
Brownfield ISD 2019 Bond Election 

Frequently Asked Questions 

 

What is a “bond”? -  A school district general obligation bond (a “school bond”) is 
similar to a home mortgage. It is a contract to repay borrowed money over time at a 
fixed interest rate. Interest paid on the bond is tax exempt for the bond holder.  School 
bonds are approved by voters and sold by a school district to lenders/underwriters to 
raise funds to pay for the costs of construction, acquisitions, renovations and 
equipment.     
 
 
How are the bonds repaid? – School bonds are paid with property taxes. A school 
district has two components to its total tax rate: the Maintenance and Operations 
(“M&O”) tax rate and the Interest and Sinking Fund (“I&S”) tax rate.  A school district 
levies an annual I&S tax rate against the taxable property in the district to make its bond 
payments.  The I&S tax rate can only be levied for the repayment of bonds that have 
been issued following voter approval.  School bonds can only be used for the reasons 
permitted by law, and as approved by the district’s voters; typically, renovation, 
construction and equipment of school facilities, the purchase of land or sites for school 
facilities, or for the purchase of school buses.  
 
 
What is the term/payback period of the bonds? - Depending on the projects being 
financed with a bond issue, a school district bond may have a term of between 25 and 
35 years (but may not exceed 40 years).  The anticipated term of the District’s proposed 
bonds is 30 years. 
 
 
What will the interest rate be? – The interest rate will depend on market conditions, 
and a rate will not be determined until the bonds are sold, which would occur only if the 
bond measure is approved by the voters.  Texas school district bond issues are secured 
by a pledge of I&S taxes and also qualify for the State Permanent School Fund 
Guarantee.  This Guarantee allows school bonds to receive a higher rating; meaning 
bonds will likely be priced at the lowest available interest rate at the time of issuance. 
 
 
For what purpose does District propose to use the bond funds, if approved by the 
voters? – The District has proposed construction of a new High School on land already 
owned by the District. The proposed construction would include core academic space, 
career and technical space, a STEM lab, fine arts spaces for band, choir and theater, a 
new competition gym and practice gym.  Once completed, students from Brownfield 
Middle School would move to the existing high school.  The existing high school would 
receive security improvements and renovations for a tennis locker room.  All District 
academic campuses would receive security entrances.  New playgrounds are proposed 



at Colonial Heights and Oak Grove Elementary Schools.  The existing Middle School 
site would be re-utilized; the auditorium and gym spaces would remain, while the space 
in between would be abated and demolished.*   
 
 
Why a bond now? – Last fall, the District commissioned a facilities study and condition 
assessment that recommended replacement of the existing Middle School.  The study 
identified the long-term costs of operating and maintaining the facility exceeded $27 
million.  After reviewing the needs of the District, and seeking feedback from a citizens 
committee, it was determined that moving the Middle School to the current High School 
campus, and constructing a new High School was the preferred option to address the 
operational, instructional and safety needs identified by the facilities study.   
 
 
What process was used to decide about a Bond? – The District sought the input of a 
group of citizens who met regularly to review the results of the facility study and master-
planning options to address facility needs.  This citizen’s committee also reviewed 
information from the District’s financial advisor, and ultimately recommended the need 
for a bond election to the Board of Trustees. 
 
 
Is there a tax exemption for homeowners who are at least 65 or disabled? -For 
taxpayers who are over the age of 65 or disabled, home property taxes will not increase 
if an “Over 65” or “disabled” homestead exemption has been granted. This tax freeze is 
on the homestead only, and may be increased if major renovations to the property occur 
after the exemption is granted. For more information on these exemptions, please call 
your County Appraisal District. 
 
 
 
 
 
 
 
 
 
 
 
*This list is not exhaustive. Projects may not be constructed in the order listed, and are subject 
to change as District needs are assessed and refined. 

 


