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ESSENTIAL FACTS



Credit Opinions Obtained for Bond Refinancing

• District preparing defeasance of $15,500,000 in 
outstanding bonds

• Approximately $14,185,000 in refunding bonds will 
be issued

• Financing originally done to construct the current 
Moreland Hills Elementary and various other campus 
improvements

• Bonds in question are being refinanced at the earliest 
possible opportunity
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Currently Aaa or AAA Rated School Districts

Moody’s Investors Service
• Orange City Schools
• Beachwood City Schools
• Shaker Heights City Schools
• Indian Hill Exempted 

Village Schools

Standard & Poor’s
• Orange City Schools
• Dublin City Schools
• Olentangy Local Schools
• Sycamore Community City 

Schools
• Upper Arlington City 

Schools
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Significant District Savings Forecast

• Less principal outstanding combined with lower 
interest rates

• Current estimated actual savings is $1,466,856
• Current estimated Net Present Value savings is 

$1,377,555
• 8.89% Net Present Value Savings
• GFOA benchmark to consider any debt 

refinancing is NPV savings greater than 3%
• All-in True Interest Cost Estimate is 

approximately 2.03%
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Estimated Net Present Value Savings Over Time

• In the past year, refinancing savings have fluctuated 
as market conditions have changed. The graph below 
shows savings have rebounded modestly from post-
autumn lows.
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Estimated Net Present Value Savings Over Time

Estimate Date
• May 4, 2016
• May 31, 2016
• November 10, 2016
• December 30, 2016
• February 27, 2017
• March 31, 2017

Savings Projection
• $1,696,086
• $1,678,990
• $1,445,561
• $1,180,509
• $1,343,949
• $1,377,555

NPV% Savings
• 10.94%
• 10.83%
• 9.33%
• 7.62%
• 8.67%
• 8.89%

Note: All NPV calculations are adjusted for transaction fees.
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Taxpayer Savings Also Forecast

• Current bond retirement tax rate is 2.5 mills
• Refunding likely to reduce tax rate by 0.2 

mills
• Savings for the owner of a home with a fair 

market value of $250,000 is $15 a year
• Savings for the owner of a home with a fair 

market value of $500,000 is $30 a year
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Bond Refinancing Timeline*

• March 14: Rating agency teleconferences
• March 21: Credit ratings assigned
• March 28: Preliminary Official Statement published
• April 4:     Refunding bonds priced and underwritten
• April 25:   Transaction closes
*Dates in the future are preliminary and subject to change.
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RATINGS REVIEW



Standard & Poor’s—Overview 

• “Orange City School District’s outstanding 
[General Obligation] bonds are eligible to be 
rated above the sovereign because we believe 
the district can maintain better credit 
characteristics than the [United States] in a 
stress scenario.”
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Moody’s Investors Service—Overview 

• “The Aaa rating reflects the district’s wealthy 
and mature residential tax base, solid 
financial position with consistently strong 
reserves, a demonstrated history of 
community support of new tax revenue, and 
a modest debt burden that mitigates 
challenges associated with elevated exposure 
to underfunded cost-sharing pension plans.”
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Standard & Poor’s—Key Factors

• Access to economic and employment 
opportunities throughout greater Cuyahoga 
County, including the city of Cleveland;

• Very strong income indicators and extremely 
strong market value per capita;

• Maintenance of very strong generally 
accepted accounting principles (GAAP) 
balances and very strong cash balances; and

• Low to moderate debt burden
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Moody’s Investors Service—Key Factors 

• Wealthy and mature residential tax base;
• Solid financial position with consistently 

strong reserves;
• Modest debt burden
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Positive Points

• District resident federal Adjusted Gross Income (AGI) 
in the top three of all Ohio school districts in each year 
since at least 1986

• Robust and resilient property tax base
• Attractive area for upscale development and 

redevelopment
• Consistent maintenance of strong cash reserves
• Ability to finance capital improvements from operating 

funds without impairing cash reserves
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Pressure Points

• Forecast reduction of cash reserves over time
• Unforeseen adverse changes in State financial support
• Unforeseen adverse changes in community [voter] 

support for operating tax levies when requested
• Reversion of pension liabilities from the State of Ohio 

as a result of underfunding
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FUNDAMENTAL THEMES



Financial Management Attributes

• Detailed budgeting and proper Board governance
• Solid financial planning and forecasting
• Consistent capital planning and budgeting
• Timely monthly reporting and monitoring of current 

financial standing and investment portfolio
• Commitment to maintain a minimum of three months 

of cash reserves at all times
• Conservative financial management policies and 

practices.
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Standard & Poor’s—Outlook 

• “The stable outlook reflects our expectation 
that the district will maintain very strong 
reserves by making the necessary 
adjustments to maintain its capital needs and 
to offset any potential material declines in 
student enrollment which could negatively 
affect state aid, although property tax 
revenue is the primary source of its general 
fund revenues.”
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Moody’s Investors Service—Framework 

• “Voters have consistently approved all 
operating levy requests over the past thirty 
years, providing the district the resources to 
maintain a very strong financial position. The 
district anticipates a levy referendum will not 
be necessary until 2020. Given strong local 
support for revenue and the district’s very 
healthy financial position, we expect future 
financial challenges to be minimal and that 
the district could absorb moderate growth in 
costs should they arise.”
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