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Desperate times call for innovative interpretation of data: As uncertainty 
mounts about an economy that can be tough to read at the best of times, 
economists and investors are turning to a host of alternative economic 
indicators.

A set of data released Tuesday also aspires to illuminate murky economic 
data to answer the question: Is China facing economic ruin?

Fortunately, the short answer is “no” —- at least according to 
AsiaInspection, publisher of a quarterly report on Asia-based 
manufacturing and quality control.

In fact, the company’s chief executive officer Sebastien Breteau says talk 
of a slowdown in China’s economy has been “blown out of proportion.”

“We do not see any signs that the economy is slowing down,” 
Mr. Breteau, adding the picture emerging through interviews with 
manufacturers throughout China was very different from the doom-and-
gloom portrayals of China’s economy in the media. “We are just not 
seeing that in the field,” he said.

In addition, Mr. Breteau — who acknowledges the survey’s findings 
are “contrarian” — says there is no worry that China will lose its spot as 
manufacturer to the world anytime soon.

Such confidence is rare these days, especially since many key 
macroeconomic indicators offer only tiny flickers of optimism.

Still, AsiaInspection stands by its data, pointing to the more than 75,000 quality control inspections it conducts on behalf of its clients world, around 80% of 
which take place in China.

In the third quarter of this year, the number of inspections performed by the company were up 12.8% compared with the same period a year earlier and 
up 23.7% quarter on quarter.

While Mr. Breteau acknowledges a host of factors such as greater demand for quality control by foreign buyers in light of safety scares involving made-in-
China products could influence data, he expressed confidence that these weren’t significant.

Such factors are much less important than the natural core growth in China’s manufacturing sector,” he noted.  “The outlook for the Chinese economy in 
the coming six months is positive to very positive.”

However, Mr. Breteau said his company was seeing evidence of a “repositioning” taking place in China’s economy.

“Business in southern China is either flat or reducing,” he said. “Some factories are closing down because of rising costs, but they will re-emerge in other 
regions such as in the north and the west.”

He said that three years ago, up to 70% of AsiaInspection’s business was handled by the company’s headquarters in the southern Chinese city of 
Shenzhen. Now that proportion has fallen to around one third, as offices in Hangzhou, Chengdu and Qingdao become increasingly important.

Mr. Breteau said Bangladesh, Vietnam and even India lack two components that secure China’s position, namely access to a massive number of well-
trained manufacturing workers and advanced infrastructure.

“China will not be relinquishing its dominant position in manufacturing any time soon,” he said. “Any slowdown should be viewed as a dip in a much larger 
upward trend.”

Specifically, China’s competitiveness in apparel, toys and, to a lesser extent, electronics, remains high, he said.

“Seventy-five percent of all toys under Christmas trees this year will be made in China,” said Mr. Breteau. “The economy in Western countries may be 
down, but people will still buy gifts for their kids.”

A worker walks through an aluminium ingots depot in Wuxi, Jiangsu province 
September 26, 2012. China’s official manufacturing managers’ index (PM) may have 
edged up to 49.8 in September from a nine-month low of 49.2 in August, signalling 
that the economy may be stabilizing as recent pro-growth measures gained traction.

Seventy-five percent of all toys under Christmas trees this year will be made in China. 
China will not lose its spot as manufacturer to the world anytime soon.”
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