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Reading Essentials and Study Guide

Lesson 3 State Powers and Interstate Relations

ESSENTIAL QUESTIONESSENTIAL QUESTION
How is power divided and shared among national, state, and 
local governments?

Reading HELPDESK
Academic Vocabulary
administer to manage or supervise the execution, use, or conduct of
license give official permission to operate in a certain occupation
residency determined as where one lives and is legally eligible to vote

Content Vocabulary
extradite to return a fugitive who flees across state lines back to the original state
interstate compact a written agreement between two or more states

TAKING NOTES: Integrating Knowledge and Ideas
PROBLEM-SOLVING As you read, list the problems or issues that lead states to make interstate compacts. 

Problem Solution

Interstate Compact
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Lesson 3 State Powers and Interstate Relations, continued

Imagine you own an ecotourism business that attracts customers by offering expeditions to 
remote mountains and whitewater rafting trips. Lately, some of your long-time, repeat customers 
have complained that the water has been too low for great rafting and is more polluted than ever. 
You are starting to lose business. You blame the problems on businesses in another state that 
“your” river runs through. You think that the other state has not done enough to hold businesses 
responsible for dumping. You also think that the other state has given too many business licenses 
to golf course operators, which, in your opinion, use and waste too much water.

What can you do? What role, if any, should your state play in resolving your concerns? How do you 
expect business owners and government officials in the other state will respond to your concerns? 
What is the best resolution to this conflict?

State Powers
Guiding Question Under federalism, what powers are held by state governments?
States can make laws about anything that is not forbidden by the Constitution or by national law. 
States are involved in many daily concerns of their residents. They can regulate and promote business, 
preserve natural resources, and make and enforce criminal laws. They can protect individual rights and 
provide for public health, education, and welfare. The national government also deals with some of 
these issues.

Regulating and Promoting Business
States regulate corporations within their borders and help develop those businesses. They want local 
businesses to succeed so these businesses can help the state economy and provide jobs for state 
residents. States also regulate businesses to protect consumers. States make and enforce laws to deal 
with unfair advertising, interest rates on credit cards, relations between landlords and renters, and 
more. States also regulate safety and health conditions for workers. States might provide for a minimum 
wage that businesses must pay to employees. They might also provide payments to people who are 
injured on the job or who lose their job.

Crime
The main duty of state and local governments is protecting life and property. States pass laws against 
crimes such as murder, rape, assault, burglary, and the sale and use of dangerous weapons or drugs. 
These are all part of the state laws called the criminal code. Each state sets up its own system of law. 
Local governments use their local police forces to enforce these laws.

State courts handle most of the criminal cases in the United States. A state’s jail system includes 
state prisons, county jails, and city jails.

ESSENTIAL QUESTIONESSENTIAL QUESTION
How is power divided and shared among national, state, and local 
governments?
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Lesson 3 State Powers and Interstate Relations, continued

Education, Health, and Welfare
States spend most of their money on education, health, and welfare. In education, most local 
governments control and pay for public schools. Today states pay about half of education costs, and 
the federal government pays about 10 percent. State governments set up local school districts and give 
them the power to administer schools. However, states also make rules about how much tax local 
districts can charge residents. States also make policies that the school districts must follow.

In the area of health, states license doctors and dentists, require vaccines for children, and support 
public hospitals. State health agencies create programs to care for mothers and children, treat 
contagious diseases, and provide mental health care. Governments provide aid to needy families with 
children, people with disabilities, and people who cannot afford health care.

Environment
States try to save their natural resources by regulating air and water. Rules protecting the environment 
affect the health of people who live in the state. These rules also affect the state’s economy. For 
example, the state of Maryland wanted to build a new road. First, it had to report on how the new 
road would affect the environment. Then the state built the road in areas where it would not damage 
plants and animals.

Differences Among the States
Federalism gives a lot of freedom to each state. A state can have its own laws, regulations, taxes, 
criminal codes, and budgets. This causes important economic and political differences among the states.

  Reading Progress Check
Expressing How do federal, state, and local governments share responsibility for education?

 

Relations Among States
Guiding Question How do states cooperate and resolve conflicts with one another? 
Under federalism and the Constitution, states must honor the laws and court orders of other states, 
even if their own laws are different. For example, a person might have a driver’s license from Florida. 
When that person drives into Georgia, the state of Georgia must accept the Florida license as legal. 
A person in Texas might lose a lawsuit and have to pay a lot of money. That person cannot move to 
Illinois to avoid paying the money. The Illinois courts will honor the decision of the Texas court.

States set and enforce their own criminal laws. However, the Constitution says that governors 
must extradite, or return to a state, a criminal who flees across state lines. If a governor refuses an 
extradition request from another governor, the federal government may handle the problem.
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Privileges and Immunities
The Founders knew that when citizens traveled between states, they might face problems. Someone 
from Delaware might be treated as less than a full citizen in Virginia or Maryland. The Constitution 
solves this problem. It says that the citizens of each state have the same rights as citizens in other 
states. This means that one state cannot treat citizens of another state unfairly. States must give the 
same basic rights to people from other states that they give their own citizens.

The courts have never given a complete listing of all the rights citizens can have. Examples, 
however, include the right to travel through or live in any state. They also have the right to use the 
courts, to make contracts, and to buy, sell, and own property.

Whether a person is seen as a resident of a state depends on how a state defines residency. Some 
states say a person must live in a state for a certain amount of time before they can vote there. 
States can also say a person must be a resident before they can work as a doctor, lawyer, or dentist 
in the state.

States can treat residents from other states differently if the difference is fair. It is fair for states to 
say a person must be a resident to vote in a state, serve on a jury, or use public services that are paid 
for with state taxes. Nonresidents, for example, do not have the same rights to attend state colleges or 
use hospitals as residents do. State colleges and universities often charge higher fees to students from 
other states than they do to students who are residents.

Interstate Compacts
The Constitution requires the states to settle their differences with one another peacefully. States 
settle disagreements most often by making interstate compacts. These are written agreements 
between two or more states. Congress must approve interstate compacts. This requirement prevents 
states from forming groups that might threaten the United States. After Congress approves a compact, 
the agreement is binding. The Supreme Court will enforce the agreement if necessary.

Before 1900, Congress had approved only 13 interstate compacts. Most were about boundary 
disputes. Since that time, American society has become more complicated. The number of compacts 
has increased. Today there are nearly 200 interstate compacts.

States use compacts to deal with issues such as air and water pollution, pest control, toll bridges, 
and transportation. New Jersey and New York started using compacts this way in 1921 when they 
created the Port of New York Authority. It was created to develop and manage harbor services in the 
area. Many compacts today deal with natural resources. Others deal with how hazardous waste should 
be removed. Interstate compacts are an important way for the states to deal with regional problems.

Lawsuits Between States
When states cannot solve their conflicts, they can go to court. Since 1789, almost 200 disputes 
between states have been settled in court. The Supreme Court hears cases involving two or more 
states. It is the only court where one state can sue another.

States bring other states to court for a variety of reasons. Cases in the West are often about water 
rights. Arizona, California, and Colorado have gone to the Supreme Court in disputes over water from 
the Colorado River. Other cases have involved state conflict over the sewage from one state polluting 
the water of another. Still other cases are disputes over boundary lines. Arkansas and Tennessee had 
such a dispute as recently as 1970.
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Lesson 3 State Powers and Interstate Relations, continued

  Reading Progress Check
Identifying What resources and tools do states use to manage their relations with one another?
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