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UNMODIFIED OPINIONS ON BASIC FINANCIAL STATEMENTS 
ACCOMPANIED BY REQUIRED SUPPLEMENTARY INFORMATION 

AND OTHER SUPPLEMENTARY INFORMATION 
 
 
Board of Trustees 
Atlanta Independent School District 
106 West Main Street 
Atlanta, Texas 75551 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of Atlanta Independent School 
District (the District) as of and for the year ended August 31, 2014, and the related notes to the financial 
statements, which collectively comprise the District's basic financial statements as listed in the table of 
contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.  
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on the financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions.  
 
 
 
 
 

Member 
American Institute of CPAs 

Texas Society of CPAs 
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of Atlanta Independent School District as of August 31, 
2014, and the respective changes in financial position and, where applicable, cash flows thereof for the year 
then ended in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis budgetary comparison information on pages 6 through 13 and 47 - 48 be presented 
to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and comparing 
the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance.    
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise Atlanta Independent School District’s basic, combining, internal service and trust funds financial 
statements. The introductory section and combining and individual non major fund financial statements, are 
presented for purposes of additional analysis and are not a required part of the basic financial statements.  
The schedule of expenditures of federal awards is presented for purposes of additional analysis as required 
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is also not a required part of the basic financial statements.  

The combining and individual non major fund, combining, internal service and trust funds financial 
statements and schedule of expenditures of federal awards are the responsibility of management and were 
derived from and relate directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the combining 
and individual non major fund, proprietary and fiduciary financial statements and schedule of expenditures 
federal awards are fairly stated, in all material respects, in relation to the basis financial statements as a 
whole.  

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements, and accordingly, we do not express an opinion or provide any assurance on it. 

 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 12, 
2014, on our consideration of Atlanta Independent School District’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, and other matters. The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on internal control over financial reporting or on compliance. That report is an integral part of an audit 
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performed in accordance with Government Auditing Standards in considering Atlanta Independent School 
District’s internal control over financial reporting and compliance. 
 
The Texas Education Agency requires school districts to include certain information in the Annual 
Financial and Compliance Report in conformity with laws and regulations of the State of Texas.  This 
information is in Exhibits identified in the Table of Contents as J-1 through J-2.  These schedules have been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, are fairly stated, in all material respects, in relation to the basic financial statements taken as a 
whole. 
 

Moore, Caver and Setser, Inc. 
Moore, Caver and Setser, Inc. 
Certified Public Accountants 
 
December 12, 2014 
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Management’s Discussion and Analysis 
Atlanta Independent School District 

For the Fiscal Year Ended August 31, 2014 
 
 

-UNAUDITED- 
 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
 
In this section of the Annual Financial and Compliance Report, we, the managers of Atlanta Independent 
School District, discuss and analyze the District's financial performance for the fiscal year ended August 
31, 2014.  Please read it in conjunction with the independent auditors' report on page 3, and the District's 
Basic Financial Statements, which begin on page 15. 
 
 
FINANCIAL HIGHLIGHTS 
 
The District's net position increased by $130,553 as a result of this year's operations. Program revenues 
accounted for $5,767,336 or 28.78% of total revenue, and general revenues accounted for $14,273,558 or 
71.22%.  
 
During the year, the District had expenses that were $130,553 less than the $20,040,894 generated in tax 
and other revenues for governmental programs (before special items).   
 
On Exhibit C-1, the general fund reported a positive fund balance of $7,289,509. 
 
USING THIS ANNUAL REPORT 
 
This annual report consists of a series of 
financial statements.  The government-wide 
financial statements include the Statement of 
Net Position and the Statement of Activities (on 
pages 15 and 16).  These provide information 
about the activities of the District as a whole and 
present a longer-term view of the District's 
property and debt obligations and other financial 
matters.  They reflect the flow of total economic 
resources in a manner similar to the financial 
reports of a business enterprise.   
 
Fund financial statements (starting on page 17) 
report the District's operations in more detail than 
the government-wide statements by providing 
information about the District's most significant 
funds.  For governmental activities, these 
statements tell how services were financed in the  
short term as well as what resources remain for future spending.  They reflect the flow of current financial 
resources, and supply the basis for tax levies and the appropriations budget.  For proprietary activities, 
fund financial statements tell how goods or services of the District were sold to departments within the 
District or to external customers and how the sales revenues covered the expenses of the goods or 
services.  The remaining statements, fiduciary statements, provide financial information about activities 
for which the District acts solely as a trustee or agent for the benefit of those outside of the district. 
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Management’s Discussion and Analysis 
Atlanta Independent School District 

For the Fiscal Year Ended August 31, 2014 
 
 

-UNAUDITED- 
 

The notes to the financial statements (starting on page 26) provide narrative explanations or additional 
data needed for full disclosure in the government-wide statements or the fund financial statements. 
 
The combining statements for nonmajor funds contain even more information about the District's 
individual funds.  These are not required by TEA.  The sections labeled TEA Required Schedules and 
Federal Awards Section contain data used by monitoring or regulatory agencies for assurance that the 
District is using funds supplied in compliance with the terms of grants.  
 
 
Reporting the District 

as a Whole 
 

The Statement of Net 
Position and the 

Statement of Activities 
 
The analysis of the 
District's overall 
financial condition and 
operations begins on 
page 15.  Its primary 
purpose is to show 
whether the District is 
better off or worse off as 
a result of the year's 
activities.  The Statement of Net Position includes all the District's assets and liabilities at the end of the 
year while the Statement of Activities includes all the revenues and expenses generated by the District's 
operations during the year.  These apply the accrual basis of accounting which is the basis used by private 
sector companies. 
 
All of the current year's revenues and expenses are taken into account regardless of when cash is received 
or paid.  The District's revenues are divided into those provided by outside parties who share the costs of 
some programs, such as tuition received from students from outside the district and grants provided by the 
U.S. Department of Education to assist children with disabilities from disadvantaged backgrounds 
(program revenues), and revenues provided by the taxpayers or by TEA in equalization funding processes 
(general revenues).  All the District's assets are reported whether they serve the current year or future 
years.  Liabilities are considered regardless of whether they must be paid in the current or future years. 
 
These two statements report the District's net position and changes in them.  The District's net position 
(the difference between assets and liabilities) provide one measure of the District's financial health, or 
financial position. Over time, increases or decreases in the District's net position are one indicator of 
whether its financial health is improving or deteriorating.  To fully assess the overall health of the 
District, however, you should consider nonfinancial factors as well, such as changes in the District's 
average daily attendance or its property tax base and the condition of the District's facilities.  
 
In the Statement of Net Position and the Statement of Activities, the District’s activities are presented as: 

Figure A-2: Major Features of the District’s Government-Wide and Fund Financial Statements 
    -------------------------Fund Statements------------------------- 
Type of Statements Government-Wide Governmental Funds Proprietary Funds Fiduciary Funds 

Scope 

Entire District’s 
Governmental (except 

Fiduciary Funds) and the 
District’s Component Units 

The activities of the District 
that are not proprietary or 

fiduciary 

Activities the District 
operates similar to 

private businesses: such 
as self-insurance 

Instances in which the 
District is the trustee or agent 
for someone else’s resources 

Required 
Financial 

Statements 

*Statement of Net Position 

*Balance Sheet *Statement of Net 
Position *Statement of Fiduciary Net 

Position 
*Statement of revenues, 

expenditures and changes in 
fund balances 

*Statement of revenues, 
expenditures and changes 

in fund balances 
 

*Statement of Changes in 
Fiduciary Net Position *Statement of Activities *Statement of cash flows 

Accounting Basis 
And Measurement 

Focus 

Accrual accounting and 
economic resources focus 

Modified accrual accounting 
and current financial 

resources focus 

All assets and liabilities, 
both financial and 

capital, short-term and 
long-term 

Accrual accounting and 
economic resources focus. 

Type of 
Asset/Liability 
Information 

All asset and liabilities, 
both financial and capital, 
short-term and long-term 

Only assets expected to be 
used up and liabilities that 

come due during the year or 
soon thereafter, no capital 

assets included 

All assets and liabilities, 
both financial and 

capital, short-term and 
long-term 

All assets and liabilities, both 
short-term and long-term, the 

Agency’s funds do not 
currently contain capital 

assets, but they can 

Type of 
Inflow/Outflow 

Information 

All revenues and expenses 
during year, regardless of 
when cash is received or 

paid. 

Revenues for which cash is 
received during or soon after 

the end of the year; 
expenditures when goods or 
services have been received 

and payment is due during the 
year or soon thereafter 

All revenues and 
expenses during year, 

regardless of when cash 
is received or paid 

All revenues and expenses 
during year, regardless of 

when cash is received or paid 
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Management’s Discussion and Analysis 
Atlanta Independent School District 

For the Fiscal Year Ended August 31, 2014 
 
 

-UNAUDITED- 
 

  
Governmental activities–most of the District's basic services are reported here, including the instruction, 
counseling, co-curricular activities, food services, transportation, maintenance, community services, and 
general administration.  Property taxes, tuition, fees, and state and federal grants finance most of these 
activities.  
 
Reporting the District's Most Significant Funds 
 
Fund Financial Statements 
 
The fund financial statements begin on page 17 and provide detailed information about the most 
significant funds–not the District as a whole.  Laws and contracts require the District to establish some 
funds, such as grants received from the U.S. Department of Education.  The District's administration 
establishes many other funds to help it control and manage money for particular purposes (like campus 
activities).  The District's two kinds of funds–governmental and proprietary–use different accounting 
approaches.  
 
Governmental funds–most of the District's basic services are reported in governmental funds.  These use 
modified accrual accounting (a method that measures the receipt and disbursement of cash and all other 
financial assets that can be readily converted to cash) and report balances that are available for future 
spending.  The governmental fund statements provide a detailed short-term view of the District's general 
operations and the basic services it provides.  We describe the differences between governmental 
activities (reported in the Statement of Net Position and the Statement of Activities) and governmental 
funds in reconciliation schedules following each of the fund financial statements.  
 
Proprietary funds–the internal service funds report activities that provide supplies and services for the 
District's other programs and activities–such as the District's self-insurance programs.  
 
The District as Trustee 
 
Reporting the District's Fiduciary Responsibilities 
 
The District is the trustee, or fiduciary, for money raised by student activities and alumnae scholarship 
programs.  All of the District's fiduciary activities are reported in separate Statements of Fiduciary Net 
Position and Changes in Fiduciary Net Position on pages 24 and 25.  We exclude these resources from the 
District's other financial statements because the District cannot use these assets to finance its operations. 
The District is only responsible for ensuring that the assets reported in these funds are used for their 
intended purposes. 
  
Net position of the District's governmental activities increased from $19,167,228 to $19,297,781.  
Unrestricted net position – the part of net position that can be used to finance day-to-day operations 
without constraints established by debt covenants, enabling legislation, or other legal requirements – 
totaled $8,838,923 at August 31, 2014. This increase in governmental net position was largely a result of 
the District's revenues exceeding expenses. 
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Management’s Discussion and Analysis 
Atlanta Independent School District 

For the Fiscal Year Ended August 31, 2014 
 
 

-UNAUDITED- 
 

  Table I 
Atlanta Independent School District 

 
NET POSITION 

 

 

 % 
Change 

 Governmental 
Activities 

   2013 2014 
    
Current and other assets 13.56 $  9,812,532 $ 11,143,136 
Capital assets (6.01) 23,837,349 22,404,426 
       Total assets (0.30) 33,649,881 33,547,562 
Long-term liabilities (5.02)   12,938,419 12,288,979 
Other liabilities 26.98   1,544,234   1,960,802 
       Total liabilities (1.61) 14,482,653 14,249,781 
Net Position:    
Invested in capital assets net of related debt  (5.28) 10,898,930  10,323,515 
Reserved for Retirement of LT Debt 79.71   75,313     135,343 
Unrestricted, excluding amount reserved for  
    Retirement of LT Debt 

         
7.88 

 
 8,192,985 

 
 8,838,923 

        Total net position  0.68    $  19,167,228    $  19,297,781 
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Management’s Discussion and Analysis 
Atlanta Independent School District 

For the Fiscal Year Ended August 31, 2014 
 
 

-UNAUDITED- 
 

 
 Table II 

Atlanta Independent School District 
 

CHANGES IN NET POSITION 
 

 

 % Governmental Activities  
  Change 2013 2014 
Revenues:    
   Program Revenues:    

Charges for Services (7.29) $   922,600 $ 855,323 
Operating grants and contributions  (6.42) 5,248,731 4,912,013 

General Revenues:    
Maintenance and operations taxes  (5.29) 5,758,924 5,454,271 
Debt service taxes  (0.69) 859,987 854,030 
Grants and contributions – not restricted  7.19 7,174,262  7,690,203 
Investment Earnings  158.39  46,286  119,584 
Miscellaneous    (15.39) 183,759   155,470 
          Total Revenue  (0.76) 20,194,549 20,040,894 
    

Expenses:    
Instruction, curriculum and media services (3.10) 11,098,336 10,753,996 
Instructional and school leadership (1.03) 1,492,741 1,477,316 
Student support services (9.16)   923,561   838,927 
Transportation (3.51) 872,204 841,596 
Child nutrition 0.02 1,107,695 1,107,928 
Co-curricular activities (6.15) 1,169,050 1,097,128 
General administration 2.61 919,650 943,684 
Plant maintenance, security & data processing  5.28 1,858,673 1,956,787 
Debt services  2.42 323,605 331,424 
Payments to Related SSA (43.44) 522,688 295,636 
Transfers Out 100.00 -0- 265,919 
           Total Expenses (1.86) 20,288,203 19,910,341 

    
Increase in net position before transfers and special items   (93,654) 130,553 
Net position at 9/1  19,260,882 19,167,228 
Net position at 8/31 0.68    $ 19,167,228          $ 19,297,781 
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TABLE II 
CHART A – REVENUES 

 

 
TABLE II 

CHART B - EXPENSES 
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Management’s Discussion and Analysis 
Atlanta Independent School District 

For the Fiscal Year Ended August 31, 2014 
 
 

-UNAUDITED- 
 

 
 
During the year ended August 31, 2014, the District's total revenues decreased by 0.76%.  The total cost 
of all programs and services decreased by 1.86%. 
 
The cost of all governmental activities, including transfer of fund balance to shared service member 
district, this year was $19,910,341.  However, as shown in the Statement of Activities on page 15, the 
amount that our taxpayers ultimately financed for these activities through District taxes was only 
$6,177,748 because some of the costs were paid by those who directly benefited from the programs 
($855,323) or by other governments and organizations that subsidized certain programs with grants and 
contributions ($4,912,013) or by unrestricted grants, other revenue or usage of fund balance ($7,965,257) 

 
THE DISTRICT'S FUNDS 
 
As the District completed the year, its governmental funds (as presented in the balance sheet on pages 17) 
reported a combined fund balance of $8,456,495, which is less than last year's total of $8,660,174.  
Included in this year's total change in fund balance is a decrease of $125,465 in the District's General 
Fund. 
   
Over the course of the year, the Board of Trustees revised the District's budget several times. These 
budget amendments fall into two categories.  The first category includes amendments and supplemental 
appropriations that were approved shortly after the beginning of the year and reflect the actual beginning 
balances (versus the amounts we estimated in August 2013).  The second category involved amendments 
moving funds from programs that did not need all the resources originally appropriated to them to 
programs with resource needs. 
 
The District's General Fund balance of $7,289,509 reported on pages 17 differs from the General Fund's 
budgetary fund balance of $7,187,853 reported in the budgetary comparison schedule on page 47.   
 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At the end of 2014, the District had $33,606,902 invested in a broad range of capital assets, including 
facilities and equipment for instruction, transportation, athletics, administration, and maintenance.  There 
was a net increase in capital assets of $479,791 over last year.  
  
Debt 
 
At year-end, the District had outstanding bonds and loans (or leases) in the amount of $12,288,979, which 
was a net decrease of $649,440 (5.02%).   
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES  
 
The District's elected and appointed officials considered many factors when setting the fiscal-year 2014 
budget and tax rates.  
 
These indicators were taken into account when adopting the General Fund budget for 2015. Amounts 
available for appropriation in the General Fund budget are $14.5 million, an increase of 1.1 percent over 
the final 2014 budget of $14.3 million.  Budgeted expenditures are expected to decrease 0.5 percent in 
2015 and the District has no plans to add any new major programs or initiatives to the 2015 budget that 
were not in place during the 2014 year. 
 
If these estimates are realized, the District's budgetary General Fund balance is expected to increase by 
$46,667 (which is immaterial to the General Fund as a whole) as of the close of 2015.  
 
 
CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors 
with a general overview of the District's finances and to show the District's accountability for the money it 
receives. If you have questions about this report or need additional financial information, contact the 
District's business office, at Atlanta Independent School District, 106 West Main Street, Atlanta, Texas 
75551. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF  

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
 GOVERNMENT AUDITING STANDARDS 

 
 

Independent Auditor's Report 
 
 
Board of Trustees 
Atlanta Independent School District 
106 West Main Street 
Atlanta, Texas 75551 
 
Members of the Board: 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
Atlanta Independent School District (the District) as of and for the year ended August 31, 2014 and the 
related notes to the financial statements, which collectively comprise the District's basic financial 
statements, and have issued our report thereon dated December 12, 2014. 
 
Internal Control Over Financial Reporting 
 
Management of Atlanta Independent School District is responsible for establishing and maintaining 
effective internal controls over financial reporting.  In planning and performing our audit of the financial 
statements, we considered Atlanta Independent School District's internal control over financial reporting 
(internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose 
of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of Atlanta Independent School District's internal control over financial reporting.  
Accordingly we do not express an opinion on the effectiveness of Atlanta Independent School District's 
internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination of 
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of 
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control that might 
be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
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The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards which are considered to be material weaknesses.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Atlanta Independent School District's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion.  
 
The results of our tests disclosed one instance of noncompliance or other matters that is required to be 
reported under Government Auditing Standards (see 14-01).  There were no instances of noncompliance 
considered material weaknesses.  
 
Purpose of this report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.   
 
This report is intended for the information of the district's trustees, the audit committee, the administration, 
Texas Education Agency, federal awarding agencies and pass-through entities, and is not intended to be 
used and should not be used by anyone other than these specified parties.  
 

Moore, Caver and Setser, Inc. 
Moore, Caver and Setser, Inc. 
Certified Public Accountants 
 
December 12, 2014 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; REPORT ON 
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF  

EXPENDITURES OF FEDERAL AWARDS REQUIRED BY OMB CIRCULAR A-133  
 
 

Independent Auditor's Report 
 
 
 
Board of Trustees 
Atlanta Independent School District 
106 West Main Street 
Atlanta, Texas 75551 
 
Report on compliance for Each Major Federal Program 
 
We have audited Atlanta Independent School District’s compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and 
material effect on each of Atlanta Independent School District’s major federal programs for the year ended 
August 31, 2014.  Atlanta Independent School District’s major federal programs are identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal program. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of Atlanta Independent School District’s 
major federal programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on 
a major federal program occurred.  An audit includes examining, on a test basis, evidence about Atlanta 
Independent School District's compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances.   
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination on Atlanta Independent School 
District's compliance. 
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Opinion on Each Major Federal Program 
 
In our opinion, Atlanta Independent School District complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its major 
federal program for the year ended August 31, 2014.  
 
Report on Internal Control Over Compliance 
 
Management of Atlanta Independent School District is responsible for establishing and maintaining 
effective internal control over compliance with the types of requirements referred to above.  In planning 
and performing our audit of compliance, we considered Atlanta Independent School District’s internal 
control over compliance with the types of requirements that could have a direct and material effect on each 
major federal program to determine the auditing procedures that are appropriate in the circumstances for 
the purpose of expressing an opinion on compliance for each major federal program and to test and report 
on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion of the effectiveness of internal control over compliance.  Accordingly we do not 
express an opinion on the effectiveness of Atlanta Independent School District’s internal control over 
compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of OMB 
Circular A-133.  Accordingly, this report is not suitable for any other purpose. 
 
This report is intended for the information and use of the District's trustees, the audit committee, the 
administration, Texas Education Agency, federal awarding agencies and pass-through entities and is not 
intended to be used and should not be used by anyone other than these specified parties. 
 
Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 
 
We have audited the financial statements of Atlanta Independent School District as of and for the year 
ended August 31, 2014, and have issued our report thereon dated December 12, 2014, which contained an 
unmodified opinion on those financial statements. Our audit was conducted for the purpose of forming an 
opinion on the financial statements as a whole. The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a 
required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial statements 
or to the financial statements themselves, and other additional procedures in accordance with auditing 
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standards generally accepted in the United States of America. In our opinion, the schedule of expenditures 
of federal awards is fairly stated in all material respects in relation to the financial statements as a whole.  
 

Moore, Caver and Setser, Inc. 
Moore, Caver and Setser, Inc. 
Certified Public Accountants 
 
December 12, 2014 
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SCHOOLS FIRST QUESTIONNAIRE

ATLANTA INDEPENDENT SCHOOL DISTRICT Fiscal Year 2014

Were there any disclosures in the Annual Financial Report and/or other sources of 
information concerning default on bonded indebtedness obligations?

NoSF2

Did the district receive a clean audit? - Was there an unqualified opinion in the Annual 
Financial Report?

YesSF4

Did the Annual Financial Report disclose any instances of material weaknesses in internal 
controls?

NoSF5

Was there any disclosure in the Annual Financial Report of material noncompliance? NoSF9

Total accumulated accretion on capital appreciation bonds included in government-wide 
financial statements at fiscal year end.

SF10
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REPORT TO MANAGEMENT AND THOSE CHARGED WITH GOVERANCE 
INDICATING THAT NO MATERIAL WEAKNESSES IN INTERNAL CONTROLS 

OVER FINANCIAL REPORTING WERE IDENTIFIED IN THE AUDIT 
 
 
Board of Trustees 
Atlanta Independent School District 
 
Members of the Board: 
 
We have audited the financial statements of the Atlanta Independent School District for the year ended 
August 31, 2014 and have issued our report thereon dated December 12, 2014.  Professional standards 
require that we provide you with the following information related to our audit. 
 
Our Responsibility Under Auditing Standards Generally Accepted in the United States of America 
In planning and performing our audit of the financial statements of Atlanta Independent School District as 
of and for the year ended August 31, 2014, in accordance with auditing standards generally accepted in the 
United States of America, we considered The District’s internal control over financial reporting (internal 
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal 
control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, 
in internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph and was 
not designed to identify all deficiencies in internal control that might be deficiencies, significant 
deficiencies, or material weaknesses.  We did not identified any deficiencies in internal control that we 
consider to be material weaknesses, as defined above.  We did not one compliance issue that related to the 
District's depository bank and required securities pledged to safeguard deposits.  This item has been 
addresses and is primarily due to the depository bank's policy to increase pledged securities the day after an 
increase and is not due to a failure on the District's policies of notification of the bank of pending deposits. 
 
Significant Accounting Policies 
We noted no transactions entered into by the District during the year that were both significant and unusual, 
and of which, under professional standards, we are required to inform you, or transactions for which there 
is a lack of authoritative guidance or consensus. 
 
Accounting Estimates 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events.  Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ significantly 
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from those expected.  We evaluated the key factors and assumptions used to develop the estimate in 
determining that it is reasonable in relation to the financial statements taken as a whole. 
 
Audit Adjustments 
For purposes of this letter, professional standards define an audit adjustment as a proposed correction of the 
financial statements that, in our judgment, may not have been detected except through our auditing 
procedures.  An audit adjustment may or may not indicate matters that could have a significant effect on the 
District’s financial reporting process (that is, cause future financial statements to be materially misstated).  
Our journal entries mainly related to adjustments necessary to year end accounting.  Most of these journal 
entries are typically considered the responsibility of the District.  For the current audit period, management 
and the audit team agreed on the appropriateness of all entries made. 
 
Disagreements with Management 
For purposes of this letter, professional standards define a disagreement with management as a matter, 
whether or not resolved to our satisfaction, concerning a financial accounting, reporting or auditing matter 
that could be significant to the financial statements or the auditor’s report.  We are pleased to report that no 
such disagreements arose during the course of the audit. 
 
Consultations with Other Independent Accountants 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations.  If a consultation involves application 
of an accounting principle to the District’s financial statements or a determination of the type of auditor’s 
opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts.  To our knowledge, 
there were no such consultations with other accountants. 
 
Issues Discussed Prior to Contracting Audit 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to contracting or retention as the District auditors.  However, 
these discussions occurred in the normal course of our professional relationship and our responses were not 
a condition of our contractual agreement or future retention. 
 
Difficulties Encountered in Performing the Audit 
We encountered no difficulties in dealing with management in performing our audit.  All information needs 
were met in a complete and expedient manner.  I wish to commend the Superintendent and Business 
Manager as well as the other administration staff for the quality in which they perform these duties.  In 
addition, I wish to commend the directors of each department for the efficient manner that they assisted our 
team during the audit and the receptiveness to comments and suggestions we may have made. 
 
This communication is intended solely for the information and use of management, the Board of Trustees, 
others within the organization, the School Financial Audits Division of Texas Education Agency, and is not 
intended to be and should not be used by anyone other than these specified parties. 
 

Moore, Caver and Setser, Inc. 
Moore, Caver and Setser, Inc. 
Certified Public Accountants 
 
December 12, 2014 
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