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Chinese exports grew much faster than expected last month and imports recovered, easing 
concerns about the slowdown in the mainland economy.

Customs data released on Saturday showed exports grew 9.9 per cent year on year in 
September, sharply up from the 2.7 per cent growth rate recorded in August. Exports to the US 
grew 5.5 per cent.

Last month’s imports rose 2.4 per cent year on year, ending three months of consecutive 
declines.

“The stronger than expected rebound of September exports is helpful to alleviate concerns of a 
sharper slowdown of the Chinese economy,” HSBC analysts Sun Junwei and Qu Hongbin said in 
a research note.

They said the slight rebound in imports is also a “positive signal for growth recovery”. HSBC 
expects third-quarter GDP figures, due to be released on Thursday, to show that the Chinese 
economy bottomed out in the third quarter.

Figures released last week by Asia Inspection, a company that certifies the quality of goods 
imported from Asia, said inspections in China rose 12.8 per cent year on year in the third quarter, 
another sign of unexpected strength in the Chinese export sector, which suggests fears about the 
Chinese economic slowdown have “been blown out of proportion”, the group said. 

The World Bank recently cut its growth forecast for China this year to 7.7 per cent from its May 
outlook of 8.2 per cent, but the Bank warned that the mainland economy could face a deeper 
downturn if conditions in its key export markets worsen.

Saturday’s stronger export numbers may reflect seasonal factors like front loading of shipments before the eight day Chinese national day 
holiday that began at the end of last month, the HSBC analysts said. Stronger pre-Christmas orders were also a factor, they said. The export 
rebound may not be sustainable, they said, noting that “external challenges abound and Chinese exporters still face difficulties ahead”.

And Zhou Xiaochuan, China’s central bank governor, warned at the weekend that the easing of credit policy which led to the recovery in 
demand for Chinese exports, could risk causing inflationary pressures overseas.

September’s modest recovery in imports could be somewhat misleading since it consists mainly of goods needed to service the export 
industry, rather than products sold directly to Chinese consumers, some analysts said.

Chinese car sales reported last week fell In September by 1.7 per cent year on year but auto market analysts in China cautioned against 
interpreting that as a sign of further slowdown in the mainland economy since the fall was mainly explained by a politically inspired decline in 
sales of Japanese cars, in the midst of the Sino-Japanese islands dispute.
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