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ITEM 5.02 DEPARTURE OF DIRECTORS OR CERTAIN OFFICERS; ELECTION OF DIRECTORS; APPOINTMENT OF
CERTAIN OFFICERS; COMPENSATION ARRANGEMENTS OF CERTAIN OFFICERS

On June 3, 2015, International Stem Cell Corporation (the “Company”) and Dr. John Simon Craw, the Company’s Executive Vice President of Business
Development, agreed that Dr. Craw’s employment status would conclude on June 5, 2015. The Company and Dr. Craw acknowledged that the major projects
for which Dr. Craw had been engaged had been completed, and that his services as an employee were no longer needed. Dr. Craw will receive a severance
payment of $55,000 and he will continue to assist the Company in a consulting capacity following the conclusion of his employment.
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