
Jonathan:  Hey everyone. I’m Jonathan Rodriguez here for Lifetime Income Report Pro, and I’m here with Zach Scheidt. 
Boy, we’re here for the state of the market call and it’s been quite a month since the last time we talked. 
Dow’s down about 2% since our last talk. We’ve got impeachment inquiry here-

Zach: An entire two percent?

Jonathan:  A whole two percent. We got trade talks this week and kicking off another round of earnings. Earnings 
season in full swing, and boy, there’s a lot of stuff going on. Zach, what do we need to know in the markets 
right now?

Zach:  Yeah, so it’s interesting, Jonathan, you started out by talking about a lot of the things that are hitting the 
headlines in the media and so forth right now, and all those things are really important, and they’re defi-
nitely worthwhile to keep an eye on, but sometimes I think the media, the newspaper, the things that we 
watch on TV, all of that kind of clouds some of the most important things that are happening. If you look 
behind the scenes and maybe under the radar, you can start to see some exciting opportunities that the 
market’s not covering. Today, that’s really what I wanted to talk about. I wanted to tell you about something 
exciting that’s happening in our country that almost no one is talking about.

  In trying to figure out why, perhaps the story has kind of been overlooked by the mainstream media 
because today we’re going to be talking about a very positive development in our country. Sometimes the 
really good things just aren’t as exciting for reporters as the bad headlines and the-

Jonathan: I was going to say if it bleeds it-

Zach: What’s that?

Jonathan: If it bleeds, it bleeds, right?

Zach:  Yeah, yeah, exactly, or what’s going on in Hong Kong, the pictures there are definitely more exciting than 
to talk about something good that’s happening here in America, but I wanted to tell you this story for two 
main reasons. One, I wanted to really help you understand what’s actually happening in America, to give 
you a better picture of how your neighbors are doing, and the opportunities that continue to be available 
in our great country, because I really do believe that there is so much good going on right now. Then two, 
I wanted to show you on this call, our most loyal LIR, Lifetime Income Report Pro members. I wanted to 
show you how to participate in this strong area for our country and how you can tap into a really reliable 
source of income. They can help you pay your bills. They can help cover the price for some extra gifts 
you might want to give over the holiday season, or even pay for big expenses like a new car or a family 
vacation or an education for your child or your grandchild.

  There’s a lot on the line today and let’s go ahead and we’ll jump in. We’ll check out the biggest area of 
income that I’m seeing right now. To kind of set this up, last week I found myself in a bit of a lighthearted 
debate with a dear friend of mine over coffee. We were talking about the market. We were talking about 
the American economy. We were talking about how things were going for our country. Yeah, no, we 
might’ve gotten a little ambitious over how much we could cover in one morning conversation, but I was 
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telling Ron how I felt a little frustrated that corporations in America had been portrayed as the evil com-
panies when these companies are actually owned by Americans. And as corporations make more money, 
Americans who have IRA accounts, 401(k) retirement accounts, even pension plans or profit sharing 
agreements, these Americans wind up benefiting from all of this growth. So, instead of being seen as evil, 
I would love for Americans to celebrate the successes of businesses and the benefits that those successes 
bring to many Americans in all different economic situations.

  My friend Ron, he had a really good question. He said, “What about all of the Americans who don’t have 
a retirement account or don’t participate in a company’s 401(k) or other savings program? Aren’t they be-
ing left behind as these corporations make more profits and the market trades higher and all of that?” It’s 
definitely something to think about. Here in America, I think we can do a lot more to help teach people 
about the value of saving, about how investments work, and about how ... I think companies can do even 
more to make it easy for employees to participate in the opportunities that they have like profit sharing 
plans or retirement programs. There’s definitely room for improvement, but even aside from the strong 
profits and great environment for investors, this time has turned out to be an excellent period for workers. 
That’s where the opportunities that we’re going to talk about today come from.

  The latest data that I’ve seen shows that wages for… This is a category called non-supervisory employees. 
This group of workers have seen their wages growing at a strong pace. In fact, the wages for these, they’re 
typically line workers, maybe restaurant servers, delivery drivers, and many other everyday American 
positions. Wages for these employees have been growing at a faster rate than the wages for supervisors or 
managers or executives. This is really important and it’s a point that many, many people are missing. The 
workers who have typically earned the least amount of money are seeing their paychecks grow faster than 
the elite managers that so many people kind of scorn or look down on.

  For many reasons, if you were to choose one segment of the population to see their earnings grow more 
quickly, I would choose this group of workers. For one, this group of workers will actually see a life 
changing difference with the money that they buy. Think about a family who is earning just enough to get 
by. I’ve been there before. I know how it can be a struggle to make your pennies stretch as far as possible. 
When that family gets a 10% raise, the extra 10% in income makes a huge difference. Now, maybe this 
family can get a pet for the holidays. Think about what a life changing gift that would create for the little 
kids. For years and years to come, they’ll make memories with this new pet that they can afford because 
of a 10% raise, or maybe that 10% raise will be used for that family to go out and eat together once a 
week. It gives the parents a chance to avoid the whole dinner time blitz and actually sit down and talk 
with their kids about what’s going on.

  I’m sure you can think about all the possibilities of why higher wages for these typically lower income fami-
lies is a great feature of our economy right now. That’s why I kind of had to push back with my friend Ron a 
little bit and respectfully say that the strong U.S. economy is not leaving these families behind, but it’s actually 
improved life for so many people, whether they’re investors in the market or not, but if you’re on this call, 
you probably are an investor, or at least you’re considering what kind of an investment could benefit you in 
some of America’s greatest income plays. Let me tell you why these higher wages are great for you too.

  From an investor’s perspective, the thing that is so exciting about growth for lower income wages is that 
these are the consumers who actually spend the extra money that shows up in their paychecks. Think 
about it this way, for many managers or supervisor type workers, their normal day to day expenses are 
covered, and they’ve usually got a little bit of extra margin in their budgets. If these higher earners were 
to receive a bump in their paycheck, they might spend the money, but they also are just as likely to set 
that money aside in a savings account and use it later. Sure, eventually that money will flow back into the 
economy, but it may take a while for people who earn more money.

  On the other hand, non-supervisory employees who typically earn less can actually use all the financial 
help they can get. When that extra money shows up in their paycheck, that money gets spent. It gets 
spent on new clothes for the kids. It gets spent on date night, that date night that we always wanted to be 
able to afford. It gets spent on better food or school supplies, or a new cell phone that’s more reliable.
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  All of this spending is a great benefit to our economy because as millions of workers are actually spending 
the extra money that’s showing up in their paychecks, retail companies are growing profits. They’re hiring 
new workers or giving existing workers raises. This kind of whole thing continues to propel the wealth 
effect that you’ve heard me talk about for several years now. It’s great news for workers and it’s great news 
for investors. It’s a trend that’s continuing and actually accelerating even though this whole trend is kind 
of flying under the radar of most media outlets. That’s what’s really going on in the U.S. economy right 
now and it’s a very positive thing, and it’s something that you can capitalize on right now.

  Here at Lifetime Income Report Pro, we’re all about finding the best income opportunities that the market 
has to offer. Today, I wanted to talk about the strong jobs, the strong retail environment, and then I wanted 
to show you three key stocks that you can invest in right now. Now, these stocks will help you tap into 
the growing income that these non-supervisor workers are enjoying, and on the amount of money that 
they’re spending on everyday purchases. Let’s take a look at these three specific income opportunities, 
or these three dividend stocks that can help you boost your income.

  The first retail play that I wanted to introduce you to is a company called Big Lots and its ticker is BIG. Now, 
this company actually has a 5.7% dividend yield. I don’t know what that is, how many times the average savings 
account rate is, but it’s probably a four or five, six times what you could get from a regular savings account.

Jonathan: Big time.

Zach:  Yeah, it’s a lot more income. It trades at just about 5.5 times next year’s expected earnings, which is a serious 
discount when you think about how much you’re paying for this stock and how much the company earns. 
That means just like the discount prices that Big Lots offers its customers, the stock is trading at a deep dis-
count for investors. Shares of Big Lots actually pulled back this year because many investors were worried 
that tariffs were going to cause Big Lots to have to pay more for merchandise that they import from China. 
The costs could basically move into the company’s profits and cause the company to earn less, but that’s not 
actually what’s been happening so far.

  On the other side of the coin, the company stores are very popular with all of these non-supervisory 
employees that we’ve been talking about who have extra money to spend. The company’s actually making 
plenty of profits, and those profits are helping to support its great dividend payments and helping Big 
Lots continue to grow.

  Also, one of the things that I’ve been looking at is the fact that Big Lots is going to be able to shift where it 
gets its merchandise. It doesn’t have to buy everything from China. It can start looking at other countries or 
even manufacture things here in the United States. Over time, these tariff challenges are going to be less 
of a problem and any good news between China and the U.S. could actually cause a really big pop for the 
stock. I really like shares of BIG, both to give you plenty of income with that great 5.5 ... I’m sorry, 5.7% 
dividend, and shares right now are trading at a little bit over $20 so they’re fairly cheap, but they were 
near $40 this spring. Considering the dividend, you could nearly double your money if the stock moved 
back up from where it is right now to where it was this spring and you continue to collect your income 
from shares of BIG. That’s a great retail stock for you to capitalize on this strong job market and the higher 
wages that these lower income employees are receiving.

  The second retail name that I wanted to highlight is Home Depot, ticker HD. Now, this is more of an ex-
pensive stock. It trades at about $225 per share, so you would have to buy fewer shares of this stock, but 
then the stock is trading about 21 times next year’s expected earnings. It’s a little bit more expensive, but 
even being more expensive, I still think you can make a lot of money with this income play.

  Home Depot is benefiting from a trend of more Americans buying homes or just starting out on their 
own in an apartment. I know when I got my first apartment, there were dozens of things that I had to buy 
from Home Depot. I live in Atlanta, so Home Depot is one of the stores that I think I’m required to go to 
on a weekly basis. Just hanging pictures on the walls, fixing a squeaky hinge, maybe changing out light 
bulbs, all of those required me to go to Home Depot and buy the supplies that I needed. If you’ve ever 
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owned a home, you know that the upkeep is a big chore and a big expense. All of this money is being 
spent at Home Depot.

  Home Depot benefits from the current strong job market because our non-supervisory employees, as they 
earn more, they’re able to spend some extra money for fixing up things at their house or even painting 
a room or just adding new shelves in the garage. Little fix-it projects never end. That means Home Depot’s 
quarterly dividend of a $1.36 per share should be in great shape and should be increased in years to 
come. I really like this name both because the income that shows up in our workers’ paychecks are going 
to be spent at Home Depot, and also because a strong housing market is helping to drive more demand 
for the things that Home Depot sells.

  Then the third retail income play that you should add to your list is the TJX Companies, which is ticker 
TJX. This retail company sells off price apparel and home fashions. It’s basically known for having some 
great brands at prices that you would never find in traditional stores. That’s the exact kind of bargain that 
our non-supervisory employees are looking for when they’re spending the extra money that’s showing up 
in their paychecks. Heck, that’s exactly the kind of bargain that I want to find when I go shopping.

Jonathan: Oh, yeah.

Zach:  But Jonathan, as you know, I try to go shopping as little as possible. It’s not my favorite pastime. Fortunately, 
I have many people in my household who would love to shop any chance they get the opportunity for.

Jonathan: Oh, yeah.

Zach:  That’s a different story entirely, but right now, TJX only pays a quarterly dividend of 23 cents per share. 
Compared to the stock price, which is a bit over $55 per share, that’s just a 1%… I’m sorry, a 1.7% dividend 
yield. The dividend yield is good. It’s better than what you could get on any savings account, but it’s not as 
high as like what we’re seeing for Big Lots, but TJX has actually been steadily increasing its dividend pay-
ment each year. This year the company actually boosted its dividend by 18%. With the company’s strong 
earnings that are coming to TJX each quarter, the company has plenty of room to keep hiking its dividends. 
I think we’re going to see this dividend move sharply higher over the next little while.

  Meanwhile, the stock has been trading higher because people are just spending more money from the 
higher wages that they’re receiving. TJX is a great buy right here. I think you’re going to see the value 
of your stock increase if you buy it right now. I think you’re going to see the income continue to move 
higher in the weeks and months to come. There you have it. Those are three ways to get your share of in-
come from the higher paychecks that the lower and middle class workers are spending right now. I love it 
that Americans are getting extra money to spend. I love the way that the spending is helping to grow our 
whole economy. I love the way that the spending is helping you here at Lifetime Income Report Pro make 
money. Yeah, Jonathan, that’s the income scenario that I wanted to talk about this morning, the exciting 
behind the scenes story that nobody’s talking about. With that in mind, if we have time for questions, I’d 
love to see what our Lifetime Income Report Pro family members have on their minds.

Jonathan:  Sure. Let’s take a look at what we’ve got here. We’ve got one here from… No name here, but, how is the 
China trade war affecting our income plays? Specifically, will tariffs cut down on profits for these retail 
names that you’ve just suggested?

Zach:  Okay. Yeah, and that is a good question because that’s a concern that some investors have been voicing 
about some of the retail stocks that trade on the U.S. market. The China U.S. trade war can be a little bit 
of a short term challenge for retailers. The main thing that people are worried about is that it’s causing 
import prices, the price that these companies pay to bring merchandise in from China, it’s causing those 
prices to increase because they basically have to pay tariffs for anything that’s imported from China. On 
the positive side, companies can actually find new places to manufacture goods, even in America. Imagine 
that. We could make these things in America and cause more people to have jobs. That might be a lot 
better than having to pay the higher tariffs for importing things from China.
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  Merchandise costs are going to settle down. We’re going to actually see them either get better because we 
have an agreement with China or get better because manufacturing moves to other countries. Jobs are 
going to be continued to created. Down the road, I think we’re going to see much more positive news for 
these retail plays. The risks that you’re talking about with higher prices that we have to pay for things 
that we import from China, I think those are already priced in. That’s a word that a lot of people use on 
Wall Street. The question is, what does that mean when you say something is priced in? Well, what that 
means is stocks who are these retail companies are already trading at a discount because investors are 
already expecting these higher costs from tariffs. The bad news has already been taken into account. The 
stocks are already trading lower because of this potential for bad news.

  Now, the potential for anything to change would be that the stocks could move higher if there’s any kind 
of benefit from an agreement with China or if investors are able to say, “Wait a second, this company was 
now able to manufacture its goods in the U.S. or it was able to import these goods from Vietnam or some 
other countries where there’s not tariffs.” The risk of change comes on the positive side where any new 
developments will likely be sending these stocks higher because they’ve already traded lower. Does that 
kind of make sense as to what the term priced in means, Jonathan?

Jonathan:  Oh, yeah. Yep. The reward to risk is much more in our favor taking a look at these stocks as opposed to 
betting on the sky falling.

Zach:  Yep. Yep. It’s different now than it was even six or eight months ago when we were just getting started and 
understanding what these tariffs mean.

Jonathan:  Cool. We’ve got another question here for you, Zach. How is the rate cut by the Fed still making a bad 
effect on the stock market? Actually, this is a good question because we’ve talked about several income 
plays. Does this help or hurt our income plays, the Fed, that is?

Zach:  Yeah. The first part of the question said having a bad effect on the stock market. Actually, the Fed’s interest 
rates have been having a positive effect on the stock market. Every time that the Fed makes it clear that 
they’re going to cut interest rates, stocks have typically traded higher. That’s because investors know that 
interest rates will make it easier for companies to borrow money and use that money for growth oppor-
tunities like opening new manufacturing plants or hiring more workers and selling more products. The 
other thing that I’ve been keeping an eye on is as the Fed cuts rates, it has an effect on the currencies 
and the difference between the dollar and the Euro and the dollar and the Japanese yen or the dollar and 
many other international currencies. The more the U.S. cuts rates, it changes the value of the dollar and it 
makes the goods and services that we sell internationally more affordable to our international customers. 
That helps create jobs in the United States as well.

  Lower rates actually hurt savers who have more money parked in CDs or savings accounts, but they can 
help you if you’re invested in many of the income plays that we cover here at Lifetime Income Report Pro 
because as more people look for ways to boost their income, because they can’t get income that they’re used 
to getting from higher interest rates, these investors will buy the stocks that we are already invested in. That 
causes the stock prices to move higher because more and more people are buying them. Then higher stock 
prices simply means that the stocks that you own right now move higher and give you profits.

  Recent data, just even this morning, show that there’s not much inflation happening in the United States 
right now. This morning we saw that producer prices, one of the measures of inflation, fell by the most that 
we’ve seen in eight months. This kind of data is likely going to give the Fed much more of an incentive to 
cut interest rates, I think, two more times this year. That’s going to help to boost our economy and it’s 
going to drive more investors into our dividend stocks. Bottom line, this type of environment actually is 
beneficial for our income plays. It’s a great time to be an income investor.

Jonathan: What’s the old saying? Don’t fight the Fed.

Zach:  Yep. That is true. That is true. The Fed is in our corner as far as income stocks are concerned. They’re 
not in our corner if you’ve got money in a savings account, but as far as income stocks are concerned, the 
Fed’s actually helping us out right now.
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Jonathan:  Yeah. Let’s ride those sales. We’ve got to one more question here for you Zach, from Art. He asks, “How 
would a recession affect the housing market? Will that make home values go up or down?”

Zach:  OK. Yeah, that’s a really good question and it actually depends on which area of the housing market we’re 
looking at. That whole saying about real estate, the three most important things that you need to know 
about real estate are location, location, and location.

Jonathan: Location.

Zach:  Real estate is always driven by location and where do people want to buy and where do people want to 
sell, but a recession actually would almost certainly come with lower interest rates. That would help to 
make homes more affordable because as interest rates move lower, mortgages and mortgage rates drop. 
That means that a house at $300,000 would become even more affordable because the mortgage payment 
that you would make on that same price would be lower simply because of lower interest rates. I think 
even in a recessionary period we should see a lot of strong areas in the housing market, in the residential 
real estate market.

  Also keep in mind that there’s a whole wave of young adults who have put off buying a house and are 
now at a place in life where they want to settle down and own that house. This is kind of part of the 
demographic trend that has happened as a result of the financial crisis and many people choosing not to 
buy a house when they would have historically, and then all of that demand waiting until now to kind of 
step back into the market and cause a lot of demand for new homes.

  Now, one area of the market that I think could be a little bit different is the vacation homes. We may see 
some of a pullback in homes that are just rented out for vacation simply because if we had a short term 
recession, there may be a little bit less demand to rent those homes out, but that actually could be a really 
welcome thing. It could give income investors a chance to get into this market and buy some really neat 
vacation properties at a discount leading to more income in a recovery if you bought some of these properties 
and then rented them out in a year or two later for vacationers.

  Now, I don’t want to speak out of turn here, but I’m actually very excited about a secret project that I’m 
working on under the radar right now. If all goes well, you guys here at Lifetime Income Report Pro will be 
the first to know about some exciting opportunities on the vacation real estate market that we are exploring 
right now. A little tease for you there, stay tuned. I’m pretty excited about some contacts that I’ve made 
and some new opportunities that we’ve been tracking and kind of building.

  Meanwhile, I don’t think a recession is imminent. Yes, economies ebb and flow here and there are times that 
human nature will always cause the economy to get ahead of itself and then stock prices to get too high. 
That sometimes means real estate prices, maybe company profits and other things expand too quickly and 
then they have to pull back. Those things happen, but that’s not the type of environment that I see right 
now. The data just doesn’t point to an imminent recession. We’ve still got things that are trading at relatively 
reasonable prices. We’ve got a job market that continues to be strong. We’ve got corporate profits that con-
tinued to grow. We’re not at a place where there’s a whole lot of excess built into the market that could cause 
a pullback or a recession. That’s good news for us as income investors and I’m still very excited about the 
environment that we’re in right now. Again, I would just say this is a great time to be an income investor.

Jonathan: Take advantage of the pessimism.

Zach: Yeah, exactly.

Jonathan:  Yeah. Well, Zach, that’s about all the time we have for today’s call. Did you have any final thoughts before 
we wrap up here?

Zach: No. Did I mentioned that it’s a good time to be an income investor?

Jonathan: I think that you did.
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Zach:  That would be the takeaway. I’m still very excited about the opportunities that we’re seeing. Also, we 
mentioned just I think at the beginning of the call that we’re heading into earning season, so this is a 
great time for us to see how our income plays are doing and to kind of pick up on a lot of the new infor-
mation that’s coming in. We’ll definitely be paying attention to this new information on our income plays 
and I’ll keep you posted along the way.

Jonathan: Great stuff. Well, on behalf of Zach Scheidt’s Lifetime Income Report Pro, I’m Jonathan Rodriguez. We’ll see 
you in a month.

Zach: All right. Thanks, guys.
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