Federal Taxes
Individual Income tax (45% of all taxation)

Taxable income: the total income of an individual minus certain deductions and personal exemptions (charity, state and local income taxes paid, home mortgage interest, children, other)

Dependant one who depends primarily on another person for things such as food shelter and clothing

Progressive tax based on a taxpayer’s ability to pay—the higher a person’s income, the higher the tax rate. (15%, 22%, 37%)

Regressive taxes: Sales taxes, social insurance taxes (payroll taxes), and flat taxes are regressive because lower-income people usually pay a larger portion of their income for these taxes than do higher income people.

Withholding employers withhold anticipated taxes ahead of the April 15 deadline

Internal Revenue Service (IRS)

Corporate taxes about 11% of all federal taxes collected (21% corporate tax rate)

Social Insurance Taxes (Payroll taxes):  social security taxes (12.4%), medicare taxes (2.9%), unemployment compensation programs.

Social insurance taxes have become the fastest growing source of federal spending and income.

Excise taxes:  taxes on the manufacture, transportation, sale, or consumption of goods and the performance of services. Taxes on liquor, tobacco, gas, oil, tires, cars, luxury taxes, airline tickets, long-distance phone calls, etc. 

Customs Duties (Tariffs): taxes levied on goods imported into the US.  They can be used for revenue but usually are for protectionism. (Duties are also called Tariffs
Estate Taxes and Gift taxes:  On the assets (property and money) of a person who dies and a gift tax on gifts of money from a living person.

Tax Revenue – government spending =Budget Deficit, Budget Surplus, or Balanced Budget 

If the Governement runs a budget deficit, they will finance this with the sale of Government Securities or Bonds, Bills, or Notes

National Debt:  the total accumulated amount the federal government owes as a result of borrowing. (2018, National Debt is about $21 trillion)
A Deficit is the amount a government spends above what they collect in taxes in a year.

The debt is the total a country owes as a result of all past borrowing.
Fiscal Year:  12 month accounting period from Oct. 1 to Sept 30

Uncontrollables:  about 70% (and rising) of the federal budget consists of uncontrollables or expenditures required by law or resulting from previous budgetary commitments. (ie, interest on the debt, pensions, entitlements).

Entitlements:  benefits that Congress has provided by law to individuals:  social security, Medicare, Medicaid, veteran’s benefits.

Incrementalism:  the total budget changes only a little (an increment), from one year to the next, but it is almost always just a little bit bigger.

Money supply:  M1 = Cash  +  Checks

