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ITEM 1.01        ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

 
On October 14, 2009, the Company amended the Preferred Stock Purchase Agreement with Optimus Capital Partners, LLC, to revise the exercise price of the
common stock purchase warrants to be issued in conjunction with the first and second closings of Series E Preferred Stock.  In addition, Optimus agreed to
accelerate the closing of the first transaction and to waive the waiting period following the first closing before the company could sell additional shares of Series
E Preferred Stock.  The exercise price for the warrants for the first and second closing was set at $0.67 per common share, which will result in the issuance of
warrants to purchase a total of 1,932,121 shares of common stock for the first and second funding transactions.
 
The first closing of $500,000 was completed on October 14, 2009 and the Company is in the process of closing on the second transaction , which is anticipated
to close by October 28, 2009.
 
ITEM  3.02   UNREGISTERED SALES OF EQUITY SECURITIES
 
In the Company’s last filing on Form 10-Q, the Company reported as of August 5, 2009, a total of 47,650,810 shares of common stock outstanding.  Since
August 5, 2009, the Company has issued an additional 5,228,534 of common stock in transactions that were not registered under the Securities Act of 1933.
The Company issued (i) a total of 120,000 shares of common stock to an investor relations firm, (ii) a total of 3,581,734 shares of common stock for a total
consideration of $1,832,116 upon exercises of warrants and options, and (iii) 1,526,800 shares of common stock for total consideration of $381,700 from stock
purchases with investors.   The shares of common stock were offered and sold in private placement transactions made in reliance upon exemptions from
registration pursuant to Section 4(2) under the Securities Act of 1933.
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