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Forward Looking Statement 
This communication contains “forward-looking statements” within the meaning of the Private 
Securities Litigation Reform Act of 1995. Such statements include but are not limited to 
statements about the expected benefits of the business combination involving RTI and Tutogen, 
including potential synergies and cost savings, future financial and operating results, and the 
combined company’s plans and objectives. In addition, except for historical information, any 
statements made in this communication about anticipated financial results, growth rates, new 
product introductions, future operational improvements and results, regulatory approvals or 
changes to agreements with distributors also are forward-looking statements. Forward-looking 
statements are subject to risks and uncertainties, including the ability of RTI to integrate its 
business successfully and to realize the expected synergies and cost savings from the merger 
and the risks described in public filings on file with the Securities and Exchange Commission 
(SEC). Actual results may differ materially from anticipated results reflected in these forward-
looking statements. Copies of the company’s SEC filings may be obtained by contacting the 
company or the SEC or by visiting RTI’s Web site at www.rtix.com or the SEC’s Web site at 
www.sec.gov.

Vision Statement 
We will be the leader in using the body to heal the body through the use of natural tissue and 
innovative technologies. 

Our mission is to enhance the lives of patients by pioneering health solutions through 
regenerative medicine. 

About RTI Biologics Inc.
RTI Biologics Inc. is the leading provider of sterile biological implants for surgeries around 
the world. RTI prepares human donated tissue and bovine tissue for transplantation through 
extensive testing and screening, precision shaping and proprietary, validated sterilization 
processes. These allograft and xenograft implants are used in orthopedic, dental, hernia and 
other specialty surgeries.

RTI’s innovations continuously raise the bar of science and safety for biologics – from being 
the first company to offer precision-tooled bone implants and assembled technology to 
maximize each gift of donation, to inventing fully validated sterilization processes that include 
viral inactivation steps. Two such processes, the BioCleanse® Tissue Sterilization Process and 
the Tutoplast® process, sterilize tissue, are clinically successful and are scientifically proven 
to eliminate donor-to-recipient disease transmission risk while preserving tissue strength and 
biocompatibility. These processes have a proven record of more than two million implants 
distributed with zero incidence of infection. In addition, RTI pastes are sterilized through the 
demineralization process, a validated viral inactivation step.

The company is leading the evolution of biologics once again by offering a bovine based biological 
matrix, providing surgeons an expanded supply of safe, sterile tissue for their patients. 
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Net Revenue by Segment (Unaudited) 
(in thousands)

n Spinal Constructs $41,067

n Sports Medicine $27,865

n Bone Graft Substitutes $17,011

n General Orthopedic $993

n  Cardiovascular $1,952

n  Other non-tissue $5,499

Total $94,207

At the end of 2007, Regeneration Technologies 
Inc. stood ready to make company history. 

Financially, we achieved record annual revenues 
of $94.2 million, as well as record quarterly 
revenues in the fourth quarter of $25.5 million. 
These revenue figures represented 35 percent 
growth annually and 43 percent growth for 
the quarter in our core orthopedic businesses. 
We were also able to effectively leverage 
expenses to make significant improvements in 
profitability.

This type of growth was made possible by a 
much improved business model, built over the 
course of the past two years. Several major 
agreements were put in place to allow positive 
shifts in the ways we approach our markets. 
Our direct distribution model in the sports 
medicine market, along with increased tissue 
availability and new implants introduced in 
2007, paved the way to a record growth rate of 
85 percent over 2006. Meanwhile, existing and 
new distribution partners for spine, orthopedics 
and bone graft substitutes utilizing both human 
and animal tissue continue to be strong.

Operationally, RTI alone had all the elements 
in place to return to profitability in the first 
quarter of 2008 and reach our goal of a 20 to 
25 percent growth rate in annual revenues for 
the year. We had all cylinders firing to continue 
our growth and execute our plans.

On November 13, 2007, RTI and Tutogen 
Medical Inc. announced a merger to create 
the leading provider of sterile biologic solutions 
for patients around the world. The tax-free, 
stock-for-stock exchange allows the combined 
company to reach a broad range of markets 
and medical specialties with a diversified mix 
of implants through established distribution 
channels.

The Strength of RTI Biologics
The merger closed with shareholder approval 
from both companies on February 27, 2008. The 
combined company remains headquartered in 
Alachua, Fla. with facilities in the United States, 
Germany and France. 

With the merger, we received shareholder approval 
to operate under a new name: RTI Biologics Inc. 
We feel it is important to begin our combined 
company with a fresh brand that better represents 
the strengths of both RTI and Tutogen. Therefore, 
our new company name is centered around the 
term biologics, an area that represents strong 
growth and great promise in healthcare. 

Although our company name has changed, our 
commitment to delivering safe, high quality 
biologic implants has not. We will continue to 
leverage the strengths of both the BioCleanse® 
and Tutoplast® brands, which are well-known 
throughout the medical community as the 
standards for sterilization, safety and quality of 
orthopedic and membrane tissues.

The creation of RTI Biologics Inc. has brought 
together RTI’s expertise for science, safety 
and innovation in biologics for orthopedics with 
Tutogen’s leadership in sterile biologic implants 
for dental, hernia and other specialty surgeries. 

Specific benefits of the merger include the 
diversification of our markets, a balanced 
distribution model with reduced concentration 
risk, the combination of two strong recovery 
networks, accelerated growth of all xenograft 
products and the expansion of our distribution 
and marketing team.

Diversification of Markets: In 2007, over 
half of RTI’s revenues were concentrated in 
spine, with another 25 percent represented in 
sports medicine. Revenues in our other core 
businesses – bone graft substitutes and general 
orthopedics – have been growing year over 
year. Tutogen implants address several markets 
where RTI currently has no representation, such 
as dental, hernia repair and surgical specialties 
including urology, obstetrics/gynecology, breast 
reconstruction, ophthalmology and ENT markets. 

The combined company will benefit from this 
diversified revenue base and reach more 
patients across numerous markets. We will be 
very competitive with sterilized implants in both 
orthopedics and membrane-based implant lines, 
representing a range of markets that have strong 
growth. 

With the diversity of markets also comes enhanced 
diversity of distributors. RTI has worked hard over 
the last year to bring on new distributors to reduce 

our concentration risk of having one dominant 
partner. We now have an array of market-
leading distributors including Medtronic, Stryker, 
Orthofix, Wright Medical, Exactech and Zimmer, 
among others. Distributors of Tutogen’s implants 
include Zimmer Dental and Zimmer Spine, as 
well as Davol – a subsidiary of C.R. Bard, Mentor, 
Coloplast and IOP. 

The combined company’s distribution agreements 
create a more balanced mix of strong distributors 
and implant lines.

Strong Recovery Networks: To meet the needs 
of the surgeons and patients in all of the implant 
segments, we must first honor the donations that 
make these implants possible. The combined 
company brings together one of the most 
extensive U.S. tissue recovery networks with the 
leading international tissue recovery network. 
This will enable the combined company to honor 
the gift of donation and help recipients both in the 
U.S. and around the world. 

Our membrane-based implants in particular are 
an exciting area of growth. Dermis, pericardium 
and fascia-based products are prevailing over 
synthetic alternatives, and the combined company 
can leverage the Tutoplast sterilization process, 
which is especially suited to processing these 
membrane-type tissues.

Accelerated Xenograft Opportunities: This 
merger creates a significant opportunity to bring 
together the two companies’ xenograft products 
and technologies. 

Tutogen has more than 10 years of experience in 
gathering clinical data and distributing xenograft 
implants internationally. The addition of RTI’s 
portfolio of xenograft implants – with approvals 
in both Europe and the U.S. – together with 
Tutogen’s experienced distribution network, the 
combined company can achieve significant growth 
in xenograft revenues and quickly expand the uses 
of xenograft implants throughout orthopedics. 

Global Expansion: The combined distribution 
and marketing team is highly complementary and 
should provide for significant cross distribution 
opportunities. 

RTI has put into place a world-class sports 
medicine direct distribution network in the 
U.S., while Tutogen has one of the strongest 
international distribution networks in the world 
focused on biologics, headquartered in Germany 
with a subsidiary in France. This distribution 
channel, with over 40 distributors, will help us 
optimize all of our combined implant lines outside 
the U.S.

Tutogen also has a leading international recovery 
network, which the combined company will use 
to meet the needs of the international community 
first and foremost. On the occasions where 
international needs are met and tissue can be 
used to meet the vast needs in the U.S., tissue 
from those donors must go through individual 
FDA scrutiny, which exceeds and is in addition to 
the high level of screening required for domestic-
based donations.

Additionally, all donations accepted by the 
combined company will meet our strict, science-
based donor criteria, as well as be subjected 
to additional, validated sterilization and safety 
processes before distribution.

Finally, we can leverage Tutogen’s new 33,000 
square foot German processing facility, completed 
in 2007, and the knowledge they have gained 
from numerous regulatory approvals of the facility 
and products. 

The combination of Tutogen’s international 
recovery network, along with both companies’ 
U.S. recovery networks, will help us meet the 
tissue needs of our distributors and surgeons for 
many years to come. 

The demand for biologic solutions in surgeries 
is growing at a rapid pace. RTI Biologics is now 
positioned as the leading provider of sterile 
biologic solutions for patients around the world, 
with a diverse mix of implants and distributors. 
Our entire senior management team is 
enthusiastic about the many opportunities this 
merger brings to our combined company.

The year 2007 has been a significant turn-
around year for RTI. We achieved the goals that 
we set at the beginning of the year and executed 
what is proving to be a successful merger. I 
would like to thank all of our employees, board 
members and business associates for their 
efforts on behalf of RTI. 

I also thank our shareholders for their support as 
we changed our business models and strategies 
and made significant investments in personnel 
and systems to support our future growth.

We look forward to the significant growth 
opportunities that lay before us in 2008 and 
beyond!

Sincerely, 

Brian K. Hutchison 
Chairman and CEO 
RTI Biologics Inc.

2007 Milestones

FEBRUARY: RTI, Wright Medical Enter Into Agreement to Develop Xenograft Implants 
for Foot and Ankle 
Under the agreement, Wright Medical will design and distribute the implants, while RTI will develop, 
manufacture and supply Wright’s designs. The new implants for the foot and ankle market will be 
marketed by Wright under the CANCELLO-PURE™ brand.

MARCH: RTI Adds Rainey to Board of Directors
RTI announced that it expanded its board of directors by one position, adding Gregory P. Rainey, 
president of CCI Performance Group. This addition brought the total number of RTI board members 
to six.

MAY: RTI Adds Bowler to Board of Directors
RTI announced that it has expanded its board of directors by one position, adding Julianne Bowler. 
This addition brought the total number of RTI board members to seven.

MAY: Distribution Agreement with Zimmer Holdings for New Allograft Paste
RTI and Zimmer entered into an exclusive 10-year distribution agreement for a new allograft paste 
implant. The next generation bone paste implant will be delivered in flowable and moldable formulations, 
and is composed of inductive and carrier elements that are derived solely from human bone.

JUNE: Distribution and Supply Agreement with Stryker for Spinal Allografts
Under the agreement, RTI will process cervical spinal grafts from designs developed by Stryker.

JULY: BioCleanse® Meniscus Launched
The BioCleanse meniscus sets a new standard as the first wholly sterilized meniscus allograft on the 
market, meaning both the bone block and the meniscal tissue are sterilized.

JULY: RTI Added to Russell 2000 Index
RTI has been added to the Russell 3000® Index and Russell 2000® Index on June 22, 2007, when the 
Russell Investment Group reconstituted its comprehensive set of U.S. and global equity indexes.

NOvEMBER: RTI, Tutogen Medical Announce Agreement to Merge
RTI and Tutogen announced that the boards of directors of both companies unanimously approved a 
definitive agreement to combine the two companies in a tax-free, stock-for-stock exchange.


