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A Complete Guide to Smart Contract Development on
Ethereum

Solidity is the dominant language for building smart contracts on Ethereum and
the broader EVM ecosystem. This book takes you from zero blockchain knowl-
edge to professional-grade smart contract development, covering everything
from foundational concepts through advanced security patterns, DeFi archi-
tecture, upgradeable contracts, Layer 2 deployment, and account abstraction.
Every concept is explained thoroughly with production-ready code examples
that you can compile, study, and adapt for real-world applications. Whether
you are building tokens, decentralized exchanges, DAOs, NFT marketplaces, or
complex financial protocols, this book provides the knowledge and patterns
used by professional smart contract engineers in 2026 and beyond.



Introduction: The Smart Contract
Revolution

What Are Smart Contracts?

Imagine a vending machine. You insert money, select an item, and the machine
delivers it automatically. No clerk, no negotiation, no possibility of the seller
changing their mind after you have paid. The rules are encoded in hardware
and execute exactly as designed, every single time.

A smart contract is essentially a vending machine for digital value and logic,
running on a blockchain instead of in your local store. It is self-executing
code deployed to a decentralized network, where its rules are enforced by
consensus among thousands of independent nodes rather than by any single
party. Once deployed, a smart contract operates autonomously: inputs trigger
predetermined outputs, state changes are recorded immutably on-chain, and
no one, not even the creator, can alter the contract’s code after deployment.

This combination of autonomy, transparency, and tamper resistance makes
smart contracts uniquely powerful for applications where trust between par-
ties is limited or expensive. They enable strangers to enter binding agreements
without intermediaries, create financial instruments that execute themselves,
and build organizational structures governed by code rather than human
discretion.

The term “smart contract” was first coined by computer scientist Nick
Szabo in the 1990s, long before blockchain existed. Szabo envisioned digital
protocols that would enforce contractual terms automatically, much like a
vending machine enforces the exchange of money for goods. The arrival of
Bitcoin in 2009 provided a decentralized ledger, but it was Ethereum, launched
in 2015 by Vitalik Buterin and collaborators, that introduced a Turing-complete
virtual machine capable of running arbitrary smart contract logic. Ethereum’s
innovation transformed Szabo’s theoretical concept into practical reality.

Smart contracts have since become the foundation for an ecosystem worth
hundreds of billions of dollars. Decentralized exchanges like Uniswap facil-
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itate billions in daily trading volume without centralized operators. Lending
protocols like Aave allow anyone to borrow or lend cryptocurrency with
algorithmically determined interest rates. Non-fungible tokens (NFTSs) rep-
resent ownership of digital and physical assets through on-chain certificates.
Decentralized autonomous organizations (DAOs) enable community-governed
treasuries and decision-making. All of these applications are built from smart
contracts, most written in Solidity.

Why Solidity Dominates Ethereum Development

Solidity is not the only language for writing smart contracts on Ethereum, but it
is overwhelmingly the most popular. It was designed by Gavin Wood, Christian
Reitwiessner, and others at the Ethereum Foundation specifically for the
Ethereum Virtual Machine (EVM). Its syntax draws heavily from C++, JavaScript,
and Python, making it familiar to developers coming from traditional software
backgrounds.

Several factors explain Solidity’s dominance:

First, ecosystem momentum. Because Solidity was one of the first EVM
languages and has been in active development since 2015, the vast majority of
smart contract libraries, development tools, security audits, documentation,
and community knowledge are built around it. OpenZeppelin, the industry-
standard library for secure smart contract components, is written in Solidity.
Foundry and Hardhat, the two leading development frameworks, have first-
class Solidity support. Major DeFi protocols, NFT platforms, and DAOs are all
implemented in Solidity, providing countless reference implementations for
developers to study and learn from.

Second, expressive power. Solidity provides a rich type system, object-
oriented features like inheritance and interfaces, low-level assembly access
through Yul, and built-in support for cryptographic operations, external calls,
and event logging. It balances high-level abstractions that make common
patterns easy to implement with escape hatches that allow fine-grained control
when needed. This flexibility makes it suitable for everything from simple
token contracts to complex financial protocols managing billions in value.

Third, continuous improvement. The Solidity compiler has seen dozens
of releases since its inception, adding features like user-defined value types,
custom errors, inline assembly improvements, and support for new EVM
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opcodes introduced in network upgrades. Version 0.8.x, which became stable
in 2020, introduced built-in overflow and underflow protection that eliminated
one of the most common historical vulnerabilities. As of 2026, the latest stable
release is 0.8.35, with ongoing work on experimental features including an SSA-
form code generator and EOF (Ethereum Object Format) support.

That said, Solidity is not without its challenges. The language has quirks
that catch experienced developers off guard: storage layout rules that affect
gas costs and security, subtle differences between data locations, and the ever-
present risk of costly bugs in an immutable environment. These are precisely
the topics this book addresses systematically. Understanding Solidity at a
professional level means understanding not just what the language does, but
why it behaves the way it does, where its pitfalls lie, and how to write contracts
that are correct, efficient, and resilient to attack.

Who Should Read This Book

This book assumes you are comfortable with basic programming concepts:
variables, functions, loops, conditional logic, and data structures. You should
understand what an array is, what it means for a function to return a value,
and how control flow works in any mainstream programming language. If you
have written code in Python, JavaScript, Java, C++, or similar languages, you are
ready.

You do not need prior blockchain or cryptocurrency experience. The
book begins with foundational concepts and builds up gradually. By the time
we reach advanced topics, you will have developed a solid understanding of
Ethereum’s architecture, the economics of gas, and the unique constraints and
opportunities of smart contract development.

This book is designed for several audiences:

Software developers transitioning into blockchain: If you are an experi-
enced programmer looking to enter Web3, this book provides a structured
path from fundamentals through production-ready patterns used in real DeFi
protocols and enterprise applications.

Blockchain enthusiasts who want to build: If you have been following
Ethereum and DeFi and are ready to move from consumer to creator, this book
gives you the technical foundation to implement your own protocols, tokens,
and decentralized applications.
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Students and educators: The systematic progression, complete code exam-
ples, and emphasis on security make this book suitable for academic courses
in blockchain development.

Professionals seeking depth: If you already write Solidity but want to
deepen your understanding of advanced patterns, optimization techniques,
upgradeable architectures, and security best practices, the later chapters
provide rigorous treatment of topics that many developers only encounter
through painful experience.

How to Use This Book

The book is organized into fifteen chapters that build on each other se-
quentially. Each chapter introduces concepts, explains them thoroughly,
demonstrates them with complete code examples, and connects them to real-
world applications. Here is the progression:

Chapters 1 through 3 establish the foundation. You will learn about
blockchain and Ethereum architecture, write your first smart contracts, and
understand how Solidity manages data in memory, storage, and calldata.
These chapters are essential groundwork for everything that follows.

Chapters 4 through 6 cover core language features and standards. You
will master contract architecture patterns, access control mechanisms, and
the token standards (ERC-20, ERC-721, ERC-1155, ERC-4626) that form the
backbone of the Ethereum ecosystem. By the end of this section, you will
be able to implement production-grade token contracts and understand how
professional protocols structure their code.

Chapters 7 through 10 focus on security and optimization, the skills that
separate amateur developers from professionals. You will study common
vulnerabilities like reentrancy, front-running, and oracle manipulation with
real attack examples, learn defense strategies that have stood up to billions
in value, master upgradeable contract patterns, and apply gas optimization
techniques used by leading protocols.

Chapters 11 through 15 cover advanced topics and the broader ecosystem.
You will explore low-level Solidity features including inline assembly and Yul,
implement comprehensive testing strategies, build DeFi protocols like AMMs
and lending platforms, design DAO governance systems, deploy to Layer 2



Introduction: The Smart Contract Revolution 6

networks, and work with cutting-edge features like account abstraction and
cross-chain messaging.

Every code example in this book is complete, self-contained, and designed
to compile with current Solidity compiler versions. You can copy the examples,
run them locally, modify them experimentally, and use them as starting points
for your own projects. The book does not include exercises or quizzes; instead,
the learning happens through studying working code and understanding the
reasoning behind each design decision.

As you read, keep three principles in mind:

First, correctness matters more than cleverness. Smart contracts handle
real value, and bugs are expensive. Write clear, straightforward code that is
easy to audit and reason about. Avoid unnecessary complexity.

Second, assume everything is adversarial. Users, callers, and external
contracts can behave maliciously. Never trust inputs, never rely on timing
assumptions, and always validate every condition that your contract’s correct-
ness depends upon.

Third, gas costs are real constraints. Every operation has a price, and users
will not pay excessive fees for inefficient code. Optimize thoughtfully, but do
not sacrifice clarity or security for marginal savings.

With these principles and the knowledge in this book, you will be equipped
to build smart contracts that are secure, efficient, and production-ready. Let
us begin.



Chapter 1: Blockchain Foundations and
the Ethereum Ecosystem

Before writing Solidity code, you need to understand the environment in which
it runs. Smart contracts do not execute on a traditional server with unlimited
memory and direct internet access. They run inside a highly constrained,
deterministic virtual machine replicated across thousands of nodes worldwide.
This chapter establishes the foundational concepts you need: how blockchain
works, Ethereum’s architecture, the mechanics of wallets and transactions, and
the development tools you will use throughout this book.

Understanding Blockchain Technology

At its core, a blockchain is a distributed ledger maintained by a network of
independent computers, called nodes. Each node stores a complete copy of the
ledger and follows agreed-upon rules for validating and adding new data. The
“chain” refers to how data is organized: transactions are grouped into blocks,
each block contains a cryptographic hash of the previous block, and this linking
creates an immutable chain of records that becomes increasingly difficult to
alter as it grows.

To understand why this matters for smart contracts, consider the alter-
natives. In a traditional centralized system, a single organization controls
the database. They can modify rules, change transaction histories, freeze
accounts, or go offline entirely. Users must trust that the operator acts
honestly and competently. Blockchain replaces this trust in a central party
with trust in mathematics and economics: cryptographic proofs ensure data
integrity, and economic incentives align node operators to follow the protocol
rules.

The key properties of blockchain that affect smart contract development
are:

Immutability: Once data is written to the blockchain and confirmed by
sufficient blocks, changing it requires rewriting the entire chain from that
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point forward and controlling more computational power than all honest
nodes combined. For practical purposes, on-chain data is permanent. Smart
contracts deployed to the blockchain cannot be modified after deployment
unless explicitly designed with upgrade mechanisms.

Transparency: All transaction data, contract code, and state changes are
publicly visible. Anyone can inspect what a contract does, who called it, and
what values are stored. This transparency enables trustless verification but
means you should never store sensitive private information on-chain.

Determinism: Every node in the network must reach the same conclusion
when processing transactions. If two nodes compute different results, the
network splits and consensus breaks. This requirement means smart contracts
cannot use sources of randomness, access external APIs, or depend on wall-
clock time beyond block timestamps (which miners can manipulate slightly).
All execution must be fully deterministic given the same inputs and state.

Decentralization: No single entity controls the network. Thousands of
nodes, operated by different organizations and individuals worldwide, validate
transactions and maintain the ledger. This eliminates single points of failure
and censorship but introduces constraints on throughput, latency, and cost
compared to centralized systems.

Ethereum and the EVM Architecture

Bitcoin proved that a decentralized digital currency was possible, but its
scripting language was intentionally limited. Ethereum’s innovation was to
add a Turing-complete virtual machine capable of running arbitrary programs,
enabling developers to build complex applications on top of the blockchain.

The Ethereum Virtual Machine (EVM) is the runtime environment that
executes smart contracts. Every node running an Ethereum client contains
an EVM implementation. When you deploy or interact with a smart contract,
your transaction is propagated to the network, and every node independently
executes the contract’s code in its local EVM instance. All nodes must arrive at
the same resulting state, and they do so by following identical execution rules.

The EVM has several architectural characteristics that directly impact how
you write Solidity:

Stack-based execution: The EVM operates as a stack machine with a
depth of 1024 items. Values are pushed onto the stack, operations consume
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values from the top of the stack, and results are pushed back. This differs
from register-based architectures common in traditional CPUs. While Solidity
abstracts away most stack management, understanding this helps explain gas
costs and certain language limitations, such as why deeply nested function calls
can cause “stack too deep” errors.

256-bit word size: All values in the EVM are 256 bits wide. Even simple
boolean operations and address handling use full 256-bit words. This choice
optimizes for cryptographic operations like hashing and elliptic curve arith-
metic but means every variable, regardless of its declared type, occupies a full
storage slot unless packed with other variables.

Isolated execution context: Each contract execution has access to four
distinct data areas:

» Storage: Persistent state that survives across transactions. Expensive to
modify.

* Memory: Temporary space for the current execution context. Cheaper
than storage but still costs gas proportional to usage.

* Calldata: Read-only data passed with the transaction (function parame-

ters). The cheapest data location.

Stack: The 1024-item stack used for computation, as described above.

Understanding when and how to use each data location is critical for both
correctness and gas efficiency, and we will explore this in depth in Chapter 3.

Deterministic but resource-limited: Each block has a maximum gas limit,
currently around 30 million gas units. Any single transaction must specify
enough gas to complete its execution, and if it runs out of gas mid-execution,
all state changes are reverted while the gas is still consumed. This prevents
infinite loops from freezing the network but means you cannot write opera-
tions that might require unbounded computation. Loops with unpredictable
iteration counts, for example, are dangerous because an attacker could force
the loop to exceed the block gas limit and permanently disable a function.

World state: The EVM maintains a global “world state” that maps every
Ethereum address to its associated data. For regular accounts (externally
owned accounts controlled by private keys), this is just the ETH balance. For
contract accounts, it includes the account’s balance, the deployed bytecode,
and all storage variables. Every transaction modifies this world state, and nodes
must agree on the resulting state after each block.
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Wallets, Keys, and Addresses

To interact with Ethereum, you need a wallet that manages cryptographic
keys and generates transactions. Understanding how wallets work is essential
because your smart contracts will constantly reference addresses, validate
signatures, and transfer funds between accounts.

An Ethereum address is a 20-byte value, typically displayed as a
hexadecimal string prefixed with “Ox” and 40 characters long, such
as 0x742d35Cc6634C0532925a3b844Bc9e7595f0bED. Addresses identify
accounts on the network, whether they are user wallets or deployed smart
contracts.

Behind every address is a cryptographic key pair consisting of a private key
and a public key:

The private key is a randomly generated 256-bit number that must be kept
secret. It is used to create digital signatures that prove ownership of the
associated account. Anyone who possesses your private key has complete
control over your funds and can sign transactions on your behalf. Losing your
private key means losing access to your account permanently, with no recovery
mechanism.

The public key is derived mathematically from the private key using elliptic
curve cryptography (specifically the secp256kl1 curve). Unlike the private key,
the public key can be shared openly. It is used to verify that a signature was
created by the corresponding private key.

The Ethereum address is derived from the public key by taking the last
20 bytes of its Keccak-256 hash. This one-way derivation means you cannot
reconstruct the private key from the address, but anyone can verify that a
signature corresponds to an address.

When you send a transaction, your wallet software constructs the transac-
tion data, signs it with your private key, and broadcasts the signed transaction
to the network. Nodes verify the signature using your public key (derived
from your address) and, if valid, include the transaction in a block. The same
mechanism applies when interacting with smart contracts: your wallet signs
transactions that call contract functions, and the contract can read msg.sender
to identify who called it.

There are two types of accounts on Ethereum:
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Externally Owned Accounts (EOAs): Controlled by private keys, typically
managed by wallet software like MetaMask, hardware wallets like Ledger or
Trezor, or custodial services. EOAs initiate transactions but cannot contain
executable code.

Contract Accounts: Created when smart contract bytecode is deployed to
the network. Contract accounts have no private key; they execute their code
automatically when called by a transaction from an EOA or another contract.
The contract’s address is determined during deployment based on the creator’s
address and nonce.

Smart contracts can also generate new addresses through CREATE and
CREATE2 opcodes, which we will explore in later chapters. CREATE2, in
particular, enables deterministic address computation that allows contracts to
know the address of a future deployment before it happens, useful for factory
patterns and cross-contract coordination.

Gas, Transactions, and Network Economics

Every operation on Ethereum costs gas. Gas is the unit that measures com-
putational work, and users pay for gas in Ether (ETH), the network’s native
cryptocurrency. The gas mechanism serves two purposes: it compensates
nodes for the resources they expend processing transactions, and it prevents
attackers from spamming the network with expensive or infinite computations.

Different operations have different gas costs. Simple operations like ad-
dition cost 3 gas. Reading from storage costs 2100 gas (or less if the value
was already accessed in the current transaction). Writing to storage for the
first time costs 20000 gas. Deploying a contract costs gas proportional to
the bytecode size, typically around 20000 gas per byte. These costs reflect
the relative resource intensity of each operation and guide developers toward
more efficient implementations.

The total cost of a transaction is calculated as:
total cost in ETH = gas used x gas price in gwei

Gwei is a unit of Ether equal to one billionth of an ETH (10™-9). Gas prices
fluctuate based on network demand. When many users are competing for
block space, gas prices rise. When the network is quiet, they fall.
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EIP-1559, implemented in August 2021, changed how gas pricing works.
Instead of a pure auction where users bid against each other, transactions now
specify two values:

Max fee per gas: The maximum you are willing to pay per unit of gas. Max
priority fee per gas (tip): The portion that goes directly to the block producer
as an incentive for including your transaction.

Each block has a base fee determined algorithmically based on the previous
block’s utilization. If the previous block was more than half full, the base
fee increases by up to 12.5 percent. If it was less than half full, the base
fee decreases by up to 12.5 percent. The base fee is burned (removed from
circulation), while priority fees go to validators.

Your effective gas price is the minimum of your max fee and the sum of
the base fee plus your priority fee. This system makes transaction costs more
predictable and aligns incentives better than the previous first-price auction
model.

For smart contract developers, gas considerations affect every design
decision:

Deployment cost: Larger contracts cost more to deploy. A complex proto-
col with millions in value might cost thousands of dollars to deploy on mainnet
during high congestion.

User experience: Users will abandon interactions that require excessive
gas. Optimizing your contracts reduces costs for end users and makes your
application more competitive.

Operational constraints: Functions that consume too much gas may be-
come unusable during periods of high gas prices, effectively disabling parts of
your protocol when they are most needed.

The Dencun upgrade (March 2024) introduced EIP-4844, which added blob-
carrying transactions that provide cheaper data availability for Layer 2 rollups.
This significantly reduced transaction costs on L2 networks like Arbitrum,
Optimism, and Base, but mainnet gas dynamics remain important for contracts
deployed directly on Ethereum.

Transactions themselves have several components:

To address: The recipient of the transaction (an EOA or contract). Value:
Amount of ETH to transfer. Data: Function call data or contract bytecode. Gas
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limit: Maximum gas you are willing to consume. Nonce: A sequential number
ensuring transactions from the same account are processed in order. Chain ID:
Identifies the network to prevent replay attacks across chains.

When a transaction calls a smart contract function, the data field contains
the function selector (first 4 bytes of the Keccak-256 hash of the function
signature) followed by ABI-encoded arguments. The EVM uses this data to
dispatch to the correct function within the contract.

Development Environments and Tooling Setup

Professional smart contract development requires a robust toolchain. Over the
past few years, the ecosystem has matured significantly, with tools that handle
compilation, testing, deployment, debugging, and monitoring. Let us examine
the options available as of 2026.

Foundry

Foundry is currently the most popular toolkit for new smart contract projects.
Written in Rust, it prioritizes speed and developer experience. Foundry
consists of several command-line tools:

Forge: The core tool for compiling, testing, and scripting smart contracts.
Tests are written in Solidity, eliminating the need to learn a separate language
for test code. Cast: A Swiss Army knife for interacting with Ethereum nodes,
querying chain data, and sending transactions from the command line. Anvil:
A fast local Ethereum node for development and testing, supporting forking of
mainnet or testnet state. Chisel: An interactive REPL for experimenting with
Solidity code.

Foundry’s strengths include blazing-fast compilation and test execution
(orders of magnitude faster than JavaScript-based alternatives), native fuzzing
and invariant testing built into the framework, excellent debugging with de-
tailed traces showing every operation, and the ability to fork mainnet state for
integration testing against real deployed contracts.

The learning curve is relatively low if you already know Solidity, since tests
and scripts are written in the same language. However, Foundry requires
comfort with command-line tools and lacks the graphical interfaces some
developers prefer.
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Hardhat

Hardhat remains widely used, particularly in teams already familiar with
JavaScript and TypeScript. It provides a comprehensive development
environment with:

A local Ethereum network for testing Task runner for compiling, testing,
and deploying Built-in debugger with step-through execution Extensive plugin
ecosystem for gas reporting, coverage analysis, type generation, and more
Integration with Remix IDE for browser-based development

Hardhat’s primary advantage is its JavaScript /TypeScript ecosystem, which
makes it natural to write integration tests that simulate frontend interactions
and complex scenarios. Many established production projects use Hardhat,
and its documentation and community resources are extensive.

The trade-offis that Hardhat tests run in a JavaScript environment separate
from Solidity, requiring context switching and additional boilerplate. Compila-
tion and test execution are slower than Foundry, though Hardhat 3 introduced
a Rust-based execution layer that narrowed the gap significantly.

Remix IDE

Remix is a browser-based integrated development environment maintained by
the Ethereum Foundation. It provides:

Instant setup with no local installation required Built-in Solidity compiler
with multiple version options Integrated debugger and deployment to various
networks Plugin system extending functionality Collaborative features for
team development

Remix is ideal for beginners learning Solidity, quick prototyping, and
demonstrating concepts without setting up a local environment. However, it
lacks the advanced testing, build automation, and CI/CD integration needed
for professional production development.

Recommended Setup for This Book

For the code examples in this book, you can use any of these environments.
If you are starting fresh and want the most modern, efficient workflow, install
Foundry:
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On macOS and Linux, run the official installer script. On Windows, use
WSL2 or Docker. Once installed, you can create a new project with forge init,
which generates a standard directory structure with configuration files ready
for development.

If you prefer Hardhat or are working in an existing JavaScript-based code-
base, npx hardhat init creates a new project with configuration and sample
tests.

For quick experiments and learning, Remix requires no installation at all.
Simply navigate to the website and start writing Solidity in your browser.

All code examples in this book are designed to work across these envi-
ronments, though specific commands and testing syntax will differ. The core
Solidity code itself is environment-agnostic.

Chapter Summary

This chapter established the foundational concepts necessary for smart con-
tract development:

Blockchain provides an immutable, transparent, and decentralized ledger
where smart contracts execute deterministically across thousands of nodes.
The EVM is a stack-based virtual machine with 256-bit words, isolated execu-
tion contexts, and distinct data areas (storage, memory, calldata) that directly
impact how Solidity code behaves. Wallets manage cryptographic key pairs
that sign transactions and prove account ownership. Smart contracts interact
with these accounts through addresses and the msg.sender variable. Gas
measures computational work and is paid in ETH. Every operation has a cost,
and efficient code saves users money while improving your protocol’s usability.
Development tools like Foundry, Hardhat, and Remix provide the infrastruc-
ture for compiling, testing, deploying, and debugging smart contracts.

With this foundation in place, we can now begin writing actual Solidity code.
The next chapter introduces the language itself and walks through creating,
compiling, and deploying your first smart contract.
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Chapter 2: Solidity Fundamentals -
Your First Smart Contract

This chapter introduces the Solidity programming language from the ground
up. We will examine the structure of a Solidity file, learn the core data
types and variables, understand functions and control flow, and then write,
compile, deploy, and interact with your first smart contract. Every concept is
demonstrated with complete, working code that you can run immediately.

The Structure of a Solidity File

A Solidity source file has the extension .sol and follows a specific structure. Let
us start with a minimal example and examine each component:

// SPDX-License-Identifier: MIT
pragma solidity "0.8.20;

/// @title SimpleStorage
/// @notice A basic contract for storing and retrieving a single value
contract {

uint256 private storedValue;

/// @notice Stores a new value and emits an event
/// @param value The number to store
function set(uint256 value) public {

storedValue = value;

emit ValueChanged(value);

}

/// @notice Returns the current stored value

/// @return The stored uint256

function get() public view returns (uint256) {
return storedValue;

}

event ValueChanged(uint256 newValue);
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Let us break this down line by line.

The SPDX license identifier declares the contract’s license in a machine-
readable format. MIT is one of the most common open-source licenses,
allowing anyone to use, modify, and distribute the code. Other common
identifiers include GPL-3.0, Apache-2.0, and UNLICENSED for code you do not
wish to license publicly. Including this identifier is good practice and required
by some development tools.

The pragma directive specifies which versions of the Solidity compiler can
compile this file. The caret () means “this version or any later compatible
version.” So ™0.8.20 allows compilation with 0.8.20, 0.8.21, 0.8.35, and so on, up
to but not including 0.9.0. You can also specify exact versions (0.8.20) or ranges
(>=0.8.0<0.9.0). For production contracts, pinning to a specific version is often
preferred for reproducibility: the contract behaves identically regardless of
future compiler changes.

The contract keyword defines a smart contract, analogous to a class in
object-oriented languages. Everything inside the curly braces belongs to this
contract: state variables, functions, events, and modifiers. A single file can
contain multiple contracts, libraries, and interfaces.

State variables are declared at the contract level and persist in storage
between transactions. In our example, storedValue is a uint256 (unsigned 256-
bit integer) with private visibility. State variables are the contract’s persistent
memory, and modifying them costs gas proportional to the change made.

Functions define the operations that can be performed on the contract. The
set function takes a parameter, modifies state, and emits an event. The get
function reads state without modifying it, marked with the view modifier to
indicate this guarantee. We will explore modifiers, visibility, and return types
in detail shortly.

Events are Solidity’s mechanism for logging information to the blockchain
in a gas-efficient way. Off-chain applications listen for events to track what
happened on-chain. The ValueChanged event records every time the stored
value is updated, enabling wallets, dashboards, and analytics tools to react to
changes.

NatSpec comments (lines beginning with ///) provide standardized doc-
umentation that development tools can parse and display. They describe
the contract’s purpose, function behavior, parameters, and return values.
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Writing clear NatSpec documentation is essential for professional contracts,
as auditors, integrators, and future maintainers rely on it.

Data Types and Variables

Solidity has a rich type system divided into value types and reference types.
Understanding the distinction is crucial because they behave differently when
passed to functions, assigned, and stored.

Value Types

Value types are copied when assigned or passed as arguments. Modifying a
copy does not affect the original. Solidity’s value types include:

Booleans: Represent true or false. Support logical operators (&&, ||, !) and
comparison operators (==, !=).

bool isActive = true;
bool hasPermission = isActive && !isPaused;

Integers: Solidity provides signed (int) and unsigned (uint) integers in sizes
from 8 to 256 bits in increments of 8. uint256 and int256 are the most
commonly used. Since Solidity 0.8.0, arithmetic operations check for overflow
and underflow by default, reverting the transaction if a result would exceed
the type’s range.

uint8 small = 255; // Maximum value for 8-bit unsigned
uint256 balance = 1_000_000; // Underscores improve readability
int256 signedValue = -42; // Can represent negative numbers

// Safe arithmetic (reverts on overflow in Solidity 0.8+)
uint256 result = balance + 500;

For operations where you are certain overflow cannot occur, the unchecked
block disables these checks to save gas:
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function incrementCounter(uint256 counter) internal pure returns (uint256) {
unchecked {
return counter + 1; // Safe if caller guarantees counter <
— type(uint256).max
}

Addresses: The address type holds a 20-byte Ethereum address. There are
two variants:

address: Can hold any address but cannot send ETH. address payable: Can
receive and send ETH via transfer, call, or send.

address public owner;
address payable public treasury;

function setOwner(address newOwner) external {
require(newOwner != address(0), "Invalid address");
owner = newOwner;

The zero address (address(0) or 0x0) is commonly used to represent an
invalid or uninitialized address. Always validate that addresses are non-zero
before interacting with them.

Fixed-size byte arrays: bytesl through bytes32 hold binary data of exactly
that many bytes. bytes32 is frequently used for hashes and cryptographic
values.

bytes32 public hashValue;
bytesl singleByte = 0x42;

Enums: User-defined types with a fixed set of named values, useful for
representing states or options.
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enum OrderStatus { Pending, Filled, Cancelled, Expired }
OrderStatus public currentStatus = OrderStatus.Pending;

function cancelOrder() external {
require(currentStatus == OrderStatus.Pending, "Cannot cancel");
currentStatus = OrderStatus.Cancelled;

Under the hood, enums are stored as uint8 values. The first value is 0, the
second is 1, and so on. This means you can cast between enums and integers,
though doing so should be rare and carefully documented.

Reference Types

Reference types are arrays, structs, and mappings. Unlike value types, they
have data locations (storage, memory, or calldata) that determine where the
data lives and how it is accessed. We will explore data locations extensively in
Chapter 3. For now, here is a quick overview:

Arrays store ordered collections of elements of the same type. They can be
fixed-size (uint256[5]) or dynamic (uint256[]).

uint256[] public numbers;
address[3] public validators;
function addNumber(uint256 num) external {

numbers.push(num);

}

Structs define custom composite types that group related fields.
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struct UserProfile {
address user;
string name;
uint256 joinDate;
bool isVerified;
}

mapping(address => UserProfile) public profiles;

Mappings are hash tables that map keys to values. They are storage-only
(cannot exist in memory or calldata) and provide O(1) lookups. Unlike arrays,
mappings have no length and cannot be iterated over directly.

mapping(address => uint256) public balances;
mapping(string => address) public nameToAddress;

function deposit(uint256 amount) external {
balances[msg.sender] += amount;

}

Constants and Immutables

Constants and immutables are special variable types that save gas by avoiding
storage allocation:

Constants are known at compile time and embedded directly into the
bytecode wherever used. They cost zero gas to read.

uint256 public constant MAX SUPPLY = 1 000 000 * 10**18;
string internal constant NAME = "MyToken";

Immutables are set once during contract construction and then behave like
constants. They are stored in the contract’s initialization code rather than in
storage slots.
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address immutable owner;
uint256 immutable deploymentTime;

constructor() {
owner = msg.sender;
deploymentTime = block.timestamp;

Use constants for values that never change (protocol parameters, magic
numbers). Use immutables for values determined at deployment time (the
deployer’s address, the genesis block number, configuration addresses). Both
are more gas-efficient than regular state variables.

Functions and Control Flow

Functions in Solidity define the external and internal interfaces of your con-
tract. They can take parameters, return values, modify state, call other
contracts, and emit events. Understanding function visibility, mutability, and
control flow is essential for writing correct contracts.

Function Visibility

Every function must declare its visibility, which determines who can call it:

external: Callable from outside the contract and from within using
this.functionName(). Cannot be called internally without the this prefix.
External functions can receive calldata parameters efficiently.

public: Callable from anywhere, both externally and internally. The com-
piler generates an external entry point and allows direct internal calls. State
variables declared public automatically generate a getter function with public
visibility.

internal: Only callable within the contract and contracts that inherit from it.
Not accessible from outside the contract hierarchy. Useful for helper functions
and implementation details.

private: Only callable within the defining contract, not even by inherited
contracts. Note that private does not provide confidentiality on the blockchain;
all code and data are publicly visible. It is purely a compile-time restriction to
prevent accidental misuse.

Here is an example demonstrating each visibility level:
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contract {
uint256 internal value;

/// @notice External function that can be called from anywhere
function setValue(uint256 newValue) external {
_updateValue(newValue);

}

/// @notice Public function, callable externally and internally
function getValue() public view returns (uint256) {
return value;

}

/// @notice Internal helper, only for this contract and inheritors
function updateValue(uint256 newValue) internal {
value = newValue;

}

/// @notice Private helper, only for this contract

function validateValue(uint256 v) private pure returns (bool) {
return v > 0 & v < 1 000 000;

}

The underscore prefix is a convention (not enforced by the compiler)
indicating internal or private helper functions. It improves code readability
by making the function’s intended scope visually apparent.

Function Mutability

Functions can declare their mutability, which describes how they interact with
contract state:

pure: Does not read or modify state. Can only use function parameters and
local variables. Useful for computational logic and mathematical operations.

view: Reads state but does not modify it. Cannot emit events, send
transactions, or change storage variables. Commonly used for getter functions
and queries.

nonpayable: The default. Can read and write state but cannot receive ETH.
If someone sends ETH to a nonpayable function, the transaction reverts.

payable: Can read and write state and can receive ETH. Required for any
function that accepts Ether transfers.
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contract MutabilityExample {

uint256 public storedNumber;
mapping(address => uint256) public balances;

/// @notice Pure function: no state access
function add(uint256 a, uint256 b) public pure returns (uint256) {
return a + b;

/// @notice View function: reads state only
function getBalance(address account) public view returns (uint256) {
return balances[account];

/// @notice Nonpayable: modifies state, rejects ETH
function setNumber(uint256 num) public {
storedNumber = num;

/// @notice Payable: modifies state and accepts ETH
function deposit() public payable {
balances[msg.sender] += msg.value;

The compiler enforces mutability rules. If a view function attempts to

modify state, compilation fails. This enforcement catches bugs early and
communicates intent clearly to readers and tools.

Control Flow

Solidity supports familiar control flow constructs from other languages:

Conditional statements use if, else if, and else:
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function classify(uint256 value) public pure returns (string memory) {
if (value < 10) {
return "small";
} else if (value < 100) {
return "medium";
} else {
return "large";

Loops include for, while, and do-while. Be cautious with loops that depend
on unbounded input, as they can exceed the block gas limit:

function sumArray(uint256[] memory numbers) public pure returns (uint256 total)
= |
for (uint256 i = 0; i < numbers.length; i++) {
total += numbers[i];
}

return total;

// While loop example
function countDown(uint256 start) public pure returns (uint256[] memory
— sequence) {

uint256 length = start;

sequence = new uint256[](length);

uint256 index = 0;

while (start > 0) {

sequence[index++] = start--;

Require, revert, and assert are Solidity’s error-handling mechanisms. They
halt execution and revert all state changes when a condition fails:

require is used for validating inputs, conditions, and preconditions. It takes
a boolean condition and optionally an error message.
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function withdraw(uint256 amount) public {
require(amount > 0, "Amount must be positive");
require(balances[msg.sender] >= amount, "Insufficient balance");
// ... perform withdrawal

revert can be called explicitly, often with a custom error (discussed in
Chapter 4):

function transferOwnership(address newOwner) public {
if (msg.sender != owner) {
revert OnlyOwner();

}

owner = newOwner;

assert is reserved for checking internal invariants that should never fail
under correct code. If an assert fails, it indicates a bug in the contract logic.
Unlike require, failed asserts consume all remaining gas (in older Solidity
versions) or revert with a specific error code.

function distributeRewards() public {
uint256 total = totalDistributed + rewardAmount;
assert(total >= totalDistributed); // Should never underflow

Return Values

Functions can return zero, one, or multiple values. Single returns can use the
shorthand syntax:

function getDouble(uint256 x) public pure returns (uint256) {
return x * 2;

Multiple returns are named and can be used as local variables within the
function:
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function divideWithRemainder(uint256 a, uint256 b)

public

pure

returns (uint256 quotient, uint256 remainder)
{

require(b > 0, "Division by zero");

quotient = a / b;

remainder = a % b;

// Named returns are automatically returned at function end
}

Return values are passed back through the EVM stack. For external callers,
they are ABI-encoded into the transaction return data. For internal calls, the
compiler optimizes away encoding overhead.

Writing and Deploying Your First Contract

Now let us put everything together into a complete, practical contract. We
will build a simple escrow contract that holds funds in trust and releases them
when conditions are met. This demonstrates state management, transactions,
events, and access control in a single cohesive example.

// SPDX-License-Identifier: MIT
pragma solidity "0.8.20;

/// @title SimpleEscrow
/// @notice A basic escrow contract for holding and releasing funds between
- parties
/// @dev The owner deposits funds, designates a beneficiary, and can release or
— refund them
contract SimpleEscrow {

address public owner;

address public beneficiary;

uint256 public depositAmount;

bool public isReleased;

bool public isRefunded;

/// @notice Emitted when funds are deposited into the escrow
event FundsDeposited(address indexed depositor, uint256 amount);

/// @notice Emitted when the beneficiary is set
event BeneficiarySet(address indexed beneficiary);

/// @notice Emitted when funds are released to the beneficiary
event FundsReleased(address indexed beneficiary, uint256 amount);
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/// @notice Emitted when funds are refunded to the owner
event FundsRefunded(address indexed owner, uint256 amount);

/// @notice Custom error: caller is not the contract owner
error NotOwner();

/// @notice Custom error: operation would violate contract state
error InvalidState();

/// @notice Custom error: insufficient funds sent with transaction
error InsufficientFunds();

/// @dev Sets the deployer as the owner
constructor() payable {
owner = msg.sender;
if (msg.value > 0) {
depositAmount = msg.value;
emit FundsDeposited(msg.sender, depositAmount);

/// @notice Deposits additional funds into the escrow
function deposit() external payable onlyOwner {
if (isReleased || isRefunded) revert InvalidState();
require(msg.value > 0, "Must send ETH");
depositAmount += msg.value;
emit FundsDeposited(msg.sender, msg.value);

/// @notice Sets the beneficiary who will receive the escrowed funds
/// @param _beneficiary The address of the beneficiary
function setBeneficiary(address beneficiary) external onlyOwner {
if (isReleased || isRefunded) revert InvalidState();
require( beneficiary != address(0), "Invalid beneficiary");
require( beneficiary != owner, "Cannot be owner");
beneficiary = beneficiary;
emit BeneficiarySet( beneficiary);

/// @notice Releases the escrowed funds to the beneficiary
function release() external onlyOwner {
if (isReleased || isRefunded) revert InvalidState();
if (beneficiary == address(0)) revert InvalidState();
uint256 amount = depositAmount;
require(amount > 0, "No funds to release");
isReleased = true;
depositAmount = 0;

(bool success, ) = beneficiary.call{value: amount}("");
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if (!success) {
// Revert state changes if transfer fails
isReleased = false;
depositAmount = amount;
revert("Transfer failed");

emit FundsReleased(beneficiary, amount);

/// @notice Refunds the deposited funds back to the owner
function refund() external onlyOwner {
if (isReleased || isRefunded) revert InvalidState();
uint256 amount = depositAmount;
require(amount > 0, "No funds to refund");
isRefunded = true;
depositAmount = 0;

(bool success, ) = payable(owner).call{value: amount}("");
if (!'success) {

isRefunded = false;

depositAmount = amount;

revert("Refund failed");

emit FundsRefunded(owner, amount);

/// @notice Modifier that restricts function access to the owner
modifier onlyOwner() {
if (msg.sender != owner) revert NotOwner();

’

/// @notice Fallback function to receive ETH sent without data
receive() external payable {
if (msg.sender !'= owner) revert NotOwner();
if (isReleased || isRefunded) revert InvalidState();
depositAmount += msg.value;
emit FundsDeposited(msg.sender, msg.value);

/// @notice Returns the total ETH balance held by the contract
function getContractBalance() external view returns (uint256) {
return address(this).balance;

This contract demonstrates several important patterns:

29
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The constructor initializes the owner and optionally accepts an initial
deposit. It runs exactly once during deployment, setting up the contract’s
initial state.

Custom errors (NotOwner, InvalidState, InsufficientFunds) provide gas-
efficient, self-documenting error handling. They are cheaper than string error
messages and clearer than bare reverts. We will explore custom errors in depth
in Chapter 4.

The onlyOwner modifier centralizes access control logic. Every function
that requires ownership checks uses this modifier, avoiding code duplication
and ensuring consistency.

State flags (isReleased, isRefunded) prevent operations after the escrow is
settled. This “state machine” pattern is common in production contracts: each
function validates that the contract is in a valid state for that operation before
proceeding.

ETH transfers use low-level call instead of transfer or send. The transfer
and send functions are deprecated because they forward only 2300 gas, which
is insufficient if the recipient has an expensive receive function. Using call with
full gas (and checking the success return value) is the recommended pattern.
We will explore this further in Chapter 11.

The receive function handles plain ETH transfers sent directly to the con-
tract address (without calling a specific function). It applies the same validation
as the deposit function, ensuring only the owner can fund the escrow.

Events are emitted at every significant state change, enabling off-chain
applications to track deposits, beneficiary changes, releases, and refunds in
real time.

Interacting with Contracts via Remix

The easiest way to try this contract is through Remix IDE, which requires no
installation:

Navigate to remix.ethereum.org in your browser. Create a new file named
SimpleEscrow.sol and paste the contract code. Click the Solidity Compiler tab
on the left sidebar. Select compiler version 0.8.20 or higher from the dropdown
menu. Click Compile SimpleEscrow.sol. If there are no errors, you will see a
green success message. Navigate to the Deploy & Run Transactions tab. Ensure
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Environment is set to JavaScript VM (for local testing without real ETH). Select
SimpleEscrow from the contract dropdown. Optionally enter an ETH value in
the Value field to deposit during deployment, then click Deploy.

The deployed contract appears in the “Deployed Contracts” section below.
Expand it to see all public functions and variables:

Click depositAmount to read the current balance. Click setBeneficiary,
enter an address, and click transact to designate a beneficiary. Click release
or refund to move the funds accordingly. Check the transactions tab to see
events emitted during each operation.

To deploy on a real network (testnet or mainnet), connect your MetaMask
wallet to Remix:

Open MetaMask and switch to a testnet like Sepolia. In Remix, change
Environment tolnjected Provider - MetaMask. Click Deploy, confirm the
transaction in MetaMask, and wait for confirmation. The contract is now live
on the blockchain, callable by anyone with its address.

You can verify your deployed contract on Etherscan by submitting the
source code, which makes it publicly viewable and enables the “Read Contract”
and “Write Contract” interfaces on the block explorer. We will cover verifica-
tion in Chapter 12.

Chapter Summary

This chapter introduced the fundamentals of Solidity programming:

Solidity files begin with a license identifier, a pragma directive specifying
compiler versions, and contract definitions containing state variables, func-
tions, events, and modifiers. Value types (bool, int /uint, address, bytes, enums)
are copied when assigned, while reference types (arrays, structs, mappings)
have data locations that affect behavior and gas costs. Functions declare
visibility (external, public, internal, private) and mutability (pure, view, non-
payable, payable) to control access patterns and state interaction. Control flow
includes conditionals, loops, and error handling via require, revert, and assert
for validating inputs and enforcing invariants. The SimpleEscrow contract
demonstrated practical integration of constructors, modifiers, custom errors,
ETH transfers, events, and receive functions in a complete, deployable exam-
ple. Remix IDE provides an accessible environment for compiling, deploying,
and interacting with contracts without local setup.
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With these fundamentals established, the next chapter dives deeper into
one of Solidity’s most important concepts: how data is stored, accessed, and
optimized across storage, memory, and calldata. Understanding data locations
is essential for writing gas-efficient and secure contracts.
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