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Switzerland might be well-known for its neutrality, but right now it’s actively waging a vicious war… 

Don’t get the wrong idea, though… 

The country’s famed Alpine villages aren’t in any danger. Its watch factories are still producing high-quality timepieces. 
And its gourmet chocolate industry is still intact. 

This is strictly a financial war. The country is moving millions of francs around, desperately trying to keep its economy 
under control. 

Of course, all that money has to go somewhere… and today I’ll tell you how some of it could end up in your bank account. 

I’m talking about chances to earn regular payouts while Swiss bankers keep throwing money at their problems. 

It’s easy, affordable and 100% legal.

You’ll get all the details in a moment. 

First, let’s take a look at what’s happening in Switzerland… and how a change to its federal constitution opened a 
doorway to more income for you.

Neutral Doesn’t Mean Defenseless
Switzerland enjoys some advantages that other nations can only dream of. One of its biggest advantages — and one of 
the reasons this payout opportunity exists — is its famed neutrality.

In 1815, the country declared it was done fighting wars… and it has stuck to that commitment ever since. 

The country hasn’t been attacked since then, either. Up until the modern era, simply getting into Switzerland wasn’t easy. 
Troops would need to navigate narrow mountain passes, which were easily defended. 

Today there are tunnels and roadways leading into the country, which can easily be mined or blocked off. 

Any remaining invaders would quickly discover that the locals aren’t exactly pushovers. Switzerland maintains a robust 
military force, with all eligible men required to serve in its armed forces. Swiss soldiers take part in peacekeeping missions 
around the world, which gives them some combat experience.

What about air attacks? The Swiss are more than ready for them. The country’s mountains are ideal places to build 
underground shelters. Local laws practically mandate that homes and businesses have easy access to them. It’s been 
said the country has enough bunkers to shelter 110% of their population. 

With its focus on defense, the country doesn’t need to spend a lot of money on its military. 

According to the World Bank, Switzerland spent just .68% of its annual GDP on its armed forces in 2017. More tellingly, 
the Swiss government spent about 7% of its budget on defense. (For comparison, U.S. military spending makes up 3% of 
our GDP, and accounts for at least 15% of the total federal budget.)
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It low-cost military also helps Switzerland maintain some of the lowest tax rates in the world, according to the Organisation 
for Economic Co-operation and Development.

This combination of neutrality and low taxes, in turn, has led to many other advantages.

A Home for Wealth and Luxury
For much of history, European countries have had to live with the constant threat of war and revolt. At any time, foreign 
invaders or angry citizens could go on a rampage, looting cities and draining treasuries.

The people themselves not only lived with those same risks, but they also had to worry about their own governments 
confiscating everything they had worked so hard to attain.

So governments and people naturally wanted to store some of their wealth in other countries. Of course, almost every 
other country had the same risks. So they turned to a county that was almost totally immune from war.

Yep, neutral Switzerland. Starting as far back as the 1700s, foreign money flowed into the country for safekeeping.

Even then, the money could be subject to foreign taxation or requests for confiscation. So the Swiss banks went a step 
further, instituting secrecy laws for banking clients. By law, banks cannot disclose any information about their clients 
except in very narrow circumstances. 

In effect, they created an untouchable tax shelter for foreign nationals.

Deep-pocketed investors who visited Switzerland to take advantage of the country’s bank secrecy couldn’t help but notice 
how beautiful the country was. The Alps provide perfect locations for ski resorts, with plenty of picturesque lakes available 
for vacation getaways. 

Folks came for the banking, then returned to take luxury vacations, adding another source of income for the country.

Neutrality also had a beneficial effect on the country’s industry.

Consider that up until the early 1900s, Swiss watches were largely considered mass-produced junk. But thanks to both 
World Wars, factories in other countries had to turn their attention to war production. That let the Swiss focus on 
improving their production methods… and it wasn’t long before “Swiss made” was a mark of quality.

It’s also well-known for its chocolate, often attributed to the unique milk cows produce due to the climate and elevation. 

In short, the country has positioned itself as a perfect place to park money for safekeeping… and Switzerland also 
makes a lot of money by attracting wealthy foreign nations and selling high-quality luxury goods

But those major sources of revenues are often at odds with each other, which is what powers the opportunity I want to 
tell you about today. 

Security Comes With a Price
Like most nations, Switzerland has a central bank — the Swiss National Bank (SNB). It regulates the country’s private 
banks and oversees the country’s currency, the franc.

But keeping the franc under control isn’t easy.

Since Switzerland is seen as a safe, stable country, its currency is considered safe and stable, too. So when people seek 
safety, they naturally turn to the Swiss franc.

The problem is that a currency’s worth, like most things of value, is mostly a function of supply and demand. So as 
people trade in their home currency for francs, the francs’ value increases. 

But a strong currency is bad for a country’s exports — essentially, they become more expensive overseas, so fewer 
people buy them.
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This is the exact situation Switzerland found itself in the early 2000s. Recession gripped the world and global stock 
markets were tanking. As a result, people flocked to safe haven investments. They eagerly bought Swiss francs, filling 
Swiss banks with foreign currencies.

The SNB wasn’t prepared for this influx of foreign cash, and its options were limited. Meanwhile, the franc soared in 
value, making Swiss exports more expensive at a time when few people were interested in buying luxury goods. 

So in 2003, the Swiss government amended its banking laws and even its constitution to give the SNB more flexibility. 
More importantly, the law made the bank’s mission crystal clear. 

Chapter 1, Article 5 of the National Bank Act of 2003:

The National Bank shall pursue a monetary policy serving the interests of the country as a whole.  
It shall ensure price stability.

In other words, the SNB is now tasked to do whatever it thinks is necessary to keep the franc from gaining or losing 
too much value. 

It quickly flexed its new powers…

The Problem with Too Much Money
With demand constantly threatening to push the Swiss franc’s value higher, the only way to fight it is to increase the sup-
ply. So the SNB readily exchanged foreign currencies for Swiss francs. If it didn’t have enough francs , it just printed more 
to keep up with demand.

Keep in mind, we’re talking about exchanging one currency for another. People give the bank one currency and receive 
Swiss francs in return. That means the SNB’s balance sheet has been filling up with euros, U.S. dollars and more.

But even though the SNB was flooding the markets with francs, those francs were still increasing in value. And as they did, 
the value of the foreign currencies it was holding fell.

Luckily, thanks to the 2003 law, the SNB didn’t have to just sit by and watch its foreign cash lose value. Instead, it was 
able to invest some of that money in foreign equities — in other words, stock shares… the same kind you and I can 
buy from a broker.

It started buying and selling stocks in 2005, adding or dropping its holdings as it felt necessary. 

Now, don’t think the SNB has a bunch of analysts researching the best stocks to buy. Instead, it simply tries to mirror 
certain major indexes, which means most of its money ends up in relatively low-risk stocks. 

But the amount of money it’s placed in equities has been increasing. In 2017, foreign stocks made up 21% of the SNB’s 
total assets. And thanks to the global bull market, those investments really paid off.

In 2017, the bank announced it had made a record profit of 54 billion Swiss francs (worth about $55.25 billion at the time). 

But in 2018, market uncertainty caused the bank’s foreign investments to lose value while its currency started gaining 
value again.

The Swiss bank’s solution? Go on another stock buying binge — setting it up for another year of incredible profits as 
stocks bounce back. 

And there are a few ways you could cash in on its success…

Piggybacking the SNB
Just like any other bank, the SNB’s operations can result in profits or losses. Swiss law spells out exactly what it’s sup-
posed to do with any profits.
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First the SNB decides how much of the profits to set aside for its monetary operations. It’s also required to give some to 
the Swiss federal government and the cantons (essentially the equivalent of U.S. states).

But before sending its excess cash to the government, it must first pay its public shareholders.

That’s right — the Swiss National Bank has been a public company since 1907, meaning its shares are available to just 
about anyone who wants to buy them. And buying them entitles you to a portion of the SNB’s profits. 

The bank is required to pay shareholders a maximum of 6% of the stock’s capital value — the total value of the shares 
when they were created. Since 1921, that amount has been fixed at 15 francs per share.

In fact, even though SNB lost money in 2018, it still made its 15-franc payout. That’s a pretty hefty payout — and 
more shares you own, the more money you get!

Consider Theo Siegert. The German businessman owned 6,720 SNB shares in 2017 — collecting dividends totaling 
100,800 francs — the equivalent of $102,816 at typical exchange rates.

You could follow Siegert’s example by buying SNB shares yourself… making you eligible for dividend payouts year 
after year.

And with the SNB still pulling in tons of profits — including cash dividends from all the foreign stock it’s holding — the bank 
may eventually beg the government to let it disperse even more money.

In fact, that speculation pushed SNB’s share price much higher in a very short amount of time.

And while shares fell alongside everything else in December and January, they are recovering. So investors have a limited 
chance to cash in directly on the bank’s success at a great price.

Even still, you may have trouble getting your hands on the Swiss bank’s shares.

Don’t worry, though — there’s more than one way to play this Swiss-manufactured income strategy. 

But let’s talk a bit about the direct way, though.

Swiss Checks Straight from the Source
SNB shares trade on the SIX Swiss Exchange, Switzerland’s primary stock market, under the symbol SNBN. If you’re a 
Swiss citizen, you shouldn’t have much trouble finding a stock broker who can help buy shares.

If you’re outside of Switzerland, however, you may have to do a little footwork first. 

For instance, not every U.S. stock broker allows you to buy and sell foreign stocks. If you already have a broker, see if 
they offer international or global stock trading. Then see if they specifically allow you to trade in Swiss stocks.

Honestly, there’s a good chance they won’t. In my research, I’ve only found two brokers that offer direct access to the 
Swiss stock market — Fidelity Investments and Interactive Brokers. 

There might be others out there, though, if you want to do a more thorough search. If you find one, look out for any 
extra fees you might have to pay for trading foreign stocks.

Another way to invest in SNB is to buy shares that trade in the United States over the counter (OTC). You can find 
them under the symbol SWZNF. 

Not all brokers allow OTC trades either, and many charge added fees if they do. That’s because the OTC markets aren’t 
as fast or as efficient as the regular exchanges. There aren’t always ready buyers or sellers, so executing orders can take 
some time… and without the transparent bidding you see in proper exchanges, prices can vary wildly as well.

Whether you are able to buy the shares directly from the Swiss stock exchange or a U.S. over-the-counter market, 
you’ll likely run into another problem — volume.
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A Very Limited Opportunity
There are only 100,000 shares of SNB in the entire world… the exact same number the bank issued when it went public 
in 1907.

The bulk of those shares — 51,006 in total — are owned by the Swiss government, Swiss cantonal banks (similar to 
Federal Reserve district banks) and other public institutions. That leaves just 48,994 shares for private investors. 

(And I should note that only a fraction of those shares offer voting rights. Unlike in most public companies, SNB’s 
private shareholders have very little say in how the bank runs.)

The limited amount of shares available can have an oversized effect on the stock’s price. Technically speaking, each SNB 
share has a nominal value of 250 francs. But the forces of supply and demand have pushed the actual share price much, 
much higher.

Up until early 2016, they usually traded for around 1,000 francs apiece. But as word spread about how much money 
SNB was pulling in, investors started buying shares. 

By the end of 2016, they were hovering closer to 2,000 francs. By the end of 2017, shares were topping 4,000 francs. 
And at one point in 2018, they nearly touched 10,000 francs each!

The stock got so heated that the president of the SNB reminded the public that the bank wasn’t like a normal corporation, 
saying the excitement over the bank’s earnings was misplaced. 

While his warning did dampen investors’ enthusiasm a little, SNB shares are still trading for over 5,000 francs — up 85% 
since January 2018! 

If you’re using U.S. dollars, you’ll pay about $5,130 a share at the typical currency conversion rate… a pretty steep price 
to only collect 15 francs — or $15.30 — a year in dividends.

Also keep in mind that currency exchange rates are always in motion… and the SNB is still working to keep the franc 
weak. If it’s successful, dollars could end up being worth much more than francs — meaning your payouts will seem 
smaller after SNB dividends are converted to your local currency.

So, yes, you can collect regular checks from the Swiss National Bank. But, depending on your starting cash and your 
ability to trade Swiss stocks, the hassles might not be worth it.

An easier, safer and less expensive way to capitalize on SNB’s money problems is to follow its investment example…

Follow the Swiss Model
As I told you earlier, the Swiss National Bank has used its vast cash resources to buy foreign stocks. So the booming stock 
market has helped bolster the bank’s net worth — as the shares become more valuable, SNB’s balance sheet increases.

But capital gains from rising stock prices are only part of the story. The SNB is limited to buying large, stable companies. 
And those are the companies most likely to pay dividends — cash payments made directly to shareholders.

So every quarter, the SNB receives giant cash dividend payments. In 2017, the bank collected dividends totaling 3.2 
billion francs. Its dividends totaled 3.4 billion francs in 2018. And for the first quarter of 2019 it brought in 746.7 
million francs — putting on pace to end the year with another 3 billion in francs.

It just means more cash that the SNB has to figure out what to do with. The most obvious solution is to use it to buy 
more stock shares. And remember, the kinds of stocks that SNB can buy is strictly limited… so we have a good idea 
where that money will go.

The plan, then, is simple — pile into the same companies the SNB is buying. We’ll enjoy the same kind of dividends 
that Switzerland’s national bank is pulling in… and we might see capital gains if the bank decides to buy more shares 
of stock. 

It’s essentially a Swiss-manufactured income strategy.
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I’ve checked the SNP’s top holdings and found it owns big stakes in several companies that I know very well. Then I 
narrowed that list down to three stocks I recommend adding to your portfolio.

Let’s get started!

Swiss-Manufactured Income Play #1: Apple Inc. (AAPL)
Everybody knows Apple (AAPL) — and I mean, everybody. Its logo can be found on computers, laptops, tablets and 
smartphones across the world. 

The SNB certainly likes the stock. Between January 2019 and March 2019, the bank added over 138,000 AAPL shares — 
bringing its total ownership to 15,932,616 shares.

Apple pays out $3.08 a year in dividends, meaning SNB is set to collect over $49 million a year just for holding the 
stock! With that kind of money, the bank could afford to buy another 20,000 shares of Apple without breaking a sweat… 

And that’s just at with Apple’s current dividend rate. The company has increased its payouts every year for the past five years. 

Apple faces plenty of competition, of course. But it also has a core of very loyal customers who will buy practically anything 
the company releases — including its most recent upgraded versions of the iPhone and smart watch. 

Those sales lead to higher profits… and those profits lead to higher dividends. 

So I recommend following the Swiss example and add Apple shares to your portfolio. 

Swiss-Manufactured Income Play #2: Procter & Gamble (PG)
If you don’t recognize the name Procter & Gamble (PG), you will recognize its products. In business since 1837, PG 
produces some of the world’s most recognizable “consumer staples” brands.

Consumer staples are products that consumers buy year in and year out, regardless of their financial situation. Things like 
toothpaste, toilet paper, laundry detergent and diapers.

PG has those categories covered with well-known names like Crest, Charmin, Tide and Pampers, along with many 
others. It sells them in more than 180 countries. 

While Procter & Gamble may be a boring company selling boring products, it’s also a reliable cash machine. It’s been 
paying dividends since 1890. And it’s logged an incredible 62 years of consecutive dividend increases. 

That makes it one of the most popular stocks for income investors around the world.

You can count the SNB among those shareholders. In fact, SNB’s last quarterly report said it was holding over 9.3 million 
shares — over 200,000 more than it had the previous quarter. 

And after PG’s most recent dividend hike in April, the SNB is on track to collect over $27 million a year in dividends 
from the company.

Now, with the U.S. economy booming, investors are less interested in safe stocks like PG. So its price growth is lagging 
well behind the crowd.

Don’t let that discourage you, though. You’re locking in reliable payouts with a history of growth. And if the SNB 
keeps turning to foreign markets to soak up its extra cash, its buying could boost PG’s stock price.

So get in before the next spike.

Swiss-Manufactured Income Play #3: Occidental Petroleum (OXY)
Occidental Petroleum (OXY) has been in business since 1920, riding the ups and downs of the U.S. energy markets. It 
has seen two World Wars, oil booms and busts, acquisitions, divestitures, spinoffs, activist shareholders and everything 
else you can imagine.

https://stpaulresearch.com/ticker/AAPL/
https://stpaulresearch.com/ticker/PG/
https://stpaulresearch.com/ticker/OXY/
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It was also one of the first companies to see the potential for profits from shale oil. It bought a bunch of land in an 
area known as the Permian Basin, which is filled with oil shale deposits. 

Engineers spent decades figuring out how to extract that oil. That research led to fracking, opening up a new era of oil 
production. Thanks to this technological revolution, the Permian is believed to hold more oil than any field outside of 
Saudi Arabia.

And Occidental owns 2.7 million acres of land in the Permian — more than any other company — with as much as 
1.7 billion barrels of oil underneath it. It’s moved quickly to develop its land, too. 

While the company has operations in the Middle East and Latin America, not to mention elsewhere in the United States, 
nearly half of its production now comes from the Permian.

The company specializes in keeping its costs down, meaning it should be able to sell its oil for a nice profit. And it has 
a reputation for rewarding its shareholders.

In fact, the company has increased its dividend every year from 2002–2017 — even while oil prices have swung wildly. 
It still increased its payouts when oil fell from $150 a barrel to $32 in 2008–09. And it raised its dividend when oil prices 
fell $100 a barrel again between 2014 and 2016.

The Swiss National Bank owns over 2.7 million shares of Occidental… over 41,000 shares more than it did last quarter. 
That means it will collect $8.5 million at OXY’s current dividend… and more if the company sticks to its trend of increasing 
those payouts!

Again, a new wave of Swiss buying could cause the stock to tick upwards. More importantly, oil prices seem poised for 
a resurgence… which will also cause OXY’s stock price to rise. 

Get ahead of it — and make some money alongside the SNB — by buying shares today.

Get Ready for More Ways to Earn Reliable Income
You now have all the information you need to start collecting Swiss-manufactured income. You can try to buy shares 
in the SNB itself… collecting payments thanks to its huge portfolio of high-yielding stocks.

Or you could just buy three of the companies the SNB holds… collecting regular payouts alongside the Swiss central 
bank. You’ll also have a chance for capital gains, and not just if the SNB decides to use its ever-growing war chest of 
cash to buy more stock… 

That’s because I’ve thoroughly vetted these stocks using my Three Pillars of Investment Success. It’s my system that identifies 
companies with the right combination of safety, yield and growth to make sure you get the absolute most for your money. 

As a Lifetime Income Report member, you’ll learn about other stocks that have passed my Three Pillars tests. They won’t necessarily 
be companies the Swiss National Bank is investing in… but they will help you reap new revenue streams.

That way, you won’t have to worry about the SNB’s constant struggle to keep the franc under control. Instead, you’ll 
be earning money in your home currency.

And who knows? One day you might find yourself wondering how you’ll spend it all!

I hope I can help you make it happen… so I’ll be in touch again soon.

Here’s to your growing income!

Zach Scheidt 
Editor, Lifetime Income Report 
@ZachScheidt
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