
ECONOMICS WEEK 6 GUIDE 

Overview of Week 

This week you will be looking at the U.S. and global economy.  A lot of terms should look 

familiar as we have been discussing them over the past few weeks.  You will also be looking at 

uneven economies.  You have two assignments this week and a free day to catch up on any 

missing assignments.   

Day One (2/8) 

This reading will have some familiar words as it talks about the basic of economies.  

 Read: U.S. Economy 

Day Two (2/9) 

Today, you will see the global economy by looking at trade.  The assignment is over yesterday 

and today’s reading, U.S. Economy and Global Economy.  

 Read: Global Economy 

 Assignment: Chapter 21 Review 

Day Three (2/10) 

Today, you will be reading articles on how uneven economies are created.  Colonization can 

create uneven economies as those areas did not experience the same industrialization.  For 

part of today’s assignment, you will theorize how recent actions on the stock market might 

affect our economy.  

 Read: Uneven Economy  

 Assignment: Taking Action 

Day Four (2/11) 

Today, you have a school wide assignment that gives you the opportunity to complete any 

missing assignments.  

 Missing Assignment Day 

o We are so glad you are a student at Floyd Schools.  

o Use this day to complete all missing assignments – these assignments should be 

on your progress report or call your teacher to check on missing work.  No other 

assignments in your classes today. 

Contact Information 

Email: ctrudo@floydbroncos.com  

Phone: (575)799-6588 

School Phone: (575)-478-2211 ext. 1020  
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 Answer questions 20-23 in 1-4 sentences.  

DAY TWO (2/9) 

Assignment: Chapter 21 Review 



 

Causes of uneven development 

Causes of uneven development 

 

The Development Gap 

The Development Gap refers to the widening difference in levels of development between the world's richest 

and poorest countries. There are many different measures used to assess the development gap, including 

HDI, GNI, Life expectancy etc. This GAP has major impacts on the QUALITY of LIFE for millions of people 

around the globe 

 

DAY THREE (2/10) 

Uneven Economy 



 

There are Economic, historical and physical reasons for this development gap; 

Economic factors affecting development 

Unfortunately poverty can lead to poverty.  The diagram shows the poverty trap, which is often thought of as a cycle.  

Low investment in key areas such as infrastructure (roads, rail, telecommunications etc.), education and healthcare can 

be bad for a population.  

Populations in countries at low levels of development can become more vulnerable to ill health (as we have seen with 

HIV and AIDs in sub-Saharan Africa) which reduces the productivity of the workforce. 

In addition, a lack of education leads to a lower quality workforce, and poor road networks are not attractive to outside 

investors.  Simple things like these can exacerbate (make worse) poverty, and keep countries mired in a low level of 

development. 

 

It is very difficult to expand from a very low base, particularly in today’s very competitive global economy.  In addition, 

countries at low levels of economic development are also more likely to be victims of civil wars and their after effects.  

Countries such as the Sudan, Democratic Republic of the Congo and Rwanda are good examples of this.  Wars consume 

vital resources and divert attention away from the crucial issues for normal people, healthcare, reliable food supplies, 

stability, economic well-being and access to clean drinking water. 

WORLD TRADE  

The world’s poorest countries have also been at the mercy of a global trade system designed and controlled by the 

world’s richest countries.  Several measures put in place by the world’s richest countries mean that the world’s poorest 

countries are at a disadvantage;  

1. Import tariffs of goods from poorer countries put the prices of those goods UP  

2. Subsidies (payments from governments to the producer) of goods produced in richer countries push the prices of 

rich world goods cheaper. This makes it harder for poorer countries to compete.  

3. The world trade system encourages a “race to the bottom”, where buyers from richer countries go from place to 

place around the world driving down prices because supply of goods often outstrips demand. In addition, the lack of 

reliable energy supply, political stability, infrastructure and educated workforce put countries at a disadvantage.  

The net result in many poorer countries is that they are forced to export only lower value raw materials such as 
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agricultural goods, whilst they buy back more expensive manufactured goods or services.  Poorer countries do not 

have the capital to set these types of industries up. 

PHYSICAL factors 

The physical environment can have a direct impact upon the development of a place.  The UK benefitted in many ways 

from its physical or natural environment for its rise to a global superpower during the Industrial Revolution.  Its Island 

natural gave it a coastline to fully exploit for resources and many potential trade routes.  

It had the right mix of natural resources to exploit for many Industrial processes, including coal, iron Ore and 

Limestone.  It also had a temperate climate without the extremes of weather that can damage development.  

Many countries are not as fortunate and the following factors can limit development; 

1. Climate related disease – many tropical countries unfortunately suffer from diseases that thrive in hot humid 

conditions, such as Dengue Fever, Chagas Disease and Malaria.  People who get these diseases are incapacitated and 

cannot work or may even die, limiting development.  

2. A lack of natural resources – countries with few natural resources start off at a very low economic base and 

find it hard to create products that can sell on world markets.  

3. Natural resource curse theory – this is a theory that states if a country has one very valuable resource all 

efforts of the country are put into the exploitation of that resource.  That limits the POTENTIAL development of other 

industries and if the resource is in the hands of a minority unscrupulous ruling elite, the profits are not shared well 

amongst people in the country.  

4. Being landlocked with bad neighbours – although this has a political element to it, countries that have no 

access to the sea are at the mercy of their neighbours.  If they are “bad neighbours” who expect huge payments or 

have regular conflict, this can severely limit development.  

5. Climatic hazards such as hurricanes and drought are more likely to strike some countries than others.  For 

fragile countries a drought could have a devastating impact on development. The 2011 to 2012 Horn of Africa famine 

that affected Ethiopia, Eritrea, Kenya and Somalia had a long term impact.  As well as killing and weakening people 

from hunger and thirst, many of these countries had to deal with a refugee crisis, diverting valuable resources away 

from other development objectives. 

 

Famine in the Horn of Africa -  ©Oxfam East Africa 

(http://www.flickr.com/photos/oxfameastafrica/5758386784/) 

HISTORICAL FACTORS 

There are many historical factors that can affect the level of development of a place.  In the short term a lack of 

investment in education is particularly important, as many countries cannot afford to send all children to school even 

at a basic level. UNICEF claim that in 2006 93 million children of primary school age were not in school!  

Looking at the longer term, the colonial legacy of many countries across the globe has held many countries back.  

Countries such as the UK, France, Spain and Germany had colonies across the globe from which they took people and 
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resources.  These processes have limited the development of these countries. Opposite is an image of mutilated 

Congolese slaves who were forced to work on Belgian rubber plantations under King Leopold.  Such acts of vicious 

oppression held countries such as the Congo back. 

Colonial countries also drew up borders and created countries that ignored tribal, ethnic and religious differences 

within those regions.  This has subsequently led to conflict which also holds a countries economic development back.  

Another good example here is Nigeria, a country created by the UK but struggling to cater for all of its different ethnic 

and religious groups. 

 

Source of photo: King Leopold's Soliloquy: A Defense of His Congo Rule, By Mark Twain, Boston: The P. R. 

Warren Co., 1905, Second Edition. 

By Alice Harris [Public domain], via Wikimedia Commons 

(https://commons.wikimedia.org/wiki/File%3AMutilatedChildrenFromCongo.jpg) 
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GameStop stock is plummeting 

but the Reddit rebellion is just 

beginning 
 

 

 

By Paul R. La Monica, CNN Business 
Updated 5:41 AM ET, Wed February 3, 2021 

 

New York (CNN Business)No matter what happens next to shares 
of GameStop and AMC or the price of silver, average Joes and Janes are now 
an undeniable force to be reckoned with on Wall Street. 

The short squeeze last week that propelled GameStop (GME) and 

other momentum investments popular with the Reddit crowd now appears to 

be on hold. GameStop plunged more than 50% Tuesday 

while AMC (AMC), silver prices and silver mining companies also fell sharply. 

That's partly due to trading restrictions from Robinhood and other brokers on 

how many shares of volatile stocks like 

GameStop, AMC (AMC), Express (EXPR) and Nokia (NOK) that retail 

investors can purchase in a single stock at a time. 

But heavily shorted stocks could wind up rallying again. In fact, on Tuesday 

Mark Cuban urged members of Reddit's WallStreetBets community to stay the 

course with stocks like GameStop. 

"I have no doubt that there are funds and big players that have shorted this 

stock again thinking they are smarter than everyone on WSB," the Dallas 
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Mavericks owner and Shark Tank investor said on a Reddit AMA. "I know you 

are going to hate to hear this, but the lower it goes, the more powerful WSB 

can be stepping up to buy the stock again." 

 

 

Dow surges as stocks recover from GameStop mania 

After all, retail investors have proven that they can push hedge funds around -

- and they are likely to start focusing on other stocks and commodities that 

they think can (and should) move higher. 

"Social investing is not going away," said Kerim Derhalli, CEO and founder of 
Invstr, a trading app. "This is a powerful commercial trend and we are just at 
the beginning of it. People have more information and power." 

Younger investors have taken control of the 

market 
Derhalli pointed out that as younger investors increasingly start buying and 

selling stocks, the market will need to adapt. He said the rise of other popular 

stocks, such as Tesla (TSLA) and Beyond Mea (BYND)t are due partly to 

Millennials and Gen Zers investing in brands that they know and like. 

"Younger retail investors are in touch with changes taking place. They 

understand consumer trends because they are the ones making and creating 

them," Derhalli said. "There are some Millennials making a lot of money and 

there are hedge funds pissed off that retail investors have joined the game 

and are beating them at it." 

Yet a number of Wall Street veterans are concerned that this won't end well 

for smaller investors. 
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They point to the dot-com/tech stock collapse in 2000 as a sign of what can 

happen when retail investors get too excited and lose focus of fundamentals 

such as sales and earnings -- not to mention valuations. 

 

 

A 10-year-old investor made big bucks on the GameStop shares he got for Kwanzaa 

Back then, the trading frenzy was built on message boards like Raging Bull 

and Yahoo Finance as opposed to Reddit and Twitter. 

"This is troubling and disconcerting. It could be like March 2000 all over 

again," said Richard Smith, CEO of The Foundation for the Study of Cycles, a 

research firm. 

"What this has done more than anything is expose how gamified the stock 

market environment is, and it will hopefully have people ask questions about 

whether or not this is how we want markets to work," Smith added. 

If average investors wind up getting burned by stocks like GameStop, that 

could lead to less confidence in Wall Street and the wider market. 

Some lesser experienced investors may just give up on owning stocks 

altogether -- as many individuals did after the 2000 crash and again when 

Lehman Brothers imploded in 2008. 

"The market is going to be destabilized. Too many people will lose money. 

Fewer people will participate in the stock market -- not more," said Sergey 

Savastiouk, founder and CEO of Tickeron, an artificial intelligence platform for 

traders and investors. 

"What's going on with GameStop and AMC is like driving without a license," 

he added. 
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This time might actually be a little bit different after 

all 
But there are some major differences between now and two decades ago -- 

not to mention the Great Financial Crisis of 2008-2009, a time when social 

media and free online trading weren't as ubiquitous as they are now. 

Average investors can now trade more efficiently and in a cost-effective 

manner thanks to no-fee brokerage firms such as Robinhood -- a move that 

essentially forced all the other major brokerages to drop commissions. 

The rise of fractional trading (i.e. owning a set dollar amount of a high-priced 

stock like Amazon or Alphabet) and the popularity of index ETFs also makes it 

easier for investors to buy small pieces of many stocks. 

And Reddit's megaphone is significantly louder and more influential than the 

old chat boards of the late 1990s. 

"This trend will not end anytime soon. There are some investors who play in 

the individual stock arena just the one time. But there is a fear of missing out," 

said Gust Kepler, founder and CEO of BlackBoxStocks, a trading software 

firm. 

"That may not sound much different from the late 1990s with day traders, but 

now social media augments the ability for groups of investors to band together 

and share information in real time," Kepler added. 

 

Barstool CEO on why Robinhood story goes 'beyond business' 02:52 

Along those lines, even Smith of the Foundation of Cycles expressed 

begrudging admiration for the Reddit traders who figured out how to stick it to 

the short sellers. 
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"I have respect for those who saw what was going on, how it worked and 

exploited it," he said. "But what value has been created?" 

Stocks like GameStop and AMC aren't increasing in value because they're 

producing high revenue and profit, paying big dividends or adding significant 

juice to the economy by creating thousands of jobs. 

But that misses the point. There is no rule that says investors should only buy 

large blue chip companies. Some investors are growing tired of buying safer, 

passively run index funds and want to gamble. 

"Individual investors are often thought to be risk averse. But not all of them 

are," said Josh White, a finance professor at Vanderbilt University and former 

SEC economist. "Some have a preference for what's more like a lottery." 

"They may actually lose often but every now and then they will hit a home run 

like GameStop," White said. "As long as there is that one big hit that takes 

place, people will keep gambling." 

Factset: FactSet Research Systems Inc.2018. All rights reserved. Chicago Mercantile Association: Certain market data is the 

property of Chicago Mercantile Exchange Inc. and its licensors. All rights reserved. Dow Jones: The Dow Jones 

branded indices are proprietary to and are calculated, distributed and marketed by DJI Opco, a subsidiary of S&P Dow 

Jones Indices LLC and have been licensed for use to S&P Opco, LLC and CNN. Standard & Poor's and S&P are registered 

trademarks of Standard & Poor's Financial Services LLC and Dow Jones is a registered trademark of Dow Jones Trademark 

Holdings LLC. All content of the Dow Jones branded indices Copyright S&P Dow Jones Indices LLC 2018 and/or its affiliates. 

Terms of Use Privacy Policy Do Not Sell My Personal Information AdChoices About Us CNN Store

 Newsletters Transcripts License Footage CNN Newsource Sitemap 

© 2021 Cable News Network. A Warner Media Company. All Rights Reserved. 

CNN Sans ™ & © 2016 Cable News Network. 
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Answer each question in 1-4 sentences, including the two under the Service Learning heading. 
1. What are physical factors of an uneven economy? 

2. What are historical factors of an uneven economy?  

3. How does global trade effect an uneven economy? 

4. What effect does an uneven economy have on the people living in it? 

5. What do you think can be done to fix an uneven economy? 

6. How might recent actions on the stock market effect our economy?  
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