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ECONOMICS WEEK 8 GUIDE 

ANNOUNCEMENT: Picture day next week, March 2nd & 4th 

Tuesday, March 2 

 8:00 a.m. Sr. Girls formal 

 8:30 a.m. Sr. Boys formal, wear a white button down formal 

 9:00 a.m. Elementary followed by MS & HS 

Thursday, March 4 

 8:00am Remote Students 

 8:30 am Elementary followed by MS & HS  

Overview of Week 

This week will begin the three-week unit on personal finance.  On Monday, finish up your 

Business Plan Project and turn it in.  The rest of the week we will be focusing on budgeting and 

taxes.  You have two other assignment this week.  

Day One (2/22) 

Spend today finishing up your Business Plan Project.  

 Read: Business Plan Instructions & Rubric 

 Assignment: Business Plan Project Due 

Day Two (2/23) 

This reading goes over the basics of budgeting.  An important tool at any age or wealth to have. 

 Read: Budgeting  

 Read: Budget Samples 

Day Three (2/24) 

This assignment has you reworking someone’s budget.  

 Assignment: Reworking Budget 

Day Four (2/25) 

This reading is an overview of taxes with an assignment where you are creating a budget for 

someone.  

 Read: Taxes 

 Assignment: Personal Finances 

Contact Information 

Email: ctrudo@floydbroncos.com  

Phone: (575)799-6588 

School Phone: (575)-478-2211 ext. 1020 
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This list is what needs to be included in your business plan.  You can create a poster, slideshow, 

or paper.  State the name of your business at the top or make a title page on PowerPoint and 

follow the formatting provided for each section.  Executive Summary and Marketing Plan are 

the only sections you are required to follow proper formatting in a sentence structure, but 

organize your project to make it easy to follow—put your information in sections where you 

can label it with the section names.  The rest you are free to listed.  I included a rubric to show 

the grading format.  This project will count as a test grade.  

 

Executive Summary- 4-8 sentences  

 A brief and concise summary/explanation of your company.  

 You need to state what is unique about your company and any qualifications. 

Company Overview- does not need to be properly formatted, simply state or list answers 

 Tell me about your business.  

 How will you organize it? (sole proprietor, partnership, etc.) 

 Any accomplishments so far?   

 How/why did you form it?  

o Be creative and come up with a reason for creating your company.  

o Example: I saw a need for the good or service in the market. The market did not 

have the product I needed so I made it myself.  

Customer Analysis- does not need to be properly formatted, can simply state answers 

 Target customers 

 Reason they are target customer/how product relates to them 

 Why they are your chosen target market 

Marketing Plan- 2-8 sentences 

 How you plan to market the product or the advertisement method 

 Details about your good or service 

 How customers will buy it 

Entrepreneurial Ramifications- list 2 possible ramifications  

 How will your business affect the economy?  

 Positive or Negative, why?  

 Better or cheaper product causing consumers to buy more of yours versus competitors? 

 Your good or service set the trend?  

o Be creative here too and simply state how you think your good or service will 

affect the economy in a good or bad way.  

  

DAY ONE (2/22) 

Business Plan Instructions 
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 5 points 4 points 3 points 2 points 1 point 

Executive 
Summary 

Brief, concise, and 
states something 
unique  

Concise and 
states 
something 
unique but 
longer or 
shorter than 
required 

Brief and states 
something 
unique but is 
not concise 

Brief but is not 
concise and 
does not state 
anything unique 

No 
requirement is 
met 

Company 
Overview 

Creates a reason 
for forming the 
company, states 
organization, and 
any 
accomplishments 

States 
organization of 
company and 
gives a small 
overview of why 
the company 
was formed 

States 
organization of 
company and 
does not fully 
explain reason 
for company 
forming 

Only states 
organization of 
company 

No 
requirement is 
met 

Customer 
Analysis 

States target 
customer, reason 
they are the 
target, and how 
product relates to 
them 

States target 
customer and 
why they are 
the target not 
how product 
relates directly 
to them 

Intentionally 
left blank 

Only states who 
the target 
customer is 

No 
requirement is 
met 

Marketing Plan States 
advertisement 
method and small 
explanation of the 
advertisement 
itself, explains 
what the good or 
service is, and how 
customers can buy 
it 

States 
advertisement 
method but 
does not give 
explanation or 
example of 
advertisement, 
explains what 
the good or 
service is, and 
how customers 
can buy it 

Only states 
advertisement 
method and 
what the good 
or service is 
with no 
explanation but 
does tell where 
customers can 
buy it 

Completes only 
one 
requirement 
(state 
advertisement, 
what good or 
service is, or 
where customer 
can buy it) 
without any 
detail 

No 
requirement is 
met 

Entrepreneurial 
Ramifications 

Explains 2 possible 
ramifications of 
the business  

Explains 1 
possible 
ramification but 
does not give an 
explanation for 
the 2nd 

Gives 2 
ramifications 
but does not 
explain them 

States an 
ramification but 
does not give an 
explanation 

No 
requirement is 
met 
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To prepare a spending plan/budget, make a list of what you earn and spend. Household earnings include 

net (after-tax) income, benefit payments (e.g., Social Security, unemployment, disability), child support, 

public assistance, self-employment income, interest on savings and investments, and other income 

sources.   

Once you total monthly income, do the same for expenses.  Using spending records as a guide, make a 

list of relatively stable fixed expenses such as housing (rent or mortgage) and car loan payments and 

insurance premiums.  Next, make a list of variable (flexible) expenses such as food, transportation, and 

gifts. Finally, make a list of periodic (occasional) expenses paid less frequently than monthly and divide 

the annual cost by 12 to arrive at a monthly cost.  For example, $4,000 of annual property taxes costs 

$333 monthly.    

Be sure to include money for financial goals as a monthly “expense.”  For example, if you lack an 

emergency fund of at least three months’ expenses, include a “line item” in the spending plan to 

gradually build up cash reserves. Another high priority is “automated” savings plans, such as a 401(k) 

and 403(b) plans. Even a small amount of savings (e.g., $20 per paycheck) will grow substantially over 

time.  

Spending plans should balance the “bottom line.”  In other words, income should equal expenses, 

including savings.  It generally takes several attempts to get the numbers to balance out. This is perfectly 

normal and to be expected.  If you are working the numbers by hand, use a pencil with a good eraser.   

Two keys to developing a successful spending plan are using realistic figures for each expense category 

(e.g., food) and an easily manageable record-keeping system.  Below are five common budgeting 

systems:  

1. Computer Programs- Many computer programs (e.g., Quicken) print a summary of differences between 

planned and actual spending.  They also provide a cumulative summary to see exactly where money 

goes for an entire year and the percentage of income spent in each category (e.g., rent, 35%).    

2. Envelope System- Money is placed into envelopes for various expense categories.  When an envelope is 

empty, spending in that category ends unless “transfers” are made (e.g., $50 from food envelope to 

utilities envelope).  An advantage of the envelope system is easy access to money.  A disadvantage is the 

possibility of loss or theft, due to keeping money at home, and lack of interest paid on “savings.”  

3. Spreadsheet System- Three columns are listed in an Excel Spreadsheet or on a sheet of paper: 

“Description of Income/Expense,” “Target Amount,” and “Actual Amount.”  “Target amount” is 

anticipated income and expenses while “actual amount” lists what really happened.  This method 

provides a comparison of planned and actual figures so that adjustments can be made, if needed.  

4. “Running Balance” System- Using a calendar with paydays marked, and a list of monthly and occasional 

(e.g., quarterly property tax) expenses, a projection is made of income and expenses for a three- to six-

month period.  “Extra” paychecks (e.g., a month with five weekly paydays) and occasional expenses are 

inserted as they occur.  The ending balance is carried forward into subsequent projections.  

5. Reserve Accounts- Many people establish special accounts as a “parking place” for earmarked money.  

An example is reserves for occasional expenses such as holiday gifts, tuition, and property taxes.  The 

annual cost for each expense is divided by 12 and saved monthly.  Other common reserve accounts are 

money set aside monthly for home maintenance and emergencies (e.g., unemployment).  

DAY TWO (2/23) 

Budgeting 
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How to Budget Using The Envelope System 
This tactile budgeting approach relies on cash and envelopes to plan your spending each 

month. 
 Lauren Schwahn December 20, 2019 

 
Many or all of the products featured here are from our partners who compensate us. This may influence which products we 

write about and where and how the product appears on a page. However, this does not influence our evaluations. Our opinions 

are our own. Here is a list of our partners and here's how we make money. 

The envelope system is a budgeting method that allows you to physically portion out your 

monthly income toward different spending categories. The concept is simple: Take a few 

envelopes, write a specific expense category on each one — like groceries, rent or student 

loans — and then put the money you plan to spend on those things into the envelopes. 

Traditionally, people have used the envelope system on a monthly basis, using actual cash and 

envelopes. More recently, people have adopted digital methods, including spreadsheets and 

apps like Goodbudget and the Mvelopes. 
TOP PICKS https://www.nerdwallet.com/article/finance/envelope-system 

How the envelope system works 

Start by thinking about the types of expenses you have and sort them into categories. You get 

to decide how broad or specific to be here. You can have a general “going out” envelope, for 

example, or you can have a “movies” envelope, a “restaurants” envelope and a “drinks” 

envelope. 

Next, label an envelope for each category and fill it with the amount of cash you’ve allotted for 

that expense. You can divvy up your money as you see fit, but a good place to start is with the 

50/30/20 budget. This means you put 50% of your after-tax income toward needs like rent and 
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https://www.nerdwallet.com/blog/author/lschwahn/
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https://www.nerdwallet.com/blog/advertiser-disclosure/
https://www.nerdwallet.com/blog/advertiser-disclosure/
https://www.nerdwallet.com/blog/finance/goodbudget-app-review/
https://www.nerdwallet.com/blog/finance/goodbudget-app-review/
https://www.nerdwallet.com/blog/finance/goodbudget-app-review/
https://www.nerdwallet.com/blog/finance/budget-worksheet/
https://www.nerdwallet.com/blog/finance/budget-worksheet/
https://www.nerdwallet.com/blog/finance/budget-worksheet/
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https://www.nerdwallet.com/blog/finance/budget-worksheet/
https://www.nerdwallet.com/blog/finance/budget-worksheet/
https://www.nerdwallet.com/blog/finance/how-to-build-a-budget/
https://www.nerdwallet.com/blog/finance/how-to-build-a-budget/
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groceries, roughly 30% toward wants like travel and eating out, and at least 20% toward savings 

and debt repayment. 

Say you take home $3,500 a month. This is what your budget might look like: 

• $1,750 in your needs envelopes. 

• $1,050 in your wants envelopes. 

• $700 in your envelopes for savings and debt repayment. 

When you pay for something, use money only from the corresponding envelope. For example, if 

you set aside $50 in an envelope marked “coffee” and you buy a $5 latte at Starbucks, you’ll 

take the money from the envelope. That leaves you with $45 left to spend on coffee for the 

month. 

You can refill your envelopes once a month or after you get your paycheck 
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The pros 

Using the cash-based envelope system also helps avoid the overdraft fees and debt that can 

come with frequent debit and credit card swiping. Physically dividing up your money also makes 

you aware of exactly how much you have available to spend  
TOP PICKS 
on a given item, which helps curb overspending on impulse purchases. 

“What either makes or breaks a budget is the variable expenses. It’s the going out with friends 

here and there. It’s the $1.25 we’re giving to Redbox. It’s all these little things that add up,” 

says Carlos Moreno, a financial specialist and coordinator of the Mobility Mentoring Center at 

Economic Mobility Pathways, a Boston nonprofit that serves low-income families.. “That’s 

where the envelope system is so effective. It shows you right then and there how much money 

is going into specific categories.” 

“Cash-only users can’t spend more than they’ve allotted and are more likely to feel an 

emotional connection to their money.” 

Cash-only users are more likely to feel an emotional connection to their money, too. Because 

cash is visible, touchable and instantly parts with you, it’s easier to be aware of how much 

you’re spending — and you’re likely to spend less than you would with a credit card, according 

to several studies. 

The cons 

Making regular trips to the bank or ATM to withdraw money can be time-consuming and leave 

you vulnerable. Carrying large sums of cash puts you at risk of loss or theft.  

You’ll also miss out on the protection and rewards that credit cards can offer. 

Protect your savings allotment by putting it into a savings account, preferably one that pays a 

good interest rate, rather than keeping it in an envelope where it could be easily lost or stolen. 

» MORE: How to choose the right budget system 

Who benefits from the envelope system 

The envelope system can help new budgeters and impulsive spenders. It lets you set goals and 

gauge how much you spend and save. We recommend this method to people who want to take 

charge of their finances in a hands-on way. 
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      Month/Year:      Monthly       Monthly   Monthly  Monthly   

                               Income:                  Expenses:              Savings:                     Goal:  

              

 ____________       ___________       ___________         ___________       ___________  

  

                                                                          Expected             Actual          Difference  

Income  

Income Source:        

Income Source:        

Housing  

Mortgage / Rent        

Electric + Gas Utilities        

Internet + Cable        

Water, Trash, Sewer        

Monthly Living Expenses  

Groceries + Dining Out        

Gas        

Cell / Home phone        

Clothing, Beauty, Household        

Entertainment        

Childcare        

Spending Cash        

Long-term Expenses + Investments  

Auto Insurance        

Health Insurance        

Life Insurance        

Car Payment or Budget        

Home Repairs Budget        

Travel / Vacation Budget        

Gifts Budget        

Savings        

Retirement        

College        

Month Summary  

Total Income        

Total Expenses        

Difference        
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Free Budget Worksheet by A Mom’s Take – amomstake.com/family-budget-worksheet  
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directions  

Use one of the attached budget sheets to set up and maintain Gabrielle’s budget. Then, use the 

other sheet to rework Gabrielle’s budget into one that fits your personal lifestyle.  

her planned income and expenses  

Gabrielle works part-time at a greeting card company and part-time at a record store. The net 

monthly income from her first job is $600. The net monthly income from her second job is $800.  
Her planned fixed monthly expenses include:   

 ■    $200 for rent (she shares an apartment with two friends)  

 ■    $175 for car payment  

 ■    $220 for car insurance  
Her planned flexible expenses include:   

 ■    $100 (to save for going to trade school)  

 ■    $150 for food  

 ■    $40 for gas and oil  

 ■    $50 for clothes  

 ■    $60 for entertainment  ■    $30 for personal items  

how her month actually went 1. What she made:   
■    Gabrielle made $45 in overtime pay this month  

2. What she spent on fixed, regular expenses:   
■    Rent went up to $225, starting this month  
■    Her monthly car payment was $175  
■    Her monthly car insurance premium, as of this month, went up to $295  

3. What her flexible expenses actually were:   
■    $190 for food (she had a dinner party for which she hadn’t budgeted)  
■    $60 for gas and oil (her car needed an oil change)  
■    $34 for parking and bridge tolls  
■    $220 for car repairs  
■    $80 for a new pair of running shoes  
■    $70 for entertainment  
■    $60 for personal items  
■    $36 for a birthday present for her mother  

4. Her unexpected expenses:   
■    Gabrielle got two speeding tickets in one week. The total cost of both tickets is $230.  

 
how does her budget look now?  

  

1. What is the difference between Gabrielle’s planned expenses and her actual expenses?   

2. In what areas did she overspend?   

3. In what areas did she spend less than she planned?   

4. How much did she spend for the use of her car this month?   
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5. How much money did she have at the end of the month to put into savings?   

if it were your budget…  

  

1. Using the attached budget sheet, set up a budget for yourself. Use Gabrielle’s income as a   

starting point. Keep in mind your personal financial goals.  

2. What did you change about the budget?   

3. How much would you save each month to put toward your personal and financial goals?   

  

Gabrielle's budget income  budget  actual  difference  

  Job #1   $   $   $  

  Job #2   $   $   $  

  Other   $   $   $  

total monthly income  $  $  $  

expenses  budget  actual  difference  

fixed regular expenses     

  Rent   $   $   $  

  Car insurance   $   $   $  

  Car payment   $   $   $  

  Job #1   $   $   $  

fixed irregular expenses     

  Savings   $   $   $  

  Food   $   $   $  

  Utilities   $   $   $  

transportation     

  Bus fare   $   $   $  

  Gas and oil   $   $   $  

  Parking and tolls   $   $   $  

  Repairs   $   $   $  

other     

  Medical expenses   $   $   $  
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  Clothing   $   $   $  

  Entertainment   $   $   $  

  Household items   $   $   $  

  Personal items   $   $   $  

  Tuition   $   $   $  

  School expenses   $   $   $  

total monthly expenses  $  $  $  

if it were your budget income  budget  actual  difference  

  Job #1   $   $   $  

  Job #2   $   $   $  

  Other   $   $   $  

total monthly income  $  $  $  

expenses  budget  actual  difference  

fixed regular expenses     

  Rent   $   $   $  

  Car insurance   $   $   $  

  Car payment   $   $   $  

  Job #1   $   $   $  

fixed irregular expenses     

  Savings   $   $   $  

  Food   $   $   $  

  Utilities   $   $   $  

transportation     

  Bus fare   $   $   $  

  Gas and oil   $   $   $  

  Parking and tolls   $   $   $  

  Repairs   $   $   $  

other     
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  Medical expenses   $   $   $  

  Clothing   $   $   $  

  Entertainment   $   $   $  

  Household items   $   $   $  

  Personal items   $   $   $  

  Tuition   $   $   $  

  School expenses   $   $   $  

total monthly expenses  $  $  $
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Activity 1: Regressive Taxes and You  

Regressive taxes tax all individuals the same dollar amount regardless of their income level. 

How would a $2,000 tax on all citizens affect the following people: a lifeguard, an automotive 

technician, a mail carrier, a doctor, and a rock musician? Show what percentage of each 

person's income would go toward the $2,000 tax by completing the activity below. 

Lifeguard, Income $8,000 25% 

Automotive Technician, Income 

$40,000 

5% 

Mail Carrier, Income $50,000 4% 

Doctor, Income $100,000 2% 

Rock Musician, Income $200,000 1% 

Activity 1: Proportional Taxes and You 

With proportional taxes, all taxpayers, regardless of income, pay the same flat rate. Although 

taxpayers are taxed at the same rate, proportional taxes can be considered regressive. A larger 

portion of income is taken from those with lower incomes. Learn how incomes from the 

following occupations are affected by a 10% proportional tax in the fictional town of 

Proportionalia: a lifeguard, an automotive technician, a mail carrier, a doctor, a rock musician. 

Lifeguard, Income $8,000 $800 

Automotive Technician, Income 

$40,000 

$4,000 

Mail Carrier, Income $50,000 $5,000 

Doctor, Income $100,000 $10,000 

Rock Musician, Income $200,000 $20,000 

Activity 1: Progressive Taxes and You 

Progressive taxes take a larger percentage of income from individuals in high-income groups 

than from those in low-income groups. Progressive taxes are based on the ability to pay. How 

does a progressive tax affect the income of the following citizens: a lifeguard, an automotive 

technician, a mail carrier, a doctor, and a rock musician? 

U.S. Tax Brackets-2014 

Single Taxpayer Rate 

0- $9,075 10% 

$9,075 to $36,900 15% 

$36,900 to $89,350 25% 

$89,350 to $186,350 28% 

$186,350 to $405,100 33% 

$405,100 to $406,750 35% 

$406,750 and above 39.6% 
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Regressive Tax Progressive Tax Proportional Tax 

Income Tax Rate Income Tax Rate Income Tax Rate 

$10,000 20% $10,000 10% $10,000 20% 

$50,000 4% $50,000 20% $50,000 20% 

$100,000 2% $100,000 30% $100,000 20% 

 

Social Security or FICA (Federal Insurance Contributions Act) tax benefits.  

 Retirement  

 Dependents of retired workers 

 Disabled or their dependents 

Medicare tax- medical benefits some received after age of 65.  

Social Security Tax Rate 6.20% 

Medicare Tax Rate 1.45% 

 

Employers withhold taxes from employees’ pay for things like income tax, retirement, 

Medicare, and Social Security taxes. Gross pay is amount made but net pay is amount received 

after the deductions (taxes or other withholdings). 

 

Example 

The employee earns a gross pay of $1,000 a month. 

Social Security Tax $62.00 

Medicare Tax $14.50 

Total $76.50 

$76.50 is sent in taxes while the employee’s take home amount or net pay is $923.50.  

 

There are more things withheld like income, federal, retirement, insurance, etc. but the 

example only uses Social Security and Medicare tax.  

 

JUST SOMETHING TO THINK ABOUT IF YOU GO TO COLLEGE  

Parents can claim student as dependents for educational expenses OR the student (who is 

exempted from being a dependent) can claim educational expenses using American 

Opportunity or Lifetime Learning Credit if they qualify. 

Cannot claim if qualifying widower, or single or head of household make $90,000 or more a 

year & married filing jointly making $180,000 a year. Can still qualify but it is reduced if income 

is $64,000 or more for qualifying widower, or single or head of household and $128,000 or 

more for married filing jointly.   

DAY FOUR (2/25)          2 

Taxes  



 

  

 

Plan a balanced budget for Tania, a university student.  Tania earns $249.30 from her part-time 

bookstore job and gets $267.40 as an allowance.  Some expenses do not give the amount 

meaning you must determine a realistic value.  Create a table with two columns; one for 

Income and one for Expenses.  

Her weekly expenses are:  

 

 

Rent $96    Groceries $     Entertainment $ 

Electricity $7  Health fund $18.18   Lifesaving course $6 

Water $3  Taekwondo $22   Chiropractor $4 

Phone $5  Newspapers/magazines $12.15   Contact lenses $15 

Mobile phone $14  Clothes $   End-of-year trip $45 

Textbooks $6  Shoes $17   Church youth group $7.50 

Bus fares $20.80  Medicine $4.50   Books/book club $5 

Lunches $  Tennis $7.50   Flowers $5 

Student union fees $6  Gym $6   Savings $ 

Video movie $5  Restaurant dinner $ 

DAY FOUR (2/25) 

Assignment: Personal Finance  


