
 
Red For Ed Legislative Briefing  
Monday, January 21  
 

 

 
 

School Funding 
Indiana’s most recent revenue forecast, presented in December 2020, indicates 
that Indiana is well positioned to strongly emerge from the pandemic. That is due in 
large part to the federal assistance received to date, Indiana’s budget surplus going 
into the pandemic, and executive orders calling for state agencies to revert 15% of 
their budgets (public education was spared). One must understand that these are 
forecasts based upon existing data, historical trends and future assumptions 
analyzed by a group of bipartisan fiscal experts and as time passes, Indiana’s true 
fiscal picture becomes more in focus. Nothing is set in stone—but considering the 
times, the forecast was promising. 
 
ISTA’s top legislative goals remain: 
 

1. Ensure that funding for the 2020 – 21 school year is guaranteed to public 
school districts at the 100% level (not 85% as defined in law for virtual 
learning). 

2. Increase public education funding sufficient enough to improve Indiana’s 
standing in both school funding and teacher compensation, as compared to 
its neighboring Midwestern states and the nation. 

3. Improve teachers’ working conditions by restoring bargaining rights on issues 
such as hours, days, prep time and class size, which all impact students’ 
learning conditions. 

 
BILLS IMPACTING FUNDING THAT HAVE BEEN SCHEDULED FOR HEARING: 
 
Full Funding for the 2020 – 21 School Year 
HB 1003 (Hal Slager, R – Schererville) and SB 2 (Jeff Raatz, R – Richmond)  
To date, lawmakers have moved both bills, which call for 100% funding for this 
school year.  

 
ISTA POSITION: Support 
ISTA issued a call to action for member to contact their legislators in support 
of these bills. Visit ista-in.org/TakeAction for more info. 
 
STATUS: HB 1003 will be up for a third reading vote in the House as soon as 
next week. SB 2 has been reassigned to Senate Appropriations where it will 
likely reach the full Senate next week.  

 
 
 
 

https://www.ista-in.org/our-advocacy/ista-advocacy-center
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ELIMINATION OF FINANCIAL PENALTIES FOR EARLY GRADUATES  
HB 1186 (Bob Cherry, R – Greenfield)  
This bill stipulates that when a district has a student who graduates after the first 
semester in the senior year, the district will not lose funding in the second semester 
because the student is not present on student count day. This could be an 
estimated $9 million more each year for schools. 
 

ISTA POSITION: Support 
 
STATUS: The bill was heard in House Ways and Means the week of Jan. 11 
and should be considered for a vote the week of Jan. 25. 

 
Governor’s Budget Proposal 
HB 1001 
Gov. Holcomb presented his budget proposal which included an increase to the 
school funding formula by a 2% statewide average in year one and a 1% statewide 
average increase in year two. 
 
The governor is also proposing a one-time payment to the pre-1996 Teacher 
Retirement Fund, which would free up about $70 million each year in the state’s 
general fund. One can argue that these savings could be used to assist in the 
increases in formula dollars that the governor proposes. 
 
This is the starting point in a long legislative process and due to the unpredictable 
times, it remains unclear if the increases for public school funding will improve. 
There will be another revenue forecast in April.  
 

ISTA POSITION: We recognize the governor did not impose cuts to public 
education during the pandemic and worked to find a solution to the 100% 
funding issue for 2020 – 21. ISTA will continue to work toward further 
increases for the upcoming biennium to enable Indiana’s ranking in both 
school funding and teacher compensation to improve in the Midwest and 
nationally. 

STATUS: House Republicans will likely present their version of the budget 
the week of Jan. 25. 
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Retiree Thirteenth Check and Additional $50 
HB 1227 (Mike Karickhoff, R –Kokomo) 
The bill would provide a thirteenth check for public sector retirees in 2021 and 2022 
and an additional $50 in each of the next two years. The last time Indiana’s PERF 
and TRF members received a true cost-of-living adjustment (COLA) was 2009. 
 

ISTA POSITION: Support 
ISTA continues to work with lawmakers to find a viable solution to enacting a 
true COLA, as opposed to this series of stipends that have become the norm. 
 
STATUS: Will likely be heard the week of Jan. 25 and will be recommitted to 
House Ways and Means before going to the House floor. 
 

COVID-19 Related Remediation  
HB 1008 (Martin Carbaugh, R – Fort Wayne) 
This bill would create a $150 million state grant program to enable public schools to 
provide programs to help accelerate the learning of students impacted by COVID-19 
disruptions.  
 
The bill does not limit grant recipients to accredited public schools, charter schools 
or even private voucher schools. It enables a wide array of providers, including 
community-based organizations and philanthropic organizations, virtual providers, 
and current, prospective and retired teachers to apply for funding. The grant 
continues through 2024 and is likely being funded from monies unused this year 
due to student count losses in public schools as a result of COVID-19. The 
department shall administer this fund and grants under this program are not 
bargainable. 
 

ISTA POSITION: Support  
While we support the recognition that learning loss will occur and the 
commitment of funding, we oppose not prioritizing public schools and cutting 
teachers out from being equal partners in this program through bargaining. 
 
Status: Will likely be heard the week of Jan. 25 in House Ways and Means. 
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SOME INTRODUCED ISTA BILLS 
 

• Expansion of Local Bargaining  
SB 56 (Mike Bohacek, R – Michiana Shores) 
Assigned to Senate Pensions and Labor Committee 

• Guaranteed 30-Minute Prep Period  
SB 57 (Mike Bohacek, R – Michiana Shores) 
Assigned to Senate Education Committee 

• Bargain Hours, Deficit Finance  
SB 85 (Jon Ford, R – Terre Haute) 
Assigned to Senate Education Committee 

• School Accountability; Hold Harmless  
SB 403 (Vaneta Becker, R – Evansville) 
Assigned to Senate Education Committee 

• Accelerated Learning Grant Program (Remediation due to COVID-19) 
SB 250 (Ron Alting, R – Lafayette) 
Assigned to Senate Education Committee  

 
SAMPLE OF ANTI-ISTA BILLS 
 

• Education Matters  
HB 1047 (Jim Lucas, R – Seymour) 
Repeals all laws dealing with requirements regarding teacher salary, 
evaluations or curriculum or any other requirement regarding the 
employment of teachers other than teacher licensing to be repealed or 
voided.  

• School Employee Contracts  
HB 1368 (Timothy Wesco, R – Osceola) 
Non-members can broker their own contracts and it is not an unfair labor 
practice. 

• School Employee Contracts  
HB 1489 (JD Prescott, R – Union City) 
Non-members can broker their contracts and it is not an unfair labor 
practice. 

• Teacher Paycheck Deductions  
HB 1546 (Chuck Goodrich, R – Noblesville) 
Prohibits a school employer from engaging in dues deduction process “or in 
any way facilitate the payment of dues” that a school employee may elect. 
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SAMPLE OF PRIVATIZATION EXPANSION BILLS 
 

• Voucher Expansion  
HB 1005 (Bob Behning, R – Indianapolis) 
Expands vouchers and creates education savings accounts (ESAs) for special 
needs, foster, and children of military. 

• Education Savings Accounts 
HB 1047 Education matters (Jim Lucas, R – Seymour)  
Creates an ESA program for the entire state. 

• Voucher Expansion 
HB 1093 Choice Scholarship Eligibility (Bob Cherry, R – Greenfield) 
Expands voucher eligibility. 

• Unused Buildings for Charters 
SB 358 (Linda Rogers, R – Granger) 
Forces school boards to essentially give up buildings that have not been used 
for two consecutive student counts and assigns them to a list as eligible for 
use by charter schools. 

• Education Savings Accounts 
SB 412 (Brian Buchanan, R – Lebanon)  
Creates a personalized education grant program for special needs students 
and students in foster care. 

• Charter School Property Taxes/Increases to Private School Vouchers 
SB 413 (Jeff Raatz, R – Richmond) 
Creates a process by which charter schools may receive local property taxes 
through an allocation of the local school district, including the requirement 
that, in certain cases, a referendum be placed on the ballot. Increases the 
private school voucher amount to 90% funding. Current law provides three 
levels of funding (50%, 70, and 90%).  

 

Find advocacy resources ista-in.org/our-advocacy. 

https://www.ista-in.org/our-advocacy/ista-advocacy-center

