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Respondents 

I, JAMES BARTON LOVE, Q.C., from the City of Toronto, Ontario,  MAKE 
OATH AND SAY: 

1. I am a Respondent in this matter and as such, I have knowledge of the matters 

herein deposed. 

2. I make this Affidavit in response to Tarah Wright's Affidavit sworn August 27, 

2008,  Alyssa Wright's Affidavit sworn August 26, 2008 and Timothy Wright's Affidavit sworn 

August 26, 2008 ("Applicants' Affidavits") .  

3 .  I have reviewed the Applicants' Affidavits. There are many factual inaccuracies 

set out in them. I have set out below some conections to the contents of the Applicants' 

Affidavits, and I have provided certain evidence in response. However, the evidence I give is 

not an exhaustive response. 
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(1) 
IN A NUTSHELL 

4.  While many allegations are made in the Applicants' Affidavits filed in support of 

the Application, the core issues that the Application appears to raise are as follows: 

(i) Whether the administration of the Tarah and Alyssa Wright Trusts, settled m 

1 989,  have proceeded appropriately; 

Patrick Wright was the initial trustee of each trust. Priscilla Wright was the 
succeeding trustee of each trust. Neither Legacy Private Trust ("Legacy'') nor I 
have been a trustee of either trust. Legacy has an administTation agency 
agreement with Priscilla Wright in respect of each trust. Legacy has met its 
contractual obligations. The Applicants have chosen not to name Patrick 
Wright's estate as a Respondent to this proceeding. 

(ii) Whether in 1 996 the trustees of the Arthur Meighen Trust [Canada Trust, Michael 

Meighen and Donald Wright] properly exercised their powers as trustees in 

entering into the transactions that caused a portion of the trust property to be 

removed offshore into a separate trust [the Stratford Trust] ; 

The Applicants have chosen not to name Canada Trust, Michael Meighen and the 
estate of Donald Wright as Respondents to this proceeding. Legacy was not a 
trustee until July 15, 2002. I was retained as a solicitor on these transactions. I 
was instructed by the three trustees: Canada Trust, Michael .A1eighen and 
Donald Wright who as the trustees at the time the tTansactions were carried out 
remain responsible for these transactions. I am able to say, however, that these 
transactions benefited all the beneficiaries of the Arthur Meighen Trust as they 
resulted in significant savings of Canadian tax. 

(iii) Whether the trustees of the Arthur Meighen Trust at the time [Canada Trust, 

Michael Meighen and Donald Wright] properly exercised their powers as trustees 

when directing the issuance of the special voting shares in Ogyco Holdings 

Limited ( 1 993) and Tarahco Limited (200 1 ) ; 

Again, the Applicants have chosen not to name Canada Trust, Michael Meighen 
and the estate of Donald Wright as Respondents to this proceeding. Canada 
Trust, Michael Meighen and Donald Wright directed that these shares be  created 
and issued to Donald Wright. Neither Legacy nor I was a trustee of the Arthur 
Meighen Trust when this occurred. I believe that Murray Nicholson, then a trust 
officer at Canada Trust, suggested the creation of these shares and Donald 
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Wright 's subsequent subscription for them as a method of ensuring that Tarah 's 
and Alyssa 's stepfather, George Matheson, never misappropriated their property. 
Murray Nicholson is now deceased. Meighen Demers, my then law firm, did the 
solicitor's work to issue the shares on the instructions of the trustees. 

(iv) Whether Donald Wright acted appropriately as a trustee in subscribing for the 

special voting shares in Ogyco Holdings Limited and Tarahco Limited; 

See (iii) above. 

(v) Whether in 2002 Donald Wright acted appropriately as a trustee of the Arthur 

Meighen Trust in settling the Per Stripes Trust; 

Donald Wright settled the Per Stirpes Trust on July 5, 2002. He did so in his 
personal capacity, not in his capacity as a trustee of the Arthur A1eighen Trust. 
Legacy was the named trustee of the Per Stirpes Trust. I was a director of both 
Ogyco and Tarahco at the time. As such, I executed a resolution approving the 
transfer of the shares. This was appropriate. The corporations ' articles and by
laws contained restrictions that required approval of this transfer but there was 
no reason to believe that Legacy was not an appropriate transferee. 

(vi) Whether the applicant beneficiaries received the disclosure to which they were 

entitled at law in respect of the Arthur Meighen Trust and the Tarah and Alyssa 

Wright trusts; 

In the period in which Legacy has been a trustee of the Arthur Meighen Trust, the 
applicants and their counsel have had numerous meetings with me and other 
members of Legacy 's staff to discuss the status of the trust property. Extensive 
information about the trust has been given to each of Tarah and Alyssa. 
Aforeover, the applicants have had knowledge of the matters about which they 
now complain for many years. In his affidavit, Timothy Wright, who has been a 
trustee of the Arthur Meighen Trust since September 2002, also makes 
allegations concerning the lack of disclosure to him as a trustee. Those 
allegations are not true. Timothy Wright has been provided with all the 
information which he was entitled to receive as a trustee. 

With respect to the Tarah Wright Trust and the Alyssa Wright Trust, I repeat that 
Legacy and I have never been a trustee of either of these trusts. However, when 
so instructed by the trustee [Patrick Wright or Priscilla Wright}, Legacy and I 
have provided Alyssa and Tarah Wright with information concerning the status 
of the property of these trusts. 

(vii) Whether the fees paid to Legacy from each of the Arthur Meighen Trust, the 

Tarah and Alyssa Wright Trust were appropriate; 
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The trust deeds of the Tarah and Alyssa Wright Trusts each provide for the 
payment of trustee compensation. They permit the Advisors (as defined in the 
deeds) appointed under the Trust Deed to agree to compensation with the current 
trustees failing which the Court is to establish the compensation to be paid. The 
Advisors, one of which was me, did enter into compensation agreements. The 
trustee, Priscilla Wright, has entered into administrative agency agreements with 
Legacy. Fees have been paid pursuant to these agreements. 

The trust deed of the Arthur Meighen Trust similarly provides the process by 
which trustee compensation is to be established. The compensation paid to 
Legacy from the Arthur Meighen Trust has been calculated based on a fee 
agreement signed by the then trustees (Donald Wright and Michael Meighen). 
Those fees are commensurate with the "care, pain and trouble " that Legacy has 
actually expended in respect of the trust. It should be noted that Legacy has 
management fee agreements with the holding companies within the A rthur 
Meighen Trust (i. e. Ogyco Holdings Limited and Tarahco Limited). Since April 
23, 2003 no care and management fees have been taken from the Arthur Meighen 
Trust by Legacy. All of this in my view is appropriate. 

(2) 
THE PARTIES 

I am a solicitor with the law firm Love & Whalen. I have been practising with 

Love & Whalen since February 1 ,  1 997. I currently practise law in the areas of taxation, 

corporate law and estate and trust law. I practised with the law firm of M acKinnon, Mc Taggart, 

which changed its name several times, eventually becoming Wright and McTaggart, from my 

call to the bar in 1 975 until January 3 1 , 1 986.  From February 1 ,  1 98 6  until January 3 1 ,  1 997 I 

practised with the finn of Meighen Demers. I have attached as Exhibit "l" a list of some of the 

highlights of my professional career, as well as a list of some of the academic papers I have 

presented. 

6.  Legacy Private Trust ("Legacy") is  a federally regulated Trust Company. It was 

incorporated on December 3 1 ,  200 1 under the Trust and Loan Companies Act, S.C. 1 99 1 ,  c. 45 

and is subject to the regulatory authority of the Office of the Superintendent of Financial 

Institutions. Legacy was also registered in Ontario under the Loan and Trust Corporations Act 

(Ontario) on February 1 1 , 2002. Attached as Exhibit "2" are true copies of the Letters Patent of 

Legacy, the Office of the Superintendent of Financial Institutions' Order to Commence Business 
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and a letter dated February 1 2, 2002 from the Financial Services Commission of Ontario 

confirming Legacy's registration in Ontario. 

7. Legacy is in the business of, among other things, acting as a trustee and executor. 

Legacy became one of the trustees of the Arthur Meighen Trust on July 1 5 , 2002 and became the 

trustee of the Per Stirpes Trust on July 5 ,  2002. I am also the chairman and chief executive 

officer of Legacy. 

8 .  The Applicants, Alyssa and Tarah Wright, are the great-granddaughters of The 

Right Honourable Arthur Meighen. Their grandmother is Lillian Meighen Wright, Arthur 

Meighen's daughter. Lillian Meighen married Donald Wright on June 29, 1 93 5 .  They had three 

children, Priscilla, Timothy, and Patrick Wright. Patrick Wright, now deceased, is Alyssa and 

Tarah Wright's father. I have attached as Exhibit "3" a family tree illustrating to the best of my 

knowledge the descendents of Arthur Meighen. 

9.  Priscilla Wright is  the aunt of the Applicants and a respondent to this Application. 

She is the trustee of the Tarah and Alyssa Wright Trusts. 

1 0 . Timothy Wright is the uncle of the Applicants. Timothy Wright is also a trustee 

of the Arthur Meighen Trust. 

1 1 .  Ogyco Holdings Limited ("Ogyco"), an Ontario corporation, was incorporated on 

June 28, 1 99 3 .  I am a director and the secretary of Ogyco. Alyssa Wright is also a director and 

the vice-president. Before his death, Donald Wright was also director and the president of 

Ogyco. The vacancy on the board of directors created by Donald Wright's death was filled by 

Robert Wilson who was appointed president.1 The cunent shareholders of Ogyco are: Alyssa 

Wright as holder of 79 1 .665 common shares and the Per Stirpes Trust, as holder of 1 ,000 Class 

1 Until this Application was commenced, I thought that these vacancies had been filled on September 21, 2006 
because 1 had sent to Alyssa for her signature a shareholders' resolution dated September 21, 2006 (and which had 
already been signed by Ogyco's other shareholder, Legacy as Trustee of The Per Stirpes Trust) electing Robert 
Wilson. I had also sent a directors' resolution dated September 21, 2006 (and which had already been signed by 
Robert Wilson and me) to Alyssa Wright for her signature. I had not realized that Alyssa Wright never signed and 
returned the resolutions to me. When I learned this was the case, I called a shareholders' meeting to confinn that the 
vacancy on the board of directors had been filled by electing Robert Wilson as a director. At the meeting Robert 
Wilson's election as a director was confirmed. I then called a directors' meeting to appoint Robert Wilson as 
president and to confirm Alyssa Wright as vice-president and me as secretary. At the meeting, the appointments 
were made and confirmed. 
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A special shares. Attached as Exhibit ''4" is a true copy of the corporate profile report of O gyco 

Holdings Limited. 

1 2 .  Tarahco Limited ("Tarahco"), an Ontario corporation, was incorporated on 

August 3, 200 1 .  I am a director and the president of Tarahco .  Before his death Donald Wright 

was a director and the president of the company. The current directors of Tarahco are :  Robert 

Wilson and me. I am the president and Robert Wilson is the secretary.2 The current 

shareholders of Tarahco are : the trustees of the Alihur Meighen Trust as holder of 79 1 .665 

common shares (to be eventually distributed to Tarah Wright) and the Per Stirpes Trust as holder 

of 1 ,000 Class A special shares .  Attached as Exhibit "5" is a true copy of the corporate profile 

report of Tarahco Limited. 

(3) 
MY INTRODUCTION TO THE WRIGHT FAMILY 

1 3 .  I was first retained by Donald Wright and his wife, Lillian Meighen Wright in 

January 1 982. At that time, they had accumulated substantial assets. I had had some peripheral 

involvement with their affairs earlier through their son, Patrick Wright, for whom I had acted for 

some years before 1 982. Patrick Wright acted for his parents as investment counsel and portfolio 

manager through his company, Patrick Wright Investment Counsel Limited. I acted for Donald 

and Lillian Wright from the time of my initial retainer until the time of their respective deaths in 

connection with their personal affairs, including, but not limited to, their estate and tax planning 

and as beneficiaries of the Arthur Meighen Trust. 

1 4. Neither the law firm in which I practised nor I was ever retained on a general 

retainer by the trustees of the Arthur Meighen Trust. However, the firms did accept specific 

retainers by the trustees to complete corporate reorganizations of corporations owned by the 

Arthur Meighen Trust and to document particular transactions to which the trustees were a party. 

Fim1s with which I was associated did hold general retainers to act for certain of the corporations 

incorporated as part of these reorganizations and I have acted as a director and officer of such 

corporations. None of the trustees of the Arthur Meighen Trust has retained firms with which I 

2 Following the commencement of this Application, these vacancies were filled. I called a shareholders' meeting to 
fill the vacancy on the board of directors by electing Robert Wilson. At the meeting Robert Wilson was elected as a 

director. Robert Wilson and I then signed a directors' resolution appointing me as president and him as secretary. 
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was associated or me to give advice about the duties or obligations of a trustee of the Arthur 

Meighen Trust except as concerns the divisive reorganizations described in more detail below. 

(4) 
THE ARTHUR MEIGHEN TRUST: 1949-1965 

1 5 .  From 1 949 to 1 965 the trustees of the Arthur Meighen Trust were Theodore 

Meighen, Maxwell Meighen and The Canada Trust Company ("Canada Trust"). There were no 

notable transactions involving the Trust during this period that I am aware of. 

1 6 .  The Arthur Meighen Trust i s  an inter vivas trust settled by Lillian Wright's father, 

Arthur Meighen on January 22, 1 949.  Significant provisions of the Trust Deed include: 

3. The Trustees shall pay the income of the Trust Fund to the Settlor during 
his life time . 

. . .  the Trustees shall, -

(iii) Pay to the Settlor 's wife, Jessie Isabel Meighen, until her death or until the 
Settlor 's death, whichever shall first occur the sum of Eight Thousand Dollars per 
annum out of the income of the Trust Fund. 

(e) During the life time of the said Jessie Isabel Meighen, the Trustees shall 
pay or distribute the remaining income of the Trust Fund not required or 
expended for any of the purposes aforesaid, as follows: 

(i) The Trustees shall pay out of the said remaining income to the said Jessie 
Isabel lvf eighen or expend for her benefit in such manner as the Trustees shall 
deem proper such amounts, if any, as the Trustees in their absolute discretion 
from time to time shall deem advisable to ensure that the said Jessie Isabel 
Meighen shall have an income, including the income herein before provided for 
her, at all times, adequate and sufficient in the Trustees ' opinion for her support, 
maintenance, reasonable needs and comfort so that she will be enabled to live in 
the same manner to which she has been accustomed during the Settlor 's life time. 

6. After the death of the survivor of the Settlor and the said Jessie Isabel 
Meighen, the Trustees shall make provision satisfactory to the Trustees and in 
such form and manner as the Trustees in their absolute discretion shall determine 
for the payment of the annual payments or annuities provided for in clause (d) of 
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paragraph 5 of this Agreement and, subject to the provisions of the said clause (d) 
of paragraph 5 hereof, the Trustees shall divide the capital of the Trust Fund into 
as many equal parts as there shall be children of the Settlor alive at the death of 
the survivor of the Settlor, and the said Jessie Isabel Meighen, provided, however, 
that if any child of the Settlor shall then be dead but shall have left issue then 
alive or a wife or husband him or her surviving and entitled to payment of income 
under clause (c) of this paragraph 6 of this Agreement, such deceased child shall 
be considered as alive for the purposes of such division; and the Trustees shall 
hold and administer the said equal parts upon the following trusts: 

(a) The Trustees shall hold one of such equal parts for each child of the 
Settlor then alive and shall pay the income thereof to such child during his or her 
life time and upon the death of such child shall hold such equal part in trust for 

the issue of such child or some one or more of them in such shares or 
proportions and sub ject to such terms and conditions, if an y, as such child b y  
his or her last Will or Codicil thereto may direct; provided that if an y such child 
shall have left a wife or husband him or her surviving and shall have directed 
by his or her last Will or Codicil thereto that the in come from the whole or an y 
part of such equal part shall be paid to such wife or husband until the death or 

remarriage of such wife or husband, whichever shall first o ccur, then the 
Trustees shall pay the income from su ch equal part or such part thereof to such 
wife or h usband until his or her death or remarriage whichever shall first 

occur; in default of such direction by  such child, or insofar as the same shall be 
void or shall not extend or take affect, the Trustees , upon the death of such 
child, shall divide the said equal part in equal shares per stirpes among the 
issue of such child alive at his or her death , but if no such issue  of such child 
shall be alive at his or her death, the Trustees shall add the said equal part 
equally to the other equal parts into which the Trust Fund shall have been divided 
upon the death of the survivor of the Settlor and the said Jessie Isabel Meighen as 
hereinbefore directed, to be held upon the trusts relating thereto respectively as 
herein.before and hereinafter set out. 

(c) The Trustees shall set aside one of such equal parts for the wife or 
husband of each child of the Settlor who shall at the death of the survivor of the 
Settlor and the said Jessie Isabel Meighen be dead and shall have left a wife or 
husband but no issue him or her surviving and then alive and shall pay to such 
wife or husband until her or his death or remarriage whichever shall first occur 
the net income fiwn so much of such equal part; if any, as such child by his or  her 
last FVill or any Codicil thereto may direct; and subject to such provision, if any, 
for such wife or husband as the case may be, the Trustees shall add the said 
equal part equally to the other equal parts into which the Trust Fund shall have 
been divided upon the death of the survivor of the Settlor and the said Jessie 
Isabel Meighen as hereinbefore directed, to be held upon the trusts relating 
thereto respectively as hereinbefore and hereinafter set out. 
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11. Save as hereinbefore expressly provided, if at any time the Trustees are 
unable to reach an unanimous decision regarding any matter in connection with 
this Agreement the decision of a majority of the Trustees, provided that such 
majority includes The Canada Trust Company or any Trustee appointed as its 
successor hereunder, shall be final and binding upon all the Trustees and upon all 
persons in any way concerned therein. 

[emphasis added] 

Attached as Exhibit 11611 is a true copy of the Arthur Meighen Trust Deed. 

1 7. 

1 8 .  

The Arthur Meighen Trust Deed therefore: 

(i) gave Jessie Isabel Meighen (Arthur's wife) a life interest in the income of the 

trust; 

(ii) provided that, following the death of the survivor of Arthur Meighen and Jessie 

Isabel Meighen, each child of Arthur Meighen had a life interest in the income 

generated from a share of the trust to be equal to that o f  his or her surviving 

siblings or predeceased siblings leaving issue; 

(iii) gave each child a power of appointment in respect of their share to be exercised in 

their Last Will and Testament; and 

(iv) directed that on the death of each child each share was to be distributed to the 

child's issue on a per stirpital basis. 

(5) 
THE ARTHUR MEIGHEN TRUST: 1 965-1989 

From 1 965 to 1 979 the trustees of the Arthur Meighen Trust continued to be 

Theodore and Maxwell Meighen and Canada Trust. In July 1 979, Theodore Meighen died. 

Donald Wright became a trustee in his place pursuant to paragraph 1 2  of the Trust Deed which 

expressly provided for his appointment following the first death, incapacity or resignation of a 

trustee. 
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1 9 .  Oracabessa, an Ontario corporation, was incorporated on February 1 6, 1 965 .3 

The Arthur Meighen Trust held 4,500 shares of Oracabessa. It would seem, although I know 

nothing of the transaction, that most of the assets of the trust,
4 

which appear to have been 

previously held by a corporation called Erinda.le Securities Limited, were transferred to 

Oraca.bessa.. I did not a.ct for the trustees in this transaction nor do I know what motivated it. 

20.  On September 6, 1 985 ,  Jessie Isabel Meighen (Arthur's wife) died. As a 

consequence of Jessie Isabel Meighen's death, the Arthur Meighen Trust property was to be 

divided into three equal shares for the children: one share for each of Lillian Wright, Maxwell 

Meighen and Theodore Meighen. Canada Trust retained Blake, Cassels & Graydon to a.d".'ise it 

on the division following Jessie Isabel Meighen's death. Attached as Exhibit "7"  is a true copy 

of an opinion letter from Blake, Cassels & Graydon dated January 22, 1 98 5  setting out the advice 

Canada Trust received. 

2 1 .  In 1 986, Lillian Wright executed her Last Will and Testament. A true copy is 

attached as Exhibit "8" . Thereafter, Lillian Wright executed two codicils ,  one on October 1 2, 

1 988 and the other on May 22, 1 990. True copies of each codicil are attached as Exhibits "9"  

and " 10 " ,  respectively. 

22. In para.graph I of the second codicil, Lillian Wright exercised the power of 

appointment provided to her in para.graph 6(a.) of the Arthur Meighen Trust Deed. 

23. More particularly, she said: 

"I HEREBY REVOKE Clause J(b) of my said Last Will and Testament and replace 
it with the following: 

3 I do not know who the initial directors of Oracabessa were. However, minutes of a shareholders' meetings reflect 
that in 1988 Maxwell Meighen, Michael Meighen and Donald Wright were elected directors of Oracabessa. 
Attached as Exhibit "11" is a true copy of the annual shareholders' meeting dated June 16, 1988. 
4 Note that a tax ruling dated January 20, 1989 indicates that the Trust still held $1,800 in Canada Savings Bonds. 
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111 (b) IN EXERCISE of the powers of appointment given to me under a certain 

Trust Agreement dated the 22nd day of January, 1949, an made between my late 
father, The Right Honourable Arthur Meighen, and my brothers, Theodore R. 0. 
Meighen and Maxwell C. G. Meighen, and The Canada Trust Company, as 
Trustees therein appointed, I HEREBY DIRECT AND AP POINT that upon my 
death the Trustees under the said Trust Agreement shall, provided my husband, 
DONALD JOHN ALEXANDER WRIGHT, shall have survived me, continue to 
hold the whole of the equal part set aside for me pursuant to paragraph 6(a) of 
the said Trust Agreement, pay the income from the whole of such equal part to my 
said husband until his death or remarriage, whichever shall first occur, and upon 
the occurrence of such .first event or in the event that my said husband shall have 
predeceased me then on my death, shall divide the whole of such equal part into 
as many equal portions as there shall be children of mine then living and 
deceased children of mine with children then living, divide the portion of any 
deceased child of mine with children then living into as many equal moieties as 
there are such children of a deceased child of mine, pay one such equal moiety to 
each such child of a deceased child of mine who has then attained the age of 
thirty-five (35) years, set aside one such equal moiety for each such child of a 
deceased child of mine who has not then attained the age of thirty-five (35) years, 
invest and reinvest such equal moiety and pay the net annual income arising 
therefrom, at such time or times and in such convenient installments as the 
Trustee shall in their unfettered discretion determine to or for the benefit of the 
person for whom it has been set aside until such time as such person attains to the 
age of thirty-five (35) years or dies, whichever shall first occur, and upon such 
person attaining the age of thirty-jive (35) years, shall pay such equal moiety 
(together with any net income not yet paid or applied) to the person for whom it 
has been set aside, or if such person for whom a moiety has been set aside dies 
prior to attaining the age of thirty-five (35) years shall pay such equal moiety 
(together with any net income not yet paid or applied) to the lineal descendants of 
such person in equal fi·agments per stirpes. 11 

(6) 
THE ARTHUR MEIGHEN TRUST: 1 989-1991 

From 1 989 to 1 991  the trustees of the Arthur Meighen Trust continued to be 

Maxwell Meighen, Donald Wright and Canada Trust. 

25 . In 1 989, a divisive reorganization of Oracabessa occurred. 

26. Donald Wright advised me and I believe that what motivated the divisive 

reorganization of the Trust was as is set out in the Advance Income Tax Ruling dated January 20, 

1 989: 
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Reasons for th e Pro posed Transaction 

Following the death of the widow of Arthur Meighen, the Trust is required to 
divide its assets into three equal parts and to transfer to Michael �Meighen one
third of its assets. While it would be possible for the Trust to transfer one-third of 
the shares of Oracabessa to Michael Meighen for this purpose, it has been 
determined that for administrative reasons it is preferable for Michael Meighen to 
acquire one-third of the underlying assets of Oracabessa. There is some potential 
for disagreement in the way in which Oracabessa should be managed and in its 
investment strategy if it were owned by more than one shareholder. Accordingly, 
the trustees of the Trust have determined that it would be in the best interests of 
the Trust and the beneficiaries of the Trust for the distribution to �Michael 
Meighen to occur in the manner proposed. 

In addition, it is desirable to effect the division of assets required by the terms of 
the Trust Deed and to provide for future events in the most efficient manner. 
Since a significant change in the affairs of the Trust is required at present, the 
trustees of the Trust have determined that it would be in the best interest of the 
Trust to rationalize the manner in which it holds its assets with a view to the 
interests of the beneficiaries in a non-tax context. 

The proposed transactions are intended to result in a structure whereby Michael 
Meighen will own, through MM Holdco, one-third of the assets of Oracabessa. 
Consequently, he will own indirectly the same relevant percentage in the 
underlying assets of the Trust that he would have owned had he received one
third of the shares of Oracabessa. Similarly, L W  Holdco will acquire one-third of 
the current assets of Oracabessa representing the same relative percentage in the 
underlying assets of the Trust. This will satisfy the requirement that the Trust 
Property be divided and also facilitate both the current management of the Trust 
Property and any distributions of capital interest that may be called for in the 
future other than in respect of the capital interest of lvfichael Meighen. 

Attached as Exhibit 11121 1 is a true copy of the Advance Income Tax Ruling Request dated 

September 1 6, 1 988 .  Also attached as Exhibit 11 13 11 are true copies of the Advance Income Tax 

Ruling dated January 20, 1 989 and a supplementary ruling dated March 29, 1 989.  

27 .  Following the Advance Income Tax Ruling, Oracabessa transferred one-third of 

its assets to Prime Minisco Investment Corp. (a company which represented Lillian Wright's 

share of the Al.ihur Meighen Trust) and Oracabessa transferred one-third of its assets to 2 P.M. 

Investments Corp. (which represented Michael Meighen's share (his father being Theodore) of 

the Arthur Meighen Trust) . The other one-third of Oracabessa's assets remained in Oracabessa. 
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These remammg assets represented Maxwell Meighen's share of the assets of the Trust. 

Attached as Exhibit "14" is a chart representing the asset transfer. The 1 989 divisive 

reorganization is set out in orange. 

(7) 
THE ARTHUR MEIGHEN TRUST : 1992-2000 

28. On February 25, 1 992 Maxwell Meighen died. Pursuant to a deed of appointment 

signed by Donald Wright and Cm1ada Trust, Michael A. Meighen was then appointed a trustee of 

the Arthur Meighen Trust. A true copy of the executed deed of appointment is attached as 

Exhibit "15" .  

29. Maxwell Meighen's death prompted another divisive reorganization as he left no 

children (and his wife predeceased him) and the Arthur Meighen Trust Deed required his share 

of the Trust property to be divided mnong Arthur Meighen's living children per stirpes. 

30. At the same time, the trustees had been reflecting upon the fact that Lillian 

Wright's three children might have different investment strategies in the future. In the result, 

they wished to proceed with a further divisive reorganization in order to segregate each child's 

interest in Lillian Wright's share of the Trust prope1iy. Lillian Wright's shm·e was already held 

by Prime Minisco Investment Corp. In an Advance Income Tax Ruling dated December 1 1 , 

1 992, the purpose of the proposed transaction was articulated on p .  1 2  as follows: 

The trustees of the Trust have determined that the investment strategies, in the 
future, of the three children of Lillian and Donald Wright are likely to differ, 
thereby affecting the manner in which PMCo [Prime Minisco Investment Corp.]  is 
managed and its overall investment strategy. Accordingly, it is desirable that the 
interests of the children be separated on a pro rata basis. 

In addition, the recent death of Maxwell Meighen caused his interest in the Trust, 
and thus, indirectly, in Oracabessa, which was held prior to his death, to devolve 
to Michael Meighen and Lillian Wright. It is therefore desirable that the assets of 
Oracabessa be segregated in order to effect a distribution to 2 P MCo 
[2 P.M. Investments Corp.] and PMCo on a tax-deferred basis so that the 
interests of Michael l.1eighen and Lillian Wright may be consolidated in their 
respective holding companies. 

Attached as Exhibit "16 " is a true copy of the Advance Income Tax Ruling dated December 1 1 , 

1 992. 
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3 1 .  As a result of the Advance Income Tax Ruling, Maxwell Meighen's share of the 

assets of Oracabessa was transferred as follows: 

• 

• 

• 

• 

32. 

1 /2 of the assets were transferred to 2 P.M. Investments Corp. (representing 
Michael Meighen's share of the Arthur Meighen Trust) ; 

1 /6 of the assets were transferred to Willyco Holdings Limited (a company whose 
purpose was to eventually represent Timothy Wright's interest in the Arthur 
Meighen Trust) ("Willyco"); 

1 16 of the assets were transferred to Perkyco Holdings Limited (a company whose 
purpose was to eventually represent Priscilla Wright's interest in the Arthur 
Meighen Trust) ("Perkyco") ; 

1 /6 of the assets were transferred to Ogyco Holdings Limited (a company whose 
purpose was to eventually represent Patrick Wright's interest in the Arthur 
Meighen Trust) ("Ogyco") . 

At the same time, assets in Prime Minisco (representing Lillian Wright's share of 

the Arthur Meighen Trust property) were transferred to each of Willyco, Perkyco and Ogyco in 

1 /3 equal shares .  Attached as Exhibit " 14"  above is  a chart representing the various asset 

transfers. The 1 992 divisive reorganization is reflected in blue (regarding the transfer of the 

assets of Orcabessa) and green (regarding the transfer of the assets of Prime Minisco) . 

3 3 .  Patrick Wright (Alyssa Wright's and Tarah Wright's father) died in January 1 993 .  

34. I was advised by Donald Wright and verily believe that in and around 1 996, 

Canada Trust approached the trustees of the Arthur Meighen Trust to advise that it was opening 

an offshore subsidiary. Canada Trust proposed that the trustees consider utilizing an offshore 

structure to minimize the Canadian tax exigible on the Arthur Meighen Trust property. 

35 .  I was subsequently advised by Donald Wright that he had agreed with Canada 

Trust that a portion of the assets of the corporations held by the Arthur Meighen Trust should be 

transferred to a new trust of which Canada Trust's new Bermuda subsidiary would be the trustee 

and that this would be beneficial to the beneficiaries of the Aiihur Meighen Trust because 
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Canadian tax would not be payable on the income of the new trust. I cautioned Donald Wright 

that a simple transfer of assets from the corporations to a new Bermuda trust would not have the 

intended result, but that such a result might be obtained through a more complex transaction. 

Donald Wright instructed me that he wished to see such a transaction proceed and suggested a 

meeting with Canada Trust. Attached as Exhibit "17" is a letter to Ross Whalen dated October 

28, 1 996 regarding Canada Trust's Bermuda operation. Also attached as Exhibit "1 8" is a true 

copy of a note dated December 2 ,  1 996 indicating a meeting occurred between Donald Wright, 

Munay Nicholson (of Canada Trust), Ross Whalen and me regarding the offshore trust. 

36 .  To that end, the Stratford Trust was settled with Canada Trust Bermuda as the 

original trustee. A portion of the assets of Ogyco, Perkyco and Willyco were transferred to an 

offshore company called Welfco Limited ("Welfco"), through a complex series of transactions . 

37 .  Legacy is in possession of certain information concerning the Stratford Trust. 

However, as a director and officer of Legacy, I am concerned about voluntarily disclosing the 

information in its possession in this Afiidavit absent a court order because of the provisions of 

the Personal Information Protection and Electronic Documents Act (Canada) to which Legacy is 

subject and other obligations of confidentiality owed by Legacy. I am aware, however, that this 

information is sought by the Applicants . The solicitors for Legacy have therefore written to the 

Applicants' solicitors to advise them of these concerns and to invite the Applicants to seek an 

order of this Court directing Legacy to produce this information to the Applicants . Legacy will 

not oppose this motion. Attached as Exhibit " 18A" is a true copy of that letter from Osler, 

Hoskin & Harcourt LLP to Paliare Roland dated October 1 5 , 2008. 

38 .  It is clear from the Applicants' Affidavits that they do not appreciate that neither 

Legacy Private Trust, nor I, am a trustee of the Stratford Trust. Although the assets of the 

Stratford Trust originated from the Arthur Meighen Trust, the trustees at the time made a 

decision to protect part of those assets from tax liabilities . The result was that a separate trust 

was created. 

39 .  Meighen Demers, where I was then practising, represented the Arthur Meighen 

Trust trustees, Willyco, Perkyco and Ogyco on this transaction. 
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40. Throughout the Applicants' Record they complain about the divisive 

reorganizations. In particular, at paragraph 97 of Tarah Wright's Affidavit, she refers to a letter 

written by Donald Wright to Timothy Wright, his wife Sherry and Timothy Wright's son 

Christopher Wright. She states that the letter indicates that Donald Wright adjusted the Arthur 

Meighen Trust because he was uncomfortable with his children inheriting significant sums. The 

letter dated April 7 ,  1 992 actually states: 

Here I go; absolutely unprepared - with a reply to your super letter of April 2 
(received April) well thought out, well expressed,· and expressing thanks and 
appreciation for all those "goodies " that have come to pass. We have all been 
very fortunate - especially when you think long term - as we all are now ! That's 
the answer. 

The last 2 months have been 'something' for me - never have been through so 
many momentous happenings, most of which defended no one - Mary and Clark's 
Will, breach of Oracabessa, Max's death & all those ramifications (what a mess 
personally, Business, heritage). Adjusting AM Trust, restructuring our own 
Castor because Bobby no longer can do it - what a job! All wills and Bank 
accounts (now joint),· and to top it all, the sad deterioration both Mental and 
Physical of my darling, with all the trauma of24 hr. care. She can no longer use 
spoon or fork - so has to be fed --- etc . . . .  the bathroom activities are really 
something - however we get by - and the good news is that, starting next week, 
will have somebody in 2-5 M - Sat to take over, so I can get a change: Mortimer 
picked the agency and they are good! - A1ore later. It 'll likely be 2 or possibly 3 
people M- W: Tu-Fri,· Wed - Sat,· It'll work out somehow. Long overdue - but she 
wasn 't ready to accept that until now,· when she doesn 't care that much - fingers 
crossed. Attention span? Nil! Interested in Nothing! 

NOW! TiVhy we did what we did! 

Nothing is carved in stone forever - the carvings change as the circumstances 
change. Witness the bulletins. This is the one for now! - We 'll see later! 

Tim & (Sherry) - you will be grandparents TWICE in 1 992! 

In 30 years you will be in our position now. 
What do to with the Children? 
TiVhat to do with the Grandchildren? 

x x x x x x x  
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We have 3 children 

Priscilla 's life is in transition! 
Patrick's life is in transition! 
Timothy is past that stage; & is safe & secure as possible. 

We have 6 Grandchildren 

Christopher, Brian, Pamela, Liam, Alyssa & Tarah 
(Pamela is designated of course as OURS!) 

These are our flesh & blood, grown up, established pretty well, & forever in their 
own separate ways. 

* 

We don 't need to remind anyone that our Estate was built by sacrificing & saving 
& investing & COMPOUNDING with no help from the Wrights & darn little, 
except advice, from the lvfeighens. 

We think that those blameless 6 grandchildren should be insulated,- & their 
interests, (fi-om OUR point of view & their opinion of us later,) should not be 
tampered by the pluses and/or minuses, or opinions of their parents. It 's us to 
them! Our choice! Our Hard-Earned money. 

We still shudder at the shadows of Olympia & York, Can Tire in USA, Campeau, 
People 's Credit Jewellers in USA, Bargain Harolds, Crownex, Principal central 
(Trusts) . . .  Bank fiascos - Northland, CCB - all experienced men and yet! - and 
who suffers? - the minority shareholders! This supposed good managementfailed 
them. 

Could that happen to what we built up over 30 years? We didn 't relax until I was 
60! ! Now how to deal with it!! 

Gad! 3 pages! - oh well. 

Tffe thought that the $5 million plus from Prime �Minisco SOLD SLO WLY! If you 
so decide + the goodly sum from our estate; plus your own resources, should give 
you a darn good pile of money to build your own family heritage: - hence the 
decision to do an Arthur Meighen. 

Repeat - this is only another stone - but we think it.fits NOW -

In 1 to 2 years, circumstances will be drastically different, and we shall see. 
Maybe a new "carving" in stone. 
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This is just a quick reply to let you know our thinking - past, present and future. 
I'll comment later about your points - all of which bear deep thought which they 
have got, are getting & will get. 

The 21 year limit doesn 't apply because we broke the original Oracabessa into 3 
new companies! At that date Prime Minis co came into being. 

I have applied to split Prime Minisco into three separate companies. A couple of 
months and will see. 

I have split Castor in 2 parts (a) needs administration (b) does not need 
administration huge savings in costs. 

The new Castor Investment Counsel is doing a terrific job on (a) (Confidential 
please for a while) 

Max's passing has given a big shot in the arm to the Trusts. I was at the annual 
meetings, and much impressed with the NEW Trusts - progressive - promotional 
- at last everybody speaking up! - all international men on the board - exciting, 
& a 2 for 1 split! Gad! Just room to say much love . . . .  Dad. 

This letter is attached as Exhibit 1 1  to Tarah Wright's Affidavit. 

4 1 .  Tarah Wright points to this letter as evidence that Donald Wright adjusted the 

Arthur Meighen Trust. It is clear from this letter, and the time when it was written, that Donald 

Wright is referring to the 1 992 reorganization. I should also say that this letter illustrates that 

Donald Wright was not secretive about his personal financial affairs and the affairs regarding the 

Arthur Meighen Trust as the Applicants infer. 

42. Another example of the Applicants taking letiers from Donald Wright out of 

context is Tarah Wright's reference in paragraphs 94 and 95 of her Affidavit where she states that 

Donald Wright suggested that he had created some mechanism which he hoped would delay the 

ultimate distribution of the Arthur Meighen assets. She points to a letter written on March 24, 

1 992. The letter written to Timothy, Priscilla and Patrick Wright states :  
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I Good old Max's death, four weeks ago, and its many complicated 
ramifications have made me do a lot of thinking . . . . . . . .  especially about The Arthur 
Meighen Trust:- how he was able to protect his children from any adversity - give 
them a darn good income regardless - then leave it to the grandchildren 
WITHOUT TAXI 

Max's death breaks Oracabessa in two: half to Michael, half to Bobbie 's Prime 
Minisco - Therefore Prime Minisco will now hold 13 million! 

When we both die, - that is divided into 3 parts: and 4. 3 million goes to each of 
you. (Probably more because we ain 't gonna die yeti) 

Thus the Arthur Meighen Trust ends with the grandchildren: - . having nobly 
served its Three Fold Purpose!  

Then -you each have a choice - It's completely yours - no strings. 

NB (a) Leave it alone and enjoy approximately $225 thousand a year. Gad! 

(b) Sell it - suffer the capital gains - and search for the new. 

II OUR ESTATE, even now, is over $23 million. That, divided in 3, gives 
each of you $ 71h million, which should produce $3 75 thousand annually, today, 

Adding the revenue fi·om both sources, each of you will enjoy $600, 000. 00 
annually - when we both pass on. 

That's $50, 000. 00 on a month - over $11 ,  000. 00 a week! 

Gad! Again! 

SOI -

We decided to do an "ARTHUR MEIGHEN" -

(a) Protect each of you .fi-om any financial catastrophe," 

(b) Give you a fabulous income, for your lifetime," 

(c) Leave it to the grandchildren WITHOUT TAX! (Millions in tax!) 

Gamby is smiling! - And the Government? Foiled Again!!! 

Much love to our cherished kids! 

"Dad, D. VUL (Walter) " 
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[NEXT PAGE] 

Here are a couple of thoughts I didn 't want to put in the letter proper and for 
obvious reasons. 

Nothing illegal, but the less said the better! 

1. Don 't forget those three off shore 'delicacies ' - immediately yours when 
we both depart: which can be continued for generations by simply adding 
signators! 

2. If you wish, you can easily follow our very successful plan of Tax-ji-ee 
Gifting to YOUR children!! -

Continuing the cycle we started . . . . . . .  . 

-AMEN -

P.S. Mavbe destroy this page -you'll remember its two points! 

This letter is attached as Exhibit 1 0  to Tarah Wright's Affidavit. 

43 . Tarah Wright only takes an excerpt of this letter and alleges that Donald Wright 

was manipulating the Arthur Meighen Trust. As I read the letter, the statement "we decided to 

do an 'Arthur Meighen"' is under the heading "Our Estate" .  Donald Wright is referring to the 

distribution of his own estate. In fact, the Third Codicil to Donald Wright's Will is dated 

March 1 9, 1 992 - just days before the letter above was written. The Third Codicil (which was 

subsequently revoked) provided that the residue of Donald Wright's estate be divided into as 

many separate trusts as he had children (and those who had died to be divided among 

grandchildren living) . This act of creating a trust was referred to as "doing an Arthm Meighen" .  

Attached as Exhibit "19"  is a true copy of the Third Codicil of Donald Wright dated March 1 9, 

1 992. 

44. Divisive reorganizations are a common tool in estate planning. They are routinely 

used to allow separate branches of families to plan individually their investments, their tax and 

their succession without negative consequences for other branches of the same family. Divisive 

reorganizations are tax neutral. 
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(8) 
THE ARTHUR MEIGHEN TRUST: 2001 

45 . In 2001 the Trustees of the Arthur Meighen Trust continued to be Michael 

Meighen, Donald Wright and Canada Trust. 

46. Because of Patrick Wright's death in January 1 993,  the trustees of the Arthur 

Meighen Trust knew they would ultimately have to divide his notional share of the Arthur 

Meighen Trust in two for Tarah and Alyssa Wright, as the Trust Deed required. 

47. As a consequence of the fact that the dates of distribution would be different for 

each of Tarah and Alyssa Wright by virtue of their ages, a further divisive reorganization was 

effected. 

48 .  I t  was not necessary to obtain an advance tax ruling on this proposed transaction 

as divisive reorganizations such as this had become extremely common. 

49. As a result of the 2001 reorganization one-half of Ogyco's assets were transferred 

to Tarahco. At the end of the transaction, the trustees of the Arthur Meighen Trust owned the 

shares of Tarahco and Tarahco held one-half of Ogyco's assets. Attached as Exhibit " 1 4 "  above 

is a chart representing the Ogyco asset transfer. The 200 1 divisive reorganization is reflected in 

red. 

(9) 
THE UNDERLYING INVESTMENTS OF THE ARTHUR MEIGHEN TRUST: 1949-2000 

50 .  From at least 1 965,  the Trust did not hold investments directly but instead held 

the investments through various holding companies as described above. As part of the 

transaction in 1 996  in which certain Ogyco, Willyco and Perkyko's assets were transferred to the 

Stratford Trust by the then trustees, two transitional holding companies were incorporated for the 

use of the Arthur Meighen Trust. These were 1 1 67756 Ontario Inc. ("756")  and 1 1 67757 

Ontario Inc. ("757"). The disposition of the shares of these two corporations is discussed in 

more detail at paragraphs 66 to 74 below. 
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5 1 .  I believe that the investments the holding companies held were for the most part 

in three companies: 

• Canadian General Investments Limited ("CGI") ;  

• Third Canadian General Investments Trust Limited ("Third") ;  and 

• Moore Corporation Limited ("Moore") . 

52. Contrary to paragraph 69 of Tarah Wright's Affidavit,
5 

there were no "top-notch 

money managers" in charge of the Trust. It appears from the documents that the investments of 

the companies did not change. It appears to me that Tarah Wright may be confusing the Arthur 

Meighen Trust and Castor Lake Holdings ("Castor Lake") (a company which held the personal 

investments of Donald and Lillian Wright) when she makes references to top-notch money 

managers. 

5 3 .  CGI was run by Maxwell Meighen. I was advised by Donald V\Tright and verily 

believe that after Maxwell Meighen died, he left his estate to his assistant, Louise Morgan. In 

about 2000, the directors of Willyco, Perkyco and Ogyco (being Donald Wright and me) became 

unhappy with the management of CGI and determined to sell the shares in CGI and Third held 

by the corporations. Since these shares were thinly traded, if they had all been put on the market 

at the same time, the price would have suffered; the shares had to be sold in a controlled way. 

Canada Trust advised the directors that it had no way to do this. As a result, on August 1 5 , 2000 

Willyco, Perkyco and Ogyco each opened an account with MacDougall,  MacDougall & MacTier 

Inc. ,  a brokerage with the ability to sell the stock in a controlled way. 

54. Some of the CGI shares were sold by December 1 5 , 2000 . Attached as 

Exhibit "20" is a true copy of a letter from Michael Barnes of Canada Trust dated D ecember 1 5 ,  

2000. In this letter he states that Willyco, Perkyco and Ogyco now have restored cash reserves 

due to the sale of CGI shares. Other CGI shares and Third and Moore shares were sold later. 

5 
I note that paragraph 69 of Tarah Wright's Affidavit also confuses Lillian Wright's share of the A.Jthur Meighen 

Trust with her inheritance from Arthur Meighen's Estate. I am assuming in light of the last sentence in that 
paragraph "I always understood that the Lillian's share flourished under his [Donald's] direction",  Tarah Wright is 
referring to the underlying investments in the Arthur Meighen Trust. I also note that Donald Wright did not become 
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Attached as Exhibit "21 " are copies of the financial statements of Willyco's 200 1 and 2003 

financial years. Attached as Exhibit "22" are copies of the financial statements of Perkyco's 

2000, 200 1 ,  2002 and 2003 financial years. Attached as Exhibit "23" are copies of the financial 

statements of Ogyco's 2000, 200 1 ,  2002 and 2003 financial years and Tarahco's 2002 and 2003 

financial statements. In each set of financial statements the notes on the corporation's 

investments in marketable securities show that the corporation's holdings of CGI, Third and 

Moore decreased significantly between February 28, 2000 and February 28 ,  2003 . 

5 5 .  During the financial years ended February 28 ,  2003 , the investments changed to 

stocks which were traded more frequently such as Aliant Inc. ,  Toronto-Dominion Banlc, 

Canadian National Railway, Great West Life Inc. and Rona Inc. :  see Exhibits "2 1 "  to "23"  

above, the notes to the 2003 financial statements of Willyco, Perkyco and Ogyco. 

(10) 
THE ARTHUR MEIGHEN TRUST: 2002 

(A) 
DONALD WRIGHT'S DISSATISFACTION WITH CANADA TRUST 

56.  Canada Trust resigned as a trustee of the Arthur Meighen Trust in July 2002. 

5 7. I was advised by Donald Wright and verily believe that at that time he was 

unhappy with the performance of Canada Trust and had been for some time. His unhappiness 

stemmed from three causes: 

(i) Canada Trust's management of cash flow issues which did not allow Donald 

Wright to receive the income to which he was entitled under the terms of the 

Trust in a timely way (which in turn did not allow him to provide gifts to his 

family); 

(ii) Canada Trust's management of the Stratford Trust which was unsatisfactory from 

his perspective; and 

a trustee of the Arthur Meighen Trust until 1979. Obviously Lillian Wright's Share would not have "flourished 
under his direction" prior to that time as he was not a trustee and had no control over the Trust. 
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(iii) Canada Trust's apparent inability to address the serious tax issues which arose as a 

consequence of the Arthur Meighen Trust's continued ownership of 756 and 757 .  

(i) 
Cash Flow Issues with the Arthur Meighen Trust 

In my view and Donald Wright's view, during the period 1 999 to 2002 Canada 

Trust's management of the Alihur Meighen Trust created a cash flow issue. Specifically, Canada 

Trust failed to adequately manage the expenses of the Trust (in particular by over paying tax 

instalments and then not applying for a refund of them in a timely manner) so that the net income 

of the trust was not correctly forecast. 

59 .  The consequence of this was that Donald Wright could not himself forecast what 

income would be paid to him from the Trust which, in tum, hampered his personal financial 

planning. 

60. Additionally, when Canada Trust realized that there would be this issue, it failed 

on more than one occasion, to advise. Donald Wright in a timely fashion. This further hampered 

his planning. Attached as Exhibits "24" to "37" are true copies of letters from December 1 6, 

1 999 to December 2 1 ,  200 1 that are illustrative of these problems. 

6 1 .  As a result of years of Donald Wright's unhappiness regarding this cash flow issue 

(as evidenced by the letters at Exhibits "24" to "3 7"), I wrote a letter to Mr. Barnes on February 

7, 2002. My letter states : 

VVhen you wrote to me on November 8, 2001, you indicated that unless Dr. Wright 
intended to renounce his life interest in the Trust, the Canada Trust Company 
would likely take steps to resign as a Trustee. In my letter of December 6, 2 001 I 
confirmed to you that Dr. Wright had encountered some quite serious health 
problems and would not, therefore, be taking any then immediate steps to 
renounce his life interest in the Trust. When you wrote to me on December 21, 
2001 enclosing the executed documents ji-om the Ogyco reorganization, you 
indicated that a decision would be made in January regarding your resignation. I 
have not heard from you as to Canada Trust's decision. 

I met with Dr. Wright on .Monday and, notvvithstanding the very serious nature of 
the surgery he undervnnt in September, he has had a remarkable recovery. We 
were able to have a very considered discussion about his intentions and hopes 
regarding the Trust. 
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As you know, Dr. Wright 's confidence in Canada Trust's administration of the 
Trust has been considerably reduced over the last several years. I believe it is 

fair to say that he presently lacks confidence in Canada Trust's ability to continue 
in its role. As I believe you are also aware, certain of the remaindermen have 
expressed an antipathy to Canada Trust over a very long period. 

After anxious consideration Dr. Wright has determined that he does not presently 
wish to renounce his interest in the trust. He does not wish to have the 
corporations that are owned by the trust transferred to the remainderman until he 
is quite satisfied that the cash flow issues that resulted from the tax instalment 
overpayments have been fully resolved and the flow of income ji-om the companies 
has been restored to is earlier levels. 

Dr. Wright has, however, determined that he would like to see his son, Timothy, 
become a Trustee of the Trust. Dr. Wright feels that as the eldest grandson of 
Arthur .Af eighen, Timothy should have the opportunity to have acted as a Trustee 
with him. Timothy could become a Trustee upon the resignation of either Canada 
Trust or Michael Meighen. However, under the circumstances Dr. Wright thinks 
it would be desirable for Canada Trust to resign. Dr. Wright believes that to have 
he and his son acting with Canada Trust, with both of them lacking confidence in 
Canada Trust could well lead to near paralysis in the administration of the Trust. 
Canada Trust's indication that it wished to resign in any event appears to resolve 
this issue. 

Under Section 12 of the Trust Deed a Trustee "may at any time resign and be 
discharged . . .  11 by giving to the other Trustees or Trustee thirty days ' notice in 
writing or such shorter notice as such other Trustees or Trustee may accept as 
sufficient". I am enclosing herewith a form of such notice. There are, of course, 
some administrative details such as the confirmation of the accounts and the 
transfer of the assets of the trust that will need to be worked o ut. The other 
Trustees are quite content to abridge the thirty day period should you so wish. 

Dr. Wright is anxious to move this matter along I look forward to hearing ji-om 
you. 

This letter is attached as Exhibit 53 to Tarah Wright's Affidavit. 

(ii) 
Canada Trust' s Handling of the Stratford Trust 

62. As stated, Donald Wright was also very unhappy with how Canada Trust was 

handling the Stratford Trust. At some point, Canada Trust advised that it was considering not 

renewing the licence of its Bennuda subsidiary which was not a success. This would leave the 

Stratford Trust without an offshore trustee. From Donald Wright's perspective, Canada Trust did 

not provide him with timely infonnation about the status of its decision-making on this point. 
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63 . In a letter dated May 2, 1 999 from Mr. Barnes to me, Mr. Barnes confirmed that 

Canada Trust's Bermuda licence had been renewed. He states :  

It was a pleasure meeting you, Don and Ross on May 1 0th. This will definitely 
assist me in the continuing administration of the Trust and Company accounts. 

1 .  I have confirmed that our Bermuda licence has been renewed. We are 
however looking at alternate ways to facilitate the offshore needs of our clients. 

If changes are forthcoming, clients will be advised well in advance. 

Attached as Exhibit 1138 1 1 is a true copy of the letter from Mr. Barnes to me dated May 2, 1 999. 

64. 

states: 

In a letter dated April 1 9, 2000 to Love & Whalen, W.A.D. Selby of Canada Trust 

When we met April 6, 2000, you inquired about CT (Bermuda) Limited. We are 
informed that there will be a direct advice dealing with its future. 

This will come in due course when you can then take whatever steps are 
appropriate. 

Attached as Exhibit 1139 1 1  is a true copy of the letter from Canada Trust dated April 1 9, 2000. 

65. Once again, I believe that from Donald Wright's perspective this hampered the 

ability to plan how the family wealth would be dealt with in the future. 

(iii) 
Canada Trust's Inability to Address the 7561757 Tax Issue 

66. In 2002, the trustees decided to address the continued existence of 756  and 757,  

each of which had come into existence as part of the 1 996 reorganization involving the Stratford 

Trust. 

67. These companies were no longer required and they contained significant 

liabilities. These liabilities arose from the 1 996 transactions transferring certain of the assets of 
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Willyco, Ogyco and Perkyco offshore. In order for those transactions to be effective it was 

important that that transfer not trigger a disposition of those assets . 

68 .  A chart is attached as Exhibit "40" which pictorially represents the corporate 

transactions described below. 

69. At incorporation 756 and 757 were wholly owned by the trustees of the Arthur 

Meighen Trust. 

70. 

(i) 

The transfer of assets of Willyco, Ogyco and Perkyco was effected as follows: 

756 and 757 entered into a partnership together. This partnership was called the 

Honmister Partnership. The Partnership is in the business of trading securities 

and has a brokerage account. 757 was also in the business of trading securities 

and had a brokerage account. 

(ii) Erindaleco Operations Limited ("Erindaleco ") was incorporated in Barbados and 

then continued into Antigua. An initial shareholder of Erindaleco was 757 .  

(iii) In November 1 996, Willyco, Perkyco and Ogyco each subscribed for 1 ,980,000 

common shares in Erindaleco . They each paid US$ 1  per share. 

(iv) Erindaleco invested in a corporation owned by the Stratford Trust, namely Gompy 

Enterprises Limited ("Gompy") . Gompy then invested in Welfco Limited 

("Welfco") .  Welfco used the money it received from Gompy to buy into the 

Homnister Partnership. 

(v) Once Welfco became a partner in the Honmister Partnership, it paid to 756 the 

capital contribution that 756 had made to the partnership and paid 757  most of its 

capital contribution. As a result, 756 withdrew from the Honmister Partnership 

and 757 now has only a minimal interest in the partnership. Welfco became the 

majority partner in the Honmister Paiinership. 

(vi) Gompy was subsequently wound-up. 
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7 1 .  As a result o f  these transactions, the portion of the Willyco, Perkyco and O gyco 

assets that the Arthur Meighen Trust wished to move offshore were moved without triggering a 

disposition of those assets for purposes of Canadian tax. However, the Honminister Partnership 

and therefore 757 if it ceases to exist remain liable for the Canadian capital gains taxes payable 

on the disposition of those assets. Thus, 757 in 2002 had a significant so-called pregnant capital 

gam. 756 by virtue of being bought out of the partnership became w01ihless. 

72. Donald Wright was concerned that the pregnant capital gam m 757 would 

seriously complicate the distribution of the remaining Arthur Meighen Trust property. It was 

therefore proposed that the shares of 756 and 757 be transferred out of the Trust to another 

vehicle where they could continue to exist so as not to trigger the pregnant capital gain but where 

they would not present a Canadian tax liability issue for the Arthur Meighen Trust. 

73 . Specifically, it was envisioned that the shares of 756  and 757 would be sold to 

Donald Wright for two dollars and that he would then immediately settle them on a new trust 

which would exist solely for the purpose of not triggering the pregnant capital gain. The new 

trust was to be called the Old Dutch Trust to reflect the fact that its purpose was to clean up the 

Arthur Meighen Trust tax liability. 

74. This was discussed with the then trustees, including Canada Trust. 

75. On April 2, 2002, Ross Whalen wrote to Mr. Barnes at Canada Trust regarding 

documents for its execution. The letter states :  

Further to our telephone communication of today, we enclose herewith the 
balance of the Documents flowing in connection with the restructure of subsidiary 
corporations 1 1 677  5 7 Ontario Limited and 1 1 677 5 6 Ontario Limited 
respectively. 

Kindly execute the following copies of the Documents as previously executed by 
co-trustees Dr. Wright and the Honourable Michael A. Meighen: 

1 .  Agreement of purchase and sale #1  ("Sale #1 ''); 
2. Resolution of the Trustees of the Trust regarding Sale #1; 
3. Share transfer form regarding Sale #1; 
4. Agreement of purchase and sale #2 (Sale #2); 
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5. Resolution of the Trustees of the Trust regarding Sale #2; and 
6. Share transfer form regarding Sale #2. 

Following execution, please return all originals by courier to us. 

Attached as Exhibit "41"  is a trne copy of Mr. Whalen's letter to Mr. Barnes on April 2, 2002 . 

76. On May 22, 2002, Mr. Barnes wrote to Ross Whalen regarding its resignation. 

The letter states: 

After much consideration we have decided that we cannot execute the 
documentation enclosed with your letter of April 2 2002. 

We have already advised you of our concern over Donald Wright purchasing the 
shares of the numbered companies from trust, as he is a trustee. We understand 
that the proposed transaction is to clean up of the trust's holdings and that you do 
not consider the purchase of these shares by a trustee an issue. We disagree and 
therefore will not be a party to this transaction. 

A lso, we do not think that the value of 1 1 67757 Ontario Inc has been established 
to our satisfaction as nil. We have not been kept apprised of recent transactions 
within Ogyco et al including the transfer of the Erindale Operations interest to a 
trust of which we have no knowledge. 

Our recommendation to resign is now being reviewed by our Central Committee 
and this should be complete by next week. If approved we will advise you 
immediately. 

The documentation is therefore returned. 

Attached as Exhibit "42" is a true copy of the letter from Mr. Barnes to Mr. Whalen dated 

May 22, 2002. 

77. As the matter had not been resolved, I wrote again on June 26, 2002 regarding 

Canada Trnst resigning. My letter stated: 

I refer to your letter of May 22, 2002 addressed to my partner, Ross TiVhalen, and 
to the recent telephone conversation that you had with Mr. Whalen wherein I 
understand you indicated that, although you were corifzdent that it would go 
forward, the decision by The Canada Trust Company to resign had not yet been 
completed. 

As you are aware, Don Wright has been working assiduously to clear up a 

number of aspects of his estate and of his obligations with respect to other estates 
and trusts. The decision by The Canada Trust Company not to participate in 
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tidying up certain aspects relating to the Arthur Meighen Trust is fi'ustrating 
those intentions. I do not wish, at this time, to debate the validity of the positions 
being taken by The Canada Trust Company. Siiffice it to say that the delay in 
your finalizing your position as to whether to resign or not as Trustee is acting as 
a significant block to completing a number of transactions. 

I Im.ow that you are aware that Don Wright is in his ninety-fourth year. If 
something happened to Don while matters are up in the air, it would not surprise 
me if litigation were to be instituted relating to these matters naming The Canada 
Trust Company and others as party defendants. I cannot imagine that anyone 
would wish this to be the outcome, but, as things stand now, it certainly seems a 
possibility. 

Based upon your comments to Ross Whalen that your recommendation to resign 
would almost certainly receive a positive response fi'om the ultimate decision 
makers, we have prepared a form of Resignation. It is enclosed herewith so that 
this process will be underway in anticipation of your decision being taken. 

Attached as Exhibit "43 " is a true copy of my letter to Mr. Barnes dated June 26, 2002. 

78 . On August 23 ,  2002, Donald Wright bought the shares for two dollars . 

(B) 
CANADA TRUST RESIGNS 

79. I believe that it was as a result of the issues and disagreements set out above that 

Canada Trust wrote on July 1 5 , 2002 advising that it had decided to resign as a trustee of the 

Arthur Meighen Trust. Mr. Barnes' letter to me states :  

This letter will confirm that The Canada Trust Company has decided to resign as 
a Trustee in accordance with the terms of the Trust Deed. The Deed of 
Resignation is enclosed and is effective today. A copy has been sent to the other 
trustees. 

We realize it will take some time to arrange for the transfer of the trust and 
company portfolios to a new custodian however we request that this be completed 
as soon as possible. A direction to trans.fer the assets to a new custodian must be 
provided by the remaining trustees. 

Tfle will continue to act on a custodial basis until these arrangements have been 
completed and will settle any new sales of Canadian General Investments for the 
company accounts until the transfer is complete. 
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We will not however disburse funds fl-om the accounts for tax, dividends or 
professional fees without the request for payment being accompanied by written 
authorization from the remaining trustees. 

We look forward to receipt of transfer instructions. 

Exhibit 54 to Tarah Wright's Affidavit attaches a copy of this letter. 

80. The Trust Deed of resignation attached to the letter of resignation specifically 

states that Canada Trust "desires to resign and be discharged immediately from all prior and all 

further duties and responsibilities as a Trustee under the Trust Deed" .  Exhibit 5 6  to Tarah 

Wright's Affidavit attaches a copy of the deed of resignation. 

8 1 .  As a result of Canada Trust's resignation, on July 1 5 , 2002, Donald Wright and 

Michael Meighen, as trustees of the Arthur Meighen Trust, appointed Legacy as a trustee. This 

was done pursuant to the power vested in them in paragraph 1 2  of the Trust Deed. Attached as 

Exhibit "44" is a true copy of the Deed of Appointment dated July 1 5 , 2002. 

82. In a letter dated August 26, 2002 to Timothy Wright from Donald Wright, Donald 

Wright provided Timothy Wright with updates as to what has happened regarding the Arthur 

Meighen Trust. Part of his letter indicates how unhappy Donald Wright was with the Canada 

Trust administration. In an excerpt from his letter he states : 

For the last 4 years or so Canada Trust has done a bad, bad job in administration 
and finance, so bad, that in spite of our many protests they refi1sed to change their 
ways and would not resign! 

SO! -

1. We transferred all of the holdings to ME in a Trust. Jim named it OLD 
DUTCH TR UST (because it cleaned everything up nicely). 

2. Canada Trust resigned! - (nothing there). 

3 .  We transferred OLD TUTCH [sic] TR UST to Legacy Private Trust. 

Attached as Exhibit 55 to Tarnh Wright's Affidavit is a copy of this letter. 
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(11 )  
THE ARTHUR MEIGHEN TRUST: 2002 

MICHAEL MEIGHEN RESIGNS 

Michael Meighen was then asked to resign by Donald Wright in order to make 

room for Timothy to act as a trustee. At that time, Michael Meighen had already received his 

distribution of the Arthur Meighen Trust. In a letter dated September 1 3 ,  2002, Donald Wright 

wrote to Michael and states :  

According to the documents from Jim which I signed this morning, this is a fait 
accompli! I write for the record from the mind and the heart! 

x x x x x x 

It is with a strange mixture of regret and deep thanks that I ask for your 
resignation from the Board of Gompy's Trust for Lillian. - Timothy, as planned, 
will take your place for the last lap. 

How can I even thank you enough for all your help in the magnificent 
development of that document he set up so long ago?!  . . .  

Your ability as a lavvyer, and your vast knowledge of Estate affairs was a boon to 
us throughout, in our decision making. So many things together through the 
years, and several in perpetuity! 

Out last act together in Gompy's Trust, the OLD D UTCH TR UST (the bag 
transfer!) was brilliantly conceived and faultlessly achieved! 

Merci Beaucoup - Tres Beaucoup - Mon Cher!!! 

"Uncle " Don 

PS so proud to be Uncle Don to you - and yours 

Attached as Exhibit 57  to Tarah Wright's Affidavit is a copy of the letter from Donald Wright to 

Michael Meighen requesting his resignation. 

84. On September 6, 2002, Michael Meighen resigned as a trustee of the Arthur 

Meighen Trust. Attached as Exhibit "45" is a true copy of his resignation. 

85 .  As a result of Michael Meighen's resignation, on  September 6 ,  2002 Donald 

Wright and Legacy appointed Timothy Wright as a trustee of the Arthur Meighen Trust pursuant 
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to paragraph 12  of the Trust Deed. Attached as Exhibit "46" is a true copy of the Deed of 

Appointment dated September 6, 2002. 

86. I note that paragraph 8 1  of Tarah Wright's Affidavit states that the Applicants' 

father, Patrick Wright, had been the point person in managing Lillian Wright's share of the 

Arthur Meighen Trust and that I somehow took over that role in controlling and managing 

Lillian Wright's share. I am aware that Patrick Wright did help manage Donald and Lillian 

Wright's personal portfolios and that he may have given his thoughts to the trustees of the Arthur 

Meighen Trust on certain changes to the Trust, but Patrick Wright did not have control of and did 

not manage Lillian Wright's share of the Arthur Meighen Trust. This was the j ob of the trustees . 

87.  Moreover, in my capacity as solicitor, I did not have control nor did I manage 

Lillian Wright's share. Again, that was the job of the trustees. Again, Legacy only became a 

trustee in July 2002. 

(12) 
THE ARTHUR MEIGHEN TRUST: SEPTEMBER 2002 - 2006 

88 .  The trustees in this period were Legacy, Timothy and Donald Wright. 

89. Trust accounts for the period July 1 5 , 2002 to March 7, 2008 are attached as 

Exhibit "47" to this Affidavit. 

90. At paragraph 1 56 of Alyssa Wright's Affidavit she raises a number of questions 

about these accounts . I respond to the questions as follows : 

(i) The accounts make no reference to offshore assets because the Arthur Meighen 

Trust held no offshore assets in this period. The Stratford Trust had been 

established by previous trustees as set out above. 

(ii) The fee agreement dated July 1 0, 2002 entered into between the Trustees and 

Legacy is attached as Exhibit "48" to this Affidavit. 

Tarahco and Ogyco also have management agreements with Legacy Private Trust 

in respect of the management of the underlying assets. These are attached as 

Exhibits "49"  and "50",  respectively. 
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(iii) The May 3 0, 2003 payment of $200,000 from each of Perkyco and \Villyco to the 

Arthur Meighen Trust was done to facilitate the distribution of Timothy Wright's 

and Priscilla Wright's interests in the Trust. The return of paid up capital from the 

shares to the Trust could proceed tax free. That capital in the form of cash could 

also then be distributed tax free to Priscilla and Timothy Wright. This was simply 

prudent planning in respect of their distributions and had no effect on Tarah and 

Alyssa Wright's interests in the Arthur Meighen Trust. 

(iv) On January 22, 2003 , six months before Donald Wright executed the Deed of 

Release of his interest in future trust income, the Trust received $200,001 in 

cumulative income dividends from Ogyco, Tarahco, Perkyco and Willyco (see 

Exhibit 40 to Alyssa Wright's Affidavit, Revenue Receipts 1 5-1 8 p. RR-1 of the 

accounts). A portion of these dividends had to be used to fund ongoing Trust 

expenses. The remainder of those dividends were properly payable to Donald 

Wright. Once the 2003 year end occurred and the appropriate calculations were 

made, Donald Wright pursuant to the Trust Deed was entitled to the remaining 

income of $ 1 0 1 ,3 1 0.72. Alyssa Wright points to the June 23 ,  2003 release of 

income interest by Donald Wright as evidence that he had released this accrued 

entitlement. In fact, it was always understood that he would receive this final 

amount once the calculations were complete at the year end. 

(v) Timothy and Priscilla Wright did receive equal distribution of prope1iy from the 

Alihur Meighen Trust. That distribution was made in the form of common shares 

from Perkyco and Willyco respectively. However, Timothy and Priscilla Wright 

had different personal tax situations which ultimately resulted in their net 

financial positions being different when Timothy Vl'right sought to liquidate. 

Specifically, Timothy Wright had another wholly owned corporation named 

Spiroco Company Limited which had capital losses. Through amalgamating that 

company with Willyco he was able to substantially reduce the capital gains 

payable on the liquidation of Willyco. Priscilla Wright had no equivalent 

opportunity. 
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(vi) As the accounts reflect, when Legacy Private Trust became a trustee the Trust 

already owed Castor Lake $ 1 0, 700 (Exhibit 40 to Alyssa Wright's Affidavit, see 

that Statement of Original Assets and Liabilities) . This indebtedness arose when 

Castor Lake lent the Trust the funds to pay the account set up fees due to Legacy 

under the trustee fee agreement dated July 1 0, 2002. These payments are 

reflected at Capital Disbursement # 1  and Revenue Disbursement #3 of the 

Accounts. The fee agreement is at Exhibit "48" above. The loan was interest free 

and was repaid at a time when income permitted it on July 20, 2005 . 

(vii) Tarahco loaned $200,000 on December 1 7, 2007 to the Trust because it was 

contemplated that final distribution might be proceeding shortly. It was therefore 

necessary to have the Trust be in funds to pay the distribution fee and any other 

related costs. The money was loaned to the Trust so that taxable income was not 

received. The loan was repaid on January 2, 2008 when Tarahco declared a 

dividend of $200,000 on January 2, 2008 which cash is still available in the 

Arthur Meighen Trust. (It is reflected, as required, in the Summary of the 

Accounts .) This reflected Legacy's and my belief that the distribution of the 

Tarahco common shares would be proceeding shortly. It parallels the approach 

that was taken with Priscilla, Timothy and Alyssa Wright's distributions. 

However, because Tarahco was more recently incorporated it did not have paid up 

capital that could be repaid to finance the transaction and so a dividend was 

instead declared and paid. 

(viii) The final distribution fee is, as Alyssa Wright notes, 6%. It is provided for in the 

trustee fee agreement. It reflects, in part, the fact that Legacy took no 

compensation for the receipt of capital property as trustees are normally entitled 

to do. 

(ix) The fees paid by the Trust to the trustee and Love & Whalen in this period are 

appropriate: 
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(a) the legal fees totaling $ 14,292.3 1 are properly accounted for in bills 

rendered by Love & Whalen to the Trust from time to time. True copies 

of these bills are attached as Exhibit "51 " ;  

(b) the administrative fees, totaling $75 , 1 1 0.00 are properly accounted for in 

bills rendered by Legacy in accordance with the administration agreement; 

true copies of the bills are attached as Exhibit "52" .  Administrative fees 

were no longer taken after April 23 ,  2003 . This coincided with Legacy 

entering into management agreements with Tarahco and Ogyco (as set out 

above) for the management for those corporations underlying assets. As 

fees were being earned by Legacy at the corporate level it was no longer 

appropriate to take the administrative fees at the trust level. The fees at 

the corporate level are reflected in the financial statements of Ogyco and 

Tarahco under the line item "professional fees" .  Those statements are 

attached as Exhibit 23 above. For ease of reference, spreadsheets 

reflecting the fees paid each year are attached as Exhibit "53" ,  together 

with the working calculations for these fees. Love & Whalen's accounts to 

the corporations for the period 2002-2006 are also attached as Exhibit 

"54" ;  

(c) the trustee fees are charged totaling $437,597 .8 1 in accordance with the 

trustee fee agreement. The largest portion of the trustee fees is the 

$358,824 charged at Capital Disbursement #6, which represents the capital 

portion of the 6% fee charged on the distribution of Timothy and Priscilla 

Wright's shares of the Trust. Once again, it reflects, in part, the fact that 

Legacy took no fees on the receipt of the assets of Willyco and Perkyco. 
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(13)  
THE PER STIRPES TRUST 

(A) 
0GYCO PREFERENCE SHARES 

9 1 .  On April 3 0, 1 993, Ogyco increased its authorized capital by the creation of 

Class B special shares. These Class B special shares were voting shares. These Class B special 

shares had ten votes each. 

92. On June 30, 1 993,  Donald Wright subscribed for 1 ,000 of the Class B special 

shares in exchange for $ 10 0,000. Attached as Exhibit "55 1 1  is a true copy of the resolution of the 

board of directors of Ogyco dated June 30, 1 993  regarding the issuance of the new special 

shares. Also attached as Exhibit "561 1 is a true copy of Donald Wright's subscription for the 

Class B Special Shares . 

93 . I cannot speak to where Donald Wright got the money to pay for the preference 

shares. The share subscription indicates that Donald Wright subscribed for the shares in his 

personal capacity. 

94. Although I cannot say with certainty why Donald Wright subscribed for the 

preference shares, I believe that in or around the time of the issuance of the preferred shares, 

Donald Wright became concerned about money being saved for Tarah and Alyssa Wright. At 

that tin1e, their mother Nancy was married to a psychologist, Dr. George Matheson. In 1 993,  

Dr. Matheson was charged with sexual assault; he lost his psychologist license and was found 

guilty of professional misconduct and malpractice. He later moved to New Zealand .  I formed 

the impression that Donald Wright had become concerned that George Matheson would try to 

steal Alyssa and Tarah Wright's money. This may be a reason why he subscribed for the 

preference shares. Attached as Exhibit "57' ' is a true copy of a newspaper article from The 

Toronto Sun dated May 23, 1 993 regarding George Matheson. 

95 .  Murray Nicholson was then the assigned trust officer at Canada Trust dealing 

with the Arthur Meighen Trust. Donald Wright had confidence in him. I believe that Murray 

Nicholson was aware of Donald Wright's concern about George Matheson. It is my 
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understanding that Murray Nicholson proposed the issuance of voting shares in Ogyco as a way 

to protect Tarah and Alyssa Wright. 

96. On February 21, 1994, Ogyco and 1066225 Ontario Inc. (a corporation 

incorporated on February 21, 1994) amalgamated. I recall that the reason for the amalgamation 

was to change Ogyco's year end. The original year end was March 30 and after amalgamation 

the new year end became the last day of February. It was desirable to change Ogyco's year end 

(and Willyco's and Perkyco's year ends) because the Arthur Meighen Trust was using a June 30 

year end and Canada Trust, as the record keeper and custodian of Willyco, Perkyco and Ogyco, 

was having difficulty calculating the corporations' net income so that dividends could be paid to 

the Trust before its June 30 year end. The change of the corporations' year ends to the last day of 

February provided Canada Trust with an additional month to complete the calculations. 

97. Upon amalgamation, the 1,000 Class B Special Shares of Ogyco issued to Donald 

Wright were converted to Class A Special Shares. Attached as Exhibit "58" is a true copy of the 

amalgamation agreement dated February 21, 1994. 

(B) 
TARAHCO PREFERENCE SHARES 

98. As stated above, Tarahco was incorporated on August 3, 2001 as part of the 

divisive reorganization also described above. As a consequence, Tarahco had the same share 

structure as Ogyco. As a result, at the time of its incorporation, Tarahco had authorized capital 

of Class A special shares, as well as common shares. Also on August 3, 2001, Ogyco redeemed 

500 of its Class A special shares for $50,000. Attached as Exhibit "59" is a true copy of the 

Notice of Redemption and Resolution dated August 3, 2001. Also on August 3, 2001, Donald 

Wright subscribed for 1,000 Class A Special Shares of Tarahco. He used the $50,000 he 

received from Ogyco from the redemption to pay for the Tarahco shares. Attached as Exhibit 

"60" is a true copy of the in-evocable direction dated August 3, 2001 to Ogyco from Donald 

Wright. Attached as Exhibit "61" is a true copy of the share certificate issued to Donald Wright 

as the registered holder of the 1,000 Class A Special Shares of Tarahco. Attached as Exhibit 

"62" is a true copy of a receipt from Tarahco to Donald Wright acknowledging the receipt of 

$50,000 for the subscription ofthe Class A Special Shares ofTarahco. 
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(C) 
MICHAEL MEIGHEN, CANADA TRUST AND DONALD V\7RIGHT 

WERE THE TRUSTEES OF THE ARTHUR MEIGHEN TRUST 
AT THE TIME THE PREFERENCE SHARES WERE ISSUED 

At the time the preference shares were issued in Ogyco and Tarahco, Canada 

Trust, Michael Meighen and Donald Wright were the trustees of the Arthur Meighen Trust. A 

resolution of the sole shareholder of Ogyco, being the Arthur Meighen Trust, indicates that by 

articles of amendment the authorized capital of the corporation was increased by creating an 

unlimited number of voting special shares. Attached as Exhibit "63" is a true copy of the sole 

shareholder resolution dated April30, 1993 related to the creation of the preference shares. 

100. Donald Wright and I were directors of Ogyco. As a director my role was limited 

to evaluating what was in the best interest of the corporation. In my view, by virtue of this 

transaction, Ogyco would receive a new injection of capital that would increase the value of the 

company. 

101. Meighen Demers did the legal work to issue the shares of Ogyco and Tarahco and 

to facilitate the subscriptions for those shares. The trustees at the time and Ogyco and Tarahco 

were Meighen Demers' clients. 

(D) 
THE PER STIRPES TRUST IS SETTLED 

102. On July 5, 2002, Donald Wright settled an irrevocable trust for the benefit of 

certain beneficiaries. Legacy was designated as the Trustee of the new trust to be called the Per 

Stirpes Trust. The Deed of Trust states: 

First Part 

(d) To transfer and deliver the Tarahco Share in equal shares per stirpes 
amongst the then surviving lineal descendants of the Settlor's granddaughter, 
Tarah Wright (and it is hereby declared that the roots ofthe stirpital distribution 
shall be in the said granddaughte1) then alive for their own use absolutely; and 
should there be no lineal descendants ofTarah Wright then alive the Trustee shall 
transfer and deliver the Tarahco Share amongst the lineal descendants of the 
Settlor's granddaughter, Alyssa Wright in equal shares per stirpes (and it is 
hereby declared that the roots of the stiT]Jital distribution shall be in the said 
granddaughter) then alive for their own use absolutely and should there be no 
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lineal descendants of Alyssa Wright then alive the Trustee shall transfer and 
deliver the Tarahco Share equally amongst the cousins and lineal descendants of 
the cousins of Tarah Wright then alive in equal shares per stilpes (and it is 
hereby declared that the roots of the stirpital distribution shall be in the said 
cousins) for their own use absolutely. 

Second Part 

(e) To transfer and deliver the Ogyco Share in equal shares per stirpes 
amongst the then surviving lineal descendants of the Settlor's granddaughter, 
Alyssa Wright (and it is hereby declared that the roots of the sti1pital distribution 
shall be in the said granddaughter) then alive for their own use absolutely; and 
should there be no lineal descendants of Alyssa Wright then alive the Trustee 
shall transfer and deliver the Ogyco Share amongst the lineal descendants of the 
Settlor 's granddaughter, Tarah Wright in equal shares per stirpes (and it is 
hereby declared that the roots of the stilpital distribution shall be in the said 
granddaughter) then alive for their own use absolutely and should there be no 
lineal descendants of Tarah Wright then alive the Trustee shall transfer and 
deliver the Ogyco Share equally amongst the cousins and lineal descendants of 
the cousins of Alyssa Wright then alive in equal shares per stirpes (and it is 
hereby declared that the roots of the stirpital distribution shall be in the said 
cousins) for their own use absolutely. 

TRUSTEE REMUNERA TION 

12. The compensation payable to the Trustee shall be in accordance with an 
Agreement entered into between the Settlor and the Trustee dated July 5, 2002 

and executed prior to the execution of this Deed of Trust. The Trustee may, in its 
absolute discretion, pay to itseljfrom the Trust Fund, the agreed fees and shall 
charge such fees against the income or capital or part income and part capital. 
For greater certainty it is hereby declared that the compensation payable to the 
Trustee shall be net to the Trustee and all outgoings whatsoever shall be a 
separate charge against the Trust Fund including, without restricting the 
generality of the foregoing, all charges made by an investment against and any 
fees payable to a custodian of the Trust Fund or any part thereof It is hereby 
further declared that this provision is intended to be an allowance fixed by the 
instrument creating the trust within the meaning of sub-section 61 (5) of the 
Trustee Act, R. S. 0. 1 990, c. T. 2 3 as amended from time to time or any successor 
or similar provision. 

Attached as Exhibit "64" is a true copy of the Deed of Trust dated July 5 ,  2002 creating the Per 

Stirpes Trust. 
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(i) 
P reference Shares of Ogyco Gifted to the Per Stirpes Trust 

1 03 .  Also on July 5 ,  2002, Donald Wright gifted 5 00 Class A Shares of  Ogyco to 

Legacy as trustee of the Per Stirpes Trust. Attached as Exhibit "65" is a true copy of an 

irrevocable deed of gift dated July 5 ,  2002 to Legacy as trustee of the Per Stirpes Trust. Also 

attached as Exhibit 1 1661 1 is a notice from Donald Wright to Ogyco and the board of directors 

notifying them of the transfer of the 500  Class A Shares. Attached as Exhibit "67" is a true copy 

of the share certificate indicating that Legacy as trustee of the Per Stirpes Trust holds 500 Class 

A Special Shares of Ogyco . 

1 04. As a member of the board of directors of Ogyco, I executed a resolution 

approving of the transfer of the shares . Attached as Exhibit 1 16811 is a true copy of the resolution 

of the board of directors of Ogyco dated July 5 ,  2002. 

1 05 .  Subsequently on March 1 ,  2005 ,  Ogyco1s 5 00 Class A special shares split. As a 

consequence, Ogyco issued a second share certificate representing 500 additional Class A special 

shares registered in the name of the Per Stirpes Trust. Attached as Exhibit "69" is a true copy of 

the resolution of the board of directors regarding the stock split. 

(ii) 
Preference Shares of Tarah co 

1 06. On July 5, 2002, Donald Wright gifted 1 ,000 Class A Shares of Tarahco to 

Legacy as trustee of the Per Stirpes Trust. Attached as Exhibit "70" is a true copy of an 

irrevocable deed of gift dated July 5 ,  2002 to Legacy as trustee of the Per Stirpes Trust. Also 

attached as Exhibit "71"  is a notice from Donald Wright to Tarahco and the board of directors 

notifying them of the transfer of the 1 ,000 Class A Shares. Attached as Exhibit 1 17211 is a true 

copy of the share ce1iificate indicating that Legacy as trustee of the Per Stirpes Trust holds 1 ,000 

Class A Special Shares of Tarahco. 

1 07 .  As a member of the board of directors of Tarahco, I executed a resolution 

approving of the transfer of the shares. Attached as Exhibit "73 "  is a true copy of the resolution 

of the board cif directors of Tarahco dated July 5, 2002. 
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1 08. As at April 3 0, 2004, the Per Stirpes Trust held the preferred shares of Tarahco 

and Ogyco and Class N Special shares of Castor Lake (Donald and Lillian Wright's holding 

company for their personal wealth) . The Trust also holds one gold coin. Attached as 

Exhibit "74" is a true copy of a statement of assets of The Per Stirpes Trust dated as of April 30 ,  

2004. No dividends have been declared regarding the preferred shares of  Ogyco and Tarahco 

held by The Per Stirpes Trust. 

(E) 
DONALD WRIGHT'S FOURTH CODICIL 

1 09. On March 1 6, 2006, Donald Wright made a Fourth Codicil to his last Will and 

Testament in which he apparently failed to have regard to the existence of The Per Stirpes Trust 

in that the codicil purports to dispose of the preference shares of Ogyco and Tarahco. The 

codicil states: 

I I HEREBY REVOKE Clause IV(e) of my Last Will and Testament and 
replace it with the following: 

"IV. (e) to hold and not realize or convert all shares of OGYCO HOLDINGS 
LIMITED owned by me at my death for and during the lifetime of my 
granddaughter, ALYSSA CE. Wright, and upon the death of my said 
granddaughter to transfer and deliver such shares to the children of my said 
granddaughter in equal shares, provided that if there shall be no children of my 
said granddaughter, to transfer and deliver such shares to my granddaughter, 
TARAH SA. WRIGHT and to her lineal descendants per stirpes,· " 

(el) to hold and not realize or convert all shares of TARAHCO LIMITED 
owned by me at my death for and during the lifetime of my granddaughter, 
TARAH SA. WRIGHT, and upon the death of my said granddaughter to transfer 
and deliver such shares to the children of my said granddaughter in equal shares, 
provided that if there shall be no children of my said granddaughter, to transfer 
and deliver such shares to my granddaughter, ALYSSA C E.  WRIGHT and to her 
lineal descendants per stirpes,· " 

II I HEREBY REVOKE the Codicil to my Last Will and Testament dated 
December 12, 2002. 

III IN ALL OTHER RESPECTS I confirm my said Last Will and Testanient� 
the Second Codicil to my Last Will and Testament and the Third Codicil to my 
Last Will and Testament. 
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Attached as Exhibit "75" is a true copy of the Fourth Codicil of Donald Wright dated March 1 6, 

2006. This codicil meant that upon the death of Alyssa and Tarah Wright their issue would 

receive, per sti1pes, the preference shares of Ogyco and Tarahco, respectively. 

1 1 0. I was Donald Wright's solicitor when he made the Fourth Codicil. To the best of 

my recollection neither Donald nor I averted to the Per Stirpes Trust's existence when this codicil 

was drafted. Throughout this Affidavit I have disclosed solicitor-client infom1ation on the basis 

that this Affidavit will only be delivered upon receipt by me of the appropriate waiver. My 

counsel in this matter has written to the Applicants' counsel identifying the fact that I am fixed 

with information that may be relevant in this Application that I cannot disclose by virtue of this 

privilege. He has asked that the consent be sought of Christopher Wright and Liam Scott (two of 

Donald Wright's estate trustees, the other two being me and Legacy) to waive this privilege. 

Both Legacy and I have consented to waive the privilege. Attached as Exhibit "76" is a true 

copy of a letter dated October 1 0, 2008 from Bryan Finlay, Q.C.  to Linda Rothstein. 

1 1 1 .  This Fourth Codicil was attached to the Application for Certificate of Estate 

Trustee in respect of Donald Wright's estate. That Application was served on each of Alyssa and 

Tarah Wright. In the course of the administration of the estate they were each provided copies of 

their grandfather's Will and Codicils. They did not raise any issue about these shares. Moreover, 

they each signed releases of the estate trustees in respect of the administration of Donald 

Wright's estate. Attached as Exhibit "77" is a true copy of the Affidavit of Service sworn 

November 1 7, 2006 indicating that Alyssa and Tarah Wright were served with the Notice of 

Application for Certificate of Estate Trustee which included copies of the Will and Codicils. 

Also attached are true copies of the cover letters sent to Alyssa and Tarah Wright. 

(14) 
TARAH AND ALYSSA WRIGHT TRUSTS 

1 1 2. The Tarah and Alyssa Wright Trusts were settled because Lillian Wright decided 

she did not need all of the income from her share of the Arthur Meighen Trust (which she was 

entitled to receive). On July 24, 1 989 at the time of the creation of these Trusts, Lillian Wright 

was receiving a substantial annual income from the Arthur Meighen Trust. Lillian Wright 

decided to make a gift of a portion of that income to her children annually. As Patrick Wright 
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and his wife were no longer living together, Lillian Wright decided to gift income directly for the 

benefit of Tarah and Alyssa Wright. However, Lillian Wright did not want Tarah and Alyssa 

Wright to have control of the money so she chose to implement a trust structure for each 

grandchild. I was not counsel to Lillian or Donald Wright in this matter. Peter Lockie of 

Meighen Demers was counsel. 

(A) 
TARAH WIUGHT TRUST 

1 1 3 .  O n  July 24, 1 989, Donald and Lillian Wright settled a trust for Tarah Wright. The 

trustee was Patrick Wright, her father. According to section 3 .0 1  of the Trust Deed, Patrick 

Wright as trustee was to : 

. . .  invest and re-invest the Trust Fund and accumulate the income earned thereon 
until the first to occur of Alyssa 's attaining the age of twenty-five (25) years or 
obtaining a university degree, after which time all of the income earned thereafter 
shall be paid to Alyssa. The capital and accumulated income of the Trust Fund 
shall be paid to Alyssa, one-third (113) upon her attaining the age of thirty (30) 
years and the balance upon her attaining the age of thirty-jive (35) years. The 
Trustee may at any time and from time to time with the written consent of the 
Advisers encroach upon the accumulated income and pay or transfer any amount 
of amounts thereof to or for the benefit of Alyssa, but under no circumstances may 
the Trustee encroach upon the capital of the Trust Fund. 

The Trust Deed also provides: 

LIABILITY OF TR USTEE 

13. 01 The Trustee shall be fully protected in exercising any discretion granted to 
him in this Agreement and shall not be liable to the Settlors or the Settlors ' estate 
or to any beneficiaries of the trust hereby created or to any other person 
whomsoever by reason of the exercise of any such discretion. The Trustee shall 
not be responsible for any error in judgment or for any act of omission or 
commission not amounting to actual fraud in the management and administration 
of the Trust Fund. The Trustee shall not be personally liable upon any monies to 
become due from or by any claims against the Trust Fund or upon any investm.ent 
executed by the Trustee under the provisions hereof The Trustee shall have the 
power to bind the Trust Fund without rendering himself personally liable. The 
legal title to all the Trust Fund shall be and remain vested in the Trustee and his 
successors. 
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Attached as Exhibit 67 to Tarah Wright's Affidavit is a copy of the Trust Deed dated July 24, 

1 989. This trust should not be confused with another Tarah Wright Trust settled by Donald and 

Lillian Wright and of which Timothy Wright was the trustee. That trust for Tarah Wright is not 

the subject matter of this Application. 

1 1 4. Pursuant to section 1 .0 1  of the Trust Deed, Donald and Lillian Wright or the 

survivor of them were designated the "Advisers" of the Trust. After Donald and Lillian Wright's 

deaths, I was the designated Adviser. The Adviser has the power to appoint and remove the 

trustee. He or she also has the power to contract with the tmstee for trustee compensation so as 

to bind the trust. 

(i) 
Priscilla Wright Becomes Trustee of the Tarah Wright Trust 

1 1 5 .  As a result o f  Patrick Wright's death in 1 993, and pursuant to clause 1 0 .03 of the 

Trust Deed, Priscilla Wright was asked to be the trustee of the Tarah Wright Trust by her father 

Donald Wright. Priscilla Wright agreed to be trustee in and around March 1 993 .  

1 1 6. At the time Priscilla Wright agreed to be the trustee, Donald Wright (as Adviser) 

and Priscilla Wright agreed that Priscilla Wright's compensation as trustee would be equal to any 

expenses she incurred as trustee. Their agreement was made pursuant to section 1 6 . 0 1  of the 

Trust Deed. It states : 

1 1 7 . 

COMPENSA TION OF TR USTEE 

1 6. 01 The Trustee shall be entitled to be paid out of the Trust Fund such 
amounts as may be agreed upon from time to time between the Trustee and the 
Advisers or failing agreement such amounts as may be determined by a court of 
competent jurisdiction in the Province of Ontario. Such remuneration shall be a 
first charge upon the assets of the Trust Fund and the Trustee shall be permitted 
to take from time to time reasonable amounts on account of compensation to be 
agreed upon or awarded. 

This agreement between the Adviser and the Trustee was in place from the time 

when Priscilla Wright became trustee until Donald Wright's death on June 27, 2006.  After I 

succeeded Donald Wright as the Adviser of the Trust, I entered into the same agreement with 

Priscilla Wright regarding her compensation. These agreements were oral. 
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(ii) 
Priscilla Wright's Limited Agency Agreements 

1 1 8 . During Priscilla Wright's trusteeship she entered into a number of limited agency 

agreements regarding the administration and management of the Tarah Wright Trust. The first 

limited agency agreement was with Meighen Demers. Meighen Demers charged an hourly rate 

for its administration of the Trust. Priscilla Wright approved each account rendered by Meighen 

Demers and signed each Trust cheque in payment of the accounts. This agreement was in place 

from January 24, 1 993 to February 28, 1 997. 

1 1 9. The second limited agency agreement Priscilla Wright made was with Love & 
Whalen. Love & Whalen charged an hourly rate for its administration of the Tarah Wright Trust. 

Priscilla Wright approved each account rendered by Love & Whalen and signed each Trust 

cheque in payment of the accounts . This agreement was in place from March 1 ,  1 997  to 

November 27, 2005 . 

1 20.  The third limited agency agreement Priscilla Wright made was with Legacy. 

Attached as Exhibit " 78" is a true copy of the Tarah Wright Trust Agency Fee Schedule. It was 

entered into on D ecember 8, 2005 . The agreement was that Legacy would administer the Trust 

and manage its assets on behalf of Priscilla Wright, as trustee. In consideration for this work, 

Legacy would receive a quarterly fee of 3% on capital and income receipts, 3 %  on capital and 

income disbursements and a quarterly care and management fee of 1 .5% of the average annual 

value of the assets . The total fees paid to Legacy pursuant to this agreement is $823 .46. 

1 2 1 .  Legacy has no direct relationship with Tarah or Alyssa Wright regarding these 

Trusts. It was not and is not a trustee of this Trust. Its relationship is a contractual one with 

Priscilla Wright who is the trustee. 

(iii) 
The Accounts and Distributions of Income and Capital in the Tarah "'right Trust 

1 22. Preparation of these accounts was the responsibility of Priscilla Wright as trustee . 

The Legacy agency account agreement does not provide for Legacy preparing these accounts as 

part of its services . 
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123 .  The Tarah Wright Trust Statement of Accounts for the period January 24, 1 993 to 

March 7, 2008 was prepared by Marilyn A. Cade, a chartered accountant. Those accounts were 

provided to Mary Louise Dickson, Q.C. ,  the lawyer for Priscilla Wright, on August 1 8 , 2008 in 

draft form. Attached as Exhibit " 79 " is a true copy of my fax cover sheet to Ms. Dickson dated 

August 1 8 , 2008. The final version of the Statement of Accounts was provided to Ms. Dickson 

on September 9, 2008 . Attached as Exhibit "80" is a true copy of the Tarah Wright Trust 

Statement of Accounts for the period January 24, 1 993 to March 7, 2008 .  

124. 

(i) 

(ii) 

The accounts demonstrate the following, among other things:  

Legacy Private Trust received capital from Priscilla Wright as trustee on January 

24, 1 993 in the sum of $70,0 19.32; 

from September, 1 998 until March 23, 2007 a further $7, 1 02.07 in capital was 

received. It is important to understand in this regard that the capital receipts in the 

accounts do not represent the receipt of new money to the extent that they reflect 

repayment of loans; 

(iii) Tarah Wright received the following: 

(a) on June 6, 1 995 she encroached from the accumulated net income $ 3 ,000; 

(b) on January 1 9, 1 999 she received the accumulated net income for 1 998 in 

the amount of $2,000.69; 

( c) on April 1 6, 200 1 she received the accumulated net income for 2000 of 

$2, 1 46.00; 

( d) on April 1 6, 2002 she received the accumulated net income for 200 1 of 

$2,075.42; 

( e) on March 4,  2003 she received the accumulated net income for 2002 of 

$293 .84 (the amount had decreased by virtue of her capital distribution) ; 

(f) on March 7 ,  2003 she received $27,01 1 . 53  from capital; 
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(g) on April 8, 2004 she received the accumulated net income for 2003 of 

$240. 84;  

(h) on April 1 3 ,  2005, Tarah received the accumulated net income for 2004 of 

$25. 74;  

(iv) there remained $ 1 5 , 1 80.93 in the Trust as at March 7, 2008 .  

125 .  Vouchers are available in respect of  all these entries in the accounts and can be 

obtained from Priscilla Wright. 

1 26.  The final distribution can be made once the accounts are approved and a tax 

clearance certificate received. In the period from March 7, 2008 to date a further approximate of 

$9,45 1 .98  in expenses have been incurred. These are itemized as follows: 

(i) preparation of accounts - $6,662.50;  

(ii) preparation of 2007 T3 Trust Return - $ 3 4 1 .25; 

(iii) preparation of final T3 Trust Return - $420.00; 

(iv) balance of trustee's compensation - $0.78 ;  and 

(v) Trustee's Agent's fee from April 1 -June 3 0  - $27.25 . 

127. Vouchers are available in respect of each of these expenses and can be obtained 

from Priscilla Wright. 

128 .  This leaves available for distribution $5,789.25 . 

1 29. Neither Legacy nor I can direct the final distribution of the Tarah Wright Trust. 

Such a direction must come from the trustee, Priscilla Wright. 
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(B) 
ALYSSA WRIGHT TRUST 

(i) 
The Trust is Established 

130 .  As  stated, on July 24, 1 989 Donald and Lillian Wright as  settlors also settled a 

trust for Alyssa Wright. The trustee was Patrick Wright, her father. The Trust Deed mirrored 

that of the Tarah Wright Trust Deed. Attached as Exhibit "81" is a true copy of the Trust Deed 

for the Alyssa Wright Trust settled on July 24, 1 989 .  This Trust should not be confused with the 

other Alyssa Wright Trust settled by Donald and Lillian Wright and of which Timothy Wright 

was the trustee. That Trust is not subject to this Application. 

(ii) 
Priscilla Wright Becomes Trustee 

1 3 1 .  As a result of Patrick Wright's death in 1 993 ,  and pursuant to clause 1 0.03 of the 

Trust Deed, Priscilla Wright was asked to be the trustee of the Alyssa Wright Trust by Donald 

Wright. 

1 32 .  As  set out in  paragraphs 1 1 6- 120 above regarding Priscilla Wright's agreement 

with Donald Wright and then me, as Advisers of the trust, the same arrangements regarding the 

Tarah Wright Trust were made for the Alyssa Wright Trust in respect of trustee compensation. 

Attached as Exhibit "82 '' is a true copy of the Alyssa Wright Fee Schedule of Legacy. 

(iii) 
The Accounting and Distribution of the Alyssa Wright Trust 

1 3 3 .  O n  December 20, 2005, Alyssa Wright received the full distribution o f  the Alyssa 

Wright Trust. 

1 34 .  Alyssa Wright was asked at a meeting on December 8 ,  2005 where Priscilla 

Wright and Legacy were present whether she wanted to have a formal court form accounting for 

the Alyssa Wright Trust. She advised me that she did not want to pass the accounts because of 

the cost of doing so. However, as a result of the Notice of Applicatio n, Marilyn Cade C.A. 

started preparing the Alyssa Wright Trust accounts in September of this year. Drafts of those 

accounts are in the hands of Priscilla Wright as Trustee for review. 
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The draft accounts demonstrate the following, among other things : 

Legacy received capital from Priscilla Wright as trustee on January 24, 1 993 in 

the sum of $70,009. 1 1 ;  

from January 24, 1 993 to November 28,  2005, a further $7, 1 02.07 of capital was 

received. It is important to note that the capital receipts in the accounts do not 

represent the receipt of new money to the extent that they reflect repayment of 

loans; 

(iii) on November 28,  2005,  the Trustees disbursed $9,91 0 .42 to the Tarah Wright 

Trust in respect of the proceeds of a closed bank account; 

(iv) Alyssa Wright received the following: 

(a) On October 1 3 ,  1 995 she received $ 1 3 , 1 45 .24 in accumulated income; 

(b) On January 1 9, 1 999 she received the net income earned on the Trust 

property between October 1 3 ,  1 995 and January 1 9, 1 999 of $2,745 .2 1 ;  

(c) on March 30 ,  2001 she received the accumulated income for 2000 of 

$ 1 ,697; 

(d) on June 23 ,  200 1 she received one-half of the capital from the Trust in the 

amount of $25 , 335 .60. This distribution should have been one-third of the 

accumulated capital pursuant to paragraph 3 . 0 1  of the Trust Deed. Alyssa 

Wright was paid one-half in error. This did not prejudice her as it simply 

meant that she received a portion of her capital distribution early. In this 

regard, Alyssa Wright's calculations of her entitlement under the Trust at 

p. 727 of the Applicant's Record is predicated on the incorrect assumption 

that she received only one-third of the capital; 

( e) on April 8 ,  2002 she received the accumulated income for 200 1 ;  and 
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(f) since that time the following disbursements have been made, totalling 

$ 1 7,268 .26 :  

(i) capital distribution to Alyssa Wright - $ 1 0,000.00 
(made December 20, 2005); 

(ii) preparation of accounts - $4,5 1 2 . 73 ;  

(iii) preparation of 2007 T3 tax return - $34 1 .25 ;  

(iv) preparation of final T3 tax return - $420.00; and 

(v) repayment to Tarah Wright Trust - $ 1 ,994 .28 .  

(15) 
FEES PAID TO LEGACY 

(A) 
ARTHUR MEIGHEN TRUST 

1 36 .  In 2002, when Legacy became the trustee of the Arthur Meighen Trust, it  did so 

on the basis of a fee arrangement. An annual fee schedule executed by the Trustees of the Arthur 

Meighen Trust stipulates that: 

Trustee Fees cover the administration and management of the trust assets. Fees 
are chargeable monthly or quarterly based on the market value of the assets in 
the trust, including net cash amount and may be deducted from the trust assets. 

On thefirst $5,000,000 

On the next $5,000, 000 

Minimum annual fee 

Initial set up fee 

Distribution fee 

SPECIAL SERVICES 

1.50% 

1.25% 

$20,000. 

$10,000. 

6% 

In addition to the above fees, Legacy Private Trust shall be  entitled to retain and 
charge fees commensurate with the services rendered, for dealing with any 
business interests in my trust; foreign or unique assets; or any duties of an 
unusual nature or engagement in litigation. The fees charged for such Special 
Services may be as arranged with me prior to my death or otherwise as 
determined by a judge or officer of the appropriate court. 
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Attached as Exhibit "48" above is a true copy of the Trustee Fee Schedule of Legacy regarding 

the Arthur Meighen Trust. The fee agreement was signed by Donald Wright, Michael Meighen 

and Legacy. 

(B) 
THE PER STIRPES TRUST 

1 3  7. With respect to The Per Stirpes Trust, Legacy also had a fee agreement in place. 

It states: 

Trustee Fees cover the administration and management of the trust assets. Fees 
are charged on a monthly. Annual fees will be indexed to the Consumer Price 
Index on an annual basis. 

Minimum monthly fee 

Initial set up fee 

SPECIAL SER VICES 

$10, 000 

$5, 000 

In addition to the above fees, Legacy Private Trust shall be entitled to retain and 
charge fees commensurate with the services rendered, for dealing with any 
business interests in my trust; foreign or unique assets; or any duties of an 
unusual nature or engagement in litigation. 

The fees charged for such Special Services may be as arranged the Company or 
otherwise as determined by a judge or officer of the appropriate court. 

Attached as Exhibit "83" is a true copy of the Trustee Fee Schedule of Legacy regarding The Per 

Stirpes Trust. The fee schedule was executed by Castor Lake, Donald Wright, as settler, and 

Legacy. It was contemplated that there would be no income in The Per Stirpes Trust. As a 

result, Castor Lake agreed to pay the fees of Legacy and has done so. 

(16) 
DISTRIBUTIONS AND INCOME PAYMENTS 

REGARDING THE ARTHUR MEIGHEN TRUST 

1 3 8 .  From in or about the time of Lillian Wright's death until June 2003,  Donald 

Wright received the income from Lillian Wright's share of the Arthur Meighen Trust property. 

That income was earned from the companies in which the Alihur Meighen Trust held shares 

(through the payment of dividends). 
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1 3 9 . Throughout the Applicants' Affidavits, they insinuate that Donald Wright 

encroached on the capital of the underlying assets held by the companies regarding the Arthur 

Meighen Trust. I know that since July 1 5 , 2002 when Legacy became a trustee of the Arthur 

Meighen Trust, there was no encroachment on the capital by Donald Wright. I am not aware of 

any encroachment of capital by Donald Wright prior to that time. 

1 40. Indeed, Donald Wright's actions demonstrate that instead of taking income for his 

own benefit as he was entitled to do, he facilitated early distribution of the Trust property to his 

children. 

1 4 1 . In a letter to me dated April 1 6, 2003, Donald Wright wrote : 

That letter you set up for me to write to Timothy is not only beautiful, but covers 
every detail in the story of the Trust� - & covers it warmly - as a True Family. I 
have 'stolen ' most of your nuances - but in my own words. Thanks Jim. 

That letter set me thinking of how best we could PREP ARE Timothy & Priscilla 
for June 30: - Result? - TWO LETTERS -

No. I - Mother, Father Castor Lake 

No. II - Father, Mother & Grandfather AM Trust 

Both are truly Family - both enclosed here. 

Those 2 letters will ease their minds - and give us thought in preparing the 
Timetable of the steps necessary for a pe1fect conclusion to Gompy's TR UST. 

xx 

They each have #I -

If you approve No. II, I hope to send the originals to Tinwthy & Perky early May. 

Epilogue on the last page � 

Epilogue 

Those two letters spell it all out lovingly: - a great part of Lillian 's & my life. 

I hope you approve - so that we can begin by sending them (each) Letter #II 
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Always available Jim, & verv grateful! 

Don 

P. S. Re Alyssa & Tarah - (they'll hear about it sometime !) 

Suggest -

(a) A warm Introductory note from me - especially about Patrick, their Father -
OGY. . . . .  

(b) Copy of my letter to Timothy - to Alyssa (Ogyco) 

,, ,, ,, ,, " Priscilla - to Tarah (Tarahco) 

Both tell the whole story 

and their part in it!!! 

x 

Attached as Exhibit "84" is a true copy of the letter from Donald Wright to me dated April 1 6, 

2003 . This letter follows the letter drafted by me for Donald Wright to Timothy Wright attached 

as Exhibit 25 to the Affidavit of Tarah Wright. 

1 42. On June 30, 2003, Donald Wright released his entitlement to Lillian Wright's 

share of the income of the Arthur Meighen Trust. In a deed of release, it states: 

AND WHEREAS DONALD WRIGHT with great ajfectionfor his late wife 
and her generosity in exercising the power granted by the Trust Deed in his 
favour, wishes now to release his interest in the property now held in trust under 
the Trust Deed with the result that that part now devolves pursuant to Clause I of 
the Second Codicil of the said LILLIAN .MARY LA URA MEIGHEN WRIGHT; 

AND WHEREAS DONALD WRIGHT and the said LILLIAN AfARY 
LA URA MEIGHEN WRIGHT have consistently gified the income received under 
the Trust Deed to their children; 

AND WHEREAS the Trustees are the successors to the trustees originally 
appointed under the Trust Deed; 

NOW THEREFORE THIS DEED WITNESSETH that in consideration of 
the premises hereof DONALD WRIGHT does hereby remise, release and forever 
quitclaim all and every interest he may now have or in the future become entitled 
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to in or to the property held by the Trustees under the Trust Deed, all of his right 
to receive the income from the property held by the Trustees under the Trust Deed 
and does hereby set in motion the distribution of the trust property to the next 
generation of Meighens; 

And DONALD WRIGHT does hereby acknowledge that he has received all 
sums of money and all of the income of the property held by the Trustees under 
the Trust Deed as are due to him and does hereby release and forever discharge 
the Trustees from and against all suits, claims, debts, causes of action, fees and 
claims of every nature and kind whatsoever that he has ever had or may in the 
future have against the Trustees or the property held by the Trustees under the 
Trust Deed. 

Attached as Exhibit "85" is a true copy of the deed of release of Donald Wright dated June 3 0, 

2003 . 

(A) 
TIMOTHY WRIGHT'S DISTRIBUTION 

1 43 .  Absent Donald Wright releasing his income interest in the Trust, Timothy and 

Priscilla Wright would not have been able to receive any distribution of the capital of the Arthur 

Meighen Trust when they did. 

1 44 .  On June 23 ,  2003,  Donald, Timothy and Priscilla Wright, Robert Wilson and I 
met regarding the distribution of the Arthur Meighen property to Timothy and Priscilla Wright. 

At that meeting, Timothy and Priscilla Wright were advised they would be receiving the 

common shares of Willyco and Perkyco. The appropriate documents were executed at that 

meeting and as at June 3 0, 2003,  Timothy and Priscilla Wright held the shares in Willyco and 

Perkcyo, respectively. Both Timothy and Priscilla Wright were appointed as directors and 

officers of the respective companies. The agenda for this meeting is attached as Exhibit 26 to 

Tarah Wright's Affidavit. 

1 45 .  Contrary to paragraph 1 3 5  of Tarah \Vright's Affidavit, Timothy Wright did not 

receive $6 million regarding his interest in the Arthur Meighen Trust. The assets of Willyco as 

of June 1 9, 2003 were wo1ih $2,674,272 . 8 1 CDN. A Legacy statement as of June 1 9, 2003 

regarding the market value of Willyco's assets is attached as Exhibit 27 to the Affidavit of Tarah 

Wright. 
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1 46 .  After Timothy Wright received his distribution of the shares of Willyco, he 

executed a release in favour of the trustees of the Arthur Meighen Trust. His release states: 

KNOW ALL MEN BY THESE PRESENTS that L TLMOTHY A.J WRIGHT, do 
hereby acknowledge that I have received from the Trustees of the Arthur Meighen 
Trust, a full accounting for their administration of the Arthur Meighen Trust form 
the 22nd day of January 1949 to the 30th day of June, 2003 and I do hereby 
approve the said Accounts and the compensation claimed and waive any right I 
may have to require that the Accounts be audited and passed in court. 

Attached as Exhibit 1 1861 1  is a true copy of the release executed by Timothy Wright on June 3 0, 

2003 . 

(B) 
PRISCILLA WJUGHT'S DISTRIBUTION 

147 .  Also on June 3 0, 2003 , Priscilla Wright received the common shares of Perkyco. 

The underlying assets of Perkyco as at June 1 9, 2003 were US$3 ,5 9 1 ,395 .48 .  The value of the 

assets were more than Timothy Wright's as a result of Priscilla Wright purchasing with her own 

money shares of Perkyco. Attached as Exhibit "87" to this Affidavit is a true copy of the 

statement of Perkyco as of June 1 9, 2003 .  

(C) 
TARAH WRIGHT'S DISTRIBUTION 

148 .  Tarah Wright is  the beneficial owner of 1 00% of the common shares of Tarahco .  

The shares are currently registered in the name of  the Arthur Meighen Trustees pending transfer 

to her once the Arthur Meighen accounts are approved and a tax clearance certificate is received. 

149. Legacy applied for the tax clearance certificate on August 1 5 , 2008 .  Attached as 

Exhibit 1 1881 1 is a true copy of the letter dated August 1 5 , 2008 from Matthew Bird of Legacy to 

the Toronto Centre Tax Services Office requesting the clearance certificate. 

(D) 
ALYSSA WJUGHT'S DISTJUBUTION 

1 50. On November 29, 2005 , Alyssa Wright received 1 00% of the common shares of 

Ogyco which were held by the trustees of the Arthur Meighen Trust. Alyssa Wright was not 

entitled to the distribution of the Arthur Meighen Trust until that date (her 3 5111 birthday) by 
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virtue of Lillian Wright's Second Codicil which established the date of distribution (contrary to 

the suggestion in paragraph 48 of her Affidavit) . Donald Wright had no discretion to distribute 

the capital to her earlier. Additional details regarding the distribution of  the Arthur Meighen 

Trust to Alyssa Wright, including the details regarding the presentation to her of the share 

certificates of Ogyco on December 8, 2005 are set out in Paragraph 202 and following. 

1 5 1 .  On July 25, 2006, I wrote to Alyssa Wright and provided her with the share 

certificate of Ogyco representing her distribution of the Arthur Meighen Trust which she had 

asked me to hold in safekeeping: 

As we discussed when we met recently, enclosed herewith is your Share 
Certificate No. NC-005 representing 791. 665 common shares of Ogyco Holdings 
Limited. We also enclose herewith two copies of a Receipt for the Share 
Certificate for your signature. Please retain one signed copy of the Receipt for 
your own records and return the second copy to us in the enclosed stamped, self
addressed envelope for our corporate records. 

Attached as Exhibit "89" is a true copy of my letter to Alyssa Wright dated July 25 ,  2006. 

1 52. On August 1 4, 2006, Alyssa Wright aclmowledged receipt of the share certificate 

representing the common shares of Ogyco registered in her name. Attached as Exhibit "90" is a 

true copy of the receipt from Alyssa Wright dated August 1 4, 2006. 

1 53 .  

(i) 
Mortgage Payments 

At a meeting with Alyssa Wright, James McCutcheon, Q .C .  and me on April 3 ,  

2006, it was agreed that Ogyco would provide a loan to Alyssa Wright for her home. 

1 54. Alyssa Wright wished to pay off a line of credit and mortgage. It was determined 

that the appropriate way to deal with these was for Alyssa Wright to pay off the mortgage on its 

renewal date, which she had originally thought was April 1 0, 2006 as set forth in paragraph 82 of  

her Affidavit, later indicated was in  June and which in  reality was not until July 2 1 ,  2006. I 

described to Alyssa Wright some alternatives to funding these payments. The first alternative 

was to either pay a dividend or a salary/director's fee to Alyssa Wright to provide her with the 

funds to pay off each of the line of credit and mortgage.  In the case of a dividend, Alyssa Wright 

would have to pay tax on it, subject to the dividend tax credit rules. In the case of a 
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salary/director's fee, Alyssa Wright would take the amount into income as ordinary income and 

pay tax on it, although Ogyco would get a deduction from its taxable income for the amounts 

paid. Neither of these alternatives was recommended and Alyssa Wright did not embrace either 

of them. The second alternative was to structure the payments to Alyssa Wright as loans to her 

from Ogyco . Under this alternative the principal amounts would not become taxable to Alyssa 

Wright. I went on to explain, however, that if no other steps were taken, Alyssa Wright would 

have to pay or be assessed a shareholder benefit for the amount of interest that would have been 

payable in an arm's length situation. The alternative to this was to structure the loan, including 

both the existing mortgage and the line of credit, as a "home purchase loan" under subsection 

80.4(7) of the Income Tax Act which would mean that the amount of interest that Alyssa Wright 

would have to pay or, at the very least, be taxed on, would be less than what would otherwise be 

payable. This was obviously the better alternative and, it was agreed to follow this course of 

action. A directors' resolution was signed by each of Alyssa Wright, Donald Wright and me. 

Attached as Exhibit "91"  is a copy of that directors' resolution dated April 3, 2006. After 

discussing a number of mechanical issues relating to the payout of the mortgage and line of 

credit, the meeting ended. 

1 55 .  Contrary to paragraph 1 09 o f  Alyssa Wright's Affidavit, the mortgage was not 

represented to be an interest free loan. The loan was made as a home purchase loan as defined in 

section 80 .4(7) of the Income Tax A ct as described above which prescribes an interest rate. This 

was set out in the resolution that Alyssa Wright signed on April 3 ,  2006. I have also attached as 

Exhibit "92" a true copy of a mortgage statement reflecting that Ogyco is a mortgagee and 

Alyssa Wright is the mortgagor. 

1 56 .  On April 1 0, 2006 I sent an email message to Alyssa Wright confirming what 

information was needed to deal with the discharge of her existing obligations and the preparation 

of the new mortgage to be given by Alyssa Wright to Ogyco. My message included the 

following: 

It was good to have had the opportunity to meet with you the other day and get 
the corporate governance of Ogyco established and review issues on dividends 
and loans. 
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Arrangements have been made to forward to you a cheque for $3, 000 each month 
on approximately the l 51h of the month. Because of the long Easter weekend in 
April I have asked that your cheque go out in advance so that you will have it 
before the weekend. 

With respect to the mortgage can you provide me with the following: 

1 .  An approximate payout number/or when the mortgage matures in June. 

2. The date of the mortgage maturity. 

3. A legal description of your property (you probably have this with the closing 
papers that were sent to you by the lawyer when you bought the property - you 
can send or fax me a copy of that. There will be two important identifiers, the 
P JN number of the property and its actual legal description). 

With respect to the line of credit, you were going to provide me with a payout 
figure for that so that we could include it in the new mortgage principal amount. 
You were also going to get a letter of value .from a real estate agent. 

Attached as Exhibit 1 193 1 1  is the email chain starting April 1 0, 2006 regarding this issue. 

1 57. There were a number of purely administrative contacts between vanous 

employees at Legacy, and Alyssa Wright and the real estate law firm retained to complete the 

transactions, all of which resulted in the payment on July 2 1 ,  2006 of Alyssa Wright's line of 

credit and mortgage amounts to her bank. 

1 58 .  The mortgage was released on May 1 ,  2008,  as it had been repaid. 

(ii) 
Cash Dividends 

1 59. In addition to the distribution of common shares, from April 1 5 , 2006, Alyssa 

Wright has been receiving dividends from Ogyco's common shares. 

1 60. On November 20, 2005 ,  Ogyco directed Legacy to pay $ 1 45 ,444 .59 in respect of 

a common share dividend to the shareholder of record on November 2 1 ,  2005 .  Attached as 

Exhibit 1 1 94 1 1  is a true copy of the resolution of the directors of Ogyco dated November 20, 2005 

declaring a dividend on common shares in the amount of $ 1 45 ,444.59. Attached as Exhibit "95" 

is a true copy of the direction from Ogyco to Legacy dated November 20, 2005 . As set out 



- 60 -

above, this was done to facilitate the payment of the distribution fee payable on the distribution 

of the Ogyco shares to Alyssa Wright. 

1 6 1 .  At the meeting on April 3 ,  2006 there were present Alyssa Wright, myself and 

James McCutcheon. The meeting began with the finalization of the corporate documentation of 

Ogyco that had been prepared for the March 2 1 ,  2006 meeting that had been postponed. This 

included documentation increasing the number of directors from two to three, the consent of 

Alyssa Wright to become a director, the election of Alyssa Wright to become the third director 

and the appointment of Alyssa Wright as a vice-president of the corporation. A directors' 

resolution was also passed to begin the payment of a dividend of $3,000 per month to Alyssa 

Wright beginning on April 1 5 , 2006. Attached as Exhibit "96" is a true copy of the resolution of 

the directors of Ogyco dated April 3 ,  2006 declaring a dividend on common shares, which was 

executed by Alyssa Wright, Donald Wright and me as directors of Ogyco. 

1 62. On April 1 1 , 2006, Ogyco directed Legacy to issue a monthly common dividend 

of $3 ,000 to Alyssa Wright commencing April 1 5 , 2006 and ending February 1 5 ,  2007 . 

Attached as Exhibit "97" is a true copy of the direction from Ogyco to Legacy dated April 1 1 , 

2006 . 

1 63 .  On February 8 ,  2007, Ogyco directed Legacy to issue a monthly common 

dividend of $3,000 to Alyssa Wright commencing March 1 5 , 2007 and ending February 1 5 , 

2008. Attached as Exhibit "98" is a true copy of the direction from Ogyco to Legacy dated 

February 8, 2007. 

1 64. These dividends were used to retire Alyssa Wright's mortgage indebtedness to 

Ogyco . 

1 65 .  In  an email dated May 9, 2008 from Megan Laycock of  Legacy to Alyssa Wright, 

Megan Laycock also asks Alyssa Wright if she would like to receive the Ogyco dividend. Her 

email states :  

Hello Alyssa, 

I hope all is well. Now that the mortgage on 22 Adelaide Street is no longer being 
held in Ogyco, this may be an opportune time to review the monthly dividend 
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issued to you. Without the mortgage payment, the current dividend is set at $3000 
monthly. We know that you are quite busy with your move. Once things have 
settled down for you, please contact us if you would like to discuss this and we 
would be happy to set up a meeting. In the meantime, would you like to receive 
the current dividend of $3000? 

1 66.  Alyssa Wright responded that she would like to receive the dividend. Attached as 

Exhibit "99" is a true copy of the email exchange between Legacy Private Trust and Alyssa 

Wright dated May 9, 2008 .  Subsequent emails between Legacy Private Trust and Alyssa �'right 

also reflect payments of dividends. Attached as Exhibit " 100"  is a true copy of an email and 

letter exchange between Alyssa Wright and Legacy Private Trust dated in August 2008 .  

1 67 .  In addition, the board of directors of Ogyco approved of the declaration of 

dividend on common shares in the amount of $3 ,000 for the period March 1 5 , 2008 until 

February 1 5, 2009. Attached as Exhibit "101"  is a true copy of the resolution of the directors of  

Ogyco dated February 1 4, 2008.5 

(17) 
RESPONSE TO REQUESTS FOR INFORMATION 

(A) 
TIMOTHY \VRIGHT'S INQUIRIES 

1 68 .  Throughout Timothy Wright's Affidavit h e  complains that h e  has had difficulties 

obtaining disclosure regarding the Arthur Meighen Trust. The correspondence set out below 

indicates that: ( 1 )  I explained to Timothy Wright (and his representative) the Stratford Trust; 

(2) I provided to Timothy Wright information regarding the Arthur Meighen Trust; and (3) with 

respect to information I could not provide him with, I or someone at Legacy provided the reasons 

for not providing the information. 

1 69 .  Prior to Timothy Wright j oining the Arthur Meighen Trust as trustee, on August 

29, 2002 Donald Wright wrote to me. His letter states: 

Dear Jim 

The sequence . . .  (wouldn 't you know!) 

5 On October 1 1, 2008, at a meeting of the directors of Ogyco, i t  was resolved that all amounts paid to Alyssa 
Wright to date be declared as dividends payable by the corporation and that the dividend be confirmed as continued 
for another year. 
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I do hope all is well with you. Please pass on my best regards to Sherry. 

This letter dated S eptember 1 7, 2002 is attached as Exhibit 4 to Timothy Wright's Affidavit. 

1 7 1 .  On September 25, 2002, Timothy Wright responded to me regarding my request 

for a trustee meeting. His letter states: 

In response to your letter of September 1 7, 2002, I have today written a brief note 
to Dad and Legacy Private Trust accepting my appointment as a Trustee of the 
Arthur Meighen Trust. 

A meeting in mid-October would be fine with some restrictions. Sherry and I are 
leaving Toronto on October 18th for Calgary and Ban.ff for a family wedding and 
returning on October 23rd to Toronto. 

Although any other dates after the second of October would be acceptable, 
Thursday, October 1 7th or Thursday, October 24th would be most convenient as 
we would be, obviously, already in Toronto. 

Would you please, well in advance of our meeting, provide me with the meeting 
agenda, copies of all documents requiring discussion, and copies (as complete as 
possible) of documents that might or will require signature. I have a copy of the 
original Arthur Meighen document of January, 1949. 

As Dad has probably told you, I take my Board and other similar responsibilities 
seriously, do my homework, and am stickler for detail! 

This letter dated S eptember 25,  2002 is attached as Exhibit 5 to Timothy Wright's Affidavit. 

1 72 .  On October 1 5 , 2002, I received a fax message from Timothy Wright copied to 

Donald Wright. It states : 

As I've not heard from you I must assume that the meeting must be postponed, as 
I'm off to Banff and Calgary this week. 

For the record, Sherry and I will be in Toronto at the Royal Yorkji-om November 
81h till the morning of the fourteenth for the Royal Winter Fair. Perhaps it could 
be scheduled on one of the week days. 

Again, please forward the agenda and all relevant documents to me well before 
hand, so that I can do my homework. 

Attached as Exhibit 7 to Timothy Wright's Affidavit is a copy of the fax message dated October 

1 5 , 2002. 
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1 73 .  After I spoke to Timothy Wright on November 1 ,  2002, I received another fax 

message from Timothy Wright. It states: 

As usual, after I finish a telephone conversation I think of things that I should 
have asked! 

Would you please FAX me (before I leave home next Friday morning) a copy of 
the trusts holdings and their individual values? With my very limited knowledge 
of the details current to my grandfather 's trust, this would help to bring me up to 
speed a bit. 

I hope that you and Dad will be willing to meet with me after the meeting (or 
before if you both so wish) to answer some questions for me. 

I look forward to seeing you on the 1 l 1h. 

Attached as Exhibit 8 to Timothy Wright's Affidavit is a copy of this fax message dated 

November 1 ,  2002. 

1 74 .  Legacy provided the requested information to Timothy Wright. On November 8 ,  

2002, Natalie Arruda of Legacy wrote to Timothy Wright. Her letter states :  

Please find enclosed, for your reference, statements for the Arthur 
Meighen Trust, Tarahco Limited, Willyco Holdings Limited, 
Perkyco Holdings Limited and Ogyco Holdings Limited. 

We look forward to seeing you at the meeting on Monday I 1 
November 2002. 

Attached as Exhibit 9 to Timothy Wright's Affidavit is a copy of this letter dated November 8 ,  

. J  2002. 

1 75 .  In paragraph 4 1  of Timothy Wright's Affidavit, he states that the Legacy Private 

Trust account statements for Willyco, Ogyco and Perkyco for October 2002, with which Legacy 

had provided to him in advance of the Arthur Meighen Trust trustees' meeting, did not contain 

sufficient information for him to determine the reason for significant deductions from the 

accounts. I am puzzled by this statement. The account statements clearly show that the 

significant deductions were the result of the companies purchasing stocks. For example, page 2 

of the Willyco account statement (at p. 784 of Exhibit 9 to Timothy Wright's Affidavit) clearly 

shows that Willyco purchased 1 ,600 shares of Corby Distilleries VTG on October 1 ,  2002 for 
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have no reason to think that he will not provide whatever information we 
request . . .  but in his own time. 

If past experience is any guide, I suspect that we will not receive the requested 
information before you leave for Australia. Hopefully, however by the time you 
return we will have some information.for you. Even if we don 't have a.full answer 
I do believe that I have a statement in one of my files from about a year ago that 
will give you some indication of where thin.gs are. From this you will appreciate 
what I was saying during our meeting that Canada Trust really abandoned this 
situation [and] until Legacy Private Trust can get its Caribbean subsidiary up 
and running we will have to be patient. Happily, the money is man.aged by a very 
good manger in New York and we do not have to worry on th.at score. 

Joanne and I wish you, Sherry and family a very Merry Christmas and a Happy 
New year. Have a glorious time in Australia and I look.forward to speaking with 
you upon your return. 

This letter dated December 1 7, 2002 is attached as Exhibit 1 8  to the Affidavit of Timothy 

Wright. 

1 80. To the best of my recollection, there was no communication with Timothy Wright 

until January, 2003 when Timothy Wright was sent the annual statements of the Arthur Meighen 

Trust. Subsequently, on February 1 1 , 2003,  Timothy Wright wrote a lengthy letter to Legacy 

regarding those annual statements. His letter states :  

Thank you for your letter of January 28, 2003 in which you included the first 
Legacy Private Trust annual statements. 

Unfortunately, I have rather a lot of questions! I am very familiar with corporate 
financial and operating statements, but must confess to a total lack of experience 
with Trust documents. 

I'll outline my questions in point form for simplicity's sake and hope that my 
requests are not too onerous. 

1) Neither these statements nor the ones submitted for our meeting on 
November 1 1, 2002 have any entries fi-om before July, 2002. I assume that 
Canada Trust was responsible up to that point and that in your reconciliation. of 
the transfer to Legacy, they must have provided similar documentation for at least 
the time fi-ame of January 1, 2002 until the date of fin.al transfer. I would 
appreciate receiving a copy of this statement of transactions by date. 

2) Your statement includes entries that spectfi.cally reference the four limited 
companies. Those four sets of related statements should be available in your 
computers. I would appreciate receiving copies of each company's statements (as 
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well, I'd like the Canada Trust updates until the beginning of your statement 
entries). 

3) From all four portfolios there are transfers in total of $76, 466. 21 to 
account #294U01A. I assume that this is legal expenses and includes the transfer 

.from Canada Trust and the setup of accounts under Legacy. I'd appreciate 
clarification of this point. Also, I'm not questioning the amount, but as I will 
eventually be required to explain transactions and approvals thereof to the other 
capital beneficiaries, I'd appreciate a copy of the legal invoices or statements or 
some other official acknowledgement. 

4) Please explain the significance of "units/shares or face value " numbers on 
page 1 of1 .  

5) a) Again, page 1 of 1 - Perkyco 's holdings are approximately $1 
million larger than Willyco 's. I assume that this is her private 
money that she put into the trust. Please confirm, as I eventually 
will be asked. 

b) The total of Tarahco and Ogyco holdings are approximately $600 
thousand more than Willyco 's. I'm sure that there is a reason for 
this, but I'm not aware of it. Please advise. 

6) What are "Free Receipt Assets "? I've never heard the term. 

7) a) I do not understand the basis for dividends that appear to me to 
be paid.ft-om the subsidiary companies to the A .M Trust. Upon 
what basis are they calculated - income, capital, a combination of 
both or what? 

b) Dividends ji-om the names companies to the A .M Trust total 
$ 7 5, 000 each time so it seems. Dad received $5 0, 000 each time. 
What happens to the other $25, 000? Trust expenses, taxes? Why 
does it occur? 

8) PVhat do the entries "Interest Taxable NBCN mean "? 

9) I see no entries for fees paid to Legacy. When does Legacy get paid? 
What is the basis for payment (percentage of assets, percentage of earnings, a 
combination of both or what) ? 

I do hope that the aforementioned questions will be easy for you to answer and 
look forward to hearing again ji-om you. I have very little knowledge of what has 
been happening to the A.M Trust and would like to get up to speed as soon as 
possible. 

Thank you very much for your help. 
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This letter dated F ebruary 1 1 , 2003 is attached as Exhibit 1 1  to the Affidavit of Timothy Wright. 

1 8 1 .  The next day, on February 1 2, 2003 , Susan Anderson of Legacy advised Timothy 

Wright that she will be out of the office over the next few days but will be in a position to 

respond to his letter by the end of next week. This letter dated February 1 2, 2003 is attached as 

Exhibit 12 to Timothy Wright's Affidavit. 

1 82 .  On February 20, 2003 , Susan Anderson of Legacy provided a response to 

Timothy Wright's inquiries . Her letter states: 

I am writing in response to your letter of February 11, 2003. The area of trusts is 
complex so your questions are understandable. I will follow your numbering 
scheme in this reply. 

1. Canada Trust was responsible for the trust until its removal on July 1 5, 
2002. A copy of their final statement is enclosed. 

2. Unfortunately Legacy Private Trust's capacity with respect to the private 
companies is as agent. As a result we cannot distribute copies of the account 
statements unless instructed by the directors. From a practical point of view you 
may wish to speak to your father. 

3. The transfers to AIC 294U01A are transfers recorded in the NBCN 
statement. NBCN is our custodial agent and they hold assets and cash for Legacy 
Private Trust. PVhen we need to issue a cheque we instruct NBCN to transfer 
funds from the custodial account for the trust to our corporate account 
#294UOJA. On NBCN statements only the transfer shows without any of the 
specific details. On Legacy Private Trust statements the specific description of 
the transaction shows. In future you will only receive the Legacy Private Trust 
statements as they are the complete trust account. 

4. The heading "units/shares or face value '' refers to the amount of a 
particular asset held by the trust. It is a generic heading to cover most situations. 
If the heading was spec(fic it would be "number of shares" for stocks, "number of 
units "for mutualfunds and ''face value "for bonds. 

5. a. Again in our capacity as agent we would need instructions from 
the directors to release the information. 

b. After the division of Ogyco 's assets adjustments were made as a 
result of the tax instalments paid by each c01poration. You will 
note that the relative values of Ogyco and Tarahco are close on 
the December 31, 2002 statement. A review of the tax instalments 
for Willyco continues. 
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6. "Free Receipt Assets 11 is a .financial industry term for the movement of 
assets betvveen institutions when no money is involved. Basically it is a transfer 
as opposed to a purchase. When the assets were transferred from Canada Trust 
to Legacy Private Trust they were considered "free receipts ". 

7. a. 

b .  

The dividends issued by the various private companies are income 
dividends. 

As the life tenant of the trust your father is entitled to net income. 
Net income is the income remaining after the payment of expenses 
and income taxes. As a result the trust paid $50, 000 per quarter 
to your father and the balance of the dividends creates a reserve 
for expenses. If the reserve is not required the funds will be 
distributed to your father. 

8. Interest Taxable NBCN" is the deposit of the monthly bank interest earned 
on the cash held in the account. The interest is prime less 2%. 

9. Legacy Private Trust fees are charged quarterly. As the fees are based on 
the trust's market value we have to wait until after the month end in order to 
obtain the month end market values. Once we have the values we calculate the 
fees and charge them in the following month. As a result the fees up to 
December 31, 2002 were charged in January and will appear in your next 
quarterly statement. Fees are calculated as follows: 

-on the first $5, 000, 000 
-on the next $5, 000, 000 
-on the balance 
-minimum annual fee 
-distribution fee 
-initial set up fee 

1 .50% 
1 .25% 
1 . 00% 
$20, 000 
6% 
$10, 000 

I hope this information assists you and I would be pleased to answer any further 
questions. 

This letter dated February 20, 2003 from Susan Anderson to Timothy Wright is attached as 

Exhibit 1 3  to Timothy Wright's Affidavit. 

1 83 .  On April 9 ,  2003 , Susan Anderson of  Legacy sent a letter to Timothy Wright 

regarding his request for information. An excerpt from her letter states :  

Upon Mr. Love 's return fi·om vacation we discussed your concerns with respect to 
information about the companies held as investment by this trust. 
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Currently BDO Dunwoody is preparing the annual financial statement for the 
year ending February 28, 2003. Our instructions are to share this information 
with you when it is available. 

The anticipated availability of the annual financial statements coincides with the 
need to schedule our next semi annual trustees ' meeting. We propose that upon 
receipt of the annual financial statements we will contact you to arrange a 
specific date for the meeting. At that meeting we can discuss all the issues related 
to the trust. 

Mr. Love suggested that at the time of that meeting one of the specific issues that 
might be addressed is the type of information that should be made available to the 
trustees. 

This letter dated April 9, 2003 from Susan Anderson to Timothy Wright is attached as Exhibit 1 4  

to Timothy Wright's Affidavit. 

1 84 .  On April 1 0, 2003 ,  Susan Anderson of Legacy received a letter from Timothy 

Wright, which was copied to me, regarding his request for information. His letter states :  

I have received your letter of February 20, 2003 and am sorry that you did not 
feel that you could give me much of the information that I requested. 

When Dad asked me to be a trustee, I wrote, in my acceptance letter to him dated 
August 28, 2002, that I needed assurance that, among other things, Jim would be 
instructed that I be provided with full disclosure of all relevant facts and figures 
concerning the Arthur Meighen Trust. 

Dad called me and said that he would give Jim a copy of my letter that afternoon, 
personally, with his blessings on all of my requests. 

If this is in.sufficient for your needs, then I ask that this topic be put on the agenda 
for our spring meeting. I can wait until then for the requested in.formation and I 
do not want to bother my father for intervention each time I request information. 
He has already agreed, and has enough on his plate to keep him busy! 

As a trustee for the Arthur Meighen Trust, I am not only legally responsible for 
the Trust and the named companies, I am also legally liable for everything that 
happens on my watch. My being the only trustee to whom only partial 
information is revealed needs to be fully and formally addressed. 

Attached as Exhibit "103" is a true copy of the letter from Timothy Wright to Legacy dated 

April 1 0, 2003 . The note at the top of the letter appears to be in Timothy Wright's handwriting. 

It references a telephone conversation with Susan Anderson of Legacy. It appears from a note 
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written by Susan Anderson that Timothy Wright and her agreed that his request for information 

would be a topic on the agenda of the next meeting of the trustees of the Arthur Meighen Trust. 

1 85 .  Donald Wright did not say to me that Timothy Wright was not b e  provided with 

the relevant information; however, Donald Wright and Legacy thought it was best to limit the 

information provided to Timothy Wright to that information which the law prescribed because 

Timothy Wright had a demonstrated inability to maintain confidences. 

1 86.  In paragraph 54 of his Affidavit, Timothy Wright refers to the next trustees' 

meeting. I have no recollection of this meeting and in fact believe that the next time that all of 

the trustees were together was on June 23 , 2003 . Priscilla Wright was also present at this 

meeting and the meeting had a specific agenda. It was at this meeting that Timothy and Priscilla 

Wright received their distributions of the Arthur Meighen Trust. 

1 87 .  At that meeting, Timothy and Donald Wright had a highly emotional 

confrontation about their relationship which flowed from Timothy Wright's requests for 

information. I was not present for the confrontation, which took place in Legacy's washroom, 

but it is reflected in Donald Wright's note dated June 25, 2003 . A true copy of this note is 

attached as Exhibit " 1 04" .  I was also subsequently advised by Donald Wright and verily believe 

that Timothy Wright and he had had a heated discussion in the washroom and that Timothy 

Wright had hit him. 

1 88 .  I had a number of  telephone calls with Timothy Wright regarding h is  distribution 

of the Arthur Meighen Trust including those on July 3 0, 2003,  October 24, 2003 and November 

7, 2003 .  Through interacting with Timothy Wright and his representatives about his distribution 

of the Trust, a great deal of information was provided to Timothy Wright. 

1 89. Some time after the distribution meeting, I suggested to Timothy Wright that he 

consider undertaking an estate freeze of the shares of Willyco . Timothy Wright then advised me 

that he had met with Larry Cross, a chartered accountant, with a view to having him take over 

the preparation of the financial statements of Willyco and to discuss my suggestion that Timothy 

Wright consider undertaking an estate freeze of the shares of Willyco. Timothy Wright also 

advised me that Mr. Cross agreed with me in principle that an estate freeze of Willyco would be 
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beneficial to Timothy Wright and he asked me to provide infonnation to Mr. Cross directly. By 

letter dated July 1 4, 2003 I provided Mr. Cross with thirty-eight documents for Willyco . 

Attached as Exhibit " 1 05" is a true copy of my letter to Larry Cross dated July 1 4, 2003 .  

1 90. Information was also provided to Timothy Wright regarding the Stratford Trust. 

On February 26, 2004, I wrote to Timothy Wright regarding the Stratford Trust and Welfco. My 

letter states: 

The note faxed to me appears to have crossed with the letter I have just sent to 
you. However, my letter does not respond to the primary issue raised by you in 
your letter of November 24, 2003. Jn that letter you refer to a company called 
Stratford Holdings Ltd. No such company exists and I think you are referring to 
Welfco Ltd. which is indirectly owned by the Stratford Trust. There are, as you 

point out, a range of issues to be dealt with in connection with this structure. 
There is, as I have indicated to you before, some sensitivity from a taxation 
perspective as to the amount of information that should be sent to you in 
connection with this international structure. That is not to say that the 
information should not be made available to you but only that it would be 
preferable for it  to be reviewed during a meeting so that the full effects can be 
discussed rather than by way of forwarding material to you. Perhaps we could 
discuss this more fully by telephone afier my return fi·om Antigua. 

This letter is attached as Exhibit 24 to Timothy Wright's Affidavit. True copies of other 

correspondence regarding Timothy Wright's estate freeze are attached as Exhibit " 106" .  

1 9 1 .  In one particular letter dated June 4, 2004 to Timothy Wright's accountant, 

Mr. Cross, which letter was copied to Timothy Wright, I explained the Stratford Trust and 

Erindaleco Operations Limited: 

I am in receipt of your letter of June 1, 2004. 

The amount due to Willyco fi·om 1 1 67757 has been transferred to the Willyco 
account at Legacy Private Trust. Upon receipt of your letter this afternoon, I 
instructed them to forward the amount to Michael Wills at RBC Dominion 
Securities. 

The entries to which you refer arise out of a complex series of transactions that 
were undertaken some years ago. A very brief summary of the effect of these 
transactions may assist in making the specifi.c entries more understandable. 
More details of these transactions have been reviewed with Tim Wright over the 
years. The details are, however, now only of historical interest, ff that. 
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Although the steps undertaken were quite different fi·om traditional domestic 
transaction, the effect of the transactions was to create a similar structure to the 
Arthur Meighen Trust, but in a non-resident context. For a conceptual basis, you 
can think of it as a "butterfly" transaction. Certain of the assets of the Arthur 

Meighen Trust and its wholly-owned corporations were transferred to a new 
trust with a non-resident trustee. The effect of the transaction was to provide 
Canadian tax relief on the income from about 40% of the Arthur Meighen 
Trust assets, if memory serves me right. This structure remains in place and 
Tim Wright and I have discussed what suggestions we might wish to make to 
the Trustee with respect to the continuing management of Tim and his family 's 

portion of this structure. Tim is, I believe, considering how to deal with this 
and I anticipate that the next time we meet to review matters generally, this 
topic will be discussed again. 

Erindaleco Operations Limited ("Erindaleco '') is a non-Canadian corporation 
that was used as an intermediary in the international butterfly transaction. Its 
shares were, indeed, disposed of in 2002 as part of clean up undertaken prior to 
Don Wright 's renouncing his life interest in the Arthur Meighen Trust which is the 
trigger that led to the transfer of the Willyco shares to Tim Wright. As a 
consequence of the earlier transactions that had been undertaken, the value of the 
shares of Erindaleco held by Willyco had been permanently impaired and their 
value written down for accounting pwposes to $1 00. In 2002 these shares were, 
in fact, transferred for clean up purposes for a nominal consideration. It was 
decided that it would be useful to show an entry in the Willyco tax return for the 
disposition of these shares so that the Canadian Revenue Agency could not later 
argue that a limitation period had not run because a transaction had not been 
reported, thereby leaving the whole reorganization open for reassessment forever. 
However, the loss was not an economic loss and, although there was a technical 
argument to the contrary, was a superficial loss within the object and spirit of the 
Income Tax Act. Thus the double entry in the tax return, the first to clearly record 
the loss and the second to recognize that no tax loss was being claimed. 

In response to your second question, No, Erindaleco was never a CCPC. 

In response to your third question, yes, the shares were actually sold for a 
nominal sum. 

Although I cannot now recall the specifics of the transaction, effectively, 
Erindaleco made a gift of all of its assets to another entity, thereby leaving it with 
only nominal assets and no chance of ever recovering value. That was the reason 
for the 1998 writedown. 

I am enclosing herewith copies of the fiscal 2001 Federal and Provincial tax 
assessments and the 2002 Federal assessment. We do not appear to have 
received the 2002 Provincial assessment. Since there is no copy in our files, it is 
most unlikely that BDO Dunwoody would have a copy. Perhaps your best source 
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would be the Ministry of Finance, assuming, of course, that the year has, in fact, 
been assessed provincially. 

I do hope that the foregoing is of assistance. If you have any other questions, 
please do not hesitate to be in touch. 

[emphasis added] 

Attached as Exhibit "107" is a true copy of my letter to Lany Cross dated June 4, 2004. 

1 92. Legacy Private Trust has provided information to Timothy Wright (as trustee of 

the Arthur Meighen Trust and as a beneficiary) . As trustee, Timothy Wright has received 

quarterly statements for the Arthur Meighen Trust. Attached as Exhibit " 108" are true copies of 

the cover letters to Timothy Wright evidencing that he was provided with the quarterly 

statements . Also attached as Exhibit 1 0  to Timothy Wright's Affidavit is a copy of an annual 

statement dated as of December 3 1 ,  2002 which was provided to Timothy Wright. 

1 93 .  On July 1 4, 2008, I sent to Timothy Wright the draft Statement o f  Accounts for 

the Arthur Meighen Trust. My letter to Timothy Wright states :  

I do hope you are having a good summer. Although the weather appears to be 
very good now, i t  has been an indifferent spring and early summer so I am sure 
that you will have enjoyed your time in Barbados earlier this year. 

As you !mow, Tarah 's 351h birthday on March ih finally terminates the Arthur 
Meighen Trust. As part of that process it is necessmy for the Trustees, namely, 
yourself and Legacy Private Trust, to present their Accounts to Tarah and seek 
her consent to the A ccounts. If Tarah consents to the Accounts then the Trustees 
are discharged and there can be no further questions as to the liability of the 
Trustees. In the event that Tarah does not consent then it will be necessary to 
have the Accounts audited by the Court, an expensive and time-consuming issue. 

I have had Marilyn Cade, CA. prepare the Accounts for the Trust for the period 
ji-om Legacy Private Trust's appointment as Trustee to March 7, 2008. This, 
coincidentally, also covers the period of your trusteeship. Before forwarding 
these Accounts to Tarah with a form of Release, I wanted you to have a look at 
them and raise any questions that you may have. Although the Accounts seem 
quite straightforward, the format differs ji-om corporate financial statements and 
can be somewhat c011fusing to those not used to this format. Do not hesitate, 
therefore, to call me with any questions you may have. 
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On a somewhat different issue, I understand from Cam Hourd and Terry Finlay 
that they have been in touch with you in connection with the final Release for the 
Donald and Lillian vVright Family Trust. They have had a lawyer prepare a draft 
Release and Indemnification which I have modtfied slightly to include a release 
from myself as one of the Trustees. I enclose it herewith in the hopes that you will 
find the form satisfactory. I expect that if you find this form satisfactory then it 
will also be satisfactory to the other beneficiaries. I look forward to hearing from 
you on this as well. 

Attached as Exhibit "109"  is a true copy of my letter to Timothy Wright dated July 1 4, 2008.  

On August 3,  2008, Timothy Wright advised me that he had sent the draft accounts to his lawyer, 

James McCutcheon. Attached as Exhibit " 110 " is a true copy of Timothy Wright's letter to me 

dated August 3 ,  2008. 

1 94 .  On August 1 5 , 2008, I wrote to James McCutcheon advising him that: 

On July 1 4, 2008 I wrote to Mr. Timothy Wright enclosing, inter alia, the 
Accounts for the Arthur Meighen Trust for the period during which Legacy 
Private Trust was a Trustee and which also covered the period of Timothy 's 
trusteeship. Yesterday, I received a letter fi'om Timothy Wright dated A ugust 3, 
2008 wherein he advised that you were acting for him in connection with his 
trusteeship of the Arthur Meighen Trust. As you are also acting for Tarah Wright 
in her capacity as a beneficiary of the Trust I want to advise that, from the 
perspective of Legacy Private Trust, the Accounts forwarded to Timothy Wright 
and which he has forwarded to you are in final form. The draft indication on 
those Statements was to take into account any comments that Timothy had fl-om 
his perspective as a co-trustee. I will forward to you under separate cover a copy 
of the Accounts without the draft stamp so that you will have a clean copy of the 
Legacy Private Trust Accounts. Please contact me directly should you wish to 
review the vouchers. 

I then forwarded to James McCutcheon a clean copy of the Statement of Accounts . Attached as 

Exhibits 40 and 4 1  to Alyssa Wright's Affidavit are true copies of my two letter to James 

McCutcheon dated August 1 5 , 2008 .  

1 95 .  In addition to the above responses provided to Timothy Wright, Timothy Wright 

also executed various Ogyco shareholders' resolutions as a trustee of the Arthur Meighen Trust. 

For example, in June and August 2005, Timothy Wright executed resolutions regarding the 
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election of directors of Ogyco and confirmed that the acts of the directors and officers have been 

approved, ratified and confirmed. Attached as Exhibit " 1 1 1 "  are copies of the shareholders' 

resolutions of Ogyco dated June 20, 2005 and August 3 1 ,  2005 . Timothy Wright also executed 

shareholders' resolutions of Tarahco those same days. Attached as Exhibit " 112" are true copies 

of the shareholders' resolutions of Tarahco dated June 20, 2005 and August 3 1 ,  2005 . 

1 96. In paragraph 55 of Timothy Wright's Affidavit, he states that, as a trustee of the 

Arthur Meighen Trust, he signed shareholders' resolutions of Ogyco and Tarahco but that, at 

some point, he refused to sign anything further. I was not aware of Timothy Wright's refusal to 

sign as a trustee until I read his Affidavit. Timothy Wright has not been asked to sign any 

resolutions for Ogyco since the last ones he signed because, as a consequence of the distribution 

of the Trust's assets to Alyssa Wright in December 2005, the Trust is no longer a shareholder of 

Ogyco and so the trustees no longer need to sign Ogyco's annual resolutions. 

1 97.  Timothy Wright also has not been asked to sign any shareholders' resolutions for 

Tarahco since Donald Wright, who was a director of Tarahco, died in June 2006, because it had 

not yet been determined if the vacancy on the board of directors caused by Donald Wright's 

death needed to be filled or how it should be filled. 

(B) 
ALYSSA WRIGHT'S INQUIRIES 

1 98 .  Throughout the Applicants' Affidavits, they complain that they have not been 

provided with disclosure regarding their beneficial interests. This is not true. Patrick Wright, the 

father of Alyssa and Tarah Wright, died on January 24, 1 993 .  Some time after that during a 

conversation about Patrick Wright's Estate, Donald Wright suggested that we hold a meeting 

with Alyssa and Tarah Wright to ensure that they understood their future financial situation. 

Consequently, a meeting was ananged amongst Alyssa Wright, Tarah Wright, Donald Wright 

and me for April 29 ,  1 993 in the offices of my law firm. Alyssa Wright attaches as Exhibit 5 to 

her Affidavit a Summary of her and her sister's interests that I distributed at that meeting. That 

Summary discloses that Donald Wright and I discussed with Alyssa and Tarah Wright the Estate 

of Patrick Wright, the Alyssa and Tarah Wright Trusts, the Arthur Meighen Trust, the Don and 

Lillian \7'Tright Family Trust, the Estate of Lillian Meighen Wright and Castor Lake. Included in 
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the Summary was information respecting the trustees and executors of the respective Trusts and 

Estates, a summary of the provisions of the instruments creating the Trusts and Estates and 

approximate values of each of their interests or of the underlying estate, trust or other entity. At 

the conclusion of this meeting Alyssa and Tarah Wright were invited to contact either Donald 

Wright or me with any additional questions they might have with respect to any of the matters 

discussed during the meeting. I do not lmow what questions may have been directed to Donald 

Wright, but with the exception of questions relating to the administration of the Estate of Patrick 

Wright and the questions hereinafter described, no additional questions were put to me. 

1 99. On November 1 8 , 1 993 I received by mail a copy of a letter sent by Donald 

Wright to Alyssa and Tarah Wright dated November 1 7, 1 993 . A true copy of this letter from 

Donald Wright to Alyssa and Tarah Wright dated November 1 7, 1 993 is attached hereto as 

Exhibit " 113" .  In this letter Donald Wright provides to Alyssa and Tarah Wright details of two 

new trusts that he had settled on Timothy \Vright as trustee for the benefit of Alyssa and Tarah 

Wright and their lineal descendants and provides a description of his rationale for settling these 

trusts. He also provides information relating to the amount settled, and the terms and times for 

benefits to become payable under these trusts . 

200. In addition, on August 3 1 ,  1 995 , I wrote to Alyssa Wright regarding inquiries she 

had on the Alyssa Wright Trust. My letter states :  

Further to your fax of July 31 ,  1995, we have now gone through the quite 
laborious task of determining the components of the Trust held on your behalf by 
your Aunt Priscilla. To make it understandable both to yourself and your aunt and 
grandfather who are being copied with this letter, let me provide some of the 
background which is important to determine what amounts you are entitled to at 
this point in time. 

Under the terms of the Trust, the principal amounts were to be invested and the 
income accumulated until the earlier of your attaining 25 years of age or 
obtaining a university degree. In the result; this period ended with your 
graduation in the Spring of 1993. After that point you were absolutely entitled to 
receive the income earned. With respect to the inconie accumulated for the prior 
period the Trustee is entitled to encroach upon that accumulated income with the 
consent of the Adviser, your grandfather. 

The amount to which you are now absolutely entitled is $5, 145. 24. Upon the 
maturity of the Receipt on September 1 1, 1995 that amount may be paid to you. 
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Your aunt and grandfather may also decide to permit an encroachment on the 
accumulated income. We have not been able to determine the exact amount 
available for this purpose since we have been unable to locate your father's 
records for the period prior to �March 22, 1989. The amount accumulated since 
that time, however, is $1 7,261 . 67. You will want to discuss with your aunt and 
grandfather whether they are prepared to encroach on any part of this amount. 

I apologize for the delay in responding to your inquiry. However, as I indicated to 
you by telephone, dredging up the records and ensuring that we had the most 
complete documentation. available has been a very large job. 

Attached as Exhibit " * "  is a true copy of my letter to Alyssa Wright dated August 3 1 ,  1 995 .  

20 1 .  I interacted with Alyssa and Tarah Wright from 1 995 until 2005 from time to time 

regarding their beneficial interests. 

202. During the autumn of 2005,  with Alyssa Wright's 3 5111 birthday on November 29, 

2005 and the consequent distribution to her of her share in the Arthur Meighen Trust in mind, 

Donald Wright suggested to me that a meeting be arranged among the trustees of the Arthur 

Meighen Trust and Alyssa Wright Trust as close as possible to November 29, 2005 for the 

purpose of effecting the distribution of Alyssa Wright's share of the Arthur Meighen Trust. That 

meeting was scheduled for and held on December 8, 2005 ,  just over a week after Alyssa Wright's 

birthday. The meeting was held at the offices of Legacy and present were Alyssa, Donald, 

Priscilla and Timothy Wright, Robert \Vilson (the president of Legacy), and me. 

203 . The structure of her interests in the Arthur Meighen Trust and the Alyssa Wright 

Trust of which Priscilla Wright was the Trustee were reviewed with Alyssa ·wright. Donald 

Wright presented Alyssa Wright with a share certificate representing the common shares of 

Ogyco which was Alyssa Wright's share of the Arthur Meighen Trust. Alyssa Wright indicated 

that she would appreciate it if this certificate could be held in safekeeping for her and, 

consequently, a copy was made of the share certificate for Alyssa Wright to take away with her. 

The share certificate was dated November 29, 2005,  the date of Alyssa Wright's 3 5111 birthday. A 

copy of that share certificate is attached as Exhibit 6 to Alyssa Wright's Affidavit. It was 

explained to Alyssa Wright that this represented her entire interest in the Arthur Meighen Trust. 

The corporate attributes of Ogyco were then explained to Alyssa Wright, including the fact that 
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there was outstanding a class of special shares with voting rights that were held by the Per 

Stirpes Trust. 

204 . Alyssa Wright was also advised that there were two directors of Ogyco, namely 

Donald Wright and me, and that Donald Wright was the president of the corporation and I was 

the secretary. Alyssa Wright was told that it was proposed, subject to her approval, that the 

number of directors of Ogyco be increased to three, that she, Alyssa Wright, be elected as the 

third director and that Alyssa Wright be appointed a vice-president of Ogyco. Alyssa Wright 

was told that she should take some time to consider these issues, ask any questions she might 

have about them and that another meeting would be held later to finalize these questions. 

205 . Alyssa Wright then had the structure of the Stratford Trust explained to her, 

including its origins, that it was not part of the Arthur Meighen Trust although it had received 

assets from the underlying corporations held by the Arthur Meighen Trust and was told that she 

could request an encroachment of some or all of the assets of the Stratford Trust should she wish. 

In response to a question from Alyssa Wright to Timothy Wright as to what she should do on this 

question, Timothy Wright suggested to Alyssa Wright that she not do anything at that time, that 

he was aware of the details of the workings of the Stratford Trust as he, himself, had had a 

similar decision to make following the distribution of his share of the Arthur Meighen Trust on 

June 3 0, 2003 and that he had decided only in the fall of 2004 to request an encroachment of the 

entire capital of his share of the Stratford Trust which had been granted. Priscilla Wright also 

suggested to Alyssa Wright that she not rush into a request for an encroachment, that she had not 

done so following her distribution on June 30, 2003 and that she had no present intention of 

doing so. Timothy Wright indicated to Alyssa Wright that in his view the assets held by the 

corporation owned by the Stratford Trust for Alyssa Wright, Alaspen Inc. ,  were well invested 

and that she need have no concern in that regard. A list of the assets held by Alaspen Inc. was 

provided to Alyssa Wright and she indicated that she would consider this question at a later date. 

Alyssa Wright retained this list of assets and admits in paragraph 40 of her Affidavit that these 

were presented to her at that meeting. She also exhibits them in her Affidavit as pati of Exhibit 

7 .  Until this Application was served, I had never heard anything further from Alyssa Wright 

about Alaspen Inc. except at the meeting of January 1 8, 2006 which is described below. 
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206. Alyssa Wright was asked whether she had any immediate capital requirements or 

desires that could be met from Ogyco. After some discussion, Alyssa Wright indicated that she 

had an outstanding line of credit and a mortgage on her house that she would like to discharge. It 

was suggested that Alyssa Wright put together the details of these debts so that some planning 

could be done as how to best discharge these obligations in the most tax efficient way. She was 

also asked to consider what amount of income she would like to receive from Ogyco in order to 

feel economically secure. It was suggested by me that these issues be discussed at a later 

meeting, a suggestion with which Alyssa Wright agreed. We then went on to discuss the Alyssa 

Wright Trust of which Priscilla Wright was the trustee. It was explained to Alyssa Wright that 

this Trust had also become distributable to her as a consequence of her attaining the age of 3 5  

and that final calculations were being made to determine the amount of her final distribution. 

Alyssa Wright was told that these calculations should be completed later in the month and that 

preliminary estimates were that the amount of the distribution would be approximately $ 1 0,000 

with some variation being possible depending upon the final tax return. On December 20, 2005 

Priscilla Wright, the trustee of the Alyssa Wright Trust, forwarded to Alyssa Wright a cheque in 

the amount of $ 1 0 ,000 as  her final distribution from the Alyssa Wright Trust. 

207. After the formal discussion regarding Alyssa Wright's beneficial interests, we had 

birthday cake. I advised Alyssa Wright that since she heard a lot of new inforn1ation that day, 

she could call me anytime and we would have another meeting. In the meantime, I told Alyssa 

Wright she should think about the amount of income she would like to receive. 

208 .  I agree with the sequence of events described in paragraphs 50 ,  5 1  and 52 of 

Alyssa Wright's Affidavit describing the run up to my meeting with her on January 1 8 , 2006.  I 

am disturbed, however, by the suggestions made by Alyssa Wright in paragraph 5 3  of her 

Affidavit. Alyssa and Tarah Wright were a generation away from the discussions that Donald 

and Lillian Wright had with their O\Vll children regarding their financial affairs and the details of 

the Arthur Meighen Trust. They had not had the benefit of the many letters that Donald °VI' right 

wrote to his children, Timothy Wright, Priscilla Wright and their father, Patrick Wright. I am 

most sorry that the very detailed inforn1ation and explanations I provided them in response to 

their questions and at meetings were regarded by Alyssa Wright as "patronizing" and that the 

amount of detail I was providing left her with the impression that I believed that she and Tarah 
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were unable to "understand the finer details of [their] interests" .  That was certainly not my 

intention. My intention was to provide full details of their interests in the trusts and other entities 

and nothing more. 

209. Robert Wilson, the president of Legacy, and I met with Alyssa Wright on January 

1 8 , 2006. Alyssa Wright brought Michael Wills, her financial advisor. Mr. Wills had called me 

on January 1 6, 2006 to inquire whether I had any obj ection to his joining Alyssa Wright at the 

meeting and I had indicated to him that I thought his being there might be of some assistance. I 

had assumed that the meeting had been called to deal with the outstanding questions that had 

arisen at the December 8 ,  2005 meeting. From the outset it became clear that my assumption as 

to the reasons for the meeting were wrong. Alyssa Wright said almost nothing and Mr. Wills 

asked most of the questions. In response to Mr. Wills' questions I repeated the infonnation that I 

had provided to Alyssa Wright at the December 8 meeting with respect to the directors and 

officers of Ogyco and its share structure, including the fact that a class of special shares with 

voting rights were held by the Per Stirpes Trust. Contrary to what Alyssa Wright says in 

paragraph 55 of her Affidavit, I did not say that Ogyco was "not generating much income at that 

time as a result of the manner in which it was set up" .  Rather, I said that Ogyco had declared 

only small amounts of dividends since its incorporation, only enough to pay its share of the 

expenses of the Arthur Meighen Trust and provide for its share of the income payment from the 

Arthur Meighen Trust to Lillian Wright and, after her death, to Donald Wright. I also indicated 

that although Ogyco's investments were primarily growth stocks, almost all of them generated 

dividends and that there was probably sufficient income in Ogyco to provide for a reasonable 

income to Alyssa Wright without much change in its investment portfolio. 

2 1 0 . The question of whether it was possible to wind up Ogyco was asked by 

Mr. Wills (not by Alyssa Wright) and was asked in the context of the wind up by Timothy 

Wright of Willyco . I advised that I was not in a position to disclose details of Timothy Wright's 

affairs and that if Alyssa Wright wanted details of what he had done, she should ask questions 

directly of her uncle. I did indicate, however, that as a result of certain unspecified other 

transactions that had been completed by Timothy Wright the tax attributes of Willyco had 

become quite different from what they had been when the shares were distributed to him and 

that, therefore, the consequences of a wind up of Ogyco would be quite different. 
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2 1 1 .  When I asked Alyssa Wright whether she had had an opportunity to consider the 

issues that had been left for her consideration at the December 8, 2005 meeting, she advised me 

that she had not, but that she would do so over the next short period and be in touch with me 

agam. 

2 1 2 . Contrary to what Alyssa V..'right says in paragraph 58  of her Affidavit, I did not 

suggest that she select two or three directors to sit on the board of Ogyco with her. What had 

been suggested at the December 8, 2005 meeting and what was reiterated at this January 1 8 , 

2006 meeting was that the board of directors of Ogyco be increased from two to three and that 

Alyssa Wright be elected to fill the vacancy thereby created to become a director with Donald 

Wright and me, who were the incumbent directors . 

2 1 3 .  The facts deposed by Alyssa Wright in paragraph 5 9  of her Affidavit are also 

incorrect. What Alyssa Wright had been told at both the December 8, 2005 meeting and the 

January 1 8 , 2006 meeting is that Alaspen Inc. was owned, directly or indirectly, by a trust known 

as the Stratford Trust and that the original assets that funded Alaspen Inc. had come, indirectly, 

from Ogyco. 

2 1 4 . The facts deposed by Alyssa Wright in paragraphs 60, 6 1  and 62 are also 

incorrect. What Alyssa Wright had been told at the December 8, 2005 meeting and what was 

reiterated to her at the January 1 8, 2006 meeting can be summarized as follows: 

(i) I did not have any current information about the Stratford Trust or Alaspen Inc. ,  

but that I could share with Alyssa Wright the information that I had about their 

respective creations and funding; 

(ii) Donald Wright had advised me that some time prior to the time of the transactions 

that are described at paragraphs 34 to 3 6  above, he was approached by Canada 

Trust in connection with a proposed transfer of part of the assets of the 

corporations held by the Arthur Meighen Trust to a new trust that would have as 

its trustee a newly established Canada Trust subsidiary in Bermuda. As Donald 

Wright described the situation to me, Canada Trust had indicated to him that such 

a transaction would assist them in getting their new Bennuda subsidiary off the 
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ground and would result in a portion of the assets of corporations held by the 

Arthur Meighen Trust earning income on a tax-free or tax-reduced basis .  I told 

Donald Wright that I had very strong reservations as to whether the tax aspects of 

the proposed transfers would work as the Income Tax Act had strict rules to 

prevent transfers of assets from Canada to avoid Canadian taxation. I further 

advised Donald Wright that it might be possible to structure a transaction that 

would have the intended results, but that it would be difficult and complex .  

Donald Wright asked that I contact Canada Trust and explain what I had said to 

him to it with a view to doing such a transaction, however complex, as he had 

already given his consent to such a transaction to Canada Trust and he understood 

that Canada Trust had communicated this to senior officers of both Canada Trust 

itself and of the Bermuda subsidiary. I was extremely busy at that time with other 

legal briefs and, consequently, I asked my then junior, Ross Whalen, to take on 

this project. He did so and the reorganization in 1 996 was the result; 

(iii) the original trustee of the Stratford Trust had been Canada Trust's Bermuda 

subsidiary. However, at some later date, when it appeared that the Bermuda 

subsidiary was not panning out as a successful business and a decision had been 

taken to shut it down, Canada Trust had required Donald Wright to find a 

successor trustee. This is one of the incidents that caused Donald Wright to lose 

faith in Canada Trust; and 

(iv) while I did not have any cunent information, my recollection was that Ross 

Whalen had told me that: 

(a) Septimus Rhudd, a lawyer in Antigua, had assisted with the transition 

from Canada Trust's Bermuda subsidiary to a new trustee; 

(b) the original director of Alaspen, Inc. was a corporation called Jerad Inc . ;  

and 

( c) as an international trust, it was likely that a Protector had been named for 

the Stratford Trust with the power of changing the Trustee if necessary. I 
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indicated that I seemed to recall a Jersey corporation being named as the 

original Protector of the Stratford Trust. 

2 1 5 .  Mr. Wills also asked me about the offshore money. I responded with the same 

comments that I had made during the December 8, 2005 meeting. I reminded Alyssa Wright of 

the comments that her uncle, Timothy Wright, and her aunt, Priscilla Wright, had made at that 

meeting and which are outlined above. 

2 1 6 . Alyssa Wright had not been told at the December 8 ,  2005 meeting that Ogyco was 

hers. She was told that the common shares of Ogyco were now hers and handed the share 

certificate for those common shares. Alyssa Wright had been told of the existence of the special 

shares and that they were held by the Per Stirpes Trust. Alyssa Wright was told that she could 

dispose of her common shares of Ogyco by Will and that it would probably be useful to make 

some provision in respect of the Stratford Trust by way of a Memorandum of Wishes. 

2 1 7 . Contrary to the allegations in paragraphs 65 to 67 of Alyssa Wright's Affidavit, I 

asked Alyssa Wright whether she had made any progress in considering the capital amounts that 

she might wish to withdraw from Ogyco and what sort of an income might be comfortable for 

her. Alyssa Wright indicated that she had not had an opportunity to consider the question (a 

position that is consistent with what she says in her letter to Robert Wilson of February 8, 2006 

which is detailed below) . In response to my question, Alyssa Wright did ask if I had a 

suggestion as to an amount that might be reasonable for her to receive as a monthly amount. I 

indicated that the answer to that was inextricably tied to her budget and what would provide a 

feeling of financial security to her. I told her that a figure in the $3 ,000 per month range would 

be quite appropriate, but that she should not feel bound by that amount. 

2 1 8 .  I cannot comment about most of the allegations made by Alyssa Wright in 

paragraph 68 of her Affidavit. Most of these relate to her emotions following the meeting. 

However, the suggestion that Timothy Wright should have been consulted or advised about the 

creation and issuance of the special shares in Ogyco, since he was a Trustee of the Arthur 

Meighen Trust, is completely misplaced. The special shares were created by a resolution of the 

shareholders of Ogyco on April 3 0, 1 993 when the shareholders, the Trustees of the Arthur 

Meighen Trust, were Canada Trust, Donald Wright and Michael Meighen. The special shares 
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were issued by Ogyco on June 30,  1 993 .  Timothy Wright did not become a trustee of the Arthur 

Meighen Trust until almost a decade later, in 2002. 

2 1 9 . On January 26, 2006 I spoke by telephone with Alyssa Wright. I had hoped that 

during that telephone conversation some progress would be made in resolving or at least moving 

forward some of the outstanding issues from the December 8, 2005 meeting which had also been 

raised at the January 1 8 , 2006 meeting. Alyssa Wright advised that she had still not had an 

opportunity to consider those issues. 

220 . On February 8 ,  2006, Alyssa Wright wrote to Robert Wilson of Legacy regarding 

our last two meetings with her. She wrote : 

You and Jim Love had asked me at our last two meetings to think about what sort 
of monthly income and other withdrawals I would like to take from Ogyco. I've 
since been doing some organizing and calculating, and have come up with the 
following: 

As I mentioned before, I would like to clear my mortgage, credit line, business 
loan and other debts, since it makes no sense paying 5-12% on that debt if there 
are funds available! My total debt load is currently $150, 000 - from the account 
statements I've received, there is more than that held in cash between the Ogyco, 
A1acDougall and Alaspen accounts, so I presume there wouldn't be too b ig a tax 
burden on the c01poration. As I indicated before, the mortgage is due for renewal 
this spring, so I would like to have that amount ($80, 000) in-hand by April 1 0  -
the remainder as soon as possible, to avoid paying the banks any more interest 
than necessary! Q 

As for a monthly income, Jim had suggested $3, 000 at our last meeting After 
going through a few calculations, I think that would be a pe1fect amount to allow 
me to have a good safety net while giving me enough time to properly pursue my 
music career. 

Please do let me !mow if there 's anything you need from me to arrange this, as 
well as the timeline in which I can expect the disbursements to start. Thanks for 
your assistance! 

Attached as Exhibit " 1 15 "  is a true copy of Alyssa Wright's letter to Robert Wilson dated 

February 8, 2006 . 
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22 1 .  On February 1 3 ,  2006 I received by mail a copy of a letter written by Alyssa 

Wright to Robert Wilson of Legacy and dated February 8. This letter is attached as Exhibit 20 to 

Alyssa Wright's Affidavit. 

222. In paragraphs 77, 78, 79 and 80 of her Affidavit, Alyssa Wright raises issues 

arising from the 2005 Fourth Quarter Statements that she had received from Legacy. In her 

email to Robert Kennedy at Legacy of February 7 ,  2006, Alyssa Wright states :  

Well, I've finally had a chance to work my way through the accounts you sent 
(where the heck does time disappear to anyhow?) 

It all seemed pretty clear, other than one question I had. In the statements for the 
Ogyco Holdings Limited Mgmt. Agency, there 's a transaction on December 28 '05 
listed as Administration Fee Re: Special distribution fee. Could you please 
explain what this was/is? 

This email is attached as Exhibit 1 8  to Alyssa Wright's Affidavit. 

223 . Robert Kennedy responded to Alyssa Wright's question as follows : 

The standard Trustee Fees as per set out by the courts are 3 %  of all assets 
realized into the trust and 3% of all assets distributed from the trust. Jn this case 
we had a fee agreement executed to combine the realization and distribution fees 
to be taken when the trust was finally distributed. This permitted the assets of the 
trust to accumulate income from the initial realization only to be charged on the 
distribution. 

This email is attached as Exhibit 1 9  to Alyssa Wright's Affidavit. 

224. This is the end of the interchange and Alyssa Wright did not reply or raise any 

further questions in respect of this matter. If Alyssa Wright had the questions as set out in 

paragraph 80 of her Affidavit, she did not raise them at the time. 

225 .  On February 1 7, 2006 I telephoned Alyssa Wright and left a message in her 

voicemail. Contrary to what Alyssa Wright deposes in paragraph 83 of her Affidavit, I did not 

say that : Donald Wright had 'some thought' concerning her request for funds. I did advise Alyssa 

Wright that I had some thoughts on how we could accommodate Alyssa Wright's wishes in a tax 

efficient manner and that I thought that a meeting in the near future to review these issues would 

be appropriate. 
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226. This was confirmed in the letter that Robert Wilson of Legacy wrote to Alyssa 

Wright on February 1 7, 2006. In that letter, Robert Wilson states : 

Thank you for your letter of February 8, 2006. It appears as though you have put 
some serious thought towards your budgeting and planning, good for you! 

There appears to be some concern on your part with your current debt load and 
income you can rely on in the future. At this point we need to come up with a 

financial plan in order to put these concerns to bed. [Emphasis Added] There are 
a couple of concerns we need to take into consideration prior to settling the debt 
load and moving forward with the income supplements. The first thing to 
consider is tax. As Jim Love mentioned in our previous meetings there are a 
number of tax issues which must be taken into consideration. This requires 
careful consideration on his part as to how to do this in the most tax efficient 
manner. The second concern is after the debt has been settled, how we structure 
the portfolio(s) to derive the income again in a tax efficient manner. 

I understand Jim has left you a message to set up an appropriate time to deal with 
these issues. ff I can be of further assistance please feel jl-ee to contact me at your 
convenience. 

This letter is attached as Exhibit 2 1  to Alyssa Wright's Affidavit. 

227. Beginning in March, 2006, James McCutcheon, Q.C.  on behalf of Alyssa Wright 

made a number of inquiries regarding Alyssa Wright's interest in the Arthur Meighen Trust and 

the Alyssa Wright Trust. I worked with James McCutcheon to answer his questions and provide 

him with the relevant documents he requested. 

228. On March 2 1 ,  2006, Robert Wilson and I had a meeting scheduled with Alyssa 

Wright regarding her inquiries. Because I received a letter from James McCutcheon on March 

1 6, 2006 advising that Alyssa Wright had retained him, I did not think it appropriate to proceed 

with the meeting if her lawyer was not present. James McCutcheon's letter dated March 1 6, 

2006 states : 

I am retained by Alyssa Wright to advise regarding arrangements for her 
financial affairs and Estate planning. 

To be appropriately informed, I need complete particulars of all Estates and 
trusts and related companies and holdings in which Alyssa may have any 
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beneficial interest whether direct, indirect or contingent. To this end, we request 
your assistance in providing me with all such information you may have together 
with explanations to complete our understanding of her circumstances. 

At your earliest convenience, I would appreciate a meeting for at least a 
preliminary review. I understand you may be away and await your call upon 
return. Thank you. 

This letter is attached as Exhibit 22 to Alyssa Wright's Affidavit. 

229. On March 2 1 ,  2006 I was out of the office until about 1 1 :30  am. Upon my arrival 

at the office my assistant, Jessica Chalmers, advised that Alyssa Wright had called and advised 

that she wished the meeting to go ahead that afternoon, notwithstanding James McCutcheon's 

letter. I asked Ms. Chalmers to advise Alyssa Wright that until matters were clarified it would be 

improper for me to proceed with the meeting. I then telephoned James McCutcheon. After some 

discussion, James McCutcheon acknowledged the professional dilemma that I had been put in by 

his letter. He advised me that he had not intended his letter to result in the cancellation of the 

planned meeting with Alyssa Wright and that he had erred in his letter in making the reference to 

Alyssa Wright's " financial affairs" as he was only dealing with Alyssa Wright's will at that time. 

He indicated he had no difficulty with our continuing to meet with Alyssa Wright without his 

being present and that he would write to me to confinn this for me. 

230. The following day, on March 22, 2006, a letter was delivered to me from Alyssa 

Wright. A copy of that letter is attached as Exhibit 23 to Alyssa Wright's Affidavit. I have 

compared that letter to the one received by me and find that there are differences in the two 

letters. The most significant difference between the two letters is that the second paragraph in 

the letter received by me does not appear in Alyssa Wright's exhibited copy. The missing 

paragraph reads: 

As you are aware, Jim 111cCutcheon has been Tarah 's and my lawyer for the last 
ten years or so, and has assisted me with my wills, estate planning, powers of 
attorney, domestic contract, divorce, and all other legal matters that have arisen 
for me during that time. At our previous meeting in January, I had mentioned to 
you that I would be adjusting my will to reflect my new financial circumstances. 
So I was very surprised that this information would suddenly cause you such 
alarm on Monday, and result in the cancellation of this long-awaited meeting. I 
trust that yesterday's conversation with Jim has eased your concern. 
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23 1 .  This letter is where I got the understanding that James Mccutcheon represented 

both Alyssa and Tarah Wright. 

232. On March 23,  2006, I wrote to Alyssa Wright care of James McCutcheon. My 

letter states: 

I have received your letter of lvfarch 22, 2006. For reasons that will be apparent 
from what follows I am forwarding this letter care of Jim A1cCutcheon. 
Regrettably, until certain matters are straightened out, I am compelled to 
communicate with you in this manner. 

Since your birthday meeting, I have set up two meetings to deal with the issues 
described in your recent letter. Unfortunately, neither of these arrangements has 
resulted in the resolution that, I believe, both you and I had hoped for. 

Prior to the first meeting Michael Wills called me, told me that you had asked him 
to accompany you to the meeting and asked whether I had any objection to his 
joining the meeting. I told him that I did not� although I did indicate to him that 
the purpose of the meeting was to review your personal financial affairs and not 
to get into questions of investments. Michael said that he understood and joined 
you for the meeting. Not surprisingly, because Michael had only a limited 
background in the structure with which we were dealing, the meeting was taken 
up with a background review. The issues that were to have been discussed at the 
meeting were barely touched upon. It was for that reason that I scheduled the 
meeting/or March 21, 2006. 

On Monday, March 20, 2006 I first saw Jim A1cCutcheon 's letter of A1arch 1 6, 
2006. As you know, Jim 's letter opened with this sentence: 

"I am retained by Alyssa Wright to advise regarding arrangements for her 
financial affairs and Estate Planning. " 

Jim 's letter went on to request iriformation that could not be disclosed without the 
consent of other people, most notably your grandfather, but including others as 
well. The information is subject to that very important doctrine known as 
"solicitor-client privilege ". 

As a result of receiving Jim 's letter it would have [sic] professionally improper for 
me to meet with you without Jim also being present. It would also have been 
professionally improper for me to have met with Jim without obtaining the 
consent of my affected clients, principally your grandfather. On top of all of that 
I had a very full schedule on A1onday that was going to make it impossible for me 
to  speak with anyone that day on this matter. Consequently, I did the only thing 
that I could properly do and asked Jessica to contact you and cancel our meeting. 
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I was out of the office again on Tuesday morning. When I got into the office at 
about 1 1  :30, Jessica let me know that you had called very early Tuesday morning 
to say that you still wanted the meeting to go ahead. I asked her to call you and 
advise that under the circumstances I was unable to meet that day. I still needed 
to speak with Jim AfcCutcheon and with your grandfather and perhaps others, 
depending upon how my conversations with Jim McCutcheon went. 

I then called Jim McCutcheon who, luckily, was at his desk. I explained my 
dilemma to Jim who indicated that he totally understood. He said that he ought 
not to have used the phrase ''financial affairs " in the first sentence of his letter 
and that his retainer was limited to revising your Will. We decided that I would 
get some instructions from your grandfather and certain other parties to disclose 
certain information to him to enable him to better understand your changed asset 
picture and that he and I would then meet to discuss those issues. 

However, none of that deals with the two issues raised in your letter and which I 
agree are issues that need to be addressed urgently. In order that I can meet with 
you it is important that you receive advice from Jim about our meeting and that, if 
that advice is that you should do so, that Jim write to me indicating that he and 
you are content that such a meeting take place. 

Essentially, what I would propose to cover at such a meeting would be the 
following: 

1) Review and execute corporate resolutions and other documents to elect 
you to the Board of Directors of Ogyco and have you appointed a Vice-President 
of Ogyco (as I said I would , I have already met with your grandfather to have the 
documents signed that need his signature); 

2) Determine whether Ogyco funds should be  used to pay off your mortgage 
and, assuming that the answer to that question is in the affirmative to discuss the 
most tax efficient way to advance those funds e.g. by Ogyco taking over the 
mortgage or by paying a taxable dividend to you to enable you to fully pay off the 
mortgage; 

3) Determine an appropriate periodic amount to be paid to you from Ogyco 
based upon both your perceived needs and the annual income of Ogyco and 
determine the most efficient way to have such payments made to you e.g. salary or 
dividends or some combination of the two. 

There are a couple of other points in your letter that I think should be clarified: 

1) I do not recall anyone at your birthday meeting saying that "Ogyco was 
now mine ", meaning yours. PVhat would have been said is that the Arthur 
l\1eighen Trust was now distributing its shares in Ogyco to you and that those 
shares were now yours. We also said that; as a consequence of this, if you wished 
to have an income from Ogyco, this could be arranged. 
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2) I do not recall anyone saying that paying off your mortgage was "a wise 
use of the funds". TiVhat was said, and what is still true, is that should such a 
decision. be taken, it would be very simple to en.gage the necessary funds. 

In short it is still possible to accomplish what you say in your letter is what you 
want to see done in the vetJJ near future. The window of opportunity is, however, 
getting smaller and smaller. We need to focus clearly on these items and not get 
bogged down in other questions which, though very important, do not have the 
urgency that these other items have. We must also take into account that on these 
points it is not only you and I who need to be in agreement. Once we reach some 
conclusions, I will still have to review them with your grandfather. 

This letter is attached as Exhibit 24 to Alyssa Wright's Affidavit. 

233 .  On March 27, 2006, James McCutcheon wrote to me. His letter states :  

As requested, your letter to A lyssa dated 23 March, 2006 has been passed on to 
and discussed with her. 

I know of no reason why you should not continue to communicate directly with 
Alyssa in whatever your role as Executor, Trustee, Trust Company Custodian, 
Manager, etc. or as legal adviser of various estates trusts and related companies. 
Alyssa should be properly informed concerning her interests. She is free to seek 
appropriate advice about her own affairs, as she has fi-om time to time for some 
years. 

For the record, as you requested, Alyssa and I are quiet content with the prospect 
of a meeting with you, particularly to help resolve her near-term financial 
circumstances. 

Please call me to confirm arrangements at your earliest convenience. 

This letter is attached as Exhibit 25 to Alyssa Wright's Affidavit. 

234. Alyssa Wright states in her Affidavit that I did not respond to this letter. This is 

not true. I called James McCutcheon on March 30  and March 3 1 .  The purpose of these calls 

was to establish a time when the two of us could meet. James McCutcheon indicated to me that 

he would be otherwise occupied for the next few weeks and that perhaps that would permit us to 

move forward with the other Alyssa Wright and Ogyco issues that were underway. I agreed. 

235 .  On April 3 ,  2006, I met with Alyssa Wright and James McCutcheon. This 

meeting is more particularly described above at paragraphs 1 53 -55  and 1 6 1 .  
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236 .  On April 1 7, 2006 I again spoke by telephone with James McCutcheon in an 

attempt to establish a date when we might meet to discuss the matters referred to in his March 

1 6, 2006 letter. It appeared that neither of us had a date in the near term where we could meet 

and we agreed that we would try to rearrange our schedules so that a meeting could be held and 

speak again the following week. On April 24, 2006 James McCutcheon and I spoke again by 

telephone and arranged a meeting for May 30,  2006. 

237. On April 20, 2007 I wrote to Alyssa Wright enclosing ammal resolutions of the 

directors and shareholders of Ogyco for the 2006 fiscal year of the corporation. These 

resolutions were never returned to us. In paragraph 1 1 9 of Alyssa Wright's Affidavit, she states 

that she sent a fax to me regarding these resolutions requesting certain information and that she 

has lost her copy of this fax. I have carefully reviewed my records and cannot find any record of 

such a fax. I believe that Alyssa Wright is mistaken in her belief that she sent such a fax. 

238 .  On May 23,  2006, I met with James McCutcheon. I had understood that James 

McCutcheon wanted to understand the nature of the interests held by Alyssa Wright for the 

purpose of preparing her Will. The meeting began with my reiterating the information that had 

been provided to Alyssa Wright at the December 8, 2005 when her entitlements were described 

to her at the distribution meeting of the Arthur Meighen Trust and again at the meeting of 

January 1 8 , 2006 with Alyssa Wright and Michael Wills .  I detailed assets, including those of 

Ogyco and the Lillian Wright and Don Wright Family Trust, approximate values and provided 

copies of current account statements for Ogyco. James McCutcheon took copious notes of the 

information provided and asked a number of questions. After approximately two hours of 

meeting, James McCutcheon advised that he had a luncheon to attend, but would like to return in 

the afternoon to review some of the documents. I provided a working room for him, advised our 

receptionist that he would be returning that afternoon and went about my other appointments for 

the day. I assume that James McCutcheon did return that afternoon and reviewed documents. 

239 .  It  was over a year later on June 1 2, 2007 that James McCutcheon wrote to me 

requesting a number of documents . 
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On behalf of Alyssa Wright, please organize access to the c01porate Articles, By
laws, lvfinutes, Resolutions, accounting records and financial statements and all 
other documents relating to these C01porations. 

Your co-operation. in providing information. and explanations to enable Alyssa to 
become informed and understanding of the histories and developments of these 
C01porations will be greatly appreciated. 

We can discuss timing and facilities that will be mutually satisfactory. 

Attached as Exhibit " 1 1 6 "  is a true copy of James McCutcheon's letter to me dated June 12,  

2007. 

240. On July 1 0, 2007, I replied to James McCutcheon. My letier states : 

Thank you for your letter of June 12, 2007 which arrived during my absence .fi'om 
the office on vacation. 

As I indicated to you when last we met with Alyssa, I would be more than pleased 
at any time to sit down with Alyssa and you to discuss any aspect of Ogyco 
Holdings Limited. As a Director, Officer and Shareholder, Alyssa is entitled to 
whatever information is available with respect to this Company and I would be 
happy to provide what assistance I can to help her in understanding the history 
and development of this Company. 

With respect to Castor Lake Holdings Limited, Alyssa became a Shareholder of 
this Company on the distribution of the Donald and Lillian FVright Family Trust 
in December of 2006. As such, Alyssa is entitled to all of the information to which 
shareholders are entitled. This will, of course, include the Financial Statements 
for Castor Lake Holdings Limited for the year ending January 31, 2007. These 
Financial Statements are currently being finalized by the auditors and should be 
available for the Directors ' review prior to the end of this month. At some time 
thereafter they will be circulated to the Shareholders. 

With respect to the affiliates of Ogyco Holdings Limited and Castor Lake 
Holdings Limited, I am not aware that there are any such corporations. 

If I can be of any further assistance, please do not hesitate to contact me. 

Attached as Exhibit " 117 "  is a true copy of my letter to James McCutcheon dated July 1 0, 2007. 

24 1 .  On August 29, 2007, James McCutcheon and I spoke by telephone with a view to 

establishing a time when we might meet to further discuss Alyssa Wright's affairs . James 
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McCutcheon and I both had busy schedules and the first available opportunity to meet was 

October 3 ,  2007.  

242. On October 3, 2007, James McCutcheon and I met for an hour. During that 

meeting we reviewed again much of the information regarding Alyssa Wright's interests that we 

had previously discussed. James McCutcheon also asked, among other things, why the common 

shares of Castor Lake, which were held by the Lillian Wright and Don Wright Family Trust, did 

not have substantial value. I reviewed this question with him and referred him to some 

correspondence that I had had on this subject with his client, Alyssa Wright. He was also very 

interested to lmow what information I had as to the motives of Donald Wright in subscribing for 

the special shares of Ogyco. I told him that I had no insight into Donald Wright's motives in that 

regard, that this was a matter that had taken place between Donald Wright and Murray Nicholson 

of Canada Trust and that I had not been a part of those discussions. James McCutcheon returned 

to the office in the afternoon and reviewed documents. I had told James McCutcheon that he 

could have access to Ogyco documents and introduced him to my assistant, Jessica Chalmers, 

who was asked to provide the Ogyco documents James McCutcheon requested and to make 

copies of what James McCutcheon requested. Jessica Chalmers has advised me and I verily 

believe it to be true that she does not recall all of the documents requested by and reviewed by 

James McCutcheon but that she does recall that he reviewed at least the Ogyco corporate 

records, the documents regarding the divisive reorganizations of the corporations held by the 

Arthur Meighen Trust and the Arthur Meighen Trust Deed. 

243 . On October 9, 2007, James McCutcheon returned and spent the mornrng 

reviewing documents in a boardroom alone. Both times that James McCutcheon attended at the 

office, he marked documents and photocopies were made and given to him. 

244. On Friday, November 9, 2007, James McCutcheon emailed me regarding other 

documents he wanted to review. His letter states: 

As discussed, now I would like to review the following: 

OGYCO - All financial statements and investment holdings statements 
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ALASPEN - All incorporation and subsequent articles, minute books, financial 
and investment statements, and whatever arrangements there have been in 
connection with matters outside Canada. 

PER STIRPES TR UST - all financial and investments statements 

LILLIAN WRIGHT - Will and Codicils, particularly relating to any exercise by 
her of any direction or appointments of �Meighen interests. 

Please advise when these, or copies, would be available. 

Thank you. jmccutch 

Attached as Exhibit " 1 18" is a true copy of an email from James McCutcheon to me dated 

November 9, 2007 .  

245 . On Monday, December 1 7, 2007, I received a congratulatory email from James 

McCutcheon on another matter. The email then states: 

P.S. When may I resume my Ogyco education? j 

Attached as Exhibit "119"  is a true copy of the email from James McCutcheon to me dated 

December 1 7, 2007. 

246. I responded on December 1 9, 2007. My email to James McCutcheon states : 

Jim, 

Many thanks for your congratulations. 

On the Ogyco matter, I am having quite a time coming up with some of the 
i11formation requested. Perhaps we can speak early in the New Year and try to 
see how we can accomplish your task without starting to run up a lot of time. 

All the best for a very Merry Christmas. 

Jim 

Attached as Exhibit " 120" is a true copy of my responding email to James McCutcheon dated 

December 1 9, 2007. 

247. On December 20, 2007, James McCutcheon replies to me. His email states : 
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Let's go with what's available and becomes available, in easy batches for me, not 
requiring your time, rather than waiting to amass a mountain to climb. 

Happy New Year enjoyed in good health. jmccutch. 

Attached as Exhibit "121"  is a true copy of the email from James McCutcheon to me on 

December 20, 2007. 

248. As stated above in paragraph 1 93 ,  on July 1 4, 2008, I provided to Timothy Wright 

draft copies of the Arthur Meighen Trust Statement of Accounts . Timothy Wright advised me 

that he was forwarding the draft to his lawyer, James McCutcheon. 

249. On September 2, 2008, James McCutcheon wrote to me. He told me that he did 

not represent Tarah Wright. His email states: 

I do not represent Tarah respecting this Trust; so forwarded your earlier material 
to her solicitors, Paliare Roland jmcccuth. 

Attached as Exhibit " 122" is a true copy of the email from James McCutcheon to me dated 

September 2, 2008 .  

250.  Once Alyssa Wright became a director and the vice-president of Ogyco in March 

2006, she was provided with financial information regarding the company. In a letter from Ross 

Whalen to Alyssa Wright dated July 25 ,  2006, Mr. \Vhalen writes :  

Please find herewith correspondence recently received fi'om BDO Dunwoody, 
LLP in connection with the current year end audit of Ogyco. 

Kindly executed [sic] each letter 1'Vhere tabbed as Vice-President of Ogyco and 
then forward everything to our attention in the enclosed return envelope. 

Should you have any questions, please call. 

Attached as Exhibit " 123" is a true copy of Mr. \Vhalen's letter to Ms. Wright dated July 25, 

2006. 

25 1 .  Alyssa Wright responded to Ross \Vhalen on August 1 6, 2006. She wrote: 
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Thank you for your letter regarding the BDO Dunwoody's year-end audit of 
Ogyco. I apologize for the delay in getting back to you, but I have been away for 
a couple of weeks. 

As I was not a board member of Ogyco in 2005, and have not seen any of the 
records mentioned, I do not feel qualified or informed enough to sign the 
documents you provided. Could you please provide me with copies of the 

financial statements, minutes, and other records referred to in these documents, 
as well as any other records that may help fill in the picture for me? Thank you. 

My weekdays are currently spent in the recording studio, so I am not, generally, 
available by phone th.is month. If you need to reach me, e-mail to 
personal@alyssawright. com is secure, or you may leave a message on my 
voice mail. 

Attached as Exhibit " 124" is a true copy of the letter from Alyssa Wright to Ross Whalen dated 

August 1 6, 2006. 

252. Alyssa Wright's approval as a director was also sought regarding Ogyco issues. 

In a letter from me to Alyssa Wright dated April 20, 2007, I wrote : 

We have prepared and enclose herewith the annual Resolutions of the Directors 
and Shareholders for the 2006 fiscal year for Ogyco Holdings Lim.ited. We also 
enclose herewith a Resolution of the Directors in connection with the declaration 
of a dividend. Would you kindly sign the documents where indicated and return 
them to us for insertion into the Minute Book. We enclose a self-addressed 
stamped envelope for your convenience. 

Attached as Exhibit "125" is a true copy of the letter from me to Alyssa Wright dated April 20, 

2007. 

253 .  On February 22, 2008, I wrote to Alyssa Wright seeking her approval of a 

directors' resolution. My letter states :  

We have prepared and enclose herewith a Resolution of the Directors in 
connection with the declaration of a dividend for Ogyco Holdings Limited. 
Would you kindly sign the Resolution and return it to us for insertion into the 
Minute Book. We enclose a se?f-addressed stamped envelope for your 
convenience. 

Attached as Exhibit " 126"  is a true copy of the letter from me to Alyssa Wright dated February 

22, 2008 .  
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254. Alyssa Wright signed resolutions as a director and shareholder of Ogyco. 

Attached as Exhibit "127 " are true copies of directors' resolutions signed by Alyssa Wright dated 

April 3 ,  2006, February 1 4, 2008 and a shareholders' resolution dated March 2 1 ,  2006 signed by 

Alyssa Wright. 

(C) 
TARAH WRIGHT'S INQUIRIES 

255. On November 1 3 ,  2007, Tarah Wright sent an e-mail to Robert Kennedy of 

Legacy. Her e-mail states :  

Dear Friends at Legacy Trust; 

I am writing in anticipation of my 35th birthday on March 7th , 2008. It has 
always been my understanding that the portion of the Arthur Meighen Estate 
allotted in trust to my father Patrick Wright (herein the Trust) would be 
distributed to me fi-ee and clear on this date. While I have not been formally 
iriformed otherwise, it has come to my attention that the terms of reference of the 
Trust may have somehow been changed. If this is not the case, then I would like 
to discuss the details regarding the full distributions of the Trust at your earliest 
convenience. However, if changes to the Trust have been made, would you please 
forward the following to me: 

1. The current monetary value of the Trust 

2. All documentation regarding the changes made to the Trust, including: 

a. when the changes occurred 
b. the rationale for the changes made 
c. the legalities of the changes 

3. Documentation on current Trust provisions, including: 

a. current structure of the Trust 
b. names of trustees 
c. terms of reference for trustees 
d. stipulations for disbursement of funds 
e. role of Legacy in administering the Trust · 

f information on how Legacy's fees are calculated in relation to the 
Trust 

g. conditions for disbursement of the trust upon my death 

Please let me know by what date you expect to be able to send me this 
information. Thank you in anticipation of your prompt response. 
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Sincerely, Tarah 

256. On November 1 4, 2007, Robert Kennedy sent me an e-mail forwarding a copy of 

Tarah Wright's November 1 3 ,  2007 e-mail. His e-mail states : 

257. 

Hi Jim, 

Would someone from L& W be able to respond to Tarah? 

Thanks, 
Rob 

I responded to Mr. Kennedy's email on November 1 4, 2007. I advised him I 

would respond to Tarah Wright. 

258.  On November 1 4, 2007, I sent an e-mail to Tarah Wright responding to her 

November 1 3 ,  2007 e-mail. My e-mail states: 

Dear Tarah, 

Rob Kennedy has passed on to me for reply your email of this morning. I hope all 
is well with you and the new addition to your family. Congratulations. 

The Arthur Meighen Trust was settled by your great grandfather, Arthur 
Meighen, in 1949. After making some dispositions that were completed in the 
J 950 's, the Trust Deed essentially provided the trust property was to be divided 
into three equal shares with one share held for each of his three children, one of 
whom was, of course, your grandmother, Lillian Meighen Wright. Subject to 
certain provisions that I will describe hereunder, the share designated for your 
grandmother was to be held during your grandmother's lifetime with the income 
earned on it to be paid to your grandmother. Upon the death of your 
grandmother, again subject to certain provisions that I will describe hereunder, 
the trust was to be divided among your grandmother 's children in equal shares 
per stirpes (I will describe the meaning of the italicized phrase below) and held in 
trust.for those children. 

The conditions to which I refer above were two fold. First� your grandmother was 
given the power to provide in her Will that her income interest continue in favour 
of your grandfather until his death. Secondly, your grandmother was given the 
power to specify in her FVill the terms upon which the trusts in favour of her 
children would operate. 

The term per stirpes means that in the event that a child was to die before 
becoming entitled to receive a portion of the trust, their children would represent 
that child. The term has more significance, but in the context of the facts of this 
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situation, we need not complicate matters further. In essence, because your 
father predeceased your grandfather, you and your sister became entitled to an 
equal share of the share that would otherwise have gone to your father. 

Your grandmother exercised the two powers given to her under the terms of the 
trust in a Second Codicil to her Will dated 22 �May, 1990. By exercising the first 
power, she deferred the creation of trusts in favour of her children until your 
grandfather's death and in exercise of the second power she provided that the 
trusts in favour of her children per stirpes should be distributed on the later of 

your grandfather 's death or the 35th birthday of a person entitled to receive a 
portion. Prior to his death your grandfather released his income interest in the 
trust, thereby giving rise to the distribution of the portion of the Arthur Meighen 
Trust th.at were [sic] to go to your uncle, Tim, and your aunt, Priscilla. Because 
of the provision in your grandmother 's Codicil that no amount be paid before a 

beneficiary 's 35th birthday, the distribution of your sister's and your portion was 

delayed. vVhen Alyssa had her 35th birthday, her 116 portion of the Arthur 
�Meighen Trust (consisting of the common shares of Ogyco Limited) was 
distributed to her, leaving [only] your portion in the trust. Th.at left only your 
portion consisting of the common shares of Tarah.co Limited in the trust. Upon 

your 35th birthday you will be entitled to receive the common shares of Tarahco 
held by the Trustees and the Arthur Meighen Trust will cease to exist. There are 

certain administrative issues to be dealt with before and after your 35th birthday 
that will delay the actual transfer of the Tarah.co shares for some short period of 
time as was the case with Alyssa 's distribution. She may have told you of the 
second birthday party we had for some short time after her actual birthday. I 
hope that responds to your questions. I had hoped to discuss th.is with you when 
we got together for the annual meeting of Castor Lake Holdings. That, 
unfortunately, has been delayed because of some technical problems arising from 
signatures that I need from Archbishop Finlay and Cam Hourd. I understand that 
this issue is nearing completion and once it is I will be in touch again regarding a 
meeting date for Castor Lake Holdings. At the tim.e of that meeting I would 
welcome the opportunity to discuss some of these issues with you in more detail. 
If there is any other aspect of this that I can help with, please do not hesitate to 
contact me. 

Jim 

Attached as Exhibit " 128 " is a true copy of the email chain from November 1 3  and November 

14, 2007 outlined above. 

259. On November 1 5 , 2007, Tarah Wright sent me an e-mail thanking me for my 

prompt response to her November 1 3 , 2007 e-mail. Her e-mail states : 

Dear Jim, 



- 1 02 -

Thank you for your prompt response. TiVhile your email has provided clarity to 
Question 2, I would like to request that Questions 1 and 3 also be addressed. 

I am still unclear on the structure of the TarahCo Trust (Question 3 a). Is the 
Trust now made up of common shares and preferred shares (similar to OgyCo) ? 

1! so, what is the distribution of common and preferred shares, and what is their 
total monetary value (Question l) ? Further, if the Trust is set up similar to that 
of Ogyco, who are the trustees (Question 3b), what are their terms of reference 
(Question 3c), and what are the stipulations for disbursement of funds (Questions 
3d). TiVhile I am happy to wait for the answers to questions 3e ? 3g until a later 
date (perhaps in person if I am able to attend the Castor Lake meeting), I would 
appreciate ans'vvers to the above questions at your earliest convenience so that I 
can be prepared to make educated and informed decisions come my 35th birthday 
in March 2008. Thank you in anticipation of your help. 

Sincerely, Tarah 

Attached as Exhibit " 129" is a true copy of the email from Tarah Wright to me dated November 

1 5 ,  2007. 

260. On November 2 1 ,  2007, Tarah Wright sent me an e-mail .  Her e-mail states : 

Dear .Jim; 

It has been one week since I sent a second email to you (see below) seeking 
further clarification regarding the Arthur Meighen Trust. Would you please let 
me laww if you received the email and by when I can expect a response? 

Sincerely, Tarah 

26 1 .  I responded to Tarah Wright. My email states : 

262. 

Dear Tarah, 

I am out of the office, returning late next week. I will review your email in detail 
then. Have a good weekend. 

Jim. 

On December 6, 2007 Tarah Wright sent me an e-mail. Her e-mail states : 

Dear Jim, 

I trust you are back in the office now. Would you please let me !mow by what date 
I can expect an answer to the questions below? Thank you for your attention to 
this. 
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263 . I responded to Tarah Wright's December 6 ,  2007 e-mail on December 7, 2007. 

My e-mail states: 

Dear Tarah, 

As you may have noticed in the press, I have been appointed by the �Minister of 
Finance as a Member of his Expert Panel on International Aspects of the 
Canadian Tax System. As a consequence I have been travelling back and forth to 
Ottawa a great deal as the Panel established its work plan and confirmed its 
terms of reference. It is an exciting project since the whole area has not been 
reviewed since the mid 1960 's and much had changed internationally since that 
time. 

With respect to your questions, I did not respond to your questions 1-3 because 
you had asked that they be answered �f there had been any changes to the Arthur 
Meighen Trust. Since there had been none, I took the Professor at her word and 
skipped the other questions. 

Tarah, from your follow up email it seems that there is some confusion about the 
basic structure of the Arthur A1eighen Trust. Tarahco is not a trust. It is a 
c01poration inco1porated under the laws of Ontario. It is its common shares that 
are held by the Arthur Meighen Trust and it is those common shares that will be 
distributed to you.from the Arthur Meighen Trust on your 35th birthday. 

Yes, Tarahco, has a share structure the same as Ogyco. The shares of Tarahco 
consist of both common and preferred shares. The common shares that are 
presently held by the Arthur A1eighen Trust are what you will receive on your 
birthday. The Preferred Shares are held by another Trust, the Per Stilpes Trust; 
of which Legacy Private Trust is the Trustee and the beneficiaries of which are 
your children. 

To determine the value of the shares of Tarahco would be an expensive and time 
consuming exercise. However, I do not sense that you are seeking a multiple 
decimal valuation, but rather an idea of the values in Tarahco. 

Tarahco 's assets are presently marketable Canadian and U S  Securities and 
cash. As at October 31, 2007 these had an aggregate value in $Cdn of 
$2, 486, 929. 32. This is not the value ofTarahco. Tarahco would have sonie small 
liabilities for accrued taxes and perhaps some other liabilities, including a 
liability for distribution fees that will arise in the Arthur Meighen Trust as a 
consequence of its distribution to you. It is, however, reasonably close to the 
value. Jf Tarahco were wound up (which is certainly not contemplated) almost all 
of its assets would be paid to the common shareholders, in this case you. For net 
worth purposes you could probably think in terms of $Cdn 2, 000, 000 for your 
interest in Tarahco, taking into account both outstanding liabilities and some 
deterioration in market value in November due to general market conditions. 
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How, then, do you benefit fi'om your ownership of the common shares of Tarahco. 
The most obvious way is that you could receive dividends from Tarahco from the 
income that it earns. Tarahco has been invested in securities that primarily have 
growth potential. That may continue to be appropriate, depending upon the level 
of income that you wish to receive fl-om Tarahco and what your general financial 
and estate planning objectives are now and become in the future. This is 
probably a discussion that is too complex for email or telephone and is one of the 
discussions we should have when we get together. I think this engages, but does 
not answer, your question 3(d). 

Some of the questions raised in your point 3 are not appropriate since Tarahco is 
not a trust. However, anticipating the next step, let me make some suggestions for 
you to think about. Tarah.co presently has two directors. I would contemplate 
increasing that to three so that you could become a director as well. This is what 
happened in Ogyco. As well, I would contemplate your being made an officer of 
the company. I think this deals with your questions 3a., 3b and 3c. though in a 
different way than the questions were asked. 

Because Legacy Private Trust is the Trustee of the Per Stirpes Trust it will 
continue in its role of administrator of Tarah.co Limited. There is presently in 
place a fee agreement betvveen Tarahco and Legacy Private Trust that 
contemplates fees being payable at various levels of assets. The part of the 
agreement that is presently applicable is that Legacy charges fees at the rate of 
1 .  5% on the first $5 million in assets. This rate is considerably lower than what 
other Trust Companies would charge and recognizes the longstanding 
relationship between Legacy and the T1flright family. The fee covers not only 
Investment Management Services, but also the general administration of the 
Company with the exception of those services that are of a legal nature or are the 
annual audit and tax preparation fees. This responds to your question 3f 

You will want to determine, as part of your current estate planning, how you 
would wish to deal with the common shares of Tarahco Limited on your death. 
There are absolutely no restrictions on how you would deal with these other than 
the usual restrictions for a private company that the transfer of shares would have 
to be approved by the directors of the Company. I think this deals with your 
question 3 g. 

Tarah, all of this is somewhat complex. That is the reason why I think it is 
important that we sit down so that there can be a discussion where you get 
comfortable with the whole structure. Hopefully we can do that close to your 
birthday or earlier �f we can get a Castor Lake Holdings meeting scheduled 
before then. I should note that I will be out of the courltly for the last week of 
�February and the first week of March, 2008. 

And, of course, with the New Panel on International Task and my duties as a 
director of the Royal Canadian Mint and its subsidiary, I expect to be doing a 
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great deal of travelling in 2008. The earlier we can schedule something, the 
better. 

Attached as Exhibit " 130" is a true copy of the email chain from November 2 1  to December 7, 

2007 above. 

264 . On December 2 1 ,  2007, Tarah Wright sent me an e-mail. It states : 

Congratulations on your appointment, and thank you for your email. 

I would be pleased to meet with you to discuss business regarding the Arthur 
111eighen Trust and Tarah.Co in more detail. I would suggest that I fly into 
Toronto for a day in late January for a meeting. Please confirm if this is a 
suitable time.frame and I would be grateful if you could suggest a few potential 
dates so that I can make appropriate arrangements. 

In the meantime, I would appreciate answers to the following questions in order 
to help me prepare for our meeting and the distribution of the shares in March: 

1. I understand the difference between TarahCo and the Arthur Meighen 
Trust. 

Would you please provide in writing the following information regarding 
TarahCo: 

a. the list of current directors of TarahCo; 
b. terms of Re,ference for the Directors of TarahCo; 
c. the legalities of adding additional Directors to TarahCo; and, 
d. stipulations for disbursement of funds from TarahCo 

2. Your email indicates that Tarahco is made up of both common and 
preferred shares. Please provide in writing the following information: 

a. the percentage of common versus preferred shares in TarahCo; 
and, 

b. the value of the common shares in TarahCo. 

3. In documentation given to me over a decade ago, the portion of the Arthur 
Meighen Trust allotted to me was valued at $3million (CDN). You report that the 
current market value of TarahCo is significantly lower. Given that Tarah.Co has 
been invested in ?securities that primarily have growth potential?, and that 
benchmark indices were up approximately 12% over the past three years, I 
request copies of the end-of-year valuations for the past 7 years of the common 
shares of the Meighen Trust and ofTarahCo. 



- 1 06 -

4. Thank you for explaining how my grandmother exercised the powers given 
to her with regard to the Arthur Meighen estate. Please provide additional 
explanation with regard to: 

a. the legalities regarding the creation of TarahCo; and, 
b the legalities of binding my portion of the Arthur Meighen Trust in 
TarahCo. 

I suspect that the answers to these questions will not be cumbersome, so I thank 
you in anticipation of your prompt response and look forward to setting a meeting 
time for next month. 

Attached as Exhibit " 131" is a true copy of the email from Tarah Wright to me dated December 

2 1 ,  2007. 

265.  On January 2 1 ,  2008, Tarah Wright sent me an e-mail. Her e-mail states :  

Dear Jim; 

I hope this email finds you well. It has been almost a month since I sent you two 
emails (one about the Meighen Trust� the other about the other trust) but haven 't 
received a response. Given your idea to schedule a meeting sooner rather than 
later, and my upcoming 35th birthday, would you please let me know when I can 
expect a response. 

266. I responded to Tarah Wright's December 2 1 ,  2007 and January 2 1 ,  2008 e-mails 

on January 25, 2008.  My e-mail states : 

Dear Tarah, 

Thank you for email. I do hope that you and the now enlarged family are doing 
well. I regret that I have been unable to respond to the questions posed in your 
earlier emails. The problem is, really, threefold. 

1. Although, as you indicate, the questions posed are not "difficult", they are 
very fact oriented and cover a very long period of time. During that time I have 
been with three different law firms and have been at five different physical 
locations. Files have gone into storage in various locations and determining 
which files are where and retrieving them is providing to be quite time 
consuming. 

2. I had hoped that we might get together at which time it would be possible 
to drill down into the information you are seeking and try to deal with all of your 
questions and follow up questions at one time. Part of the difficulty with 
scheduling a time when we might get together relates to my very busy travel 
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schedule. As I believe you !mow, I was appointed by the Prime Minister as a 
director of the Royal Canadian Mint about 18  months ago. The meeting schedule 
of the Board and the committees on which I sit takes me across the country to 
various meeting locations, usually on a monthly basis. This was not originally a 
terribly onerous schedule, really taking up an average of 3 days a months. 
However, last fall the main board of the Mint, at my urging, determined that the 
main board should have representation on the subsidiaries of the Mint. One must 
always, as you will know, be careful what one proposes. Of course, I became the 
representative of the main board on the boards of each of the subsidiaries. This 
has proven to be a larger task than I originally envisioned since the subsidiaries 
had no governance standards in place and had been neglectedfi-01n a Board point 
of view for many, many years. This has resulted in a great deal m ore travel and 
has taken up a great deal more of my time. Compounding all of this was my 
appointment by the A1inister of Finance, Jim Flaherty, to be a member of his 
Expert Panel reviewing Canada 1s system of International Taxation. This 
committee is holding hearings across Canada and is also visiting a number of 
foreign tax administrations. More travel and much more time. I do hope that we 
can get together, but we will need to schedule it as soon as possible so that we 
can make it work for both of us. 

3. The other part of the difficulty in the timing of our get together relates to 
the Lillian and Don Wright Family Trust. As you laiow, this trust became 
distributable in December of 2006. We had prepared the documents that the 
Trustees needed to sign to so that the Trust Assets (the common shares of Castor 
Lake Holdings Limited) could be transferred to the beneficiaries (Timothy, 
Priscilla, A lyssa and you) and forwarded them to Cam Hourd and Terry Finlay 
for signature. Jn light of the simplicity of this trust (it had purchased the common 
shares at the inception with the funds settled in the trust, held them for 21 years 
and was not distributing them to the beneficiaries with no other intervening 
transactions), I had anticipated that Cam and Terry would simply sign the 
transfer documents and return them to me. 

When I heard nothing fi'om them after a more than reasonable time fi-ame, I 
contacted them to see where the documents were. 

They indicated they wanted to meet with me and we had more than one meeting. 
They then (at my suggestion) went and obtained independent legal advice as to 
how they should proceed. They received certain advice to which I am not privy 
and I understand have been in touch with you. I had a call fi-om Terry Finlay this 
week requesting another meeting with me. In short what I had thought 1·vould be a 
simple matter has taken on a life of its own and is even now not complete. I had 
hoped to deal with this issue at the same time as we met on the A rthur A1eighen 
Trust transfer. 

Tarah, the approach that we have been taken of a question and answer session is 
an expensive way of educating you on the background of Tarahco. I 1'vould much 
rather see the capital of Tarahco used to generate income and security for you 
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and your family. On the other hand it is also important that you feel you have all 
the information you need to understand your own financial affairs. 

Perhaps you could provide me some possible dates for you to travel to Toronto to 
meet. In the meantime I will confirm where we are with respect to getting the 
information assembled to answer the questions you have raised. One of those 
relates to a document that you indicate I provided you with some years ago. I 
think I have the answer to that question, but it would be a help to me if you could 
fax or scan and email me a copy of the document to which you refer. 

On January 28, 2008 ,  I received an e-mail from Tarah Wright. Her e-mail states: 

Dear Jim; 

I was very disappointed to receive your most recent reply. It took one month for 
you to inform me that you are too busy to answer my questions. Surely Legacy 
Private Trust does not treat all of its clients this way. 

While I can appreciate that you are committed to existing engagements and 
important activities, I have asked repeatedly for information that you have not 
provided. Further, you have encouraged me to fly to Toronto to meet with you 
but have given very little indication that you would be prepared to respond to my 
questions at that time. 

Given your current situation, I am prepared to wait until mid-February for 
answers to Questions 1 and 4 detailed in my last email. However, the financial 
information. I have asked for previously (Questions 2 and 3) should be readily 
available; therefore I insist on receiving answers to these questions by the end of 
this week. I'm certain your financial manager can obtain the necessary 
documents if you cannot locate them yourself

. 

Perhaps if you are too busy to compile the answers to the o ther questions, 
someone else at Legacy can. Once I have received a full set of answers I will be 
eager to schedule a meeting. 

Thank you for your attention to these matters. 

Attached as Exhibit " 132" is a true copy of the email from Tarah Wright to me dated January 28 ,  

2008. 

268 .  I responded to Tarah Wright's January 28 ,  2008 e-mail on January 29,  2008 .  My 

e-mail states :  

I think it important for you to recognize that you are not presently a person to 
whom Legacy Private Trust has any obligation to provide answers to the 
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questions you have posed. Indeed Legacy Private Trust does not have any of 
those answers. Once you become a shareholder of Tarahco you will be entitled to 
receive copies of financial statements of Tarahco and to attend meetings of 
shareholders. That is all. 

I have wanted to respond to your questions as a courtesy to you, your 
grandparents and your father, all of whom have been important to me as jdends. 
You are not a client of mine as a lawyer and, as such, I have no obligation to you 
in that regard. 

Out of respect for your father and grandparents, I would like to proceed to deal 
with things. However, if you are unwilling to proceed on a civil basis, we should 
perhaps leave things entirely on a professional basis. 

Attached as Exhibit 30  to Tarah Wright's Affidavit is a copy of my e-mail dated January 29, 

2008 . 

269 . On March 26, 2008, I received a letter from Chris Paliare. His letter states :  

We are the solicitors for Tarah Wright ("Tarah ''). As you !mow, Tarah 's 35th 
birthday was on March 7, 2008, making her eligible for distribution of the capital 
and income of the above-noted Trusts and Estate. We are assisting Tarah in 
determining her rights and entitlements in respect of the Trusts and Estate, and in 
particular, to obtain full disclosure of the assets and activities of the Trustees in 
respect thereof 

Background Facts 

We understand the facts as follows: 

Arthur Meighen Trust ("Meighen Trust '� 

The Afeighen Trust was settled on January 22, 1949 by the Right Honorable 
Arthur Meighen (''Arthur ''). The original corpus of the Trust consisted of 
securities, l?fe insurance policies and a promissory note. It was to hold such other 
securities, investments, money and assets as contributed by Arthur and 
determined by the Trustees from time to time. 

Arthur drew income from the Trust until his death in 1960. Upon his death, the 
Trust Funds were held by the Trustees for the following purposes: 

a. to allow his wife, Isabel, to maintain her home; 
b. to pay debts, funeral and testamentary expenses; 
c. to pay, within one year, certain amounts as one-time gifts; and 
d. to pay from the income of the Trust, during their lives, annual incomes to 

Arthur 's wife, sister, aunts and brother. 
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Upon Isabel 's death in 1 985, after annuities were created to maintain the incomes 
to Arthur 's sister, aunts and brother, the remaining capital of the Trust was to be 
divided into three equal parts for the benefit of Arthur's children, Theodore, 
Mm..,'vvell and Lillian. 

Lillian .Meighen Wright was Tarah 's grandmother, Lillian 's one-third equal share 
of the Trust capital was to be held by the Trustees for the following purposes: 

a. to pay income to Lillian during her lifetime; 
b. upon Lillian 's death in 1993, to pay income to her husband, Donald 

Wright, in accordance with the direction in the Second Codicil to Lillian 's 
Will dated �May 22, 1990; and 

c. upon Donald's death in 2006, to be divided in equal shares per stirpes 
between Lillian 's three children, Priscilla, Timothy and Patrick, or if 
deceased, their respective children. 

On this basis, Tarah and her sister Alyssa are each entitled to one-ha{[ of their 
father Patrick's one-third share of Lillian 's share of the Trust. However, on the 
terms of Lillian 's Second Codicil, Tarah and Alyssa 's share of the assets were to 
be set aside and invested for their benefit until they attained age 35. Each was 
entitled to be paid the net annual income on those assets. Tarah has received no 
such income. Upon attaining the age of 35 this month, Tarah was to be paid her 
equal share of the Trust capital, together with any net income not yet paid. 

The Trustees of the Meighen Trust were originally Theodore and J:..1a:xvvell 
Meighen, and the Canada Trust Company. Upon Theodore Meighen 's death in 
1979, if not earlier, Donald Wright became a Trustee pursuant to paragraph 1 2  
of the Trust Deed. We do not laiow who replaced 111axwell Meighen o n  his death 
in 1992, or who replaced Donald FVright on his death in 2006. However, at some 
point, it appears that James Love and/or his company, Legacy Private Trust, 
became Trustees of the Meighen Trust. Timothy Wright is also a Trustee. 

The Trustees had the usual powers to invest the Trust Fund in their discretion, 
subject to their overriding fiduciary duties to act prudently in the best interests of 
all of the beneficiaries. The manner of dividing the Trust assets between the 
beneficiaries was also in the discretion of the Trustees, again subject to their 
overriding duties. 

Tarah 's uncle, Timothy Wright; was paid out his share of the Trust in 2005, in the 
total amount of approximately $6 million. However, Tarah and Alyssa 's shares 
were handled differently. We understand that the Trustees incorporated two 
Ontario corporations, Tarahco Limited and Ogyco Limited. Some or all of the 
assets forming Patrick's share of the Meighen Trust were transferred to these 
corporations, ostensibly for tax deferral purposes. 
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Tarahco Limited ("Tarahco '� 

Tarah was not advised of the incorporation of Tarahco in 2001, the assets 
transferred to it at the time, or its c01porate structure. Despite her inquiries, she 
has not been advised of the rationale for its creation or the legal foundation for 
binding her portion of the Meighen Trust in this manner. 

Upon her recent inquiry, Mr. Love informed Tarah that only the common shares 
of Tarahco are held by the Meighen Trust for her benefit. Mr. Love advised that 
there are preferred shares in the company owned by the "Per Sti1pes Trust", of 
which Legacy Private Trust is the Trustee and Tarah 's children are the 
beneficiaries. We assume these preferred shares were those originally owned by 
Donald Wright, according to the Fourth Codicil to his Will dated March 1 6, 2006 
which indicates that he owned shares in Tarahco, and directed that they be held 
during Tarah 's lifetime and not realized or converted until her death. 

Mr. Love has not explained why Tarah 's interest in the Meighen Trust was 
organized in this way, or who authorized that her beneficial interest be tied up in 
a corporation partially owned and controlled by Donald Wright. Tarah has no 
information as to whether Donald Wright purchased the preferred shares with his 
own funds for value, or whether a portion of the c01pus held for Tarah 's benefit 
was transferred to him. Tarah also does not know whether Donald held Class A 
or B preferred shares, which have differing attributes with respect to dividends, 
redemption value and voting under the Articles of Jnc01poration. All that Tarah 
has been able to ascertain through public searches is that James Love is the sole 
living registered officer and director of the corporation. (Donald Wright was also 
an officer and director; his name has not been removed fi·om the registry despite 
his death two years ago and the filing of the updated 2 007 Annual Return in 
February 2008). 

On our preliminary review, it appears that the imposition of Tarahco has had the 
effect of fettering the intention of the Meighen Trust as modified by Lillian 's Will; 
i. e . ,  to pay out completely one-half of Patrick's share of the Trust to Tarah on her 
35th birthday. The Trustees have intervened of create Tarahco and issued 
preferred shares for the benefit of someone other than Tarah. The preferred 
shares may not be realizable until Tarah 's death and are controlled, even after 
Tarah 's 35th birthday, by someone other than her. At the very least, Tarahco 
appears to be a mechanism which ensures payment of administrative fees to 
Legacy Private Trust well after the Meighen Trust ought to have been finally 
distributed and wound up. For these reasons, we require full disclosure about 
Tarahco to determine Tarah 's possible next steps in respect of it. 

Estate of Lillian Meighen Wright 

Pursuant to Article II of the Second Codicil to Lillian 's Will, $100, 000 was to be 
paid on Lillian 's death to Tarah 's father, Patrick. As Patrick died within days 
after Lillian, $50, 000 ofthatfund was to be set aside for Tarah and distributed on 
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her 35th birthday, plus any net income thereon. Tarah was also to receive annual 
income from this fund from the time of Patrick and Lillian 's death in 1 993. She 
has not received any income or capital on account of it to date. 

Donald Wright settled a trust in favour of Tarah on November 15, 1993, 
ostensibly to carry out Lillian 's intent with respect to this $50, 000 payment. 
However, in doing so, Donald changed the terms of distribution of the trust as 
specified by Lillian in her Will. We would appreciate your advice as to the legal 
foundation for doing so. The fund is now to be divided betvveen Tarah and her 
children after Tarah 's 40th birthday, in the discretion of the Trustee (Timothy 
Wright), or on Tarah 's death. 

Further, according to Article IV(k)(ii) of Lillian 's Will as amended by the Second 
Codicil, the residue of Lillian 's Estate, after Donald's life interest expired on his 
death, was to be split equally between Lillian 's children. Again, Patrick's share 
was to be divided equally betvveen Tarah and Alyssa. Tarah was entitled to 
annual income from her share of the residue following Donald's death, and to 
distribution of the capital on her 35th birthday. Again, Tarah has not received 
any in.come or capital on account of the residue of Lillian 's Estate. 

Tarah Wright Trust 

Although Tarah does not have a copy of the Trust Deed, we understand that 
Donald and Lillian Wright settled a further trust in her favour called the Tarah 
Wright Trust. The Trustee was originally Patrick Wright; the successor and 
current Trustee is Tarah 's aunt, Priscilla Scott. We understand that Priscilla has 
appointed 111r. Love as her solicitor to carry out her duties as Trustee. 

Distributions of income were made to Tarah from this Trust in accordance with 
its terms following her 25th birthday. She received a partial distribution of capital 

following her 30th b irth.day. The balance of capital and accumulated income was 
to be paid to Tarah on attaining age 35. She continues to await details respecting 
same. 

Requestsfor Disclosure to Date 

Some time ago, Tarah executed a Direction to Legacy Private Trust to release 
ongoing information. to her uncle, Timothy Wright, pertaining to her b eneficial 
share of the Meighen Trust. We understand that Timothy has been provided with 
very little in.formation following that Direction. Indeed, we understand from 
Timothy that he has been excluded fi·om any active role in the management of the 
Meighan Trust, and has been denied meaningful disclosure despite his requests. 

On November 1 3, 2007, Tarah wrote to Mr. Kennedy at Legacy Private Trust in 
his capacity as Trustee to obtain details of her beneficial interest and pending 
distribution. �Mr. Kennedy passed her request on to Mr. Love, who advised her for 
the .first time of the existence ofTarahco. Mr. Love indicated that Tarah would not 
get her share of the assets of the Meighen Trust on her 35th birthday, as the Trust 
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required, but that she would get common shares in Tarahco, and could thereafter 
participate in dividends. He also advised that the approximate value of Tarah 's 
interest was $2 million, sign(ficantly less than one-half of what her uncle Timothy 
had received on his distribution only 2 years earlier. Mr. Love advised that 
Tarahco had two directors (which the registry indicates is not correct), and that 
Tarah would be eligible to become a third director, i. e. without voting control of 
the corporation. 

As she was entitled to do as a beneficiary of the Trust and a beneficial owner of 
the common shares in Tarahco, on December 21, 2007, Tarah asked Mr. Love to 
provide documents and accounts. Over a month later, on January 25, 2008, -Mr. 
Love indicated that he was too busy to answer her questions. TiVhen Tarah 
repeated her request of the Trustee, Mr. Love responded with a most imprudent 
email dated January 29, 2008. He indicated that: 

. . .  you are not presently a person to whom Legacy Private Trust has any obligation 
to provide answers to the questions you have posed. . . .  

You are not a client of mine as a lawyer and, as such, I have no obligation to you 
in that regard. . . .  

. .  . if you are unwilling to proceed on a civil basis, we should perhaps leave things 
entirely on a professional basis. 

As you are both well aware, Legacy Private Trust and Mr. Love owe fiduciary 
duties to Tarah as beneficiary. These include the duty to account. �Moreover, as 
the sole director and officer of Tarahco, Mr. Love is obliged to provide Tarah 
with access to the Minute Book and the financial statements of the corporation. 
Tarah 's requests were made to Legacy and Mr. Love on an entirely "professional 
basis ", in their capacities as Trustees, and officer and director. And, although it is 
irrelevant, her requests were made quite civilly. 

Tarah has now attained the age of 35. We therefore expect your prompt and 
courteous responses to the requests set out below. 

Demand for Immediate Disclosure 

We ask that you provide us with the following documents and iriformation so that 
we can properly advise Tarah as to her rights and entitlements: 

1 .  The instrument appointing James Love and/or Legacy Private Trust as 
Trustee(s) of the Meighen Trust; 

2. The names and addresses of all current Trustees of the 1'1eighen Trust; 

3. Account statements reflecting the value of assets of the 1'1eighen Trust 
from the date of Lillian 's death up to the date of transfer of some or all of 
its assets into Tarahco; 
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4. An explanation of the legal foundation for converting Tarah 's beneficial 
interest in the Meighen Trust into Tarahco; 

5. The resolution of the Trustees or other instrument authorizing the 
organization of Tarah 's beneficial interest in the Meighen Trust into 
Tarahco; 

6. The complete Minute Book of Tarahco, including the share registry, all 
resolutions of the Directors, and all minutes of shareholders ' meetings; 

7. Any and all documents relating to Donald Wright 's subscription for 
preferred shares in Tarahco, including those revealing the source of funds 
paid for the subscription price; 

8. Account statements reflecting the value of assets transferred into Tarahco, 
and the increase/decrease in the value of those assets to date; 

9. An accounting of the dividends, if any, drawn by Donald Wright and/or 
the Per Stripes Trust from Tarahco; 

1 0  A complete accounting of the fees paid to Legacy Private Trust and/or 
James Love and/or Donald Wright, as Trustees or advisors to the Meighen 
Trust and/or as officers and directors ofTarahco; 

1 1. An explanation for why $50, 000 was not set aside for Tarah on the terms 
set out in the Second Codicil to the Will of Lillian Wright; 

12. An explanation concerning the division of the residue of Lillian 's Estate; 

13 .  A copy of the Trust Deed for the Tarah Wright Trust settled by Donald and 
Lillian Wright; 

1 4. The names and addresses of all current Trustees of the Tarah Wright 
Trust; 

1 5. An accounting of the assets and income of the Tarah Wright Trust, 
including the value of the balance of assets which were due for 
distribution to Tarah on �March 7, 2008; 

1 6. A complete accounting of the fees paid to Priscilla Scott and/or James 
Love and/or Legacy Private Trust, as Trustees or advisors to the Tarah 
Wright Trust; and 

1 7. All other materials necessary for a passing of accounts with respect to the 
lvleighen Trust and Tarah Wright Trust. 

VVhile we understand that A1r. Love is busy this year with his various government 
appointments, there is no reason why Legacy Private Trust has not maintained 
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and cannot access this information on a timely basis. As such, we would 
appreciate receiving this information by no later than April 15, 2008, failing 
which we will seek the Court's assistance. 

If you wish to speak. with me about these matters, you contact me directly, or my 
partner, Megan Shortreed at 41 6-646-43 08. 

Attached as Exhibit 33 to Tarah Wright's Affidavit is a copy of the letter from Mi. Paliare to me 

dated March 26, 2008 . 

270. 

states :  

I responded to Mr. Paliare's March 26,  2008 letter on April 1 5 ,  2008 .  My letter 

I want to aclawwledge receipt ofyour letter of March 26, 2008. I had hoped to 
have a full reply to your letter by now. Some of the information requested by you 
has had to be retrieved ji-om closed files. I hope to be able to revert to you within 
the next couple of weeks. 

Attached as Exhibit 35  to Tarah Wright's Affidavit is a copy of my letter to :tv1r. Paliare dated 

April 1 5 , 2008. 

27 1 .  On April 1 7, 2008 Mr. Paliare wrote a letter to me. His letter states :  

I have not had the courtesy of any response to my letter of March 26, 2008, nor 
have you provided any of the iriformation requested therein. There.fore, we are 
preparing an application seeking relief ji-om the court which, given our allegation 
that you are in breach of your duties as trustees, will include a request that you 
not fund any of your legal costs on the application.from the Trusts or Estate. 

Attached as Exhibit 34 to Tarah Wright's Affidavit is a copy of the letter from Mi. Paliare to me 

dated April 1 7, 2008. 

272. On April 2 1 ,  2008 I received a letter from Mi. Paliare. His letter states :  

Your letter of April 1 5, 2008 was received by us on April l 81h. 

Unfortunately, we are not in a position to wait any longer. We intend to 
commence a court application. If, and when, you provide us with any 
iriformation, that portion of our court application will obviously be satisfied and 
we will not need to proceed with that particular aspect. 

However, given that you have failed to provide us with any infonnation to date, 
you have left us with no other alternative. 
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Attached as Exhibit 36 to Tarah Wright's Affidavit is a copy of the letter from Mr. Paliare to me 

dated April 2 1 ,  2008 .  

273 . 

states :  

On April 22, 2008 ,  I responded to Mr. PaliaJe's April 2 1 ,  2008 letter. My letter 

I was just completing my response to your letter of ·March 26, 2008 when I 
received your letter of April 21, 2008. You will appreciate, I am sure, that, 
having put us on notice that you intended to commence a court application, 
Legacy Private Trust is required to notify its liability insurer. Prior to our 
providing you with a response to your letter, the insurer will need to instruct 
counsel to review the proposed responses. I regret that I am not in a position to 
advise you as to how quickly the insurer might act in this matter. 

I should note that� in accordance with the e-mail message I provided to your 
client on January 25, 2008, the accountant is proceeding with the preparation of 
Accounts for both the Arthur Meighen Trust and the Trust in respect of which 
Priscilla FVright is the Trustee. The accountant is also preparing to file Tax 
Returns in respect of both Trusts and will be applying for a Tax Clearance 
Certificate in order to permit the assets of the Trust to be distributed to your 
client. 

In connection with Legacy Private Trust's notification to its insurer, it would be 
helpful if you could provide to us an indication of the nature of the claims you 
propose to make. 

Attached as Exhibit 3 8  to Tarah Wright's Affidavit is a copy of my letter to Mr. Paliare dated 

April 22, 2008 .  

274. On May 5, 2008, I wrote to Mr. Paliare. My letter states :  

On April 22, 2008 I wrote to you with respect to this matter. In the last 
paragraph of that letter I asked whether you could provide to us an indication of 
the nature of the claims you propose to make. The receipt of that information 
would be most helpful in expediting matters and I would most sincerely 
appreciate your early attention to this question. 

Attached as Exhibit 37 to Tarah Wright's Affidavit is a copy of my letter to MI. Paliare dated 

May 5 ,  2008 .  
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On May 1 2, 2008 ,  I wrote to Mr. Paliare. My letter states: 

Please reference your letter of March 26, 2008, my response of April 1 5, 2008, 
your letter of April 21, 2008 and my follow-up letters of April 22, 2008 and May 
5, 2008. 

Since I have not heard from you in response to my letters of April 22, 2008 and 
May 5, 2008 I regret th.at I am only able to provide a limited response to your 
letter of March 26, 2008. I would ask th.at all future correspondence be 
particularized as to the party from whom you are seeking information. In th.at 
connection I should note as follows: 

1 .  Legacy Private Trust became a Trustee of the Arthur Meighen Trust 
pursuant to a Deed of Appointment made the l 51h day of July, 2002. I enclose 
herewith a copy of that Deed of Appointment. Prior to that date the corporate 
Trustee was The Canada Trust Company. Legacy Private Trust is prepared to 
respond to questions accounting for its period as Trustee but cannot respond to 
questions relating to the period of trusteeship of its predecessor. Jn this regard, 
although Legacy Private Trust has no objection to responding to questions posed 
from time to time, we would suggest that it may be more economical for the 
parties to await the preparation and distribution of the formal Accounts of the 
Trustees which, as you are aware, are currently in preparation. 

2. Tarach.o Limited was inc01porated on A ugust 3, 2001 and all of its issued 
and outstanding shares were issued on th.at same date. No sh.ares of Tarahco 
Limited have been issued since the date when Legacy Private Trust became 
Trustee. 

3. Certain of the information requested in your letter of March 2 6, 2008 
relates to the advice provided by the writer as solicitor to your client 's 
grandfather, the late Dr. Donald JA. TiVright, and your client's aunt, Ms. Priscilla 
111eighen Wright. As you will appreciate, that advice is subject to solicitor/client 
privilege. 

I do want to reiterate, on behalf of Legacy Private Trust, our offer to meet with 
Tarah Wright for the pwpose of forward planning for her income/maintenance 
pwposes. There is no reason why 111s. Wright should be deprived of an inconie 
stream to which she has now become entitled. 

Attached as Exhibit 39 to Tarah Wright's Affidavit is a copy of my letter to Mr. Paliare dated 

May 1 2, 2008 .  

276. No answer was received. The Application herein was received on September 5 ,  

2008.  
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(18) 
TARAH AND ALYSSA \\TRJGHT'S INQUIRIES REGARDING 
DONALD AND LILLIAN WRJGHT'S PERSONAL HOLDINGS 

The Applicants make inquiries regarding the Donj on Trust, Trumchell Partnerhsip 

and Geeremco Corp. (see paragraphs 2 1 8, 220 and 22 1 of Tarah Wright's Affidavit) . These 

companies concern Lillian and Donald Wright's personal holdings. They are not related to the 

Arthm Meighen Trust or the Alyssa and Tarah Wright Trusts. 

(19) 
DR. DONALD WRIGHT: THE MAN 

278. The Applicants make a number of complaints about Donald Wright. The maj or 

complaint the Applicants have about Donald Wright is their allegation that Donald Wright 

encroached on the capital of the Arthur Meighen Trust. They infer this on the basis that: 

279. 

(i) Donald Wright allegedly came from an "umemarkable family of moderate means" 

(paragraph 65 of Tarah Wright's Affidavit) ; 

(ii) Donald Wright "never earned a significant living" from j ingle writing and being a 

music teacher (paragraph 66 of Tarah Wright's Affidavit) ; and 

(iii) Donald Wright gave "millions of dollars away to charity" and no one in the 

Applicants' family knows where or how Donald Wright managed to acquire so 

much personal wealth (paragraph 68 of Tarah Wright's Affidavit). 

The Applicants contextualize their complaints by painting a negative picture of 

Donald Wright's character. In so far as I am aware Donald Wright was a man of honourable 

character. Although Donald Wright viewed himself as the patriarch of the family, I believe he 

loved his family and had the best intentions for them. 

280. Below I have described Donald Wright's family history, his accomplishments and 

charitable givings, as well as his sources of income. This information provides a glimpse and 

appreciation of what type of person Donald Wright was, while responding to the Applicants' 
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suggestion that Donald Wright did something improper regarding the capital of the Arthur 

Meighen Trust. 

(A) 
DONALD "\\7RJGHT' S FAMILY HISTORY 

28 1 .  In my view, Donald Wright came from a remarkable family who had a history of 

accomplishments. Although I have no direct knowledge of Donald Wright's family history, I 

have read the book Zestful Lives: The Unusual Wrights of Strathroy 1865-1 995 written by 

Dr. Mary Jean Wright, Donald Wright's sister. I have also been told by Donald Wright on 

various occasions about his family. I believe what he told me to be true. Attached as Exhibit 

1 1 133 1 1  is a true copy of excerpts from the book Zestful Lives: The Unusual Wrights of Strathroy 

1865-1995. 

282. Donald Wright's parents were Ernest Joel Wright and Mary Jean Clark. Donald 

Wright had three brothers and one sister, Clark, Ernest, Charles and Mary Jean Wright. Attached 

as Exhibit 1 11341 1 is a family tree of the Wright family. Although, in my view, the Wrights had 

many accomplishments, among their major accomplishments was the operation of the Wright 

Piano Company Limited, which was in the business of manufacturing pianos. This business 

lasted until about 1 925 . Another major family accomplishment was the establishment of a 

factory which manufactured steel store equipment. The factory operated on 1 7 acres of 

industrial land. Branches of the company were also established in Holland and Scotland. 

283 . The Wright family had a tradition of philanthropy. The following acts of 

kindness are some examples that I am aware of: 

• The Mary and E.J. Wright Memorial Citizenship Award - first established in 
1 93 0  by Ernest Wright; 

• Donation of Clark Wright Faim to the St. Clair Regional Conservation Authority 
Foundation - by Clark Wright; and 

• A $ 1 00,000 donation to Huron College - by Clark Wright in the 1 970's. 
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(B) 
DONALD WRIGHT'S MUSICAL ACCOMPLISHMENTS 

284. Donald Wright was a very accomplished musician and entertainer. I have 

attached as Exhibit " 135" a true copy of his curriculum vitae. His early career started modestly 

as an entertainer of the troops during World War II (where he would write the music for shows 

and conduct the performances); he then managed a radio station in London, Ontario. In 1 950,  

Donald Wright established his own production company, Don Wright Productions . 

285 .  Through Don Wright Productions, Donald Wright started The Don Wright 

Chorus, which was heard coast-to-coast on the radio and was also heard on the NBC radio 

network. He also wrote books about singing and was a frequent guest speaker for workshops 

about vocal teaching methods. \Vhen television became a popular medium, Donald Wright 

started a new choir that sang on a number of television shows. He was also the creator of 

advertising j ingles that he told me, which I verily believe to be true, resulted in substantial 

royalties. Some of the advertising j ingles Donald Wright wrote were for: 

• 

• 

• 

• 

• 

286.  

Bromo Seltzer; 

Tide; 

Brylcreem; 

Carling; and 

Kel vinator . 

Donald Wright wrote hundreds of j ingles in his lifetime. As a result, he was 

niclmamed the " Jingle King" .  

287.  In addition to commercial song writing, Donald Wright also composed Proudly 

We Praise, the song presented to the Queen in 1 967 on Parliament Hill for Canada's centennial 

year. Donald Wright also composed songs for a number of documentary films. 

(C) 
DONALD WIUGHT RECOGNIZED 

288.  Among the many recognitions that Donald \Alright was awarded are: Canada's 

125th Anniversary Medal, a Distinguished Service Award from the Ontario Choral Federation, 
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The University of Western Ontario Alumni Award of Merit, an Honorary Doctorate of Music 

and the Order of Canada in 200 1 .  

289. A simple internet search reveals that Donald Wright had an impressive career. 

Attached as Exhibit " 136" is a true copy of printed internet pages regarding Donald Wright. 

Also attached as Exhibit " 137" is a true copy of a newspaper clipping regarding the I-Ionourary 

Doctorate received by Donald Wright. 

(D) 
DONALD WRIGHT THE BENEFACTOR 

(i) 
Donald Wright' s  Generosity with the Public 

290. From what I saw, Donald Wright was a very generous and kind man both towards 

the public and his family. 

29 1 .  Below are some examples of Donald Wright's (and also his wife Lillian Wright's) 

charitable gifts : 

• 3 4  endowed perpetual scholarships at 1 3  Canadian universities 

• $ 1 .5 million to Wellesley Hospital 

• $2 million to St. Michael's Hospital 

• significant donations to Scarborough Grace Hospital for a nursery, a birthing 
centre, additional birthing rooms and a special care nursery 

• $750,000 to University of Western Ontario's track and field centre 

• $3 million for the Don Wright Faculty of Music at the University of Western 
Ontario 

• $ 1  million for the music education program at University of Victoria 

• $ 1  million to Renascent Foundation 

• $2 million to York University for scholarships for nursing students 

• $ 1 00,000 for the maintenance of the Arthur Meighen Gardens at Stratford 

• Restored the organ at the Church of St. Clement 
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• $ 1 00,000 endowment for Choirs Ontario 

• Over $500,000 to Upper Canada College for The Don Wright Scholarship 

• $ 1 00,000 to Conservatory Canada for an endowment for travel and study 
scholarships 

Attached as Exhibit "138"  are true copies of newspaper clippings outlining some of Donald 

Wright's contributions . Also attached as Exhibit " 139" is a true copy of the activities of The 

Don Wright Charitable Foundation indicating that numerous scholarships were given to various 

universities across Canada. Attached as Exhibit " 140" is a true copy of a letter dated February 

1 ,  2002 from Donald Wright to Ross Whalen and me outlining charitable donations he intended 

and did make. True copies of newspaper articles regarding the donation to Wellesley Hospital 

are attached as Exhibit " 1 41 " .  

292. In a letter to his family dated January 30, 2006, Donald Wright advised his family 

of the donations made to a number of causes. He states: 

Dear Family -

Here we are - The END OF JANUARY, 2006! 

-BUT-

Many good things have been done - successfully. 

Remember, - a couple of years ago I realized that A PLAN had to be worked out, 
so I could DO all the BIG THINGS properly; and - most importantly, be there 
when they were done! 

At  my age, this had to be done by the end of 2005! 

Somehow we did it! 

2005 

1 .  January 24, - Special Care Nursery Wing - Scarborough Hospital 

2. April 2, - Wright Family Cultural Centre, Strathroy. 

3. June 1 0, - Track and Field FUTURE FUND 

4. August 29, - V. .111anitoba-a wonde7ful project . . . w. w. o. 
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5. October 2 7, - Renascent-caring for FAMILIES of addicts ET AL. 

So - I write to you in triumph! 

It's quite a story-since we began it in 1980! 

Lovingly, 
Lillian & Don 

P.S. enclosing more on 4 and 5. 

Attached as Exhibit " 142"  is a true copy of the letter dated January 3 0, 2006 from Donald 

Wright to his family regarding the charitable donations made. Also attached as Exhibit " 143 " 

are a number of letters from Donald Wright regarding donations made, as well as letters 

regarding scholarships provided during the 1 970's and 1 980's. 

(ii) 
Donald Wright's Generosity with his Family 

293 . In addition to Donald Wright's public generosity, Donald and Lillian Wright gave 

many monetary gifts to their family - to their sons and daughter and their grandchildren. The 

following are examples of the gifts and trusts set up for their family. 

294. In October 1 969, Donald Wright wrote (on behalf of him and Lillian Wright) an 

unaddressed letter. From the content of the letter, it appears it was written for his children. He 

wrote: 

Inasmuch as Benson says that -

I .  Husband and wife can transfer to each other WITHOUT TAX 

2. Anyone can give up to $2, 000 to anyone annually WITHOUT TAX 

It is hereby resolved that we will try to give gifts to our six up to that legal 
maximum annually. 

B UT! -

Inasmuch as Benson may change everything within a few years, it believes the 
recipients of the aforesaid gifts to sock it right back to the lender: and lo! in three 
years HALF the loan would be paid off!! 

SO! -
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1 .  Accept the gift PERSONALLY by depositing it in your own 
personal account. Legal gift. 

2. Later, transfer to the Joint Account. Legal transfer. 

3. Send off a cheque for $4, 000. 00 against that Joint Account, signed 
by BOTH,· because the notes, houses and joint account are common property 
legally. 

If all goes well, this should happen twice a year (now once a year),· and, we 
repeat, if this plan is followed the whole transaction can be painlessly finished in 
about six years - without hurting in any way your regular financial condition: 
and let us hope we will beat any adverse changes in the law. 

Mother and Dad 

P.S. Please keep this letter on.file. 

Attached as Exhibit "144" is a true copy of the letter from Donald and Lillian Wright dated 

October 1 969.  

295 . In June 1 975,  Donald Wright wrote another unaddressed letter. Again, from the 

content of the letter, it appears to be written to his children. He writes: 

Because good old Ontario has raised the limits of exempt gifts, we .find we can 
now give $4, 150 to each of our six yearly! 

Since we gave $1, 650 to each in January, we now enclose cheques for $2, 500 -

happy? 

You must deposit them to your own personal accounts: because they are separate, 
personal gifts and the record must be kept straight! 

Afterwards you may transfer to joint account or anything else -

Attached as Exhibit "145"  is a true copy of Donald Wright's letter from June 1 97 5 .  

296. As Donald and Lillian Wright said they did not need Lillian Wright's portion of 

the income from the Arthur Meighen Trust (the trust which is  the subj ect matter of this 

Application) because they had significant assets, Lillian Wright gifted the income (minus 

expenses) that Lillian Wright received from the Arthur Meighen Trust to family members. For 

example, on July 9, 1 985 ,  Timothy Wright wrote to his parents thanking them for a gift made. 

His letter states: 
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Dear Mother and Dad 

We received your cheques in last week's mail, but what with horseshows, 
travelling, (and the odd few minutes here and there spent on business) I only got 
around to writing to you today during a lunch break. 

Thank you for your generous g!fts. I frankly thought that with your massive 
capital gains taxes this year plus the little matter of the [Beltor] [not legible] that 
perhaps gifting would be postponed. I'm delighted to see that you are still 
reasonably solvent! 

Love, 

Timothy 

Attached as Exhibit "146" is a true copy of the letter from Timothy Wright to Donald and Lillian 

Wright dated July 9, 1 985 .  

297. In 1 996, Donald and Lillian \\Tright gave their grandchildren (Christopher, Brian, 

Pamela and Liam) $ 1 00,000.6 In a letter to their son Timothy Wright, daughter Priscilla Wright, 

and grandchildren Christopher, Brian, Pamela and Liam from Donald and Lillian Wright (but 

apparently written by Donald Wright), Donald Wright wrote: 

'Twas decades ago when our wise investment counsel, Patrick, persuaded us to 
put some money aside so we · could travel and have fun. - Well it worked 
beautifully; he was so right! 

Now is the time to distribute the funds. - I'm getting older, & must decided many 
things. This is but one of them. 

The vacation money will be divided and settled as GIFTS from Bobbie and me. 
We had three children (3 families), so again I'm proud to copy "Gompy's "  way: 

per stirpes - Gad! Latin again. 

x x x x x x x  

Each grandchild will receive $1 00, 000 (cheque enclosed) Christopher, Brian, 
Pamela and Liam. (Patrick's children are already equalized by the four Trusts). 

6 Tarah and Alyssa Wright were not recipients of these gifts as Donald and Lillian Wright had already settled trusts 
for them in 1989 as set out more fully above. 
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The balance of the two accounts (I'm rounding each off at $5 00, 000) will fall to 
the co-signer: - all as tax-fi'ee gifts. (cheque enclosed) .  Since their present 
financial circumstances & needs are not comparable, this "Gompy" way will help. 

Lots of love goes with the moolah! 

Dad, VUL, Walter, Grandada - �Mother, Bobbie 

Attached as Exhibit " 147" is a true copy of the letter from Donald and Lillian Wright dated in 

1 996. Also attached as Exhibit "148" is a true copy of the letter from Donald Wright to his 

granddaughter Pan1ela \Vhittaker dated August 1 8 , 2005 .  Also attached as Exhibit " 149" are 

true copies of bank statements in Lillian Wright's name with handwritten notes indicating family 

members to whom cheques had been made payable from Lillian Wright's account. 

(E) 
DONALD WRIGHT'S SOURCES OF INCOME 

298. While I do not know first hand all of the sources of Donald and Lillian Wright's 

wealth, it is clear that Donald and Lillian Wright had substantial wealth in 1 982. 

(i) 
Donald and Lillian Wright's Personal Wealth 

299. As stated above, Donald Wright has told me and I verily believe it to be true, that 

he received substantial royalties from his musical compositions (commercial and otherwise). In 

fact, there are newspaper aiiicles that also reiterate this fact. An aiiicle from the International 

Music states: 

Some of the money the Wrights made fi·om royalties they put away in a fund, 
which, thanks to compound interest and good management; grew and grew. 

Another article states: 

Don regaled the assembly with a few samples from the hundreds of jingles he 
wrote, the commercial success of which (along with his TV and film score m.usic) 
has funded his philanthropy over the years. The twinkle in his eye could be seen 
at the back of the hall at the October 2 ceremony when he declared, "Here I am at 
my Alma Mater, surrounded by all you happy, smiling people - happy that I saved 
my money and could share it with you to help with your dreams; and you could 
share your Faculty of Music with me and my name in perpetuity. T1'hat a glorious 
day - when we are truly together- past, present and future ! "  
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Attached as Exhibit " 150" are true copies of the newspaper clippings .  

300.  In addition to Donald Wright's own generation of income, I have no knowledge of 

what Donald Wright may have received through the Wright family wealth. As highlighted 

above, Donald Wright came from an accomplished family. I do not have access to any Wright 

last will and testament which may have provided a share of wealth to Donald Wright. 

30 1 . Donald Wright married Lillian Meighen in 1 93 5 .  Lillian Wright's father, Arthur 

Meighen, died in 1 960. In addition to the trust established by Arthur Meighen and which is the 

subject matter of this Application, Arthur Meighen had an estate that was also to be distributed to 

his children. A copy of his Last Will and Testament states :  

III. I GIVE, DEVISE AND BEQUEA TH the whole of my property of every 
nature and kind and wheresoever situate including any property over which I may 
have power of appointment to my Executors upon the following trusts namely: 

(d) To divide the residue of my Estate into as many equal shares as there shall 
be children alive at my death, provided, however, that if any child of mine shall 
then be dead but shall have left issue or a wife or husband him or her surviving 
and then alive, such deceased child shall be considered as alive for the purposes 
of such division. 

My said Executors shall pay or transfer one of such equal shares to each child of 
mine alive at my death. 

Attached as Exhibit " 151"  is a true copy of the Last Will and Testament and Codicils of Arthur 

Meighen. 

302. In addition, a letter dated February 28, 1 962 from The Canada Trust Company to 

Lillian Wright indicates that the Arthur Meighen Estate's Capital and Income Receipts from 

Arthur Meighen's date of death to August 6, 1 96 1  were $266,086 . 84 .  Attached as Exhibit " 152 "  

is a true copy of the letter from The Canada Trust Company to Lillian Wright dated February 28 ,  

1 962. Also attached as Exhibit " 153" i s  a true copy of the letier dated March 15 ,  1 962 from The 



- 128  -

Canada Trust Company to Lillian Wright providing for her final income distribution from the 

estate. 

303 .  It i s  clear from Donald Wright's financial records that Lillian Wright and he 

invested their money in stocks and bonds since their youth. For example, 

• in 1 94 1 ,  a document shows that Lillian and Donald Wright each held (or 
beneficially held) a number of stocks; 

• in 1 946, 1 948 ,  1 950, 1 954, 1 959 and 1 960, Donald Wright bought shares in a 
number of companies, including Canadian General Investments Limited; 

• in February 1 976, a document shows that Donald and Lillian Wright owned 
27,030 common shares of Canadian General Investments Limited; 

• in 1 976, a document indicates that Lillian Wright held shares in Milgo Electronic 
Corp. ;  and 

• in 1 982, Donald Wright held shares in Ranger Oil Ltd .  

Attached as  Exhibit 1 1 15411 are true copies of statements or  documents indicating the above. 

304. Statements indicate that Donald and Lillian Wright had their own portfolios with 

significant value. A statement entitled "Lillian Wright Holdings as at September 28 ,  1 984 11 

indicates her stock asset holdings were worth $ 1 , 378,943 .8 1 .  A statement entitled "Donald J .A. 

Wright Holdings as at September 28,  1 984 1 1 indicates his stock asset holdings were worth 

$73 3 , 1 06 . 88 .  Attached as Exhibit 11 15511 is a true copy of statements reflecting the above. These 

documents are only samples of statements. 

305. One of the first substantial transactions in respect of which I acted for Donald and 

Lillian Wright was the divisive reorganization of Lilmaxted Limited (1 1Lilmaxted 1 1) and Telimax 

Limited ("Telimax"), two private corporations. Lilmaxted owned 43 1 ,992 shares of Third 

Canadian General Investment Trust Limited with a market value on October 1 2, 1 982 of 

$8,200,000. Telimax owned 1 53 ,524 shares of Canadian General Investments Limited with a 

market value on October 1 2, 1 982 of $2,800,000. Lillian Wright and Don Wright held 3 3 %  of 

the shares of Lilmaxted and 26% of the shares of Telimax. Lillian Wright and Don Wright 

owned, therefore, on October 1 2, 1 982 shares of Lilmaxted and Telimax with a value of 

$3 ,46 1 ,060. 
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306. In 1 982 an application was made for an advance tax ruling to permit a divisive 

reorganization so that, inter alia, $3 ,46 1 ,  060 of shares of Third and CGI would be transferred to 

a corporation owned by Donald and Lillian Wright which became Castor Lake. 

307 .  Subsequently Donald and Lillian Wright each transferred their personal stock 

portfolios to Castor Lake on a tax deferred basis. The combined value of these personal stock 

portfolios was $4,722,8 8 5 . 75 .  In December 1 985, Castor Lake held assets valued at 

$ 1 7,200,5 8 1 .93 CDN. The relevant statement is attached as Exhibit " 156 " .  

308 .  Donald and Lillian Wright also had offshore investments . Some sample 

statements from The Bank of Butterfield in Bermuda indicate that: 

• on July 6 ,  1 983 ,  Lillian Wright deposited $300,000 US in a term deposit with The 
Bank of Butterfield Executor & Trustee Co. Ltd. The deposit was registered in 
the name of Lillian, Donald and Patrick Wright; 

• on January 3 1 , 1 985 ,  Lillian Wright deposited $286,000 US in a term deposit with 
The Bank of Butterfield Executor & Trustee Co. Ltd. The deposit was registered 
in the name of Lillian, Donald and Patrick Wright; 

• on August 1 1 , 1 987, Donald and Lillian Wright had a balance of $260,628.46 US 
in the Bank of Butterfield Executor & Trustee Co. Ltd. ; 

• on June 1 6 , 1 989, Lillian Wright had mutual funds valued at $293 ,  1 82.29 US in 
the name of Lillian, Donald and Patrick Wright; 

• on March 3 1 ,  1 992, Lillian and Donald Wright had mutual funds valued at 
$329,302.82 US in the name of Lillian, Donald and Patrick Wright; 

• on March 3 1 ,  1 992, Donald Wright had mutual funds valued at $ 3 3 0,930 . 1 7  US 
in the name of Donald and Priscilla Wright; 

• on September 3 0, 1 995 , Donald Wright had mutual funds valued at $547,96 1 . 58  
US in his name and Priscilla Wright's name; 

• on July 3 1 ,  1 995 Donald Wright had mutual funds valued at $540,024.03 US in 
his name and Timothy Wright's name. 

Attached as Exhibit " 157" are true copies of statements from The Bank of Butterfield reflecting 

the above values . 
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309. It appears that the offshore money was eventually transferred to Timothy Wright 

and Priscilla Wright. An excerpt from a letter dated July 30, 1 995 from Donald Wright to 

Timothy and Priscilla Wright states : 

Future This is "Wright }.Janey" - a heritage which should be treated fairly down 
the years. There 's no hurry 'cause I'm "Dain ' all right ". 

Priscilla - you have it easy,- simply make Liam a co-signor as soon as I 
die - immediately! - (Grace Kelly will send the stuff). 

Timothy, old prolific boy, you have Three Wrights in line (remember dear 
Pamela was declared a Wright with all rights and privileges? . . .  I hope your fertile 
brain will come up with some equitable idea somehow: - again I say no hurry for 
several years, I hope! 

Sorry so late on this but I didn 't get the .final statements till a week ago. 

Lots of Love and ON WE GO! 

Dad, VUL (P.R.R.) 

Attached as Exhibit " 158" is a true copy of the letter dated July 3 0, 1 995 from Donald Wright to 

Timothy and Priscilla Wright regarding the offshore accounts. 

(ii) 
Donald Wright's Estate 

3 1 0 . In addition to the above wealth, prior to Lillian Wright's death m 1 993 ,  she 

transferred all of her assets (but for some personal items) to Donald Wright. As a result of these 

additional assets, his estate was worth millions . Attached as Exhibit " 159" is a true copy of 

Donald Wright's Last Will and Testament and codicil that was probated. The probate value of 

Donald Wright's estate was $ 1 6 . 8  million. 

3 1 1 .  In paragraph 70 of Tarah Wright's Affidavit, she states that Donald Wright \Vas 

afraid that the "younger generations" being his grandchildren - would squander the family 

fortune. 1 Donald Wright's actions regarding his own estate suggest otherwise. Donald Wright 

7 A undated letter to me from Donald Wright regarding Lill ian and Donald Wright's wills indicates that Donald 
Wright had a general concern regarding the family money. An excerpt from the letter states: "Re Protecting Patrick 
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gave outright cash distributions of $766,600 to his children Timothy and Priscilla Wright; 

$383 ,400 to his deceased son Patrick Wright's children - Alyssa and Tarah Wright; and he also 

gave $50,000 each to his other four grandchildren and $25,000 each to his seven great

grandchildren. As of today, the value remaining in the estate is $83 1 , 1 1 5 .74 ,  which is being held 

pending receipt of the tax clearance certificate and any additional assessment amounts. After 

this is cleared, Alyssa and Tarah Wright are to each receive a substantial final distribution in the 

$ 1 00,000 plus range. The only trusts established in Donald Wright's will regarding his estate 

assets were for his seven great-grandchildren, who are not of age. 

(20) 
WRIGHT FAMILY DYNAMICS 

3 12. The Applicants make a number of other complaints against Donald Wright. Their 

allegations include: 

(i) Donald Wright was sexist; 

(ii) Donald Wright did not like Timothy Wright; and 

(iii) Donald Wright wanted to keep the family wealth within the family (and 

consequently cut off those with no blood-line from wealth distribution) . 

Each of these allegations is addressed below. 

(A) 
ALLEGATIONS OF SEXISM 

3 1 3 .  Throughout the Applicants' Affidavits there are continuous suggestions that 

Donald Wright was sexist and did not provide women with roles involving financial 

responsibilities. I have read, Donald Wright has advised me, and I verily believe it to be true, 

that Lillian Wright handled the finances in the family. In the book the Zestful Lives: The 

Unusual Wrights of Strathroy 1 865-1995 Donald Wright's sister Dr. Mary Jean Wright writes at 

p. 124: 

against "blowing" his inheritance. Put in Wright Trust. "  Attached as Exhibit " 1 60" i s  a trne copy o f  the undated 
letter to me from Donald Wright. 
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In his later years, he [Donald Wright] became a philanthropist, at first 
independently and later in company with his wife, Lillian. At least two factors 
worked to make this philanthropy possible. The first had to do with Donald's 
nature, the second with Lillian 's care in managing their finances. . . .  But� his 
[Donald Wright's] parents worried about his lack of care with money and prayed 
he would marry a money-wise girl. Their prayers were answered. Lillian took 
over the management of their finances and enjoyed doing it. She was thrifty, but 
also did long-term planning. She insisted they live on Donald's salary and 
reinvest any earnings .fl-om their savings. As a result� over the years they 
accumulated considerable wealth 

Attached as Exhibit " 161 "  is a true copy of excerpts of the book written by Donald Wright's 

sister. 

3 1 4. In paragraphs 27 and 3 3  of Timothy Wright's Affidavit, he also  suggests that 

Donald Wright was sexist towards women and that Donald Wright's daughter, Priscilla Wright, 

was unable to control her interests in a company called Perkyco; he states that this is because 

Donald \\!right issued preferred voting control shares to himself. This is not true. The preferred 

shares of Perkyco were issued to Priscilla Wright as a result of her own inj ection of capital into 

the company. She has voting control of Perkyco. 

(B) 
DONALD WRIGHT'S RELATIONSHIP WITH TIMOTHY WRIGHT 

3 1 5 . It is true that Donald Wright's relationship with Timothy Wright was not the ideal 

father and son relationship. As I understood matters there was an issue between them. 

3 1 6 . The complexity of Donald Wright's relationship with his son Timothy Wright is 

evidenced by the following letters dated September 5,  1 0, 15 and October 1 and 22, 1 984 .  

Attached as Exhibits " 1 62" ,  " 163 " ,  " 164", and " 165", respectively, are true copies of the letter 

from Sherry Wright (Timothy Wright's wife) to Donald Wright dated September 5 ,  1 984, the 

letter from Donald Wright to Timothy and Sherry \\!right dated September 1 0, 1 984, the letter 

from Timothy Wright to his father Donald Wright dated September 1 5 , 1 9 84,  which was 

attached to a letter dated October 1 ,  1 984 and the letter from Donald Wright to Timothy Wright 

dated October 22, 1 984. 

3 1 7 .  Despite Donald Wright's concerns about Timothy Wright, documents show that 

some time after Patrick Wright's divorce, Donald Wright attempted to reconcile with Timothy 
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Wright. This reconciliation is evidenced by Donald Wright reposing Timothy Wright with 

responsibilities on matters of great importance to Donald Wright. For example, on June 29, 1 993 

Donald Wright asked Timothy Wright to be in charge of another trust for Alyssa and Tarah 

Wright. Attached as Exhibit " 166" is a true copy of Donald Wright's letter to Timothy and 

Sherry Wright dated June 29, 1 993 .  

3 1 8 . Another example is when Donald Wright wrote to Timothy Wright and asked him 

to be the Trustee for the Arthur Meighen Trust. This letter dated August 26, 2002 to Timothy 

Wright from Donald Wright is attached as Exhibit 5 5  to Tarah Wright's Affidavit. 

(C) 
COMPLAINTS ABOUT CUTTING-OFF THOSE WITH No BLOODLINE 

3 1 9. The Applicants make an enormous issue about Donald Wright not wanting his son 

Patrick \Vright's ex-wife, Nancy, to benefit from the Wright and Meighen wealth after the 

divorce. 

320. In fact, Donald Wright's concern was that Nancy was vulnerable to questionable 

influence (see the description of her marriage to Dr. George Matheson above) and that this might 

result in Tarah and Alyssa Wright's interests being misappropriated. 

32 1 .  This is evidenced by the fact that despite Nancy and Patrick Wright's divorce, 

Alyssa and Tarah Wright received gifts and benefits (instead of Nancy) from the Meighen and 

Wright wealth. In fact, Donald Wright am1ounced to Nancy that she would no longer receive 

monetary gifts (as she previous did) . In an undated letter to Nancy, Alyssa and Tarah �!right, 

Donald Wright states :  

Again we have been agonizing for a long time as to the proper course of action re 
the GIFTING, and have finally come to a decision. 

There were many serious and complicated considerations, but the following TWO 
tipped the scales. 

1 .  It was very coniforting for us when we realized that the Gifting to 
SPOUSES had been going on for well over ten years! From your "thank-you "  
letters, Nancy, we know that a goodly portion of all that money is in your name, 
and has earned and is earning a substantial income - which of course will 
continue through the years. 
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We are happy to realize that the earnings .fl-om the Gifting, added to those from 
the Cash Settlement, the generous Child Support Payments and your own Job 
Salaryproduce a very considerable annual revenue. 

2. The source of all the Gifting, as you know, is the Arthur A1eighen Estate. 
Bobbie pays the taxes, then distributes what she deems fair. (Years ago we 
decided the "Remainder-Men " of Oracabessa should receive some benefit, 
because we hope it will be a h __ of a long time before they get the capital!!!). 

Since it has been vour decision Nancy (with reason, but still your own unwavering 
decision) to separate fi·om the 'Core ' of our family, we intend to change the 
Gifting so that the direct descendants of Arthur Meighen, namely Alyssa & Tarah 
should be the ones, to receive the money fi·om him - through Bobbie. 

Here is the plan. 

A. Two TR USTS have beenformed, one for Alyssa and one for Tarah. 

B. Every 6 months (Jan. 3 and July 3) each Trust will receive $5, 000. 00. 
($1 0, 000 per year) 

C. Under OUR supervision, the two Trusts will be administered by the girls ' 
father, Patrick - with the responsibility of increasing the capital prudently and 
effectively by investing and reinvesting. 

D. It is suggested, not demanded, that the Capital be allowed to compound 
and grow for a few years (3 or 4) until it has increased sufficiently to declare 
reasonable dividends. 

In view of all the serious considerations, especially I and 2 on the previous page, 
we are certain that this solution is the fairest, the sanest and the best possible 
under the circumstances. 

Be assured of our continued love. 

Bobbie and Walter 

Attached as Exhibit "167"  is a true copy of the letter from Donald Wright to Nancy, Alyssa and 

Tarah Wright. 

322. Despite Donald Wright's announcement that he and Lillian °Vl'right would not 

provide monetary gifts to Nancy and that Nancy would not continue to benefit from the Wright 

and Meighen wealth, it appears that Donald Wright did not have ill-will towards Nancy. An 

except from the letter to me dated November 7, 1 985 ,  Donald Wright states: 
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The amount remain the same - $20, 000 in the year. 

BUT - the money be allotted thus each 6 months - Jan 3, July 3. 

A. $5, 000 - (a) She still is the mother of Alyssa & 
Tarah! 

(b) She went through hell for many 
years! 

(c) In spite of all we love her and the 
kids and want to keep that happy 
relationship. 

Attached as Exhibit "168"  is a true copy of the letter dated November 7, 1 985  from Donald 

Wright to me. In my view, this is not a letter authored by someone who harbours "hate" (as 

Tarah Wright put it in paragraph 75 of her Affidavit) against Nancy. 

323 . I should also say that during the years that Donald and Lillian Wright gave 

monetary gifts to Alyssa and Tarah Wright, there was nothing stopping them from giving some, 

or all, of that money to their mother Nancy. 

324. In addition, I was advised by Donald Wright and verily believe it to be true that 

when it became apparent to him that Doreen Dey (Nancy's mother) was living out her last years 

in poverty with no help from her family Donald Wright established a $50,000 fund with Canada 

Trust to provide her with some minor comforts. The cost of Mrs. Day's headstone was also paid 

from this fund. If Donald Wright "hated" Nancy, I believe he would have made no provisions 

for her mother. 

325 . Another theme tlu·oughout the Applicants ' Affidavits is  that Donald Wright 

wanted the family wealth to be preserved only within the fan1ily. Donald "Wright was concerned 

in the early years of the Alihur Meighen Trust and Castor Lake to preserve the family wealth. 

However, as time passed and it became evident there was more than enough wealth for the 

family's needs he decided to donate some of the wealth outside the family for the public good. 
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(D) 
DONALD V\!RIGHT'S OPENNESS ABOUT LILLIAN WRIGHT 

AND HIS FINANCIAL AFFAIRS 

326. The Applicants' Affidavits are replete with complaints that Donald V..Tright was 

secretive about his :financial affairs . Although, in my personal view, I do not think, if it were 

true, there is anything wrong with this behaviour inasmuch as his grandchildren had no 

entitlement to this infonnation, documents and letters indicate that this was not so. For example, 

in a letter dated December 1 1 , 1 983 to me, Donald Wright wrote: 

Timothy was in last night and, among the several other subjects we  covered was 
his concern that he didn 't know much about Castor Lake Holdings . . . . & that if 
suddenly he & Priscilla found themselves the "only survivors", he 'd feel much 
more corifzdent if he understood the basics. Fair enough! 

We were swprised . . .  we thought he did! I think it was the sudden "Insider's 
Report" episode that drew it to his attention. We described the set-up as best we 
could with as many ramifications as we could think of 

Since the whole pwpose is to get it all together, ji-eeze it, then turn it eventually 
over to our children painlessly, we give you full authority to discuss anything with 
any of them at any time. 

To this end, Jim, would you at your convenience draw up a short 'thumb-nail' 
sketch of the Company. . .  Aims, organization, responsibilities, etc . . . .  & send a copy 
to Timothy, to Patrick and Three (3) to us. We will give a copy to Priscilla & 
brief her on the set up. Thus ALL will have the same simple description. 

Sorry to bother you, but I think the idea is worthwhile. Directors are responsible 
legally & therefore should know. I'd do it myself, but your summary would be so 
much clearer. It might even help us to understand more fully!! 

Thanks in advance - no hurry on this. 

Attached as Exhibit "169"  is a true copy of the letter from Donald Wright to me dated December 

1 1 , 1 983 . 

327. Also on March 24, 1 992, Donald Wright v.;rote to Timothy, Priscilla and Patrick 

Wright regarding his :finances. This letter attaches the letter at Exhibit 1 0  of Tarah Wright's 

Affidavit also dated March 24, 1 992. Attached as Exhibit "170" is a true copy of Donald 

Wright's letter to Timothy, Priscilla and Patrick Wright dated March 24, 1 992. 
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328.  Other letters confirm that Donald Wright was open about his affairs and in fact 

asked Timothy Wright for his advice. On February 1 1 ,  1 993, after the deaths of Lillian Wright 

and Patrick Wright, Donald Wright wrote to Timothy Wright and his wife, Sherry, asking for 

their advice on the family finances. This letter is attached as Exhibit 1 3  to Tarah Wright's 

Affidavit. On February 1 7, 1 993, Timothy \Vright provided a response to his father's inquiry. 

Attached as Exhibit " 1 7 1 "  is a true copy of the letter from Timothy Wright to Donald Wright 

dated February 1 7, 1 993 . 

329. Similarly, in another letter to Alyssa and Tarah Wright dated February 7, 1 99 1 ,  

Donald Wright explains the Alyssa and Tarah Wright Trusts. Attached as Exhibit " 172" is a 

true copy of the letter to Alyssa and Tarah Wright from Donald Wright dated February 7, 1 99 1 .  

In an undated letter Donald Wright wrote to me, he expresses his view that Tarah and Alyssa 

Wright should be consulted about the trusts settled by Donald Wright of which Timothy Wright 

is the trustee. Attached as Exhibit "173 "  is a true copy of the undated letter from Donald Wright 

to me. 

330 .  On April 1 1 , 2003, Donald Wright wrote to  Timothy and Sheny Wright 

explaining how his and Lillian Wright's finances developed. His letter states :  

This note may seem strange, - but I suddenly realized that you couldn 't kn.ow how 
we developed our Finances: especially after the lsr 25 years - so! here 's how we 
did it:- you should kn.ow. 

I. 19 3 5 - Beck, teacher, $2, 000 annually - in I 0 equal payments - AFTER I 
taughtfor the month!! No funds for August & September - Tough!! . . .  

Lillian looked after all finances & budgeting: - I know you 've heard of her Cash 
envelopes for Rent, Food, Gas, Fun - etc. ! 

In case I, as breadwinner, should weaken in any way, - we put all the SURPLUS 
in Lillian 's name: - in Gompy's 3rd Trust & C. G.J :  - so she and the kids would be 
ok. 

This went on beautifully for 2 5 years . . . . .  . 

2. 1960 - Safe, established, & verv successful in Toronto. "Lucky 77"  - we 
decided that I should begin building l.J.JJ!_ estate. So: I TOOK THE SURPL US: -
and Lillian increased her estate by reinvesting all her dividends fri her name, 
same as before. 
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3. Circa 1980 - we owned 2 big estates: - one for each of us - so! we both signed 
Powers of Attorney, - so that if EITHER of us failed mentally or physically, - the 
other would take it over - and unite them. 

Wlh.en it was very clear that Lillian was failing badly - I exercised my Power of 
Attorney; and took her entire estate, through !!J!b to Castor Lake Holdings - where 
mine was! 

There they were TOGETHER safely. 

x 

P 2 - Lillian & Don Finances - how we did it -

Result - ?  

When Lillian died, there was no Tax - NOT EVEN 4. PROBA TE! 

When I die, there likely will be a small tax - (Because of GIC's etc.), B UT -
because I own SHARES - and not EQUITIES. it will be negligible - easy! 

That's how we did it; & it really worked . . . . . .  NOW YOU KNOW! 

Blessings . . . . . .  

Dad. Walter. 

Attached as Exhibit " 1 74"  is a true copy of the letter from Donald Wright to Timothy and Sherry 

Wright dated April 1 1 , 2003 . Also attached as Exhibit " 175" is a true copy of a similar letter to 

Priscilla Wright dated April 1 2, 2003 . A true copy of the second part to each of these nvo letters 

are attached as Exhibit " 176" .  

3 3 1 .  Although there are letters indicating that Donald Wright did not want Timothy 

Wright to meddle in affairs Donald Wright viewed as none of Timothy Wright's business, those 

letters do not indicate that Donald Wright was secretive about his own and his family financial 

affairs . In fact, his other correspondence demonstrates that this was not the case. 

(21) 
THE ESTATE OF PATRICK WRIGHT 

332 .  The Applicants make a number of complaints about me regarding their father 

Patrick Wright's estate. The administration of Patrick Wright's estate is not relevant to issues in 
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this proceeding inasmuch as no money was payable from his estate to the Arthur Meighen Trust, 

Tarah Wright or Alyssa Wright Trusts . I respond to those allegations for the sake of 

completeness without in any way conceding the relevance of that material to the issues before 

this Court. 

(A) 
TAX CLEARANCE CERTIFICATE ISSUE 

In Alyssa Wright's Affidavit, she complains that I am known to say that I have 

completed a particular task when in fact that task was not done. She provides the example of her 

father Patrick Wright's estate and issues related to the application for a tax clearance certificate. 

In my letter dated October 24, 1 997 to Alyssa and Tarah Wright, I state : 

It has been some time since we communicated and I understand from your 
grandfather that you are both presently enjoying a vacation in Australia. I expect 
it will have been a very enjoyable time. 

The final Tax Return for your father 's Estate was filed some time ago and I am 
currently awaiting from Revenue Canada the assessment of that Return and the 
required Clearance Certificate. In the meantime, the accountants have finalized 
the Estate accounting and calculated the Executor 's compensation. 

I am enclosing herewith four documents. The first are Financial Statements of the 
Estate indicating that they are for the year ended January 24, 1 995. You will 
note, however, as you review the Statements that they in fact cover the period 

fl-om the inception of the Estate insofar as the assets are concerned. The second 
document is the Estate Accounts for the year ended January 24, 1 996, the third 
are the Financial Statements for the year ended January 24, 1997 and the fourth 
are the Financial Statements for the period ended April 30, 1997. 

Also enclosed is a Statement of Estate Trustee 's Compensation prepared by the 
accountants using the usual percentages allowed by the Court. 

Should you have any questions once you have reviewed the enclosures, please do 
not hesitate to contact me. If I do not hear .fi-om you by the time I receive the 
Clearance Certificate .fi-om Revenue Canada, I will assume that all is well and 
forward to you forms of Release in order that we may make a final distribution of 
the Estate. 

Again, I do hope that all is well with each of you and I look.forward to responding 
to any questions you may have. 

This letter dated October 24, 1 997 is attached as Exhibit 1 to Alyssa Wright's Affidavit. 
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334 .  In a letter dated February 5 ,  1 998 to Alyssa and Tarah Wright, I state : 

Thank you for your recent correspondence. The Notice of Assessment for the final 
Tax Return was received some time in November. However, the final Clearance 
Certificate has not yet been received. That may be partly a timing issue (Revenue 
Canada has been exceptionally slow with Clearance Certificates recently) or it 
may be partly because of an apparent error in the assessment received on the 
final Tax Return about which I wrote to Revenue Canada. My letter to Revenue 
Canada of November 12, 1997 in respect of the assessment itse?f has not yet 
received a reply and my telephone calls indicate that it may be some time yet 
before a Revenue Canada official will have an opportunity to review the issues 
raised by me. 

Dealing with the accounts that were forwarded to you, if you would like an 
opportunity to review them with me, I would be happy to do so. With the 
exception of the furniture that is on consignment at The Paisley Shop Ltd. , the 
Estate is essentially in cash and that is what will be distributed to you. The 
furniture that was consigned to The Paisley Shop Ltd. has, apparently, not sold 
and I would propose simply to provide a Bill of Sale to you jointly in respect of 
that and you will then be able to make your own decisions as to whether to leave 
the furniture on consignment or to take other steps with respect to it. 

I am hopeful that this matter will be resolved in the very near future. As you can 
appreciate however, Revenue Canada 's timing is beyond my control. 

The letter dated February 5 ,  1 998 is attached as Exhibit 3 to Alyssa Wright's Affidavit. 

3 3 5 .  Alyssa Wright points to this letter as an example o f  me saying I have applied for 

the clearance certificate when in fact I did not. She is wrong. In fact, Hilborn Ellis Grant 

(Chartered Accountants) prepared the Request for a Clearance Certificate on September 1 6, 

1 997. However, the application for a clearance certificate should not have been sent to Revenue 

Canada until after the Notice of Assessment had been received for the final trust return. 

Attached as Exhibit " 1 77"  is a true copy of a letter from Hilborn Ellis Grant to me dated 

September 1 6, 1 997.  

3 36 .  Although Hilborn Ellis Grant advised me not to send the clearance ce1iificate until 

I received the Notice of Assessment, I had applied for the tax clearance ce1iificate on September 

1 6, 1 997. Attached as Exhibit " 178" is a true copy of my dockets indicating I had applied for 

the tax clearance certificate on September 1 6, 1 997 .  
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337 .  On October 27 ,  1 997, I received a Notice of  Assessment. The Assessment raised 

an issue that needed to be resolved. During my discussions with Revenue Canada about the tax 

issue, Revenue Canada advised me that it wanted a revised request for the clearance certificate 

with particulars of the Notice of Assessment contained in it. I therefore applied for the second 

time on February 1 1 , 1 998  for a tax clearance certificate. 

3 3 8 .  As of March 12, 1 999, I had not received the tax clearance certificate from 

· Revenue Canada. Between the time of the application for a clearance certificate on February 1 1 , 

1 99 8 to March 1 2, 1 999, my office made several inquiries and telephone calls regarding 

receiving the clearance certificate. We eventually made distribution of the Estate to Alyssa and 

Tarah Wright on November 1 6, 1 999 . 

(B) 
DELAYS REGARDING PATRICK WRIGHT'S ESTATE 

3 3 9. Alyssa Wright complains in her Affidavit at paragraphs 1 7  and 2 1  that she 

experienced delays regarding the administration of her father Patrick Wright's estate. The 

administration of the estate continued between 1 993 and 1 999 by virtue of the following: 

(i) the estate was subject to the provisions of the Separation Agreement between 

Patrick Wright and Nancy Wright. The Estate could not be distributed until 

payments under the Separation Agreement ended; 

(ii) there were numerous issues with Revenue Canada that needed to be resolved; 

(iii) I did not receive the tax clearance certificate from Revenue Canada in a timely 

manner; and 

(iv) Tarah and Alyssa Wright did not provide me with releases regarding the estate 

immediately. 

340.  I have not included in this Affidavit all of the letters concemmg the 

administration of Patrick Wright's estate, however, I have included a selection of those letters to 

illustrate that Alyssa and Tarah Wright were informed as to the progress of the administration of 

the estate. 
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34 1 .  On January 29, 1 997, by way of example, I explained the progress of the 

distribution of Patrick Wright's estate to Tarah and Alyssa Wright. My letter states :  

I am writing to confirm my telephone discussion with Alyssa for two reasons. 
First, I want to clearly record the discussion we had and secondly, I want to be 
sure that Tarah, who was not part of that telephone conversation, has a firsthand 
account of the issues. 

First, I refer to my letters of February 26, 1996 and April 10, 1996. In particular, 
I want to draw you attention to page 2 of my April 1 0, 1996 letter. Jn that letter I 
made it very clear that Section 159(2) of the Income Tax Act, a copy of which I 
enclosed in the letter, claimed [sic J an express prohibition against an Executor 
distributing any part of an estate prior to obtaining a Clearance Certificate under 
the Income Tax Act. In my February 26, 1996 letter I indicated that the obtaining 
of a Clearance Certificate ordinarily took 120 days or so but that that timing 
varied depending on the workload that Revenue Canada had at any particular 
point in time. Notwithstanding the statutory prohibition, I did note in the last 
paragraph of my April 1 0, 1996 letter that I would be prepared to make interim 
distributions to deal with specific cash requirements that either of you might have. 

The delay in making the decision as to the manner in which the Estate was to be 
distributed and the necessity of offering the shares held by the Estate to the 
market on a very gradual basis has, as I !mow you appreciate, delayed the 
distribution of the Estate. Jn the ordinary circumstances, because of the statutory 
prohibition in making distributions prior to the obtaining of a Tax Certtficate, this 
would have meant that any distribution to you would have been delayed. 
However, out of respect for your father and what I know would have been his 
wishes, I have made several interim distributions to each of you to deal with 
specific cash requirements that each of you had. 

The tone of your recent correspondence has caused me to give serious reflection 
as to the decision I made and the position I took in my April 1 0, 1 996 letter. 
Having done so, I concluded that, although I cannot excuse the bad manners and 
lack of appreciation exhibited by your correspondence, I should carry on as your 
father would have and turn the other cheek. I am, therefore, reiterating what I 
said in my earlier correspondence and have co11firmed to Alyssa on several 
occasions by telephone that in the event of a financial emergency I will make 
interim distributions out of the Estate. I have reminded Alyssa that I am very 
available, and particularly so in times of difficulty, and that a call to my secretary 
indicating that a matter is of urgency will elicit an almost immediate response. 
Having said that, I would expect that artificially short timeframes would not be 
created and that you would provide as much notice of your actual requirements 
as time will, in the circumstances, permit. That is the same consideration that I 
requested in the last paragraph of my April 1 0, 1996 letter. 
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T,Vith respect to a final resolution of the Estate, I believe you do appreciate that 
dumping a large number of shares on to the market would have, or could have, 
seriously depressed the price offered for the stock. The broker has, therefore, 
been offering the stock to the market in what he believes to be a most responsible 
manner. This strategy is designed to result in the best overall financial return to 
both of you. I do not have a fully up-to-date report from the broker, ordinary 
communications being approximately jive days out-of-date, but I will be in touch 
with him within. the next day or so to determine what progress is being made. If 
sufficient proceeds have been realized to deal with the capital loss position, we 
would be in a position to return to the procedures outlined in my February 26, 
1996 letter. 

Attached as Exhibit " 179"  is a true copy of my letter to Tarah and Alyssa Wright dated January 

29, 1 997. 

342. On October 24, 1 997, I sent estate accounts to Alyssa and Tarah Wright. This 

letter is attached as Exhibit 1 to Alyssa Wright's Affidavit. I did not hear anything regarding the 

substance of the estate accounts until I received a call from James McCutcheon in late December 

1 998 .  He requested that the accounts be prepared in court passing form. 

343 . On December 1 0, 1 998, James McCutcheon wrote to me regarding a distribution 

of the estate to Alyssa and Tarah Wright. His letter states :  

We have discussed the "Financial Statements of the Estate " provided by you and 
you have repeatedly asserted that they are fully complete and sufficient for the 
beneficiaries to understand and give a full release to you for your administration 
of this Estate. 

There is no statement of assets and liabilities at the inception of the Estate. 
Information about capital and income receipts and disbursements in the first year, 
which were very significant as reflected in your calculation for suggested Estate 
Trustee 's compensation, is either incomplete or missing entirely. You refer to tax 
payments of which there is no record. Nor is there any record of "tuition fees, 
disbursements, etc. , to beneficiaries " other than some payments to Nancy Wright. 
Calculations of deferred tax liabilities at various times leads to the need to review 
the Estate tax returns and allocations of income to beneficiaries. 

There is no statement of assets and liabilities as at April 30, 199 7, the latest date 
of these statements. It appears that since January 25, 1 997 the Estate assets are 
entirely cash or term deposits exceeding $600, 000. It should be very easy to 
bring these statements up to date immediately. 
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Properly informed, the beneficiaries would be eager to complete the Estate 
administration, approve accounts and release the Estate Trustee. 

In the meantime, you are aware of the needs of the beneficiaries for funds to 
support themselves, especially/or continuing education. 

Tirlhile awaiting fin.al tax clearance, there can be no justification for not 
distributing to the beneficiaries now at least $500, 000, leaving ample assets in the 
Estate for any contingencies. 

Your cooperation would be appreciated. 

Attached as Exhibit " 180" is a true copy of James McCutcheon's letter to me dated December 

1 0, 1 998 .  

344 .  On December 2 1 ,  1 998 ,  I wrote to Alyssa and Tarah Wright regarding requiring 

releases for the administration of the estate. My letter states : 

I have had some telephone conversations and a letter from Jim McCutcheon. I 
must say that those conversations, when put together with Tarah 's 
correspondence, have lefi me somewhat confused. I will attempt to speak again 
with Jim McCutcheon but, in the meantime, thought I would follow up with what I 
said I would do and forward to you Releases in respect of the Estate. 

If these Releases are satisfactory and you are happy with the accounting you have 
received to date, please date, sign and have witnessed the Releases and return 
two copies to me. Upon receipt of the Releases I will be in a position to make a 
substantial distribution notwithstanding that the final Clearance Certificate .fi'om 
Revenue Canada will not yet have been received. If some further details are 
required in relation to the accounting those will have to be done before you return 
the Releases to me. If, in addition to additional information., there is a need to 
Pass the Accounts before a Judge, we will be delayed for at least another year. I 
do hope that we can avoid having to wait that long. 

This correspondence will probably not reach you prior to Christmas so let me say 
that I do hope that you had a very merry one. You both have my very best wishes 
for a healthy and happy 1999. 

Attached as Exhibit " 181"  is a true copy of my letter to Alyssa and Tarah Wright dated 

December 2 1 ,  1 998 .  

345 .  In my March 12 ,  1 999 letter, I advised James McCutcheon that I expected to have 

the Accounts for the estate in final form shortly. My letter states: 
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I received the draft formal Statements of Account from the accountant this week. 
I have now reviewed the Accounts and provided the accountant with my comments 
so that these may be .finalized. It appears, however, that the accountant will be 
away fi'om her office next week and will not be able to finalize the Accounts until 
the following week I am out of the office that week. I will be returning to the 
office on Monday, March 29th, and would expect to have the Accounts in final 
form upon my return. I will then need to do a summary review to ensure that all 
of the changes have been made before I can forward them to you. I would 
certainly expect to have them to you the week of March 29th. 

I should also mention that I have not yet received the Clearance Certificate from 
Revenue Canada. I am enclosing herewith a copy of a further letter which I have 
written to them today. 

Attached as Exhibit " 182"  is a true copy of my letter to James McCutcheon dated March 1 2, 

1 999. 

346. On April 23, 1 999, I wrote to Michelle Gautier of the Verification and 

Enforcement unit at Revenue Canada regarding a possible reassessment. My letter states: 

This will acknowledge receipt of your letter of even date herewith. 

I note that the statute barred date with respect to the 1 995 year of the above 
estate is May 1 7, 1999, more than three weeks from today. In the circumstances 
your proposal to proceed with the reassessments proposed in your letter of 
January 6, 1995 which, we remind you, was not received by us until the late 
ajiernoon of March 19, 1999, after which the writer had lefl the office for a trip 
out of the country which was followed by surgery, is unreasonable and 
precipitous. 

Your proposal is clearly contrary to the Declaration of Taxpayer R ights and, 
more importantly, to The Fairness Pledge issued by the Minister of National 
Revenue on February 8, 1999. Should you proceed in the manner proposed in 
your letter of today, we will, of course, in addition to appealing the proposed 
reassessments, be initiating a complaint directly to the Minister under the 
Fairness Pledge. Taxpayers are entitled to much better than this. 

Our Request for Clearance Certificate was filed on February 1 1, 1 998. No 
indication of any issues outstanding was received until I received your facsimile 
of �March 1 9, 1999, some 13 months after our Request for Clearance Certificate 
was filed. Now, on April 20, 1 999 you demand, bv voicemail, a waiver with 
respect to the 199 5 tax year. Quite clearly, in this case there has been an 
absolute failure to provide Timely, Flexible and Fair Service to the Taxpayers of 
this country. In my letter of April 22, 1999 I proposed a reasonable way of 
dealing with this matter within the con.fines of the statutory limitation period. 
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vVhile not specifically referring to my proposal you have, by necessary inference, 
rejected it. This, again, is inconsistent with the Fairness Pledge. In addition, you 
propose to reassess for periods that are nowhere near any statute barred status. 
This is not only inconsistent with the Fairness Package, but is inconsistent with 
recent court decisions that make it clear that an arbitrary and capricious 
assessment by Revenue Canada based upon a denial of ordinary precepts of 
natural justice will be vacated. 

I am indicating a copy of this letter to the l\1inister's Office. I will, however, hold 
that copy until the close of business on Wednesday, April 28, 1999 in the 
expectation that a satisfactory resolution to this matter can be reached prior to 
that time. 

Attached as Exhibit " 183" is a true copy of my letter to Michelle Gautier dated April 23 ,  1 999.  

It  is clear from this letter that the timely administration of the estate was being impeded by 

Revenue Canada. 

347 .  On April 26, 1 999, I wrote to James McCutcheon to advise him about the issues 

with Revenue Canada. My letter states :  

I am pleased to enclose herewith the Accounts for the above-captioned Estate. 
There are one or two items I should particularly like to draw your attention. 
First, you will note that there are certain income and capital disbursements under 
date of November 30, 1998. These are Revenue Disbursements #s 154 and 155 
and Capital Disbursements #s 3 6  & 38 and are the amounts that remain for 
distribution to Alyssa and Tarah. 

Secondly, I should note that I have now heard from Revenue Canada in response 
to my recent letter. I have not had an opportunity to fully review their 
correspondence but should advise that they have raised a number of questions 
with respect to a number of taxation years in question. I will be reviewing their 
correspondence in detail within the next several days and be responding to them. 
As part of that review, I will also be able to determine the maximum exposure we 
might have to the reassessment, subject, as always, to making a generous estimate 
of the interest that might become payable in connection with the reassessment. 

In any event, there will be, as we discussed, a very significant amount available 
for distribution to Alyssa and Tarah that will not be charged with any potential 
tax liability. As discussed, I propose to make a significant distribution upon 
receipt of signed Releases from Alyssa and Tarah. 

I am mindful, of course, that you may have some comments or questions with 
respect to the Accounts and I will be more than pleased to discuss any of these 
with you. 
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Attached as Exhibit " 184" is a true copy of my letter to James McCutcheon dated April 26, 

1 999. 

348 .  On October 8 ,  1 999, I wrote to James McCutcheon and requested a response to 

my letter dated April 26, 1 999. My letter states :  

I understand.from my secretary that you did call once or  tvvice during the summer 
but were not at a location where I could return the call. Consequently, there has 
been no communication betvveen us with respect to our letter of April 26, 1999. I 
had understood that Alyssa and Tarah were most anxious to receive the very 
substantial distribution that I will be able to make to them once the Accounts have 
been approved and the Releases finalized. Although we continue to dialogue with 
Revenue Canada with respect to the Clearance Certificate, the amounts that need 
to be withheld with respect thereto are small in relation to the whole, and, as I 
have indicated to you on several occasions, it would appear that the Releases are 
the only impediment to the making of a very substantial distribution. 

I lookforward to hearing.from you. 

Attached as Exhibit " 185" is a true copy of my letter to James McCutcheon dated October 8 ,  

1 999. 

349. On December 2, 1 999, I wrote to James McCutcheon and explained the income 

tax issues. My letter states :  

Further t o  my recent correspondence, I have now had an opportunity to review 
our files in connection with the income tax issue and want to provide you with a 
summary of it. 

As you will recall, the Notice of Assessment for the final Tax Return was received 
in November of 1 99 7. Ordinarily, that event would have made it possible for us 
to immediately apply for a Clearance Cert�ficate in respect of the Estate. 
However, the final Notice of Assessment raised a question that needed to be dealt 
with and consideration by Revenue Canada of our request for a Clearance 
Certificate was deferred pending the 1;esolution of that issue. I wrote to Revenue 
Canada in connection with the outstanding matter on that Notice of Assessment 
on November 12, 1 997. Revenue Canada's response, which resolved the issue, 
was not mailed until March 1 0, 1998. That delay was a mere precursor to the 
delays that were to follow. 

Revenue Canada's reply on the final Notice of Assessment meant that the request 
for the Clearance Certificate was, therefore, complete for processing. Revenue 
Canada acknowledged that to me in a letter dated April 20, 1998. 
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On July 22, 1998, the time when we might have expected the Clearance 
Certificate to issue, I received a communication from Revenue Canada indicating 
that the Estate 's Tax Returns had been selectedfor audit and that they proposed 
to audit the T3 Returns for the periods ending January 24, 1995, January 24, 
1996, January 24, 1997 and April 30, 1997. In that sam.e correspondence 
Revenue Canada requested all of the Estate 's documentation with respect to 
deductions taken for those periods as well as an explanation as to how each item 
that had been deducted was properly deductible under the Income Tax Act. The 
documentation was assembled from both our files and those of the accountants 
and forwarded to Revenue Canada. On November 1 7, 1998 we received a further 
request from Revenue Canada seeking additional information including cancelled 
cheques for all payments to third parties, a breakdown of all fees with a detailed 
description of each component thereof, an explanation of how these fees related 
to the income reported and a reconciliation of the fees to the deductions claimed 
in the T3 Returns. We replied to that correspondence that same day. 

Th.ere followed a long period of silence and on March 12, 1 999 I wrote to 
Revenue Canada requesting an update. On 111arch 1 9, 1 999 I received 
correspondence from Revenue Canada in response to my letter indicating that 
they proposed to disallow professional fees, Executor 's fees and alimony that had 
been deducted. They indicated, however, that they would reconsider the proposal 
upon our making a further submission to them within thirty days. That 
correspondence fi-om Revenue Canada arrived while I was out of the county and, 
upon my return on April 6, 1999, I wrote to them indicating that I was undergoing 
some minor surgery the following week but would reply to their letter by April 23, 
1999. I did, indeed, reply to their letter on April 22, 1999. 

On April 22, 1999 and April 23, 1999 I received a number of fi'antic telephone 
calls fi'om the Revenue Canada auditor indicating that the limitation. period for 
the 1995 Return was fast approaching and that, as they did not expect to be able 
to deal with my submission of April 22, 1999 before that period expired, it would 
be appreciated if I would sign a Waiver with respect to that taxation year. Based 
upon my experience that the granting of a Waiver has the result of putting into a 

deep fi-eeze a process that was already moving very slowly, I declined to provide 
the Waiver. The consequence of that, of course, was to have Revenue Canada 
reassess the 199 5 year to preserve their position even though discussions on these 
matters were proceeding. Th.at Notice of Reassessment was dated 111ay 14, 1 999. 
To preserve the Estate 's rights, we filed a Notice of Objection to that 
Reassessment on August 6, 1999. 

On April 23, 1999 I also wrote to the auditor complaining th.at Revenue Canada 
ought really to have dealt with our submission of April 22nd prior to the statute
barred dated of 111ay 1 7, 1999 since considerable time had already passed in 
relation to these issues. In th.at letter I noted that the audit itself had not been 
undertaken until some thirteen months after our request for a Clearance 
Certificate had been filed. I did receive a letter jj-om the auditor on May 6, 1999 
advising that further information and clarifications were required and that, as the 
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matter could not be dealt with prior to the reassessment period, there was no 
alternative but to reassess 1995. They also agreed that our further submissions 
with respect to the other taxation years could include submissions relating to 
1995 which, should it appear appropriate, would be reassessed without requiring 
us to file a Notice of Objection. As will be apparent from the above, that 
undertaking was not fulfilled by Revenue Canada. 

On June 15, 1999 I received further correspondence from the Revenue Canada 
auditor requesting the same information that had been previously requested and 
supplied. On July 20, 1999 I wrote again to Revenue Canada reiterating my 
previous responses and providing certain additional information relating to the 
assets held by the Estate at the date of death. On July 3 0, 1999 I received a 
further letter from the auditor purporting to provide a detailed response to my 
previous submissions. On August 6, 1999 I received a further lengthy letter from 
the auditor again purporting to deal with the issues raised by me. In response to 
those two letters I provided a lengthy response dated September 3, 1999. 

On September 13, 1999 I received further correspondence from the auditor 
indicating that the statute-barred date with respect to the 1996 Return was now 
approaching and that, unless we were prepared to file a Waiver with respect to 
that year and continue the dialogue, they would have no option but to reassess. I 
again declined to provide a Waiver, and consequently, Notices of Reassessments 
were issued for the remaining taxation years on September 22, 1999. There being 
no additional years at that point, the auditor thereupon closed her.file. 

Notices of Objection with respect to the September 22, 1999 Notices of 
Reassessment are due on December 20, 1999. I propose to file Notice of 
Objection prior to that date to keep the options open for the Estate, unless I hear 

fr01j1 you that you wish me not to take that step. 

You will note in the Reconciliation !forwarded to you that two amounts were paid 
with respect to these Reassessments, namely, $5, 233. 08 in respect of the first 
Reassessment and $18, 767. 58 in respect of the subsequent Reassessments. As I 
indicated to you in my correspondence, there may be some additional interest that 
accrued from the date of the Notice of Reassessment to the date of payment for 
which I have not yet had an accounting fi-om Revenue Canada. The amount at 
issue is, therefore, approximately $25, 000. 00. 

Essentially, the issues relate to the deductibility of certain of the professional fees, 
some of the Executor's compensation and the alimony paid pursuant to the 
Separation Agreement to your clients ' mother. li1y assessment is that 
approximately 50-60% of the disputed amount is clearly deductible and that the 
balance is arguably deductible, although not clearly so. The question, therefore, 
is how to proceed. 

Had this issue arisen ten or even five years ago, I would have had no hesitation in 
recommending that we go forward through the Notice of Objection stage, 
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investing, perhaps $1, 5 00. 00 in submissions to and meetings with an Appeals 
Officer. I would have expected that process to result in a resolution where the 
75% that is clearly deductible would be allowed and a portion of the balance also 
being allowed. 

However, in the last few years, it has become more and more difficult to resolve 
matters at the Notice of Objection stage. Jn most circumstances, it appears that 
the Appeals Officer of Revenue Canada is anxious to conclude the matter and 
simply rubber stamps the Reassessments issued by their colleague, the auditor. 
This means that a formal appeal to the Tax Court becomes the next step. My own 
experience suggests to me that matters that used to be resolved at the Notice of 
Objection stage are, for the most part, resolved at the Tax Court Appeals stage 
prior to trial. It seems to me that approximately the same number of cases are 
getting to trial in the Tax Court as was the case some years ago. The fact that 
matters are being resolved would be gratifying except that to go to the Tax Court 
Appeals stage, through Discoveries and then to settlement discussions with the 
Department of Justice is a time-consuming and expensive exercise. I can easily 
see the $25, 000. 00 at issue here being eaten up in that process. I would not, 
therefore, recommend going to that stage in this case. 

There appear to be only two reasonable alternatives. First, the entire matter 
could be dropped by our withdrawing the Notices of Objection. That would result 
in no additional expense to the Estate and we could then distribute the balance 
remaining to your clients. There would be some small delay, of course, while we 
awaited the formal receipt of the Clearance Certificate. The second alternative 
would be to proceed with the Notices of Objection procedure investing, perhaps, 
$1, 500. 00 in making submissions to an Appeals Officer in the hope that a 
satisfactory settlement could be achieved. Because of my recent experiences with 
this procedure, I cannot provide you with a realistic estimate of the chances of 
success. This second alternative is probably the one I would personally 
undertake were the matter exclusively a personal one. However, I must leave that 
decision to you and your clients. 

I do hope that the foregoing has been helpful in permitting you to understand the 
chain of events that has brought us to this point. If there is any aspect of the 

foregoing upon which you would like further clarification, please do not hesitate 
to contact me. 

Attached as Exhibit "186"  is a true copy of my letter to James McCutcheon dated December 2, 

1 999. 

3 50. In summary, the amalgamation of Patrick Wright's estate proceeded as quickly 

and as effectively as possible given the issues presented by the state of affairs at his death and the 

delays we experienced with the Canada Revenue Agency. 
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(C) 
RELEASES OF T ARAH AND ALYSSA WRJGHT 

35 1 .  In ai1y event, on November 1 5, 1 999, I received releases of Alyssa and Tarah 

Wright regarding the administration of the estate of Patrick Wright. If Alyssa or Tarah Wright 

had any issue with my administration they should not have executed the releases. Attached as 

Exhibit " 187" is a true copy of a letter from Jaines McCutcheon, their solicitor, to me dated 

November 8, 1 999 enclosing the releases. 

352.  As a result of my relationship with the Wright family and the tragedy of Patrick 

Wright's death, I donated the money I received as executor's compensation from his estate to 

Royal St. George's College in loving memory of Patrick Wright so that the school could restore 

its pipe organ. 

3 5 3 .  On June 5 ,  2008 Royal St. George's College held a choral evensong at the school 

chapel in celebration of the blessing and re-dedication of the pipe organ in memory of Patrick 

Wright. Attached as Exhibit " 1 88" is a copy of the Order of Service for the Choral Evensong. 

354 .  

(22) 
SOLICITOR-CLIENT PRIVILEGE ISSUES 

There are a number of documents in the Applicants' possession (or their lawyers) 

that attract solicitor-client privilege as between Donald Wright and me. In paragraph 1 62 of the 

Affidavit of Tarah Wright, she states that she waives (as an heir to her grandfather's wealth) on 

behalf of her grandfather his solicitor-client privilege. It is clear from this statement that the 

Applicants do not understai1d my role and my responsibilities as a lav-ryer, nor the role of their 

grandfather's estate trustees. 

355 .  In  addition, Timothy Wright claims in paragraph 22  of his Affidavit that, as 

Donald Wright's heir and the owner of the boxes, the benefit of the doctrine of solicitor-client 

privilege now enures to him. It is clear from this statement that Timothy Wright does not 

understand that the privilege which attaches to the documents is not his to waive, but rather that 



- 1 52 -

of the estate trustees of Donald Wright's estate, that is, Christopher Wright, Liam Scott, Legacy 

Private Trust and me, personally. Legacy and I did not agree to waive Donald Wright's solicitor

client privilege until in the course of responding to the allegations a request was made by my 

counsel that my co-estate trustees waive that privilege so that a full  answer and defence can be 

made. I do not know if Christopher Wright intended to do so when he allowed Timothy Wright 

to take the boxes from Donald Wright's home. I also do not know whether Liam Scott waived 

Donald Wright's solicitor-client privilege. See the discussion above in paragraph 1 1 0  of this 

Affidavit regarding a request for the executors to waive privilege. 

356 .  Timothy Wright also claims in paragraph 20 of his Affidavit that I told 

Christopher Wright to shred any documents he found at Donald Wright's home. In fact, what I 

told Christopher Wright to do was to review the documents, to box up any he thought should be 

retained and send them to Legacy Private Trust and to shred the rest of the documents. 

Christopher Wright sent two boxes full of documents to Legacy Private Trust. 

SWORN before me at the City of Toronto, ) 
Province of Ontario this 1 5th day of October, ) 
2008 ) 

) 
) 
) 
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