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Forward Looking Statement 
This communication contains forward-looking statements within the meaning of the Private Securities 

Litigation Reform Act of 1995. These forward-looking statements are based on management’s 

current expectations, estimates and projections about our industry, our management’s beliefs and 

certain assumptions made by our management. Words such as ”anticipates,” ”expects,” ”intends,” 

”plans,” ”believes,” ”seeks,” ”estimates,” variations of such words and similar expressions are 

intended to identify such forward-looking statements. In addition, except for historical information, 

any statements made in this communication about anticipated financial results, growth rates, new 

product introductions, future operational improvements and results or regulatory approvals or 

changes to agreements with distributors also are forward-looking statements. These statements 

are not guarantees of future performance and are subject to risks and uncertainties, including 

the risks described in public filings with the U.S. Securities and Exchange Commission (SEC). Our 

actual results may differ materially from the anticipated results reflected in these forward-looking 

statements. Copies of the company’s SEC filings may be obtained by contacting the company 

or the SEC or by visiting RTI’s Web site at www.rtix.com or the SEC’s Web site at www.sec.gov.

About RTI Biologics Inc.
RTI Biologics Inc. is a leading provider of sterile biological implants for surgeries around the world 

with a commitment to advancing science, safety and innovation. RTI prepares human donated 

tissue and bovine tissue for transplantation through extensive testing and screening, precision 

shaping and proprietary, validated sterilization processes. These allograft and xenograft implants 

are used in orthopedic, dental, hernia and other specialty surgeries.

RTI’s innovations continuously raise the bar of science and safety for biologics —from being the 

first company to offer precision-tooled bone implants and assembled technology to maximize each 

gift of donation, to inventing validated sterilization processes that include viral inactivation steps. 

Two such processes—the BioCleanse® Tissue Sterilization Process and the Tutoplast® Tissue 

Sterilization Process—have a combined record of more than two million implants distributed with 

zero incidence of allograft-associated infection. These processes have been validated by tissue 

type to penetrate tissue, inactivate or remove viruses and a wide range of organisms using worst-

case testing and maintain tissue biocompatibility and functionality.

RTI’s worldwide corporate headquarters are located in Alachua, Fla., with international locations 

in Neunkirchen, Germany, and Aix-en-Provence, France. The company is accredited in the U.S. by 

the American Association of Tissue Banks.
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FEBRUARY 2009
RTI enters into $11.75 million in financing 
agreements with Mercantile Bank
The financing agreements consist of a $1.75 million 
term loan and a $10 million line of credit facility.

RTI, Aesculap announce distribution
and supply agreement for BioCleanse®-
sterilized spinal allografts
Under the agreement, RTI will process cervical and 
lumbar spinal grafts from designs developed by 
Aesculap Implant Systems.

RTI Biologics launches Matrix HD™ and fresh-
stored OC talus allograft at AAOS
Matrix HD heralds RTI’s entry into the augmentation 
graft market, and the fresh-stored OC talus enables 
surgeons to resurface cartilage defects in the ankle.

JULY 2009
Distribution and supply agreement expanded 
with Davol for Tutoplast® sterilized dermal 
allografts
Under the agreement, RTI will supply Tutoplast 
sterilized dermal allografts for exclusive worldwide 
distribution by Davol for breast reconstruction 
applications and also extend Davol’s exclusive 
worldwide distribution rights for dermal allografts 
for use in hernia repair for 10 years.

SEPTEMBER 2009
RTI receives 2009 Governor’s Business Award 
for Expansion
RTI received the award at the Florida Capitol for 
business expansion in the major market category 
and was chosen based on exceptional contributions 
toward statewide economic diversification.

NOVEMBER 2009
RTI honored with BioFlorida’s  
2009 Gury Company of the Year Award
RTI received the award for achieving significant 
technology advancements, product development 
milestones and making substantial contributions to 
the advancement of Florida’s bioscience industry.

DECEMBER 2009
RTI donates spinal allografts for children  
in Kijabe, Kenya
RTI donated the allografts to AIC-CURE International 
Children’s Hospital to treat congenital spinal defor-
mities, limb defects and vertebral reconstruction for 
tuberculosis infection in Kenyan children.

JANUARY 2010
RTI donates Matrix HD™ to treat young child 
with rare genetic skin condition
RTI donated the sterilized dermis allograft, Matrix 
HD, to treat an eight-year-old patient with a 
rare skin disease called recessive dystrophic 
epidermolysis bullosa (EB).

FEBRUARY 2010
RTI donates Matrix HD for surgeries in Haiti
RTI donated sterilized dermis allografts to use in 
limb salvage procedures for victims of the natural 
disasters in Haiti.
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*Includes revenues for the former Tutogen Medical, Inc. from 2/28/08 to 12/31/08.
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To our Shareholders

A year ago, RTI Biologics stood as a fully 
combined company after our merger with 
Tutogen Medical in February 2008. We had 
significantly diversified our distribution model 
and our markets, and we had the strongest 
tissue supply position than we had ever had 
in our history as a company. 

The results of the past 12 months have 
been proof that our diverse business model 
and strong tissue supply would be positive 
for our company. We have been able to 
successfully weather a tough economic 
environment much better than most 
companies in our industry. In 2009, we 
achieved record annual revenues of $164.5 
million, a 12 percent increase over 2008, 
net income of $5.9 million and earnings per 
fully diluted share of $0.11.

The year 2009 was one of increasing 
unemployment and pricing pressures on 
hospitals, unknowns in healthcare reform 
and increased regulatory scrutiny on medical 
device companies. While most of our 
biologics markets are relatively insulated 
from these pressures, we have seen an 
impact in some areas. This is where the 
diversity of our markets has provided stability 
for our company, enabling us to grow our 
overall business. 

The Strength of Diversity
Throughout the year, our sports medicine 
and surgical specialties segments grew 

above the market, offsetting declines in 
our dental and spine segments, and slower 
growth in other markets.

Our sports medicine franchise, which is 
our direct distribution business, reached 
record levels for the year with $39.5 million 
in revenues and a direct distribution force 
that is about 36 members strong. In early 
2009, we launched our first cross-over 
implant since the merger with Tutogen—a 
sterilized dermis allograft called Matrix HD™ 
used in foot and ankle procedures, joint 
repair and superficial wound repair. These 
areas are providing additional opportunities 
not previously tapped by our direct sports 
franchise.

In July 2009, we signed an expanded 
agreement with Davol Inc., a subsidiary of 
C.R. Bard Inc., for our surgical specialties 
business. Under the agreement, Davol 
has exclusive worldwide distribution rights 
to sterilized dermal allografts for breast 
reconstruction applications. The agreement 
also extends Davol’s exclusive worldwide 
distribution rights for dermal allografts for 
use in hernia repair for ten years. 

Our domestic hernia business had seen 
considerable growth through Davol’s 
distribution channels in 2008 and 2009, and 
through this expanded agreement, our breast 
reconstruction business saw growth of more 
than 30 percent this past year. 

The Impact of Product Development
RTI has a long history of bringing innovative 
technologies to the market—from being 

the first company to offer precision-tooled 
bone implants and assembled technology 
to maximize each gift of donation, to 
inventing validated sterilization processes 
that include viral inactivation steps. Over 
the past two years, as we have brought on 
new distributors, much of our development 
resources have been focused on building 
out biologics portfolios for each of our 
new customers, as well as enhancing the 
portfolios of our existing distributors and our 
direct sports franchise. 

Our bone graft substitutes business 
experienced a nice increase in the second 
half of the year—up 58 percent in the fourth 
quarter of 2009 compared to the previous 
year’s period. Much of the increase related 
to a successful launch of a new BGS implant 
to Stryker Corporation in the third quarter. 
In fact, over the past year, we have added 
at least one new implant to almost all of 
our distributors’ biologics lines. Our team 
launched approximately 25 new implants or 
line extensions in 2009, and we are on track 
to do a similar number of launches in 2010 
throughout all of our businesses. 

The Key To Growth:  
Business Development
In addition to new implants, business 
development has been a key initiative in 
growing our company. Over the past year,  
we signed two new distribution contracts—
the expanded agreement with Davol and an 
agreement with Aesculap for the distribution 
of spinal implants. 

Our management team seeks out ways 

to maximize our current businesses and 

evaluates new business opportunities 

continuously. Through leveraging our 

current distribution channels, launching new 

implants and taking advantage of business 

development opportunities, we are confident 

we have a business model in place that will 

allow us to grow our company, even through 

uncertain economic times.

With our direct efforts in sports, a strong 

focus in biologics by our surgical specialties 

distributors and the success of new implants 

in bone graft substitutes, we believe we can 

achieve gains in market share.

As we enter 2010, generating cash flow is 

a primary focus of our organization. We will 

be focusing on inventory reduction plans to 

bring us to optimal levels of tissue to properly 

support the needs of our customers. 

We have spent a great deal of time assessing 

the fundamentals of our markets over the 

past year, as well as the dynamics that 

we and our distributors are facing in the 

coming year. Last year at this time, we 

faced many moving targets, and predictions 

were challenging for all. While challenges 

still exist, we believe we have entered into 

a period of relative stability in our markets. 

We are very optimistic that we can meet 

our growth objectives, and that the market 

stability we are starting to experience 

will allow us to focus on improving our 

profitability and generation of cash.

As we stand facing the next decade, we 

reflect on our achievements over our first 

ten years as a public company. We have 

more than tripled our annual revenues 

and have become profitable. We are 

now a global company with strong tissue 

sourcing relationships, robust research and 

development capabilities, best-in-class 

products, industry-leading processes, a 

skilled employee population and experienced 

management team, with multiple validated, 

clinically proven tissue sterilization 

processes. We have grown as a company 

and as a biologics provider. We have led 

the way in the evolution of biologics with 

innovations that have raised the bar in safety 

and changed the entire industry time and 

again. RTI has done much in the past ten 

years. Watch what we can do in the next 

decade.

Sincerely,

Brian K. Hutchison

Chairman and CEO

RTI Biologics Inc.

Revenues
(in thousands)

n Spinal Constructs $41,087

n Sports Medicine $39,533

n Dental $29,985

n Surgical Specialties $26,278

n Bone Graft Substitutes $15,662

n General Orthopedic $7,499

n  Other non-tissue $4,483

Total $164,527

Domestic: $141,275

International: 
$23,252


