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The Honorable Barack Obama 
President of the United States 
The White House 
Washington, DC 20500 

Dear Mr. President: 

WASHINGTON, DC 20510 

November 25, 2013 

We are writing to urge you to nominate a commissioner to the Commodity 
Futures Trading Commission (CFTC) who has the expertise, independence and track 
record necessary to carry forward strong implementation of the derivatives reforms in 
the Dodd-Frank Wall Street Reform and Consumer Protection Act (Dodd-Frank Act). 
We believe that this appointee will play a vital role in providing long overdue 
oversight to the swap and derivatives markets that pose a systemic risk to our 
economy. 

CFTC Chairman Gary Gensler and Commissioner Bart Chilton have worked 
hard to implement the Dodd-Frank Act reforms necessary to prevent the derivatives 
markets from again bringing our economy to its knees. They should each be proud of 
their work to protect consumers and the public, and we thank you for nominating 
them. Unfortunately, both of these long serving members of the CFTC will depart at 
the end of this year with much more work to be done. 

We are deeply concerned that some industry interests may view the Gensler 
and Chilton departures as opportunities to roll back or slow down essential reforms 
required by the Dodd-Frank Act. In particular, industry will likely push the CFTC to: 

• Reopen the London Loophole and weaken key rules preventing the risk of swaps 
traded through foreign subsidiaries of American firms from flowing back to the 
United States taxpayer; 

• Delay or weaken the "V olcker Rule" and other rules to protect taxpayers and the 
economy from risky swaps dealing and proprietary trading in our FDIC-insured 
banking system; 

• Loosen the limits on speculative trading in oil, energy, and other commodities 
markets that protect consumers and real commodity end-users; 



• Allow major swap dealers in energy and commodities to avoid registration 
requirements, allowing the possibility ofEnron-like unregulated trading to 
continue outside of the Dodd-Frank Act framework; 

• Weaken requirements that most swap trades be cleared through central 
clearinghouses and traded on transparent execution facilities, which reduce 
systemic risk and improve market functioning; and 

• Curtail enforcement activities deterring fraud, market manipulation, and other 
market abuses. 

We urge you to quickly nominate a candidate who has demonstrated expertise 
in futures, options, and swaps markets, as well as the experience, skills and 
independence necessary to oversee derivatives markets and ensure continued progress 
on vital reforms even in the face of extremely stiff industry lobbying. 

Finally, we would like you to know that we intend to seek assurances from any 
future nominee that the CFTC will begin working cooperatively with the Federal 
Energy Regulatory Commission (FERC) on energy market oversight. CFTC' s failure 
to share vital data that FERC needs in order to perform its duties is unacceptable, and 
it deeply concerns us that the problem has not been addressed three years after 
Congress explicitly directed the agencies to reach agreement on information sharing 
in Section 720 of the Dodd-Frank Act. 

Thank you again for your commitment to the swap and derivatives market 
oversight necessary to protect healthy, sustainable economic growth. We hope your 
next appointee to the CFTC will be a true champion of the market oversight, reform 
and consumer protection that has defined the CFTC during your tenure. 

If you have any questions or concerns, please do not hesitate to contact us. We 
look forward to working with you to ensure consumers are protected, markets are 
transparent, and systemic risk is controlled. 

Sincerely, 

~~~·~~~ 
Dianne Feinstein 
United States Senator 

Jeff Merkley 
United States Senator 
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Ron Wyden 
United States Senator 

States Senator 

Bill Nelson 
United States Senator 

Barbara Boxer 
United States Senator 

United States Senator 

Maria Cantwell 
United States Senator 

~}. 
Edward J. Marley 
United States Senator 


