyrights, mask work, moral rights, trade secrets, or other proprietary rights, and (iii) in other legal proceedings related to the Company Intellectual Property.

12. Defense of Claims. During and after the Employment Period, on request from the Company, Employee shall cooperate with the Company Group in the defense of any claims or actions that may be made by or against any member of the
Company Group that relate to Employee’s actual or prior areas of responsibility.

13. Withholdings; Deductions. The Company may withhold and deduct from any benefits and payments made or to be made under this Agreement (a) all federal, state, local and other taxes as required under any law or governmental regulation or
ruling and (b) any deductions consented to in writing by Employee.

14. Title and Headings; Construction. Titles and headings to Sections in this Agreement are for reference only and in no way limit, define or otherwise affect this Agreement. Any Exhibits or Attachments referred to in this Agreement are, by that
reference, incorporated in and made a part of the Agreement for all purposes. Unless the context requires otherwise, all references to laws, regulations, contracts, agreements, and instruments refer to such laws, regulations, contracts, agreements, and
instruments as they may be amended from time to time, and references to particular provisions of laws or regulations include a reference to the corresponding provisions of any succeeding law or regulation. All references to "dollars” or "$” in this Agreement
refer to United States dollars. The words "herein,” "hereof,” "under this Agreement” and other compounds of the word "here” will refer to the entire Agreement, including all attached Exhibits, and not to any particular provision. Wherever the context so
requires, the masculine gender includes the feminine or neuter, and the singular number includes the plural and conversely. All references to "including” will be construed as meaning "including without limitation.” Neither this Agreement nor any uncertainty or
ambiguity in it will be construed or resolved against any party, whether under any rule of construction or otherwise. Each party has reviewed this Agreement and it will be construed and interpreted according to the ordinary meaning of the words used to fairly
accomplish the purposes and intentions of the parties.
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15. Applicable Law; Submission to Jurisdiction. This Agreement will be construed according to the laws of the State of Oklahoma without regard to its conflict of laws principles that would apply the laws of another jurisdiction. Regarding any
claim or dispute related to or arising under this Agreement, the parties recognize and agree that should resort to a court be necessary and permitted under this Agreement, then they consent to the exclusive jurisdiction, forum, venue of the state and federal
courts (as applicable) in Tulsa Oklahoma.

16. Entire Agreement and Amendment . This Agreement contains the entire agreement of the parties regarding the matters covered and supersedes all prior and contemporaneous agreements and understandings, oral or written, between the
parties about the subject of this Agreement. This Agreement may be amended only by a written instrument signed by both parties.

17. Waiver of Breach. Any waiver of this Agreement must be signed by the party to be bound by that waiver. No waiver by either party of a breach of any provision by the other party, or of compliance with any condition or provision of this
Agreement to be performed by the other party, will operate or be construed as a waiver of any latter breach by the other party or any similar or dissimilar provision or condition at the same or any subsequent time. The failure of either party to take any action for
any breach will not deprive that party of the right to act at any time.

18. Assignment. This Agreement is personal to Employee, and neither this Agreement nor any rights or obligations under this Agreement is assignable or otherwise transferable by Employee. The Company may assign this Agreement without
Employee’s consent, including to any member of the Company Group and to any successor to or acquirer of (whether by merger, purchase, or otherwise) all or substantially all of the equity, assets, or businesses of the Company.

19. Notices. Notices provided for in this Agreement will be in writing and will be deemed to have been duly received (a) when delivered in person, (b) when sent by facsimile transmission (with confirmation of transmission) on a Business Day to
the number set forth below, if applicable; if a notice is sent by facsimile transmission after normal business hours of the recipient or on a non-Business Day, then it will be deemed to have been received on the next Business Day after it is sent, (c) on the first
Business Day after such notice is sent by express overnight courier service, or (d) on the second Business Day following deposit with an internationally-recognized second-day courier service with proof of receipt maintained, in each case, to the following
address :

If to the Company, addressed to:
Unit Corporation
8200 South Unit Drive
Tulsa, Oklahoma 74132
Attention: Mr. Philip B. Smith
phil.smith@unitcorp.com

With a copy (which will not itself constitute notice), addressed to:
Human Resource Director
Unit Corporation

    8200 South Unit Drive
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    Tulsa, Oklahoma 74132
Attention: James White
James.white@unitcorp.com

If to Employee, addressed to:

Tom Sell
13291 E 137th Street S
Broken Arrow, Oklahoma 74011.
tdsell7@gmail.com

20. Counterparts. This Agreement may be signed in several counterparts, including by electronic mail or facsimile, each of which when so signed and delivered will be an original, but all counterparts will together constitute the same instrument.
Each counterpart may consist of a copy of this Agreement containing multiple signature pages, each signed by one party, but together signed by both parties.

21. Deemed Resignations. Except as otherwise determined by the Board or as otherwise agreed to in writing by Employee and any member of the Company Group before the termination of Employee’s employment with the Company or any member
of the Company Group, any termination of Employee’s employment will constitute an automatic resignation of Employee: (a) as an officer of the Company and each member of the Company Group; and (b) from the board of directors or board of managers (or
similar governing body) of any member of the Company Group and from the board of directors or board of managers (or similar governing body) of any corporation, limited liability entity, unlimited liability entity or other entity in which any member of the
Company Group holds an equity interest and regarding which board of directors or board of managers (or similar governing body) Employee serves as such Company Group member’s designee or other representative.

22. Section 409A.
(a) Despite any provision of this Agreement to the contrary, all provisions of this Agreement are intended to comply with Section 409A of the Internal Revenue Code of 1986 (the " Code”), and the Treasury regulations and administrative guidance

issued thereunder (collectively, "Section 409A”) or an exemption from it and will be construed and administered under that intent. Any payments under this Agreement excluded from Section 409A either as separation pay due to an involuntary separation from
service or as a short-term deferral will be excluded from Section 409A to the maximum extent possible. For purposes of Section 409A, each installment payment provided under this Agreement will be treated as a separate payment. Any payments to be made
under this Agreement on a termination of Employee’s employment will be made only if such termination of employment constitutes a "separation from service” under Section 409A. \

(b) If any right to reimbursement of expenses or payment of any benefit in-kind under this Agreement constitutes nonqualified deferred compensation (within the meaning of Section 409A), (i) any such expense reimbursement will be made by the
Company by the last day of Employee’s taxable year following the taxable year in which such expense was incurred by
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Employee, (ii) the right to reimbursement or in-kind benefits will not be subject to liquidation or exchange for another benefit, and (iii) the expenses eligible for reimbursement or in-kind benefits provided during any taxable year will not affect the expenses
eligible for reimbursement or in-kind benefits to be provided in any other taxable year; provided, that the foregoing clause will not be violated regarding expenses reimbursed under any arrangement covered by Section 105(b) of the Code solely because such
expenses are subject to a limit related to the period in which the arrangement is in effect.

(c) If any payment or benefit would be subject to additional taxes and interest under Section 409A if Employee’s receipt of that payment or benefit is not delayed until the earlier of (i)the date of Employee’s death or (ii)the date six (6) months after
the Termination Date (such date, the "Section 409A Payment Date”), then that payment or benefit will not be provided to Employee (or Employee’s estate, if applicable) until the Section 409A Payment Date. Despite the foregoing, the Company makes no
representations that the payments and benefits provided under this Agreement are exempt from, or compliant with, Section 409A and any member of the Company Group will not be liable for all or any part of any taxes, penalties, interest, or other expenses that
may be incurred by Employee because of non-compliance with Section 409A.

23. Certain Excise Taxes . If Employee is a "disqualified individual” (as defined in Section 280G(c) of the Code), and the payments and benefits provided for in this Agreement, with any other payments and benefits which Employee may receive
from the Company or any of its affiliates, would constitute a "parachute payment” (as defined in Section 280G(b)(2) of the Code), then the payments and benefits provided for in this Agreement will be (a) reduced (but not below zero) so the present value of
such total amounts and benefits received by Employee from the Company or any of its affiliates will be one dollar ($1.00) less than three times Employee’s "base amount” (as defined in Section 280G(b)(3) of the Code) and so that no portion of such amounts and
benefits received by Employee will be subject to the excise tax imposed by Section 4999 of the Code or (b) paid in full, whichever produces the better net after-tax position to Employee (considering any excise tax under Section 4999 of the Code and any other
applicable taxes). The reduction of payments and benefits, if applicable, will be made by reducing, first, payments or benefits to be paid in cash under this Agreement in the order in which such payment or benefit would be paid or provided (beginning with such
payment or benefit that would be made last in time and continuing, to the extent necessary, through to such payment or benefit that would be made first in time) and, then, reducing any benefit to be provided in-kind under this Agreement in a similar order. The
Company in good faith will make the determination as to whether if any reduction in the payments and benefits provided under this Agreement is necessary. If a reduced payment or benefit is made or provided and through error or otherwise that payment or
benefit, when aggregated with other payments and benefits from the Company or any of its affiliates used in determining if a "parachute payment” exists, exceeds one dollar ($1.00) less than three times Employee’s base amount, then Employee shall immediately
repay such excess to the Company on notification that an overpayment has been made. Nothing in this Section 23 will require the Company to be responsible for, or have any liability or obligation regarding, Employee’s excise tax liabilities under Section 4999 of
the Code.

24. Clawback. To the extent required by law or any securities exchange listing standards, or as otherwise determined by the Board (or a committee of it), amounts paid or payable under this Agreement will be subject to any clawback policies or
procedures adopted by the Company, which
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clawback policies or procedures may provide for forfeiture and/or recoupment of amounts paid or payable under this Agreement. The Company reserves the right, without the consent of Employee, to adopt any such clawback policies and procedures, including
such policies and procedures applicable to this Agreement with retroactive effect.

25. Effect of Termination. Sections 7, 9-13, and 21 and those provisions necessary to interpret and enforce them, will survive any termination of this Agreement and any termination of the employment relationship between Employee and the
Company.

26. Third-Party Beneficiaries. Each member of the Company Group that is not a signatory to this Agreement will be a third-party beneficiary of Employee’s obligations under Sections 7(g), 9 - 11, and 12 may enforce those obligations as if a
party.Severability. If a court of competent jurisdiction determines that any provision of this Agreement (or portion of it) is invalid or unenforceable, then the invalidity or unenforceability of that provision (or portion of it) will not affect the validity or
enforceability of any other provision, and all other provisions will remain in full force and effect.

IN WITNESS WHEREOF, Employee and the Company have caused this Agreement to be signed and effective as of the Effective Date.

EMPLOYEE

__________________________________________________
Tom Sell

COMPANY

By:
Name: Philip B. Smith
Title: Chief Executive Officer
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Em er gence  Pr es ent a t i on Decem ber  2020



 

For war d Looki ng St a t em ent  Thi s  pr es ent a t i on cont a i ns  f or war d- l ooki ng s t a t em ent s  wi t hi n t he  m eani ng of  Sec t i on 27A of  t he  Secur i t i e s  Act  of  1933 and Sec t i on 21E of  t he  Secur i t i e s  Exchange  Act  of  1934.  Al l  s t a t em ent s ,  ot her  t han s t a t em ent s  of  hi s t or i ca l  f ac t s ,  i nc l uded i n t hi s  pr es ent a t i on t ha t  addr es s  ac t i vi t i e s ,  event s  or  deve l opm ent s  t ha t  t he  Com pany expec t s ,  be l i eves  or  ant i c i pa t es  wi l l  or  m ay occur  i n t he  f ut ur e  a r e  f or war d- l ooki ng s t a t em ent s .  The  wor ds  " be l i eve , ”  " expec t , ”  " ant i c i pa t e , ”  " pl an, ”  " i nt end, ”  " f or es ee , ”  " s houl d, ”  " woul d, ”  " coul d, ”  or  ot her  s i m i l a r  expr es s i ons  a r e  i nt ended t o i dent i f y f or war d- l ooki ng s t a t em ent s ,  whi ch a r e  gener a l l y not  hi s t or i ca l  i n na t ur e .  However ,  t he  abs ence  of  t hes e  wor ds  does  not  m ean t ha t  t he  s t a t em ent s  a r e  not  f or war d- l ooki ng.  W i t hout  l i m i t i ng t he  gener a l i t y of  t he  f or egoi ng,  f or war d- l ooki ng s t a t em ent s  cont a i ned i n t hi s  pr es ent a t i on s pec i f i ca l l y i nc l ude  t he  expec t a t i ons  of  pl ans ,  s t r a t egi es ,  obj ec t i ves  and ant i c i pa t ed f i nanc i a l  and oper a t i ng r es ul t s  of  t he  Com pany,  i nc l udi ng as  t o t he  Com pany’ s  dr i l l i ng pr ogr am ,  pr oduc t i on,  hedgi ng ac t i vi t i es ,  capi t a l  expendi t ur e  l eve l s  and ot her  gui dance  i nc l uded i n t hi s  pr es ent a t i on.  Thes e  s t a t em ent s  a r e  bas ed on ce r t a i n as s um pt i ons  m ade  by t he  Com pany bas ed on m anagem ent ’ s  expec t a t i ons  and per cept i on of  hi s t or i ca l  t r ends ,  cur r ent  condi t i ons ,
ant i c i pa t ed f ut ur e  deve l opm ent s  and ot her  f ac t or s  be l i eved t o be  appr opr i a t e .  Such s t a t em ent s  a r e  s ubj ec t  t o a  num ber  of  as s um pt i ons ,  r i s ks  and uncer t a i nt i es ,  m any of  whi ch a r e  beyond t he  cont r ol  of  t he  Com pany,  whi ch m ay caus e  ac t ua l  r es ul t s  t o di f f e r  m at e r i a l l y f r om  t hos e  i m pl i ed or  expr es s ed by t he  f or war d- l ooki ng s t a t em ent s .  Thes e  i nc l ude  r i s ks  r e l a t i ng t o f i nanc i a l  pe r f or m ance  and r es ul t s ,  cur r ent  econom i c  condi t i ons  and r es ul t i ng capi t a l  r es t r a i nt s ,  r i s ks  r e l a t i ng t o r e f i nanc i ng not es ,  pr i ces  and dem and f or  oi l  and na t ur a l  gas ,  ava i l abi l i t y of  dr i l l i ng equi pm ent  and per s onne l ,  ava i l abi l i t y of  s uf f i c i ent  capi t a l  t o execut e  t he  Com pany’ s  bus i nes s  pl an,  t he  Com pany’ s  abi l i t y t o r epl ace  r es e r ves  and e f f i c i ent l y deve l op and expl oi t  i t s  cur r ent  r es e r ves  and ot her  i m por t ant  f ac t or s  t ha t  coul d caus e  ac t ua l  r es ul t s  t o di f f e r  m at e r i a l l y f r om  t hos e  pr oj ec t ed and ot her  r i s ks  di s c l os ed under  " Ri s k Fac t or s ”  i n t he  Com pany’ s  m os t  r ecent  For m  10- K and For m  10- Q.  Shoul d one  or  m or e  of  t hes e  r i s ks  or  uncer t a i nt i es  m at e r i a l i ze ,  or  s houl d under l yi ng as s um pt i ons  pr ove  i ncor r ec t ,  ac t ua l  out com es  m ay var y m at e r i a l l y f r om  t hos e  i ndi ca t ed.  Any f or war d- l ooki ng s t a t em ent  s peaks  onl y as  of  t he  da t e  on whi ch s uch s t a t em ent  i s  m ade  and t he  Com pany under t akes  no obl i ga t i on t o cor r ec t  or  upda t e  any f or war d- l ooki ng s t a t em ent ,  whe t her
as  a  r es ul t  of  new i nf or m at i on,  f ut ur e  event s  or  ot her wi s e ,  except  as  r equi r ed by appl i cabl e  l aw.  Thi s  pr es ent a t i on m ay cont a i n ce r t a i n t e r m s ,  s uch as  l oca t i ons  and es t i m at ed ul t i m at e  r ecover y ( " EUR”)  and ot her  s i m i l a r  t e r m s  t ha t  des c r i be  es t i m at es  of  pot ent i a l  we l l s  and pot ent i a l l y r ecover abl e  hydr ocar bons  t ha t  SEC r ul es  pr ohi bi t  f r om  be i ng i nc l uded i n f i l i ngs  wi t h t he  SEC.  Thes e  es t i m at es  a r e  by t he i r  na t ur e  m or e  s pecul a t i ve  t han es t i m at es  of  pr oved,  pr obabl e  and pos s i bl e  r es e r ves  and m ay not  cons t i t ut e  " r es e r ves ”  wi t hi n t he  m eani ng of  SEC r ul es  and accor di ngl y,  a r e  s ubj ec t  t o s ubs t ant i a l l y gr ea t e r  r i s k of  be i ng ac t ua l l y r ea l i zed.  Thes e  es t i m at es  a r e  bas ed on t he  Com pany’ s  exi s t i ng m ode l s  and i nt e r na l  es t i m at es .  Ac t ua l  quant i t i e s  t ha t  m ay be  ul t i m at e l y r ecover ed f r om  t he  Com pany’ s  i nt e r es t s  wi l l  di f f e r  s ubs t ant i a l l y.  Fac t or s  a f f ec t i ng ul t i m at e  r ecover y i nc l ude  t he  s cope  of  t he  Com pany’ s  ongoi ng dr i l l i ng pr ogr am ,  whi ch wi l l  be  di r ec t l y a f f ec t ed by t he  ava i l abi l i t y of  capi t a l ,  dr i l l i ng and pr oduc t i on cos t s ,  ava i l abi l i t y of  dr i l l i ng s e r vi ces  and equi pm ent ,  dr i l l i ng r es ul t s ,  l eas e  expi r a t i ons ,  t r ans por t a t i on cons t r a i nt s ,  r egul a t or y appr ova l s  and ot her  f ac t or s ;  and ac t ua l  dr i l l i ng r es ul t s ,  i nc l udi ng geol ogi ca l  and m echani ca l  f ac t or s  a f f ec t i ng r ecover y r a t es .  Es t i m at es  of  unpr oved r es e r ves  m ay change  s i gni f i cant l y as

deve l opm ent  of  t he  Com pany’ s  cor e  as s e t s  pr ovi de  addi t i ona l  da t a .  I n addi t i on,  our  pr oduc t i on f or ecas t s  and expec t a t i ons  f or  f ut ur e  per i ods  a r e  dependent  upon m any as s um pt i ons ,  i nc l udi ng es t i m at es  of  pr oduc t i on dec l i ne  r a t es  f r om  exi s t i ng wel l s  and t he  under t aki ng and out com e of  f ut ur e  dr i l l i ng ac t i vi t y,  whi ch m ay be  a f f ec t ed by s i gni f i cant  com m odi t y pr i ce  dec l i nes  or  dr i l l i ng cos t  i nc r eas es .  Thi s  pr es ent a t i on cont a i ns  f i nanc i a l  m eas ur es  t ha t  have  not  been pr epar ed i n accor dance  wi t h U. S.  Gener a l l y Accept ed Account i ng Pr i nc i pl es  ( " non- GAAP f i nanc i a l  m eas ur es ” )  i nc l udi ng EBI TDA,  adj us t ed EBI TDA,  and ce r t a i n oper a t i ng m ar gi ns  and debt  r a t i os .  The  non- GAAP f i nanc i a l  m eas ur es  s houl d not  be  cons i der ed a  s ubs t i t ut e  f or  f i nanc i a l  m eas ur es  pr epar ed i n accor dance  wi t h U. S.  Gener a l l y Accept ed Account i ng Pr i nc i pl es  ( " GAAP”) .  W e ur ge  you t o r evi ew t he  r econc i l i a t i ons  of  t he  non- GAAP f i nanc i a l  m eas ur es  t o GAAP f i nanc i a l  m eas ur es  i n t he  appendi x.



 

A Di ver s i f i ed Ener gy Com pany Cas per  M ar ce l l us  Gul f  Coas t  Bas i n Anadar ko Bas i n Per m i an Bas i n Dr i l l i ng Ri gs  E& P Oper a t i ons  M i ds t r eam  Oper a t i ons  Of f i ce  Loca t i on •  Tul s a  bas ed,  i ncor por a t ed i n 1963 •  I nt egr a t ed appr oach a l l ows  Uni t  t o capt ur e  m ar gi n f r om  each bus i nes s  s egm ent  •  Al l  a s s e t s  r em ai n i nt ac t  t hr ough t he  r eor gani za t i on Okl ahom a Ci t y Tul s a  Headquar t e r s  Pi t t s bur gh 1



 

New Reor gani zed Uni t  Bus i nes s  Pl an:  Focus ed on va l ue  accr e t i on t hr ough f r ee  cas h f l ow gener a t i on and r e i nves t m ent  i n each bus i nes s  s egm ent  2 Fr ee  cas h f l ow f ocus ed bus i nes s  m ode l  a l l ows  f or  debt  r educ t i on and wi l l  enabl e  t he  com pany t o m ai nt a i n l ow l ever age  Cur r ent  cor por a t e  G& A r un r a t e  i s  appr oxi m at e l y 68%  of  pr e - r eor gani za t i on r un r a t e  and appr oxi m at e l y 60%  of  2019 ac t ua l s  Capi t a l  s t r uc t ur e  and i ndus t r y condi t i ons  a l l ow Uni t  t o pur s ue  cons ol i da t i on t hr oughout  a l l  bus i nes s  s egm ent s  t o f ur t her  enhance  s ca l e  and e f f i c i enc i es  Acqui s i t i ons  t o be  cons um m at ed us i ng f r ee  cas h f l ow,  ava i l abl e  bank l i ne  capac i t y,  pr oceeds  f r om  di ves t m ent s  of  m i nor  pr oper t i es ,  and equi t y i f  acc r e t i ve  Pr oduc t i on opt i m i za t i on wi t h f ocus  on f r ee  cas h f l ow Pl an t o s pend m odes t  ups t r eam  capi t a l  t o conver t  t he  hi ghes t  gr ade  non- pr oduc i ng r es e r ves  t o pr oduc i ng r es e r ves  i n cor e  a r eas  of  pr oduc t i on



 

New M anagem ent  t eam  br i ngs  s i gni f i cant  exper t i s e  t o i m pl em ent  new s t r a t egy 3 I n Oct ober  2020,  Uni t ’ s  Boar d of  Di r ec t or s  nam ed Phi l i p Sm i t h t o t he  pos i t i ons  of  Pr es i dent  and Chi e f  Execut i ve  Of f i ce r .  M r .  Sm i t h s e r ved on t he  Boar d of  Di r ec t or s  of  Eagl e  Rock Ener gy LP f r om  2007 t o 2015.  Pr i or  t o Eagl e  Rock Ener gy,  M r .  Sm i t h was  Chi e f  Execut i ve  Of f i ce r  and Cha i r m an of  Pr i ze  Ener gy Cor p. ,  whi ch he  co-  f ounded wi t h NGP i n 1999,  unt i l  t he  Com pany’ s  m er ger  wi t h M agnum  Hunt e r  Res our ces  i n 2002.  M r .  Sm i t h a l s o s e r ved as  CEO of  Ti de  W es t  Oi l  Com pany and gr ew t he  Com pany f r om  l es s  t han $10 m i l l i on i n as s e t s  t o m or e  t han $200 m i l l i on i n as s e t s  be f or e  i t  was  s ol d t o HS Res our ces  i n 1997.  He  r ece i ved a  B. S.  i n M echani ca l  Engi neer i ng f r om  Okl ahom a St a t e  Uni ver s i t y and a  M as t e r  of  Bus i nes s  Adm i ni s t r a t i on f r om  t he  Uni ver s i t y of  Tul s a .  Phi l i p Sm i t h – Pr es i dent  &  Chi e f  Execut i ve  Of f i ce r  M r .  Dunham  j oi ned t he  com pany i n Novem ber  2007 as  Di r ec t or  of  Cor por a t e  Pl anni ng.  I n J anuar y 2012,  he  was  pr om ot ed t o t he  pos i t i on of  Vi ce  Pr es i dent  of  Cor por a t e  Pl anni ng.  I n Augus t  2017,  he  was  pr om ot ed t o Seni or  Vi ce  Pr es i dent  of  Bus i nes s  Deve l opm ent .  I n Oct ober  2020,  he  was  e l ec t ed t o Chi e f  Oper a t i ng Of f i ce r .  Pr i or  t o Uni t ,  he  he l d pos i t i ons  of  i nc r eas i ng r es pons i bi l i t y a t  W i l l i am s  Power ,  Legge t t  &  Pl a t t ,  and W i l l i am s  Ener gy
M ar ke t i ng &  Tr adi ng.  M r .  Dunham  r ece i ved hi s  Bache l or  of  Ar t s  degr ee  i n Ps ychol ogy f r om  Nor t hwes t e r n Uni ver s i t y,  hi s  M as t e r  of  Sc i ence  i n Fi nance  degr ee  f r om  The  Uni ver s i t y of  Tul s a  and hi s  M BA f r om  The  W har t on School  of  t he  Uni ver s i t y of  Penns yl vani a ,  wher e  he  was  a  Pa l m er  Schol a r .  Davi d Dunham  – Seni or  VP &  Chi e f  Oper a t i ng Of f i ce r  M r .  Sche l l  j oi ned Uni t  i n J anuar y 1987,  as  i t s  Secr e t a r y and Gener a l  Couns e l .  I n 2003,  he  was  pr om ot ed t o Seni or  Vi ce  Pr es i dent .  I n 2020,  he  was  pr om ot ed t o Execut i ve  Vi ce  Pr es i dent  and Chi e f  St r a t egy Of f i ce r .  Fr om  1979 unt i l  j oi ni ng Uni t  Cor por a t i on,  M r .  Sche l l  was  Couns e l ,  Vi ce  Pr es i dent  and a  m em ber  of  t he  Boar d of  Di r ec t or s  of  C &  S Expl or a t i on I nc .  He  r ece i ved a  Bache l or  of  Sc i ence  degr ee  i n Pol i t i ca l  Sc i ence  f r om  Ar i zona  St a t e  Uni ver s i t y and hi s  J ur i s  Doc t or a t e  degr ee  f r om  t he  Uni ver s i t y of  Tul s a  Col l ege  of  Law.  He  i s  a  m em ber  of  t he  Okl ahom a Bar  As s oc i a t i on.  He  i s  a l s o a  m em ber  of  t he  St a t e  Cham ber  of  Okl ahom a boar d of  di r ec t or s ,  a  di r ec t or  of  t he  Pe t r ol eum  Al l i ance  of  Okl ahom a,  and s e r ves  on t he  boar d of  advi s or s  f or  t he  Gr ea t e r  Okl ahom a Ci t y Cham ber .  M ar k Sche l l  – Execut i ve  VP &  Chi e f  St r a t egy Of f i ce r  M r .  Se l l  j oi ned Uni t  i n Oct ober  2020 as  I nt e r i m  Chi e f  Fi nanc i a l  Of f i ce r .  M r .  Se l l  cam e f r om  M ont er eau,  I nc .  wher e  he  had been t he  Chi e f  Fi nanc i a l  Of f i ce r  s i nce  M ar ch

2020.  Bef or e  t ha t ,  he  s pent  f our  year s  as  t he  Chi e f  Account i ng Of f i ce r  and Cont r ol l e r  f or  Sem Gr oup Cor por a t i on.  Fr om  1996 t o 2016,  M r .  Se l l  was  wi t h W i l l i am s  Com pani es ,  I nc .  wher e  he  he l d s ever a l  di f f e r ent  m anagem ent  pos i t i ons  i n f i nance  and account i ng.  M r .  Se l l  was  wi t h Del oi t t e  &  Touche  f r om  1987 t o 1996.  Tom  Se l l  – Chi e f  Fi nanc i a l  Of f i ce r  M r .  Har di ng j oi ned t he  com pany i n Augus t  2004 as  a  St a f f  At t or ney.  I n M ar ch 2005,  he  was  pr om ot ed t o t he  pos i t i on of  As s oc i a t e  Gener a l  Couns e l .  I n Oct ober  2020,  he  was  pr om ot ed t o Vi ce  Pr es i dent ,  Gener a l  Couns e l ,  and Secr e t a r y.  M r .  Har di ng r ece i ved hi s  Bache l or  of  Bus i nes s  Adm i ni s t r a t i on f r om  Bayl or  Uni ver s i t y i n 2001 and hi s  J ur i s  Doc t or a t e  f r om  t he  Uni ver s i t y of  Tul s a  Col l ege  of  Law i n 2004.  He  i s  a  m em ber  of  t he  Okl ahom a Bar  As s oc i a t i on.  Dr ew Har di ng – VP,  Gener a l  Couns e l  and Secr e t a r y M r .  M enef ee  has  been appoi nt ed Pr es i dent  of  Uni t  Dr i l l i ng Com pany.  He  m os t  r ecent l y s e r ved as  Seni or  Vi ce  Pr es i dent ,  Bus i nes s  Deve l opm ent  a t  I ndependence  Cont r ac t  Dr i l l i ng f r om  2013 t o Apr i l  2020.  Bef or e  t ha t ,  he  s pent  over  13 year s  a t  Rowan Com pani es ,  I nc .  wher e  he  he l d m any oper a t i ona l  and m anagem ent  r ol es ,  i nc l udi ng t he  Di r ec t or  of  M ar ke t i ng f r om  2006 t o 2013.  M r .  M enef ee  gr adua t ed f r om  The  Uni ver s i t y of  M i s s i s s i ppi  i n Oxf or d wi t h a  Bache l or  of  Ar t s  i n Ps ychol ogy.  He  hol ds  a
gr adua t e  ce r t i f i ca t e  i n cor por a t e  f i nance  f r om  t he  Cox School  of  Bus i nes s  a t  Sout her n M et hodi s t  Uni ver s i t y.  Chr i s  M enef ee  – Pr es i dent ,  Uni t  Dr i l l i ng Com pany



 

•  Uni t  Boar d m em ber  s i nce  2008;  per s ona l  i nves t i ng •  Re t i r ed EVP &  CFO of  Dol l a r  Thr i f t y Aut om ot i ve  Gr oup;  pr i or  t o t ha t ,  he  was  an EVP &  CFO of  Thr i f t y Rent - A- Car  Sys t em ,  I nc .  •  Cer t i f i ed publ i c  account ant  •  Por t f ol i o M gr .  a t  Saye  Capi t a l  M gm t ,  a  c r edi t  f ocus ed hedge  f und •  Pr i or  t o Saye  Capi t a l ,  was  VP a t  Gl eacher  &  Co. ;  r es pons i bl e  f or  execut i ng and m ar ke t i ng hi gh yi e l d,  M & A and r es t r uc t ur i ng t r ans ac t i ons  •  CEO,  Dr i ve t r a i n,  LLC;  di s t r es s ed i nves t i ng and t ur nar ound pr of es s i ona l  •  20 year s  exper i ence  i n pr i nc i pa l  i nves t i ng,  advi s or y m anda t es ,  and boar d s e r vi ce  f ocus ed on f i nanc i a l  r es t r uc t ur i ng and r eor gani za t i ons  •  Co- f ounder  and M anagi ng Par t ner ,  Pr es cot t  Capi t a l  M gm t . ,  an OK- bas ed hedge  f und wi t h $500 m i l l i on i n as s e t s  f ocus ed on s m al l  and m i d- cap s t ocks  •  For m er  Pr es i dent  of  Si egf r i ed Com pani es ,  I nc .  and a  f or m er  t ax pr i nc i pa l  wi t h Er ns t  &  Young Ref r es hed Boar d wi t h Subs t ant i a l  Shar ehol der  Repr es ent a t i on 4 Rober t  Ander s on Al an Car r  Phi l  Fr ohl i ch St eve  Hi l debr and Andr e i  Ver ona  •  Execut i ve ,  GBK Cor por a t i on,  s i nce  2010 •  Be t ween 2002 and 2010,  engaged pr i m ar i l y i n per s ona l  i nves t i ng wi t h f ocus  on oi l  &  gas  s uppl y/ dem and f undam ent a l s  •  I n 1998,  was  co- f ounder  and CEO of  Sapi ent  Ener gy Cor p.  •  Cha i r m an,  Pr es i dent  &  CEO of  Uni t  •  For m er  CEO of  Pr i ze  Ener gy Cor p. ;  co- f ounded wi t h NGP •  For m er  CEO of  Ti de  W es t  Oi l
Co.  – gr ew t he  com pany f r om  l es s  t han $10 M M  i n as s e t s  t o m or e  t han $200 M M  bef or e  be i ng s ol d Phi l i p Sm i t h



 

Reor gani zed Debt  St r uc t ur e  5 Revol ver  l i ne  of  $140 m i l l i on Ba l ance  as  of  Decem ber  8,  2020 i s  $73 m i l l i on $62 m i l l i on ava i l abl e  a f t e r  out s t andi ng l e t t e r s  of  c r edi t  of  $5 m i l l i on Ter m  not e  ba l ance  as  of  Decem ber  8,  2020 i s  $40 m i l l i on $650 m i l l i on of  6. 625%  s eni or  s ubor di na t ed not es  wer e  conver t ed t o r eor gani zed new Uni t  equi t y



 

Uni t  Pe t r ol eum  Com pany 6 •  Opt i m i ze  pr oduc t i on and conver t  non- pr oduc i ng r es e r ves  t o pr oduc i ng r es e r ves  •  M ake  acqui s i t i ons  of  pr oduc i ng pr oper t i es  i n cor e  a r eas  •  Hi gh gr ade  pr oduc i ng pr oper t i es  by s e l l i ng i nt e r es t s  i n t hous ands  of  wel l s  •  No expl or a t or y dr i l l i ng



 

7 Der i va t i ve  Sum m ar y Q4 2020 Appr oxi m at e l y 86%  cr ude  hedged a t  $43. 35;  appr oxi m at e l y 77%  na t ur a l  gas  hedged a t  $2. 63 2021 Appr oxi m at e l y 80%  cr ude  hedged a t  $44. 65;  appr oxi m at e l y 78%  na t ur a l  gas  hedged a t  $2. 83 2022 Appr oxi m at e l y 80%  cr ude  hedged a t  $42. 25;  appr oxi m at e l y 82%  na t ur a l  gas  hedged a t  $2. 51 2023 Appr oxi m at e l y 56%  cr ude  hedged a t  $43. 60;  appr oxi m at e l y 56%  na t ur a l  gas  hedged a t  $2. 46



 

Uni t  Dr i l l i ng Com pany 8 •  Hi r ed new Pr es i dent ,  Chr i s  M enef ee  •  Thi r d gener a t i on oi l  &  gas  pr of es s i ona l  wi t h 20 year s  of  dedi ca t ed exper i ence  as  a  dr i l l i ng cont r ac t or  •  Pr i or ,  was  SVP- Bus i nes s  Deve l opm ent  f or  I CD wher e  he  was  i ns t r um ent a l  i n gr owi ng t he  com pany f r om  1 t o 15 hi gh- s pec  r i gs ;  a s s i s t ed wi t h t he i r  I PO •  14 BOSS dr i l l i ng r i gs  – s t a t e - of - t he- a r t ,  t op t i e r  r i gs  •  ( 2)  2200 HP qui nt upl ex m ud pum ps  – 7500 ps i  m ud s ys t em  •  Pad Opt i m al  m ul t i - di r ec t i ona l  wa l ki ng s ys t em s  •  Ext ended l a t e r a l  l engt h dr i l l i ng capabi l i t i e s  •  Cons i der i ng conver s i on of  s i x r i gs  t o AC r i gs  •  Ant i c i pa t e  r i s i ng r i g count



 

The  BOSS Dr i l l i ng Ri g Opt i m i zed f or  Pad Dr i l l i ng •  M ul t i - di r ec t i on wal ki ng s ys t em  •  Racki ng &  s e t back capac i t y f or  addi t i ona l  t ubul a r s  Fas t e r  Be t ween Loca t i ons  •  Qui ck as s em bl y s ubs t r uc t ur e  •  32- 34 t r uck l oads  M or e  Hydr aul i c  Hor s epower  •  ( 2)  2, 200 hor s epower  m ud pum ps  •  1, 500 gpm  ava i l abl e  wi t h one  pum p Envi r onm ent a l l y Cons c i ous  •  Dua l - f ue l  capabl e  engi nes  •  Com pac t  l oca t i on f oot pr i nt  14 BOSS dr i l l i ng r i gs  9 Appr ox.  $20 m i l l i on t o bui l d a  BOSS dr i l l i ng r i g



 

Super i or  Pi pe l i ne  Com pany 10 •  $200 m i l l i on c r edi t  l i ne  ava i l abl e  t o m ake  acqui s i t i ons  and f und capi t a l  expendi t ur es  •  St abl e  f r ee  cas h f l ow due  t o l i m i t ed expos ur e  t o com m odi t y pr i ces  a l l ows  f or  or gani c  gr owt h •  Aggr es s i ve l y pur s ui ng bus i nes s  deve l opm ent  oppor t uni t i es



 

Cont ac t  11 Li nda  Baugher  I nves t or  Re l a t i ons ,  Uni t  Cor por a t i on 918- 477- 4529 l i nda . baugher @ uni t cor p. com



 


