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Metrostudy:  Austin’s new home construction picks up where it  left off in 

2012 
 
(Austin, TX – April 5th, 2013) Austin’s economy continues full-steam ahead despite the economic 
woes of the international community and those of the overall US economy, which experienced a 
disappointing GDP figure to start the year.  On the backs of robust job growth and growing apartment 
rental rates, housing activity in the first quarter of the year maintained the momentum the Austin MSA 
nurtured throughout 2012, according to Madison Inselmann, Regional Director of the Metrostudy 
Austin Market. 
 
Nearly all significant statistical categories in the market, from jobs to apartments to resale homes and 
new construction, grew at rates that landed the Austin market among the nation’s economic 
leaderboard.  February 2013’s job numbers showed the Austin market adding 32,200 jobs in the last 
twelve months (a 4% annual growth rate).  Since reaching its employment bottom in 2010, the Austin 
MSA has added over 90,000 jobs.  “Adding jobs, annually, for nearly three straight years emboldens 
consumer confidence in the local economy and this is driving the robust demand for housing in the 
Austin market,” said Inselmann. 
 
In 1Q13, Metrostudy recorded 1,952 starts, up 27% (413 units) from 1Q12.  The first quarter’s growth 
grew the annual starts rate to 8,385 homes, a 32% increase from 1Q12.  Closings in the market 
experienced a greater jump with builders closing 30% more homes in 1Q13 than 1Q12.  The 1,995 
closings in 1Q13 raised the annual closings rate to 7,452 homes. 
 
According to Metrostudy’s 1Q13 survey, area builders were carrying 3,987 homes in their inventories.  
This total included 313 furnished/decorated models, 1,378 finished vacant homes, and 2,296 homes 
currently under construction.  In 1Q13, homes under construction were 52% higher than 1Q12 while 
homes that are finished and vacant only experienced a 13% growth during that same period.  “This 
discrepancy indicates that though builders are starting more homes, the market has shown the ability 
to absorb these units and prevent them from reaching completion without being purchased,” said 
Inselmann. 
 
“Encouragingly for the market, VDL delivery outpaced VDL absorption in 1Q13 raising the number of 
VDL to 15,540, 4% above the 4Q12 count,” said Inselmann.  In 1Q13, the MOS of VDL was 22 
months, within the 20 to 24 months Metrostudy considers equilibrium for the Austin MSA.  A year ago, 
the Austin market had 17,331 for a MOS of 32.6 months.     
 
“In the local housing market, most, if not all, of the lots delivered in the first quarter were already 
claimed by builders before entering the market.  Nevertheless, the strong quarterly VDL delivery is 
stimulating for a market that has whittled down its VDL supply by 15% in just the last twelve months.  
The growth of homebuilding activity for the remainder of the year will be governed by the volume and 
timeliness of new lots delivered to the market,” said Inselmann. 
 


