
SEVERE DECLINE IN STATE FUNDING FOR SCHOOL DISTRICTS 
 
The Legislative Budget Board’s recent Fiscal Size Up for 2018-19 shows 
the severity of the current biennium’s decline in State Aid for public 
education – which is leading to the current property tax crisis. 
 
For the continuing decline in State Aid for public education funding 
relative to enrollment growth (the nation’s largest), please see Figure 
152. Please keep in mind that included within the projected $19.388 
billion in FY 2019 in the “State Aid” column for public education is more 
than $3.1 billion for charter schools. Projected State Aid for charter 
schools grew by more than $844 million in just two years, from FY 2017 
to FY 2019 (the current school year). Also attached is an LBB breakout 
of ISD and charter school amounts for the Foundation School Program, 
annotated (note: this chart was not in Fiscal Size Up). 
  
For the plunge in state share of the Foundation School Program (the 
funds needed to operate schools), see Figure 155. Again, this shows 
state share for all public education for the Foundation School Program; 
a separate percentage for school districts alone would be 32 percent 
state share. 
 
See also this statement on page 205: “Increases in local revenue 
typically decrease state obligations to fund FSP entitlement, and growth 
in local property values is projected to result in a decrease in state cost 
of about $3.5 billion for the 2018–19 biennium.” 
 
Put another way, much of the increase in our local school district 
property taxes in recent years has not gone to benefit any school 
district in Texas. When a district’s property values grow, the Legislature 
reduces state funding. As a result, a great deal of the value of higher 
local school taxes are not allowed to benefit any school district in Texas 
– and are, in fact, diverted out of public education entirely.    

http://www.lbb.state.tx.us/Documents/Publications/Fiscal_SizeUp/Fiscal_SizeUp.pdf
https://www.politifact.com/texas/statements/2018/aug/15/donna-howard/donna-howard-says-charter-schools-draw-more-studen/
https://www.politifact.com/texas/statements/2018/aug/15/donna-howard/donna-howard-says-charter-schools-draw-more-studen/


  
 

 



 

 
 
 
 
 
 

 


