
ECONOMICS WEEK 2 GUIDE  

Overview of Week  

This week you will be looking at the market again.  This reading over the market is small and just 

discusses some of the types of businesses found in the market, as well as, the black market.  The 

other topic for this week is Supply & Demand.  You will have two assignments over these readings 

and a school-wide assignment.  

Day One (1/11)  

This reading just discusses some of the businesses you would see in a market place like monopolies, 

oligopoly, and the black market.  Monopolies and oligopoly can make it difficult to maintain a free 

market.  A free market has more freedom with the economic systems being based on the supply and 

demand for a product, as well as, unrestricted competition between businesses.   

 Read: Markets  

 Assignment: Analyze Markets  

Day Two (1/12)  

If the demand for a good increases, the supply must increase.  If the demand for a good decreases, 

the supply needs to decrease so businesses do not lose money for having too much supplies.  

 Read: Intro. to Supply & Demand  

Day Three (1/13)  

Today, you have another school wide assignment and just like before you have to turn this 

assignment into one of your teachers or the office.  

 Assignment: I AM DAY  

Day Four (1/14)  

This assignment is over the reading, Intro. to Supply & Demand.  The last page of this reading, the 

slides, explain what demand determinants and supply shifters are for your assignment.  Your 

assignment should be at least 4 sentences to include all the supply shifters required.  

 Assignment: Supply & Demand  

Contact Information  

Email: ctrudo@floydbroncos.com   

Phone: (575)799-6588  

School Phone: (575)-478-2211 ext. 1020  
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What Is a Black Market? 

A black market is economic activity that takes place outside government-sanctioned channels. Black 

market transactions usually occur “under the table” to let participants avoid government price 

controls or taxes. 

Understanding the Black Market 

Black markets are also the venues where highly controlled substances or products such as drugs and 

firearms are illegally traded. Black markets can take a toll on an economy since they are shadow 

markets where economic activity is not recorded, and taxes are not paid. In the financial context, the 

biggest black market exists for currencies in nations with strict currency controls. While most people 

may shun a black market because they consider it sleazy, there may be rare occasions when they 

have no choice but to turn to this necessary evil. 

The black market's many drawbacks include the risk of fraud, the possibility of violence, being saddled 

with counterfeit goods or adulterated products (which is especially dangerous in the case of 

medications), and the fact that the buyer has no recourse. 

As for currency black markets, they exist primarily in nations that – apart from currency controls– 

have weak economic fundamentals (such as a high inflation rate and low currency reserves)  have 

weak economic fundamentals (such as a high inflation rate and low currency reserves) 

and a fixed exchange rate where the domestic currency is pegged at an unrealistically high level to 

the US dollar or other currency. As a result, the currency black market is flourishing in nations like 

Argentina, Iran, and Venezuela. 

The Necessity of Black Markets 

Sometimes, a black market is the only choice for procuring goods in certain situations. For example, 

suppose you are on vacation with your family in an exotic location and run out of formula for your 

baby? If there is nothing available in local stores and the only way to acquire baby formula is through 

a black market transaction, few people would hesitate to make the purchase. 

Paying a premium over the face value of a ticket to see a concert or sporting event is also an example 

of a black market transaction. In a number of developing nations, life-saving medicines are in short 

supply and, often, the only alternative is to procure them through the black market. While critics may 

carp that this only serves to perpetuate the illegal and unethical practice of profiteering from 

someone else’s misfortune, participating in the black market is a relatively easy decision to make 

when someone’s life is at stake.. 
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I Am Day – January 13th    

o Affirmations – write, text, or verbally communicate the affirmations to a teacher or the office 

and receive a 100 in each of your classes (no other assignments today).  AFFIRMATIONS   

• I am brilliant   

• I am excellent   

• I am friendly   

• I am optimistic   

• I am confident   

• I am trustworthy   

• I am a leader   

• I am a good friend   

• I am capable   

• I am brave   

• I am dependable   

• I am unique   

• I am known   

• I am cared for   

• I am loved   

• I am intelligent   

• I am funny   

• I am consistent   

• I am responsible   

• I am calm   

• I am outstanding   

• I am loyal   

• I am loved by the staff at Floyd Schools   

    

  

DAY THREE (1/13) 

Assignment: I AM DAY 



 

Background  

Every business goes through tough times, but potentially, if they know what they’re doing, they have 

good times as well. If a business understands how supply and demand work, they can survive the 

craziness of a market economy. Their problem is that most businesses can be affected by demand 

and supply shifters that are both in and out of their own control.   

  

Your task  

Using an existing business or by creating your own fictional business, write a short story of a business 

that is affected by as many supply shifters and demand determinants as possible.   

  

Example  

Your business might have a great advertising campaign (describe it), but then there is a snow storm 

that knocks out its electricity, so its cost of production increases. And just when it’s getting itself back 

together, some kids in Nashville, Tennessee think it’s cool to start using your business’ name as a joke 

on Twitter, it catches on all over the country, and now people think your products aren’t as good, just 

because the trends changed. But you hire some very good market researchers, who figure out how to 

advertise your products in Singapore and boom! You increase your market size by selling to 

Singaporeans.   

  

Criteria  

You MUST use a minimum of 3 demand determinants and 4 supply shifters. You ONLY get the full 

amount of points if you correctly use the supply shifter. If your understanding of it is incorrect, you 

will receive no points. Every name of a supply and demand shifter in bold or underline (like I did in 

my example above).  

• First 7 supply and demand shifters = 10 points each (total of 70 points)  

 

Demand Determinants  

Advertising, Related goods, Market size, Predictability of future demand, Income, Trends 

  

Supply Shifters  

Cost of production, Innovation, Subsidies, Taxes, Related goods, Number of Suppliers, Predictability 

of future price.  
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