
ECONOMICS WEEK 1 GUIDE  

Overview of Week  

We will be starting economics off with an introduction of the different forms of economic 

systems.  Day one and two will be about the basic economic systems that countries use:  

market, command, traditional, and mixed.  Your reading will discuss these different economies, 

while your assignment will have you analyzing scenarios to determine their form of economy.  

Day three and four will be about the origins of different economic systems: capitalism, 

communism, and socialism.    

Day One (1/4)  

This reading breaks down the different economic systems all countries use: market, command, 

traditional, and mixed.  Countries often use a mixed economy meaning they use multiple 

economic systems.    

• Read: Types of Economic Systems   

Day Two (1/5)  

This assignment is over yesterday’s reading.  

• Assignment: Descriptions of Economic Systems  

Day Three (1/6)  

This reading goes over the origins of capitalism, communism, and socialism economic systems.   

• Read: Comparing Economic Systems   

Day Four (1/7)  

This assignment is over yesterday’s reading.   

• Assignment: Economic Systems   

Contact Information  

Email: ctrudo@floydbroncos.com   

Phone: (575)799-6588  

School Phone: (575)-478-2211 ext. 1020  

  

  



Rubric  

  1 pts  2 pts  3 pts  4 pts  5 pts  

Content  Topic is 
addressed  
poorly  
  

Disconnected 
from the topic. 
Topic addressed 
but no 
connection to  
reading  
  

Topic is 
addressed. 
Connection to 
reading is 
minimal and 
somewhat 
relevant  

Topic is 
satisfactorily 
address with 
strong 
connections to 
reading   
  

Topic is 
excellently 
addressed with 
only relevant  
connections   
  

Organization  No organization 
presented, does 
not follow  
proper format  
  

Illogical 
organization, 
partly following 
format  

Some  
organization but 
does not contain  
the right 
amount of 
sentences  

Logically 
organized but 
does not contain  
the right 
amount of 
sentences  

Strong 
organization and 
includes correct 
number of 
sentences  

Writing  
Mechanics  

Spelling, 
punctuation, 
and grammar  
never observed  
  

Spelling, 
punctuation, 
and grammar 
rarely observed, 
frequent errors  

Spelling, 
punctuation, 
and grammar 
inconsistent  

Spelling, 
punctuation, 
and grammar 
correct with 
minimal errors  

Spelling, 
punctuation, 
and grammar  
errors are very 
few and minor  
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1. State planners in Asgard met to decide what the country should focus on producing. After 

much deliberation, they decided it would be in the country’s best interest to use their limited 

resources to produce automobiles instead of other consumer goods, such as electronics or 

textiles. The state planners passed their decision down to factories, and allocated to them raw 

materials, workers, and other resources needed to produce automobiles. Factories were then 

told how much they should produce with these resources and who the final products should be 

shipped to.  
  
Answer: __________________________________ 
  
  
  
2. In Summerland, business owners decide what to produce, how much to produce, and who to 
produce for. The CEO of Guardian Audio, one of the leading audio equipment producers in the 
country, recently decided to increase production levels of the company’s newest MP3 player 
model, and at the same time decrease production levels of their most popular CD player. The 
reason for the emphasis on MP3 players is that demand for CD players has decreased dramatically 
as MP3 technology has taken over the market. Simply put, there is more profit to be made in the 
MP3 market.  
  
Answer: ___________________________________  
  
  
3. In Wonderland, people rarely engage in market transactions. For the most part, they do not 
need to. Families grow their own vegetables and raise their own animals or hunt to get meat. 
Certain times get tough for people in Zenn-La, like when the winters are particularly cold or 
animals change their migration patterns. For this reason, it is important that families stock up in 
“good times” and develop relationships with neighbors with whom they can share or trade.  
  
Answer: __________________________________  
  
  
  
4. In The Merry Olde Land of Oz, business owners make most economic decisions. As long as they 
abide by fair trade policies, they can decide what to produce, how to produce, and for whom to 
produce without government intervention. These decisions are made by business owners based 
on what happens in the market. For example, a computer manufacturer recently developed a 
new video gaming system, but decided to wait until closer to the holidays to release the system 
to the public because it believed anticipation among consumers would allow the company to 
charge a higher price for the system.  
  
Answer: __________________________________  
  

How do you know? 

How do you know? 

How do you know? 

How do you know? 
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Assignment: Descriptions of Economic Systems 



Karl Marx, German philosopher, economist, and 
revolutionary, laid the ideological groundwork for 
modern socialism and communism. 

Karl Marx and Friedrich Engels turned the world upside 
down. 

Until the publication of their 1848 Communist 
Manifesto, much of the western world followed a 
course where individuals owned private property, 
business enterprises, and the profits that resulted from 
wise investments. Marx and Engels pointed out the 

uneven distribution of wealth in the capitalist world and predicted a worldwide popular 
uprising to distribute wealth evenly. Ever since, nations have wrestled with which direction to 
turn their economies. 

Capitalism 

 Capitalism is based on private ownership of the means 
of production and on individual economic freedom. 
Most of the means of production, such as factories and 
businesses, are owned by private individuals and not by 
the government. Private owners make decisions about 
what and when to produce and how much products 
should cost. Other characteristics of capitalism include 
the following: 

 Free competition. The basic rule of capitalism is that 
people should compete freely without interference 
from government or any other outside force.  
Capitalism assumes that the most deserving person  
will usually win. In theory, prices will be kept as low  
as possible because consumers will seek the best  
product for the least amount of money. 

 

 

 Supply and demand. In a capitalist system prices are determined by how many products 
there are and how many people want them. When supplies increase, prices tend to 
drop. If prices drop, demand usually increases until supplies run out. Then prices will rise 
once more, but only as long as demand is high. These laws of supply and demand work 
in a cycle to control prices and keep them from getting too high or too low. 

Image from Capitalism Magazine 
(http://www.CapitalismMagazine.com). 
Used with permission. 
The antitrust lawsuit against Microsoft is 
one way that the government has tried to 
promote competition. Supporters of 
Microsoft say that forcing Microsoft to allow 
companies to bundle arch-rival Netscape's 
web browser with Microsoft Windows is not 
unlike making Coca-Cola include a can of 
Pepsi in each six-pack it sells. 

13b. Comparing Economic Systems 
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Comparing Economic Systems 



Communism 

Karl Marx, the 19th century father of communism, was outraged by the growing gap between 
rich and poor. He saw capitalism as an outmoded economic system that exploited workers, 
which would eventually rise against the rich because the poor were so unfairly treated. Marx 
thought that the economic system of communism would replace capitalism. Communism is 
based on principles meant to correct the problems caused by capitalism. 

The most important principle of communism is that no private ownership of property should be 
allowed. Marx believed that private ownership encouraged greed and motivated people to 
knock out the competition, no matter what the consequences. Property should be shared, and 
the people should ultimately control the economy. The government should exercise the control 
in the name of the people, at least in the transition between capitalism and communism. The 
goals are to eliminate the gap between the rich and poor and bring about economic equality. 

Socialism 

Socialism, like communism, calls for putting the major means of production in the hands of the 
people, either directly or through the government. Socialism also believes that wealth and 
income should be shared more equally among people. Socialists differ from communists in that 
they do not believe that the workers will overthrow capitalists suddenly and violently. Nor do 
they believe that all private property should be eliminated. Their main goal is to narrow, not 
totally eliminate, the gap between the rich and the poor. The government, they say, has a 
responsibility to redistribute wealth to make society more fair and just. 

There is no purely capitalist or communist economy in the world today. The capitalist United 
States has a Social Security system and a government-owned postal service. Communist China 
now allows its citizens to keep some of the profits they earn. These categories are models 
designed to shed greater light on differing economic systems. 

Copyright ©2008-2020 ushistory.org, owned by the Independence Hall Association in Philadelphia, founded 1942. 
Content Usage Permissions 

 
 
 
 
 
 

Who invented capitalism? 

Modern capitalist theory is traditionally traced to the 18th-century treatise An Inquiry into the 
Nature and Causes of the Wealth of Nations by Scottish political economist Adam Smith, and 
the origins of capitalism as an economic system can be placed in the 16th century. From the 
16th to the 18th century in England, the industrialization of mass enterprises, such as the cloth 
industry, gave rise to a system in which accumulated capital was invested to increase 
productivity—capitalism, in other words. No one person can be said to have invented 
capitalism, however, and antecedent capitalist systems existed as far back as ancient times. 

©2020 Encyclopædia Britannica, Inc.  
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Comparing Economic Systems 

https://www.ushistory.org/
https://www.ushistory.org/permit.htm
https://www.britannica.com/biography/Adam-Smith
https://www.britannica.com/topic/industrialization


Answer each question in 1-4 sentences. Note: The page numbers are not there to help you find the 
answer. Those page numbers are the location of the questions.  

1. What is communism?  

2. Two-Part Question: Who was the father of communism? Why did he want that form 

of economic system?  

3. Two-Part Question: What is capitalism and why did it become a dominant economic 

system? 

DAY FOUR (1/7) 

Assignment: Economic Systems 


