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Precision Drilling (US) Corporation

Precision Drilling (US) Corporation (“Precision Drilling”) is a leading provider of oilfield services. The
Company provides safe, efficient, and innovative contract drilling, well servicing and strategic support
services to create value for its customers. Precision Drilling operates a fleet of approximately 124 high-
quality rigs in the United States of which an average of 40 operate in Texas. Precision Drilling’s US
operating headquarters and US and international support services are based in Texas.

1. What was the average size of your workforce in Texas in 2012?

Precision Drilling’s workforce in the state of Texas was 1,800 employees as of December 2012.

What was the number of average employees you employed in Texas in 2008?

Precision Drilling (US) Corporation acquired Grey Wolf, Inc. (Grey Wolf”) in December of 2008. We are
providing combined statistics for both companies for that year.

Precision/Grey Wolf employed approximately 1,950 employees in Texas at December 31, 2008.

OSHA says you have 5,000 workers in the US is that accurate?

No. Precision Drilling’s current workforce in the US is 2,822 employees (as at June 30, 2013), of which
approximately 1,900 are in Texas.

2. What's your main business (es) - check all that apply:

X Drilling (oil or natural gas)

_ Oil/gas well supply services

_ Well operator/lease holder

_ Trucking/transport

_ Other? (please specify)

3. In which of the Texas shale plays do you operate – check all the apply:

X Haynesville/Bossler (East Texas)

X Eagle Ford/Pearsall (South Texas)

X Permian Basin (West Texas) – including Cline and Wolfcamp

X Barnett/Fort Worth Basin

Other (please specify):

4. If you are a driller, how many land rigs do you have in Texas on average in 2012? How many
did you have in Texas in 2008?

 Precision Drilling operated an average of 52 rigs in Texas in 2012.
 Precision Drilling operated an average of 12 rigs in Texas in 2008 prior to acquiring Grey Wolf on

December 23, 2008. Grey Wolf had been operating an average of 59 rigs in Texas in 2008.

If you are a well operator how many well leases did you hold in Texas in 2012? (or now). How does

this compare with the number you had in 2008?



 Not applicable.

If you own a fleet of trucks, how many did you operate in Texas in 2012? How many in 2008?
Federal public records indicate you have 2,243 drivers in the most recent data. Is this accurate?

No, this is not accurate.

Precision Drilling has a trucking division focused on moving rigs. This division had an average of 80
commercial vehicles in 2012. This division has 100 commercial Department of Transportation regulated
drivers.

5. Texas Department of Insurance public records show: Precision Drilling had 131 claims related
to injuries, illness or death involving one day or more totaling $3,854,015.50 for medical
benefits and lost work time. (2012 is incomplete).

This total included claims submitted for FEIN no 263638348 – Precision Drilling Corp and for FEIN
760590099 – Precision Drilling Co LP and for Grey Wolf Drilling Company LP, part of Precision Drilling
under FEIN 741987143.

Does this seem accurate to you? Why or why not?

No, this is not accurate.

We are unclear where you obtained your cost data and it does not seem accurate. In order to verify cost,
we would need to review the parameters of the data provided by the Texas Department of Insurance.

6. You ranked 9th out of 300 oil and gas companies covered by Workers’ Comp in terms of the
total compensation paid to injured workers from 2008-12.

Do you have any comment or information to help explain this data or to put it in context for a related
story?

We do not believe the ranking is accurate. Can you explain the basis and context for the ranking?

For 2013 year to date, Precision Drilling has 22% fewer occupational injuries than the US Land Oil and
Gas industry average, as reported by the International Associations of Drilling Contractors (IADC).

Precision Drilling has been very focused on reducing its occupational injuries through its Target Zero
safety programs, which were implemented in 2009, following the December 23, 2008 acquisition of Grey
Wolf. We note that our occupational injuries reduced by 66% from 2010 to 2012.

7. This figure does not include death benefits paid to the families of workers who were killed on
the job. OSHA and other records indicate that at least one employee of Grey Wolf was killed
on 5/21/2007. Have there been other workplace deaths of your employees since then?

Please note that since Precision Drilling acquired Grey Wolf in late 2008, there have been no rig fatalities.
However, two employees lost their lives in motor vehicle fatalities in Texas, one in July 2011 and another
on February 2012, while travelling between locations. Driving is a significant risk for us and we are very
focused on helping our people improve through journey management and a focus on driving standards.

What is your response to the Feb. 21, 2012 OSHA press release in which your company was cited
for two serious and two repeat safety violations following an inspection at a rig site 18 miles NE of



Pecos?
https://www.osha.gov/pls/oshaweb/owadisp.show_document?p_table=NEWS_RELEASES&p_id=2
1855

We are aware of the release and we received the formal citation from OSHA at the same time. We

promptly alerted OSHA to additional information which caused them to reduce the citations and fines.

They did not issue an updated news release to reflect that one of the “serious” violations was reduced to

“other than serious” and one of the “repeat” violations was not in fact a repeat and therefore changed to

“other than serious”. The penalty for these citations was reduced from $69,300 to $30,700.

8. Please provide names of affiliated companies/subsidiaries under which you also do business
in Texas. (Include any previous names used if you changed names or merged with another
company/ies since 2008)

Other than Precision Drilling Company, LP, the following companies affiliated with Precision Drilling do

business in Texas:

 Precision Drilling Holdings Company
 Precision Directional Services, Inc.
 PD Supply Inc.

Please note that workers compensation claims filed for the above listed entities is reported under the
parent company and therefore, already included under the FEIN numbers listed above and reflected in
your data.

9. Do you have any new safety initiatives you’ve developed to respond to the oil boom in Texas?

As explained above in late 2008 Precision Drilling acquired Grey Wolf. In 2009, Precision Drilling
implemented its Target Zero safety program. In 2012, we engaged DuPont, a well recognized safety
consultant, for a global safety assessment and implemented further initiatives arising from the DuPont
recommendations.

Since 2008, we highlight the following:

 Significant investments in field training and field coaches.
 Construction of a state of the art training facility in Houston with a fully operational drilling rig used

for new employee training
 Enhanced safe driving training programs

Within Precision Drilling, we believe that all injuries and occupational illnesses can be prevented and our
safety mantra is “Target Zero”. We work closely with our stakeholders and support our employees to
achieve this as our ultimate goal.


