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Economy 
 
S&P Strips U.S. of Top Credit Rating 
 
Unprecedented Downgrade Comes After Last-Minute Standoff; Treasury Says Decision 
Is 'Flawed by a $2 Trillion Error' . 
 
By DAMIAN PALETTA And MATT PHILLIPS 
 
A cornerstone of the global financial system was shaken Friday when officials at ratings 
firm Standard & Poor's said U.S. Treasury debt no longer deserved to be considered 
among the safest investments in the world. 
 
S&P downgraded the U.S. government's AAA sovereign credit rating, an unprecedented 
action that could send shock waves through the global financial system. WSJ's Money & 
Investing Editor, Francesco Guerrera, reports. (Photo: Getty Images) 
 
.S&P removed for the first time the triple-A rating the U.S. has held for 70 years, saying 
the budget deal recently brokered in Washington didn't do enough to address the gloomy 
outlook for America's finances. It downgraded long-term U.S. debt to AA+, a score that 
ranks below more than a dozen countries, including Liechtenstein, and on par with 



Belgium and New Zealand. S&P also put the new grade on "negative outlook," meaning 
the U.S. has little chance of regaining the top rating in the near term. 
 
The unprecedented move came after several hours of high-stakes drama. It began in the 
morning, when word leaked that a downgrade was imminent and stocks tumbled. Around 
1:30 p.m., S&P officials notified the Treasury Department that they planned to 
downgrade U.S. debt and presented the government with their findings. Treasury officials 
noticed a $2 trillion error in S&P's math that delayed an announcement for several hours. 
S&P officials decided to move ahead, and after 8 p.m. they made their downgrade 
official. 
 
S&P said the downgrade "reflects our opinion that the fiscal consolidation plan that 
Congress and the administration recently agreed to falls short of what, in our view, would 
be necessary to stabilize the government's medium-term debt dynamics." It also blamed 
the weakened "effectiveness, stability, and predictability" of U.S. policy making and 
political institutions at a time when challenges are mounting. 
 
"A judgment flawed by a $2 trillion error speaks for itself," a Treasury representative 
said. 
 
The ratings firm responded early Saturday Eastern time, saying its decision was not 
affected by a change of assumptions regarding the pace of discretionary spending growth. 
 
"In taking a longer term horizon of 10 years, the U.S. net general government debt level 
with the current assumptions would be $20.1 trillion (85% of 2021 GDP). With the 
original assumptions, the debt level was projected to be $22.1 trillion (93% of 2021 
GDP)," S&P said. 
 
Also Saturday, government officials in Asia issued cautious statements about the news. 
 
The downgrade will force traders and investors to reconsider what has been an elemental 
assumption of modern finance. Since July 14, when Standard & Poor's warned it could 
downgrade the credit rating, analysts have struggled to determine how such a move could 
affect the financial landscape, given how Treasurys permeate Wall Street and the 
economy. 
 
It's possible the blow in the short run might be more psychological than practical. Rival 
ratings firms Moody's Investors Service and Fitch Ratings have maintained their top-
notch ratings for U.S. debt in recent days. And so far, U.S. Treasury bonds have remained 
a haven for investors worried about the health of the U.S. economy and the state of 
Europe's debt crisis. The pre-announcement spat could further undermine the impact of 
the downgrade. 
 
The downgrade from S&P has been brewing for months. S&P's sovereign debt team had 
grown increasingly skeptical that Washington policy makers would make significant 
progress in reducing the deficit. 



 
. 
 
But the move by S&P still could serve as a psychological haymaker for an American 
economic recovery that can't find much traction, and could do more damage to investors' 
increasing lack of faith in a political system that is struggling to reach consensus even on 
everyday policy matters. It could lead to the prompt debt downgrades of numerous 
companies and states, driving up their costs of borrowing. Policy makers are also anxious 
about any hidden icebergs the move could suddenly reveal. 
 
A key concern will be whether the appetite for U.S. debt might change among foreign 
investors, in particular China, the world's largest foreign holder of U.S. Treasurys. In 
1945, foreigners owned just 1% of U.S. Treasurys; today they own a record high 46%, 
according to research done by Bank of America Merrill Lynch. 
 
Late Friday, federal regulators said the downgrade wouldn't affect risk-based capital 
requirements for U.S. banks—the cushion banks must hold to protect against losses. The 
Federal Reserve, Federal Deposit Insurance Corp. and other federal banking regulators 
said in a statement the lowering "will not change" the risk weights for Treasury securities 
and other securities issued or guaranteed by the U.S. government or government 
agencies. 
 
Because S&P left the U.S. short-term credit rating unchanged, the downgrade is unlikely 
to have a big impact on money market funds that own U.S. Treasury bills. 
 
Some investors believe Treasurys will remain a safe place in a volatile world, even 
without a solid triple-A credit-rating. Others believe the U.S. will be forced to pay higher 
interest rates, say about 0.5 percentage point higher, simply because they are seen as 
being slightly riskier than before. While only a slight gain, such a jump would increase 
the cost of a wide array of debt, from a home mortgage to the trillions of dollars in debt 
carried by the U.S. government itself. 
 
Lessons from other countries, such as Canada and Australia, suggest it can take years for 
a country to win back its AAA rating. At the same time, the economic impact of past 
downgrades has tended to be larger when multiple firms move to rate a country's debt as 
riskier, as opposed to a single firm acting unilaterally. 
 
The downgrade from S&P has been brewing for months. S&P's sovereign debt team, led 
by company veteran David T. Beers, had grown increasingly skeptical that Washington 
policy makers would make significant progress in reducing the deficit, given the tortured 
talks over raising the debt ceiling. In recent warnings, the company said Washington 
should strive to reduce the deficit by $4 trillion over 10 years, suggesting anything less 
would be insufficient. 
 
Negotiations to reach that threshold collapsed, and political leaders instead agreed to a 
last-second deal to cut the deficit by between $2.1 trillion and $2.4 trillion, making a 



downgrade almost unavoidable. When the $4 trillion deal fell apart, some Obama 
administration officials immediately warned that a downgrade from S&P was a real 
possibility.S&P officials acknowledged the error Treasury pointed out but didn't believe 
it was so significant. It was a technical error, though it could have serious implications. It 
concerned the future ratio of U.S. debt to the size of the economy, with S&P officials 
projecting a larger share than many experts. 
 
S&P officials conferred with a team from the Treasury Department earlier in the week to 
talk about the debt plan, and government officials tried to explain its scope. S&P officials 
ended their briefing with an air of mystery about what they might do, and Treasury 
officials were braced for an announcement later in the week, people familiar with the 
matter said. 
 
View Full Image 
 
.The firm's conclusion "was pretty much motivated by all of the debate about the raising 
of the debt ceiling," John Chambers, chairman of S&P's sovereign ratings committee, 
said in an interview. "It involved a level of brinksmanship greater than what we had 
expected earlier in the year." 
 
The full faith and credit of the U.S. was established by Alexander Hamilton's 1790 push 
to have the fledgling federal government assume and pay back debts that states incurred 
during the Revolutionary War. It has gone largely unquestioned since, with just the 
occasional hiccup, including a 1979 debt-ceiling argument that delayed a few payments. 
 
Recent demographic and economic changes, in particular the aging population and 
ballooning health-care costs, have made the long-term U.S. picture an ugly one, a 
problem exacerbated by a deep recession, which cut tax receipts and prompted a flood of 
fresh debt-financed spending. 
 
Forging an agreement to tackle these problems has been elusive, with bitter partisan 
disagreements about tax policy and entitlement programs such as Medicare taking center 
stage. 
 
The world's desire to invest in U.S. debt has a direct effect on businesses and consumers 
around the world. Many different types of debt, from the interest rate on a mortgage to 
the cost of a student loan, are pegged to the price the U.S. government pays to borrow 
money. 
 
So far, economic turmoil in Europe and other parts of the world has continued to drive 
investors towards Treasurys, sparing the U.S. from a price usually paid by countries that 
can't get a handle on their debt problems. The phenomenon has kept interest rates paid on 
government debt very low, making it relatively inexpensive for the Treasury to finance its 
large deficits. 
 



As a result of the downgrade, a few money-market funds might have to liquidate some of 
their Treasury holdings if they have tight rules about owning AAA-rated assets, but most 
aren't expected to be affected. Banks and insurers are unlikely have to hold significantly 
more capital against their Treasury holdings, though they could see their own bond 
ratings suffer. 
 
J.P. Morgan Chase & Co. analysts estimate some $4 trillion worth of Treasurys are 
pledged as collateral by borrowers such as banks and derivatives traders. If that collateral 
isn't considered as high quality by lenders, the borrowers could be required to cough up 
more cash or securities to put the minds of lenders at ease. 
 
That could force investors to sell off other assets to come up with the money. In a worst 
case scenario, credit markets could seize up, as they did during the Lehman Crisis. 
 
Money market funds held by millions of Americans hold some $1.3 trillion in securities 
directly or indirectly exposed to Treasury and government agency securities, as well as 
short-term loans to financial institutions, known as repos, which are backed by Treasurys. 
Experts say that the downgrade won't force money market funds to sell. But there are still 
risks. 
 
If Treasurys tumble in value, funds will be forced to mark down their holdings, raising 
the potential for some to "break the buck" as the Reserve Primary fund did during the 
worst of the financial crisis. 
 
S&P downgrades U.S. credit rating for first time 
 
By Zachary A. Goldfarb, Published: August 5 | Updated: Saturday, August 6, 12:35 AM 
 
Standard & Poor’s announced Friday night that it has downgraded the U.S. credit rating 
for the first time, dealing a symbolic blow to the world’s economic superpower in what 
was a sharply worded critique of the American political system. 
 
Lowering the nation’s rating to one notch below AAA, the credit rating company said 
“political brinkmanship” in the debate over the debt had made the U.S. government’s 
ability to manage its finances “less stable, less effective and less predictable.” It said the 
bipartisan agreement reached this week to find at least $2.1 trillion in budget savings “fell 
short” of what was necessary to tame the nation’s debt over time and predicted that 
leaders would not be likely to achieve more savings in the future. 
 
“It’s always possible the rating will come back, but we don’t think it’s coming back 
anytime soon,” said David Beers, head of S&P’s government debt rating unit. 
 
The decision came after a day of furious back-and-forth debate between the Obama 
administration and S&P. Treasury Department officials fought back hard, arguing that the 
firm’s political analysis was flawed and that it had made a numerical error in a draft of its 



downgrade report that overstated the deficit over 10 years by $2 trillion. Officials had 
reviewed the draft earlier in the day. 
 
“A judgment flawed by a $2 trillion error speaks for itself,” a Treasury spokesman said 
Friday night. 
 
The downgrade to AA+ will push the global financial markets into uncharted territory 
after a volatile week fueled by concerns over a worsening debt crisis in Europe and a 
faltering economy in the United States. 
 
The AAA rating has made the U.S. Treasury bond one of the world’s safest investments 
— and has helped the nation borrow at extraordinarily cheap rates to finance its 
government operations, including two wars and an expensive social safety net for 
retirees. 
 
Treasury bonds have also been a stalwart of stability amid the economic upheaval of the 
past few years. The nation has had a AAA rating for 70 years. 
 
Analysts say that, over time, the downgrade could push up borrowing costs for the U.S. 
government, costing taxpayers tens of billions of dollars a year. It could also drive up 
interest rates for consumers and companies seeking mortgages, credit cards and business 
loans. 
 
A downgrade could also have a cascading series of effects on states and localities, 
including nearly all of those in the Washington metro area. These governments could lose 
their AAA credit ratings as well, potentially raising the cost of borrowing for schools, 
roads and parks. 
 
But the exact effects of the downgrade won’t be known until at least Sunday night, when 
Asian markets open, and perhaps not fully grasped for months. Analysts say the initial 
effect on the markets could be modest because they have been anticipating an S&P 
downgrade for weeks. 
 
Federal officials are also examining the impact of a downgrade in large but esoteric 
financial markets where U.S. government bonds serve an extremely important function. 
They were generally confident that markets would hold up but were closely monitoring 
the situation. Regulators said that the downgrade would not affect how banking rules treat 
Treasury bonds — as risk-free assets. 
 
The ratings action immediately fueled partisan wrangling Friday night. Allies to President 
Obama said it underscored his call for a “grand bargain” that would trim $4 trillion from 
the federal budget involving a mix of tax revenue and spending cuts. 
 
Republicans criticized Obama’s handling of the economy. 
 



“Standard & Poor’s rating downgrade is a deeply troubling indicator of our country’s 
decline under President Obama,” Republican presidential candidate Mitt Romney said. 
 
S&P has angered government officials with aggressive warnings during the past few 
months of a potential downgrade. S&P corrected its draft report Friday after Treasury 
raised concerns about the math. 
 
Over the past few months, the multiple warnings from S&P have not worried government 
bond markets. What’s more, the two other major credit rating companies, Moody’s 
Investors Service and Fitch Ratings, have said they would preserve the nation’s AAA 
rating for now. 
 
S&P’s downgrade was as much a political critique as a financial conclusion. It is based 
on a view that U.S. political leaders would be unable to come up with at least $4 trillion 
in savings, which is needed to bring the nation’s debt to a manageable level over the next 
decade. 
 
The debt deal swung earlier this week proposed spending cuts in two phases. Democrats 
and Republicans agreed to the first round, worth nearly $1 trillion. But a congressional 
committee must decide on the remaining $1.2 trillion to $1.5 trillion — and S&P 
questioned whether that would ever happen. 
 
S&P added that it expects that the upper income Bush-era tax cuts will continue, despite 
vows from Obama to end the breaks next year. 
 
“The majority of Republicans in Congress continue to resist any measure that would raise 
revenues,” the firm said. 
 
S&P’s downgrade served as an indictment of the gridlock that sent the nation to the edge 
of defaulting on its debt obligations. It is also striking in part because it reflects the 
tremendous power of a small group of financial analysts employed by a New York 
company — part of McGraw-Hill. Credit-rating companies’ reputations were sullied 
during the financial crisis. 
 
In Europe, political leaders have taken aim at credit rating companies when they cut the 
ratings of governments struggling with heavy debt burdens. 
 
S&P said the nation could suffer additional downgrades later on if the nation’s debt 
burden grows worse. “A new political consensus might [or might not] emerge after the 
2012 election, but we believe that by then the government debt burden will likely be 
higher,” the firm said. 
 
The company said the United States’s financial position was diverging from that of other 
AAA countries, including Canada, France, Germany and Britain. 
 



Countries with a AA+ rating include New Zealand and Belgium. Among those countries 
with a AA rating, one notch lower, are Bermuda, Spain and Qatar. 
 
A Wild Ride for Financial Markets 
 
By TOM LAURICELLA And CONOR DOUGHERTY 
 
Financial markets seesawed Friday, driven by fast-moving events in Europe and a jobs 
report that soothed immediate concerns about the U.S. economy but did little to ease 
longer-term worries. 
 
It was an extraordinary end to a week that saw the Dow Jones Industrial Average collapse 
nearly 700 points as stocks were flung up and down by skittish traders. On Friday, the 
Dow gained 60.93 points, or 0.54%, to 11444.61. But that small change masked wicked 
swings. Within minutes of the opening bell, the Dow was up 245 points. But by midday 
the Dow had fallen 171 points from Thursday's close, only to soar back to nearly session 
highs at midafternoon. Bond and currency trading was also volatile. 
 
Even with Friday's gains, the Dow finished the week down nearly 700 points, its largest 
point decline since the heart of the financial crisis in October 2008. The selloff left the 
Dow down 10.7% from its high in April of this year. It's in negative territory for 2011, 
down 1.2%. 
 
While markets closed higher Friday, there was a fresh jolt four hours later: Credit-ratings 
firm Standard & Poor's downgraded the U.S. government's triple-A debt rating for the 
first time ever. 
 
The move left investors facing a weekend of uncertainty about how markets will react 
Monday. 
 
On Friday morning, it seemed that stocks had dodged a bullet. U.S. employers added a 
better-than-expected 117,000 jobs and the unemployment rate ticked down to 9.1% from 
9.2%. In the minutes after the employment report, investors sold safe-haven assets like 
U.S. Treasurys. 
 
 Barron's Mike Santoli discusses today's extremely volatile day for stocks and the 
likelihood it will continue in the days and weeks ahead. 
 
.But economists quickly poked holes in the report's positive veneer. The unemployment 
rate fell not because of stepped-up hiring, but because more discouraged workers gave up 
their hunt for jobs and dropped out of the work force. At the same time, the pace of job 
creation, which included 154,000 new private sector jobs, is barely enough to absorb the 
growth in population. 
 
"One nice number isn't enough to change sentiment at the moment," said Ted Weisberg, 
president of Seaport Securities. "Folks are scared." 



 
Another reason investors didn't take much heart from the jobs report was that the data 
was collected in the middle of the month, before the debate intensified over lifting the 
debt ceiling for the U.S. government. Many investors worry that the partisan fight may 
have further weakened already-fragile business and consumer confidence. 
 
At the same time, the report was likely not weak enough to prompt new steps from the 
Federal Reserve to shore up the economy. Even were the Fed to act, investors are 
skeptical that there is much the central bank can do to remedy the structural problems the 
U.S. economy faces—notably heavy consumer and government debt. "The Fed 'is 
running out of bullets,' said Jan Loeys, head of global asset allocation at J.P. Morgan. 
 
The stock buying was short-lived Friday morning. Bond yields quickly fell back and 
stock prices headed lower over the course of the morning. 
 
The positive jobs numbers did little to quell concerns that the economy soon may be 
heading back down again. The best-performing stocks were those that investors favor 
when nervous, such as consumer staples— food, cigarette and household goods 
companies—and health care. 
 
The focus abruptly shifted at midday following rumors that the European Central Bank 
would be buying Italian bonds, a move that could help calm troubled European bond 
markets. 
 
Stocks leapt higher. From lows hit just before noon, the Dow surged roughly 200 points, 
or about 1.5%, in 15 minutes. 
 
 Investors who in recent days piled into U.S. Treasurys as a alternative to stocks could 
experience a reversal in longer-dated government bonds if the Federal Reserve decides to 
come off the sidelines. David Reilly explains why. 
 
.Officials later told The Wall Street Journal that while the central bank was open to 
purchases of Italian and Spanish bonds, no commitments had been made. At mid-
afternoon New York time, Italian Prime Minister Silvio Berlusconi announced new 
reforms and budget measures designed to speed up improvement in its finances. 
 
The news out of Italy lifted stocks almost to their high for the day and gave a boost to the 
euro, which gained 1.3% against the dollar Friday. Treasury yields finished the day 
higher, with the 10-year note at 2.554%, up from 2.46% Thursday. 
 
U.S. and European leaders Friday scrambled to stem a growing sovereign debt crisis. In 
two separate calls, President Barack Obama spoke Friday with French President Nicolas 
Sarkozy and German Chancellor Angela Merkel, stressing the urgency of implementing a 
recent euro zone accord meant to douse debt fires that now threaten to engulf Italy and 
Spain. Mr. Obama encouraged his counterparts "to continued leadership...in addressing 
the challenges facing Europe's economy," the White House said in a written statement. 



 
Friday capped a tumultuous week that began with financial markets roiled by uncertainty 
over whether the U.S. was going to raise the federal debt ceiling in time to avoid a 
default. At the same time, conditions were steady worsening in the European bond 
markets. 
 
While the U.S. avoided default with a budget deal that still leaves the U.S. vulnerable to 
losing its AAA credit-rating, the cliff-hanger unsettled investors. That, combined with 
disappointment over how European officials have handled the continent's debt crisis, has 
left investors with dwindling confidence in the ability of policy makers to manage the big 
problems facing global economies. The result has been a broad shift out of stocks to safe-
haven investments, such as gold, government bonds and the Japanese and Swiss 
currencies. 
 
A trader works the floor of the Hong Kong Stock Exchange during a wild day amid rising 
concerns that the economy could tip back into recession. 
 
."The biggest thing that's taken place in the last month has been the degree to which 
confidence by both consumers and business has been shaken," said Lisa Shalett, chief 
investment officer at Merrill Lynch Global Wealth Management. 
 
John Sarkisian, chief executive of Sklz, a Carlsbad, Calif., maker of athletic equipment, is 
taking a wait-and-see attitude. 
 
"We have certain new hires that we need to make, but we're being more deliberate and 
waiting to see if retail sales have been affected," he said. "You just let things take a little 
longer, and that's what we've done with a few things given all the craziness. That happens 
to people when you get all this uncertainty." 
 
Volatile Wall Street Ends the Day Mixed 
 
New York Times, By GRAHAM BOWLEY and CHRISTINE HAUSER 
 
Like a battered boxer, stocks were knocked down and kept dragging themselves up 
through trading Friday, closing flat in the end, but capping the worst weekly decline since 
November 2008. 
 
After Thursday’s painful rout, the market swung more than 400 points on Friday as 
nervous investors were buffeted by news about the weak United States economy and 
Europe’s debt problems. The decision late Friday by the ratings agency Standard & 
Poor’s to downgrade United States long-term debt, dropping it one level from AAA to 
AA+, was likely to ensure that nervousness continues into next week. 
 
At the close of trading on Friday, which came before the downgrade, the broader market 
as measured by the Standard & Poor’s 500-stock index ended down 0.69 points at 
1,199.38, for a drop of 7.1 percent over the week. 



 
With talk of a recession hanging over the markets, many investors still think they have 
further to fall. Already, attention is turning to the Federal Reserve meeting next week, 
and whether it will take more steps to mend what appears to be a weakening economy. 
 
“There is no sign of momentum turning higher,” said David Sneddon, a technical analyst 
at Credit Suisse, adding that the S.& P. 500 could head as low as 1,100. 
 
Ciaran O’Kelly, head of United States equities at Nomura, said he saw “some serious 
issues going forward,” noting downward revisions last month to the gross domestic 
product of the United States. 
 
“G.D.P. forecasts are being slashed. There is a very real possibility of a recession in 2012 
or 2013,” Mr. O’Kelly said. “Earnings models are now being reassessed across all sectors 
and consequently valuations are tumbling. It is a total re-evaluation.” 
 
After stocks took a battering in Asia and Europe, the market traded higher at the opening 
in the United States on better-than-expected jobs numbers. 
 
The United States economy added 117,000 jobs in July, hardly robust, but not as terrible 
as some people had expected. It led to a sigh of relief that the terrible day that some had 
expected after the worst drubbing in two years in markets on Thursday might not be so 
awful. 
 
Later in the morning, stocks turned decisively downward, as investors continued to 
readjust their expectations of economic growth. 
 
By noon, the S.& P. 500 was down 32 points, or 2.6 percent. 
 
Only in the afternoon, when rumors began to swirl that the European Central Bank was 
preparing to intervene to support bond markets in Italy or Spain, did the market begin to 
recover. 
 
The announcement by Prime Minister Silvio Berlusconi of Italy that he was prepared to 
accelerate measures to get the government’s spending under control also lifted investor 
confidence. 
 
The fears that European governments were not doing enough to address their economic 
problems had been a major worry hanging over markets. 
 
European stocks zigzagged as well. In Britain, the FTSE 100 ended down 2.71 percent. 
The DAX in Frankfurt moved briefly into positive territory then fell again, ending down 
2.78 percent. The French CAC 40 was off 1.26 percent. Yields on Italian and Spanish 
government bonds, which have risen sharply in recent weeks, suggesting their debt 
situations are worsening, dipped on Friday. But they remained above 6 percent. 
 



In the United States, the Dow Jones industrial average eked out a positive close at 
11,444.61, up 60.93 points, or 0.54 percent. It was down 5.7 percent for the week, 
shedding 698.63 points, making it the largest point decline on the index since the week 
ending Oct. 10, 2008. 
 
The Nasdaq composite index was down 23.98 points, or 0.94 percent, to 2,532.41. 
 
Treasury yields rose after sinking for several sessions. The Treasury’s benchmark 10-year 
note fell 1 12/32, to 104 27/32. The yield rose to 2.56 percent from 2.41 percent late 
Thursday. 
 
But analysts said the trend toward lower Treasury yields was likely to continue as 
investors looked for safe havens. 
 
“Despite what everybody says, the concept of a safe haven is still U.S. Treasuries,” said 
Clemente Cappello, the chief investment officer of Sturgeon Capital, a $35 million hedge 
fund that invests in emerging markets in London. 
 
Mr. O’Kelly said most of the moves upward were caused by short-covering and there had 
been little buying by investors. 
 
He said one worrying trend was that whereas in the past investors bought on dips, few 
were willing to commit in the falling market because they had been burned by their 
experience in the financial crisis in 2008. 
 
There were some signs of stress in United States credit markets. Otis Casey, a credit 
analyst at Markit, said interest rates on investment grade corporate debt had widened — 
suggesting investors had revised upward their estimate of corporate credit risk in the light 
of the weaker economy. 
 
As might be expected with the talk of recession and concern about fiscal distress, 
financial stocks were among the worst hit of all the sectors on the S.& P. 
 
Bank of America and Citigroup were widely traded and were down more than 7 percent 
and nearly 4 percent, respectively. 
 
Consumer staples, on the other hand, were up 1.63 percent. 
 
“If the sentiment in the next couple of months pulls away from the recession cliff, 
financials could bounce,” said James W. Paulsen, chief investment strategist for Wells 
Capital Management. 
 
It was not clear just who was buying on Friday. Mr. Paulsen said he did not think the 
participants in the market included retail buyers, perhaps scared off by the plummet the 
previous day. 
 



Group of 7 Will Meet to Address Debt Issue 
 
New York Times, By LIZ ALDERMAN 
 
PARIS — As European leaders on Friday tried to calm fears that the region’s sovereign 
debt problems were spinning beyond politicians’ control, Italy’s prime minister said 
finance ministers from the Group of 7 industrial nations would meet “within days” to 
discuss the volatile financial crisis. 
 
The Italian prime minister, Silvio Berlusconi, whose nation has been viewed as the next 
potential debt-laden domino to fall, also announced a number of measures Italy would 
take to restore the confidence of investors and creditors. 
 
The G-7 meeting is meant to show that leaders are taking action to address the crisis, 
even before votes occur in national parliaments next month to expand Europe’s rescue 
fund for its most financially troubled members. 
 
While no details of the meeting’s agenda were given, the situation “requires coordinated 
action,” Mr. Berlusconi said. “We have to recognize that the world has entered a global 
financial crisis that concerns all countries.” 
 
For all the hum of activity on Friday, though, many economists and analysts remained 
unconvinced that sufficient steps were being taken to resolve the problems engulfing the 
European nations that share the euro. 
 
European stocks were down for a second consecutive day on Friday, on the gnawing 
realization that Europe and the United States may face fundamental economic problems 
for years to come. 
 
The turmoil prompted a flurry of phone calls between President Nicolas Sarkozy of 
France from his vacation retreat on the French Riviera, and Chancellor Angela Merkel of 
Germany, who had chosen an August getaway to Italy. Mrs. Merkel and Mr. Sarkozy also 
each spoke with President Obama on Friday, the White House said, but offered no details 
on their discussions. 
 
Mr. Berlusconi, meanwhile, spoke by phone Friday with Mrs. Merkel and, separately, 
with Herman Van Rompuy, the European Council president, and with José Luis 
Rodríguez Zapatero of Spain — the other big debt-saddled European country that, like 
Italy, is seen as teetering. 
 
Mr. Zapatero of Spain, whose economy is in greater peril as investors drive up borrowing 
costs, also spoke separately to both Mr. Sarkozy and Mrs. Merkel from his vacation in 
Andalucia. 
 



At a hastily called news conference, Mr. Berlusconi, who has been criticized for being 
too slow to recognize that Italy’s debt problems threaten the euro union, said his country 
would take various steps to address the crisis. 
 
He said Italy would aim for a balanced budget a year earlier than a previously stated 2013 
deadline, seek a constitutional balanced-budget amendment and make other moves to 
liberalize the nation’s economy — which is so sclerotic from bureaucratic rules that it has 
barely grown for a decade. 
 
Parliament may shorten its August recess to pass the measures, Mr. Berlusconi said. He 
appeared alongside the economy minister, Giulio Tremonti, whom Mr. Berlusconi had 
recently treated with public disdain that added to the market’s concerns about Italy. 
 
Many analysts remain skeptical that European leaders have grasped the problems 
confronting them. 
 
“Politicians have done everything to demonstrate they are not ahead of the curve,” said 
Stefan Schneider, the chief international economist at Deutsche Bank in Frankfurt. “That 
is hitting market confidence and creating a self-fulfilling feedback loop.” 
 
Just days after Washington struck a harrowing, last-minute deal to lift America’s debt 
ceiling, a stark reality has come crashing in on both sides of the Atlantic. Neither the 
United States nor Europe has yet fully recovered from the financial crisis that spread 
from spring 2007 through early 2009. 
 
Instead, brief bright spots of recovery have been overshadowed by rising unemployment 
and anemic economies, especially as debt-reduction austerity programs in Europe and 
spending cuts in the United States weigh on growth. 
 
Signs of economic weakness continue to emerge. New data indicates that industrial 
output fell in June in Italy and Spain, and both economies grew at a tepid pace in the 
second quarter. While the German economy remained strong, industrial production there 
slid in June, by 1.1 percent, as construction activity also slackened. 
 
Meanwhile, leaders in Brussels on Friday were trying undo the damage wrought by José 
Manuel Barroso, the European Commission president, a day after he frightened investors 
by conceding that Europe was gripped by political paralysis. 
 
His remarks, which angered German policy makers, were one of the catalysts for the 
markets’ downward spiral Thursday, along with a half-hearted attempt by the European 
Central Bank to bolster the bonds of the most deeply troubled debtors. 
 
Many analysts say that the inability of politicians to speak with a unified voice, whether 
about the debt ceiling in the United States or the debt crisis threatening the foundations of 
the euro monetary union itself, is at the heart of these problems. 
 



China, whose surging growth depends on the West, voiced new worries Friday about the 
declining fortunes of its two largest trading partners. 
 
“Europe’s debt problems are still developing, and the U.S. sovereign debt default risk is 
escalating,” China’s foreign minister, Yang Jiechi, said during a visit to Poland. He urged 
all countries to “further increase communication and coordination.” 
 
Europe’s leaders seemed to take the hint — for now. 
 
“All of us who are in responsible positions in Europe will have to do much better in order 
to ensure verbal discipline and rigor,” Ollie Rehn, the European economics 
commissioner, said at a hastily called news conference in Brussels on Friday. 
 
European officials, he said, were “working night and day to put flesh on the bones” of an 
agreement in principle they struck in July for a second bailout of Greece and to reinforce 
its sovereign rescue fund, the European Financial Stability Facility. The fund is supposed 
to keep the economies of Italy and Spain from succumbing to market attacks the way 
Greece, Ireland and Portugal did. 
 
“Once investors understand that all this work is under way behind the scenes, they will be 
reassured,” Mr. Rehn said. “It is not as if the fundamentals of the Italian or Spanish 
economies have changed overnight.” 
 
That may be. But with Greece, Ireland and Portugal having received an unprecedented 
bailout from their European partners, investors are now wary of any country with low 
growth and high debt — like Spain and Italy, with their much larger economies. 
 
European parliaments are scheduled to vote on expanding the capacity and scope of the 
rescue fund after their vacations. But the worry is that financial markets will not wait that 
long, and will drive up borrowing costs for Italy and Spain to levels that will make it 
much harder for them to maintain a sustainable debt load. 
 
“If they had agreed on those measures nine months ago it would have prevented the crisis 
from spiraling to this extent,” said Simon Tilford, the chief economist at the Center for 
European Reform in London. “But this is too little too late.” 
 
For all their declarations, Europe’s leaders are still not taking the ultimate step that many 
analysts say would shore up the euro union: moving toward greater fiscal federalism, a 
system that would make Europe look more like the United States. 
 
The reasons for resisting are deep-seated: No country wants to give up its sovereignty. 
Even discussions about issuing euro bonds are met with fierce resistance in Germany, as 
are ideas for a pan-European financial regulator and Europe-wide deposit insurance to 
guard against instability in the region’s banks. 
 



Germany warned Friday that it would oppose any plan to introduce euro bonds. Joachim 
Pfeiffer, a lawmaker and economics spokesman for Mrs. Merkel’s parliamentary bloc, 
called them “poison.” 
 
Another move that critics say would stem the crisis would be for the central bank to buy 
Italian and Spanish bonds, which would keep their rates from spiraling to the levels that 
forced Greece and others to take a bailout. But the central bank sees this as a weapon of 
last resort and is loath to use it. 
 
Mr. Sarkozy has something else to fear. If the crises in Italy and Spain cannot be tamed, 
France, as one of the major contributors to the cleanup operation, would be in an 
increasingly weak position. 
 
Spreads on benchmark French bonds have widened against ultrasafe German bonds. And 
while growth is not lagging, France’s structural deficit is high. If the size of the rescue 
fund were to increase enough to protect Spain and Italy, investors might start to look 
askance at France’s ability to underwrite its share, analysts said. 
 
US job growth rebounds in July 
 
Miami Herald, By KEVIN G. HALL 
 
A better-than-expected employment report Friday from the government eased concerns 
about an imminent recession, but financial turmoil in Europe continued to roil global 
markets and remains a threat to the sluggish U.S. economic recovery. 
 
U.S. stock markets proved volatile again Friday, a day after stock prices plunged roughly 
5 percent. The Labor Department report that non-farm payrolls rose by 117,000 jobs in 
July and the jobless rate ticked down slightly to 9.1 percent sent the Dow Jones industrial 
average climbing 170 points in the first minutes of trading. 
 
That rise was short-lived as the index went lower, largely on fears of the impact of 
Europe's financial crisis. But prices then turned higher as a possible solution to the crisis 
was announced. In the end, the Dow closed up 60.93 points to 11,444.61, an anticlimax 
to a day that had seen the index fluctuate more than 400 points. 
 
The S&P 500 was down by 0.69 point to 1199.38, and the tech-heavy Nasdaq finished off 
23.98 points to 2,532.41. 
 
The market volatility after the jobs report indicated that Europe's debt problems may be 
weighing more on investors than concerns about the U.S. economy and whether it might 
be falling back into recession. 
 
While the Bureau of Labor Statistics' jobs numbers were hardly stellar, they felt great to 
many after two consecutive dismal jobs reports and a spate of recent weak economic 
indicators. 



 
Mark Zandi, the chief economist for forecaster Moody's Analytics, said the jobs report 
"suggests that the economy will skirt recession," though it remained to be seen whether it 
would offer relief to wary investors. "The better job number was critical to quell the 
turmoil in financial markets and shore up flagging confidence," he said. 
 
The brightest spot in the government report was private-sector hiring. It came in at 
154,000 jobs in July. But 37,000 lost government jobs, almost all of them at the state and 
local level, dragged down the overall hiring number. 
 
Health care, retail sales and manufacturing showed healthy hiring during July, 
respectively adding 31,300, 25,900 and 24,000 jobs. The growth in manufacturing 
employment was a relief, because a key gauge of manufacturing activity released 
Monday had shown near-recession levels. 
 
"In short, these numbers are an improvement. After a couple weaker months of job 
growth, manufacturing employment is once again moving in the right direction, led by 
the durable goods sector," Chad Moutray, the chief economist for the National 
Association of Manufacturers, wrote in his Shopfloor blog. "It is important to note the 
bounce-back in employment within the automotive sector, which has been challenged 
since the Japanese earthquake and tsunami with supply chain issues. Hopefully, this 
bodes well for future growth in that sector." 
 
The retail sales hiring number was consistent with the better-than-expected July sales 
numbers that major retailers reported. 
 
The BLS also revised upward its previous estimates for employment in June and May. 
June had come in at a horrible 18,000 new jobs. That was revised Friday to 46,000. 
Similarly, May's numbers had been revised down last month to a weak 25,000 new jobs 
but on Friday, based on new incoming data, that number was placed at 53,000. 
 
More important were revisions to private-sector hiring, which now is thought to have 
added 99,000 jobs in May and 80,000 in June. Government layoffs dragged down the 
jobs reports again for both those months. 
 
Still, Nigel Gault, the chief U.S. economist for forecaster IHS Global Insight, was 
unimpressed. 
 
"The July jobs report was not as bad as May and June. That's about the best that we can 
say for it," he said. In a research note, he said the one-tenth of 1 percent dip in the jobless 
rate was due most likely to a drop in the size of the labor force. The job increase, he said, 
is "still not enough to create a downward trend in the unemployment rate." 
 
Friday's jobs report showed the U.S. economy moving forward despite what have been 
some significant head winds to growth 
 



"The economy is struggling but it is weathering the storm created by higher oil prices, 
fallout from the Japanese quake and the hit to confidence from the debt ceiling 
spectacle," Zandi said. 
 
It now faces headwinds from Europe's debt crisis, which began with financial problems 
in Greece and has spread to worries about big economies such as Italy and Spain. The 
seemingly inconsistent policy messages from European leaders have weighed heavily on 
global financial markets. 
 
That may have changed Friday, when the European Central Bank signaled that it would 
step in to aid Italy and Spain, which face mounting debt problems. If these countries 
speed up structural changes to their financial systems, the central bank said, it will buy 
their bonds to shore up the broader euro zone economy. 
 
Still, analysts said the U.S. economy faced a tough road ahead, with the one-year growth 
rate of about 1.6 percent over the past 12 months a troubling sign of a looming recession. 
 
"The record is not very comforting," Mark Vitner, a senior economist for the Wells Fargo 
Economics Group, wrote to investors, noting that recessions have followed slow growth 
in 11 instances since 1950. 
 
"The reason sluggish economic growth has been followed by a recession so many times 
is that recessions are typically caused by exogenous shocks or policy mistakes," he said. 
 
At a minimum, he said, "the conditions are ripe for a recession." 
 
Speaking at Washington's Navy Yard on Friday, President Barack Obama welcomed the 
jobs report but called on Congress to do more to spark growth. He pointed to another 
year's waiving of payroll taxes, fostering construction jobs through needed infrastructure 
spending and a new proposal to give tax credits to businesses that hire veterans. 
 
"Those are all steps that we can take right now to make a difference," the president said. 
 
There was still plenty of hurt in Friday's jobs report. The BLS reported that the number of 
people who'd been unemployed for less than five weeks fell by 387,000, but that just 
offset the similar increase during the previous month. More importantly, the number of 
long-term unemployed - Americans who've been jobless for 27 weeks or more - was 6.2 
million in July, virtually unchanged from the previous month. The long-term unemployed 
still account for 44.4 percent of all of the jobless. 
 
Under the debt ceiling deal that Congress reached this week, there was nothing to 
indicate that benefits for the long-term unemployed would be extended. That could push 
millions of the long-term jobless into public assistance programs in their states, during a 
time when state governments are slashing their budgets and laying off workers. 
 



Speaking on CNBC television Friday morning, House Majority Leader Eric Cantor, R-
Va., said his party had no interest in extending benefits any further and would focus on 
creating jobs, a goal of both parties that's proved elusive in the aftermath of the Great 
Recession. 
 
JULY BY THE NUMBERS: 
 
- Government jobs, down 37,000 
 
- Financial services, down 4,000 
 
- Temporary help services, up 300 
 
- Transportation and warehousing, up 1,100 
 
- Construction, up 8,000 
 
- Leisure and hospitality, up 17,000 
 
- Manufacturing, up 24,000 
 
- Retail, up 25,900 
 
- Health care, up 31,300 
 
- Professional and business services, up 34,000 
 
Local economist of 50 years says politics could ruin national economy 
 
Florida Times-Union 
 
BRUCE LIPSKY 
 
To A. Coskun “Josh” Samli, Washington’s recent debt ceiling clash was just another 
example of the harm that short-term political maneuvering can have on long-term 
economic policy. 
 
What’s more, said Samli, an economist and professor of marketing and international 
business for 50 years, some policies proffered during the debate — and some that have 
been implemented — defy basic economic principles and would do even more damage to 
the nation’s already fragile economy. 
 
“There should be Economics 101 for incoming congress people,” Samli said. “I don’t 
think there is anyone in the history of marketing who would advocate that you could have 
a major reduction of spending and at the same time create jobs. Anybody who runs for 



office with that kind of promise should be laughed at. You can’t create jobs without 
spending.” 
 
Samli, 80, is author of 22 scholarly books and more than 250 articles focusing on retail 
marketing, international economics and consumer behavior. 
 
He began as a professor in 1960 and has since been through 14 recessions, studying them 
all. But one thing is true of any recession, he said: cutting taxes and government spending 
is the opposite of the approach needed to end them. 
 
“In a recession, you increase spending, in a boom, you cut spending,” he said. That’s part 
of a macroeconomic approach based on the writings of English economist John Maynard 
Keynes, the father of economic theory used internationally since the 1930s. “What is 
critical here is Keynes said that it is to strengthen capitalism.” 
 
A reversal of those theories will make the United States less competitive with rising 
economic powers that use those theories to successfully build their economies. At the 
center of each is government involvement, he said. 
 
“Brazil, Russia, India and China are giving us hell because they don’t have an anti-
government orientation,” he said. “We don’t need a small government. We don’t need a 
big government. We need good government. The government should be creating jobs. 
Eisenhower did a great job creating the Interstate Highway System.” 
 
Samli came to the United States from Istanbul, Turkey, as a college student in 1954 and 
got an MBA from the University of Detroit and a PhD with emphasis on economic 
theory, international trade, management and marketing from Michigan State. 
 
“I never thought, being a kid in a third-world country, that I would accomplish what I 
have,” he said. “I hope to accomplish more.” 
 
He began teaching at Michigan State and taught at California State University 
Sacramento, Southen Illinois University, and the University of Southern California before 
settling for 20 years at Virginia Tech. He moved from there to the University of North 
Florida, where he has taught for 23 years. 
 
He continues to be physically active and continues with his interests in weight lifting and 
tennis. His gift to himself for his 60th birthday was doing 225 pushups. He has a son in 
Maine, a daughter in North Carolina and four grandchildren. 
 
Samli says he doesn’t want to retire because he loves what he does — teaching and 
writing, which he continues to do freehand, in pencil. His UNF office is lined with books, 
and his desk is piled with book galley proofs and articles. 
 
And although he’s happy doing what he’s doing, he said he worries about the economic 
future of the United States, saying government leadership should be spending money on 



leadership, not pandering for votes by demonizing taxes, spending and government itself. 
He says U.S. politicians who have earned political points through tax reductions in recent 
years have made economic matters worse. 
 
“This is a spectacular country with tremendous potential,” he said. “That potential has to 
be capitalized on or it will disappear. Nothing happens all by itself.” 
 
And that means facing the reality that taxes are the fuel of the machine that creates 
needed good government, he said. 
 
“Clinton raised taxes on everybody and created 22 million jobs,” he said. “Bush lowered 
taxes for everybody and created 6 million jobs. It is totally incorrect to say taxes destroy 
jobs. There never has been a country that has been in two wars and gave everyone tax 
cuts. This is self-destructive behavior. If we did not have the Bush tax cuts and then 
extended them, we would not have this deficit.” 
 
Samli said jobs cannot be created by cutting taxes on business and the wealthy. 
Businesses expand when economic conditions are ripe to do so, not when their taxes are 
lowered, he said. He said politicians who want to impose policy that will create jobs need 
to look toward small businesses — the nation’s majority private-sector employer. He said 
that means innovative startups, generally headed by educated people making between 
$30,000 and $40,000 a year, must be better supported. And if the right spending creates 
the right jobs, he said, the deficit will shrink. 
 
“Millionaires and billionaires do not create jobs. They are stock market gamblers. They 
create campaign contributions,” he said. “We have to emphasize the startups, not the 
bailouts. In order to create jobs, you have to stimulate demand. In creating demand, we 
make sure there is money in the hands of consumers and that they are willing to spend it. 
If you put money into government spending like infrastructure and stimulating 
entrepreneurship, the private sector takes it from there.” 
 
One of the oft-publicized assertions of the debt ceiling debate was to require an 
amendment to the U.S. Constitution requiring a balanced budget before allowing the debt 
ceiling to be increased. Samli said while balanced budgets are a good thing for nations to 
have, their economies aren’t like states or households. A law requiring balanced budgets 
would defy economic sense and would further hobble the economy by making 
government unable to react to anything beyond what’s budgeted in advance. 
 
“A balanced budget amendment is a nonsensical idea. In a recession, you spend more, in 
a boom you spend less to have a surplus. That means less than a balanced budget,” he 
said. 
 
Cutting spending in recent years has hurt the nation’s strengths. In the 1990s, the U.S. 
reasserted its dominance in high-tech development and production, which was made 
possible through government shepherding, he said. 
 



“Under Clinton, we put a lot of money in research, education and development,” he said. 
“Now we are cutting those. How are we going to compete with China? We are killing our 
strengths, just in the name of political nonsense.” 
 
What surprises him most about the U.S. economy he said, has been the rise of 
“outsourcing,” or the shipping of U.S. jobs to foreign countries where labor is cheaper 
and standards more lax. 
 
“A country that cannot produce its own underwear cannot survive,” he says, only half-
joking. 
 
Samli said he suspects there are some in American politics who hope the economy will 
be worse in 2012 so President Barack Obama will lose the presidential election to a 
Republican challenger. Although he doesn’t consider himself partisan, he said he wishes 
today’s politicians were like those he holds up as heroes — the strictly business 
Republicans of the 1960s, such as Senator Jacob Javits of New York. 
 
"Republicans today think that if we have a second (recessionary) dip, they will win the 
election. That is pitiful. These people have to realize that first and foremost, they are 
Americans,” he said. “They’re playing politics. I’m very worried about my children’s 
future, my grandchildren’s future and the future of my students. This is not a football 
game. The country is more important than a party.” 
 
HEALTHCARE/PDMP 
 
Analysis: Tallahassee hospitals fare well in patient-satisfaction surveys 
 
Tallahassee Democrat, by Paul Flemming 
 
Tallahassee hospitals score well on patient-satisfaction surveys and new measures of 
patient care, but a USA TODAY analysis of national survey results shows consumers 
need to look closely at objective indicators to make health care decisions. 
 
Tallahassee hospitals perform within expected ranges when it comes to objective 
mortality and re-admission statistics. Executives at both Tallahassee Memorial 
HealthCare and Capital Regional Medical Center said the federal data gathered by the 
Centers for Medicare & Medicaid Services is a vital part of their own self-scrutiny and 
efforts to improve. 
 
"We view them as an integral part of this journey of improving quality of care," said Dr. 
Dean Watson, chief medical officer at TMH. 
 
For Capital Regional, 68 percent of survey respondents rated the hospital good, defined 
as a nine or higher on a 10-point scale. At TMH, patients rated their experience good 62 
percent of the time. 
 



The new results come from a Medicare patient-satisfaction survey called the Hospital 
Consumer Assessment of Healthcare Providers, begun in 2006. A year later, Medicare 
launched reports on heart attack and heart failure death rates on a public website, 
www.hospitalcompare.gov. 
 
Bud Wethington, chief executive officer at Capital Regional Medical Center, said the 
annual CMS data is an important element used in conjunction with its own rigorous 
measurements. Capital Regional, he said, measures and reports customer satisfaction 
daily. When the annual numbers come out, it's not news to him. 
 
"It's not a surprise," Wethington said. "It's not always what we'd like it to be, but it's not a 
surprise." 
 
For 2010, both hospitals were statistically within national mortality rates for heart attack, 
heart failure and pneumonia admissions. TMH's readmission rate — the percentage of 
patients who end up back in the hospital within 30 days — for heart failure was better 
than the national average. Both Capital Regional and TMH had national-average 
readmission rates for heart attack and pneumonia. 
 
National survey results and outcome statistics made widely available on the Internet have 
been a part of the healthcare landscape for a decade. Objective and subjective standards 
are a valuable resource, but one consumers should approach with caution. 
 
"How do we make health care decisions based on information we trust?" John Wennberg, 
founding editor of the Dartmouth Atlas of Health Care, told USA TODAY. 
 
Watson says the information is useful to patients, but also to the hospital itself. 
 
"These indicators are very important," said TMH's Watson. Physicians, board members, 
nurses and administrators all review the data in the Medicare database and satisfaction 
surveys, one of a number of outside and internal measurements the hospital uses to judge 
itself. 
 
"This is becoming a part of daily activities," Watson said of the CMS data. 
 
Capital Regional measures all of its processes, not just the outcomes, Wethington said. It 
times, for instance, how long it takes to get a heart-attack patient into the catheterization 
lab. Faster action results in better outcomes, he said, so they track it and try to improve. 
 
"It is extremely important to get a patient with a (heart attack) into the cath lab and 
quickly intervene," Wethington said, noting that Capital Regional averages less than 60 
minutes, a time better than the national average of 90 minutes. 
 
Improvement in those areas results in better outcome numbers, he said. 
 



Though objective measures are critical benchmarks, the subjective patient-satisfaction 
results are more than a popularity contest and have a bearing on medical care. 
 
TMH President and CEO Mark O'Bryant said satisfied patients reflect conditions 
conducive to healing. 
 
"If you feel safe, you're going to get better faster," O'Bryant said. 
 
Analysis: Battered healthcare stocks ready for rebound, Reuters 
 
(Reuters) - Sharp falls in U.S. healthcare stocks this week -- where industry bellwethers 
dropped as much as 8 percent in one day -- were a premature sell-off, analysts say, as the 
sector's underlying fundamentals remain strong. 
 
Companies from hospital operator HCA Holdings Inc to drugmaker Pfizer Inc came 
under pressure before the broader market sell-off on Thursday on concern about possible 
government cuts to the Medicare health program for the elderly under a new U.S. debt 
deal. 
 
Analysts say there is potential for some sector stocks to see a rebound of up to 15 percent. 
 
"The reaction by and large is probably overdone," said Bob Phillips, co-founder of 
Spectrum Management Group in Indianapolis. "A number of these stocks are still paying 
great dividends and valuations are incredibly great." 
 
Healthcare had been the best performing sector during the first half of the year, with 
healthcare exchange-traded funds and products garnering $859.3 million in net new 
assets, according to the latest BlackRock ETF industry report. 
 
"Demographically, no matter how you shake it, the population is aging, people will 
require more healthcare as they age," Phillips said. "We're comfortable with the overall 
sector and think it will do well over the next 10 years, whether the government is the 
direct payer or not." 
 
HEALTHCARE PROVIDERS 
 
Healthcare providers face the most pressure, given that Medicare costs -- which are 
expected to nearly double in 10 years -- are likely to be first on the chopping block as 
Washington works to trim down its deficit. 
 
"Cutting benefits to Medicare is cutting benefits to providers," said ETF Digest Editor 
Dave Fry. 
 
Insurers UnitedHealth Group Inc and Humana Inc are two stocks that have been heavily 
battered, both down about 13 percent from the start of last week. They fell below their 



key 100-day moving averages for the first time this year, which could set up a healthy 
rebound in the near term. 
 
"That tends to be a pretty strong level of support," said King Lip, chief investment officer 
at Baker Avenue Management in San Francisco. "We'll probably see a few more days of 
normal trading here, but the stocks could easily rebound 10 to 15 percent." 
 
Both companies raised their full-year earnings forecasts. UnitedHealth raised its range by 
20 cents to a range of $4.15 to $4.25 per share. Humana raised its range by 60 cents to a 
range of $7.50 to $7.60 per share. 
 
Analysts at Credit Suisse gave Humana an "outperform" rating this week and said the 
stock's dip presents a good buying opportunity, noting it is well-positioned to pass cuts 
through to providers and members. 
 
The analysts said Humana is trading at nine times their 2012 EPS estimate, UnitedHealth 
is trading around 11 times their EPS estimate. 
 
"We believe HUM is undervalued considering our estimate for 9 percent organic 
enrollment growth in the core Medicare Advantage product next year," the analysts wrote 
in a note. 
 
HEALTHCARE PRODUCT SUPPLIERS 
 
Some healthcare product and pharmaceutical companies, which took a hit with the 
broader sector, have upside potential. 
 
Lip noted that this year's healthcare rebound followed a substantial dip in the wake of the 
U.S. healthcare law, which passed early in 2010, and expects a similar pattern now. 
 
"A lot of these stocks sold off because of overall fear. The fact of the matter is they 
rebounded after that and started hitting new highs," he said. "We see similar issues here 
with people selling the news. But after things calm down and are not as bad, we'll see 
institutional buyers come back." 
 
Drug and device makers Abbott Laboratories and Johnson & Johnson, both down around 
6 percent since mid-July, are attractive stocks to Phillips. 
 
Johnson & Johnson is a potential buy now for 13 times its earnings. The stock had been 
trading in a range of $65 to $67 since late April. This week it fell as low as $61.05. 
 
The stock is also trending below its 100-day moving average for the first time since mid-
April this week. The last time Johnson & Johnson opened below its 100-day moving 
average, it rose about 6.5 percent within two days. 
 



Phillips said Abbott, with a 14.9 price to earnings ratio, is a "compelling valuation." A 
price-to-earnings ratio below 15 is considered attractive for the health sector as it 
translates to about a 7 percent earnings yield, Phillips said. 
 
Abbott shares were down 6 percent since the start of last week, after gaining 10 percent 
from the start of the year. 
 
HEALTHCARE ETFs 
 
Since each company will be affected differently by any cuts to healthcare spending, ETFs 
tracking the broader sector may begin to look more attractive to investors hoping to 
mitigate company-specific risk by diversifying opportunities. 
 
The iShares Dow Jones Health Care Providers Index Fund had been up about 20 percent 
since the start of 2011, but dropped about 11 percent over the past week. 
 
The ETF is likely to be under the most pressure because it is solely built upon providers. 
It tracks 52 stocks and has a 14.1 percent weight in UnitedHealth, its biggest holding, and 
a 4.6 percent weight in Humana. 
 
The SPDR Health Care Select Sector Fund is a more diversified healthcare ETF, 
consisting of 54 holdings with 48.7 percent in pharmaceuticals, 19.4 percent in healthcare 
providers and services, 16.5 percent in healthcare equipment and supplies, among its 
biggest holdings. 
 
The ETF is down about 8 percent since the start of last week, dipping below its 200-day 
moving average for the first time this year on Tuesday. The ETF had previously been 
trading in a high range of $34 to $36, about a 12-percent gain from the start of the year. 
 
"These stocks have been unfairly punished on something that might not even occur," 
Baker Avenue's Lip said. "Nothing is written in stone yet. I think we'll definitely see a 
rebound in the short term, or at least more of a technical bounce." 
 
EDUCATION 
 
Teachers prepare to be graded 
 
Pensacola News Journal, 10 questions answered about new evaluations 
 
By Erin Kourkounis 
 
In just a few weeks, students will be settling into new classrooms and readjusting to a life 
of homework, tests and grades. 
 
But students won't be the only ones receiving a grade. 
 



This school year, Florida teachers will be graded under a new evaluation system focused 
on professional development and student growth. This year will be the first of three for 
teachers to get ready; after that, a teacher's pay will be affected, in part, by their students' 
test scores. 
 
As a new school year draws closer, here are 10 questions about how teachers will be 
evaluated: 
 
1 Why is the system changing? 
 
The call for districts to develop new teacher evaluations is a result of controversial 
legislation passed last spring in Tallahassee that eliminates multiyear contracts for 
teachers and ties pay to student test scores starting in school year 2014-15. 
 
2 How will my child's teacher be evaluated now? 
 
This school year, the state requires that half of a teacher's evaluation will be based on 
student learning gains on the Florida Comprehensive Assessment Test. Previously, 
evaluations were based solely on the principal's observation of a teacher in the classroom. 
 
3 Each school district is responsible for developing its own evaluation system. What will 
Escambia County's be like? 
 
Half of the evaluation will be FCAT-based, the other half of the evaluation will be the 
principal's observation of the teacher. 
 
The program is the Charlotte Danielson Framework for Teaching, used in school districts 
across the state and country. The program, in a nutshell, is designed to be less subjective 
and more about what the teacher and students say and do during class. Teachers will be 
graded on 22 skills in four areas — planning and preparation, classroom environment, 
instruction and professional responsibilities. They will be rated as unsatisfactory (0 
points), needs improvement (1 point), effective (2 points) or highly effective (3 points). 
The highest score a teacher can get is 87, as in some cases points in specific skills areas 
could be doubled. 
 
Something new is that teachers will evaluate themselves on those 22 components before 
being observed by their bosses. Additionally, teachers can upload teaching "artifacts" — 
lesson plans or anything that will be used in class — onto an online profile. 
 
4 How many times will Escambia teachers be observed by their bosses? 
 
It depends. The teacher and principal will schedule the observation. It could be as specific 
as a date and time or as vague as "the observation will happen the week of Sept. 20." 
They reconvene for a face-to-face post-observation conference. Together, they will set 
goals and acknowledge areas that need to be improved. If no improvements need to be 



made, there will probably be no need for a second observation. Teachers who need to 
improve could be observed multiple times over the course of the year. 
 
5 What will Santa Rosa County's evaluation system be like? 
 
In Santa Rosa, 30 percent of a teacher's final evaluation score will be based on principal 
observation and 20 percent on parent and student surveys about the school. The 
remaining score is based on FCAT scores. 
 
The evaluation tool for Santa Rosa is called Robert Marzano's Causal Teacher Evaluation 
Model, a new, research-based method developed by educator researcher Robert Marzano. 
 
The biggest change is that the evaluation will be a process that helps teachers be more 
effective, rather than pinpointing things they do wrong. For example, with the new 
system, if a teacher has used the same lesson plan for 10 years and does not tailor it to the 
particular class' needs, the teacher and principal can come up with ideas to change things 
up. 
 
6 Why include the parent and student surveys in the teacher's evaluation? 
 
When you, as a parent, fill out the surveys, you will be asked to rate your satisfaction of 
the school, not your child's teacher. You will answer questions about your satisfaction 
with the curriculum, safety of the facilities and overall teacher performance. It goes along 
with the idea that you and your children are customers and that teachers should strive to 
serve your academic needs. 
 
7 Will I be able to see the teacher grades? 
 
In Santa Rosa, evaluations of individual teachers will eventually be posted online for 
parents to see. School officials say this should happen within the next couple of years. 
Escambia officials have not yet explored this possibility. 
 
8Will this make it easier to fire "bad teachers?" 
 
School officials look at it as a system that strives to make good teachers better, which 
will hopefully, in turn, make student achievement on the FCAT higher. The idea is to 
help teachers improve, not to fire the "bad" ones, school officials say. 
 
9So teachers will know when they're to be evaluated? Doesn't that skew the system? 
 
School officials say it doesn't skew the system. Principals do informal "walk-throughs" 
throughout the year in which they get to experience the way a teacher conducts her class 
at any time. 
 
10 What about teachers whose students do not take the FCAT and teachers who do not 
teach a class covered on the FCAT? 



 
For teachers of students who do not yet take the FCAT (kindergarten through second 
grade), gains made by a pool of students at the school who do not take the test will be 
included in their evaluation score. Teachers of subjects not on the FCAT will be 
evaluated on gains made by their students in subjects covered on the FCAT. 
 
End-of-course assessments comparable to the FCAT will be developed over the next 
several years for all subjects currently not covered on it. 
 
Source: School district and teachers union officials in the Escambia and Santa Rosa 
school systems. 
 
Juvenile Monitoring Program makes up for summer lapse for at-risk youths 
 
St. Pete Times, By Jamie Klein, Times Staff Writer 
 
A program has school resource officers monitor the students over the summer. 
 
Each time Wiregrass Ranch High School closed its doors for summer, Cpl. William Veral 
felt like he was losing track of his kids. 
 
During the school year, he makes sure his students are going to class and following the 
law. Veral is a school resource officer and works out of the school to help teens through 
probation or any safety issues. 
 
"You can actually make a difference every day interacting with these kids," Veral said. 
"You get to see results and work through problems with kids and have a happy ending." 
 
But when summer comes, they go home and he can't follow up. Previously, Pasco 
County's roughly 28 SROs were reassigned to other departments during summer months. 
They didn't see their students nearly as often. 
 
The new Juvenile Monitoring Program, which started in June, changed that. The program 
allows five SROs to make home visits to at-risk juveniles and their families, said Lt. 
James Law, the SRO unit supervisor. Depending on vacation and training, not all five are 
always working at the same time. 
 
They ensure households are complying with court orders, such as curfews or home 
detention. Deputies also empower parents by providing another set of eyes and ears. So 
far, most parents have been happy to see deputies, he said. 
 
"These parents are just looking for any kind of help they can get," said Veral, who 
originally pitched the idea for the program after reading about a similar St. Petersburg 
program. 
 



Law said the program can also help reduce crime in specific areas as a part of Sheriff 
Chris Nocco's Intelligence-led Policing initiative. Deputies can talk to their students and 
find out about local crimes. 
 
They are a great source of information, Law said. 
 
While students can be helpful, deputies are working to support them and teach them 
about the repercussions of crime, Veral said. 
 
"It's for the kids," he said. "If he or she has no consequences now, I believe they are more 
likely to commit crimes later on," he said. 
 
Pasco County worked with the State Attorney's Office and the Department of Juvenile 
Justice before starting the program. SROs repeatedly check in on about 60 to 75 juveniles 
during the summer. 
 
In the program's first month, SROs made more than 250 home visits, arrested 11 kids for 
existing juvenile pick-up orders or violating court-ordered sanctions. 
 
The kids also help with law enforcement. With the teens posing as customers, deputies 
arrested 13 adults for selling alcohol to minors during alcohol-buy stings at local 
convenience stores throughout the county. 
 
The number of home visits dropped to 132 in July, as some of the SROs were in training. 
 
The program is meant to prevent juveniles from entering a life of crime. 
 
Though he doesn't like to admit it, Veral said some children are too far gone. Not 
everyone gets the happy ending. 
 
The SROs hope to keep track of the teens who want to succeed. 
 
"These kids will change. They will mature," Veral said. 
 
ENVIRONMENT/ENERGY 
 
With storm likely to strengthen, Floridians urged to monitor Emily's remnants over 
weekend 
 
Palm Beach Post, By Alexandra Seltzer 
 
Hopefully, the low pressure area formerly known as Tropical Storm Emily will stay as it 
is and not put a damper on weekends plans. But it's growing more likely that those 
remnants will reorganize into a tropical depression Saturday, hurricane specialists said 
Friday. 
 



In their 8 p.m. update on the Atlantic and the Tropics, National Hurricane Center 
forecasters put the chances at 70 percent that the area will develop into a tropical cyclone 
again as it moves to the northwest toward and through the Bahamas at 10 to 15 mph. 
 
Tropical depression are characterized by rain and winds of 37 mph or less, and Emily is 
likely to bring gusty winds and periods of downpours to those islands. 
 
The National Hurricane Center forecasters did not warn of any weather concerns for 
South Florida in the update. 
 
"Thunderstorm activity has increased and become a little better organized near the 
surface center," forecasters said. "And upper-level winds are gradually becoming more 
conducive for a tropical depression to form during the next day or so." 
 
Computer models had suggested the system would restrengthen by the time it moves over 
the northern Bahamas. But specialists warned that intensity models can also be wrong 
and unreliable, especially with this type of system. 
 
Regardless, Floridians are urged to monitor the system as it continues on its trek. 
 
As Emily's remnants move through Saturday, heavy rainfall, gusty winds, and lightning 
strikes may be the main threats to Florida, said Robert Molleda, warning coordination 
meteorologist for the National Weather Service. 
 
And if Emily stays east of Florida, there is still an increased risk of rip currents along the 
state's Atlantic Coast for the weekend, state meteorologist Amy Godsey said. 
 
Flooding from Emily is being blamed for at least three deaths in the Dominican Republic, 
where nearly 7,000 people also were left temporarily homeless and many roads were 
rendered impassable, authorities reported. 
 
TRANSPORTATION/HIGH SPEED RAIL 
 
Governor Scott Forges Ahead With Bold Transportation Plan 
 
Sarasota Herald-Tribune, By GARY FINEOUT 
 
TALLAHASSEE | Gov. Rick Scott, who killed high speed rail in Florida earlier this year, 
is pushing ahead with a major transportation plan that calls for speeding up road projects 
and relying more on new tolls to help pay for them. 
 
The plan, unveiled by the state's transportation chief at a road-builders conference Friday, 
also calls for reviving work on controversial new road projects such as the Heartland 
Parkway in Florida, as well as a parkway stretching across the state from Manatee 
County. The Scott administration wants to consolidate the groups responsible for 



approving new roads and look at ways to eliminate "regulatory burdens" to accelerate 
construction. 
 
Scott touts the proposal as a way to spur job creation. 
 
"The transportation -industry will be leading the charge in making sure we have the state-
of-the-art infrastructure that is interconnected and efficient," Scott said in a statement. 
"This will make Florida tough to beat for the place where we all want to live, work and 
play." 
 
State Sen. J.D. Alexander, R-Lake Wales, declined to comment on the plan Friday night. 
The proposed Heartland Parkway, which would be built from Polk County to Collier 
County, would go through a 62,000-acre ranch owned by a company headed by 
Alexander, potentially increasing the value of the land and creating development. 
 
Part of the plan calls for speeding up work on nearly $1 billion worth of road projects, 
including U.S. 27 in Polk County, Interstate 75 in Lee County and an expressway in 
Hillsborough County. The plan also calls for moving ahead with $1.8 billion worth of 
Florida Turnpike projects, including breaking ground on the Wekiva Parkway in Central 
Florida by October 2012. 
 
But a key new element of the plan — dubbed the Florida Transportation Vision for the 
21st Century — also calls for relying more on tolls to help pay for new road projects. 
 
Department of Transportation Secretary Ananth Prasad told road builders in Marco Island 
that paying for roads from gas taxes is no longer "sustainable" and that Florida will 
instead rely on tolls to pay to widen interstate highways, build expressways and replace 
bridges. Gas taxes have been an unsteady source of revenue in recent years because of 
either high gas prices or the recession. 
 
The state will also look at working with private companies to help pay for — and then 
collect tolls — for lanes built along existing roads such as Interstate 4 in Orlando, 
Interstate 75 in Broward County and the Palmetto Expressway in Miami-Dade County. 
 
While Florida already has a series of toll roads and recently begun adding toll lanes on 
some highway, this would mark a dramatic change in how the state pays for roads. It 
could also create a political firestorm from motorists and voters. 
 
Sen. Don Gaetz, R-Niceville and the chairman of the Senate panel that oversees the 
state's road budget, said he is "open-minded" about tolling but he warned that he would 
not support any proposal to start charging tolls on existing highways. 
 
"I would generally favor tolling if additional roads that were paid for by tolls solved real 
transportation problems," Gaetz said. 
 



Another part of the transportation plan calls for reviving a controversial plan known as 
the "future corridors action plan" that has been widely criticized in the past by 
environmental groups who say it could spur growth in rural parts of the state. 
 
DOT wants to move ahead and study new roads such as the North-South Heartland 
Parkway, which would stretch from Collier County to Polk County through the interior of 
the state. Another future corridor project is the East-West Heartland Parkway that would 
run from Manatee County to St. Lucie County. DOT also wants to look at building new 
roads to link Tampa to Jacksonville and Panama City to Alabama. 
 
Scott earlier this year rejected federal funding for a high speed rail line between Tampa 
and Orlando. He reluctantly agreed to move ahead with a commuter rail project in 
Central Florida known as SunRail but Scott has spent most of his time touting other 
transportation improvements, including doing more for the state's seaports. 
 
But the plan outlined by Prasad on Friday dealt primarily on roads — although he 
touched briefly on ports and aviation as well as suggesting the state may want to partner 
with a private company to take over Tri-Rail service in South Florida. 
 
Prasad also in his plan said that DOT wants to look at consolidating metropolitan 
planning organizations and removing "regulatory burdens" that discourage projects. 
Prasad did not elaborate on whether he is talking about some of the environmental 
permits and studies that DOT must undertake in order to build a new road. 
 
He also said that DOT wants to privatize and outsource as much as possible in the 
coming years. 
 
OIL SPILL 
 
EPA head: Wetlands to be focus of gulf restoration 
 
By ALEX DOMINGUEZ 
 
Associated Press Writer 
 
Addressing wetlands loss will be a major component of an upcoming report on Gulf 
Coast oil spill recovery, the head of the Environmental Protection Agency said Friday. 
 
Administrator Lisa Jackson is chairing the Gulf Coast Ecosystem Restoration Task Force, 
which she said is taking a broader view of restoration. The panel is putting emphasis on 
longer-term issues that include wetlands loss, "one of the most urgent ecosystem 
challenges we are facing," she said. 
 
Ninety percent of wetlands losses in the continental U.S. are in the Gulf, Jackson said, 
adding that the task force has not written its report yet. Wetlands loss will be a major 
component of the report and dealing with it will reach beyond the coast. 



 
"That means addressing the Mississippi River, its management as well as addressing 
opportunities for projects that would help us to work with nature instead of against it, but 
also allow us to do some commonsense things when we do have to dredge," Jackson said 
at the National Conference on Ecosystem Restoration. 
 
Garret Graves, who chairs the Coastal Protection and Restoration Authority of Louisiana, 
told the conference that his state has 40 percent of the coastal marshlands in the 
continental U.S., which are not only habitat for a number of species, but key filters for 
water flowing downstream from the Mississippi. Channelization of the river beginning in 
the 1930s led to the losses, which now amount to an area the size of Manhattan every 
year, he said. 
 
Wetlands loss and the Gulf's growing low-oxygen dead zone are linked because of that 
lost filtering ability, Jackson said. 
 
She was asked before her speech about efforts in Congress to limit the power of her 
agency and criticism about the economic impact of environmental regulation. 
 
"Where we got this idea that somehow EPA and environmental regulation or any 
regulation is responsible for the current recession is beyond me," Jackson said. "The 
current recession is caused by failure to regulate the housing market." 
 
She also addressed resistance to the EPA's "pollution diet" strategy to restore the 
Chesapeake Bay, which calls for additional cuts in all pollution sources allocated 
geographically over the six-state bay watershed that runs from upstate New York to 
Virginia. Farm and development interests have already sued to block the plan, and county 
officials in New York also threatened this week to sue the federal agency. 
 
Jackson said the agency has been in discussions with state officials throughout the 
process and would continue to work with them to meet the strategy's goals. 
 
"They're making good progress but they are also asking us to be realistic and realize that 
it costs money," Jackson said. 
 
Not a good year for Gulf Coast shrimp industry 
 
NEW ORLEANS (AP) - Shrimpers in Louisiana and Mississippi have had to deal with 
the aftermath of the Gulf of Mexico oil spill, an influx of fresh water during the 
Mississippi River's flooding and a spike in fuel prices. They're even being branded as 
turtle killers. 
 
"We have a hard enough time surviving as it is without putting more on us," said A.C. 
Cooper, a Plaquemines Parish shrimper and the vice president of the Louisiana Shrimp 
Association. 
 



"Fuel prices high, shrimp prices down," said Pete Gerica, a fisherman on Lake 
Pontchartrain. "I got better prices in the '70s." He said small shrimp were selling for $1 to 
$1.40 a pound on the dock. 
 
To him, the shrimp caught this year were smaller than usual. He wondered if the oil spill 
hurt the usual food sources for shrimp. "The populations (of shrimp) were there, they just 
didn't grow. The crabs were behind in growth too," Gerica said. "I don't think there was 
enough in the system for them to get to the size we usually see." 
 
The biggest problems are in Louisiana, hit hard by the BP oil spill and the high river. The 
Army Corps of Engineers opened two Louisiana spillways this year to divert high water 
from the Mississippi to keep river levels down, but all that freshwater hurt shrimp 
grounds, said Jerald Horst, a Louisiana biologist and shrimp expert. 
 
"It's a subnormal shrimp season. Prices haven't really been that good. The supply of 
shrimp isn't where it should be, which we attribute to the massive amounts of 
freshwater," Horst said. "That's always caused a depressed shrimp harvest." 
 
Louisiana so far has brought in about 26.5 million pounds of shrimp during the brown 
shrimp season. In 2009, 27.4 million pounds of brown shrimp were harvested and in 
really good years, like 2004 and 2006, more than 48 million pounds of brown shrimp 
were harvested. 
 
Horst said there is a lot of speculation that the smaller catch may be related to less 
demand for shrimp since the spill put doubt in consumers' minds about the safety of 
seafood from the Gulf. 
 
The Louisiana Commission of Wildlife and Fisheries voted to open the fall shrimp season 
for Louisiana on Aug. 22 at 6 a.m. The commission on Thursday set the season based on 
recommendations by state biologists and public comments. 
 
There are two seasons in Louisiana, by far the most important shrimping Gulf state. 
Brown shrimp are caught in the spring and early summer and white shrimp in the late 
summer and fall months. But brown shrimp like salinity and the freshwater stunted their 
growth this year, Horst said. 
 
In Mississippi, the shrimp industry is enjoying a better year. 
 
"Last year was a total disaster," said Richard Gollott, an owner of the Golden Gulf Coast 
Packing Co. in Biloxi. "It's pretty normal this year." 
 
Mississippi opened its shrimp season a bit early this year because regulators worried that 
the freshwater from the Mississippi would have depressed prices and supply. 
 



Joe Jewel, the deputy director of the Mississippi Office of Marine Fisheries, said 2.9 
million pounds of shrimp has been caught this year, the best season in the past five years, 
he said. 
 
He said the weather and environmental conditions in the Gulf have been ideal. 
 
"We have beautiful shrimp," Gollott said. 
 
There was no sign of oil contamination and, he added. "We have the most tested shrimp 
in the world," he said. 
 
There are a few places on the Louisiana coast - Bay Jimmy, Grand Terre Island and 
portions of the Mississippi River's bird's foot delta - that remain closed due to the BP oil 
spill. 
 
The last 10 years have been extremely tough on shrimpers. The industry has been hit by 
cheap imports of farm-raised shrimp, high fuel prices, catastrophic hurricanes and the oil 
spill. 
 
Dean Blanchard, a shrimp dock owner in Grand Isle, said the year has been terrible for 
him. His dock is located in an area that was hit hard by the spill. He said his dock has 
processed about 2 million pounds of shrimp this year, or about 5 million pounds less than 
usual. He also said he was down to seven workers. In good times, he hires as many as 80 
people. 
 
"Ever heard the expression 'Peace of mind is priceless?'" he said. "How can you have 
peace of mind? I laid off a couple more guys today." 
 
Shrimpers are also fighting new restrictions being considered by federal regulators to 
force them to have special devices on their nets to allow endangered and threatened sea 
turtles to escape when they get caught in shrimp trawls. The new restrictions are being 
considered after hundreds of sea turtles were found dead last year and scientists have 
linked those deaths to shrimp boats. 
 
The proposed restrictions are not sitting well with fishermen. 
 
"All of a sudden we kill 600 turtles in 2010 when the majority of us didn't fish or were 
working for BP? How could we have killed them?" Cooper said. "They can't blame us for 
the turtles. We weren't out there." 
 
In the midst of so much turmoil, Cooper said the upcoming fall season would be crucial. 
 
"A lot rides on this season here," he said. "This season will make or break the industry. 
Hopefully it comes through." 
 
WORLD NEWS 



 
Afghan president: 31 Americans killed in crash 
 
AP  
 
KABUL, Afghanistan (AP) - Afghan President Hamid Karzai says 31 U.S. special forces 
and seven Afghan soldiers were killed in a helicopter crash in eastern Wardak province. 
 
It's the highest number of casualties recorded in a single incident in Afghanistan. 
 
Karzai said in a statement on Saturday that he has sent condolences to President Barack 
Obama for the victims of the overnight crash. 
 
The Taliban have claimed responsibility, saying their fighters downed the helicopter in a 
battle with NATO troops. 
 
THIS IS A BREAKING NEWS UPDATE. Check back soon for further information. 
AP's earlier story is below. 
 
KABUL, Afghanistan (AP) - A NATO helicopter crashed overnight in east Afghanistan 
following an operation against Taliban insurgents, the coalition and Afghan officials said 
Saturday. 
 
Afghan provincial spokesman Shahidullah Shahid said the helicopter crashed in the Sayd 
Abad district of Wardak province. The volatile region borders the province of Kabul 
where the Afghan capital is located and is known for its strong Taliban presence. 
 
NATO said the alliance was conducting a recovery operation Saturday at the site and 
investigating the cause of the crash, but did not release details or a casualty figure. 
 
"We are aware of an incident involving a helicopter in eastern Afghanistan," said U.S. 
Air Force Capt. Justin Brockhoff, a NATO spokesman. "We are in the process of 
accessing the facts." 
 
NATO said insurgents were in the area at the time of the crash. 
 
Taliban spokesman Zabiullah Mujahid claimed the downed aircraft was a U.S. military 
helicopter and that the Taliban fighters had brought it down with a rocket attack. 
 
In a written statement released Saturday, Mujahid said that NATO attacked a house in 
Sayd Abad where insurgent fighters were gathering Friday night. 
 
Mujahid said the Taliban fired on NATO and downed the helicopter, killing all the crew. 
He said eight insurgents also died. The Taliban often exaggerates casualty numbers in 
their statements to the media. 
 



Aircraft crashes are relatively frequent in Afghanistan, where insecurity and difficult 
terrain make air travel essential for coalition forces transporting troops and equipment. 
 
There have been at least 17 coalition and Afghan aircraft crashes in Afghanistan this 
year. 
 
Most of the crashes are attributed to pilot errors, weather conditions or mechanical 
failures. However, the coalition has confirmed that at least one CH-47F Chinook 
helicopter was hit by a rocket propelled grenade on July 25. Two coalition crew members 
were injured in that attack. 
 
Meanwhile, in the southern Helmand province, an Afghan government official said 
Saturday that NATO troops attacked a house and inadvertently killed eight members of a 
family, including women and children. 
 
NATO said that Taliban fighters fired rocket propelled grenades and small arms fire at 
coalition troops during a patrol Friday in the Nad Ali district. 
 
"Coalition forces responded with small arms fire and as the incident continued, an air 
strike was employed against the insurgent position," said Brockhoff. He added that 
NATO sent a delegation to meet with local leaders and investigate the incident. 
 
Nad Ali district police chief Shadi Khan said civilians died in the bombardment but that it 
was unknown how many insurgents were killed. 
 
Helmand, a Taliban stronghold, is the deadliest province in Afghanistan for international 
troops. 
 
NATO has come under harsh criticism in the past for accidentally killing civilians during 
operations against suspected insurgents. However, civilian death tallies by the United 
Nations show the insurgency is responsible for most war casualties involving non-
combatants. 
 
In south Afghanistan, NATO said two coalition service member were killed, one on 
Friday and another on Saturday. The international alliance did not release further details. 
 
The deaths bring to 334 the number of coalition troops killed this year in Afghanistan, 
and 11 this month. 
 
Spokesmen: Islamist militia leaving Somali capital 
 
AP, By ABDI GULED and KATHARINE HOURELD 
 
MOGADISHU, Somalia (AP) - Islamist forces pulled out of many of their bases in the 
Somali capital of Mogadishu overnight, government and rebel spokesmen said Saturday. 
 



"The information we are receiving is that there is a retreat from the city. This is a golden 
victory for the Somali people and we are committed to ensure that peace and order is 
restored to those areas," said government spokesman Abdirahman Omar Osman. 
 
However, Al-Shabab spokesman Ali Mohamed Rage told a local radio station that the 
retreat was a tactical withdrawal to enable a counterattack. He says there will be no pull 
out from other regions of southern Somalia. 
 
"The retreat by our forces is only aiming to counterattack the enemy. People will hear 
happy news in the coming hours," Rage said. "We shall fight the enemy wherever they 
are." 
 
The extent of the withdrawal - or what it means - was not immediately clear. Residents 
reported al-Shabab militia leaving their positions overnight but it was not clear if they 
had left the city. Since it was born from the ruins of the Islamic Courts Union in 2007, the 
al-Qaida-linked al-Shabab has never abandoned the city entirely. 
 
The Islamic Courts Union ruled the capital and much of the country's south and central 
regions for six months in 2006 until they were overrun by Ethiopian forces. 
 
Mohammed Ali, a resident of Mogadishu, said he saw about 150 al-Shabab fighters 
leaving the north west part of town. He said they may have left town due to a lack of 
finances and disagreements between top leaders, explaining that he had an insight into the 
militia because "our brothers are that side." 
 
Sodio Omar Hassan, seeking treatment for her child's Malaria at a hospital set up by 
African Union peace keepers, said people are angry at the Al-Shabab's response to the 
relief effort. 
 
She said militia groups declined to grant the United Nation's High Commission for 
Refugees permission to distribute maize and cooking oil in a territory it controls. 
 
"They (The UNHCR) talked to them, but they (Al-Shabab) refused. People are angry now 
they are dying. They (Al-shabab) don't bring us anything," she added. 
 
Lt. Col. Paddy Ankunda, a spokesman for the 9,000 African Union peacekeeping forces 
in Mogadishu, said they are verifying the withdrawal reports. 
 
Somalia is in the grip of famine which has been at its most severe in the southern parts of 
Somalia held by al-Shabab. The militia have denied some aid agencies access and said 
that the U.N. is exaggerating the humanitarian crisis but al-Shabab has been unable to 
stem the flow of tens of thousands of hungry people moving out of their areas of control 
in search for food. 
 
Somalia has had no functioning central government for 20 years. 
 



OTHER NEWS 
 
Perry prayer rally puts 2012 prospect in spotlight 
 
HOUSTON (AP) - Though not yet a declared candidate, Texas Gov. Rick Perry is putting 
his faith under the national spotlight as a White House prospect with an important 
conservative constituency all to himself. 
 
He's addressing a daylong prayer rally Saturday that he has spearheaded while weighing a 
campaign for the 2012 GOP presidential nomination. 
 
Perry says the event is not political but rather aimed at rallying the nation to a Christian 
unity during difficult times, but he will be reaching thousands of religious conservatives, 
many of whom vote in Republican primaries, especially in early voting states Iowa and 
South Carolina. 
 
More than 8,000 evangelical Christians, most from Texas, had registered as of Friday to 
attend the event at Reliant Stadium, which seats 71,500 and was the site of the 2004 
Super Bowl. Organizers said they expected thousands more than that to show up. 
 
Perry's midday speech will reach thousands of social-values conservatives, but he's not 
expected to take questions from reporters covering the religious rally. 
 
"The questions are all going to be political, and that would just take away from the 
event," Perry spokesman Mark Miner said. 
 
More than 1,000 churches around the country plan to stream the seven-hour event on the 
Internet. 
 
"With the economy in trouble, communities in crisis and people adrift in a sea of moral 
relativism, we need God's help," Perry said in a June video when he announced the event, 
which is being called The Response USA. "That's' why I'm calling on Americans to pray 
and fast, like Jesus did and as God called the Israelites to do in the book of Joel." 
 
The rally is financed by The American Family Association, a Tupelo, Miss.-based group 
that opposes abortion and gay rights and believes that the First Amendment freedom of 
religion applies only to Christians. 
 
Although Perry invited all the nation's governors, members of Congress and the Obama 
administration, it was not clear whether any top elected officials besides Perry would 
attend. Kansas Gov. Sam Brownback had said he would attend, although event organizers 
said Friday it was unclear whether the Republican governor would be there. 
 
Perry, who has said he is considering a presidential run in part out of a religious calling, 
is expected to announce his plans sometime after Saturday's event. He plans to travel to 
South Carolina the following Saturday, when several of the declared Republican 



candidates for president will be in Ames, Iowa, for that state's presidential straw poll, a 
closely watched test of campaign strength in the leadoff caucus state. 
 
Some Republican strategists have said Perry would be better off to identify himself as a 
fiscal conservative, touting Texas' recent job gains, as he approaches a decision that could 
shake up the race. Nodding to evangelical voters before entering the race could send the 
signal he's not the pro-business conservative some activists have said is lacking in the 
2012 GOP field. 
 
"He doesn't need to bow to the Christian right because he already has his bona fides 
there," said Iowa Republican Doug Gross, who was a top backer of former Massachusetts 
Gov. Mitt Romney's 2008 campaign but has been cool to support him again. 
 
And it's not clear that the event will even help Perry with Christian voters. 
 
Pastor Cary Gordon of Sioux City's Cornerstone World Outreach church said his church 
will likely webcast the event, although Gordon, an influential GOP activist in Iowa, does 
not plan to support Perry. 
 
Gordon said he objects to Perry's comments, in light of New York's legalization of gay 
marriage in June, that the state had the right to enact such measures. 
 
"All of our rights come from God," Gordon said. "Rick Perry becomes the poster child 
for the problem because he is suggesting men grant men rights." 
 
Haley VA paid big bonuses in tight 2009 budget 
 
St. Pete Times, By William R. Levesque 
 
Amid budget cuts and a projected deficit of $25 million, bonuses reached $553,000. 
 
TAMPA - One of the nation's busiest veteran hospitals found itself in a money crunch in 
2009. 
 
Leaders at the James A. Haley VA Medical Center worked frantically to find funds to 
offset a deficit that, at one point, was projected at more than $25 million, financial 
records show. 
 
Travel costs were curtailed. Overtime scrutinized. Potential hires prioritized. 
 
But amid the cuts, one budget item nearly tripled: 
 
Employee bonuses. 
 
Haley paid its 175 business office employees $553,000 in fiscal 2009 bonuses, up from 
$196,000 the year before, according to Haley and budget records. Bonuses largely went 



up, Haley officials say, because of a new hospital program that rewarded workers who 
exceeded goals collecting money owed by insurers and veterans. 
 
Collections went up 14 percent that year to $82 million compared to 2008. Bonuses shot 
up 181 percent. As bonuses climbed, so, too, did billing refunds. 
 
Refunds of veteran co-pays climbed from $426,525 in fiscal 2007 to $1.5 million in 
2010, Haley confirmed. 
 
Haley officials describe the refunds as routine for any Department of Veterans Affairs 
hospital and said they do not point to flawed billing. 
 
Some say the VA needs to be more forthcoming about bonuses in trying financial times. 
 
Haley's 2009 bonuses "stand out like a search beacon in the desert," said Paul Sullivan, a 
veterans advocate who is the executive director of Veterans for Common Sense in 
Washington, D.C. 
 
"VA should be more transparent, especially with bonuses, so the public is reassured the 
cash payments are reasonable and based on performance," he said. 
 
VA officials in Washington did not respond to questions about Haley's bonuses or 
whether other VA facilities offer them. And Haley won't say why its refunds climbed so 
dramatically. 
 
About 87,000 patients get treatment at Haley, ranked 9th among VA facilities nationally. 
Haley boasts what may be the premier polytrauma unit in the nation, where the most 
severely wounded veterans are treated. 
 
The St. Petersburg Times obtained Haley financial records detailing bonuses from 2007 
to 2010 that totaled $1 million. Haley confirmed some budget figures and provided 
additional detail. Not all the bonuses in those years involved meeting collections goals. 
 
Other bonuses were granted for things like performance or suggesting cost cuts or 
working on special projects, Haley said. 
 
Haley defended bonuses as both proper and cost effective. 
 
Haley spokeswoman Carolyn Clark said they "engage many or all employees in a 
common effort to achieve gains in productivity, quality or effectiveness and share" 
savings with workers. 
 
The VA hasn't been nearly as generous to workers at the Bay Pines VA Medical Center 
in St. Petersburg. That hospital also met its collection goals in fiscal 2009. But Bay Pines 
paid its 100 business employees just $26,500 in bonuses that year, Bay Pines said. 
 



Clark declined to comment on the disparity. 
 
Haley confirmed that its bonuses were separate from year-end performance bonuses 
commonly paid at all VA facilities. The Times does not have figures on those year-end 
awards. 
 
Some things found in Haley budget documents do not match what Haley says publicly. 
 
For example, Clark told the Times, "There was no deficit," referring to 2009 and 2010. 
 
In fact, Haley personnel themselves frequently used "deficit" in documents. A line for 
"Deficit" appears in budget summaries sent to Haley fiscal leaders. 
 
"None of this makes me feel good," said Michael Corrigan, 49, a Marine veteran from 
Tampa who gets medical treatment at Haley. "Bonuses like that are a shame, a dirty 
rotten shame." 
 
Reach William R. Levesque at levesque@sptimes.com or (813) 226-3432. 
 
By the numbers 
 
$553,000 amount of bonuses paid to 175 Haley business office employees in fiscal 2009 
 
$26,500 amount of bonuses paid to 100 Bay Pines business employees in fiscal 2009 
 
$196,000 amount of bonuses the year before at Haley 
 
$82 million amount collected at Haley from what was owed by insurers and veterans; up 
14 percent 
 
$1.5 million amount of veterans' co-pays refunded by Haley in 2010 
 
Legislators trying, but no Florida law yet for texting while driving 
 
Florida Times-Union 
 
Highway Patrol this year begins tracking in its reports how motorists get distracted 
 
Legislators trying, but no Florida law yet for texting while driving 
 
By Adam Kealoha Causey 
 
Florida hasn't joined the 34 states that ban texting while driving, but traffic safety 
advocates say a new law isn't necessary to curb distractions on the road. 
 



Distracted driving caused only four deaths among 1,964 fatal crashes reported in 2009, 
the most recent year for which the Florida Department of Highway Safety and Motor 
Vehicles had statistics. But like those who keep an eye on national trends, officials here 
say the problem is bigger than it seems. 
 
RELATED: Distracted driving numbers don't tell whole story 
 
Motorists likely won't confess to talking or texting when they cause a wreck, department 
spokeswoman Ann Howard said, but phones could have been factors. They're not the 
only diversions in a vehicle, though. 
 
"There's texting. There's eating. There's yelling at your kid in the back seat - all while 
lighting a cigarette," Howard said. 
 
Law enforcement agencies are trying to get a more accurate count of when distraction 
contributes to crashes. 
 
Starting this year, Highway Patrol traffic reports include a blank for everything that can 
draw away a driver's attention and lead to a collision, according to FHP spokesman Lt. 
Bill Leeper. 
 
"It's important to know why they're happening whether there's a law there or not," Leeper 
said. "There's more cellphone usage and texting today than there were years ago. It's 
something we need to look at now." 
 
Distracted driving often leads to traffic infractions, Leeper said. Drivers may speed, run 
stoplights or change lanes without using a turn signal because they're not focused. 
 
A spokesman for the national Governors Highway Safety Association said he expects all 
states to outlaw texting and driving. Eventually the federal government may withhold 
funding from those that don't. 
 
But there are other ways to save lives in the meantime, according to the association's 
Jonathan Adkins. 
 
Low-cost engineering improvements, such as laying down rumble strips, could jar drivers 
back to alertness when they leave their lanes, an association study said. Auto 
manufacturers also could install devices in vehicles that warn drivers of dangerous 
situations. 
 
"Passing a law is important," Adkins said, "but it's not a magic bullet." 
 
The Legislature has considered bills to ban texting while driving but nothing has become 
law. In 2010, Rep. Charles McBurney, R-Jacksonville, and then-Sen. Tony Hill, D-
Jacksonville, each co-sponsored similar legislation in their respective chambers. If 



approved, it would have allowed for drivers to be cited if they texted while driving, but 
only if pulled over for another violation. 
 
This year, Sen. Evelyn Lynn, R-Daytona Beach, authored a bill aimed at doing the same 
thing, but it also did not make the cut. 
 
McBurney said he can't speculate on just when the Legislature might be ready to make a 
change, and the failures thus far don't rule out eventual success. 
 
"It's not uncommon that it takes a few years to pass," McBurney said. "Sometimes it just 
takes time." 
 
Brevard's space tourism sector all smiles 
 
Florida Today, Business boost especially welcome now 
 
CAPE CANAVERAL — The launch of space tourism in the post-shuttle era got good 
reviews, as big crowds watched the Jupiter-bound Juno spacecraft lift off Friday 
afternoon. 
 
It is a relatively high-profile mission, and thousands of spectators crowded into two 
viewing sites at Kennedy Space Center to watch Juno launch from Cape Canaveral Air 
Force Station. More than 1,000 of them were waiting outside the KSC Visitor Complex 
when it opened at 7 a.m. to be assured of getting a bus pass for the Apollo/Saturn V 
Center, the closest public viewing area for this launch. 
 
Revenue from rocket launches will help the tourism sector bridge the gap between last 
month's end of the space shuttle program and the first launch of the still- undetermined 
program that will take its place. Hotels, restaurants, retailers, museums and other 
attractions all benefit from tourists coming to the area. 
 
"Visitor attendance was double what a normal August day would be," KSC Visitor 
Complex spokeswoman Andrea Farmer said. "We blew away our expectations for 
attendance." 
 
Among the spectators was 22-year-old Lakini Yogeswaran of Paris, who is working at 
World Disney World this summer. 
 
"I was off today, so I was really happy to come there to see the launch,"said Yogeswaran, 
a college student majoring in information systems. "It's a once-in-a-lifetime opportunity." 
 
Chhaya Patel, 60, of Orlando brought her granddaughter and her brother-in-law, who is 
visiting from Manchester, England. 
 
"It's a great experience," Patel said. 
 



KSC Visitor Complex Sales and Marketing Director John Stine said the complex did 
extensive marketing in newspaper ads, on its Website, through email blasts, through 
promotions at local hotels and on social-networking sites such as Facebook and Twitter 
to promote experiencing the Juno launch. The complex also had Juno-themed events at 
the complex on the two days leading up to the launch, including appearances by Bill Nye 
("The Science Guy"), who is executive director of The Planetary Society. 
 
The setups at the Apollo/Saturn V Center and at the visitor complex's Shuttle Plaza area 
included prelaunch commentary from NASA and from mission control. At the Shuttle 
Plaza, there also was a live feed from NASA-TV-- paralleling what has been done for 
shuttle launches. 
 
Stine said the pre-launch events attracted strong crowds, including many families with 
children, and the visitor complex plans to have expanded programs centered on the 
launch of missions to the moon in September and to Mars in November. 
 
"It tells people that a lot of cool things are happening, and NASA continues to actively 
explore into the solar system," Stine said. 
 
Nancy Evans, director of sales at the Fairfield Inn & Suites by Marriott in Titusville and 
Melbourne, said her 96-room Titusville hotel was sold out on Thursday and Friday night, 
largely because of tourists and space industry employees in town for the Juno launch. If it 
wasn't for the launch, Evans said, 40 percent to 50 percent of the rooms would have been 
vacant those days. 
 
"It is excellent business for us," Evans said. "It makes a direct impact on our employees' 
pay" by giving housekeepers and front-desk staff more hours of work. 
 
"I'm very pleased we are promoting these launches," Evans said, citing efforts by the 
KSC Visitor Complex and the Space Coast Office of Tourism. 
 
The visitor complex area wasn't the only one to get viewers for the Juno launch. 
 
Ken Broun and his daughter, Katelyn, were among spectators watching from Jetty Park in 
the Port Canaveral area. 
 
They drove down Wednesday from Virginia Beach, where Ken, 57, is an astronomy 
professor at Tidewater Community College, and Katelyn, 22, is a college student. They 
plan to stay until Sunday. 
 
"It gives me some experiences coming here to talk about in class," Ken Broun said, 
adding that he hopes to be back to the Space Coast for the Curiosity Mars Science 
Laboratory launch, scheduled for Nov. 25. 
 
Flights from Lauderdale to Cuba OK'd 
 



Palm Beach Post 
 
Regular charter service to Havana from Fort Lauderdale-Hollywood International Airport 
starts Sept. 12. 
 
Airline Brokers Co., which offers nine weekly flights to Cuba out of Miami International 
Airport, is using JetBlue Airways as the flight operator. 
 
Headquartered in Coral Gables, Airline Brokers is licensed by the Office of Foreign 
Assets Control. 
 
It was founded in 1982 by Vivian Mannerud. 
 
The airport received approval in March from U.S. Customs and Border Protection to 
offer service to Havana. 
 
From 1980 to 1987, the airport ran flights to Cuba until Miami International was 
designated as the South Florida gateway. 
 
U.S. residents are supposed to be licensed to travel to Cuba, and licenses are generally 
limited to those visiting relatives, or for cultural or business reasons. U.S. residents can 
be prosecuted if they travel to Cuba for non-sanctioned reasons, like tourism, and spend 
money there. 
 
"This makes it much easier and more affordable for Cuban-born U.S. citizens to visit 
their homeland and reunite with their families as well as educational and religious 
travelers flying into Havana, through Fort Lauderdale, from all over the country," 
Mannerud said in a news release. 
 
FSU head coach's son Ethan battling rare blood disease 
 
Tallahassee Democrat, By Ira Schoffel 
 
Jimbo Fisher made it about 60 seconds before his voice cracked the first time. 
 
Candi Fisher didn't last much longer before she needed to pause and regain her 
composure, with the help of a comforting shoulder rub from her husband. 
 
And for the next 30 minutes, this was the scene in the Florida State football team's 
second-floor meeting room Friday morning. 
 
Tears flowed. Throats were cleared. Tissues clenched. 
 
In some ways, this would be the most agonizing public appearance possible for the 
family of Florida State University's second-year head coach. Standing before dozens of 



media members and countless viewers on the Internet, the Fishers finally ended a four-
month silence about the most private of family matters. 
 
Standing side by side, they disclosed that their 6-year-old son, Ethan, is battling a rare 
andpotentially fatal blood disease. 
 
Its name is Fanconi anemia. 
 
It affects one in 300,000 children. There are roughly 1,000 diagnosed cases worldwide. 
And no known cure. 
 
But it now has one very high-profile opponent. 
 
"We're here to find a cure," Jimbo Fisher said defiantly. "I've been fortunate to have a 
platform here and be the head football coach at Florida State, (which) can maybe raise 
some awareness to this disease, and we can fight it, attack it and go at it." 
 
The Fishers plan to do that by launching a new national fund — the Kidz 1st Fund — 
which will raise money for much-needed research, and also increase awareness so that 
other families don't have to endure weeks, months or even years of uncertainty before 
finding a doctor who can properly diagnose the disease. 
 
Dr. Margaret MacMillan, a pediatric blood and marrow transplant physician at the 
University of Minnesota, has been working with the Fishers for months and attended 
Friday's press conference. She said that because the disease is so rare, there has been 
limited federal funding for research, as well as a lack of knowledge even in the medical 
community. 
 
A physician might only see one case in his career, she said, so cases of Fanconi anemia 
often are misdiagnosed. 
 
"Money makes research happen faster," MacMillan said. "We don't have time to waste." 
 
A reporter asked the Fishers if they had set a fund-raising goal. 
 
"Yeah, infinite," Jimbo said. 
 
He wasn't kidding. 
 
"As a parent, you're the ultimate protector of your children," he said. "You have to do 
everything in your power to make sure they have it better than you did. … You can run 
from it or you can fight it. We're gonna fight it. And this is not just for Ethan." 
 
If it were, perhaps the Fishers wouldn't have taken their story public. 
 



As the head coach of a major college program — Jimbo Fisher earns $2.75 million per 
year — the family certainly has the resources to provide quality treatment for their son. 
Ethan eventually will need a bone marrow transplant, and if that is successful, he will 
have a chance to enjoy a normal life expectancy — though there is an extremely high risk 
for cancer later in life. 
 
But the Fishers said repeatedly that their focus is now on the disease, not only their son. 
 
"I had to believe that God gave us this for a reason," Candi said. "There are people out 
there who have this disease who don't have a voice. And don't have an audience. And I 
felt that was something that we did have." 
 
That voice flexed its muscle quickly Friday. 
 
In a matter of hours, the Kidz 1st Fund page on Facebook had more than 1,000 followers. 
The Twitter account had nearly 1,000 as well. 
 
Reporters from ESPN, Sports Illustrated and numerous other outlets were in town Friday 
to spread the message as well. 
 
In just two days, many of those media members will be covering FSU's first preseason 
practice. The Seminoles will open the 2011 season ranked No. 5 in the country, and a 
legion of fans will be pulling for a season full of big victories. 
 
The Fishers will be too. More than they ever imagined. 
 
"It's going to be a long road ahead," Candi said. "But we're determined that we're going to 
help them find a cure for this disease." 
 
# # # 
 
 


