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Economy

States Warned of $2 Trillion Pensions Shortfall
By: Nicole Bullock, Financial Times

Tuesday, 18 Jan 2011 

US public pensions face a shortfall of $2,500 billion that will force state and local governments to 
sell assets and make deep cuts to services, according to the former chairman of New Jersey’s 
pension fund.

The severe US economic recession has cast a spotlight on years of fiscal mismanagement, 
including chronic underfunding of retirement promises.

“States face cost pressure, most prominently from retirement benefits and Medicaid [the health 
programme for the poor],” Orin Kramer told the Financial Times.

“One consequence is that asset sales and privatisation will pick up. The very unfortunate 
consequence is that various safety nets for the most vulnerable citizens will be cut back.”

Mr Kramer, an influential figure in the Democratic party and still a member of the investment 
council that oversees the New Jersey pension fund, has been an outspoken critic of public pension 
accounting, which allows for the averaging of investment gains and losses over a number of years 
through a process called “smoothing”.

Using data from the states, the Pew Center on the States, a research group, has estimated a 
funding gap for pension, healthcare and other non-pension benefits, such as life assurance, of at 
least $1,000 billion as of the end of fiscal 2008.

Chris Christie, the Republican governor of New Jersey, said in his state of the state speech last 
week that, without reform, the unfunded liability of the state’s pension system would rise from 
$54 billion now to $183 billion within 30 years.

Mr Kramer’s estimates are based on the assets and liabilities of the top 25 public pension funds at 
the end of 2010. The gap has risen from an estimate of more than $2,000 billion at the end of 
2009.

He also used a market rate analysis based on the accounting used by corporate pension funds 
rather than the 8 percent rate of return that most public funds use in calculations. Pension 
liabilities are not included in state and local government debt figures.

Concerns about the financial health of local governments have sparked warnings of a rise in 
defaults for cities and towns and a sell-off in the $3,000 billion municipal bond market where 
they raise money.

Last week, the interest rate on 30-year top rated municipal debt rose above 5 percent for the first 
time in about two years.



Amid the volatility, New Jersey had to cut the size of a planned bond sale. Although Mr Kramer 
said some local governments would experience “severe strain”, he did not foresee mass defaults.

“I don’t assume that you will have that level of defaults just because there are various remedies, 
including asset sales, that you can engage before you have to default,” he said.

“States have an interest in their major municipalities not defaulting.”

The state of Pennsylvania, for example, last year advanced money to Harrisburg, its capital, so 
that the cash-strapped city could avoid a default on its general obligation bonds.

In February, Illinois, which is facing an unfunded pension obligation of at least $80 billion, plans 
to sell $3.7 billion of bonds to pay for its annual contribution.

Job creation seen as key to China's investment in U.S.
By John Pomfret, Washington Post 

Wednesday, January 19, 2011; 12:00 AM 

ELGIN, ILL. - Ni Pin believes in the United States. He's lived here for almost 20 years. 
His three children were born here. And, unlike many Americans, he thinks that even in 
the middle of the Rust Belt, there's hope for manufacturing in this country.

Ni runs the U.S. operations of a Chinese company called Wanxiang International, an auto 
parts giant with worldwide revenue of $8 billion. Over the past decade, Wanxiang 
America has purchased or invested in more than 20 U.S. firms and now employs more 
Americans - 5,000 at last count - than any other Chinese company.

It's for that reason - jobs, jobs, jobs - that Chinese President Hu Jintao will highlight 
Wanxiang's U.S. operations on Friday during an event in Chicago. Hu is hoping to show 
Americans that in addition to providing them with cheap goods, Chinese companies can 
also give them good jobs.

That issue is a critical one in an economic relationship that many Americans feel is 
unfairly tilted toward Beijing. In speeches last week, Treasury Secretary Timothy F. 
Geithner and Commerce Secretary Gary Locke both complained that China was not open 
enough to U.S. products, had not done enough to let the value of its currency appreciate 
against the dollar and was not respectful of U.S. intellectual property rights.

If the United States and China are going to begin to rebalance their economies, China 
needs to bring more jobs to the United States.

For years, there wasn't much progress. As of 2008, Chinese companies had invested less 
than a total of $5 billion in the United States, even as U.S. firms had made $50 billion in 
capital investments in China and employed tens of thousands of Chinese workers.

But since 2009, Chinese investment in the United States has exploded - jumping about 



150 percent to almost $12 billion in total, according to new figures from Rhodium Group, 
a New York-based consultancy. Today, Chinese firms employ at least 10,000 Americans.

"While most people are asking, 'What's holding Chinese investment back?' that question 
is obsolete," said Daniel Rosen, a principal at Rhodium. "Chinese investment is taking 
off."

Among leading Chinese entrepreneurs, the United States was second only to Hong Kong 
in a survey of potential destinations for investments, said Clarence Kwan, the head of the 
China Services Group for Deloitte Touche Tohmatsu. "There is a real enthusiasm about 
the United States," he said.

That enthusiasm could be a boon for China's image in the United States. While China's 
economic growth has benefited U.S. companies and shareholders, most Americans still 
view the country warily. In a new poll conducted by The Washington Post and ABC 
News, 61 percent of 1,053 people surveyed said they viewed China's economy as more of 
a threat to U.S. jobs than an opportunity for new markets and investment.

Until China figures out a way to link itself to "the idea of job creation . . . you are always 
going to have a negative perception of China in the United States," said Drew Thompson, 
director of the Nixon Center's China Studies Program in Washington.

Thirty years ago, another Asian dynamo faced the same problem. Like China, Japan had 
an enormous trade surplus with the United States and was being attacked over unfair 
trading practices.

Then Japanese firms began pouring money into the U.S. economy. In 1980, Japan had 
$8.7 billion invested here. A decade later, the investment was up to $83.1 billion. While 
there was scare-mongering about a Japanese takeover of the U.S. economy, more than 50 
congressional districts have benefited from Japanese funds and Americans grew 
accustomed to working for Japanese bosses.

But unlike Japan, which came to the United States with well-established brands such as 
Toyota, Honda and Sony, China has only a handful of companies that Americans might 
recognize. So while Japanese firms invested here to produce already-popular goods for 
the U.S. market, Chinese companies are seeking something else - American technology, 
management and ideas.

That has opened China to allegations of corporate piracy.

One of last year's biggest Chinese investments - a $1.08 billion injection from a Chinese 
oil company, CNOOC, into a Texas venture - raised concerns that the firm was making 
the deal to obtain U.S. shale oil technology, which it would then use to compete with 
American firms overseas.

"You Americans always think I'm here just to steal your technology," said Zheng 



Yongzhi, the deputy general manager of an air compressor manufacturer who was in the 
United States recently looking for investment opportunities.

Chinese firms have also seen significant investments blocked on national security 
grounds. CNOOC's investment last year into the shale oil fields marked the first time it 
had returned to the United States since its attempt to buy a U.S. oil firm, UNOCAL, was 
blocked in 2005. At the time, some lawmakers objected to the prospect of a Chinese firm 
owning U.S. oil assets.

Other Chinese firms, such as the telecommunications giant Huawei, have seen their 
investment plans stymied as well.

In 2008, Huawei's attempt to buy 3Com, another telecom firm, was rebuffed by the 
Committee on Foreign Investment of the United States, a unit of the Treasury 
Department.

And while Huawei has invested millions in the United States over the past few years and 
employs hundreds of Americans, it is still having difficulty selling its technology to U.S. 
telecommunications firms. In 2009, the U.S. government stopped AT&T from buying 
equipment for a new phone system because of concerns that Huawei might help the 
Chinese government tap into U.S. government lines. Last year, Huawei lost out on a 
contract to Sprint.

For their part, Chinese investors complain that they can't even get to America. In 
interviews, all five members of a Chinese delegation in the United States recently to look 
for investment opportunities had stories of having their visas rejected by the State 
Department.

"You don't want to close your doors and believe you can do everything yourselves," said 
Ma Xin, chairman of the Sinocome Group. "That's a ticket to becoming a Third World 
country."

Ni, the 46-year-old president of Wanxiang America, has had a much more positive 
experience, one that illustrates the bright side of Chinese business in the United States.

In 1989, after the crackdown on the student-led protests at Tiananmen Square, Ni 
graduated with a master's degree in business from a university in Zhejiang province.

Like all students who had participated in the demonstrations, Ni was dispatched for a 
year to work at the "grass roots" - part of a Chinese government program to purge the 
pro-Western thoughts from the minds of its youth. Ni was sent to work at Wanxiang.

Ni married the daughter of Wanxiang's chief executive, Lu Guanqiu, who along with 
other Chinese and American executives will meet with President Obama and Hu in the 
White House on Wednesday. Within three years, Ni found himself at the University of 
Kentucky pursuing a doctorate in economics. But Wanxiang needed help once it began 



selling its auto parts in the U.S. market. So Ni resumed working for his father-in-law.

Now, Wanxiang America has $1.3 billion in revenue. It has saved more than a dozen 
companies from bankruptcy. It has set up an investment fund to look for more 
opportunities in the United States. And while U.S. solar companies are pulling up stakes 
and moving production to China, Wanxiang helped set up a solar panel manufacturing 
plant in Rockford, near Elgin. Illinois proclaimed Aug. 12, 2002, Wanxiang Day because 
it kept manufacturing jobs there.

"I never say we're the solution," Ni said. "I say we're part of the solution."

Immigration

Florida legislator may dial back proposed Arizona-style law
By Dara Kam, The Palm Beach Post/Orlando Sentinel

January 18, 2011
 
TALLAHASSEE — Concern about scaring tourists and potential high-tech workers away 
from the Sunshine State is threatening passage of the Arizona-style immigration measure 
backed by Gov. Rick Scott.

Even the proposal's chief proponent in the state House, Rep. William Snyder, is 
considering watering down his legislation to appease critics concerned about racial 
profiling, Snyder said on Tuesday.

Snyder said he may tweak the part of his bill, also in Arizona's law, that would allow 
state, county and local law enforcement officers to question the immigration status of 
anyone during a "lawful stop."

Instead, law enforcement officers would be able to use such questioning only during a 
criminal investigation.

Get the day's top stories in your inbox. Click here to sign up for the Midday Update 
newsletter

That would alleviate concerns about potential racial profiling during traffic stops, Snyder 
said.

He called potential changes to his bill, still in draft form, a "modification" rather than a 
change in direction.

"This is a course adjustment. But we're still heading north," said Snyder, R-Stuart.

In his third term in the Florida House, Snyder will not seek reelection to that post but on 
Tuesday formally entered the race to replace Martin County Sheriff Bob Crowder. 



Snyder, who started his career as a Metro-Dade police officer at age 20, spent more than 
three decades as a law enforcement officer.

GOP leaders in the Senate are already backing away from an Arizona-style law even as 
they hold hearings on the immigration issue, indicating that the GOP's dominance of the 
House, Senate and governor's mansion may not be enough to secure a similar bill's 
success this spring.

Florida Senate President Mike Haridopolos, R-Merritt Island, said last week that he wants 
to take a deliberative approach to crafting the immigration legislation. Haridopolos put 
Sen. Anitere Flores, a Miami lawyer of Cuban descent, in charge of three meetings on the 
issue.

Even so, Snyder, who held a heated town hall meeting on his draft bill in Palm City, 
remained adamant about giving law enforcement more tools to combat illegal 
immigration.

"I am not contemplating moving away from what I think are the necessary components of 
the bill. That would be a law enforcement component and employment verification 
component. That's where I've been from day one," said Snyder.

Many law enforcement organizations, including Arizona's Association of Chiefs of 
Police, say the law and similar efforts divert scant resources to immigration enforcement 
and have a negative effect on relationships between police officers and the residents they 
serve.

Representatives of the immigrant community have formed a new coalition called "Florida 
Voices for Immigration Reform" and are meeting with Snyder on Wednesday to go over 
his bill.

Coalition member Aileen Josephs, a West Palm Beach immigration lawyer, said Snyder's 
bill, even with the proposed change, is unconstitutional.

It excludes Canadians from having to provide immigration documentation although 
residents of that country do not have special visitation privileges, Josephs said.

"Why is there a rush to file this? The U.S. Department of Justice is suing Arizona on this 
law. Why can't we wait and see what happens? Why does he have to open the floodgate 
for litigation? What is the rush?" Josephs said.

Others object that it would be too easy for a person to lodge complaints against someone 
he suspected is an illegal immigrant to initiate a criminal investigation.

"To not have a driver's license could be considered a crime ... I don't feel comfortable 
with it at all," said Isabel Vinent, deputy director of the Florida Immigrant Coalition.



"Lawmakers should be focusing on the issues that are hurting our state: the economic 
crisis, the lack of jobs, the foreclosures. They should be presenting solutions to these 
structural problems and not scapegoating immigrants," said Vinent, who also serves on 
the Palm Beach County Coalition for Immigrant Rights.

Snyder's potential removal of the bill's most controversial components is "a step in the 
right direction" but does not go far enough to ease the potentially chilling effect such a 
law could have on the state's tourism industry and Latin American visitors, said Jose 
Gonzalez, a lobbyist for the business-backed Associated Industries of Florida.

Gonzalez said concern about the bill is already making it difficult for some businesses to 
hire international employees worried they may be the target of a police investigation for 
looking Hispanic.

"I think it still raises the question what the repercussions any type of change in law is 
going to have on the reputation of our state and its business climate," Gonzalez said.

Rail

Rep. Mica: Scott Will Support High Speed Rail if Business Pays
By Keith Laing, News Service Florida

Tuesday, January 18, 2011 at 11:51 p.m. 

TALLAHASSEE | A consensus may be forming -- which includes Gov. Rick Scott -- that 
a long-proposed Tampa to Orlando bullet train should roll if private businesses wants to 
pay for the remainder of the ride.

The new Central Florida-based chairman of the U.S. House Transportation and 
Infrastructure Committee told a rail panel Tuesday in Jacksonville that the new governor 
would support the train if the state did not have to pay anything more than the about $2.4 
billion it will receive for the project from the federal government.

"This project includes a link from Orlando International Airport to Disney," the Florida 
Times-Union reported U.S. Rep. John Mica said Tuesday while speaking at the Florida 
Statewide Passenger Rail Commission. "That should be a money maker for a private 
company."

"I think my views are in line with what Gov. Scott thinks," the paper also reported Mica 
said.

However, a spokeswoman for Scott told the News Service of Florida on Tuesday 
afternoon that the governor was still waiting for a feasibility study due in February before 
making up his mind.

"Gov. Scott must first review a feasibility study, which is due in February, before making 



any determination on high speed rail," Scott spokeswoman Amy Graham said. "The 
governor would like to ensure that there is a return on investment for Florida's taxpayers 
before making any commitments."

Mica's comments Tuesday echoed the most recent tack taken on the high-speed rail by 
Senate President Mike Haridopolos, who has said that even paying $300 million for the 
train instead of the full projected cost of $2.6 billion was too expensive for the state.

After critics' pointed out that the Senate president had favored an earlier SunRail project 
in Orlando, for which the state is scheduled to pay for purchasing tracks, Haridopolos 
said that businesses should pay the difference for the high speed train because they would 
get it for "90 percent off."

A spokesman for Mica told the News Service of Florida that the congressman has always 
thought the high speed rail project, which he has generally supported, should be paid for 
using some private money.

"Mr. Mica thinks it's time for the private sector step up and contribute to this project," 
Mica spokesman Justin Harlecode said. "He doesn't feel like any additional state or 
federal funding is necessary. His idea of high speed rail in general involves a strong 
involve private component."

Advocates for the high speed rail, who once watched former Gov. Jeb Bush convince 
voters that the state should not build the train because it could not afford the full $2.6 
billion, argue that it's time to roll with the project because most of it will be paid by the 
federal government.

Supporters have suggested that businesses would likely offer more to Florida than they 
normally would in exchange for the opportunity to build one of the first high speed rails 
in the United States.

Critics, however, have said that the train will likely not generate enough ridership to 
cover its costs.

Mica supports billion-dollar high-speed rail in Florida, with a caveat
Congressman appears satisfied with federal stimulus for project.
By Larry Hannan, Florida Times Union

January 19, 2011 - 12:00am

U.S. Rep. John Mica, R-Fla., supports constructing a high-speed rail system between 
Orlando and Tampa.

Sort of.

On Tuesday morning Mica, chairman of the House Transportation and Infrastructure 



Committee, expressed support for the project to the Florida Statewide Passenger Rail 
Commission, which was holding a meeting at the Florida Department of Transportation 
offices in downtown Jacksonville.

But Mica tempered his support by saying no state money should go towards the $2.7 
billion project. Federal stimulus money is expected to pay for about $2.4 billion.

The rest of the money should come from the private sector, Mica said.

"This project includes a link from Orlando International Airport to Disney," Mica said. 
"That should be a money maker for a private company."

Mica also reiterated support for Amtrak service from Jacksonville to Miami on the 
Florida East Coast rail line, but stressed it had to make economic sense.

"Jacksonville to Miami is an important route," he said. "But it has to be economically 
viable."

U.S. Sen. Bill Nelson, D-Fla., also expressed support for the Amtrak route on Tuesday.

Mica is a frequent critic of Amtrak, and on Tuesday referred to it as the country's Soviet-
style train system.

Private support is also worth looking at on the Amtrak route, Mica said.

The state estimates that 865,000 trips would occur in during its first year of operation.

Mica's views are significant because of his position as chairman, and the fact that he met 
with Gov. Rick Scott on Monday. Scott has not said if he plans to go ahead with building 
the high-speed rail.

"I think my views are in line with what Gov. Scott thinks," Mica said.

Kevin Thibault, executive director of Florida Rail Enterprise, said Scott has been briefed 
on high-speed rail plans, and the state is moving forward with the project.

Private companies have expressed an interest in a partnership with the state, Thibault 
said.

If Scott decides not to build it, the federal government will take the money and give it to 
a project in another state. Ohio and Wisconsin refused money after electing Republican 
governors, and some of their money is now going to Florida.

Mica said he supports efforts to get people out of cars and into trains but expressed 
frustration at how different transportation elements haven't come together.



"The people mover here in Jacksonville was built 30 years too soon," he said, referring to 
the Skyway. "It's a distributor system that doesn't have anything connecting to it."

A commuter rail system in Jacksonville would help the Skyway, and Mica urged officials 
to look at the new multimodal facility now being built at Miami International Airport that 
is designed to encompass rail, air travel, buses and future high-speed rail.

That would be a good long-term model for cities like Jacksonville, and hopefully high-
speed rail would eventually connect to these facilities, Mica said.

The state plans to extend high-speed rail from Orlando to Miami. A Jacksonville 
connection would be next.

The two most likely routes would parallel the CSX tracks from Orlando or have the 
system run next to the Florida East Coast rail tracks from Miami, Thibault said.

larry.hannan@jacksonville.com, (904) 359-4470

Environment

Putnam Opposing Merger of Citrus and Agriculture Departments
Agriculture chief says he would oppose any effort by governor to reorganize or disband 
group.

By Kevin Bouffard, Lakeland Ledger

January 19, 2011

HAINES CITY | Gov. Rick Scott's plans for reforming state government may include 
merging the Bartow-based Florida Department of Citrus with the Florida Department of 
Agriculture and Consumer Services, now under the control of Agriculture Commissioner 
Adam Putnam.

But Putnam said Friday in Orlando that he would oppose such a move, which also likely 
would draw widespread opposition from the Florida citrus industry.

"If it were just going into Adam's office and Adam would be there forever, we wouldn't 
mind," said Jay Clark, a citrus grower based in Wauchula and a member of the Florida 
Citrus Commission, the department's governing body. "There would be a lot of people in 
the citrus industry working against it (a merger). I don't think it could get through."

The commission is scheduled to meet at 9 a.m. today in Bartow.

Putnam is limited to two, four-year terms in office. Clark and other citrus officials said 
they fear losing the industry's close control over the Citrus Department, a state agency 



created in 1935 to market Florida citrus products. The agency has been located in Polk 
County during those 76 years.

The department operates on an annual budget funded mostly by a tax paid by growers on 
every box of citrus harvested in the state. The box tax is the source of 85 percent of its 
current, $60.2 million budget, with another 9 percent from federal funds for international 
marketing and the rest in interest and carryover cash from previous budgets.

"If we're going to be funded with a tax like that, I would hate to see it too far away from 
the growers," said Vic Story, a Babson Park grower and vice chairman of the Citrus 
Commission.

The governor appoints all 12 commission members, subject to Senate confirmation. State 
law requires seven commissioners earn most of their income from growing commercial 
citrus while the other five must be employed by other citrus-related companies, including 
fresh fruit packinghouses and juice processors. Often, those five also own commercial 
groves.

Putnam on Friday declined to elaborate on his remarks regarding proposed Citrus 
Department reforms. In a speech before some 400 people at a citrus research conference 
in Orlando, he said he would oppose any move to privatize the department, to move it 
into another state agency or to dissolve it entirely.

He told The Ledger after the speech that state officials were discussing Citrus Department 
reform plans, but he declined to specify plan details or the officials involved. Putnam said 
he had not discussed it directly with Scott.

On Monday, Clark said he heard from a well-placed Tallahassee source, whom he 
declined to identify, that Scott was considering a plan to merge the Citrus and Agriculture 
departments. Clark was in Tallahassee last week on department business.

Story said he spoke with Putnam a couple of weeks ago, who told him then a merger of 
the two departments "would probably come up."

Story was a member of Scott's transition team on economic-development issues. The 
group did not discuss a merger with the Agriculture Department, he said, but it did 
discuss a possible merger with another state agency heavily involved in marketing, such 
as Visit Florida, a not-for-profit corporation that receives some tax revenue to market 
tourism.

"As a grower, I would strongly recommend keeping things the way they are," he said 
Tuesday.

Ken Keck, the department's executive director, said he spoke about a month ago to two 
officials from the governor's budget office, who raised various reform proposals, 
including a merger with the Agriculture Department or another marketing agency, such as 



tourism, as well as privatization.

Keck, a lawyer, said he cautioned about pursuing privatization based on the five-year 
legal fight the department had with five of the state's largest growers over the 
constitutionality of the box tax. They argued the tax-supported marketing programs 
represented a form of compelled speech, which is illegal under the First Amendment.

That lawsuit ended in 2005, when the U.S. Supreme Court ruled in a similar case 
involving a federal tax for beef advertising that government-run commodity marketing 
programs fall under "government speech," which citizens cannot challenge even if they 
disagree with the message.

Any agricultural commodity marketing program, Keck said, "has to have a lot of 
fingerprints of government in order to pass scrutiny."

Keck said he hasn't discussed any possible reforms with Scott or members of his 
administration since that December phone call. He doesn't expect to know Scott's plans 
until the governor releases his proposed 2011-12 state budget Feb. 4.

Until then, he added, a lobbying effort against any reform may become 
counterproductive.

"I think folks are giving the new governor the opportunity to weigh his options," he said. 
"It's unclear who the governor is listening to at this point."

Reforming the Citrus Department may not get beyond talk, said Mike Sparks, president 
of Florida Citrus Mutual in Lakeland, a grower's trade group. He worked at the 
department for 30 years before moving to Citrus Mutual in 2006.

"Over 30 years, I heard that a dozen times," said Sparks, adding reform talk comes up 
particularly with a new governor. "This is still a non-issue."

All four citrus officials argued any proposed Citrus Department reform would not 
advance Scott's stated agenda of cutting taxes for Florida businesses and residents 
because none of their taxes go to the department. Only growers pay the box tax financing 
the Citrus Department, and it receives no annual appropriation from state general 
revenue.

"To the extent this is a general-revenue issue, this does zero for the state budget," Keck 
said. "It's unclear whether the governor is aware of that."

In fact, the department contributes about $2 million annually to the state's general fund 
through a service charge levied on every state agency, Clark said.

To the best of her knowledge, the Citrus Department has received only $10 million from 
state general revenues in its 76-year history, said Comptroller Debra Funkhouser, who has 



been with the department for the past 16 years.

Education

School leaders answer Governor Scott's challenge to come up with their own 
reforms
By: Brendan McLaughlin, ABC Tampa

TAMPA - Governor Rick Scott’s plan to abolish teacher tenure and expand vouchers for 
schools outside the public system has made educators wary of the future.

Today and Thursday, education leaders from around Florida will meet in Tampa to shape 
their own vision of Florida’s education future.

Hillsborough County School Superintendent Mary Ellen Elia has invited her counterparts 
in all 67 Florida counties, along with state and national union leaders, to a 2-day 
conference at the Hyatt Hotel in downtown Tampa. The conference is funded by a grant 
from the Bill and Melinda Gates Foundation.

“With all the changes that are coming, this is a chance for superintendents and union 
leaders to sit down collaboratively and help shape school reform in Florida,'' said 
Superintendent Elia.

It’s also a chance to answer Governor Rick Scott’s challenge to teachers to come up with 
their own way to measure success and hold themselves accountable else he and the 
legislature impose their own system.

The conference, called “Leading the Way: Strategies for Transforming Florida Schools,” 
will also include national education figures including American Federation of Teachers 
President, Randi Weingarten.

School Districts Face Class-Size Fines of $31 Million
Palm Beach County the worst offender
By Gary Rohrer, Sunshine State News

January 19, 2011

The State Board of Education issued $31.3 million in fines for public schools and another 
$355,000 for charter schools Tuesday for exceeding Florida's class-size limits, but much 
of that money could get funneled back into the schools that exceeded the caps.

As much as 75 percent of the fines could go back to districts that violated the class-size 
amendment if they submit a plan to the Board of Education before Feb. 15, outlining their 
strategy for compliance with the caps by October 2011. A maximum of 25 percent of the 
fines will go to schools and districts that did not exceed the class-size limits.



The fines could have been much higher.

Original penalties were set at about $40.8 million for public schools and $2.3 million for 
charter schools, but were reduced after 25 of the 35 school districts found in violation of 
the class-size caps appealed their fines. Some districts had their fines reduced due to 
unexpected student growth, and nine counties -- Flagler, Franklin, Gadsden, Gulf, 
Madison, Okeechobee, Orange, Walton and Washington -- had their fines eliminated 
altogether.

Some districts, like the Palm Beach County School District, saw a reduction in their 
original fine without filing an appeal.

“Their fine was reduced if they had more students come in than was projected, even if 
they didn’t appeal,” explained Cheryl Etters, public information officer for the 
Department of Education.

Despite the $835,000 reduction in Palm Beach’s fine, the school district was still issued a 
$15.8 million fine, more than half of the fines given to public schools. Given the district’s 
extensive violations, though, it makes sense. There were 21,246 classes in Palm Beach 
County that surpassed the class-size caps, nearly half of the total for public schools. By 
comparison, the district with the second-highest number of classes over the limits was 
Duval, with 7,704.

Nat Harrington, chief public information officer for the Palm Beach School District, said 
the district didn’t appeal the fine because there was no issue with how students in each 
classroom were counted.

“You can only appeal the fine if you had a technical problem with the counting,” 
Harrington said.

He added that Palm Beach will look at reducing the number of credits required for 
graduation, combining some classes and other Department of Education 
recommendations in its plan to reach compliance with the class-size caps by October.

Florida voters approved an amendment to the state Constitution in 2002 limiting class 
sizes from pre-kindergarten through third grade to 18 students, from fourth to eighth 
grade to 22 students, and high school classes to 25 students. Reductions in class sizes 
came gradually, with full implementation at the classroom level to be completed by the 
2010-2011 school year.

Legislators placed another amendment on the ballot before voters in 2010 that would 
have eased the caps by using school-wide averages, but voters rejected it.

Etters said that districts that fail to meet the limits after submitting a plan for compliance 
will face similar fines next year.



“You have the same process in place,” Etters said. 

Dems Make Another Attempt at Repealing FCAT
By Lane Wright, Sunshine State News

January 19, 2011

A Democratic lawmaker from South Florida wants to get rid of the Florida 
Comprehensive Assessment Test, more commonly known as the FCAT, but her critics 
fear the alternative may be worse.  

Tuesday afternoon, just as students from North Miami High School were getting out for 
the day, Rep. Daphne Campbell, D-Miami Shores, publicly introduced her bill (HB 71) 
that would eliminate the FCAT and require the High School Competency Test (HSCT) to 
replace it for 10th-graders.

To be sure, legislators, parents and teachers from both sides of the aisle have taken issue 
with the FCAT. But an abrupt discontinuance of the test without a suitable alternative 
strikes some as potentially detrimental. 

Rep. Bill Proctor, R-St. Augustine, Education Committee chairman, says the idea of 
removing the FCAT, which is administered in grades 3-11, and replacing it with one test 
in the 10th grade draws concerns.

"I'm not going to say the FCAT is a perfect test. There are no perfect tests," said Proctor 
in a telephone interview. "But it meets state standards … and you've got to be able to 
demonstrate the material on the test is being taught.

"My concern would be if a student were falling behind. The quicker you can get that 
student up, the more problems you can prevent."

When challenged on the issue of measuring students earlier in their education, Campbell 
said she does believe in accountability, but that the FCAT is not the solution.

The Haitian-born lawmaker, who appeared with union members, delivered her speech in 
front of a gathering of reporters, blaming the FCAT for the fact that seniors in high school 
can't read and students are gravely deficient in civic education.

"The kids don't even know who is the governor. You gonna ask them who's the president. 
They don't know. They don't know nothing about social studies. They only know about 
FCAT and we need to stop that." 

When pressed further on accountability for students before they reach the 10th grade, she 
said there might be a way to "go directly to the Board of Education and have them create 
a test for the grade levels, and let them determine if the student advances."



But Campbell's bill, which barely makes it past one page, has no mention of any other 
tests or assessments prior to HSCT.

Proctor says he has reservations about whether Campbell's plan meets the state's criteria 
as prescribed by the courts. But he's not the only one with concerns.

Miami-Dade School Board member Dr. Wilbert Holloway also recognizes problems with 
the FCAT, but says Campbell's bill may not be the right answer.

"That is not something I support," said Holloway. "But we are definitely looking at 
alternative assessment measures." 

He did not mention any specifics.

Over the past several years, Democrats in the House and Senate have filed similar bills to 
eliminate the FCAT, but their attempts made little progress against the Republican 
majority. Campbell's bill is currently in K-20 competitiveness subcommittee in the 
House.
 

Healthcare

More states join Florida lawsuit against healthcare law
Six more states have joined Florida's lawsuit against President Obama's landmark 
healthcare law, arguing the controversial measure is unconstitutional.
Janet Zink, St. Pete Times/Miami Herald

TALLAHASSEE -- The political sea change marked by the November elections on 
Tuesday pulled six more states into Florida's lawsuit challenging the national healthcare 
legislation -- making it one of the biggest tests of federal authority in the country's 
history, with 26 states now in line.

On the same day the U.S. House of Representatives began debating repeal of the law, 
Florida Attorney General Pam Bondi filed a motion in Pensacola federal court adding 
Iowa, Ohio, Kansas, Wyoming, Wisconsin and Maine to the list of plaintiffs.
The new states are ones where Republicans replaced Democrats in the offices of attorney 
general or governor, with several of them making good on campaign promises to fight the 
legislation. 

``It sends a strong message that more than half of the states consider the healthcare law 
unconstitutional and are willing to fight it in court,'' Bondi said in a prepared statement. 
``I look forward to continuing to defend Florida's families and businesses against this 
unconstitutional law and upholding the Constitution.''

The suit argues the law violates the commerce clause of the Constitution by forcing 
people to buy health insurance or pay a penalty. It also targets the costly expansion of 



Medicaid, saying that infringes on state's rights.

Opponents of the law are fighting on two fronts: in court and in Congress. But with a 
legislative repeal unlikely to advance past the U.S. House of Representatives, the real 
battle will be fought in the courts. Virginia has its own lawsuit and Oklahoma plans one, 
too.

As the issue swirls nationally, the Center for American Progress, a Washington D.C.-
based liberal-leaning think tank, issued a statement Tuesday signed by more than 125 
legal scholars saying the law is constitutional.

``This law is a tax law,'' said Adam Winkler, a law professor at UCLA. ``The minimum 
coverage provision requires that you either go out and have health insurance or that you 
pay a tax penalty. The Supreme Court has held consistently for 200 years that Congress' 
power to tax for the general welfare is very, very broad. And any time Congress has a 
rational basis to believe the tax raises revenue and furthers the general welfare, that law is 
constitutional.''

Opponents of the legislation call it a penalty or a fine, Winkler said, but it's clearly a tax 
because it's imposed only on taxpayers, collected by the IRS and payable through tax 
filings.

Winkler also scoffed at the widely circulated argument made by opponents that if the 
federal government can force people to buy health insurance, it can force people to eat 
broccoli to stay healthy.

``Any link between eating broccoli and the financial stability of the healthcare market is 
so attenuated, it's laughable,'' he said. ``The Supreme Court would strike down a law 
requiring you to eat broccoli in a heartbeat.''

Former Florida Attorney General Bill McCollum along with 12 other state attorneys 
general filed the lawsuit in March 2010 moments after President Barack Obama signed 
the massive healthcare bill. By the time oral arguments were made Dec. 16 in Pensacola, 
20 states had joined the suit.

A ruling is expected in the coming weeks, but the case is likely to be appealed to the U.S. 
Supreme Court. The number of states involved, though, should be irrelevant to the high 
court, said Joseph W. Little, professor emeritus at the University of Florida law school.

``There is a very legitimate legal issue that has to be decided by the Supreme Court. But 
you don't need 25 people there stating that,'' he said. ``One or 25 or 50 should be the same 
to the Supreme Court.''

The large number of states joining, he said, is a symptom of the sweeping victories by 
Republicans in November and the influence of the tea party movement.



``It may well have been that without this political aspect that a lot of state attorneys 
general would just be saying, `Thattaboy go get 'em, but I don't need to spend my 
resources joining this lawsuit,' '' he said. ``I perceive this snowball joining in to be a 
political thing.

Carol S. Weissert, a political science professor at Florida State University and editor of a 
scholarly journal on intergovernmental relations, called the lawsuit one of the most 
significant instances of the states fighting the federal government since Brown v. Board 
of Education in 1954, the landmark case that deemed it unconstitutional for states to 
segregate schools.

``Certainly in the last few decades, this case is the most important one in terms of 
federalism,'' she said. ``It has such strong state support and we've been trying to deal with 
national health insurance for half a century. And then it really has some potential in terms 
of the federal/state balance.''

Multiple states have joined together before to sue the federal government over issues 
such as auto emission standards and abortion laws. But this case has attracted an 
unusually large number of states. And most cases in which states sue the federal 
government are settled before reaching the U.S. Supreme Court.

``In terms of both the subject matter and the number of states and the potential precedent 
and this federal/state balance, this case is extremely important,'' she said. 

``The states are saying the federal government has overstepped its authority and we're not 
going to put up with that. If the Supreme Court agrees, you'll see more of the these 
cases.''

House set to vote on health care repeal
By CNN Wire Staff

January 19, 2011 1:39 a.m. EST

Washington (CNN) -- Members of the House of Representatives are set to vote 
Wednesday on repealing President Barack Obama's controversial health care overhaul, a 
move that could push Republicans one step closer to fulfilling their 2010 campaign 
promises.

GOP leaders started a formal debate on a measure to repeal the overhaul Tuesday. The 
new Republican congressional majority, in keeping with its "repeal and replace" mantra, 
is also set to instruct various House committees to craft alternatives to the law.

It is time to repeal this "job-stifling, cost-increasing, freedom-limiting law," declared Rep. 
Lamar Smith, R-Texas.



While the measure is expected to pass the new Republican-led House, it has little chance 
of clearing the Democratic-controlled Senate or surviving a presidential veto.
Most Republicans have acknowledged the virtual impossibility of an outright repeal, but 
have indicated there will be attempts to defund portions of the measure or eliminate 
specific provisions in the months ahead.

Despite the unlikelihood of a successful repeal effort, Obama and top Democrats 
expressed strong support for the measure Tuesday. Obama said in a statement that the 
health care law's many benefits needed to be maintained.

"I'm willing and eager to work with both Democrats and Republicans to improve the 
Affordable Care Act. But we can't go backward," Obama's statement said.

Other Democrats, meanwhile, tore into the Republican effort, warning that a reversal 
would be catastrophic to small businesses and unfair to millions of Americans depending 
on the reform to guarantee coverage.

"We will stand firm against any attempts to prevent (people) from having access to 
quality health care," House Minority Leader Nancy Pelosi, D-California, said.

The Department of Health and Human Services released an analysis Tuesday 
morning warning that almost 130 million nonelderly Americans with pre-existing 
conditions would be at risk of losing their insurance without the guarantees provided by 
the legislation.

"The new law is already helping to free Americans from the fear that an insurer will drop, 
limit or cap their coverage when they need it most," Health and Human Services 
Secretary Kathleen Sebelius said. "Americans living with pre-existing conditions are 
being freed from discrimination in order to get the health coverage they need."

Karen Mills, the head of the Small Business Administration, told reporters a repeal would 
result in countless small businesses losing new tax credits that will be provided in 
exchange for expanded employee coverage.

Undoing Obama's signature domestic reform "will only weaken U.S. businesses and 
return us to a world of out-of-control costs," said acting Deputy Commerce Secretary 
Rebecca Blank.

Conservatives insist the reform, as currently written, will hamper prospects for long-term 
economic growth while doing little to slow spiraling medical costs.

"Repealing the job-crushing health care law is critical to boosting small business job 
creation and growing the economy," House Speaker John Boehner, R-Ohio, wrote online 
Monday.

Democrats have pointed out, among other things, the increased number of Americans 



covered by the law. They've also seized on a recent analysis from the nonpartisan 
Congressional Budget Office saying that a repeal of the overhaul would add $230 billion 
to the federal debt by 2021.

Democrats argue that analysis undermines Republicans' emphasis on fiscal responsibility.

GOP leaders, in turn, insist the analysis was based on unrealistic economic and fiscal 
assumptions originally provided by Democrats. Nonetheless, Republicans have exempted 
a repeal of the health care law from new rules prohibiting legislation from adding to the 
federal debt.

The CBO analysis indicates Republicans may have trouble moving ahead with their long-
term strategy of defunding the law. The measure includes $106 billion in new spending 
authorizations that Congress will eventually need to appropriate, according to CBO 
Director Doug Elmendorf. But $86 billion of those authorizations cover politically 
sensitive programs that were already in existence before the passage of health care 
reform.

Certain key provisions -- such as the law's Medicaid expansion and the extension of new 
insurance subsidies -- cannot be defunded without a direct repeal vote.
Leading members of both parties agree on the need for a limited number of changes to 
the law. Specifically, they have expressed concern over a rule, scheduled to take effect in 
2012, requiring businesses to issue 1099 tax forms to any individual or corporation from 
which they purchase more than $600 in goods or services in a year.

"A lot of our small businesses came to me (after the health care overhaul passed) and 
said, 'There's a lot of paperwork I now have to fill out,' " Sen. Kirsten Gillibrand, D-New 
York, noted Sunday on CBS's "Face the Nation." "We can change that. That's something 
we can absolutely agree on."

Mills said Tuesday the Small Business Administration also backs a repeal of the rule.
The health care reform law remains extremely controversial, according to the latest 
public opinion surveys. While Republicans campaigned last fall on a promise to push for 
a repeal, a number of Democrats believe they can energize their political base while 
attracting moderate voters by highlighting the more popular protections that could be lost 
without the reform.

"The Affordable Care Act gave your family the same health protections members of 
Congress get," declares a cable television ad released Tuesday by the progressive 
advocacy group Americans United for Change. "Republicans want to take that protection 
away from your family."

While the health care debate has often become emotional, leading Republicans and 
Democrats have promised a more civil discourse in the wake of the January 8 shootings 
in Arizona. The health care debate during the last Congress was marked by months of 
acrimonious partisan exchanges, including a series of angry town hall meetings held by 



congressional Democrats during the summer of 2009. A number of threats were reported 
and congressional district offices were vandalized at the time.

Behind the arguments for health care repeal
By Noam N. Levey, Washington Bureau, LA Times

January 19, 2011

In their campaign to repeal the healthcare overhaul President Obama signed last year, 
Republicans have leveled two sweeping critiques of the new law: its impact on the job 
market and on the federal budget deficit. Here is a run-down of how some of the rhetoric 
matches up with reality.

Why do Republicans say the law will "kill" jobs?

Many businesses will face new regulations, including rules dictating that their health 
plans eliminate lifetime limits, wave co-pays for preventive care and allow parents to 
keep children up to age 26 on their policies.

Starting in 2014, businesses with more than 50 employees will also face a penalty if they 
do not provide their workers with a health plan that covers a minimum set of benefits and 
does not cost more than 9.5% of a worker's household income.

Will that mean fewer jobs?

Some analysts have estimated those rules could depress hiring because they would create 
a quirky incentive not to hire: Businesses could avoid the additional regulation by 
keeping their payrolls below 50, or by avoiding low-wage workers who might not be able 
to afford a health plan.

But several studies — including one by the respected Lewin Group — suggest any job 
loss would be minimal and would be at least partially offset by new jobs created as the 
healthcare system expands to care for tens of millions of Americans expected to gain 
coverage.

What about Republican assertions that studies show hundreds of thousands of jobs at 
risk?

They are quite misleading. As outlined by the nonpartisan Factcheck.org, one study by 
the conservative National Federation of Independent Business that an estimated 1.6 
million jobs would be lost did not analyze the new law. Instead, it examined an 
alternative that did not exempt small businesses from the mandate.

And a second report by the Congressional Budget Office does not indicate that 650,000 
jobs will be lost, as Republicans have claimed. The CBO concluded that the new law 
might convince many Americans, including those approaching retirement, to stop 



working because they would no longer need a job to get health insurance, a key benefit of 
the law.

What about the law's impact on the budget deficit?

The CBO, which lawmakers from both parties rely on to assess the impact of legislation, 
now estimates that the law would bring down the deficit over the next decade by more 
than $200 billion .

That is possible because the authors of the legislation offset the cost of expanding 
coverage to 32 million Americans over the next decade with more than $500 billion in 
cuts to federal Medicare spending and more than $400 billion in new taxes and fees.

But isn't that misleading because the cuts take place and tax revenues start coming in 
before the law requires a lot of new spending?

No. The CBO actually estimates that the law will cut the deficit even further after 2020, 
when all the spending is going on.

Does CBO really count everything?

No. Budget analysts did not account for all costs associated with the new law, including 
some grants and implementation expenses that may not be funded by Congress.

Some revenues in the law — including a tax designed to fund a new long-term care 
insurance program — are counted, even though they do not fund the health overhaul.

And Medicare cuts are counted toward reducing the deficit, even though administration 
officials also cite those cuts to claim that Medicare is being put on a more stable financial 
footing.

Isn't there some question whether all these cuts will happen?

Yes. Some independent analysts, including the chief actuary at the Department of Health 
and Human Services, have questioned whether Congress actually will implement all the 
Medicare cuts and tax hikes necessary to keep the law from deepening the deficit.

So, is CBO's estimate realistic?

That's hard to say. Lawmakers in the past have indeed shied away from making 
politically difficult Medicare cuts. But at other times, Democrats and Republicans have 
cut quite aggressively.

Other  News

Scott holding first meeting with Florida Cabinet



Associated Press

January 19, 2011

TALLAHASSEE, Fla. -- Gov. Rick Scott and Florida's three Cabinet members, all newly 
elected and all Republicans, are holding their first meeting.

Wednesday's brief agenda includes a vote on Scott's recommendation to name 
Jacksonville shipyard executive Herschel Vinyard as secretary of the Department of 
Environmental Protection.

The panel also will have a couple photo opportunities with forestry officials, consider the 
donation of a rural lands protection easement in Gilchrist County and vote on several 
submerged lands leases.

Scott picks Wilkins to lead social services agency
Associated Press

January 19, 2011

TALLAHASSEE, Fla. -- David Wilkins is Gov. Rick Scott's choice to head the state's Department 
of Children and Families.

Wilkins, whose appointment was announced Tuesday, served as a member of Gov. Scott's 
transition team. Wilkins is currently the finance chairman of the Florida Baptist Children's Home, 
which operates a variety of social programs across the state. Prior to that Wilkins was the global 
managing director of sales during a 29-year career with Accenture Health and Public Service.

Wilkins, 50, has been active in numerous other Tallahassee-area charities for years, including the 
United Way. Wilkins, who will earn $140,000 annually, succeeds George Sheldon in the post 
starting Jan. 24.

Duvalier faces possible trial in Haiti
By JONATHAN M. KATZ, Associated Press 

January 19, 2011

PORT-AU-PRINCE, Haiti – Haitian authorities moved toward trying Jean-Claude Duvalier for 
alleged corruption and embezzlement during his brutal 15-year rule, opening an investigation 
against the former dictator whose unexpected return from exile took an already tense nation by 
surprise.

The former strongman known as "Baby Doc" was questioned by judges for hours behind closed 
doors in a court in Haiti's capital Tuesday, defense attorney Gervais Charles said. The case is now 
in the hands of a judge of instruction who will decide whether there is enough evidence to go to 
trial, Charles said. The process that can take up to three months.

Haiti's system allows for pretrial detention, but Duvalier was allowed to remain free and returned 
to his hotel room under police escort following the questioning. He cannot leave the country, 



however. His longtime companion Veronique Roy had earlier said Duvalier expected his trip from 
France, where he has lived in exile, would last three days.

"If he has to leave (the country), he will ask and he will leave," Charles said. "As of now, he 
doesn't even have a passport."

Several hundred Duvalier supporters gathered outside the court, burning tires, chanting slogans 
and calling for the arrest of President Rene Preval, then cheering as Duvalier left the courthouse. 
Earlier, some supporters had tried to block streets with overturned trash bins and rocks to keep 
police from taking Duvalier from his hotel to the courthouse.

There are no signs of widespread support for Duvalier, however. Demonstrations on his behalf 
have been relatively small by Haiti standards. More than half the nation's people are too young to 
have lived through his government.

Duvalier has been accused in the past in Haiti of stealing hundreds of millions of dollars in public 
money and overseeing the torture and killing of political enemies. He was not in handcuffs as he 
arrived at the courthouse Tuesday, nor was he handcuffed when he left.

His arrival Sunday was a surprise for a long-impoverished country, and comes as Haiti struggles 
to work through a dire political crisis following the problematic Nov. 28 first-round presidential 
election, as well as a cholera epidemic and a troubled recovery from the devastating earthquake of 
a year ago.

Amnesty International, Human Rights Watch and others have urged the Haitian government to 
arrest Duvalier for widespread abuses. Amnesty International issued a statement praising what it 
called "the arrest" of Duvalier but said it was just a start.

"If true justice is to be done in Haiti, the Haitian authorities need to open a criminal investigation 
into Duvalier's responsibility for the multitude of human rights abuses that were committed under 
his rule including torture, arbitrary detentions, rape, enforced disappearances and extrajudicial 
executions," the group said.

Fifty-six-year-old Chal Christen, waved a flag of Duvalier's political party — one he said he'd 
had stored away since the one-time "president for life" was deposed in a popular uprising and 
forced into exile nearly 25 years ago.

"We don't have food, our houses collapsed, our children can't go to school. It's Preval that is the 
dictator," Christen said. "We want Duvalier for president. Under him we ate well, we were safe."

Fenel Alexi, a 31-year-old mechanic, watched the scene and denounced both Duvalier and Preval, 
a former anti-Duvalier activist.

"The citizens of this country have endured so much crime," Alexi said. "We haven't had a 
president who hasn't committed crimes."
Duvalier was removed from the hotel after meeting in private with senior Haitian judicial officials 
inside his hotel room amid calls by human rights groups and others for his arrest.
The country's top prosecutor and a judge were among those who met with the former leader in the 
high-end hotel where he had been ensconced since returning to Haiti.



Dozens of Haitian National Police officers were posted inside and around the hotel, some of them 
in riot gear or guarding the stairwells.

Henry Robert Sterlin, a former ambassador under Duvalier who has said in recent days that he 
was speaking as a spokesman for the former dictator, told reporters at the scene he was shocked 
by the developments. "Let's see if they put him in prison," he said.

Duvalier assumed power in 1971 at age 19 following the death of his father, Francois "Papa Doc" 
Duvalier. The father and son presided over one of the most brutal chapters in Haitian history, a 
period when a secret police force known as the Tonton Macoute tortured and killed opponents. 
The private militia of sunglass-wearing thugs enforced the Duvalier dynasty's absolute power and 
lived off extortion.

At Fort Dimanche, a fortress prison, Haitians were executed or died of malnutrition during the 
1957-1986 Duvalier dictatorships. Ripples of pain and violence stemming from the Duvalier 
family's dictatorship over 29 years still deeply scar many Haitians, including those who were 
forced into exile abroad.

Duvalier has also been accused of pilfering millions of dollars from public funds and spiriting 
them out of the country to Swiss banks, though he denies stealing from Haiti.

The U.N. High Commissioner for Human Rights spokesman Rupert Colville said Tuesday that 
Duvalier's return increases the chance that he could be charged with atrocities committed during 
his 15-year rule because it will be easier to bring charges in the country where the crimes 
occurred.

He cautioned, though, that Haiti's fragile judicial system may be in no position to mount a case.

Duvalier and his family spent years living in luxury on the French Riviera, driving fancy sports 
cars and staying in exclusive villas. Following financial difficulties, Duvalier moved to the Paris 
region in 1993. He allegedly lost a large part of his fortune when he was separated from his free-
spending wife. The Duvalier clan has waged a long-running battle to retrieve at least $4.6 million 
frozen in a Swiss bank.

For most of his exile, the ex-despot was quiet. But in September 2007, Duvalier took to Haitian 
radio from abroad to apologize for "wrongs" committed under his rule and urged supporters to 
rally around his fringe political party.

A handful of loyalists campaigned to bring Duvalier home from exile, launching a foundation to 
improve the dictatorship's image and reviving his political party in the hope that he could one day 
return to power democratically.


