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BANKING AND FINANCE
Chapter 8.1—Mortgage Lending

1.	Tell me what your dream house looks like!

2.	If you could live anywhere you wanna, where would you pick?

3.	Go to MLS.com. This is a multi-list real estate web site that allows you to choose which state you would like to live in and look at houses in a specific neighborhood in specific towns! 

4.	What are the incentives for buyers to own a home as opposed to renting? 4 pts.

5.	Is mortgage lending still a good business for banks?

6.	What is “mortgage origination” and how much was spent in 2000?

7.	Where does the word mortgage come from?

8.	By today’s definition, what is a mortgage?

9.	What has happened that places a property in the state of foreclosure?

10.	Go to census.gov to find out what the average cost of a house in Andover is. Use the zip code 67002. You will need to type in “Andover City”, Kansas. You may have to do that more than once in order to get it to understand. There are several Andover cities and counties in the U.S.

11.	See what you can find for a house priced at the average price in Andover, then see what you could get for that same price on the East Coast, West Coast, and in the Rocky Mountains of Colorado!
	a.	Andover:

	b.	East Coast:

	c.	West Coast:

	d.	Rocky Mountains in Colorado:

12.	There are many ways to finance a loan. What is a fixed rate mortgage?

13.	What is another name for a fixed rate mortgage?

14.	What is the most common length of a mortgage loan?

15.	If interest rates rise while a consumer is paying on a mortgage, will they gain or lose money?

16.	If interest rates fall, will they gain or lose money?

17.	If they find they are losing money, what can they do?

18.	From the bank’s perspective, is it good news or bad news if they have already loaned as much money as they are allowed by the federal regulations, and interest rates begin to go up? Why?

19.	Explain the terms of a balloon mortgage.
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20.	When would you consider obtaining a balloon mortgage?

21.	What are the terms of a typical ARM? What does the acronym stand for?

22.	If you plan to be in a loan for only a few years, would you consider an ARM?

23.	Describe a buy-down.

24.	What are “points”?

25.	What is a shared appreciation mortgage, (SAM)?

26.	Why to SAM’s make it difficult for people to sell their houses, then buy another?

27.	When you refinance a loan, what kinds of costs will you incur?

28.	What is the “equity“ a homeowner has in their home.

29.	What kinds of costs will a buyer have when they refinance their house?

30.	What is the purpose of a home equity loan?

31.	Describe the 2 ways one would take out a home equity loan. 2 pts.

32.	Should you be cautious about taking out a loan, using your largest asset for collateral?

33.	Explain how a reverse mortgage works?

34.	How old do you need to be to get to participate in the benefits of reverse mortgages?

35.	The whole reverse mortgage theory is based on one important principal, what is that?

36.	How many a senior citizen receive reverse mortgage monies?

37.	Is a loan advance considered income to the IRS?

38.	What is the homeowner still responsible for when taking advantage of the reverse mortgage opportunities?

39.	For most people, _____________ represent the largest debt for the largest financial transaction they will ever undertake.



