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UNQUALIFIED OPINION ON BASIC FINANCIAL STATEMENTS 
ACCOMPANIED BY REQUIRED SUPPLEMENTARY INFORMATION AND OTHER 

SUPPLEMENTARY INFORMATION INCLUDING THE 
SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

 
Independent Auditor's Report 

 
 
Board of Trustees 
Atlanta Independent School District 
106 West Main Street 
Atlanta, Texas 75551 
 
 
Members of the Board: 
 
We have audited the accompanying financial statements of the governmental activities, major funds, and 
the aggregate remaining fund information of Atlanta Independent School District (the District) as of and for 
the year ended August 31, 2012, which collectively comprise the District's basic financial statements as 
listed in the table of contents.  These financial statements are the responsibility of the District's 
administrators.  Our responsibility is to express an opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the District's internal control over financial reporting.  Accordingly, we 
express no such opinion.  An audit also includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements.  An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation.  We believe that our audit provides a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, major funds, and the aggregate remaining fund 
information of Atlanta Independent School District as of August 31, 2012, and the respective changes in 
financial position and cash flows, where applicable, thereof, for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information on pages 5 through 12 and page 47 and 48 
be presented to supplement the basic financial statements.  Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it 
to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  We have applied certain limited procedures to the required 
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supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 3, 
2012 on our consideration of the District's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants.  That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise Atlanta Independent School District’s financial statements as a whole.  The introductory section, 
combining and individual non-major fund financial statements are presented for purposes of additional 
analysis and are not a required part of the financial statements.  The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and is also not a required part of the financial statements.  The combining and individual 
nonmajor fund financial statements are the responsibility of management and were derived from and relate 
directly to the underlying accounting and other records used to prepare the financial statements.  The 
information has been subjected to the comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America.  In our opinion, the introductory and statistical sections have not 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, 
accordingly, we do not express an opinion or provide any assurance on them. 
 
The Texas Education Agency requires school districts to include certain information in the Annual 
Financial and Compliance Report in conformity with laws and regulations of the State of Texas.  This 
information is in Exhibits identified in the Table of Contents as J-1 through J-4.  Except for Exhibit J-3 
(Fund Balance and Cash Flow Calculation Worksheet) which is marked UNAUDITED and on which we 
express no opinion, these schedules have been subjected to the auditing procedures applied in the audit of 
the basic financial statements and, in our opinion, are fairly stated, in all material respects, in relation to the 
basic financial statements taken as a whole.  
 

Moore and Caver, Inc. 
Moore and Caver, Inc. 
Certified Public Accountants 
 
December 3, 2012 
 
 





























































































































































SCHOOLS FIRST QUESTIONNAIRE

ATLANTA INDEPENDENT SCHOOL DISTRICT Fiscal Year 2012

Were there any disclosures in the Annual Financial Report and/or other sources of 
information concerning default on bonded indebtedness obligations?

NoSF2

Did the district receive a clean audit? - Was there an unqualified opinion in the Annual 
Financial Report?

YesSF4

Did the Annual Financial Report disclose any instances of material weaknesses in internal 
controls?

NoSF5

Was there any disclosure in the Annual Financial Report of material noncompliance? NoSF9

Total accumulated accretion on capital appreciation bonds included in government-wide 
financial statements at fiscal year end.

SF10
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REPORT TO MANAGEMENT AND THOSE CHARGED WITH GOVERANCE 
INDICATING THAT NO MATERIAL WEAKNESSES IN INTERNAL CONTROLS 

OVER FINANCIAL REPORTING WERE IDENTIFIED IN THE AUDIT 
 
 
Board of Trustees 
Atlanta Independent School District 
 
Members of the Board: 
 
We have audited the financial statements of the Atlanta Independent School District for the year ended 
August 31, 2012 and have issued our report thereon dated November 1, 2012.  Professional standards 
require that we provide you with the following information related to our audit. 
 
Our Responsibility Under Auditing Standards Generally Accepted in the United States of America 
In planning and performing our audit of the financial statements of Atlanta Independent School District as 
of and for the year ended August 31, 2012, in accordance with auditing standards generally accepted in the 
United States of America, we considered The District’s internal control over financial reporting (internal 
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal 
control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, 
in internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph and was 
not designed to identify all deficiencies in internal control that might be deficiencies, significant 
deficiencies, or material weaknesses.  We did not identified any deficiencies in internal control that we 
consider to be material weaknesses, as defined above.   
 
Significant Accounting Policies 
We noted no transactions entered into by the District during the year that were both significant and unusual, 
and of which, under professional standards, we are required to inform you, or transactions for which there 
is a lack of authoritative guidance or consensus. 
 
Accounting Estimates 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events.  Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ significantly 
from those expected.  We evaluated the key factors and assumptions used to develop the estimate in 
determining that it is reasonable in relation to the financial statements taken as a whole. 
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Audit Adjustments 
For purposes of this letter, professional standards define an audit adjustment as a proposed correction of the 
financial statements that, in our judgment, may not have been detected except through our auditing 
procedures.  An audit adjustment may or may not indicate matters that could have a significant effect on the 
District’s financial reporting process (that is, cause future financial statements to be materially misstated).  
Our journal entries mainly related to adjustments necessary to year end accounting.  Most of these journal 
entries are typically considered the responsibility of the District.  For the current audit period, management 
and the audit team agreed on the appropriateness of all entries made. 
 
Disagreements with Management 
For purposes of this letter, professional standards define a disagreement with management as a matter, 
whether or not resolved to our satisfaction, concerning a financial accounting, reporting or auditing matter 
that could be significant to the financial statements or the auditor’s report.  We are pleased to report that no 
such disagreements arose during the course of the audit. 
 
Consultations with Other Independent Accountants 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations.  If a consultation involves application 
of an accounting principle to the District’s financial statements or a determination of the type of auditor’s 
opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts.  To our knowledge, 
there were no such consultations with other accountants. 
 
Issues Discussed Prior to Contracting Audit 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to contracting or retention as the District auditors.  However, 
these discussions occurred in the normal course of our professional relationship and our responses were not 
a condition of our contractual agreement or future retention. 
 
Difficulties Encountered in Performing the Audit 
We encountered no difficulties in dealing with management in performing our audit.  All information needs 
were met in a complete and expedient manner.  I wish to commend the Superintendent and Business 
Manager as well as the other administration staff for the quality in which they perform these duties.  In 
addition, I wish to commend the directors of each department for the efficient manner that they assisted our 
team during the audit and the receptiveness to comments and suggestions we may have made. 
 
This communication is intended solely for the information and use of management, the Board of Trustees, 
others within the organization, the School Financial Audits Division of Texas Education Agency, and is not 
intended to be and should not be used by anyone other than these specified parties. 
 

Moore and Caver, Inc. 
Moore and Caver, Inc. 
Certified Public Accountants 
December 3, 2012 
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