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What most people don’t realize is making money with stocks is about more than just 
buying and selling at the best prices.

Yes, that’s a big part — but there’s another side to investing that most people overlook… 

Say you buy 500 shares of a $1 stock. Then six months later, it jumps to $2, so you 
decide to sell. That’s a quick double, right? Not really. In fact, your total gains could be 
anywhere between 88–98%.

The difference depends on how much commission you had to pay to make each trade.

Commission is the money you pay to your broker to execute a trade. That means you 
owe him money every time you buy or sell a stock. 

Yep, he gets you coming and going.

But not all brokers charge the same commissions. And shopping for the best deal can 
have a big impact on your bottom line. For stock investors, a good broker is an absolute 
must. 

Luckily, there have never been more options for investors. This is both a blessing and 
a curse: Prices are lower and investor services are more personalized, but there is much 
more information to digest before making a decision. Read this before investing your 
hard-earned money and do some of your own research. You can’t afford to take chances 
on the wrong broker.

We’ve designed this guide to give you a head start — comparing commissions, fee 
structures and balance requirements.

Please remember this guide is for information purposes only — and it’s just your first 
step in choosing a broker. We do not favor one broker over another, and it’s up to you to 
decide which one meets your needs.

Don’t simply choose the one with the lowest price. You may discover it is worth paying a 
little more. Here are a few questions you may want to ask a broker before making your 
decision:

• Do they have 24/7 customer service?

• Are the broker’s trading accounts insured by the Securities Investor Protection Corp. 
(SIPC)?

How to Choose the Right Broker



3

HOW TO CHOOSE THE RIGHT BROKER

• How is the frequency of your trading habits going to affect your account and your 
costs?

• How much will it cost to place an order with a live broker?

• How long will it take for your order to be executed?

• Can you earn interest on cash that is not invested?

• How much independent research will you have access to?

• How easy is it to trade OTC or penny stocks?

Finally, while every effort has been made to keep our information as up-to-date as 
possible, prices and other data are subject to change. So make sure to check before you 
sign up with any broker.

ALLY
Website: www.ally.com/invest 
Commissions: $0.00* 
Account Minimum: $0.00 
*Add $0.50 per options contract.

CHARLES SCHWAB
Website: www.schwab.com 
Commissions: $0.00 
Account Minimum: $0.00 
*Add $0.65 per options contract.

CHOICETRADE
Website: www.choicetrade.com 
Commissions: $0.00* 
Account Minimum: $0.00 
*Add $0.40 per options contract (capped 
at $50 per month)

E-TRADE
Website: www.etrade.com 
Commissions: $0.00* 
Account Minimum: None 
*0.65 per options contract

FIDELITY
Website: www.fidelity.com 
Commissions: $0.00 
Account Minimum:  $0.00 
*0.65 per options contract

FIRSTRADE
Website: www.firstrade.com 
Commissions: $0* 
Account Minimum: $0.00

JUST2TRADE
Website: www.just2trade.com 
Commissions: $2.50 per trade* 
Account Minimum: $2,500.00 
*2.50 per options trade

MERRILL EDGE
Website: www.merrilledge.com* 
Commissions: $2.95 per trade* 
Account Minimum: $0.00 
*0.65 per options contract

http://www.ally.com/invest
http://www.schwab.com
http://www.choicetrade.com
http://www.etrade.com
http://www.fidelity.com
http://www.firstrade.com
http://www.just2trade.com
http://www.merrilledge.com
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ROBINHOOD
Website: www.robinhood.com* 
Commissions: $0.00 
Account Minimum: $0.00 
*Need to download the app.

TD AMERITRADE
Website: www.tdameritrade.com 
Commissions: $0.00 
Account Minimum: $0.00 
$0.65 per options contract

TRADE STATION
Website: www.tradestation.com* 
Commissions: $0.00* 
Account Minimum: $500.00 
*0.50 per options contract

A FINAL WORD
I cannot stress this enough: Before you open any brokerage account, you should do 
research on your own. 

Competition among discount brokers has resulted in lower prices and more possibilities 
for investors. Brokers are now providing a wider range of services based on the size and 
frequency of your investments.

Don’t be afraid to call and speak with a customer service rep. Many brokerages will 
try to get you to work through the company’s website, but that’s no good. Don’t open 
an account until all your questions have been answered. You have a right to speak to 
someone before giving a brokerage your money.

http://www.robinhood.com
http://www.tdameritrade.com
http://www.tradestation.com

