
ECONOMICS WEEK 2.5 GUIDE 

Overview of the Week 

This week we will be looking at the United States economy when it comes to the issue of 

regulation and deregulation.  We will also look at peoples’ view of capitalism and communism.  

You have two assignments this week.   

Day One (4/19) 

 Read: Under Trump, Coal Mining Gets a New Life on U.S. Lands 

Day Two (4/20) 

 Read: How a Conservative TV Giant Is Ridding Itself of Regulation 

 Assignment: Deregulation 

Day Three (4/21) 

 Read: Capitalism, Socialism, Communism: Distinguishing Important Economic Concepts 

Day Four (4/22) 

 Read: Review: In ‘Secondhand Time,’ Voices from a Lost Russia  

 Assignment: Views on Economic Systems 

Contact Information  

Email: ctrudo@floydbroncos.com  

Phone: (575)799-6588 

School Phone: (575)-478-2211 ext. 1020 
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TRUMP RULES 

Under Trump, Coal Mining Gets New Life on U.S. Lands 
A business-friendly secretary of the interior has moved to invigorate a struggling industry, reversing Obama-
era restrictions to help create “wealth and jobs.” 

 

By Eric Lipton and Barry Meier 

Aug. 6, 2017 

DECKER, Mont. — The Trump administration is wading into one of the oldest and most contentious debates in the West by 

encouraging more coal mining on lands owned by the federal government. It is part of an aggressive push to both invigorate 

the struggling American coal industry and more broadly exploit commercial opportunities on public lands. 

The intervention has roiled conservationists and many Democrats, exposing deep divisions about how best to manage the 643 

million acres of federally owned land — most of which is in the West — an area more than six times the size of California. Not 

since the so-called Sagebrush Rebellion during the Reagan administration have companies and individuals with economic 

interests in the lands, mining companies among them, held such a strong upper hand. 

Clouds of dust blew across the horizon one recent summer evening as a crane taller than the Statue of Liberty ripped apart 

walls of a canyon dug deep into the public lands here in the Powder River Basin, the nation’s most productive coal mining 

region. The mine pushes right up against a reservoir, exposing the kind of conflicts and concerns the new approach has 

sparked. 

“If we don’t have good water, we can’t do anything,” said Art Hayes, a cattle rancher who worries that more mining would foul 

a supply that generations of ranchers have relied upon. 

During the Obama administration, the Interior Department seized on the issue of climate change and temporarily banned new 

coal leases on public lands as it examined the consequences for the environment. The Obama administration also drew 

protests from major mining companies by ordering them to pay higher royalties to the government. 

 

Art Hayes and cattle on his ranch. He worries that 

more mining will foul a water supply that ranchers 

have long relied upon. Kristina Barker for The New York 

Times 
President Trump, along with roundly 

questioning climate change, has moved 

quickly to wipe out those measures with 

the support of coal companies and other 

commercial interests. Separately, Mr. 

Trump’s Interior Department is drawing 

up plans to reduce wilderness and 

historic areas that are now protected as national monuments, creating even more opportunities for profit. 

Richard Reavey, the head of government relations for Cloud Peak Energy, which operates a strip mine here that sends coal to 

the Midwest and increasingly to coal-burning power plants in Asia said Mr. Trump’s change of course was meant to correct 

wrongs of the past. 
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The Obama administration, he said, had become intent on killing the coal industry, and had used federal lands as a cudgel to 

restrict exports. The only avenues of growth currently, given the shutdown of so many coal-burning power plants in the United 

States, are markets overseas. 

“Their goal, in collusion with the environmentalists, was to drive us out of the export business,” Mr. Reavey said. 

Even with the moves so far, the prospect of coal companies operating in a big way on federal land — and for any major job 

growth — is dim, in part because environmentalists have blocked construction of a coal export terminal, and there is limited 

capacity at the port the companies use in Vancouver. 

Competition from other global suppliers offering coal to Asian power plants is also intense. 

But at least for now, coal production and exports are rising in the Powder River Basin after a major decline last year. 

Opponents of the Trump administration’s direction have already gone to court. New Mexico and California sued in April to 

undo the rollback in royalties that coal mines pay, while ranchers like Mr. Hayes and the Northern Cheyenne tribe joined a 

lawsuit in March challenging the repeal of a year-old moratorium on federal coal leasing. 

“If we hand over control of these lands to a narrow range of special interests, we lose an iconic part of the country — and the 

West’s identity,” said Chris Saeger, executive director of the Montana-based environmental group Western Values Project, 

referring to coal mining and oil and gas drilling that the Interior Department is moving to rapidly expand. 

Mr. Trump’s point man is Ryan Zinke, a native Montanan who rode a horse to work on his first day as head of the Interior 

Department. A former member of the Navy SEALs and Republican congressman, Mr. Zinke oversees the national park system, 

as well as the Bureau of Land Management, which controls 250 million acres nationwide, parts of which are used to produce 

oil, gas, coal, lumber and hay. 

In late June, Mr. Zinke visited Whitefish, Mont., to attend a meeting of Western governors, where he vowed to find a balance 

between extracting commodities from federal lands and protecting them. 

 

Interior Secretary Ryan 

Zinke, left, with Bill 

Cadman of Whiting 

Petroleum in Whitefish, 

Mont., in June. “We are all 

affected by this constant 

regulatory quagmire,” Mr. 

Cadman said. Tim Goessman 

for The New York Times 

“Our greatest treasures are public lands,” Mr. Zinke said in 

a speech. “It is not a partisan issue. It is an American 

issue.” 

Afterward, protesters from the Sierra Club and other groups held a rally in the town square against the actions taken by Mr. 

Zinke during his first months on the job, chanting “Shame!” and “Liar!” and carrying signs opposing his policies. 

But Mr. Zinke was not in public view. Just before the rally started, he was inside a nearby building, meeting with Bill Cadman, a 

vice president of Whiting Petroleum, a company that drills on federal lands. 

Until recently a state legislator in Colorado, Mr. Cadman has lobbied the Interior Department to repeal a rule that limits 

methane emissions from oil and gas sites on federal land. As he left the brief gathering, Mr. Cadman said he was only catching 

up with Mr. Zinke, whom he has known for decades, on family-related matters. He also acknowledged that Mr. Zinke wielded a 

lot of power over the energy industry. 

“We are all affected by this constant regulatory quagmire,” Mr. Cadman said. 
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Seeing a Liberal Attack 
Cloud Peak Energy had been preparing for several years to seize upon the arrival of an industry-friendly administration in 

Washington. But it was also prepared to fight without one. 

At a gathering of a coal industry trade group in 2015, Mr. Reavey, the company’s chief lobbyist, left no doubts about the 

company’s determination to defend mining in the Powder River Basin, which includes operations here in Decker. 

Mr. Reavey likened the industry’s existential crisis to 

that of tobacco companies in the 1990s. The coal 

industry, he told executives, had been targeted by a 

liberal conspiracy of environmental groups, news 

organizations and regulators. Coal would suffer the 

same fate as cigarettes, he warned, unless the 

industry stood its ground. 

 

A rally in Whitefish 

in June. “If we hand 

over control of 

these lands to a 

narrow range of 

special interests, 

we lose an iconic part of the country,” the leader of an 

environmental group said. Tim Goessman for The New York Times 

He showed a PowerPoint slide that outlined the strategy of the industry’s opponents. They sought to diminish coal’s “social 

acceptability,” the slide showed, while also cutting “profits through massive increase in regulation” and reduced 

“demand/market access.” He equated the situation to a scene in the film “Independence Day” in which the American president 

asks the alien invaders, “What is it you want us to do?” An alien replies, “Die.” 

During President Barack Obama’s second term, the coal industry’s chief antagonist was Sally Jewell, a former oil industry 

engineer appointed Interior secretary in 2013. Ms. Jewell, an avid hiker, had also served as chief executive of the outdoor gear 

company REI. 

She saw mining companies as a particular problem because they too often left behind polluted mine pits and paid too little for 

coal leases on federal land. 

Starting two years ago, Ms. Jewell took a series of steps to change the relationship between coal companies and the federal 

government. She imposed a moratorium on new federal coal leases while beginning a three-year study of the industry’s 

environmental consequences. More than 40 percent of all coal mined in the United States comes from federal land, and when 

burned it generates roughly 10 percent of the country’s total greenhouse gas emissions. 

In addition, she called for greater transparency in the awarding of coal leases, and she backed an increase in the royalty 

payments made to operate coal mines on public lands. 

“The corruption in the coal sector is just so rampant,” she said in an interview. 

A central problem, she said, was the lack of competitive bidding for mining leases: Only 11 of the 107 sales of federal coal 

leases between 1990 and 2012 received more than one bid, according to a report by the Government Accountability Office. A 

second study, by a nonprofit think tank, estimated that the practice had shortchanged taxpayers tens of billions of dollars. 

Another hot-button issue was how much to charge in royalties, which generate about $1 billion a year for the federal 

government. 

Under federal rules adopted in 1920, coal companies are required to pay “not less than” 12.5 percent on sales of surface coal 

mined on federal lands. But for years, studies indicate, the companies paid far less — as little as 2.5 percent of the ultimate sale 
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price — because they often negotiated large royalty discounts with sympathetic federal officials. Companies also often sell coal 

first to a corporate affiliate at a sharply reduced price, before reselling it to the intended customer, costing the government a 

chunk of its royalties, according to the Government Accountability Office study. The technique was particularly popular among 

mines with foreign buyers. 

 

Mining operations in 2014 in the Powder River Basin, the nation’s most productive coal 

mining region. Bruce Gordon/EcoFlight 

To eliminate the loophole, the Interior Department adopted a rule last 

year requiring that the payment be calculated on the first arm’s length 

transaction, meaning sales to corporate affiliates would not count. Such 

a change would be a blow to the bottom lines of companies mining in 

the Powder River Basin, which accounts for about 85 percent of all coal 

extracted from federal lands, with a growing share headed to Asia. 

The coal industry was bent on killing the rule, sending executives to 

plead its case to the White House and filing a federal lawsuit to block it. 

“They are liars, and they know it,” Mr. Reavey, the Cloud Peak lobbyist, said of those who suggested the industry was not 

paying its fair share in royalties. 

Mr. Zinke, then a freshman congressman from Montana, stepped up as an important industry ally, trying unsuccessfully to 

derail the rule on at least four occasions. He raised objections during a budget hearing with Ms. Jewell at the witness table, 

signed two letters in opposition and sought to introduce language in a House appropriations bill to prohibit the agency from 

enforcing the rule. 

The alliance between Mr. Zinke and the coal industry is well documented in his campaign finance disclosures. 

Elected to the House in 2014, Mr. Zinke received $14,000 in campaign donations from the company that owns BNSF Railway, 

the chief transporter of coal in the Powder River Basin, as well as a total of $26,000 from Cloud Peak, Arch Coal and Alpha 

Natural Resources, three of the nation’s largest coal companies. Several of the donations arrived just as Mr. Zinke pushed in 

Congress to block the new royalty rule, campaign finance records show. 

Finishing the Job 
What Representative Zinke started, Secretary Zinke and his team were poised to finish. 

In February, even before the Senate confirmed Mr. Zinke to his new post, Mr. Reavey of Cloud Peak was meeting at the Interior 

Department headquarters in Washington with President Trump’s political appointees. Among them was Kathy Benedetto, who 

was temporarily overseeing the division in charge of coal leases. 

 

Alvin Not Afraid, far right, the Crow Nation 

chairman, with President Trump at the White 

House in June. Doug Mills/The New York Times 

“We made clear that we thought this rule was bad and they had an 

opportunity to stop this process from going forward,” he said of the 

change in royalty payments. 

Cloud Peak and other mining industry giants also put their objections 

in writing, asking the department to delay the rule until the industry’s 

lawsuit was resolved. Within days, they got their wish. The agency, reversing its position during the Obama presidency, froze 

the rule and told Cloud Peak and other industry lawyers that they had “raised legitimate questions.” 
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By late March, after Mr. Zinke was sworn in, the rollback continued. 

Mr. Zinke repealed Ms. Jewell’s moratorium on new coal leases, and 

canceled further work on the study she had ordered. The first part 

— 1,378 pages examining 306 active federal coal leases — had been 

issued in January. 

“Costly and unnecessary,” Mr. Zinke said in announcing that the 

study was, in essence, being thrown in the trash. 

The decisions caused an uproar among Democrats in Washington, 

but the tensions they unleashed were also on display this summer at 

an extreme sporting event on the Crow Indian reservation, not far 

from the coal mines here in Decker. 

Hundreds of people, including members of both the Crow and 

neighboring Cheyenne tribes, had gathered for an annual 

competition known as the Ultimate Warrior. The event consists of a 

mile run to a river, a mile of canoeing, seven more miles of running 

and then a nine-mile bareback horse race. 

Cloud Peak is a sponsor of the event. In 2013, the Crow had signed 

an agreement giving the company the right to extract up to 1.4 

billion tons of coal on the tribe’s lands. The industry-friendly 

approach of the Trump administration had leaders feeling optimistic 

that Cloud Peak would move forward, as the project still needs 

many permits from the federal government. 

The tribe estimates the Cloud Peak operations could generate $10 million in payments for a community where the 

unemployment rate in June was 19.4 percent, five times the state average. “Coal, for us, is the ticket to prosperity,” said Shawn 

Backbone, the tribe’s vice secretary, who attended the warrior competition. “We are rich in coal reserves. But we are cash 

poor.” 

But the Cheyenne are not happy. They have historically opposed coal mining and worry Cloud Peak’s expansion would 

irrevocably damage the environment. They have joined the lawsuit by the nearby rancher, Mr. Hayes, challenging the decision 

to lift the moratorium on new coal leases. 

“We are wealthy in life here,” said Donna Fisher, a Cheyenne who lives along the Tongue River and who attended the warrior 

competition with her grandson. “We don’t have money. But we have land, water and air. Snuff that out and we are gone.” 

 

The Tongue River in Montana. “We have land, water and air,” said Donna Fisher, a Cheyenne who lives along the river. “Snuff that out and we are gone.” Kristina 

Barker for The New York Times 

Friends in High Places 
As he walked on stage at the governor’s gathering in Whitefish, Mr. Zinke exuded confidence. The United States, he argued, 

can and should expand energy production from its federal lands, with money earned from leases going toward repairs to roads 

and bridges, and at national parks. 

“As Interior secretary, I am looking at both sides of our balance sheet,” Mr. Zinke said. “There is a consequence of not using 

some of our public land for the creation of wealth and jobs.” 

It was a decidedly familiar venue, and Mr. Zinke was relaxed. Whitefish is where he played guard on the high school football 

team and where as a Boy Scout he had built a rope-and-pole footbridge over the river. 

“I think I am probably the only person who has played trombone on this stage,” he joked in his opening remarks. 
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The top sponsors of the event were familiar, too. They included Anadarko Petroleum and BP, oil and gas companies, as well as 

Barrick 
Gold and Newmont, mining companies. BNSF, the railroad, was also represented, as were major coal-burning utilities like 

Southern Company. 

 

A coal train in Sheridan, Wyo. “I am looking at both sides of our balance sheet,” Mr. 

Zinke said. Kristina Barker for The New York Times 

Most of them had a keen interest in the Interior Department and 

Mr. Zinke’s new stewardship of it. Barrick’s Cortez mine, for 

example, has a pending application to expand open pit mining in 

Nevada, while Newmont is seeking approval for the 

environmental cleanup of a Nevada mine. 

Conrad Anker, a mountaineer and author, took the stage after 

Mr. Zinke. He said in an interview that organizers had instructed 

him not to mention climate change, or its effect on the glaciers at 

Glacier National Park. According to a federal study, the glaciers 

have lost as much as 85 percent of their mass over the past 50 

years. 

There was no such restraint on the nearby town square, where 

protesters flashed signs with slogans like “Zinke Sells Soul to Big Oil” and “What Would Teddy Do?” — a reference to Mr. 

Zinke’s statements that he admired President Theodore Roosevelt, a conservationist who helped set aside millions of acres as 

public land. 

Next to the square, at a pizza restaurant, a once-powerful Washington couple reflected on the frustration of those opposed to 

the administration’s new direction. 

Jennifer Palmieri, a senior adviser in the Obama White House and later a top campaign aide to Hillary Clinton, was eating with 

her husband, Jim Lyons, an Interior official during Mr. Obama’s second term. 

Both had expected senior administration roles had Mrs. Clinton won. Now, Mr. Lyons was in Whitefish trying to salvage the 

rules on oil, gas and coal that he had helped develop just a few years ago. He was holding sessions with governors hoping to 

enlist them to pressure Mr. Zinke and others. 

“Instead of driving change, we are searching for ways to continue to be an influence,” Mr. Lyons said. “Frustration is an 

understatement.” 
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How a Conservative TV Giant Is Ridding Itself of Regulation 
 

By Cecilia Kang, Eric Lipton and Sydney Ember 

Aug. 14, 2017 

WASHINGTON — The day before President Trump’s inauguration, the top executive of the Sinclair 

Broadcast Group, the nation’s largest owner of television stations, invited an important guest to the 

headquarters of the company’s Washington-area ABC affiliate. 

The trip was, in the parlance of the business world, a deal closer. 

The invitation from David D. Smith, the chairman of Sinclair, went to Ajit V. Pai, a commissioner on 

the Federal Communications Commission who was about to be named the broadcast industry’s chief 

regulator. Mr. Smith wanted Mr. Pai to ease up on efforts under President Barack Obama to crack 

down on media consolidation, which were threatening Sinclair’s ambitions to grow even bigger. 

Mr. Smith did not have to wait long. 

Within days of their meeting, Mr. Pai was named chairman of the F.C.C. And during his first 10 days 

on the job, he relaxed a restriction on television stations’ sharing of advertising revenue and other 

resources — the exact topic that Mr. Pai discussed with Mr. Smith and one of his business partners, 

according to records examined by The New York Times. 

“These are invaluable and effective tools, which were taken away by the commission,” according to 

a summary of their meeting filed with the F.C.C. 

It was only the beginning. Since becoming chairman in January, Mr. Pai has undertaken a 

deregulatory blitz, enacting or proposing a wish list of fundamental policy changes advocated by Mr. 

Smith and his company. Hundreds of pages of emails and other documents obtained under the 

Freedom of Information Act reveal a rush of regulatory actions has been carefully aligned with 

Sinclair’s business objectives. 

The moves, which include easing  a cap on how many stations a broadcaster can own, have opened 

up lucrative opportunities for Mr. Smith, among them a $3.9 billion bid to buy Tribune Media, 

another large owner of stations. 
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Mr. Pai’s deregulatory drive has also helped win him a following as a champion of probusiness, 

conservative causes — even leading some Republicans to approach him since he was first named to 

the F.C.C. in 2012 about running for elected office. 

An examination of the F.C.C. records shows that the Smith-Pai alliance does not follow the familiar 

script of a lobbyist with deep pockets influencing policy. Instead, it is a case of a powerful regulator 

and an industry giant sharing a political ideology, and suddenly, with the election of Mr. Trump, 

having free rein to pursue it — with both Mr. Smith, 66, and Mr. Pai, 44, reaping rewards. 

Neither Mr. Pai nor Mr. Smith would comment for this article. 

Associates say both men believe that local television stations, which fall under the commission’s 

rules because they broadcast over federally owned airwaves, are at a disadvantage when competing 

against cable companies and online streaming services like Comcast and Netflix. 

Tina Pelkey, spokeswoman for Mr. Pai, said the new chairman had not taken steps to help Sinclair 

specifically; his concerns relate to the broadcast industry generally. 

“It has nothing to do with any one company,” Ms. Pelkey said. 

Other broadcast companies, as well as the National Association of Broadcasters, have pushed for 

some of the same changes that have benefited Sinclair. 

Loosened regulatory requirements, Sinclair executives said, will help even the playing field and 

benefit millions of Americans who rely on broadcast stations for news and entertainment by 

allowing the companies to invest in new equipment and technology. 

“Thankfully we’ve got Chairman Pai, who’s launched an action to look at antiquated rules,” 

Christopher S. Ripley, who became Sinclair’s chief executive in mid-January, said in a recent speech, 

adding that the rules had “artificially tipped the playing field away from TV broadcast.” 

But critics say the rollback undermines the heart of the F.C.C. mission to protect diversity, 

competition and local control in broadcast media. It also gives an increasingly prominent 

conservative voice in broadcast television — Sinclair has become known for its right-leaning 

commentary — an unparalleled national platform, as television remains the preferred source for 

most Americans of news, according to Pew. 

A merger with Tribune would transform Sinclair into a media juggernaut, with reach into seven out 

of 10 homes through more than 200 stations in cities as diverse as Eureka, Calif., and Huntsville, Ala. 

The company would have a significant presence in important markets in several electoral swing 

states, including Pennsylvania, Ohio and North Carolina, and would gain entry into the biggest urban 

markets: New York, Los Angeles and Chicago. 
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Ajit V. Pai, named chairman of the Federal Communications 

Commission in January, has pursued a deregulatory blitz at the agency. 
Eric Thayer for The New York Times 

The result would illustrate the real-world stakes of the Trump 

administration’s pursuit of dismantling regulations across 

government. The rollback at the F.C.C., a microcosm of the 

broader effort, pleases business interests and many 

Republicans who complain that regulators are heavy-handed 

and hostile in their approach. It raises alarms among freespeech advocates and many Democrats 

who say consumers suffer without aggressive oversight. 

“I worry that our democracy is at stake because democracy depends on a diversity of voices and 

competition of news outlets,” said Representative Frank Pallone Jr. of New Jersey, the top Democrat 

on the House Energy and Commerce Committee. 

If Sinclair’s past is any guide, the changes for viewers could be profound. 

The company has a history of cutting staffs and shaving costs by requiring stations to share news 

coverage, in that way reducing unique local content. And it has required stations to air conservative-

leaning segments, including law-and-order features from its “Terrorism Alert Desk,” as well as 

punditry from Republicans like Boris Epshteyn, a former surrogate to Mr. Trump, who was still seen 

visiting the White House after joining Sinclair. 

In the political battleground state of Wisconsin, a merger would give Sinclair six stations in the 

biggest markets — Milwaukee, Green Bay and Madison — causing some journalists to fear a 

statewide, coordinated corporate news strategy that would tilt right. 

“We’ve moved from a high-quality independent news ownership structure to one where a few 

companies have outsized influence,” said Lewis A. Friedland, a professor of journalism at the 

University of Wisconsin-Madison. 

Mr. Friedland previously worked as a news manager at WITI, the current Fox affiliate in Milwaukee. 

It is owned by Tribune and would become part of the Sinclair empire if the merger is approved, as 

expected. 

Sinclair rejects suggestions that its stations push right-leaning views, and says the company’s mission 

is to be objective in its news coverage. 

“We are proud to offer a range of perspectives, both conservative and liberal — to our consumers — 

on our Sinclair broadcast stations each day,” Scott Livingston, Sinclair’s vice president for news, 
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wrote in a July memo to staff members. “It is unfortunate that so many of our competitors do not 

provide the same marketplace of ideas.” 

An Opposition Voice Rises 
Though Sinclair is not a household name like the conservative cable TV channel Fox News, it has 

been a powerful operator in Washington, with a decades-long history of courting Republicans and 

Democrats even as regulators accused it of flouting broadcast rules. 

Sinclair was founded in 1971 by Mr. Smith’s father, Julian Sinclair Smith, an electrical engineer with a 

deep curiosity about new broadcasting technology. At the time, the company consisted of a radio 

station and a single UHF station in Baltimore, but it wasn’t long before it embarked on an ambitious 

growth strategy. 

With more stations, Sinclair could command more lucrative advertising, and later, higher fees from 

cable and satellite companies that retransmitted its broadcasts. 

Sinclair helped pioneer a range of creative growth techniques that the company insisted were both 

legal and good for television viewers. 

Most notable was its use of so-called joint sales agreements, which allowed it to work around 

ownership rules that prevented any one company from owning multiple top-rated channels in a 

single market. 

The practice started in 1991 in Pittsburgh as a game of ownership hot potato, when Sinclair sold its 

station there to an employee, Edwin Edwards, and retained ownership of a second station. The two 

stations then shared resources and programming, but on paper they remained under separate 

ownership. David Smith’s mother, Carolyn Smith, later helped fund Mr. Edwards’s company and 

took a stake in it. 

Consumer advocates long complained about the maneuver, and by President Obama’s second term, 

regulators at the F.C.C., then led by Democrats, were taking a hard look at it. 

That is when, records show, Mr. Pai first met with Sinclair’s top lawyers. 

Mr. Pai was a fresh Republican face on the commission. He had an impressive background: degrees 

from Harvard and the University of Chicago Law School, and stints at the Department of Justice, at 

the general counsel’s office of the F.C.C. and at the Senate 

Judiciary Committee, as an aide to Sam Brownback, then a Republican senator from Kansas and now 

the state’s governor. 

The child of immigrants from India, he liked to tell the story of how his parents arrived in the United 

States with nothing but $10 and a transistor radio. 
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Perhaps most appealing to Sinclair and other TV station owners, Mr. Pai exhibited blanket empathy 

for the broadcasting industry, both television and radio. 

“I’ve been listening carefully to what you have to say,” Mr. Pai told broadcast executives in late 

2012. “Unfortunately, it seems there’s a widespread perception that today’s F.C.C. is largely 

indifferent to the fate of your business.” 

An enthusiastic purveyor of free-market philosophy, Mr. Pai quickly became a dependable opponent 

to regulations created by the F.C.C.’s Democratic majority. He promised to take a “weed whacker” 

to regulations if he ever became chairman. 

“The commission,” he told the broadcast executives, “can do a better job of focusing on what’s 

important to broadcasters.” 

An Alliance Is Forged 
Just seven months into Mr. Pai’s tenure, in December 2012, he welcomed a group of visitors 

to his office: Barry M. Faber, Sinclair’s general counsel, and two of the company’s Washington-based 

corporate lawyers. 

“Television stations have utilized J.S.A.s for at least 10 years,” Mr. Faber told Mr. Pai according to 

records of the meeting filed with the F.C.C., referring to the joint sales agreements that Sinclair 

utilized in Pittsburgh and elsewhere. 

Mr. Faber added that “to his knowledge, not a single example of harm to program diversity or 

competition for viewers resulting from J.S.A.s has been documented.” 

The Sinclair executives made the same pitch to the other commissioners, but it was Mr. Pai, the 

records show, who aggressively picked up the company’s cause in opposing the commission’s 

crackdown on the disputed agreements. 

In two follow-up visits with Mr. Pai’s chief of staff, Matthew Berry, in January and February 2014, 

Sinclair sent Rebecca Hanson, a lobbyist for the company who had just left a job at the F.C.C. 

Federal law prohibits top officials from lobbying former colleagues immediately after leaving 

government, but Ms. Hanson was not senior enough at the F.C.C. to be subject to the restriction. 

Agency records show that she met with Mr. Berry, and shared with him data that showed the 

benefits to consumers of joint sales agreements. 

Mr. Pai inserted the information, almost word for word, in his formal legal argument when voting 

against the F.C.C. measure, in addition to citing experiences at other companies, like Entravision, an 

owner of Spanish-language television stations. He then echoed arguments made by broadcasters 

like Sinclair that opposed the move in a series of speeches, remarks before Congress and in social 

media, where he is a prolific user of Twitter. 
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Ms. Hanson said the meetings were entirely appropriate, and they were disclosed as required under 

F.C.C. rules. “Sinclair has followed the rule-making process like everyone else,” Ms. Hanson said in 

an interview. 

Mr. Pai also made appearances on conservative media, extending Sinclair’s arguments beyond 

telecommunications circles to the broader Republican audience. The advocacy did not go unnoticed. 

Mr. Pai has been eyed for years by Republican leaders in Kansas and asked at least three times to 

consider a run for public office, according to two former government colleagues familiar with Kansas 

Republican politics. 

Harold Feld, a senior vice president at the left-leaning consumer advocacy group Public Knowledge, 

said Mr. Pai had translated his visibility “into enormous influence and a much brighter future” in 

Republican circles. 

“He discovered in the same way Trump discovered that sounding off on things — taking extreme 

positions, using social media, being the ‘rock star’ — has benefits,” he said. 

Still, Mr. Pai’s advocacy did not improve Sinclair’s plight during the Obama years, when rulings 

repeatedly went against the company. “The F.C.C. continues to bury its head in the sand,” Sinclair’s 

lawyers wrote to the agency in frustration. 

Sinclair also faced two investigations into rule violations. 

In July 2016, the F.C.C. announced a $9.5 million settlement with Sinclair for violating “good faith 

obligations” when negotiating fees from cable and satellite companies that retransmit its 

broadcasts. The company did not admit to any wrongdoing. 

A second investigation, which is continuing, deals with commercials aired on Sinclair stations by the 

Huntsman Cancer Institute, based in Salt Lake City. The commercials were broadcast as news stories 

on some stations without viewers’ being alerted to the fact that they were paid content. 

Emails reviewed by The Times show that Ms. Hanson, the Sinclair lobbyist, reached out to her 

former F.C.C. colleagues about the Huntsman investigation. 

“How can they not tell us what they have against us? Will this ever end? Why won’t they tell us? Can 

you get them to tell us?” Ms. Hanson wrote on July 26, 2016, to her former boss, William Lake, the 

head of the F.C.C. media bureau. 

“Being on the outside of the F.C.C. is so … weird,” she wrote. 

At that point, tensions between the F.C.C. and Sinclair were at a high point. 

Mr. Smith, the Sinclair chairman, had shown his own frustration around the same time with the 

F.C.C.’s investigation of the Huntsman segments. He lashed out during a session in Baltimore with 

more than 100 news directors and executives. 
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In an expletive-filled rant, Mr. Smith suggested that Sinclair stations that ran the segments would 

have to pay for their mistake. He also ordered news directors to write him emails admitting they had 

erred and outlining what they would do to prevent it from happening again. 

Milwaukee’s police chief, Edward Flynn, talking with reporters from local media outlets last 

month, among them WITI. A Sinclair-Tribune Media merger would give Sinclair six stations in 

Wisconsin’s biggest markets. Alyssa Schukar for The New York Times 

Together, Winning 
“Exciting times, to say the least!” said the email to Mr. Pai’s assistant days after Mr. Trump’s victory 

in November. It was from Ms. Hanson, the Sinclair lobbyist. “I am sure the commissioner will be in 

increasing demand in the coming weeks.” 

Mr. Pai was widely seen as the top contender to take over as F.C.C. chairman under a Republican 

administration, and Ms. Hanson had already invited him to speak at a gathering 

on Nov. 16 of general managers from Sinclair stations at the Four Seasons Hotel in Baltimore. 

Now that Mr. Trump had been elected, she was adding another request: “Would he have time to 

meet with our C.E.O., David Smith, for a few minutes after his session?” 

The answer was yes, and Mr. Pai and Mr. Smith, then Sinclair’s chief executive and chairman, met in 

private at the end of the event. 

It is unclear whether the two men had previously met. If not, Mr. Pai would soon learn that Mr. 

Smith was hardly a conventional television mogul. 

Unpolished, gruff and intensely private, he does not belong to the slick world of media elites, where 

his contemporaries, like Leslie Moonves at CBS and Rupert Murdoch at 21st Century Fox, are staples 

of the society pages. 

His inventory of business investments includes a small chain of pizza restaurants and a farm where 

he grows 15 varieties of tomatoes. 

A frank and adversarial titan of local news, Mr. Smith has on occasion himself become news. In 1996 

he and a prostitute were arrested by the Baltimore police in his company Mercedes during a sting 

operation. And in 2015, a jury awarded a farmer $1.8 million after the farmer sued Mr. Smith for 

having 95 acres of his cornfield mowed down. The farmer leased the field from Mr. Smith in 

Monkton, Md., near Sinclair headquarters in Hunt Valley. Mr. Smith prevailed on an appeal. 

The control room at WPIX, a Tribune Media station in New York. With the purchase of Tribune, Sinclair would gain entry into 

the nation’s biggest urban markets. Hiroko Masuike for The New York Times 
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Mr. Smith and Mr. Pai met for a second time in January, just before Mr. Trump’s inauguration. Mr. 

Smith was joined by Armstrong Williams, a business partner and Sinclair conservative talk show 

host, and Mr. Ripley, Sinclair’s newly named chief executive, who later expressed confidence that 

the F.C.C. under Mr. Pai would enact sweeping regulatory changes. 

“We do expect this new F.C.C. to tackle the ownership rules,” Mr. Ripley said on an earnings call with 

investors in February. “We’re very optimistic about this new F.C.C. and the leadership of Ajit Pai.” 

Mr. Smith had already made clear his expectations. “If Donald Trump is as deregulatory as he 

suggests he is,” Mr. Smith said at a media industry conference just after the election, according to 

TheStreet.com, “we’re going to be the first industry in line to say, ‘We are the most over-regulated 

industry that exists in the United States.’” 

Neither Sinclair nor the White House would say if Mr. Smith had recommended Mr. Pai for the 

chairmanship. Either way, Mr. Pai did not disappoint. 

In one of his first actions as chairman, he struck down an effort to rein in the use of joint sales 

agreements, the issue he had discussed with Mr. Smith in January. 

Mr. Pai also froze a program for broadband subsidies for low-income families and began a rollback of 

net neutrality rules that ensured internet traffic was equally available to all consumers, acting on 

regulatory issues that will reshape other multibillion-dollar businesses under his watch. 

Mr. Pai then introduced his most stunning action to date, easing the cap on ownership for broadcast 

television stations. The order allowed Sinclair to count just half of its UHF stations against the 

national limit. 

Almost immediately, Sinclair took advantage of the relaxed regulation, announcing the purchase of 

Bonten Media, an owner of television stations, and Tribune. 

Here is an except from Ajit V. Pai’s calendar detailing the January 2017 meeting with the Sinclair 

executives and a Sinclair business partner. 

The proposed merger with Tribune raised broad opposition from consumer groups, former 

regulators, satellite and cable firms and even conservative media. More generally, the relaxed 

ownership limits on UHF stations also unsettled some TV and media companies. 

“It doesn’t make any sense. It is a sham,” said Jim Goodmon, president of Capitol 
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Broadcasting Company, a small television and radio company in Raleigh, N.C. “It becomes a game of 

scale and the big guys will have everything.” 

But days after the action on the ownership cap, Mr. Pai gave a keynote speech to the National 

Association of Broadcasters convention in Las Vegas, where he promised to rethink all media 

ownership restrictions. 

“One of the most powerful forces in government is inertia,” Mr. Pai told the group in April. “Rules 

that get on the books seem to stay there forever,” he added. “I’m trying to change that.” 

Sinclair’s viewers heard about Mr. Pai’s performance. Mr. Williams, the conservative commentator, 

showered Mr. Pai with praise on his show, which is broadcast on Sinclair TV stations nationwide. 

“When you ask people who are familiar with you, one of the common themes is that this guy really 

has courage, he’s really tough, he knows who he is, he understand and respects the law and he has 

no political agenda,” Mr. Williams said to Mr. Pai during a televised interview, adding, “Where do 

you find that kind of self-awareness, that kind of courage that propels you?” 

Sinclair’s increasingly tight relationship with the F.C.C., and the likelihood that the commission will 

allow it to grow and spread its conservative agenda further, has made critics, including some 

longtime television journalists, uneasy. 

Jill Geisler, a former vice president for news at WITI, the Tribune station in Milwaukee, said she was 

watching with intense interest. 

“Will Sinclair be a responsible broadcaster of the news,” she asked, “or a creator of the largest 

programmer of propaganda?” 
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Assignment: Deregulation   

Answer in 2-4 sentences.   

1. What do you think were the results of the decision to deregulate to facilitate the broadcast 

merger between Sinclair Broadcasting and Tribune Broadcasting?   

2. Do you think it will/has an effect on network television programming?    

3. If so, will it be in favor of censorship or artistic expression?    

4. Can artistic expression be intellectually driven vs. entertainment value only?  
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Capitalism, Socialism, 

Communism: Distinguishing 

Important Economic Concepts 

 

Capitalism, socialism, and communism are three key concepts in social studies, with complex 

definitions and complicated histories. Explaining these concepts in the classroom is muddled even 

more by how these words are used in modern media. The meaning is often obscured by political 

alliances and deliberate attempts to mislead. 

The words capitalism, socialism, and communism describe different economic systems. A simple 

and effective way to present these key concepts in the classroom is through the economic 

continuum illustrated by the chart below. Students are much more likely to grasp the key 

differences if these concepts are first presented separate from political systems such as autocracy, 

theocracy, or democracy. 

Capitalism, socialism, and communism are also easier to understand and remember when the 

histories of the words are explored. 
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Economic Terms De ned 
Capitalism and socialism first came into use in the 1830s. Capitalism described an economic system 

in which wealth (or capital, another word for wealth) was owned by individuals for their personal 

profit. The British policy of government regulation of trade called mercantilism was being 

abandoned by the 1830s, and the free market (not the government) determined the production 

and distribution of goods. The word capitalism was a product of the changing economy of Great 

Britain during the Industrial Revolution. 

The word socialism also began to be used in the 1830s, to describe a system different from 

capitalism. Socialism held that groups of people should own and regulate the economy for the 

benefit of all the members, not just a few. Early nineteenth-century socialists were often disturbed 

by the economic and social changes caused by the Industrial Revolution. In the first half of the 

nineteenth century, socialist ideals inspired utopian communities such as the transcendentalists’ 

Brook Farm, Robert Owen’s New Harmony, and the Oneida Community. An even older ideal of 
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Christian socialism described in the Bible inspired religious socialist communities such as the 

Shakers, Rappites, Amana Colonies, and Hutterites. Even the term social studies alludes to how a 

community or wider society benefits from shared knowledge. 

Communism was first a French word, coined in the 1840s, to describe a system of collective 

ownership in which individuals did not own private property and worked together for the benefit 

of all community members. This new French word described ideals similar to the English concept of 

socialism and derived from the word common, meaning something is free or open to everyone. 

The word communism was adopted by Karl Marx and Frederick Engels in the 1850s to describe 

their ideology of opposing industrial capitalism. Marxist communism sought the overthrow of 

governments supporting a capitalist economy. By 1918, communism was the ideology of Russia’s 

Bolshevik Revolution and was associated with a single authoritarian political party. The combined 

economic and political ideology of modern communism was implemented in the Soviet Union 

(1922), the People's Republic of China (1949), North Korea (1948), North Vietnam (1945), and Cuba 

(1965). 

  

 
Photo: iStock by Getty Images 

Modern Day Implications 
Today, the historical words capitalism, socialism, and communism do not fully capture the 

economic systems of nations. New words are also used to describe economic systems: free market 

system; mixed economy; command economy. But these modern words can still lead to confusion 

because, in reality, modern nations are not purely free market capitalist or purely 

command/communist. In recent years, communist China and Cuba have loosened economic 

restrictions and allowed free market activities. On the other hand, the United States regulates 

many aspects of its economy and owns and manages very “socialist” enterprises such as public 

schools, public transportation, and public libraries. 
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In other words, communism, socialism, and capitalism are a continuum, with 

modern national economics falling somewhere in the middle, or mixed, zone. In 

American politics, those aligned to the right of the political spectrum are more 

likely to support free market policies, and those to the left are more likely to 

support government intervention in the economy. Recent polls by the Pew 

Research Center demonstrate how the political alliances of Americans influence 

perceptions of these words. 

Ultimately, nations and citizens of nations must decide how much government 

regulation 

of the economy is appropriate. Therefore, a clear understanding of the historical 

developments, meaning, political associations, and synonyms of these three words 

is essential in social studies. 

 

  

 

Economic Systems 

Communism Socialism Capitalism 

Government owns/regulates all 

aspects of the economy. 

Government 

owns/regulates some 

parts of the economy for 

the benefit of the whole 

nation; and 

Individuals and private 

businesses also their own 

make their own economic 

decisions, keeping the 

profits and accepting the 

losses. 

Individuals and private 

businesses own everything and 

make economic decisions free 

from government regulation, 

keeping the profits and accepting 

the losses without intervention. 
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Active Classroom can aid your classroom with hundreds of 
activities about Economics 

Access a free trial and start engaging students today 

Sign up 

  

Cynthia W. Resor is a social studies education professor and former middle and 

high school social studies teacher. Her dream job? Time-travel tour guide. But until 

she discovers the secret of time travel, she writes about the past in her blog, 

Primary Source Bazaar. Her three books on teaching social history themes feature 

essential questions and primary sources: Discovering Quacks, Utopias, and 

Cemeteries: Modern Lessons from Historical Themes;  Investigating Family, Food, 

and Housing Themes in Social Studies and Exploring Vacation and Etiquette Themes 

in Social Studies. 
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BOOKS OF THE TIMES 

Review: In ʻSecondhand Time,ʼ Voices From a Lost 
Russia 

By Dwight Garner 

May 24, 2016 

 

In “Danko’s Burning Heart,” a short story by Maxim Gorky (1868-1936), a group of people are lost in 

a forest at night. Danko wants to lead them to safety. His heart burns with such desire that it catches 

fire. He rips it from his chest and uses it to light the way. 

There’s a bit of Danko, an element of self-sacrifice, in the lives and work of Russia’s best journalists. 

I’m thinking of Anna Politkovskaya, who was assassinated on Vladimir V. Putin’s birthday in 2006. 

I’m thinking too of Svetlana Alexievich, born in Ukraine, winner of the 2015 Nobel Prize in Literature. 

Ms. Alexievich is an investigative journalist who compiles, in Studs Terkel-like fashion, dense 

volumes of oral history about postwar Russia. Her books bring her trouble. “Zinky Boys” (1992), for 

example, about Soviet soldiers in Afghanistan, led her to be put on trial for defaming the Soviet 

Army. (She was acquitted.) 

When she won the Nobel, Ms. Alexievich was little known in the West. Her major books are slowly 

making their way into English. Here now is her newest, “Secondhand Time: The Last of the Soviets,” 

a sprawling examination of life in Russia after the collapse of the Soviet Union and the rise of a feral 

brand of capitalism. 

You can open this document anywhere; it’s a kind of enormous radio. It offers a flood of voices: 

doctors and writers, deli workers and former Kremlin apparatchiks, soldiers and waitresses. Ms. 

Alexievich gives these people space. There are few interpolations from the author. When she does 

insert a comment, it’s in brackets and often unbearably moving, like “She no longer wipes her tears” 

or “She’s practically screaming” or “And both of us cry.” 

A freight of catharsis is on display. People gather around Ms. Alexievich to speak about their lives — 

here is another way she is like Danko — because she’s a conversational hearth. 
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Most of the stories in “Secondhand Time” are about the promises of the Gorbachev and Yeltsin eras, 

promises that have been betrayed. Instead of tolerance and opportunity people were presented 

with a thuggish form of capitalism, one that divided people into winners and losers. Instead of 

peace, after the 1991 breakup of the Union of Soviet Socialist Republics into independent states, 

vicious racial hatreds re-emerged. 

This book is thick with longing for old times, terrible though they might have been. One former 

Communist Party secretary tells the author: “Socialism isn’t just labor camps, informants and the 

Iron Curtain, it’s also a bright, just world: Everything is shared, the weak are pitied, and compassion 

rules. Instead of grabbing everything you can, you feel for others.” About leaders then, she adds, 

“They weren’t building themselves yachts with Champagne showers.” 

Part of the longing is for Russia’s old intellectual life. One woman says: “In one arm, my baby is 

dying, and with my free hand, I’m holding Solzhenitsyn. Books replaced life for us. They were our 

whole world.” 

A man comments: “We stepped out of our kitchens and onto the streets, where we soon discovered 

that we hadn’t had any ideas after all — that whole time, we’d just been talking. Completely new 

people appeared, these young guys in gold rings and magenta blazers. There were new rules: If you 

have money, you count — no money, you’re nothing. Who cares if you’ve read all of Hegel? 

‘Humanities’ started sounding like a disease.” 

Ms. Alexievich takes us into a lot of kitchens, once the soul of Russian dissident life. A section of this 

book is titled “Snatches of Street Noise and Kitchen Conversations (19912001).” 

“For us, the kitchen is not just where we cook, it’s a dining room, a guest room, an office, a 

soapbox,” the author is told. Kitchens are where “we could criticize the government and, most 

importantly, not be afraid, because in the kitchen you were always among friends.” 

The implication in “Secondhand Time” is that today’s Russian kitchens are often soulless places, 

filled merely with knockoffs of high-end appliances. Less talk happens. So does less cooking. One 

interviewee talks about the opening of a McDonald’s: “Educated, intelligent adults saved boxes and 

napkins from there and would proudly show them off to guests.” 

In an introduction to this book, Ms. Alexievich writes about her method. “I don’t ask people about 

socialism,” she says, “I want to know about love, jealousy, childhood, old age. Music, dances, 

hairdos. The myriad sundry details of a vanished way of life.” 

In this lucid translation by Bela Shayevich, she gets these details onto the page. But the stories in 

“Secondhand Life” can also be baggy and repetitive. Occasionally you are made to feel adrift in 
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narrative Siberia, left to dream about condensation and editing, about the knife skills an oral 

historian should have in her kit. 

This book can leave you lost in time, as well. The interviews were collected over many years, but 

dates are rarely supplied. This book is dense on a macro level, but one sometimes misses the 

sentence-by-sentence density of the best fiction. 

These are quibbles. “Secondhand Time” is an avalanche of engrossing talk. The most ancient 

grievances are churned up. (“Genghis Khan ruined our gene pool.”) So are the freshest longings. One 

young woman is all for the new capitalism. She scorns Tolstoy for Jackie Collins. 

“I liked Western novels better because of the bitches in them, the beautiful bitches that men would 

shoot themselves over and suffer for,” she says. 

Many people throw themselves under trains in this book. Incredible suffering is recounted in stories 

from Stalin’s concentration camps and the front lines of ethnic conflicts. A sense of uncertainty 

about Russia’s future blends with a sense of resiliency and Danko-like yearning. One woman says to 

Ms. Alexievich, “My memory grows weaker, but my soul has not forgotten a thing.” 

How much impact will Ms. Alexievich’s brave books have on Russia and the world? In Gorky’s story, 

Danko falls over and dies. Someone steps on his heart, to put it out. 



 

 

Assignment: Views on Economic Systems  

Research ONE (1) article on the success or failure of capitalism in the United States (The  

Economist, Wall Street Journal, New York Times, Washington Post).  

• Summarize the main argument.  

• Summarize the image of communism that is presented in the article, Review: In  

‘Secondhand Time,’ Voices from a Lost Russia  


