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THE CORPORATION’S BUSINESS

The Zimbabwe Mining Development Corporation (ZMDC) was established in 1982 by an Act of Parliament ZMDC 
Act [Chapter 21:08], with its mandate being:

S% T(%02<+46%02%6.+%102029%02CE46'A%02%!01@/@L+%(2%@+./*G%(G%6.+%56/6+U
S% T(%;*/2V%>(('C02/6+%/2C%01;*+1+26%102029%C+<+*(;1+26%;'(W+>64%(2%@+./*G%(G%6.+%46/6+U
S% T(%+29/9+%02%;'(4;+>6029V%+X;*('/60(2V%102029%/2C%102+'/*%@+2+)>0/60(2%;'(9'/11+4U
S% T(%'+2C+'%/44046/2>+%6(%;+'4(24%+29/9+C%02%/2C%/@(E6%6(%+29/9+%02%102029U
S% T(%+2>(E'/9+%/2C%E2C+'6/Y+%6.+%G('1/60(2%(G%102029%>((;+'/60<+4U
S% T(%/C<04+%6.+%"02046+'%(2%/**%1/66+'4%>(22+>6+C%L06.%>(';('/6+%02<+461+264%02%6.+%102029%02CE46'A%/2C%1/Y+%%%
% '+>(11+2C/60(24%G('%6.+%;'(;+'%>(('C02/60(2%(G%/**%02<+461+26%;'(9'/11+4U
S% T(%'+<0+L%6.+%9+2+'/*%+>(2(10>%>(2C060(24%/2C%;'(4;+>64%(G%6.+%102029%02CE46'A%/2C%1/Y+%'+>(11+2C/60(24%G('%%
% 6.+%;'(;+'%>(('C02/60(2%(G%/**%02<+461+26%;'(9'/11+4%/2C
S% T(%>/''A%(E6%/2A%(6.+'%GE2>60(24%/2C%CE60+4%L.0>.%1/A%@+%01;(4+C%E;(2%6.+%$(';('/60(2%@A%/2A%+2/>61+26,

 * VISION % % %%%%T(%@+%/1(2946%6.+%6(;%=I%*+/C029%%/2C%1(46%<0/@*+%102029%.(E4+4%02%% %
% % % % % %%%%DG'0>/,

 * CORE PURPOSE % %%%%T(%02<+46%02%6.+%102029%02CE46'A%02%!01@/@L+%/2C%>(26'0@E6+%6(%6.+%
% % % % % %%%%+>(2(10>%/2C%4(>0/*%L+**%@+029%(G%6.+%2/60(2,

 * MISSION STATEMENT     T(%+29/9+%02%;'(4;+>6029V%+X;*('/60(2V%%102029%/2C%102+'/*%@+2+)>0/60(2%02%%
% % % % % %%%%/%4E46/02/@*+V%%<0/@*+%/2C%+2<0'(21+26/**A%G'0+2C*A%1/22+'%G('%6.+%@+2+)6%%
% % % % % %%%%(G%6.+%2/60(2V%6.+%4./'+.(*C+'%/2C%;(46+'06A, 

 * VALUES
  Teamwork & Cooperation: %%%$/'029%G('%+/>.%(6.+'43%4E>>+44,%Z+%@+*0+<+%+/>.%(2+%(G%E4%./4%4(1+6.029%
% % % % % %%%%6(%>(26'0@E6+%/2C%6.+'+G('+%L0**%/**(L%02C0<0CE/*4%6(%@+%022(</60<+%

  Commitment: % % %%%%#+C0>/60(2V%;E66029%6.+%026+'+464%(G%!"#$%)'46,%

  Integrity:%% % %%%%Z+%4./**%2(6%>(1;'(104+%(2%.(2+46A%/2C%026+9'06A%/6%/**%601+4%/2C%L+%L0**%%
% % % % % % % E;.(*C% ;'(G+440(2/*041V% 6'E46V% .(2+46AV% 6'/24;/'+2>AV% '+4;(240@0*06A% /2C%
% % % % % %%%%+24E'029%4/G+6AV%4+>E'06A%/2C%+2<0'(21+26/*%>/'+,

  Continuous Improvement:%% $(2602E(E4V% +GG+>60<+V% >(1;+6060<+% /2C% 022(</60<+% 01;'(<+1+26% (G% (E'%
% % % % % % (;+'/60(24V% Y++;029% /@'+/46% L06.% 6+>.2(*(90>/*% 01;'(<+1+264V% /2C%%
% % % % % %%%%@+2>.1/'Y029%@+46%;'/>60>+4,

  Results Oriented % %%%&'(CE>60<+V%1++6029%6/'9+64V%;/440(2V%/1@060(2V%+26'+;'+2+E'0/*V%4+*G%C'0<+2V%%
% % % % % %%%02060/60<+V%+G)>0+26%/2C%+GG+>60<+2+44,
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PRECIOUS METALS

Gold

S% KimberL(rth Investments (Pvt) Ltd T/A Sabi gold mine%[=II\%(L2+C%
S% Minera*%#+<+*(;1+26%]&<6^%Q6C T/A Elvington Gold mine -=II\%(L2+C%
S% Jena Mines ]&<6^%Q6C%[=II\%(L2+C%
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PRECIOUS
STONES

Diamonds

S% "/'/29+%?+4(E'>+4%]&<6^%Q6C%[=II\%%(L2+C%

S% "@/C/%#0/1(2C%"02029%]&<6^%Q6C%[7I_7I%W(026%<+26E'+%@+6L++2%!"#$%/2C%8'/2CL+**%R(*C0294,

S% `02/2%"02029%]&<6^%Q6C[%7I_7I%W(026%<+26E'+%@+6L++2%"/'/29+%/2C%D2.E0%H('+092%J>(2(10>%$(246'E>60(2%
% $(1;/2A%Q6C%(G%$.02/]DHJ$$^,

S% D2W02%B2<+461+264%]&<6^%Q6C%[=I\%02<+461+26V%L06.%OI\%.+*C%@A%8(<+'21+26%(G%!01@/@L+%/2C%7I\%@A%D2.E0%%
% H('+092%J>(2(10>%$(246'E>60(2%$(1;/2A%Q6C%(G%$.02/%]DHJ$$^,

S% #0/1(2C%"02029%$(';('/60(2%]#"$^[7I_7I%W(026%<+26E'+%@+6L++2%!"#$%/2C%&E'+%#0/1%(G%%#E@/0,

S% aE4+2/%#0/1(2C4%]&<6^%Q6C%[=II\%(L2+C,

S% 8A+%NA/1+%?+4(E'>+4%]&<6^%Q6C%[7I_7I%W(026%<+26E'+%@+6L++2%!"#$%/2C%%b0**%"02+'/*4%]&<6^%Q6C,

Emeralds

S% 5/2C/L/2/%"02+4%[cI\%(L2+C

Industrial Minerals

Graphite
S% !01@/@L+%8+'1/2%8'/;.06+%"02+%]&<6^%Q6C%T_D%QA2X%"02+%[7I_7I%W(026%<+26E'+%L06.%8'/;.06%a'(;G1E.*%D8,
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Operating Environment
The operating environment for the period under review
L/4%>./'/>6+'04+C%@A%*(L%02d/60(2%(G%@+*(L%7\%6.'(E9.-
out 2012. The signing of Global Political Agreement (GPA)
ushered the Short Term Emergency Recovery Programme
]5TJ?&^%02060/60<+4%6./6%;E6%6(%./*6%.A;+'[%02d/60(2%6.'(E9.
the introduction of multi currencies and the liberalization
of the economy.

Revenue
?+<+2E+% 02>'+/4+C% @A% =I\% G'(1% e5f-:c,g% 10**0(2% 6(
fMI:,O% 10**0(2% % 1/02*A% CE+% 6(% 01;'(<+C% 9(*C% ;'0>+V%
marginal growth in gold output and increased diamond
sales from Diamond Mining Corporation(DMC) and
Mbada Diamonds. Jena Mines contributed positively 
towards revenue growth. There were no sales from
Sandawana Mines and Elvington Mine due to emeralds
market constraints and non production of gold 
respectively. 

Operating Results
P;+'/6029%+X;+24+4% 02>'+/4+C%@A%O-\%G'(1%f=7-,g%10*-
*0(2% 6(% f-=:,M% 10**0(2,%T.04% L/4% 1/02*A% /66'0@E6+C% 6(% 02-
creased operating costs at Marange Resources and Jinan

"02029%]&<6^%Q6C%CE'029%6.+%A+/'%E2C+'%'+<0+L,%N+6%;'()6
/G6+'% 6/X% C+>'+/4+C% G'(1%fcF,g%10**0(2% 6(% fgg,g%10**0(2%
compared to the same period last year.

Capital Expenditure
In line with the Corporation’s mandate to invest in the
102029%4+>6('%(2%@+./*G%(G%6.+%46/6+V%6.+%8'(E;%02<+46+C
fc-,:%10**0(2%02%>/;06/*%+X;+2C06E'+%>(1;/'+C%6(%f=II,c
million invested in the previous year.  The capital expendi-
6E'+%L/4%1/02*A%02>E''+C%(2%102029%/44+64V%;'(;+'6AV%;*/26
and equipment and exploration work.

Dividend
T.+%$(';('/60(2%;/0C%/%C0<0C+2C%(G%f=c,M%10**0(2%G('%6.+
A+/'%+2C+C%M=%#+>+1@+'%-I=-,

Outlook
The performance of the group has been satisfactory con-
sidering the challenges that were encountered during the
period. The favourable operating environment is expected
6(%>(2602E+% 026(%-I=M%/2C%6.+%$(';('/60(2% 04%+X;+>6+C
to realise better results from increased capital expenditure
incurred in the past two years.  The removal of ZMDC
G'(1%Je%4/2>60(24%/6%6.+%+2C%(G%-I=M%04%+X;+>6+C%6(%'+4E*6
in better pricing for Chiyadzwa diamonds going forward.

Chairman’s Statement

Prof. F. Gudyanga- ZMDC Board Chairperson
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Board
T.+%L.(*+%"02029%#+<+*(;1+26%b(/'C%'+60'+C%(2%=M%#+>+1@+'%-I=M,

D%2+L%@(/'C%L0**%@+%/;;(026+C%02%CE+%>(E'4+%/2C%04%+X;+>6+C%6(%46'+296.+2%6.+%b(/'C34%>/;/>06A%6(%C+/*%+GG+>60<+*A%L06.%
46'/6+90>V%)2/2>0/*%/2C%>(';('/6+%9(<+'2/2>+%044E+4%/4%6.+%>(';('/60(2%G('9+4%G('L/'C,

B%L(E*C%*0Y+%6(%6./2Y%1A%G+**(L%b(/'C%1+1@+'4%G('%6.+0'%E2L/<+'029%C+C0>/60(2%6(%6.+%$(';('/60(2%/2C%1/2/9+1+26%/2C%
46/GG%G('%6.+0'%>(11061+26%6(L/'C4%(E'%4./'+C%</*E+4%/2C%6.+%<040(2%(G%(E'%@E402+44,%P2%@+./*G%(G%6.+%b(/'CV%B%L04.%6(%6./2Y%
6.+%8(<+'21+26%/2C%"02046'A%(G%"02+4%/2C%"02029%#+<+*(;1+26%(G)>0/*4% G('%6.+0'%</*E+C%4E;;('6%(2%6.+%$(';('/60(234%%
/>60<060+4,

Prof. F. Gudyanga
Harare
=I%H+@'E/'A%%-I=O

CHAIRMAN’S STATEMENT

6
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Operating Environment
The operating environment for the year ended 31
December 2012 inhibited growth in a number of ways. 
T.+% G'/91+26+C% 46/6E6('A% /2C% )4>/*% >./'9+4% 6(% 6.+
02CE46'A%L+'+%/%1/W('%044E+%6./6%/GG+>6+C%<0/@0*06A%/2C%9'(L6.,%
T.+%.09.%'/6+4%(G%'(A/*60+4%G('%8(*C%]:\^V%&*/602E1%]=I\^
/2C%#0/1(2C4%]=7\^%02>'+/4+C%6(6/*%(;+'/6029%>(464%G('%
102029% (;+'/60(24,% B2% +/'*A% -I=-V% 6.+'+% L/4% /% 46++;
02>'+/4+% 02% 102029% G++4% /2C% >./'9+4% '+*/6029% 1(46*A% 6(
/>KE04060(2%/2C%1/026+2/2>+%(G%102029%606*+,%

T.+%>./'9+4%02>*EC+%?E'/*%#046'0>6%$(E2>0*]?#$^%E206%6/XV%
J2<0'(21+26/*%"/2/9+1+26%D9+2>A%]J"D^%C04>./'9+%G++4V%
"02+'/*4%"/'Y+6029%$(';('/60(2%(G%!01@/@L+%]""$!^%
*+<AV%"/2C/6/%*+<AV%N/60(2/*%5(>0/*%5+>E'06A%DE6.('06A%
]N55D^V%56/2C/'C4%#+<+*(;1+26%*+<A,

T.+% % >./**+29+4% (G% +*+>6'0>06A% 4E;;*A% /2C% />>+44% 6(
*(29[6+'1% >/;06/*% L+'+% 1/W('% >(246'/0264% G/>+C% @A% 6.+
mining industry. 
T.+%$./1@+'%(G%"02+4%(G%!01@/@L+V%02%>(2WE2>60(2%L06.
6.+%$(2G+C+'/60(2%(G%!01@/@L+%B2CE46'0+4%]$!B^V%L('Y+C
6(9+6.+'% 02% 1/Y029% '+;'+4+26/60(24% 6(% 6.+% !01@/@L+
J2+'9A% ?+9E*/6('A% D9+2>A]!J?D^% /2C% !J5D% L06.% 6.+

(@W+>60<+%(G% *(L+'029% 6.+%;E2060<+% '029[G+2>+C% +*+>6'0>06A%
4E;;*A% >./'9+4% L.0>.% 6.'(66*+C% 6.+% 02CE46'A,%T.+% 102029
02CE46'A%*0Y+%/**%(6.+'%02CE46'0+4V%G/0*+C%6(%/66'/>6%*(29[6+'1
>/;06/*,%T.04%'+4E*6+C%02%/%2E1@+'%(G%102029%.(E4+4%E60*0h029
+X;+240<+%4.('6[6+'1%>/;06/*%/GG+>6029%6.+0'%/@0*06A%6(%GE2C
growth and operations. 

#E+% 6(% *0106+C% 102+'/*% +X;*('/60(2% />60<060+4% >(2CE>6+C
CE'029% 6.+% A+/'V% CE+% 6(% 4.('6/9+%(G% >/;06/*% 2(%JX>*E40<+
&'(;+>60<+% P'C+'4% ]J&P4^% L+'+% 9'/26+C% 02% -I==% /2C
-I=-%/2C%6.04%'+d+>64%6.'(E9.%'+CE>+C%/>60<060+4%02%-I=M,

B2% -I=-V% 02d/60(2% /<+'/9+C% /@(E6% 7\,% e2C+'% 6.+
1E*60[>E''+2>A% '+901+V% 02d/60(2/'A% C+<+*(;1+264V% 02% 6.+
4.('6%6(%1+C0E1%6+'1V%>(2602E+C%6(%@+%02dE+2>+C%@A%6.+
e5#_?/2C%+X>./29+%'/6+V%026+'2/60(2/*%(0*%;'0>+4%/2C%*(>/*
E60*06A%>./'9+4,

T.+% +>(2(1A% >(2602E+C% 6(% +X;+'0+2>+% 46'E>6E'/*
>./**+29+4%+1/2/6029%G'(1%*0106+C%'+4(E'>+4%/2C%.09.%>(46
(G%>/;06/*U%E2>+'6/0260+4%/'04029%G'(1%;(*0>A%02>(24046+2>0+4V%
+4;+>0/**A%L06.% '+4;+>6% 6(%+>(2(10>%+1;(L+'1+26% /2C
02C09+20h/60(2% '+9E*/60(24U% C0*/;0C/6+C% 02G'/46'E>6E'+% /2C
(@4(*+6+%6+>.2(*(90+4,

INTRODUCTION

General Manager’s Statement

W.H. Chinzou [D>6029%8+2+'/*%"/2/9+'

ZIMBABWE MINING DEVELOPMENT CORPORATION
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Strategic Thrust
T.+%-I==%)2/2>0/*%A+/'%4/L%!01@/@L+%"02029%#+<+*(;1+26%$(';('/60(2%/>.0+<+%2(6/@*+%;'(9'+44%02%6.+%/>.0+<+1+26%(G%
064%Y+A%46'/6+90>%(@W+>60<+4%L.0>.%/'+i

S% jE/260GA029%/2C%E2*(>Y029%6.+%102+'/*%</*E+%@/4+%G('%6.+%2/60(2%/2C%'+4(E'>+%+X;*(06/60(2%G('%;(46+'06A,
S% B2060/60(2V%'+<0+L%/2C%01;*+1+26/60(2%(G%02<+461+26%46'E>6E'+4%6(%+24E'+%<0/@0*06A,
S% B1;'(<029%(;+'/60(2/*%;'()6/@0*06A%/2C%4E46/02/@0*06A%6.'(E9.%/C+KE/6+%102+'/*%'+4(E'>+%9+2+'/60(2V%C+<+*(;1+26%
% +X;*('/60(2V%@+2+)>0/60(2%/2C%E4+%(G%/;;'(;'0/6+%6+>.2(*(9A,
S% $(';('/6+%5(>0/*%?+4;(240@0*06A%k%$(**/@('/60(2%L06.%>(11E2060+4%/'(E2C%102029%/>60<060+4%/2C%(6.+'%46/Y+.(*C+'4,
S% $(1;*0/2>+%L06.%/;;*0>/@*+%*+904*/60(2V%'+9E*/60(24%/2C%@+46%;'/>60>+,
S% 5/G+6A%/2C%;'(;+'%+2<0'(21+26%;'(6+>60(2,

Financial Performance

?+<+2E+%02>'+/4+C%@A%=I\%G'(1%f-:c,g%10**0(2%02%-I==%6(%fMI:,O%10**0(2%02%-I=-,%?+<+2E+%>(26'0@E60(2%;+'%102+'/*%04%/4%
4.(L2%@+*(L
                               USD
#0/1(2C4% % % % % % % % %% % % -:-V-7cVOII
8(*C% %%% % % % % % % % %%% % % %%-gV=M:VI:c
8'/;.06+%%%%% % % % % % % %%%%%%%%%%%%%%%%% % % %%%%-Vg7gVOgO
$(;;+'%'+<+'64% % % % % % % %%%%%%%%%%%%%%%%%%%%% % % %%%%%%%%::VMgM
P6.+'%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%g-VcFIV=c
TOTAL                          307,428,325

T.+%9'(E;%./4%6L(%(;+'/6029%9(*C%102+4%`+2/%"02+4%/2C%5/@0%8(*C%"02+,%%8(*C%;'(CE>60(2%G('%-I=-%L/4%7II%Y94%>(1;/'+C%
6(%7=g%Y94%02%-I==,%%`+2/%"02+4%;'(CE>+C%MIc%Y94%(G%9(*C%/2C%'+/*0h+C%'+<+2E+%(G%f=g,=%10**0(2%>(1;/'+C%6(%-c:%Y94%/2C%
'+<+2E+%(G%f=O,-%10**0(2%02%-I==,%%5/@0%8(*C%"02+%;'(CE>+C%=c=%Y94%/2C%'+<+2E+%(G%fc,c%10**0(2%>(1;/'+C%6(%;'(CE>60(2%
(G%--I%Y94%/2C%'+<+2E+%(G%f=I,7%10**0(2%02%-I==,

T.+%9'(E;%'+/*0h+C%%f-:-%10**0(2%02%C0/1(2C%'+<+2E+%02%-I=-%L06.%"/'/29+%?+4(E'>+4%>(26'0@E6029%fg7Vg%10**0(2%/2C%7I\%
4./'+%(G%"@/C/%#0/1(2C4%/2C%#0/1(2C%"02029%$(';('/60(2%'+<+2E+4%>(26'0@E6+C%f=7g%10**0(2%/2C%f7g%10**0(2%'+4;+>60<+*A,

T.+%$(';('/60(234%-I=-%;'()6/@0*06A%6((Y%/%C0<+%(G%/@(E6%M-\%G'(1%6.+%-I==%;(4060(2%1/02*A%CE+%6(%.09.%>(464%(G%;'(CE>60(2%
/2C%*0106+C%'+4+'<+4%/</0*/@*+%G('%102029,%%T.+%$(';('/60(2%L/4%E2C+'%4/2>60(24%L.0>.%/GG+>6+C%6.+%1/'Y+6029%(G%064%102+'/*4%
/2C%6.04%%2+9/60<+*A%/GG+>6+C%6.+%;'0>+%'+/*0h+C%G('%064%C0/1(2C4,%%T.+%609.6%*0KE0C06A%/2C%/@4+2>+%(G%*(29%6+'1%GE2C029%04%C+*/A029%
6.+%01;*+1+26/60(2%(G%6.+%$(';('/60(234%(@W+>60<+%(G%GE**A%+X;*(06029%6.+%>(E26'A34%102+'/*%'+4(E'>+4,%%

T.+%9'(E;%'+>('C+C%;'()6%@+G('+%6/X%(G%fgg,g%10**0(2%CE'029%6.+%A+/'%>(1;/'+C%6(%fcF,7%10**0(2%02%-I==,%%T.+%C+>'+/4+%02%
;'()6%L/4%/66'0@E6+C%6(%2+L%<+26E'+4V%L.0>.%./C%.09.%46/'6%E;%>(464%@E6%C0C%2(6%1/Y+%4/*+4%/4%6.+A%L+'+%A+6%6(%@+%a01@+'+*A%
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&'(>+44%$+'60)+C,

BUSINESS PORTFOLIO REVIEW GOLD SEGMENT

`+2/%"02+4%]&'0</6+^%Q0106+C
&'(CE>60(2%/6%`+2/%102+4%L/4%MIc%Y94%>(1;/'+C%6(%-c:%
Y94%02%-I==,%%T.+%>(1;/2A%/>.0+<+C%/%1/'902/*%02>'+/4+%02%
;'(CE>60(2,%T.+% 102+% (;+'/6+C% /6% g7\% (G% >/;/>06A% CE+%
6(% GE2C029% >(246'/0264% 6(% '+>/;06/*0h+% 6.+% 102+,% P'+%
102029%./4% '+1/02+C%/%>./**+29+%CE+% 6(% 6.+% *(L%9'/C+4%
/2C%*/>Y%(G%C+<+*(;1+26,%%&'(CE>60(2%L/4%GE'6.+'%/GG+>6+C%
@A% 1/>.02+'A% @'+/YC(L24% L.0>.% L+'+% +X;+'0+2>+C%
6.'(E9.(E6% 6.+% A+/',% % "/>.02+'A% 4E>.% /4% >(1;'+44('4V%
10**4% /2C% >'E4.+'4% >(2602E(E4*A% E2/</0*/@*+% CE'029% 6.+%
A+/'% /C<+'4+*A% /GG+>6029% ;'(CE>60(2,% D% '+>/;06/*0h/60(2%
+X+'>04+% L/4% >/''0+C% (E6% CE'029% 6.+% A+/'% L06.% fM,7%
10**0(2%@+029%02W+>6+C,%%T.+%>(1;/2A%;(46+C%/%*(44%@+G('+%
6/X%(G%fO,O%10**0(2,%?+>/;06/*0h/60(2%04%2+>+44/'A%G('%@+66+'%
;+'G('1/2>+%02%-I=M,%%

5/@0%8(*C%"02+%]&'0</6+^%Q0106+C
&'(CE>60(2%/6%5/@0%8(*C%L/4%=c=%Y94%02%-I=-%>(1;/'+C%
6(% --I% Y94% 02% -I==,%T.+% >(1;/2A% >(2602E+C% 6(% G/>+%
>/;/>06A% E60*0h/60(2% >./**+29+4% 02% -I=-% CE+% 6(% */>Y% (G%
C+<+*(;+C% '+4+'<+4,% % D9+029% ;*/26% /2C% +KE0;1+26% L/4%
>(2602E(E4*A% @'+/Y029C(L2,%T.+% >(1;/2A% ;(46+C% /% *(44%
@+G('+%6/X%(G%fIVc%10**0(2,

J*<0296(2%"02+%]&'0</6+^%Q0106+C
T.+'+% L/4% 2(% 8(*C% ;'(CE>60(2% G('% 6.+% ;+'0(C%
E2C+'% '+<0+L,% T.+% 102+% 04% +</*E/6029% 6.+% '+4(E'>+4%
G(**(L029% 6.+% >(**/;4+% (G% 6.+% 4./G6% 02% -IIM% /*@+06% /6% /%
'+CE>+C%;/>+%CE+%6(%GE2C029%>./**+29+4,

PRECIOUS STONES SEGMENT
T.+%C0/1(2C%C0<040(2% >(1;'04+4%(G%"/'/29+%?+4(E'>+4V%
"@/C/%#0/1(2C4%/2C%#0/1(2C%"02029%$(1;/2A%L.0>.%
6(9+6.+'% >(26'0@E6+C% 4/*+4%(G%f-:-%10**0(2%CE'029%-I=-,
`02/2%"02029%]&<6^%Q6C%/2C%aE4+2/%C0C%2(6%4/*+%CE'029%6.+%
A+/'%402>+%6.+A%L+'+%A+6%6(%@+%a01@+'*+A%&'(>+44%
$+'60)+C,

"/'/29+%?+4(E'>+4%&<6]Q6C^
"/'/29+%?+4(E'>+4%'+/*0h+C%fg7,:%10**0(2%G'(1%C0/1(2C%
4/*+4%02%-I=-%>(1;/'+C%6(%f=IM,-O%10**0(2%02%-I==,%%T.+%
102+%;(46+C%/%*(44%@+G('+%6/X%(G%f=g,=%10**0(2%>(1;/'+C%
6(%/%;'()6%@+G('+%6/X%(G%fO=,F%02%-I==,T.+%*(44%;(4060(2%
L/4%/66'0@E6+C% 6(%C010204.029%/**E<0/*%C0/1(2C4V%.09.%(;-
+'/60(2/*%>(464%/2C%02/C+KE/6+%>/;06/*0h/60(2,
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Mbada Diamonds (Private) Limited
T.+%$(';('/60(2%(L24%7I\%(G%"@/C/%#0/1(2C4,%%"@/C/%%
#0/1(2C4%>(26'0@E6+C%f=77,O%10**0(2%02%C0/1(2C%4/*+4%02%
-I=-% /2C% f-F% 10**0(2% 2+6% ;'()6% /G6+'% 6/X% >(1;/'+C% 6(%
-I==% 4/*+4%f=O7%10**0(2% /2C%2+6%;'()6% /G6+'% 6/X%(G%f77%
10**0(2,%

#0/1(2C% "02029% $(';('/60(2% ]&'0</6+^%
Limited
T.+% $(';('/60(2% (L24% 7I\% (G% #0/1(2C% "02029%
$(';('/60(2%L.0>.%>(26'0@E6+C%4/*+4%(G%f7=,-%10**0(2%/2C%
;'()6%/G6+'%6/X%(G%fMg%10**0(2%CE'029%6.+%A+/',

D2W02%B2<+461+264%]&'0</6+^%Q0106+C
T.+% $(';('/60(2% ./4% /% =I\% 026+'+46% 02% D2W02%
B2<+461+264%]&<6^%Q0106+C,%%B64%>(26'0@E60(2%6(%'+<+2E+%02%
-I=-%/1(E26+C%6(%fg,-%10**0(2

5/2C/L/2/%"02+4%]&'0</6+^%Q0106+C
T.+%$(';('/60(2%(L24%cI\%(G%5/2C/L/2/%"02+4%L.0>.%
L/4%;'+<0(E4*A%102029%+1+'/*C4,%T.+%1/'Y+6%G('%+1+'/*C4%
'+1/02+C%C+;'+44+C%/2C%2(%4/*+4%L+'+%'+>('C+C%CE'029%
6.+%A+/',% %T.+%9'(E;%./4%4E4;+2C+C%+1+'/*C%102029%/2C%
04% >(2>+26'/6029% (2% +</*E/60(2% (G% 6.+% 5/2C/L/2/% 102+%
'+4(E'>+4%G('%6/26/*06+V%9(*CV%>.'(1+%/2C%0'(2%('+,

THE GRAPHITE DIVISION
The Zimbabwe German Graphite Mine (Private) 
Limited
T.+%$(';('/60(2% ./4% /% 7I\% 4./'+.(*C029% 02%!01@/@L+%
8+'1/2%8'/;.06+%]&'0</6+^%Q0106+C,%%T.+%102+%;'(CE>+C%
:VI--% 6(22+4% (G% 9'/;.06+% CE'029% 6.+% A+/'% /9/0246% :V-7I%
6(22+4%G('%-I==,%%T.+%$(1;/2A%'+/*0h+C%'+<+2E+%(G%f-V:%
10**0(2% -I=-,% %T.+% 1/W('% >./**+29+% @+029% G/>+C% @A% 6.+%
>(1;/2A%04%1/'Y+6029%(G%064%;'(CE>64,%
JGG('64%/'+%@+029%1/C+%6(%4+>E'+%2+L%1/'Y+64% 02%5(E6.%
DG'0>/%/2C%6.+%JE'(;+/2%e20(2,

PLATINUM GROUP MINERALS (PGM)
Platinum Group Minerals (PGMs) Deposits
T.+% $(';('/60(2% .(*C4% /;;'(X01/6+*A% -g,III% .+>6/'+4%
(G% >*/014% 02% @(6.% 6.+% R/'6*+A% /2C% 6.+% 5.E'E9L0% 4E@[
>./1@+'4%(G%6.+%8'+/6%#AY+,
T.+% G(**(L029% ;*/602E1% W(026% <+26E'+4% /'+% >E''+26*A%
L('Y029%(2%'+4(E'>+%+46/@*04.1+26%/>60<060+4,

S% 8*(@/*%&*/602E1%?+4(E'>+4%]&<6^%Q6Ci%
% &'+[G+/40@0*06A%46EC0+4%E2C+'L/A
S% T(C/*%"02029i%H+/40@0*06A%C(2+V/L/06029%4;+>0/*%%%
% 102029%*0>+2>+%G'(1%"02046'A%(G%"02+4%/2C%
% "02029%#+<+*(;1+26,
S% 5.02[!01%8*(@/*%&5i%D6%;'+[G+/40@0*06A%46/9+,
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PE6*((Y
bE402+44% +2<0'(21+26% 02% -I=M% 04% *0Y+*A% 6(% 10''('% 6.+% -I=-% @E402+44% +2<0'(21+26,% %T.+% 1/>'([+>(2(10>% GE2C/1+26/*4%
'+1/02%46/@*+%@E6%02CE46'A%>(2602E+4%6(%9'/;;*+%CE+%6(%.09.%E60*06A%>./'9+4%/2C%E2'+*0/@*+%;(L+'%4E;;*A,%%#0/1(2C%;'0>+4%L+'+%
4E@CE+C%CE+%6(%+>(2(10>%4/2>60(24%01;(4+C%(2%!01@/@L+%@A%6.+%Z+46,%R(L+<+'V%-I=O%./4%G/'%1E>.%@+66+'%;'(4;+>64%CE+%
6(%6.+%*0G6029%(G%4/2>60(24%02%6.+%G(E'6.%KE/'6+'%(G%%-I=M%;'(<0C029%@+66+'%1/'Y+6%02%D26L+';%G('%C0/1(2C4%CE+%6(%02>'+/4+C%
>(1;+6060(2,%D<+'/9+%9(*C%;'0>+%G('%-I=-%L/4%f=Vggc%;+'%(E2>+,%B6%C'(;;+C%6(%/2%/<+'/9+%;'0>+%(G%f=VO==%;+'%(E2>+%02%-I=M%
L.0>.%+KE/6+C%6(%/%=7\%C+>'+/4+,%8(*C%;'0>+%04%+X;+>6+C%6(%.(<+'%/'(E2C%f=V-II%;+'%(E2>+%02%-I=O%L.0>.%L0**%6.'+/6+2%
6.+%<0/@0*06A%(G%9(*C%102+4%,

T.+%Y+A%G(>E4%/'+/%02%6.+%G(**(L029%A+/'%L0**%@+i
S% B2>'+/4029%02<+461+26%02%6.+%C0/1(2C%4+>6('%/2C%01;'(<029%!"#$%;'+4+2>+%02%46'/6+90>%/2C%(;+'/60(2/*%C+>040(2%%
% 1/Y029,
S% B1;'(<029%('+%'+4+'<+%9+2+'/60(2%02%6.+%(;+'/6029%102+4%6.'(E9.%02>'+/4+%02%+X;*('/60(2%L('Y,
S% $(2602E(E4%01;'(<+1+26%02%@E402+44%;'(>+44+4V%>E*102/6029%02%(E'%@E402+44%;'(>+44+4%@+029%B5P%>+'60)+C,

Z+%+X;+>6%6.+%'+4E*64%(G%6.+%>/;06/*%+X;+2C06E'+%02>E''+C%CE'029%6.+%A+/'%6(%01;'(<+%6.+%)2/2>0/*%'+4E*64%G('%6.+%9'(E;,

Appreciation
B% L(E*C% *0Y+% 6(% 6./2Y% 6.+% R(2(E'/@*+% "02046+'% (G% "02+4% /2C% "02029% #+<+*(;1+26V% R(2(E'/@*+% Z/*6+'% $.0C./YL/V%
R(2(E'/@*+% #+;E6A% "02046+'% (G% "02+4% /2C% "02029% #+<+*(;1+26V% R(2(E'/@*+% H'+C% 8/2C0L/% "(A(V% %T.+% &+'1/2+26%
5+>'+6/'AV%&'(G,%H'/2>04%8ECA/29/V%L.(%04%/*4(%6.+%>E''+26%$./0'1/2%(G%"02029%#+<+*(;1+26%b(/'CV%%1/2/9+1+26%/2C%46/GG%
/2C%(6.+'%46/Y+.(*C+'4%G('%6.+0'%</*E/@*+%4E;;('6,

W.H. Chinzou
D>6029%8+2+'/*%"/2/9+'
Harare
#/6+i%=I%H+@'E/'A%-I=O

GENERAL MANAGER’S STATEMENT
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INTRODUCTION
The Zimbabwe Mining Development Corporation (ZMDC) 
is committed to high standards of corporate governance 
and principles of openness, integrity and accountability in its 
dealings with all its stakeholders. Its governance strategy, 
objectives and structures have been designed to ensure that 
it complies with the Zimbabwe Mining Development Act 
[Chapter 21:08], any other relevant legislation and a 
number of best practise codes. ZMDC is further committed to 
managing risk to protect its employees, the environment and 
its assets. In its activities, ZMDC has incorporated competitive 
governance and compliance practices for sustainable 
development.

INTERNAL OVERSIGHT FUNCTIONS
T(% 1++6% 064% '+4;(240@0*06A% L06.% '+4;+>6% 6(% ;'(<0C029%
'+*0/@*+%)2/2>0/*%02G('1/60(2V%!"#$%1/026/024%/2C%46'0<+4%
6(% 01;'(<+% )2/2>0/*% /2C% (;+'/60(2/*% 4A46+14,% T.+4+%
4A46+14%/'+%C+4092+C%6(%;'(<0C+%'+/4(2/@*+%/44E'/2>+%6./6%
6'/24/>60(24%/'+%>(2>*EC+C%02%/>>('C/2>+%L06.%6.+%*/L%/2C%
/;;'(<+C%;(*0>0+4%/2C%;'(>+CE'+4,%

T.+% C+<+*(;1+26% /2C% 01;*+1+26/60(2% (G% /2% /C+KE/6+%
/2C% 4(E2C% 4A46+1% (G% 026+'2/*% >(26'(*% 04% ('C02/'0*A% 6.+%
'+4;(240@0*06A%(G%4+20('%1/2/9+1+26,%

5+20('% 1/2/9+1+26% 04% /*4(% '+4;(240@*+% G('% 6.+%
026+9'06A% (G% 6.+%$(';('/60(234% )2/2>0/*% '+;('6029% 4A46+1,%%
B6% 04% 4+20('% 1/2/9+1+2634% '+4;(240@0*06A% 6(% ;E6% 02% ;*/>+%
/2C% 4E;+'<04+% 6.+% (;+'/60(2% (G% 4A46+14% 6./6% /**(L% 6.+%
$(';('/60(2% 6(% ;'(CE>+% )2/2>0/*% 46/6+1+264% 6./6% G/0'*A%
;'+4+26% 6.+% $(';('/60(234% )2/2>0/*% ;(4060(2% /2C% 6.E4%
;+'106%02<+46('4%6(%E2C+'46/2C%6.+%@E402+44%/2C%)2/2>0/*%
4(E2C2+44%/2C%'04Y4%(G%6.+%$(';('/60(2,%%

T.+% 026+'2/*% >(26'(*% 4A46+1% /6% !"#$% 04% CA2/10>% /2C%
>(2602E(E4*A% 01;'(<+C% E;(2,% B6% 02>*EC+4% /% C(>E1+26+C%
('9/204/60(2%46'E>6E'+%02C0>/6029%C0<040(2%(G%'+4;(240@0*060+4,%
l/'0(E4%;(*0>0+4%/2C%;'(>+CE'+4%./<+%/*'+/CA%@++2%
+46/@*04.+C%/2C%>(11E20>/6+C%6.'(E9.(E6%6.+%
$(';('/60(2,

T.+%"02029%#+<+*(;1+26%b(/'C%./4%(<+'/**%'+4;(240@0*06A%
G('% +24E'029% 6./6% 6.+%$(';('/60(2%1/026/024% /2%+GG+>60<+%
4A46+1%(G%026+'2/*%>(26'(*,%D4%;/'6%(G%6.04%'+4;(240@0*06AV%6.+%
b(/'C%'+9E*/'*AV%'+<0+L4%6.+%4A46+1%(G% 026+'2/*%>(26'(*% 02%
('C+'%6(%C+6+'102+%6./6%06%L('Y4%/4%+X;+>6+C%/2C%6./6%06%
'+1/024%/;;'(;'0/6+%/2C%+GG+>60<+,

FINANCIAL CONTROL AND REPORTING
T.+% "02029% #+<+*(;1+26% b(/'C% 04% '+4;(240@*+% G('%
+24E'029% 6./6% 6.+% $(';('/60(2% 1/026/024% /C+KE/6+%

'+>('C4% G('% '+;('6029% (2% 6.+% )2/2>0/*% ;(4060(2% (G% 6.+%
$(';('/60(2% /2C% 6.+% '+4E*64% (G% 064% />60<060+4% L06.%
/>>E'/>A% /2C% '+*0/@0*06A,% B26+'2/60(2/*% H02/2>0/*% ?+;('6029%
56/2C/'C4%/2C%;'(>+CE'+4%/'+%>(24046+26*A%/;;*0+C%L06.02%
6.+%$(';('/60(2,%Z.0*+%)2/2>0/*%'+;('64%/'+%;'01/'0*A%6.+%
'+4;(240@0*06A% (G% 1/2/9+1+26V% 6.+% b(/'C% 6.'(E9.% 064%
H02/2>+% /2C% B2<+461+26% $(11066++% /2C% Q+9/*V% ?04Y% /2C%
DEC06%$(11066++%6/Y+4%46+;4%6(%(@6/02%6.+%/44E'/2>+%6./6%
6.+%$(';('/60(234%)2/2>0/*%46/6+1+264%/2C%(6.+'%C04>*(4E'+4%
/>>E'/6+*A% ;'+4+26% 6.+% $(';('/60(234% )2/2>0/*% ;(4060(2,%
B2% ('C+'% 6(% C(% 6.04V% 6.+% b(/'CV% 6.'(E9.% 6.+% 4/0C%
$(11066++4% ./4% /% @'(/C% E2C+'46/2C029% (G% 6.+%
$(';('/60(234% )2/2>0/*% 46/6+1+264V% 02>*EC029% L.A% 6.+%
/>>(E26029%;'02>0;*+4%>'060>/*%6(%6.+%$(';('/60(234%@E402+44%
L+'+% >.(4+2V% L./6% Y+A% WEC91+264% /2C% +4601/6+4% L+'+%
1/C+%@A%1/2/9+1+26V%/2C%.(L%6.+%>.(0>+%(G%;'02>0;*+4V%
/2C%6.+%1/Y029%(G%4E>.%WEC91+264%/2C%+4601/6+4V%01;/>64%
6.+%'+;('6+C%)2/2>0/*%'+4E*64%(G%6.+%$(';('/60(2,

THE MINING DEVELOPMENT BOARD
T.+% "02029% #+<+*(;1+26% b(/'C% >(1;'04+% 202+%
C0'+>6('4% L.(% ;(>+44% 6.+% @/*/2>+% (G% 4Y0**4V%
+X;+'0+2>+%/2C%C+1(9'/;.0>%C0<+'406A%'+KE0'+C%6(%;'(<0C+%
+GG+>60<+% *+/C+'4.0;%/2C%>(26'(*,%#0'+>6('4%/'+%/;;(026+C%
@A%6.+%"02046+'%02%/>>('C/2>+%L06.%6.+%!01@/@L+%"02029%
#+<+*(;1+26% D>6% m$./;6+'% -=iIFn,% T.+% b(/'C% 04%
'+4;(240@*+% G('% 6.+% (<+'/**% +GG+>60<+% 1/2/9+1+26% (G%
6.+% $(';('/60(2,% B6% 4++Y4% 6(% +24E'+% 6./6% 064% />60<060+4%
>(2G('1%6(%6.+%*+9/*%/2C%+6.0>/*%'+KE0'+1+264%(G%064%@E402+44%
/GG/0'4%@A%+46/@*04.029%;(*0>0+4%/2C%>(26'(*4%6(%1(206('%6.+%
$(';('/60(234% *(29[6+'1% 46'/6+90>% C0'+>60(2% /2C% )2/2>0/*%
C+>040(2% 1/Y029,%T.+% b(/'C% /014% 6(% >'+/6+% 4E46/02/@*+%
</*E+%G('%6.+%5./'+.(*C+'%/2C%/>6%02%6.+%@+46%026+'+464%(G%064%
46/Y+.(*C+'4V%02>*EC029%+1;*(A++4V%4E;;*0+'4%/2C%6.+%
>(11E2060+4%02%L.0>.%06%(;+'/6+4,%
T.+'+% 04% /% C0<040(2% (G% '+4;(240@0*060+4% @+6L++2% 6.+%
$./0'1/2%/2C%+X+>E60<+%1/2/9+1+26V%*+C%@A%6.+%8+2+'/*%
"/2/9+'%/4%>*+/'*A%C+)2+C%@+*(Li

S% T.+% $./0'1/2V% 04% '+4;(240@*+% G('% *+/C+'4.0;% (G% 6.+%
b(/'C% +24E'029% 064%1+1@+'4% '+>+0<+% />>E'/6+V% 601+*A%
/2C%>*+/'%02G('1/60(2%02%('C+'%6(%G/>0*06/6+%+GG+>60<+2+44%
(G% 064% '(*+,% R+% 4+64% 6.+% b(/'C34% /9+2C/V% >(2CE>64% 064%
1++60294%/2C% G/>0*06/6+4%+GG+>60<+%>(11E20>/60(2%L06.%
6.+%"02046'A%(G%"02+4%/2C%"02029%#+<+*(;1+26,

S% T.+% 8+2+'/*% "/2/9+'V% ./4% '+4;(240@0*06A% G('% 6.+%
% 1/2/9+1+26%(G%6.+%$(';('/60(2%/2C%*+/C4%+X+>E60<+%

1/2/9+1+26,%R+%./4%@++2%C+*+9/6+C%'+4;(240@0*06A%@A%
6.+%b(/'C%G('%6.+%C/A[6([C/A%(;+'/60(2%/2C%

% /C102046'/60(2%(G%6.+%$(';('/60(2,%

CORPORATE GOVERNANCE STATEMENT
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CONSTITUTION OF THE BOARD
P2V%-F%#+>+1@+'%-I=-V% G(E'% ]O^%b(/'C%"+1@+'4% '+60'+C% G'(1%6.+%"02029%#+<+*(;1+26%b(/'C%2/1+*AV%"',%",b%";(GEV%
"',%H,8,%"(A(V%"'4,%b,%"(A(%/2C%"',%D,#,%N>E@+,%P2%6.+%4/1+%C/6+V%G(E'%]O^%2+L%1+1@+'4%L+'+%/;;(026+C%6(%6.+%b(/'C%
2/1+*A%"',%5,%"/2C0L/2h0'/V%"',%&,%"/h0L04/V%"4,%J,J%"/'/</2A0Y/%/2C%"'4,%N,#,%"/4EYE,

D4%/6%M=%#+>+1@+'%-I=-%6.+%"02029%#+<+*(;1+26%b(/'C%L/4%>(24606E6+C%/4%G(**(L4i
"',%8,%"/4010'+1@L/% % % % % % % N(2[JX+>E60<+%$./0'1/2
"'4,%H,%8(L('/% % % % % % % % N(2[JX+>E60<+%l0>+[$./0'1/2
"',%5,%"/2C0L/2h0'/% % % % % % % N(2[JX+>E60<+%#0'+>6('
"',%D,5,NC*(<E% % % % % % % % N(2[JX+>E60<+%#0'+>6('
"'4,%N,#,%"/4EYE%% % % % % % % N(2[JX+>E60<+%#0'+>6('
"',%",$,%50@/2C/% % % % % % % % N(2[JX+>E60<+%#0'+>6('
"',%T,#.*/Y/1/.% % % % % % % % N(2[JX+>E60<+%#0'+>6('
"',%&,%"/h0L04/% % % % % % % % N(2[JX+>E60<+%#0'+>6('
"4,%J,J,%"/'/</2A0Y/% % % % % % % N(2[%JX+>E60<+%#0'+>6('
J29,%`,N,%NC*(<E% % % % % % % % 8+2+'/*%"/2/9+'
"'4,%b,%"Eh/29/h/%% % % % % % % $(1;/2A%5+>'+6/'A%o%Q+9/*%DC<04('

BOARD MEETINGS
B2%('C+'%6(%'+6/02%GE**%/2C%+GG+>60<+%>(26'(*%(<+'%6.+%$(';('/60(2%/2C%1(206('%6.+%+X+>E60<+%1/2/9+1+26%6+/1V%6.+%b(/'C%
1++64%'+9E*/'*A%/2C%/6%*+/46%(2%/%KE/'6+'*A%@/404,%T.+%b(/'C%./4%G(E'%4>.+CE*+C%('C02/'A%1++60294%/%A+/'%/2C%/*4(%1++64%(2%
/2%/C%.(>%@/404%/4%/2C%L.+2%'+KE0'+CV%6(%C+/*%L06.%4;+>0)>%1/66+'4%'+KE0'029%>(240C+'/60(2,%

T.+%"02029%#+<+*(;1+26%b(/'C%+46/@*04.+C%/2C%/;;(026+C%b(/'C%$(11066++4%02%/>>('C/2>+%L06.%6.+%!01@/@L+%"02029%
#+<+*(;1+26%D>6%m$./;6+'i%-=iIFn,%J/>.%>(11066++%./4%/6%*+/46%G(E'%4>.+CE*+C%('C02/'A%1++60294%/%A+/'%/2C%/*4(%1++6%(2%
/2%/C%.(>%@/404%/4%/2C%L.+2%'+KE0'+CV%6(%C+/*%L06.%4;+>0)>%1/66+'4%'+KE0'029%>(240C+'/60(2,%

T.+% b(/'C% /2C% $(11066++% 1++60294% L+'+% L+**% /66+2C+C,%T.+% C+6/0*+C% /66+2C/2>+% 4>.+CE*+% G('% 6.+% $(';('/60(2% /'+%
C04>*(4+C%02%6.+%6/@*+4%.+'+E2C+',

ZMDC BOARD COMMITTEE AND BOARD ATTENDANCE REGISTER FOR 2012
        Legal, Risk     Technical        Finance &         Human          Combined         Main Board  

           

"/4010'+1@L/V%8%%%%%%%N_D%% N_D% % -% % N_D% % =% % c
"(A(,%bpp% %%%%%%-% % N_D% % N_D% % g% % F% % F
NC*(<E,%D5% %%%%%%=% % g% % :% % =% % O% % M
8(L('/,%H% %%%%%%N_D%% g% % =I% % M% % c% % c
50@/2C/,%"$% %%%%%%-% % N_D% % M% % c% % ==% % :
#.*/Y/1/.,%T% %%%%%%-% % N_D% % =I% % F% % =-% % F
N>E@+,%D#pp% %%%%%%=% % N_D% % M% % :% % =I% % c
";(GEV%"bpp% %%%%%%=% % g% % =I% % =% % =I% % c
H,8%"(A(pp% %%%%%%N_D%% -% % N_D% % 7% % O% % 7
"/2C0L/2h0'/,%5%%%%%%%%%I% % I% % I% % I% % I% % I
"/h0L04/,%&p% %%%%%%I% % I% % I% % I% % I% % I
"/4EYEV%T,#p% %%%%%%I% % I% % I% % I% % I% % I
"/'/</2A0Y/,%J,Jp% %%%%%%I% % I% % I% % I% % I% % I

p%T.+4+%1+1@+'4%L+'+%/;;(026+C%6(%6.+%b(/'C%(2%-F%#+>+1@+'%-I=-,
pp%T.+4+%1+1@+'4%'+60'+C%G'(1%6.+%b(/'C%(2%-F%#+>+1@+'%-I=-

& Audit                                 Investment             Resources        Committees

CORPORATE GOVERNANCE STATEMENT
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NUMBER OF MEETINGS HELD IN 2012
$(11066++_b(/'C%"++60294%R+*C%Q+9/*V%?04Y%o%DEC06% % % % % % % M
T+>.20>/*%% % % % % % % % % % % M
H02/2>+%o%B2<+461+26% % % % % % % % % % =-
RE1/2%?+4(E'>+4% % % % % % % % % % =-
$(1@02+C%$(11066++4%"++60294% % % % % % % % % =-
"/02%b(/'C% % % % % % % % % % % =I

BOARD COMMITTEES’ COMPOSITION AS AT 28/12/2012 AND FUNCTIONS

Committee         Committee Members  
Legal, Risk & Audit       A.D Ncube (Chairman)
         M.C Sibanda
         M.B Mpofu
         B. Moyo 

Main Function

0,% P<+'4++4% *+9/*% /2C%(6.+'% >(1;*0/2>+% 044E+4% 02>*EC029% 6.+%/;;(0261+26%(G%+X6+'2/*% /EC06('4% /2C%(6.+'%+X6+'2/*%
>(E24+*%/2C%6.+%'+<0+L%(G%>(26'/>64%+26+'+C%026(%@A%6.+%$(';('/60(2%/2C%+24E'029%>(1;*0/2>+%L06.%6.+%!"#$%D>6,%
T.+%$(11066++%4./**%0C+260GA%*+9/*%'04Y%/'+/4%/2C%'+;('6%6.+'+(2%6(%6.+%b(/'C,

00,% N(6L06.46/2C029% 6.+% G/>6% 6./6% 6.+%DEC06('% 8+2+'/*% 04% '+4;(240@*+% G('% 6.+% /;;(0261+26% (G% 6.+% 9'(E;34% +X6+'2/*%
% /EC06('4% 6.+%>(11066++%/22E/**A%/44+44+4% 6.+% 02C+;+2C+2>+%/2C%(@W+>60<06A%(G% 6.+%+X6+'2/*% /EC06('4% 6/Y029% 026(%

/>>(E26%6.+%'+*+</26%;'(G+440(2/*%/2C%'+9E*/6('A%'+KE0'+1+264%/2C%6.+%'+*/60(24.0;%L06.%6.+%/EC06('%02>*EC029%6.+%
;'(<040(2%(G%2(2[/EC06%4+'<0>+4%/2C%4/604GA029%064+*G%6./6%6.+'+%/'+%2(%'+*/60(24.0;4%@+6L++2%6.+%+X6+'2/*%/EC06('%/2C%
6.+%>(1;/2A%(6.+'%6./2%02%6.+%('C02/'A%>(E'4+%(G%@E402+44,

000,% %"(206('4%6.+%+X6+'2/*%/EC06('43%>(1;*0/2>+%L06.%'+*+</26%+6.0>/*%/2C%;'(G+440(2/*%9E0C/2>+%(2%6.+%'(6/60(2%(G%/EC06%
;/'62+'4V%6.+%*+<+*%(G%G++4%;/0C%@A%6.+%>(1;/2A%$(';('/60(2%6(%6.+%(<+'/**%G++%02>(1+%(G%6.+%)'1V%(G)>+%/2C%;/'62+'%
/2C%(6.+'%'+*/6+C%'+KE0'+1+264,%

0<,% ?+<0+L4%/2C%/;;'(<+4%6.+%/22E/*%/EC06%;*/2%/2C%+24E'+4%06%04%>(24046+26%L06.%6.+%4>(;+%(G%6.+%/EC06%+29/9+1+26%/2C%
'+<0+L4%6.+%)2C0294%(G%6.+%/EC06%L06.%6.+%+X6+'2/*%/EC06('%6(%C04>E44%/2A%1/W('%044E+4%6./6%/'(4+%CE'029%6.+%/EC06%
/2C%/2A%/>>(E26029%/2C%/EC06%WEC9+1+264%1/C+%/2C%*+<+*%(G%+''('4%0C+260)+C%CE'029%6.+%/EC06,

<,% ?+<0+L4%/2C%'+>(11+2C4% 6(% 6.+%b(/'C% 6.+%$(';('/60(234%KE/'6+'*AV%./*G% A+/'*A%/2C%/22E/*%)2/2>0/*% 46/6+1+264%
% 6/Y029%>(9204/2>+%(G%/2A%>./29+4%02%/>>(E26029%;(*0>0+4V%1/W('%WEC9+1+26/*%/'+/4V%40920)>/26%/CWE461+264%1/C+V%9(029%

>(2>+'2%/44E1;60(24%1/C+V%/2C%>(1;*0/2>+%L06.%/>>(E26029%46/2C/'C4%/2C%(6.+'%*+9/*%'+KE0'+1+264,

<0,% ?+<0+L4% 6.+% +GG+>60<+2+44% (G% 6.+% 8'(E;34% 4A46+14% (G% 026+'2/*% >(26'(*% 0,+% )2/2>0/*V% (;+'/60(2/*V% /C102046'/60<+%
% +2>(1;/44029%02G('1/60(2%6+>.2(*(9A%4A46+14V%@E402+44%'04Y%1/2/9+1+26%/2C%026+'2/*%/EC06%>(1;*0/2>+%L06.%6.+%

!"#$%B26+'2/*%DEC06%$./'6+',%

<00,% ?+<0+L4%6.+%>(';('/6+%9(<+'2/2>+%'+;('6%6(%+24E'+%6./6%06%/;;'(;'0/6+*A%'+d+>64%6.+%;(4060(2%(2%026+'2/*%>(26'(*4,

Committee Committee Members
Legal, Risk & Audit A.D Ncube (Chairman)

M.C Sibanda
M.B Mpofu
B. Moyo

CORPORATE GOVERNANCE STATEMENT
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Committee         Committee Members 
Technical         A.S Ndlovu (Chairman) 
         A.D Ncube
         B. Moyo
         F.G Moyo

Main Function

]0^% BC+260)>/60(2%(G%+2./2>+1+264%@+2+)>0/*%6(%6.+%$(';('/60(234%102029%(E6;E6,

]00^% JG)>0+2>A%01;'(<+1+264%6.'(E9.%;'(CE>6%+2./2>+1+264

]000^% BC+260GA029%/2C%/CC'+44029%+''('4%/2C%(10440(24,

]0<^% T(%+24E'+%6./6%*(29%6+'1%;*/22029%/2C%G('+>/46029%/'+%E2C+'6/Y+2%6(%+2/@*+%02G('1+C%C+>040(24%(2%1/W('%
% 6+>.20>/*%02060/60<+4%/2C%(E6>(1+4,

]<^% T(%02dE+2>+%6.+%$(';('/60(2%02%6.+%C+<+*(;1+26%(G%/2C%</*0C/60(2%(G%/2%+G)>0+26%(;+'/60(2/*%102029%4A46+1,

]<0^% T(%02060/6+%46EC0+4V%L.+'+%/;;'(;'0/6+V%02%/'+/4%(G%"02+%C+<+*(;1+26%/2C%+X;*('/60(2%6(%02>'+/4+%*0G+4;/2%/2C%('+%%
% 9'/C+%+2./2>+1+26,

]<00^% T(%/CC'+44%KE+460(24%(G%6+>.20>/*%2/6E'+%/2C%'+>(11+2C%>./29+4%02%6.+%6+>.20>/*%;(*0>A%G'(1%601+%6(%601+,

]<000^% T(%+24E'+%6./6%601+*AV%/>>E'/6+%/2C%E4+GE*%6+>.20>/*%02G('1/60(2%04%;'+4+26+C%6(%6.+%b(/'C,

]0X^% T(%/44E1+%4E>.%(6.+'%'+4;(240@0*060+4%/4%G'(1%601+%6(%601+%1/A%@+%C+*+9/6+C%@A%6.+%b(/'C,
 

Committee         Committee Members 
Finance & Investment       M.B Mpofu (Chairman)
         A.S Ndlovu
         F. Gowora
         T. Dhlakamah 

Main Function

0,% T(%/C<04+%6.+%b(/'C%(2%/**%)2/2>0/*%1/66+'4%/GG+>6029%6.+%$(';('/60(2

00,% T(%'+>+0<+%/2C%'+<0+L%/**%/EC06+C%)2/2>0/*%46/6+1+264%(G%6.+%$(';('/60(2%;'0('%6(%;'+4+26/60(2%6(%6.+%b(/'C,

000,% T(%>(240C+'%/2C%'+>(11+2C%6.+%$(';('/60(234%@EC9+64%@+G('+%4E@10440(2%6(%6.+%b(/'C,

0<,% T(%C+6+'102+%L.+6.+'%'+<04+C%@EC9+64%/'+%2+>+44/'A%/2C%6(%'+>(11+2C%/>>('C029*A%6(%6.+%b(/'C,

<,% T(%1(206('%6.+%)2/2>0/*%46/6E4%(G%6.+%4;+>0)>%/>60<060+4%('%;'(W+>64%/4%6.+%2++C%6(%1(206('%/4%C+6+'102+C%G'(1%601+%
6(%601+%@A%6.+%b(/'C,

<0,% 6(%;'(<0C+%)2/2>0/*%/C<0>+%/2C%02G('1/60(2%6(%6.+%b(/'C%6(%+2/@*+%06%6(%GE*)*%064%(@*09/60(24%;E'4E/26%6(%)2/2>0/*%
% ;'(<040(24%(G%6.+%!"#$%D>6%m$./;6+'%-=iIFn%&E@*0>%H02/2>+%"/2/9+1+26%D>6%m$./;6+'%--i=cn%/2C%/2A%(6.+'%
% '+*+</26%46/6E6('A%'+9E*/60(24,

Committee        Committee Members
Technical A.S Ndlovu (Chairman) 

A.D Ncube
B. Moyo
F.G Moyo

Committee Committee Members
Finance & Investment M.B Mpofu (Chairman)

A.S Ndlovu
F. Gowora
T. Dhlakamah

CORPORATE GOVERNANCE STATEMENT
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<00,% T(%'+<0+L%(2%@+./*G%(G%6.+%b(/'C%/**%>(26'/>64%/9'++1+264V%C++C4%('%(6.+'%0246'E1+264%02<(*<029%6.+%)2/2>0/*%/G-
G/0'4%(G%6.+%$(';('/60(2%/2C%L.0>.%/'+%6(%@+%;'+4+26+C%6(%6.+%b(/'C%/2C%6(%1/Y+%'+>(11+2C/60(24%6(%6.+%b(/'C%
'+9/'C029%/;;'(;'0/6+%/>60(2,

<000,% T(%>(240C+'%/2C%'+>(11+2C%6.+%(;+2029%(G%2+L%@/2Y%/>>(E264V%6.+%;+'4(24%6(%/>6%/4%6.+%/E6.('04+C%4092/6('0+4%
/2C%6.+%/E6.('06A%*01064%(2%/**%@/2Y%/>>(E264,

0X,% T(%>(240C+'%/2C%'+<0+L%%6'+/4E'A%/2C%02<+461+26%/>60<060+4%(G%6.+%$(';('/60(2,

X,% T(%'+<0+L%/2C%+</*E/6+%/6%*+/46%KE/'6+'*A%)2/2>0/*%;*/24%/2C%'+4E*64%02%>(1;/'04(2%6(%46/6+C%46'/6+90+4V%(@W+>60<+4%/2C%
;*/24,

X0,% T(%/CC'+44%KE+460(24%(G%)2/2>0/*%;(*0>A%/2C%'+>(11+2C%>./29+4%02%6.+%)2/2>0/*%;(*0>A%G'(1%601+%6(%601+,

X00,% T(%+24E'+%6./6%601+*AV%/>>E'/6+%/2C%E4+GE*%)2/2>0/*%02G('1/60(2%04%;'+4+26+C%6(%6.+%b(/'C,

X000,% T(%/44E1+%4E>.%(6.+'%'+4;(240@0*060+4%/4%G'(1%601+%6(%601+%1/A%@+%C+*+9/6+C%@A%6.+%b(/'C,

Committee         Committee Members 
Human Resources       M.C Sibanda(Chairman)
         F. Gowora
         F.G Moyo
         T. Dhlakamah

Main Function

0,% #+6+'102029%6.+%$(';('/60(234%'+1E2+'/60(2%;(*0>A%02>*EC029V%@E6%2(6%*0106+C%6(%;+240(2%'09.64%/2C%(<+'4++%064%%
% 01;*+1+26/60(2,

00,% #+6+'102029%6.+%>(2C060(24%(G%+1;*(A1+26%(G%6.+%8+2+'/*%"/2/9+'%02%>(24E*6/60(2%L06.%6.+%"02046+'%(G%"02+4%
/2C%"02029%#+<+*(;1+26,

000,% $(240C+'029%/2C%'+>(11+2C029%6.+%'+>'E061+26V%/;;(0261+264%/2C%'+1E2+'/60(2%(G%6.+%8+2+'/*%"/2/9+',

0<,% T(%'+<0+L%/22E/**A%6.+%46/G)29%+46/@*04.1+26%(G%!"#$%/2C%>(240C+'%/2A%;'(;(4/*4%G('%40920)>/26%>./29+,

<,% T(%'+<0+L%46/GG%'+1E2+'/60(2%;/>Y/9+4%/2C%@+2+)64%/4%2+>+44/'A%6/Y029%026(%/>>(E26%>./29+4%L06.02%('%(E640C+%
+X046029%@EC9+6,

<0,% T(%'+<0+L%/22E/**A%46/GG%6'/02029V%*+/'2029%/2C%C+<+*(;1+26%/''/29+1+264%02>*EC029%;+'G('1/2>+%1/2/9+1+26%
4A46+14,

<00,% T(%'+<0+L%RE1/2%?+4(E'>+4%;(*0>0+4%/2C%;'(>+CE'+4%1/2E/*%/4%6.+%2++C%/'04+4%6/Y029%026(%/>>(E26%C+<+*(;1+264%
02%9((C%;'/>60>+V%+1;*(A1+26%*+904*/60(2V%/2C%@E402+44%/2C%$(';('/60(2%1/2C/6+,

<000,% T(%4+6V%1(206('%/2C%+</*E/6+%/2%(29(029%;'(9'/11+%(G%6'/02029%/2C%C+<+*(;1+26%G('%b(/'C%1+1@+'4,

Committee Committee Members
Human Resources M.C Sibanda(Chairman)

F. Gowora
F.G Moyo
T. Dhlakamah

CORPORATE GOVERNANCE STATEMENT
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GROUP CORPORATE SECRETARY & LEGAL ADVISOR
T.+%8'(E;%$(';('/6+%5+>'+6/'A%o%Q+9/*%DC<04('V%04%'+4;(240@*+%G('%4E;;('6029%6.+%+GG+>60<+2+44%(G%6.+%b(/'C%@A%1(206('-
029%6./6%b(/'C%;(*0>A%/2C%;'(>+CE'+4%/'+%>(1;*0+C%L06.V%>(('C02/6029%6.+%d(L%(G%02G('1/60(2%L06.02%6.+%$(';('/60(2%/2C%
6.+%>(1;*+60(2%/2C%C+4;/6>.%(G%06+14%G('%6.+%b(/'C%/2C%@'0+)29%1/6+'0/*4,%T.+%$(';('/6+%5+>'+6/'A%o%Q+9/*%DC<04('%04%
/>>(E26/@*+%6(%6.+%b(/'C%(2%/**%9(<+'2/2>+%1/66+'4,%D**%C0'+>6('4%./<+%/>>+44%6(%6.+%4+'<0>+4%(G%6.+%$(';('/6+%5+>'+6/'A%
o%Q+9/*%DC<04(',%
 
STATEMENT OF COMPLIANCE
b/4+C%(2%6.+%02G('1/60(2%4+6%(E6%02%6.04%>(';('/6+%9(<+'2/2>+%46/6+1+26V%6.+%b(/'C%@+*0+<+4%6./6%6.'(E9.(E6%6.+%/>>(E26-
029%;+'0(C%E2C+'%'+<0+LV%6.+%$(';('/60(2%>(1;*0+C%L06.%6.+%!01@/@L+%"02029%#+<+*(;1+26%D>6m$./;6+'%-=iIFn,

DIRECTORS’ RESPONSIBILITY STATEMENT

T.+%C0'+>6('4%/'+%'+KE0'+C%@A%6.+%!01@/@L+%"02029%#+<+*(;1+26%$(';('/60(2%D>6%m$./;6+'%-=iIFn%]!"#$%D>6^V%6(%1/02-
6/02%/C+KE/6+%/>>(E26029%'+>('C4%/2C%/'+%'+4;(240@*+%G('%6.+%>(26+26%/2C%026+9'06A%(G%6.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%
/2C%'+*/6+C%)2/2>0/*% 02G('1/60(2% 02>*EC+C% 02%6.04%'+;('6,% B6% 04% 6.+0'%'+4;(240@0*06A%6(%+24E'+%6./6%6.+%>(24(*0C/6+C%)2/2>0/*%
46/6+1+264%G/0'*A%;'+4+26%6.+%46/6+%(G%/GG/0'4%(G%6.+%8'(E;%/4%/6%6.+%+2C%(G%6.+%)2/2>0/*%A+/'%/2C%6.+%'+4E*64%(G%064%(;+'/60(24%
/2C%>/4.%d(L4%G('%6.+%;+'0(C%6.+2%+2C+CV%02%>(2G('106A%L06.%B26+'2/60(2/*%H02/2>0/*%?+;('6029%56/2C/'C4,

T.+%C0'+>6('4%/>Y2(L*+C9+%6./6%6.+A%/'+%E*601/6+*A%'+4;(240@*+%G('%6.+%4A46+1%(G%026+'2/*%)2/2>0/*%>(26'(*%+46/@*04.+C%@A%6.+%
8'(E;%/2C%;*/>+%>(240C+'/@*+%01;('6/2>+%(2%1/026/02029%/%46'(29%>(26'(*%+2<0'(21+26,%T(%+2/@*+%6.+%C0'+>6('4%6(%1++6%
6.+4+%'+4;(240@0*060+4V%6.+%b(/'C%4+64%46/2C/'C4%G('%026+'2/*%>(26'(*%/01+C%/6%'+CE>029%6.+%'04Y%(G%+''('%('%*(44%02%/%>(46%+GG+>-
60<+%1/22+',%T.+%46/2C/'C4%02>*EC+%6.+%;'(;+'%C+*+9/60(2%(G%'+4;(240@0*060+4%L06.02%/%>*+/'*A%C+)2+C%G'/1+L('YV%+GG+>60<+%/>-
>(E26029%;'(>+CE'+4%/2C%/C+KE/6+%4+9'+9/60(2%(G%CE60+4%6(%+24E'+%/2%/>>+;6/@*+%*+<+*%(G%'04Y,%T.+4+%>(26'(*4%/'+%1(206('+C%
6.'(E9.(E6%6.+%8'(E;%/2C%/**%+1;*(A++4%/'+%'+KE0'+C%6(%1/026/02%6.+%.09.+46%+6.0>/*%46/2C/'C4% 02%+24E'029%6.+%8'(E;34%
@E402+44%04%>(2CE>6+C%02%/%1/22+'%6./6%02%/**%'+/4(2/@*+%>0'>E146/2>+4%04%/@(<+%'+;'(/>.,%T.+%G(>E4%(G%'04Y%1/2/9+1+26%02%
6.+%8'(E;%04%(2%0C+260GA029V%/44+44029V%1/2/9029%/2C%1(206('029%/**%Y2(L2%G('14%(G%'04Y%/>'(44%6.+%8'(E;,%Z.0*+%(;+'/6029%'04Y%
>/22(6%@+%GE**A%+*0102/6+CV%6.+%8'(E;%+2C+/<(E'4%6(%102010h+%06%@A%+24E'029%6./6%/;;'(;'0/6+%02G'/46'E>6E'+V%>(26'(*4V%4A46+14%
/2C%+6.0>/*%@+./<0(E'%/'+%/;;*0+C%/2C%1/2/9+C%L06.02%;'+C+6+'102+C%;'(>+CE'+4%/2C%>(246'/0264,

T.+%C0'+>6('4%/'+%(G%6.+%(;020(2V%@/4+C%(2%6.+%02G('1/60(2%/2C%+X;*/2/60(24%90<+2%@A%1/2/9+1+26%6./6%6.+%4A46+1%(G%026+'2/*%
>(26'(*%;'(<0C+4%'+/4(2/@*+%/44E'/2>+%6./6%6.+%)2/2>0/*%'+>('C4%1/A%@+%'+*0+C%(2%G('%6.+%;'+;/'/60(2%(G%6.+%>(24(*0C/6+C%
)2/2>0/*%46/6+1+264,%R(L+<+'V%/2A%4A46+1%(G%026+'2/*%)2/2>0/*%>(26'(*%>/2%;'(<0C+%(2*A%'+/4(2/@*+V%/2C%2(6%/@4(*E6+V%/44E'-
/2>+%/9/0246%1/6+'0/*%10446/6+1+26%('%*(44,

T.+%C0'+>6('4%./<+%/44+44+C%6.+%/@0*06A%(G%6.+%8'(E;%6(%>(2602E+%(;+'/6029%/4%/%9(029%>(2>+'2%/2C%@+*0+<+%6./6%6.+%;'+;/'/-
60(2%(G%6.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%(2%/%9(029%>(2>+'2%@/404%04%460**%/;;'(;'0/6+,%

T.+%+X6+'2/*%/EC06('4%/'+%'+4;(240@*+%G('%02C+;+2C+26*A%/EC06029%/2C%'+;('6029%(2%6.+%8'(E;34%>(24(*0C/6+C%)2/2>0/*%46/6+-
1+264,%T.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%/2C%'+*/6+C%2(6+4%./<+%@++2%+X/102+C%@A%6.+%8'(E;34%+X6+'2/*%/EC06('4%/2C%
6.+0'%'+;('6%04%;'+4+26+C%(2%;/9+4%=F%6(%=c,

T.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%/2C%6.+%'+*/6+C%2(6+4%4+6%(E6%(2%;/9+4%-I%6(%7:V%L.0>.%./<+%@++2%;'+;/'+C%(2%6.+%
9(029%>(2>+'2%@/404V%L+'+%/;;'(<+C%@A%6.+%b(/'C%/2C%L+'+%4092+C%(2%064%@+./*G%@Ai

_______________________    ____________________
PROF. F. GUDYANGA     W.H. CHINZOU
CHAIRMAN      ACTING GENERAL MANAGER

CORPORATE GOVERNANCE STATEMENT

_______________________
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INDEPENDENT AUDITORS’ REPORT

TO THE HONOURABLE  MINISTER OF MINES AND MINING DEVELOPMENT AND THE DIRECTORS OF THE 
ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES

!"#$%&'$('&)"'*$(+$,-./&".'0(/(*-/,'+&/&"1"(&+'
Z+% ./<+% /EC06+C% 6.+% />>(1;/2A029% >(24(*0C/6+C% )2/2>0/*% 46/6+1+264% (G ZIMBABWE MINING DEVELOPMENT 
CORPORATION AND ITS SUBSIDIARIES 4+6%(E6%(2%;/9+4%-I%6(%7:%L.0>.%>(1;'04+%6.+%>(24(*0C/6+C%46/6+1+26%(G%6.+%
)2/2>0/*% ;(4060(2% /4% /6% M=% #+>+1@+'% -I=-V% 6.+% >(24(*0C/6+C% 46/6+1+26% (G% >(1;'+.+240<+% 02>(1+V% 6.+% >(24(*0C/6+C%
46/6+1+26%(G%>./29+4%02%+KE06A%/2C%6.+%>(24(*0C/6+C%46/6+1+26%(G%>/4.%d(L4%G('%6.+%A+/'%6.+2%+2C+CV%/2C%6.+%2(6+4%6(%6.+%
>(24(*0C/6+C%)2/2>0/*%46/6+1+264V%L.0>.%02>*EC+%/%4E11/'A%(G%6.+%40920)>/26%/>>(E26029%;(*0>0+4%/2C%(6.+'%+X;*/2/6('A%2(6+4,

2-%"*&$%+3'%"+#$(+-4-,-&5'6$%'&)"'*$(+$,-./&".'0(/(*-/,'+&/&"1"(&+'                                             
T.+%8'(E;34%C0'+>6('4%/'+%'+4;(240@*+% G('% 6.+%;'+;/'/60(2%/2C% G/0'%;'+4+26/60(2%(G% 6.+%>(24(*0C/6+C%)2/2>0/*% 46/6+1+264%
02% />>('C/2>+% L06.% B26+'2/60(2/*% H02/2>0/*% ?+;('6029% 56/2C/'C4% /2C% 02% 6.+% 1/22+'% '+KE0'+C% @A% 6.+% !"#$%D>6,% %T.04%
'+4;(240@0*06A% 02>*EC+4% C+4092029V% 01;*+1+26029% /2C% 1/026/02029% 026+'2/*% >(26'(*% '+*+</26% 6(% 6.+% ;'+;/'/60(2% /2C% G/0'%
;'+4+26/60(2%(G%6.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%6./6%/'+%G'++%G'(1%1/6+'0/*%10446/6+1+264V%L.+6.+'%CE+%6(%G'/EC%('%
+''('U%4+*+>6029%/2C%/;;*A029%/;;'(;'0/6+%/>>(E26029%;(*0>0+4U%/2C%1/Y029%/>>(E26029%+4601/6+4%6./6%/'+%'+/4(2/@*+% 02%6.+%
>0'>E146/2>+4,

Auditors’ responsibility
PE'%'+4;(240@0*06A% 04% 6(%+X;'+44%/2%(;020(2%(2% 6.+%>(24(*0C/6+C%)2/2>0/*% 46/6+1+264%@/4+C%(2%(E'%/EC06,%Z+%>(2CE>6+C%
(E'% /EC06% 02% />>('C/2>+% L06.% B26+'2/60(2/*% 56/2C/'C4% (G%DEC06029,%T.(4+% 46/2C/'C4% '+KE0'+% 6./6% L+% >(1;*A% L06.% +6.0>/*%
'+KE0'+1+264%/2C%;*/2%/2C%;+'G('1%6.+%/EC06%6(%(@6/02%'+/4(2/@*+%/44E'/2>+%L.+6.+'%%6.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%
/'+%G'++%G'(1%1/6+'0/*%10446/6+1+264,

D2%/EC06%02<(*<+4%;+'G('1029%;'(>+CE'+4%6(%(@6/02%/EC06%+<0C+2>+%/@(E6%6.+%/1(E264%/2C%C04>*(4E'+4%02%6.+%>(24(*0C/6+C%
)2/2>0/*%46/6+1+264,%T.+%;'(>+CE'+4%4+*+>6+C%C+;+2C%(2%(E'% WEC91+26V% 02>*EC029%6.+%/44+441+26%(G%6.+%'04Y4%(G%1/6+'0/*%
10446/6+1+26%(G%6.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264V%L.+6.+'%CE+%6(%G'/EC%('%+''(',%B2%1/Y029%6.(4+%'04Y4%/44+441+264V%L+%
>(240C+'%026+'2/*%>(26'(*4%'+*+</26%6(%6.+%+2606A34%;'+;/'/60(2%/2C%G/0'%;'+4+26/60(2%(G%6.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%
02%('C+'%6(%C+4092%/EC06%;'(>+CE'+4%6./6%/'+%/;;'(;'0/6+%02%6.+%>0'>E146/2>+4V%@E6%2(6%G('%6.+%;E';(4+%(G%+X;'+44029%/2%
(;020(2%(2%6.+%+GG+>60<+2+44%(G%6.+%+2606A34%026+'2/*%>(26'(*,%D2%/EC06%/*4(%02>*EC+4%+</*E/6029%6.+%/;;'(;'0/6+2+44%(G%/>>(E26029%
;(*0>0+4% E4+C% /2C% 6.+% '+/4(2/@*+2+44% (G% />>(E26029% +4601/6+4% 1/C+% @A% 1/2/9+1+26V% /4% L+**% /4% +</*E/6029% 6.+% (<+'/**%
;'+4+26/60(2%(G%6.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264,

Z+%@+*0+<+%6./6%6.+%/EC06%+<0C+2>+%L+%./<+%(@6/02+C%04%4EG)>0+26%/2C%/;;'(;'0/6+%6(%;'(<0C+%/%@/404%G('%(E'%1(C0)+C%/EC06%
(;020(2,
7/+-+'6$%'89/,-0".':#-(-$(
i. Non compliance with International Accounting Standard 27 (IAS 27): Consolidated and Separate Financial Statements 

and International Accounting Standard 31 (IAS 31): Interests In Joint Ventures
% T.+%8'(E;%./4%2(6%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%(G%064%4E@40C0/'A%5./@/20%/2C%"/4./</%"02+4%]&'0</6+^%Q0106+C%]:g\^%

/4%C04>*(4+C%02%N(6+%MM%6(%6.+%)2/2>0/*%46/6+1+264V%/2C%W(026%<+26E'+4%2/1+*AV%T(C/*%"02029%]&'0</6+^%Q0106+C%]OI\^%/2C%
8A+%NA/1+%?+4(E'>+4%]&'0</6+^%Q0106+C%]7I\^%CE+%6(%6.+%2(2%/</0*/@0*06A%(G%)2/2>0/*%46/6+1+264,%B26+'2/60(2/*%H02/2>0/*%
?+;('6029%56/2C/'C4%'+KE0'+%6./6%4E@40C0/'0+4%/2C%W(026%<+26E'+4%4.(E*C%@+%>(24(*0C/6+C,%R/C%6.+4+%4E@40C0/'0+4%/2C%W(026%
<+26E'+4%@++2%>(24(*0C/6+CV%+*+1+264%02%6.+%/>>(1;/2A029%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%L(E*C%./<+%@++2%1/6+'0/**A%
C0GG+'+26,

BDO Zimbabwe, a Zimbabwean partnership, is a member of BDO International Limited, a UK company Limited by guarantee, and forms part of the BDOnetwork of independent member 
!"#$%&'()&*$&+,-&."/01&0/#-&23"&'()&0-+43"5&/01&23"&-/6,&32&+,-&'()&#-#.-"&!"#$%

Partners: H Kudenga, G Sabarauta, J Jonga, M. Makaya

Tel/Fax:%q-gM%O%:IMF:g_:_F%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%aEC+29/%R(E4+
Cell:%q-gM%::-%7:M%-gg_:_F_c%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%M%b/02+4%D<+2E+
@C(r@C(,>(,hL%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%&,P%b(X%MMO
LLL,@C(,>(,h/%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%R/'/'+
         !01@/@L+
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ii. Mining right
% B26+'2/60(2/*%D>>(E26029%56/2C/'C%MF%]BD5%MF^V%B26/290@*+%D44+64V%'+KE0'+4%/2%+2606A%6(%'+>(920h+%064%026/290@*+%/44+64V%

4E>.%/4%102029%'09.64%/6%>(46%(G%G/0'%</*E+,%T.+%$(';('/60(2%6'/24G+''+C%064%102029%'09.64%6(%064%W(026%<+26E'+4%02%>(240C-
+'/60(2%G('%7I\%4./'+.(*C029%02%6.+%+26060+4V%6.+%</*E+%(G%L.0>.%./4%2(6%@++2%02>*EC+C%02%6.+4+%)2/2>0/*%46/6+1+264,%
T.+%W(026%<+26E'+4%/'+%"@/C/%#0/1(2C4%]&'0</6+^%Q0106+CV%#0/1(2C%"02029%$(';('/60(2%]&'0</6+^%Q0106+C%/2C%`02/2%
"02029%]&'0</6+^%Q0106+C,%T.04%>(24606E6+4%/%C+;/'6E'+%G'(1%B26+'2/60(2/*%H02/2>0/*%?+;('6029%56/2C/'C4,%T.+%+GG+>6%(G%
2(2%>(1;*0/2>+%./4%2(6%@++2%+46/@*04.+C,

iii. Valuation and existence of inventories
% Z+%L+'+%/;;(026+C%/4%/EC06('4%G('%(2+%(G%6.+%>(24(*0C/6+C%W(026%<+26E'+4V%`02/2%"02029%]&'0</6+^%Q0106+CV%/G6+'%M=%

#+>+1@+'%-I=-%/2C%6.E4%C0C%2(6%(@4+'<+%6.+%>(E26029%(G%02<+26('0+4,%Z+%L+'+%E2/@*+%6(%4/604GA%(E'4+*<+4%@A%/*6+'-
2/60<+%1+/24%/4%6(%6.+%</*E/60(2%/2C%+X046+2>+%(G%02<+26('0+4%.+*C%/6%M=%#+>+1@+'%-I=-%L.0>.%/'+%02>*EC+C%02%6.+%
>(24(*0C/6+C%46/6+1+26%(G%)2/2>0/*%;(4060(2%/6 e5f=IVg::V-:=,

iv. Valuation of property, plant and equipment
% B2>*EC+C%02%;'(;+'6AV%;*/26%/2C%+KE0;1+26%04%+KE0;1+26%</*E+C%/6%e5fMMVO7gVIOg%@+*(29029%6(%/%>(24(*0C/6+C%W(026%

<+26E'+%`02/2%"02029%]&'0</6+^%Q0106+C%>(1;(2+264%(G%L.0>.%L+'+%>/''0+C%@(6.%/6%>(46%/2C%G/0'%</*E+%G('%6.+%4/1+%
>*/44%(G%/44+64,%T.04%>(26'/<+2+4%6.+%'+KE0'+1+264%(G%B26+'2/60(2/*%D>>(E26029%56/2C/'C%=g%]BD5%=g^V%L.0>.%'+KE0'+4%
6./6%+260'+%>*/44%(G%;'(;+'6AV%;*/26%/2C%+KE0;1+26%4.(E*C%@+%</*E+C%(2%6.+%4/1+%@/404,%DCC060(2/**AV% 6.+%</*E/60(2%
'+;('6%(2%L.0>.%6.+%</*E+4%(G%;'(;+'6AV%;*/26%/2C%+KE0;1+26%L/4%@/4+C%>(1;'04+C%06+14%L.0>.%C(%2(6%1++6%6.+%
C+)2060(2%(G%/44+64%;+'%BD5%=g,%D4%/6%'+;('6029%C/6+V%6.+%;'(>+44%(G%+46/@*04.029%/%>(1;*+6+%/2C%/>>E'/6+%/44+6%'+9046+'%
L/4%E2C+'L/A,%T.+'+%L+'+%2(%4/604G/>6('A%/*6+'2/60<+%/EC06%;'(>+CE'+4%L.0>.%L+%>(E*C%;+'G('1%6(%<+'0GA%L.+6.+'%
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ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at 31 December, 2012

Note
ASSETS
Non current assets
Property, plant and equipment 4

S

Restated
2012 2011
US$ US$

189,259,091         127,798,328         
Exploration and evaluation assets 5
Intangible assets 6
Investment in subsidiary 8

20,777,728          10,866,568           
1,728,178            2,085,963             
2,000,000            -                      

Available for sale investments 9
Deferred tax 10.1
Long term receivables 11

Current assets
Inventories 12
Accounts receivable 11

10,234,609          10,222,763           
1,563,141            -                      
1,462,737            353,201               

227,025,484         151,326,823         

29,248,828          17,448,019           
60,606,812          55,152,727           

Related party receivables 13.2 33,081,513          848,590               
Bank and cash balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity and reserves
Share capital 14

3,310,354            7,168,933             
126,247,507    80,618,269       

353,272,991    231,945,092     

-                     -                      
Non distributable reserve
Retained earnings
Mark to market reserve

Non controlling interests

Non current liabilities
Long term loans 15.1
Environmental rehabilitation provision 16
Deferred tax 10.2

32,039,841          32,039,841           
102,439,804         54,976,743           

229,198               217,945               
134,708,843    87,234,529       

549,467               767,312               

135,258,310     88,001,841        

5,864,855            3,439,880             
16,899,333          7,214,964             
22,759,878          18,192,668           

Post employment defined benefit liability 17

Current liabilities
Accounts payable 18

544,533               544,533               
46,068,599          29,392,045           

101,480,926         68,565,842           
Related party payables 13.3
Short term loans 15.2
Income tax payable
Bank overdrafts

Total liabilities

TOTAL EQUITY AND LIABILITIES

…………………………………

BOARD CHAIRMAN

10 February 2014

16,135,893          10,817,673           
29,575,900          15,226,252           
16,345,049          9,341,080             
8,408,314            10,600,359           

171,946,082    114,551,206     

218,014,681     143,943,251      

353,272,991    231,945,092     

            …………………………………..

            GENERAL MANAGER

……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

BOARD CHAIRMAN
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ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIA
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December, 2012                                                                                  

Note

Revenue 19
Cost of sales
Gross profit

Other income 20

Operating expenses 21

RIES

                                                             

Restated
2012 2011
US$ US$

307,428,325         279,609,796         
(132,269,635)       (68,268,534)         

175,158,690    211,341,262    

58,525,910          21,179,399          

(147,476,047)       (101,713,399)       
Operating profit 

Net finance income/(cost) 22
Profit before tax 23
   

Income tax expense 24
Profit for the year

Other comprehensive income
Fair value adjustment on available-for-sale investments 

Tax effect on fair value adjustments
Prior year adjustments (note 26):
Defined benefit plan actuarial losses
Tax effect on defined benefit plan actuarial losses

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Profit attributable to:
Owners of the parent
Non controlling interest

Total comprehensive income attributable to:
Owners of the parent
Non controlling interest

86,208,553      130,807,262    

3,867,315            (3,851,491)           
90,075,868      126,955,771    

(23,486,332)         (28,333,269)         
66,589,536      98,622,502      

11,845                217,945               

(592)                    -                     

-                     (544,533)              
-                     140,217               

11,253                (186,371)              

66,600,789      98,436,131      

66,807,381          99,124,297          
(217,845)              (501,795)              

66,589,536      98,622,502      

66,818,634          98,937,926          
(217,845)              (501,795)              

66,600,789      98,436,130      
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ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended 31 December, 2012

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax 

Adjustments for:
Loss/(profit) from disposal of property, plant and equipment
Depreciation of property, plant and equipment
Amortisation of exploration and evaluation assets
Impairment of exploration and evaluation assets
Amortisation of intangible assets
Impairment of intangible assets
Provision for obsolescence
Fair value adjustment 
Equipment donated p

Restated
2012 2011
US$ US$

90,075,868                  126,955,771    

98,069                            (20,926)               
28,567,525                      14,575,970          
2,631,181                        41,980                

129,014                          -                     
354,240                          49,779                
434,580                          -                     
240,985                          21,927                
(92,573)                           -                     
(20,967)                           -                     

Cash flows before working capital changes

Working capital changes
Decrease/(increase) in inventories
Increase in accounts receivable
Increase in related party receivables

125,366,265                149,804,212    

(11,800,809)                     3,350,387           
(5,454,086)                       (31,936,959)        

(32,232,923)                     (255,442)             
Increase in accounts payable
Increase in related party payables
Increase in short term loans

32,915,084                      13,756,398          
5,318,220                        10,745,977          

14,349,648                      2,196,501           
Net cash flow from operations
Tax paid
Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment
Proceeds from disposal of property, plant and equipment
Improvements to property and equipment
Increase in long term other receivables
Acquisition of intangible assets
Increase in investments in subsidiaries

128,461,399                147,661,074    
(10,985,302)                     (16,787,065)        

117,476,097                130,874,009    

(92,702,515)                     (86,470,740)        
271,538                          93,237                

(402,563)                         -                     
(1,109,536)                       24,693                
(9,507,986)                       (12,407,242)        
(2,000,000)                       -                     

Net cash utilised in investing activities (105,451,062)              (98,760,052)    

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in long term loans 2,424,975                        205,704              
(Decrease) in shareholders' loans (639,538)                         -                     
Dividends paid
Net financing (costs)/income
Net cash outflow from financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT 31/12/11

CASH AND CASH EQUIVALENTS AT 31/12/12 25

(19,344,320)                     (72,686,628)        
3,867,315                        (3,851,491)          

(13,691,568)                (76,332,415)    

(1,666,534)                       (44,218,458)        

(3,431,426)                       40,787,032          

(5,097,960)                  (3,431,426)      
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1.    GENERAL INFORMATION

=,=%B2>(';('/60(2%/2C%2/6E'+%(G%@E402+44
% !01@/@L+% "02029% #+<+*(;1+26% $(';('/60(2% 04%
% L.(**A% (L2+C% @A% 6.+% 8(<+'21+26% (G% !01@/@L+,%
% T.+% 1/02% @E402+44% (G% 6.+% $(';('/60(2% /2C% 064%
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% (G)>+%04%""$!%bE0*C029V%cI%"E6/'+%?(/CV%"4/4/%R/'/'+,

=,-%%$E''+2>A%
% T.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%/'+%+X;'+44+C%02%

e206+C%56/6+4%C(**/'4%L.0>.%04%@(6.%6.+%GE2>60(2/*%/2C%
;'+4+26/60(2%>E''+2>A%(G%6.+%9'(E;,

 
2.    ACCOUNTING POLICIES

-,=%%b/404%(G%;'+;/'/60(2
% T.+% ;'02>0;/*% />>(E26029% ;(*0>0+4% /C(;6+C% 02% 6.+%
% ;'+;/'/60(2% (G% 6.+% >(24(*0C/6+C% )2/2>0/*% 46/6+1+264%

/'+%4+6%(E6%@+*(L,%
% T.+% ;(*0>0+4% ./<+% @++2% >(24046+26*A% /;;*0+C% 6(% /**%

6.+% A+/'4% ;'+4+26+CV% E2*+44% (6.+'L04+% 46/6+C,%T.+4+%
% >(24(*0C/6+C%)2/2>0/*%46/6+1+264%./<+%@++2%;'+;/'+C%

02% />>('C/2>+% L06.% B26+'2/60(2/*% H02/2>0/*% ?+;('6029%
56/2C/'C4V% B26+'2/60(2/*% D>>(E26029% 56/2C/'C4% /2C%

% B26+';'+6/60(24% ]$(**+>60<+*A% % BH?5^% 044E+C% @A% 6.+%
% B26+'2/60(2/*%D>>(E26029%56/2C/'C4%b(/'C%]BD5b^,

% T.+%;'+;/'/60(2%(G%>(24(*0C/6+C%)2/2>0/*% 46/6+1+264%
02%>(1;*0/2>+%L06.%/C(;6+C%BH?5%'+KE0'+4%6.+%E4+%(G%
>+'6/02% >'060>/*% />>(E26029% +4601/6+4,% B6% /*4(% '+KE0'+4%
1/2/9+1+26% 6(% +X+'>04+% WEC91+26% 02% /;;*A029% 6.+%
9'(E;34%/>>(E26029%;(*0>0+4,%T.+%/'+/4%L.+'+%40920)>/26%
WEC91+264%/2C%+4601/6+4%./<+%@++2%1/C+%02%;'+;/'029%
6.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%/2C%6.+0'%+GG+>6%
/'+%C04>*(4+C%02%2(6+%M,

-,-%%$./29+4%02%/>>(E26029%;(*0>0+4
a)  New standards, interpretations and amendments 
 effective from 1 January 2012;
% T.+% G(**(L029% 2+L% 46/2C/'C4V% /1+2C1+264% /2C%
% 026+';'+6/60(24%/'+%+GG+>60<+%G('%6.+%)'46%601+%02%6.+4+%

>(24(*0C/6+C%)2/2>0/*%46/6+1+264%@E6%./<+%2(6%./C%/%
1/6+'0/*%+GG+>6%(2%6.+%8'(E;i

S% #04>*(4E'+4%T'/24G+'4%(G%)2/2>0/*%D44+64%]D1+2C1+26%
6(%BH?5%:^

S% #+G+''+C%T/Xi%?+>(<+'A%(G%E2C+'*A029%/44+64%
% ]D1+2C1+26%6(%BH?5%=-^
S% H02/2>0/*%56/6+1+26%&'+4+26/60(2]D1+2C1+26%6(%
% BD5%=^

b) New standards, interpretations and amendments not 
yet effective. 

% T.+% G(**(L029% 2+L% 46/2C/'C4V% 026+';'+6/60(24% /2C%
/1+2C1+264V% L.0>.% ./<+% 2(6% @++2% /;;*0+C% 02% 6.+4+%
>(24(*0C/6+C% )2/2>0/*% 46/6+1+264V% L0**% ('% 1/A% ./<+%
/2%+GG+>6%(2%6.+%8'(E;34%GE6E'+%>(24(*0C/6+C%)2/2>0/*%
46/6+1+264i

 -IFRS 7 Amendment to IFRS 7 Financial Instruments: 
 (*$673$8"-& 9& )22$-++*0:& !0/06*/7& /$$-+$& /01& !0/06*/7&
 liabilities: Additional disclosures required in relation to 
 information about rights of offset and related 
& /""/0:-#-0+$& 23"& !0/06*/7& *0$+"8#-0+$& 801-"& /0&
 enforceable master netting arrangement (or similar 
 arrangement).
 Applicable for annual reporting periods commencing on 

or after 1 January 2013.
 Currently, the group does not have (and is unlikely to have) 

any enforceable master netting (or similar) arrangements 
in place, and therefore the amendment will not add any 
additional quantitative and qualitative disclosures.

 IFRS 9 Financial Instruments 
 ;#-01$& +,-& "-<8*"-#-0+$& 23"& 67/$$*!6/+*30& /01&
& #-/$8"-#-0+& 32& !0/06*/7& /$$-+$%&=,-& />/*7/.7-923"9$/7-&

/01&,-719+39#/+8"*+?&6/+-:3"*-$&32&!0/06*/7&/$$-+$&*0&@;A&
39 have been eliminated.  Under IFRS 9, there are three 
6/+-:3"*-$&32&!0/06*/7&/$$-+$B 

S% D1('604+C%>(46
S% H/0'%</*E+%6.'(E9.%;'()6%('%*(44
S% H/0'%</*E+%6.'(E9.%(6.+'%>(1;'+.+240<+%02>(1+,

% DC(;60(2% (G% BH?5% c% 04% (2*A% 1/2C/6('A% G('% 6.+% A+/'%
+2C029%M=%#+>+1@+'%-I=7,%

% T.+%8'(E;%./4% 2(6% A+6%1/C+% /2% /44+441+26%(G% 6.+%
01;/>6%(G%6.+4+%/1+2C1+264,

 IFRS 10 (issued May 2011)-Consolidated Financial 
 Statements
 Introduces a single ‘control model’ for all entities, including 

special purpose entities (SPEs), whereby all of the 
 following conditions must be present:
S% &(L+'%(<+'%02<+46++%]L.+6.+'%('%2(6%;(L+'%E4+C%02%

practice)
S% JX;(4E'+V%('%'09.64V%6(%</'0/@*+%'+6E'24%G'(1%02<+46++
S% D@0*06A%6(%E4+%;(L+'%(<+'%02<+46++%6(%/GG+>6%6.+%+2606A34%

'+6E'24%G'(1%02<+46++,
S% Z.+2%6.04%46/2C/'C%04%)'46%/C(;6+C%G('%6.+%A+/'%+2C+C%

M=%#+>+1@+'%-I=MV%6.+'+%L0**%@+%2(%01;/>6%(2%6'/24-
/>60(24% /2C% @/*/2>+4% '+>(9204+C% 02% 6.+% >(24(*0C/6+C%
)2/2>0/*%46/6+1+264%@+>/E4+%6.+%8'(E;%C(+4%2(6%./<+%
/2A%4;+>0/*%;E';(4+%+26060+4,
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IFRS 11 (issued May 2011)- Joint Arrangements
C3*0+&/""/0:-#-0+$&4*77&.-&67/$$*!-1&/$&-*+,-"&DE3*0+&3F-"/+*30$G&
(where parties with joint control have rights to assets and 
obligations for liabilities) or ‘joint ventures’ (where parties with 
joint control have rights to the net assets of the arrangement).

D;;*0>/@*+% G('%/22E/*%'+;('6029%;+'0(C4%>(11+2>029%(2%
('%/G6+'%=%`/2E/'A%-I=M,

`(026% /''/29+1+264% 46'E>6E'+C% /4% /% 4+;/'/6+% <+.0>*+% L0**%
9+2+'/**A%@+%6'+/6+C%/4%W(026%<+26E'+4%/2C%/>>(E26+C%G('%
E4029%6.+%+KE06A%1+6.(C%];'(;('60(2/6+%>(24(*0C/60(2%2(%
*(29+'%/**(L+C^,

Z.+2% 6.04% 46/2C/'C% 04%)'46% /C(;6+C% G('% 6.+%A+/'%+2C+C%
M=%#+>+1@+'%-I=MV% 6.+% G(**(L029% W(026% <+26E'+4%L0**% @+%
+KE06A% />>(E26+C% G('% 02% 6.+% >(24(*0C/6+C%)2/2>0/*% 46/6+-
1+264% 0246+/C% (G% @+029% >(24(*0C/6+C% @A% ;'(;('60(2/6+%
>(24(*0C/60(2i

a) Mbada Diamonds (Private) Limited

b) Diamond Mining Corporation (Private) Limited

c) Zimbabwe German Graphite Mines (Private) Limited

d) Jinan Mining (Private) Limited

e) Gye Nyame (Private) Limited

f) Todal Mining (Private) Limited.

IFRS 13 Fair Value Measurement- Currently, fair 
value measurement requirements are included in several 
Accounting Standards. IFRS 13 establishes a single framework 
23"&#-/$8"*0:&2/*"&>/78-&32&!0/06*/7&/01&0309!0/06*/7&*+-#$&
recognised at fair value in the consolidated statement of 
!0/06*/7&F3$*+*30&3"&1*$673$-1&*0&+,-&03+-$&*0&+,-&630$37*1/+-1&
!0/06*/7&$+/+-#-0+$%

D;;*0>/60(2% C/6+% 04% G('% /22E/*% '+;('6029% ;+'0(C4% >(1-
1+2>029%(2%('%/G6+'%=%`/2E/'A%-I=M,

T.+%9'(E;%./4%A+6% 6(%>(2CE>6%/%C+6/0*+C%/2/*A404%(G% 6.+%
C0GG+'+2>+4%@+6L++2%6.+%>E''+26%G/0'%</*E/60(2%1+6.(C(*(-
90+4%E4+C%/2C%6.(4+%'+KE0'+C%@A% BH?5%=M,%D4%6.+%'+<04+C%
G/0'%</*E+%1+/4E'+1+26%'+KE0'+1+264%/;;*A%;'(4;+>60<+*A%
G'(1%=% `/2E/'A%-I=MV%L.+2%6.04% 46/2C/'C% 04%/C(;6+C% G('%
6.+%)'46%601+%G('%6.+%A+/'%+2C+C%M=%#+>+1@+'%-I=MV%6.+%
+GG+>6%(G%/2A%>./29+4%02%G/0'%</*E+%1+6.(C(*(9A%L0**%@+%/;-
;*0+C%4(*+*A%6(%6.04%'+;('6029%;+'0(C%]0,+,%2(%'+6'(4;+>60<+%
/;;*0>/60(2^,

BD5%=%&'+4+26/60(2%(G%H02/2>0/*%56/6+1+264[%D1+2C1+264%
6(%/*092%6.+%;'+4+26/60(2%(G%06+14%(G%(6.+'%>(1;'+.+240<+%
02>(1+%]P$B^%L06.%e5%8DD&,%D1+2C1+264%/;;*0>/@*+%6(%

/22E/*%;+'0(C4%>(11+2>029%(2%('%/G6+'%=%`E*A%-I=-,%&'(-
;(4+4% </'0(E4% 2/1+% >./29+4% (G% 46/6+1+264% 02% BD5% =% /4%
G(**(L4i

S% 46/6+1+26%(G%>(1;'+.+240<+%02>(1+%k%6(%@+%'+G+''+C%
6(%/4%t46/6+1+26%(G%;'()6%('% *(44%/2C%(6.+'%>(1;'+-
hensive income’

S% 46/6+1+264%k%6(%@+%'+G+''+C%6(%/4%t46/6+1+26%(G%;'()6%
('%*(443%/2C%t46/6+1+26%(G%>(1;'+.+240<+%02>(1+3,

BD5%=c%J1;*(A++%b+2+)64[%"/02%>./29+4%02>*EC+i
=^% J*0102/60(2% (G% 6.+% t>(''0C('3% /;;'(/>.% G('% C+G+''029%

9/024_*(44+4%G('%C+)2+C%@+2+)6%;*/24,

-^% D>6E/'0/*% 9/024_*(44+4% (2% '+1+/4E'029% 6.+% C+)2+C%
@+2+)6%;*/2%(@*09/60(2_/44+6%6(%@+%'+>(9204+C%02%(6.+'%
>(1;'+.+240<+% 02>(1+% '/6.+'% 6./2% 02% ;'()6% ('% *(44V%
/2C%>/22(6%@+%'+>*/440)+C%02%4E@4+KE+26%;+'0(C4,

M^% 5E@6*+%/1+2C1+264%6(%601029%G('%'+>(92060(2%(G%*0/@0*0-
60+4%G('%6+'102/60(2%@+2+)64,%

O^% J1;*(A++% @+2+)64% +X;+>6+C% 6(% @+% 4+66*+C% ]/4% (;-
;(4+C% 6(%CE+% 6(%@+% 4+66*+C%E2C+'%>E''+26% 46/2C/'C^%
L.(**A%L06.02%=-%1(26.4%/G6+'%6.+%+2C%(G%6.+%'+;('6029%
;+'0(C%/'+%4.('6[6+'1%@+2+)64V%/2C%6.+'+G('+%2(6%C04-
>(E26+C%L.+2%>/*>E*/6029%*+/<+%*0/@0*060+4,%D22E/*%*+/<+%
2(6%+X;+>6+C%6(%@+%E4+C%L.(**A%L06.02%=-%1(26.4%(G%
+2C%(G% '+;('6029%;+'0(C%L0**% 02% GE6E'+%@+%C04>(E26+C%
L.+2%>/*>E*/6029%*+/<+%*0/@0*06A,

D;;*0>/@*+% G('% /22E/*% ;+'0(C4% >(11+2>029% (2%
('%/G6+'%=%`/2E/'A%-I=M,

Z.+2%6.04%46/2C/'C%04%)'46%/C(;6+C%G('%6.+%A+/'%+2C+C%M=%
#+>+1@+'%-I=MV%6.+'+%L0**%@+%01;/>6%(2%6'/24/>60(24%/2C%
@/*/2>+4% '+>(9204+C% 02% 6.+% >(24(*0C/6+C% )2/2>0/*% 46/6+-
1+264%@+>/E4+%6.+%9'(E;%./4%/%C+)2+C%@+2+)6%;*/2,

BD5%M-%D1+2C1+26%6(%BD5%M-%H02/2>0/*%B246'E1+264i%&'+4-
+26/60(2%[PGG4+66029%)2/2>0/*%/44+64%/2C%)2/2>0/*%*0/@0*060+4%
[%T.+%/1+2C1+26%./4%>*/'0)+C%/2C%+X;/2C+C%6.+%/;;*0>/-
60(2%9E0C/2>+%02%'+*/60(2%6(%6.+%(GG4+66029%(G%)2/2>0/*%/44+64%
/2C%)2/2>0/*%*0/@0*060+4%02%'+4;+>6%(Gi

S% T.+% 1+/2029% (G% t>E''+26*A% ./4% /% *+9/**A% +2G('>+/@*+%
'09.6%(G%4+6[(GG 3

S% T.+%/;;*0>/60(2%(G%401E*6/2+(E4%'+/*04/60(2%/2C%4+66*+-
ment 

S% T.+%(GG4+66029%(G%>(**/6+'/*%/1(E264%
S% T.+%E206%(G%/>>(E26%G('%/;;*A029%6.+%(GG4+66029%'+KE0'+-

ments
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T.+% 9'(E;% ./4% 2(6% A+6% +46/@*04.+C% 6.+% 01;/>6% (G% 6.+%
/C(;60(2%(G%6.+%/1+2C1+26,

BD5%M-%H02/2>0/*% B246'E1+264i%&'+4+26/60(2[%$*/'0)+4% 6./6%
6.+%G(**(L029%/'+%'+KE0'+C%6(%@+%/>>(E26+C%G('%E2C+'%BD5%
=-%B2>(1+%T/X+4i

S% B2>(1+% 6/X% '+*/6029% 6(% C046'0@E60(24% 6(% .(*C+'4% (G%
% +KE06A%0246'E1+264
S% B2>(1+%6/X%'+*/6029%6(%6'/24/>60(2%>(464%(G%/2%+KE06A%

0246'E1+26,

T.04%1+/24%6./6%C+;+2C029%(2%6.+%>0'>E146/2>+4V%02>(1+%
6/X%109.6%@+%'+>(9204+C%02%+06.+'%;'()6%('%*(44%('%+KE06A,

D;;*0>/@*+%6(%;+'0(C4%>(11+2>029%(2%('%/G6+'%=%`/2E/'A%
-I=M,

T.+'+%04%2(%01;/>6%L.+2%6.04%/1+2C1+26%04%)'46%/C(;6+C%
@+>/E4+%6.+%9'(E;%./4%/*L/A4%/>>(E26+C%G('%02>(1+%6/X+4%
'+*/6029%6(%C046'0@E60(24%6(%.(*C+'4%(G%+KE06A% 0246'E1+264%
/2C%6'/24/>60(2%>(464%(G%044E029%/2%+KE06A%0246'E1+26%>(2-
4046+26%L06.%6.04%>*/'0)>/60(2,

IFRS 12: Disclosure of Interests in Other Entities- 
applies to entities that have an interest in a subsidiary, a joint 
arrangement, an associate or an unconsolidated structured 
entity.

T.+% BH?5% '+KE0'+4%/2%+2606A% 6(%C04>*(4+% 02G('1/60(2% 6./6%
+2/@*+4%E4+'4%(G%064%)2/2>0/*%46/6+1+264%6(%+</*E/6+i

]/^%6.+%2/6E'+%(GV%/2C%'04Y4%/44(>0/6+C%L06.V%064%026+'+464%02%
(6.+'%+26060+4U%/2C

]@^%6.+%+GG+>64%(G%6.(4+%026+'+464%(2%064%)2/2>0/*%;(4060(2V%
)2/2>0/*%;+'G('1/2>+%/2C%>/4.%d(L4,

D;;*0>/@*+% 6(% ;+'0(C4% @+9022029% (2% ('% /G6+'% =% `/2E/'A%
-I=M,

T.+'+%L0**%@+%/2%01;/>6%(2%C04>*(4E'+4%L.+2%6.04%/1+2C-
1+26%04%)'46%/C(;6+C%@+>/E4+%6.+%9'(E;%./4%026+'+464% 02%
W(026%/''/29+1+264%/2C%4E@40C0/'0+4,%

N(2+% (G% 6.+% (6.+'% 2+L% 46/2C/'C4V% 026+';'+6/60(24% /2C%
/1+2C1+264V%L.0>.%/'+%+GG+>60<+%G('%;+'0(C%@+9022029%/G-
6+'% =% `/2E/'A% -I=-% /2C% L.0>.% ./<+% 2(6% @++2% /C(;6+C%
+/'*AV%/'+%+X;+>6+C%6(%./<+%/%1/6+'0/*%+GG+>6%(2%6.+%9'(E;34%
GE6E'+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264,%

-,M%%%b/404%(G%>(24(*0C/60(2
% Z.+'+% 6.+% 8'(E;% ./4% 6.+% ;(L+'V% +06.+'% C0'+>6*A%

('% 02C0'+>6*AV% 6(% 9(<+'2% 6.+% )2/2>0/*% /2C% (;+'/6029%
% ;(*0>0+4% (G% /2(6.+'% +2606A% ('% @E402+44% 4(% /4% 6(%
% (@6/02% @+2+)64% G'(1% 064% />60<060+4V% 06% 04% >*/440)+C% /4% /%
% 4E@40C0/'A,%%T.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%;'+4+26%

6.+%'+4E*64%(G%6.+%$(';('/60(2%/2C%064%4E@40C0/'0+4%]u6.+%
9'(E;v^%/4%0G%6.+A%G('1+C%/%4029*+%+2606A,%B26+'>(1;/2A%

% 6'/24/>60(24%/2C%@/*/2>+4%@+6L++2%9'(E;%>(1;/20+4%
/'+%6.+'+G('+%+*0102/6+C%02%GE**,

% T.+%>(24(*0C/6+C%)2/2>0/*%46/6+1+264%02>(';('/6+%6.+%
'+4E*64% (G% @E402+44% >(1@02/60(24% E4029% 6.+% ;E'>./4+%
1+6.(C,% % B2% 6.+% 46/6+1+26% (G% )2/2>0/*% ;(4060(2V% 6.+%

% />KE0'++34% 0C+260)/@*+% /44+64V% *0/@0*060+4% /2C%
% >(26029+26%*0/@0*060+4%/'+%02060/**A%'+>(9204+C%/6%6.+0'%G/0'%

</*E+4%/6%6.+%/>KE04060(2%C/6+,%%T.+%'+4E*64%(G%/>KE0'+C%
% (;+'/60(24%/'+%02>*EC+C%02%6.+%>(24(*0C/6+C%46/6+1+26%

(G% >(1;'+.+240<+% 02>(1+% G'(1% 6.+% C/6+% (2% L.0>.%
>(26'(*%04%(@6/02+C,%T.+A%/'+%C+>(24(*0C/6+C%G'(1%6.+%
C/6+%>(26'(*%>+/4+4,

-,O%%N(2[>(26'(**029%026+'+464
% H('% @E402+44% >(1@02/60(24% >(1;*+6+C% ;'0('% 6(% =%
% `/2E/'A% -I=IV% 6.+% 9'(E;% 02060/**A% '+>(9204+C% /2A%
% 2(2[>(26'(**029% 026+'+46% 02% 6.+% />KE0'++% /6% 6.+%
% 2(2[>(26'(**029% 026+'+4634% ;'(;('60(2/6+% 4./'+%(G% 6.+%
% />KE0'++34%2+6%/44+64,%

% H('% @E402+44% >(1@02/60(24% >(1;*+6+C% (2% ('%
% /G6+'%=% `/2E/'A%-I=I%6.+%9'(E;%./4% 6.+%>.(0>+V%(2%/%
% 6'/24/>60(2% @A% 6'/24/>60(2% @/404V% 6(% 02060/**A% '+>(9204+%

/2A%2(2[>(26'(**029% 026+'+46% 02% 6.+% />KE0'++%L.0>.% 04%
/%;'+4+26%(L2+'4.0;% 026+'+46%/2C%+2606*+4% 064%.(*C+'4%
6(% /% ;'(;('60(2/6+% 4./'+% (G% 6.+% +2606A34% 2+6% /44+64%
02% 6.+% +<+26% (G% *0KE0C/60(2% /6% +06.+'% />KE04060(2% C/6+%
G/0'% </*E+% ('V% /6% 6.+% ;'+4+26% (L2+'4.0;% 0246'E1+2643%

% ;'(;('60(2/6+%4./'+%02%6.+%'+>(9204+C%/1(E264%(G%6.+%
/>KE0'++34% 0C+260)/@*+%2+6%/44+64,%%P6.+'%>(1;(2+264%
(G%2(2[>(26'(**029% 026+'+46% 4E>.%/4%(E646/2C029% 4./'+%
(;60(24%/'+%9+2+'/**A%1+/4E'+C%/6%G/0'%</*E+,%T.+%9'(E;%
./4%2(6%+*+>6+C%6(%6/Y+%6.+%(;60(2%6(%E4+%G/0'%</*E+%02%
/>KE04060(24%>(1;*+6+C%6(%C/6+,

% H'(1%=%`/2E/'A%-I=IV%6.+%6(6/*%>(1;'+.+240<+%02>(1+%
(G% 2(2[L.(**A% (L2+C% 4E@40C0/'0+4% 04% /66'0@E6+C% 6(%

% (L2+'4% (G% 6.+% ;/'+26% /2C% 6(% 6.+% 2(2[>(26'(**029%
% 026+'+464% 02% ;'(;('60(2% 6(% 6.+0'% '+*/60<+% (L2+'4.0;%
% 026+'+464,% % b+G('+% 6.04% C/6+V% E2GE2C+C% *(44+4% 02% 4E>.%

4E@40C0/'0+4% L+'+% /66'0@E6+C% +260'+*A% 6(% 6.+% 9'(E;,%%
B2% />>('C/2>+% L06.% 6.+% 6'/24060(2/*% '+KE0'+1+264% (G%
BD5% -:% ]-IIF^V% 6.+% >/''A029% </*E+%(G% 2(2[>(26'(**029%

ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
G('%6.+%A+/'%+2C+C%31 December 2012

26



ZIMBABWE MINING DEVELOPMENT CORPORATION

ANNUAL REPORT 2012
“UNEARTHING THE FUTURE”

ZMDC “Unearthing the Future”

% 026+'+464%/6%6.+%+GG+>60<+%C/6+%(G%6.+%/1+2C1+26%./4%
2(6%@++2%'+46/6+C,

-,7%%8((CL0**
% 8((CL0**% '+;'+4+264% 6.+% +X>+44% (G% 6.+% >(46% (G% /%
% @E402+44% >(1@02/60(2% (<+'V% 02% 6.+% >/4+% (G% @E402+44%

>(1@02/60(24%>(1;*+6+C%;'0('%6(%=%`/2E/'A%-I=IV%6.+%
8'(E;34%026+'+46%02%6.+%G/0'%</*E+%(G%0C+260)/@*+%/44+64V%
*0/@0*060+4%/2C%>(26029+26%*0/@0*060+4%/>KE0'+C%/2CV%02%6.+%
>/4+%(G%@E402+44%>(1@02/60(24%>(1;*+6+C%(2%('%/G6+'%=%
`/2E/'A%-I=IV%6.+%6(6/*%/>KE04060(2%C/6+%G/0'%</*E+%(G%6.+%
0C+260)/@*+% /44+64V% *0/@0*060+4% /2C% >(26029+26% *0/@0*060+4%

% />KE0'+C,%

% H('% @E402+44% >(1@02/60(24% >(1;*+6+C% ;'0('% 6(% =%
% `/2E/'A%-I=IV%>(46%>(1;'04+C%6.+%G/0'%</*E+%(G%/44+64%

90<+2V%*0/@0*060+4%/44E1+C%/2C%+KE06A%0246'E1+264%044E+CV%
;*E4% /2A% C0'+>6% >(464% (G% />KE04060(2,% % $./29+4% 02% 6.+%
+4601/6+C%</*E+%(G%>(26029+26%>(240C+'/60(2%/'04029%(2%
@E402+44% >(1@02/60(24% >(1;*+6+C% @A% 6.04% C/6+% L+'+%
6'+/6+C%/4%/2%/CWE461+26%6(%>(46%/2CV%02%>(24+KE+2>+V%
'+4E*6+C%02%/%>./29+%02%6.+%>/''A029%</*E+%(G%9((CL0**,

% H('% @E402+44% >(1@02/60(24% >(1;*+6+C% (2% ('% /G6+'% =%
`/2E/'A%-I=IV%>(46%>(1;'04+4% 6.+% G/0'%</*E+%(G%/44+64%
90<+2V%*0/@0*060+4%/44E1+C%/2C%+KE06A%0246'E1+264%044E+CV%
;*E4%6.+%/1(E26%(G%/2A%2(2[>(26'(**029%026+'+464%02%6.+%
/>KE0'++%;*E4V% 0G%6.+%@E402+44%>(1@02/60(2%04%/>.0+<+C%
02%46/9+4V%6.+%G/0'%</*E+%(G%6.+%+X046029%+KE06A% 026+'+46%
02%6.+%/>KE0'++,%%$(26029+26%>(240C+'/60(2%04%02>*EC+C%
02%>(46%/6%064%/>KE04060(2%C/6+%G/0'%</*E+%/2CV%02%6.+%>/4+%
(G% >(26029+26% >(240C+'/60(2% >*/440)+C% /4% /% )2/2>0/*%

% *0/@0*06AV% '+1+/4E'+C% 4E@4+KE+26*A% 6.'(E9.% ;'()6% ('%
*(44,% % H('% @E402+44% >(1@02/60(24% >(1;*+6+C% (2% ('%
/G6+'% =% `/2E/'A% -I=IV% C0'+>6% >(464% (G% />KE04060(2% /'+%

% '+>(9204+C%011+C0/6+*A%/4%/2%+X;+24+,

% 8((CL0**%04%>/;06/*04+C%/4%/2%026/290@*+%/44+6%L06.%/2A%
01;/0'1+26%02%>/''A029%</*E+%@+029%>./'9+C%6(%6.+%

% >(24(*0C/6+C% 46/6+1+26% (G% >(1;'+.+240<+% 02>(1+,%
Z.+'+%6.+%G/0'%</*E+%(G%0C+260)/@*+%/44+64V%*0/@0*060+4%/2C%
>(26029+26%*0/@0*060+4%+X>++C%6.+%G/0'%</*E+%(G%

% >(240C+'/60(2%;/0CV%6.+%+X>+44%04%>'+C06+C%02%GE**%6(%6.+%
>(24(*0C/6+C%46/6+1+26%(G%>(1;'+.+240<+%02>(1+%(2%
6.+%/>KE04060(2%C/6+,

-,g%%%?+<+2E+%'+>(92060(2
% ?+<+2E+%L.0>.%+X>*EC+4%</*E+%/CC+C% 6/XV% >(1;'04+4%

6.+%02<(0>+C%</*E+%(G%9((C4%/2C%4+'<0>+4%4E;;*0+C,%T.+%
4/*+%(G%1+6/*4%04%'+>(9204+C%L.+2%4.0;1+26%04%1/C+%6(%
>E46(1+'4,%?+<+2E+%G'(1%4+'<0>+4%04%'+>(9204+C%L.+2%
6.+%4+'<0>+%04%'+2C+'+C,

   -,:%%%B26/290@*+%/44+64
% JX6+'2/**A% />KE0'+C% 026/290@*+% /44+64% /'+% 02060/**A%
% '+>(9204+C% /6% >(46% /2C% 4E@4+KE+26*A% /1('604+C% (2%

/% 46'/09.6[*02+% @/404% (<+'% 6.+0'% E4+GE*% +>(2(10>% *0<+4,%%
% B1;/0'1+26% /44+441+264% /'+% C(2+% /6% *+/46% /22E/**A%

(2% 6.+% 026/290@*+% /44+64,% J4601/6+C% C04>(E26+C% >/4.%
d(L% 1+6.(C% 04% E4+C% L.+2% /44+44029% 6.+% /44+64% G('%

% 01;/0'1+26,

% B26/290@*+% /44+64% /'+% '+>(9204+C% (2% @E402+44%
% >(1@02/60(24%0G%6.+A%/'+%4+;/'/@*+%G'(1%6.+%/>KE0'+C%

+2606A%('%90<+%'04+%6(%(6.+'%>(26'/>6E/*_*+9/*%'09.64,%T.+%
/1(E264%/4>'0@+C%6(%4E>.%026/290@*+4%/'+%/''0<+C%/6%@A%
E4029%/;;'(;'0/6+%</*E/60(2%6+>.20KE+4,

 

% B2[;'(>+44% '+4+/'>.% /2C% C+<+*(;1+26% ;'(9'/11+4%
/>KE0'+C% 02% 4E>.% >(1@02/60(24% /'+% '+>(9204+C% /4% /2%
/44+6% +<+2% 0G% 4E@4+KE+26% +X;+2C06E'+% 04% L'066+2% (GG%

% @+>/E4+% 6.+% >'06+'0/% 4;+>0)+C% 02% 6.+% ;(*0>A% G('%
% C+<+*(;1+26%>(464%/'+%2(6%1+6,

% 5D&%4(G6L/'+%04%6.+%026/290@*+%/44+6%'+>(9204+C%@A%6.+%
8'(E;%L.0>.%./4%/%E4+GE*%+>(2(10>%*0G+%(G%=I%A+/'4,

-,F%%H02/2>0/*%B246'E1+264
% N(2[C+'0</60<+% )2/2>0/*% 0246'E1+264% >/''0+C% 02% 6.+%
% )2/2>0/*% 46/6+1+264% >(1;'04+i% >/4.% /2C% >/4.%
% +KE0</*+264V% 4.('6% 6+'1% 02<+461+264V% *(/24V% 6'/C+%

/2C%(6.+'% '+>+0</@*+4V% 6'/C+% /2C%(6.+'% ;/A/@*+4% /2C%
/1(E264% (L029% 6(% /2C% G'(1% '+*/6+C% ;/'60+4,%T.+4+%

% 0246'E1+264%/'+%'+>(9204+C%02060/**A%/6%G/0'%</*E+%;*E4V%G('%
0246'E1+264%2(6%/6% G/0'%</*E+% 6.'(E9.%;'()6%/2C% *(44V%
/2A%C0'+>6*A%/66'0@E6/@*+%6'/24/>60(2%>(464,%

]0^%%H02/2>0/*%/44+64

H02/2>0/*%/44+64%/6%G/0'%</*E+%6.'(E9.%;'()6%('%*(44

% T.04%>/6+9('A%./4%6L(%4E@[>/6+9('0+4i%)2/2>0/*%/44+64%
.+*C%G('%6'/C029%/2C%6.(4+%C+4092/6+C%/4%/6%G/0'%</*E+%
6.'(E9.% ;'()6% ('% *(44% /6% 02>+;60(2,%D% )2/2>0/*% /44+6%
04%>*/440)+C%026(%6.04%>/6+9('A%/6%02>+;60(2%0G%/>KE0'+C%
;'02>0;/**A%G('%6.+%;E';(4+%(G%4+**029%02%6.+%4.('6%6+'1V%
0G% 06% G('14% ;/'6% (G% /% ;('6G(*0(% (G% )2/2>0/*% /44+64% 02%
L.0>.% 6.+'+% 04% +<0C+2>+% (G% 4.('6% 6+'1% ;'()6[6/Y029V%
('% 0G% 4(% C+4092/6+C% @A% 1/2/9+1+26% 02% 6+'14% (G% 6.+%
9'(E;34%*(29%6+'1%02<+461+26%46'/6+9A,%H02/2>0/*%/44+64%

% C+4092/6+C% /4% /6% G/0'% </*E+% 6.'(E9.% ;'()6% ('% *(44% /6%
02>+;60(2% /'+% 6.(4+% 6./6% /'+% 1/2/9+C% /2C% L.(4+%

% ;+'G('1/2>+%04%+</*E/6+C%(2%/%G/0'%</*E+%@/404,%
% B2G('1/60(2% /@(E6% 6.+4+%)2/2>0/*% /44+64% 04% ;'(-

ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
G('%6.+%A+/'%+2C+C%31 December 2012

27



ZIMBABWE MINING DEVELOPMENT CORPORATION

ANNUAL REPORT 2012
“UNEARTHING THE FUTURE”

ZMDC “Unearthing the Future”

<0C+C% 026+'2/**A% (2% /% G/0'% </*E+% @/404% 6(% 6.+% 9'(E;34% Y+A%
/>>(E26029% ;(*0>0+4% (G% )2/2>0/*% /44+64% 02% L.0>.% 6.+'+% 04%
+<0C+2>+% (G% 4.('6% ;'()6[6/Y029V% ('% 0G% 4(% C+4092/6+C% @A%
1/2/9+1+26%02%6+'14%(G%6.+%9'(E;34%*(29%6+'1%02<+461+26%
46'/6+9A,%

$./29+4% 02% 6.+% G/0'% </*E+% (G% 6.+% )2/2>0/*% /44+64% /6% G/0'%
</*E+%6.'(E9.%;'()6%('%*(44%>/6+9('A%/'+%02>*EC+C%02%6.+%
>(24(*0C/6+C%46/6+1+26%(G%>(1;'+.+240<+%02>(1+%02%6.+%
)2/2>+%02>(1+%('%+X;+24+%*02+%06+1%02%6.+%;+'0(C%02%L.0>.%
6.+A%/'04+,%T.+%G/0'%</*E+4%(G%KE(6+C%02<+461+264%/'+%@/4+C%
(2%>E''+26%@0C%;'0>+4,%BG%6.+%1/'Y+6%G('%/%)2/2>0/*%/44+6%04%
2(6%/>60<+%('%0G%6.+A%/'+%E2KE(6+CV%6.+%9'(E;%+46/@*04.+4%
G/0'% </*E+% @A% E4029% </*E/60(2% 6+>.20KE+4,%T.+4+% 02>*EC+%
C04>(E26+C%>/4.%d(L%/2/*A404V%E4+%(G%'+>+26%/'134% *+296.%
6'/24/>60(24V%/2C%'+G+'+2>+%6(%(6.+'%0246'E1+264%6./6%/'+%
4E@46/260/**A%6.+%4/1+V%C04>(E26+C%>/4.%d(L%/2/*A404V%;'0>+%
+/'20294% </*E/60(24% /2C% 2+6% /44+6% </*E+4% @/404,% H02/2>0/*%
/44+64%/6%G/0'%</*E+%6.'(E9.%;'()6%('%*(44%/'+%4E@4+KE+26*A%
>/''0+C%/6%G/0'%</*E+,%

Q(/24%/2C%'+>+0</@*+4
T.+4+%/44+64%/'+%2(2[C+'0</60<+%)2/2>0/*%/44+64%L06.%)X+C%
('% C+6+'102/@*+% ;/A1+264% 6./6% /'+% 2(6% KE(6+C% 02% /2%
/>60<+%1/'Y+6,%T.+A%/'04+%;'02>0;/**A%6.'(E9.%6.+%;'(<040(2%
(G%4+'<0>+4%6(%>E46(1+'4,%
T.+A%/'+%02060/**A%'+>(9204+C%/6%G/0'%</*E+%;*E4%6'/24/>60(2%
>(464%6./6%/'+%C0'+>6*A%/66'0@E6/@*+%6(%6.+0'%/>KE04060(2%('%
044E+V% /2C% /'+% 4E@4+KE+26*A% >/''0+C% /6% /1('604+C% >(46%
E4029%6.+%+GG+>60<+%026+'+46%'/6+%1+6.(CV%*+44%;'(<040(2%G('%
01;/0'1+26,

D</0*/@*+[G('[4/*+%)2/2>0/*%/44+64
D</0*/@*+[G('[4/*+% )2/2>0/*% /44+64% /'+% 2(2[C+'0</60<+%
)2/2>0/*%/44+64%6./6%/'+%+06.+'%C+4092/6+C%02%6.04%>/6+9('A%
('%2(6%>*/440)+C%02%/2A%(G%6.+%(6.+'%>/6+9('0+4,%
D</0*/@*+[G('[4/*+% )2/2>0/*% /44+64% /'+% 4E@4+KE+26*A%
>/''0+C%/6% G/0'% </*E+% /2C%L.+'+% 06% 04%C0G)>E*6% 6(%+4601/6+%
G/0'%</*E+V%E2KE(6+C%+KE06A% 02<+461+264%/'+%1+/4E'+C%/6%
>(46,% $./29+4% 02% 6.+% G/0'% </*E+% /'+% '+>(9204+C% 02% (6.+'%
>(1;'+.+240<+% 02>(1+%/2C%/>>E1E*/6+C% 02%6.+%/</0*/@*+%
G('%4/*+%'+4+'<+U%+X>./29+%C0GG+'+2>+4%(2%>(';('/6+%@(2C4%
C+2(102/6+C%02%/%G('+092%>E''+2>A%/2C%026+'+46%>/*>E*/6+C%
E4029%+GG+>60<+%026+'+46%'/6+%1+6.(C%04%'+>(9204+C%02%;'()6%
('%*(44,%Z.+'+%6.+'+%04%40920)>/26%('%;'(*(29+C%C+>*02+%02%
6.+%G/0'%</*E+%(G%/2%/</0*/@*+%G('%4/*+%)2/2>0/*%/44+6%]L.0>.%
>(24606E6+% (@W+>60<+% +<0C+2>+% (G% 01;/0'1+26^V% 6.+% GE**%
/1(E26%(G%01;/0'1+26V%

02>*EC029% /2A% /1(E26% ;'+<0(E4*A% '+>(9204+C% 02% (6.+'%
>(1;'+.+240<+% 02>(1+V% 04% '+>(9204+C% 02% ;'()6% ('% *(44,%%
&E'>./4+4% /2C% 4/*+4% (G% /</0*/@*+% G('% 4/*+% )2/2>0/*% /44+64%

/'+% '+>(9204+C% (2% 4+66*+1+26% C/6+% L06.% /2A% >./29+4% 02%
G/0'%</*E+%@+6L++2%6'/C+%C/6+%/2C%4+66*+1+26%C/6+%@+029%
'+>(9204+C%02%6.+%/</0*/@*+%G('%4/*+%'+4+'<+,%

P2%4/*+V% 6.+%>E1E*/60<+%9/02%('% *(44%'+>(9204+C% 02%(6.+'%
>(1;'+.+240<+% 02>(1+% 04% '+>*/440)+C% G'(1% /</0*/@*+% G('%
4/*+%'+4+'<+%6(%;'()6%('%*(44,

#+['+>(92060(2%(G%)2/2>0/*%/44+64
B2<+461+264% /'+% C+'+>(9204+C% L.+2% 6.+% '09.64% 6(%
'+>+0<+%>/4.%d(L4%G'(1%6.+%02<+461+264%./<+%+X;0'+C%('%
L.+'+%6.+A%./<+%@++2%6'/24G+''+C%/2C%6.+%9'(E;%./4%/*4(%
6'/24G+''+C%4E@46/260/**A%/**%'04Y4%/2C%'+L/'C4%(G%(L2+'4.0;,%
8/024%/2C%*(44+4%/'+%'+>(9204+C%02%>(24(*0C/6+C%46/6+1+26%
(G% >(1;'+.+240<+% 02>(1+%L.+2% 6.+% )2/2>0/*% /44+64% /'+%
C+'+>(9204+C% ('% 01;/0'+CV% /4% L+**% /4% 6.'(E9.% 6.+%
/1('60h/60(2%;'(>+44,%

B1;/0'1+26%(G%)2/2>0/*%/44+64%
D% )2/2>0/*% /44+6% 04% C++1+C% 6(% @+% 01;/0'+C% L.+2% 064%
>/''A029% /1(E26% 04% 9'+/6+'% 6./2% 064% +4601/6+C%
'+>+0</@*+%/1(E26V%/2C%6.+'+%04%+<0C+2>+%6(%4E99+46%6./6%6.+%
01;/0'1+26% (>>E''+C% 4E@4+KE+26% 6(% 6.+% 02060/*%
'+>(92060(2% (G% 6.+% /44+6% 02% 6.+% >(24(*0C/6+C% )2/2>0/*%
46/6+1+264,%

B1;/0'1+26%(G%(6.+'%2(2[)2/2>0/*%/44+64%
D44+64% 6./6% ./<+% /2% 02C+)206+% E4+GE*% *0G+% /'+% 2(6%
4E@W+>6% 6(% /1('60h/60(2% /2C% /'+% 6+46+C% /22E/**A% G('%
01;/0'1+26%0,+,%026/290@*+%/44+64%/2C%+KE0;1+26,%D44+64%6./6%
/'+%4E@W+>6%6(%/1('60h/60(2%/'+%'+<0+L+C%G('%01;/0'1+26%
L.+2+<+'%+<+264%('%>./29+4%02%>0'>E146/2>+4%02C0>/6+%6./6%
6.+% >/''A029% /1(E26% 1/A% 2(6% @+% '+>(<+'/@*+,% D2%
01;/0'1+26%*(44%04%'+>(9204+C%G('%6.+%/1(E26%@A%L.0>.%6.+%
/44+634%>/''A029%/1(E26%+X>++C4% 064%'+>(<+'/@*+%/1(E26,%

T.+% '+>(<+'/@*+% /1(E26% 04% 6.+% .09.+'% (G% /2% /44+634%
G/0'% </*E+% *+44% >(464% 6(% 4+**% /2C% </*E+% 02% E4+,% H('% 6.+%
;E';(4+4%(G%/44+44029%01;/0'1+26V%/44+64%/'+%9'(E;+C%/6%6.+%
*(L+46%*+<+*4%G('%L.0>.%6.+'+%/'+%4+;/'/6+*A%0C+260)/@*+%>/4.%
d(L4%]>/4.[9+2+'/6029%E2064^,%B2%/44+44029%</*E+%02%E4+V%6.+%
+4601/6+C%GE6E'+%>/4.%d(L4%/'+%C04>(E26+C%6(%6.+0'%;'+4+26%
</*E+%E4029% /%;'+[6/X%C04>(E26% '/6+% 6./6% '+d+>64% >E''+26%
1/'Y+6%/44+441+264%(G%6.+%601+%</*E+%(G%1(2+A%/2C%6.+%
'04Y4%4;+>0)>%6(%6.+%/44+6,%B1;/0'1+26%*(44+4%/'+%'+>(9204+C%
02%6.+%>(24(*0C/6+C%46/6+1+26%(G%>(1;'+.+240<+%02>(1+,

Z.+2% /2% 01;/0'1+26% *(44% 4E@4+KE+26*A% '+<+'4+4V% 6.+%
>/''A029% /1(E26% (G% 6.+% /44+6% ]>/4.% 9+2+'/6029% E206^% 04%
02>'+/4+C% 6(% 6.+% '+<04+C% +4601/6+% (G% 064% '+>(<+'/@*+%
/1(E26%4(%6./6%6.+%02>'+/4+C%>/''A029%/1(E26%C(+4%2(6%
+X>++C%6.+%>/''A029%/1(E26%6./6%L(E*C%./<+%@++2%
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C+6+'102+C%./C%2(%01;/0'1+26%*(44%@++2%'+>(9204+C%G('%
6.+%/44+6%]>/4.%9+2+'/6029%E206^%02%;'0('%A+/'4,%

D% '+<+'4/*% (G% 6.+% 01;/0'1+26% *(44% 04% '+>(9204+C% /4%
02>(1+%011+C0/6+*A%E2*+44%6.+%'+*+</26%/44+6%04%>/''0+C%/6%/%
'+</*E+C% /1(E26% 02% L.0>.% >/4+% 6.+% '+<+'4/*% (G% 6.+%
01;/0'1+26%*(44%04%6'+/6+C%/4%/2%02>'+/4+%02%6.+%'+</*E/60(2%
'+4+'<+,

$/4.%/2C%>/4.%+KE0</*+264%
H('%6.+%;E';(4+%(G%6.+%>(24(*0C/6+C%46/6+1+26%(G%>/4.d(L4V%
>/4.%/2C%>/4.%+KE0</*+264%>(1;'04+%(G%@/2Y%@/*/2>+4V%>/4.%(2%
./2CV%C+;(4064%.+*C%(2%>/**%L06.%@/2Y4%/2C%@/2Y%(<+'C'/G64,

(i)   Financial liabilities
% T.+% 9'(E;% >*/440)+4% 064% )2/2>0/*% *0/@0*060+4% 026(% (2+%
% >/6+9('A,% T'/C+% ;/A/@*+4% /2C% (6.+'% 4.('6[6+'1%
% 1(2+6/'A%*0/@0*060+4V%L.0>.%/'+%02060/**A%'+>(9204+C%/6%G/0'%

</*E+%/2C%4E@4+KE+26*A%>/''0+C%/6%/1('604+C%>(46%E4029
%% 6.+%+GG+>60<+%026+'+46%'/6+%1+6.(C,

H/0'%</*E+%1+/4E'+1+26%.0+'/'>.A
IFRS 7 requires certain disclosures which require the 
67/$$*!6/+*30& 32& !0/06*/7& /$$-+$& /01& !0/06*/7& 7*/.*7*+*-$&
measured at fair value using a fair value hierarchy that 
"-H-6+$&+,-&$*:0*!6/06-&32&+,-&*0F8+$&8$-1&*0&#/5*0:&+,-&2/*"&
value measurement. The fair value hierarchy has the following 
levels:

]/^%KE(6+C%;'0>+4%]E2/CWE46+C^%02%/>60<+%1/'Y+64%G('%0C+260-
>/*%/44+64%('%*0/@0*060+4%]Q+<+*%=^U

]@^%02;E64%(6.+'%6./2%KE(6+C%;'0>+4%02>*EC+C%L06.02%Q+<+*%
=% 6./6% /'+%(@4+'</@*+% G('% 6.+%/44+6%('% *0/@0*06AV% +06.+'%
C0'+>6*A% ]0,+,% /4%;'0>+4^%('% 02C0'+>6*A% ]0,+,%C+'0<+C% G'(1%
;'0>+4^%]Q+<+*%-^

]>^% 02;E64%G('%6.+%/44+6%('% *0/@0*06A%6./6%/'+%2(6%@/4+C%(2%
(@4+'</@*+%1/'Y+6%C/6/%]E2(@4+'</@*+%02;E64^%

% ]Q+<+*%M^,

-,c%J1;*(A++%@+2+)64
% J1;*(A++%@+2+)64%/'+%/**%G('14%(G%>(240C+'/60(2%90<+2%

@A% 6.+%8'(E;% 02% +X>./29+% G('% 4+'<0>+4% '+2C+'+C%@A%
+1;*(A++4,

%%%%5.('6%6+'1%@+2+)64
% 5.('6% 6+'1% @+2+)64% /'+% +1;*(A++% @+2+)64% ](6.+'%

6./2%6+'102/60(2%@+2+)64^%L.0>.%G/**%CE+%L.(**A%L06.02%
6L+*<+%1(26.4%/G6+'% 6.+%+2C%(G% 6.+%;+'0(C% 02%L.0>.%
6.+%+1;*(A++4%'+2C+'%'+*/6+C%4+'<0>+4,

% Z.+2% /2% +1;*(A++% ./4% '+2C+'+C% 4+'<0>+4%
% CE'029%/2%/>>(E26029%;+'0(CV%6.+%8'(E;%'+>(920h+4%6.+%
% E2C04>(E26+C% /1(E26% (G% 6.+% 4.('6[6+'1% +1;*(A++%

@+2+)64% +X;+>6+C% 6(% @+% ;/0C% 02% +X>./29+% G('% 6./6%
4+'<0>+% /4% /2% +X;+24+% 02% 6.+% ;'()6% ('% *(44% />>(E26,

%%%%&(46[+1;*(A1+26%@+2+)64%%
% &(46[+1;*(A1+26% @+2+)64% /'+% +1;*(A++% @+2+)64%

](6.+'% 6./2% 6+'102/60(2% @+2+)64^% L.0>.% /'+% ;/A/@*+%
/G6+'%6.+%>(1;*+60(2%(G%+1;*(A1+26,

% J1;*(A++% @+2+)64% /'+% ;'(<0C+C% G('% +1;*(A++4%
6.'(E9.% 6.+% !"#$% &+240(2% HE2C% /2C% 6.+% N/60(2/*%
5(>0/*% 5+>E'06A% DE6.('06A% ]N55D^V% "02029% B2CE46'A%

% &+240(2% HE2C% /2C% "/'4.% J1;*(A++% b+2+)64%
% !01@/@L+% ]&'0</6+^% Q0106+C,% H('% C+)2+C% '+60'+1+26%

@+2+)6%;*/24%L06.%!"#$%&+240(2% HE2CV% 6.+% >(46%(G%
;'(<0C029%@+2+)64% 04%C+6+'102+C%E4029% 6.+%;'(W+>6+C%
E206% >'+C06% 1+6.(CV% L06.% />6E/'0/*% </*E/60(24% @+029%
>/''0+C% (E6% /6% 026+'</*4% 2(6% +X>++C029% 6.'++% A+/'4,

% D>6E/'0/*% 9/024% /2C% *(44+4% 6./6% +X>++C% =I% ;+'>+26%
(G% 6.+% 9'+/6+'% (G% 6.+% ;'+4+26% </*E+% (G% 6.+% 8'(E;34%

% C+)2+C% @+2+)6% (@*09/60(2% /2C% 6.+% G/0'% </*E+% (G% ;*/2%
% /44+64% /'+% /1('604+C% (<+'% 6.+% +X;+>6+C% /<+'/9+%
% '+1/02029% L('Y029% *0<+4% (G% 6.+% ;/'60>0;/6029%
% +1;*(A++4,%&/46%4+'<0>+%>(46%04%'+>(920h+C%011+C0/6+*A%

6(%6.+%+X6+26%6./6%6.+%@+2+)64%/'+%/*'+/CA%<+46+C%/2C%
% (6.+'L04+% 04% /1('604+C% (2% /% 46'/09.6% *02+% @/404% (<+'%

6.+%/<+'/9+%;+'0(C%E260*%6.+%@+2+)64%@+>(1+%<+46+C,

% T.+% >(46% (G% '+60'+1+26% @+2+)64% /;;*0>/@*+% 6(%N55D%
04% C+6+'102+C% @A% 6.+% 4A46+1/60>% '+>(92060(2% (G%

% *+904*/6+C%>(26'0@E60(24,%&/A1+264%6(%C+)2+C%>(26'0@E60(2%
% '+60'+1+26%@+2+)6%4>.+1+4%/'+%>./'9+C%/4%/2%+X;+24+%

/4%6.+A%G/**%CE+,

% T.+% "02029% B2CE46'A% &+240(2% HE2C% /2C% "/'4.%
% J1;*(A++% b+2+)64% !01@/@L+% ]&'0</6+^% Q0106+C% /'+%

/>>(E26+C%G('%/4%C+)2+C%>(26'0@E60(2%;*/24,%&/A1+264%
6(% C+)2+C% >(26'0@E60(2% '+60'+1+26% @+2+)6% 4>.+1+4%
/'+%>./'9+C%/4%/2%+X;+24+%/4%6.+A%G/**%CE+,

-,=I%%%&'(;+'6AV%;*/26%/2C%+KE0;1+26%
% &'(;+'6AV% ;*/26% /2C% +KE0;1+26% /'+% 02060/**A%
% '+>('C+C%/6%>(46,%T.+0'%E4+GE*%*0<+4%/2C%'+40CE/*%</*E+4%
% /'+%/44+44+C%/22E/**A,%D22E/*%C+;'+>0/60(2% 04%>./'9+C%

;'(;('60(2/6+*A% (<+'% 6.+% '+1/02029% E4+GE*% *0G+% (G%
/2% /44+6% L.+'+% 064% >/''A029% /1(E26% 04% .09.+'% 6./2%
064% '+40CE/*% </*E+,% % BG% 6.+% >/''A029% /1(E26% 04% *(L+'%
6./2% 6.+% '+40CE/*% </*E+V% 2(% C+;'+>0/60(2% 04% >./'9+C,%
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% 5E@4+KE+26% 6(% 02060/*% 1+/4E'+1+26V% ;'(;+'6AV% ;*/26%
/2C%+KE0;1+26%04%1+/4E'+C%/6%>(46%*+44%/>>E1E*/6+C%

% C+;'+>0/60(2%/2C%/>>E1E*/6+C%01;/0'1+26%*(44+4,

T.+% $(';('/60(2% /2C% 064% 4E@40C0/'0+4% />KE0'+% 6.+0'%
>(1;E6+'4V%GE'206E'+%/2C%)660294%/2C%(G)>+%+KE0;1+26%
L06.%6.+%026+260(2%6(%E4+%6.+1%G('%6.+0'%+260'+%E4+GE*%
*0<+4,%

Subject to the above, items of property, plant and equipment 
are depreciated on a straight line basis over the remaining 
useful lives as follows: 

bE0*C0294%% % % % %%%OI%A+/'4
"02029%/44+64% % % % %%%=I%A+/'4
$/;06/*%01;'(<+1+264%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%=I%A+/'4
HE'206E'+V%)660294%/2C%(G)>+%+KE0;1+26% %%%=I%A+/'4
D0'>'/G6%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%7%A+/'4
"(6('%<+.0>*+4%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%% %%%%%7%A+/'4
Q/@('/6('A%+KE0;1+26%%% % % %%%%%7%A+/'4
$(1;E6+'%+KE0;1+26%% %%% % %%%%%M%A+/'4

Q/2C%2(6%/2C%$/;06/*%L('Y%02%;'(9'+44%2(6%C+;'+>0/6+C

T.+%/44+643%'+40CE/*%</*E+4%/2C%E4+GE*%*0<+4%/'+%'+<0+L+C%/6%
+/>.%46/6+1+26%(G%)2/2>0/*%;(4060(2%C/6+%/2C%/CWE46+C% 0G%
/;;'(;'0/6+,%T.+%'+40CE/*%</*E+%(G%/2%/44+6%04%6.+%+4601/6+C%
/1(E26%6./6%L(E*C%>E''+26*A%@+%(@6/02+C%G'(1%C04;(4/*%(G%
6.+%/44+6V%/G6+'%C+CE>6029%6.+%+4601/6+C%>(464%(G%C04;(4/*V%0G%
6.+%/44+6%L/4%/*'+/CA%(G%6.+%/9+%/2C%02%>(2C060(2%+X;+>6+C%
/6%6.+%+2C%(G%064%E4+GE*%*0G+,%

D2%/44+634%>/''A029%/1(E26% 04%L'066+2%C(L2%011+C0/6+*A%
6(%064%'+>(<+'/@*+%/1(E26%0G%6.+%/44+634%>/''A029%/1(E26%04%
9'+/6+'%6./2%064%+4601/6+C%'+>(<+'/@*+%/1(E26,%8/024%/2C%
*(44+4%(2%C04;(4/*4%/'+%C+6+'102+C%@A%>(1;/'029%;'(>++C4%
L06.% 6.+% >/''A029% /1(E264,%T.+4+% 9/024% /2C% *(44+4% /'+%
02>*EC+C%02%6.+%>(24(*0C/6+C%46/6+1+26%(G%>(1;'+.+240<+%
02>(1+,

B1;/0'1+26%(G%;'(;+'6AV%;*/26%/2C%+KE0;1+26
T.+% >/''A029% /1(E26% (G% ;'(;+'6AV% ;*/26% /2C%
+KE0;1+26% 04% '+<0+L+C% /6% +/>.% 46/6+1+26% (G% )2/2>0/*%
;(4060(2% C/6+% 6(% C+6+'102+% L.+6.+'% 6.+'+% 04% /2A%
02C0>/60(2%(G%01;/0'1+26,%BG%/2A%4E>.%02C0>/60(2%+X0464V%6.+%
/44+634%'+>(<+'/@*+%/1(E26%04%+4601/6+C,%

B1;/0'1+26% *(44% 04% '+>(9204+C% C0'+>6*A% 6.'(E9.% 6.+%
46/6+1+26% (G% >(1;'+.+240<+% 02>(1+% L.+2% 6.+%
>/''A029%/1(E264%(G%6.+%/44+64%+X>++C%6.+%G/0'%</*E+4%(G%
6.+%'+4;+>60<+%/44+64,%
$/*>E*/60(2%(G%'+>(<+'/@*+%/1(E26

T.+%'+>(<+'/@*+%/1(E26%(G% 06+14%(G%;'(;+'6AV%;*/26%/2C%
+KE0;1+26%04%6.+%9'+/6+'%(G%6.+%G/0'%</*E+%*+44%>(46%6(%4+**%
/2C%</*E+% 02%E4+,% B2%/44+44029%</*E+% 02%E4+V%6.+%+4601/6+C%
GE6E'+% >/4.% d(L4% /'+% C04>(E26+C% 6(% 6.+0'% ;'+4+26% </*E+%
E4029%/%;'+[6/X%C04>(E26%'/6+%6./6%'+d+>64%>E''+26%1/'Y+6%
/44+441+264%(G%6.+%601+%</*E+%(G%1(2+A%/2C%6.+%'04Y4%
4;+>0)>%6(%6.+%/44+6,

De-recognition of property, plant and equipment
D2%06+1%(G%;'(;+'6AV%;*/26%/2C%+KE0;1+26%04%C+'+>(9204+C%
E;(2%C04;(4/*%('%L.+2%2(%GE6E'+%+>(2(10>%@+2+)64%/'+%
+X;+>6+C%G'(1%E4+%('%C04;(4/*,%

-,==%%%"02029%/44+64
"02029% /44+64% /'+% 02060/**A% 1+/4E'+C% /6% >(46,% "02029% /2C%
+X;*('/60(2%/44+64%G('%4E@40C0/'A%>(1;/20+4%2(6%02<(*<+C%
02% 102029% /'+% 2(6% C+;'+>0/6+C% E260*% 6'/24G+''+C% 6(% /%
102029%>(1;/2A%/4%6.+A%/'+%;'(W+>64%E2C+'%C+<+*(;1+26,%
"02029% ;*/26% /2C% +KE0;1+26% G('% 102029% >(1;/20+4% /'+%
C+;'+>0/6+C%(<+'%6.+%+X;+>6+C%*0G+%(G%6.+%102+,

"02029%/44+64%02>*EC+i
=,% "02029%+KE0;1+26
-,% "02+%C+<+*(;1+26
M,% "02+%02G'/46'E>6E'/*%C+<+*(;1+26
O,% &'(>+44029%;*/26%/2C%+KE0;1+26

5E@4+KE+26% 6(% 02060/*% '+>(92060(2% 102029% /44+64% /'+%
1+/4E'+C% /6% >(46% *+44% />>E1E*/6+C% /1('604/60(2% /2C%
01;/0'1+26%*(44+4,

"02029%/44+64%/'+%/44+44+C%G('%01;/0'1+26%L.+2%G/>64%/2C%
>0'>E146/2>+4% 4E99+46% 6./6% 6.+% >/''A029% /1(E26% (G% /2%
+X;*('/60(2% /44+6% /2C% +</*E/60(2% /44+6% 1/A% +X>++C% 064%
'+>(<+'/@*+%/1(E26,

-,=-%%%8+2+'/*%;'(<040(24
&'(<040(24% /'+% '+>(9204+C% L.+2% 6.+% 9'(E;% ./4% /%
;'+4+26% *+9/*% ('% >(246'E>60<+% (@*09/60(2% /4% /%
'+4E*6% (G% ;/46% +<+264% /2C% /% '+*0/@*+% +4601/6+% (G% 6.+%
(@*09/60(2% >/2% @+% 1/C+,% T.+% /1(E26% '+>(9204+C% /4%
/% ;'(<040(2% 04% 6.+% @+46% +4601/6+% (G% 6.+% >(240C+'/60(2%
'+KE0'+C%6(%4+66*+%6.+%;'+4+26%(@*09/60(2%/6%6.+%46/6+1+26%(G%
)2/2>0/*% ;(4060(2% C/6+V% 6/Y029% 026(% />>(E26% 6.+% '04Y4%
/2C% E2>+'6/0260+4% 4E''(E2C029% 6.+% (@*09/60(2,% Z.+'+% /%
;'(<040(2% 04%1+/4E'+C%E4029%6.+%>/4.%d(L4%+4601/6+C%6(%
4+66*+% 6.+% ;'+4+26% (@*09/60(2V% 064% >/''A029% /1(E26% 04% 6.+%
;'+4+26%</*E+%(G%6.(4+%>/4.%d(L4,
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-,=M%%%J2<0'(21+26/*%'+./@0*06/60(2%(@*09/60(24
% &'(<040(2% G('% '+./@0*06/60(2% >(464% 04% '+>(9204+C% L.+2%

6.+% 9'(E;% ./4% /% ;'+4+26% (@*09/60(2% E2C+'% >E''+26%
% J2<0'(21+26/*% Q/L4% /2C% 064% 4(>0/*% '+4;(240@0*06A%
% ;'(9'/11+,%T.+4+% *(29% 6+'1%(@*09/60(24% '+4E*6% G'(1%

+2<0'(21+26/*% C046E'@/2>+4% /44(>0/6+C% L06.% 6.+%
9'(E;34%102029%(;+'/60(24,% J4601/6+4% /'+%C+6+'102+C%
@A% +2<0'(21+26/*% 4;+>0/*0464% 02% />>('C/2>+% L06.%

% +2<0'(21+26/*%'+9E*/60(24,

#+>(110440(2029%>(464
T.+4+% >(464% '+*/6+% 6(% 6.+% >(46% (G% C041/26*029% 6.+%
permanent and non permanent structure and 
'+>60GA029% +2<0'(21+26/*% C/1/9+% 6./6% 1/A% ./<+%
@++2% >/E4+C% @A% 6.+% +'+>60(2% (G% 6.(4+% 46'E>6E'+4,%T.+%
2+6% ;'+4+26% </*E+% (G% GE6E'+% C+>(110440(2029% >(46%
+4601/6+4% ./<+% @++2% '+>(9204+C% /9/0246% 6.+% '+4;+>60<+%
/44+64%/2C%;'(<0C+C%G('%02%GE**%02%6.+%)2/2>0/*%46/6+1+264,%
T.+%+4601/6+4%/'+%'+<0+L+C%/22E/**A%6(%6/Y+%026(%/>>(E26%
6.+% +GG+>64% (G% >./29+4% 02% 6.+% +4601/6+4,%T.+% >./29+4% 6(%
6.+4+%+4601/6+4%/'+%>./'9+C%02%6.+%;'()6%('%*(44%/4%6.+A%
occur

P29(029%'+./@0*06/60(2%>(464
T.+% >(46% (G% 6.+% (29(029% ;'(9'/11+4% 6(% ;'+<+26% /2C%
>(26'(*% ;(**E60(2% /2C% '+>60GA% +2<0'(21+26% C/1/9+%
04%>./'9+C%/9/0246%02>(1+%L.+2%02>E''+C,

-,=O%%H('+092%>E''+2>A%6'/24/>60(24
T'/24/>60(24% 02% G('+092% >E''+2>0+4% /'+% 02060/**A% '+>('C+C%
02% 6.+% GE2>60(2/*% >E''+2>A% /6% 6.+% +X>./29+% '/6+% 'E*029%
/6% 6.+% C/6+% (G% 6'/24/>60(2,% "(2+6/'A% /44+64% /2C% *0/@0*0-
60+4% C+2(102/6+C% 02% G('+092% >E''+2>0+4% /'+% 6'/24*/6+C% /6%
6.+% GE2>60(2/*% >E''+2>A% '/6+% (G% +X>./29+% 'E*029% /6% 6.+
46/6+1+26% (G% )2/2>0/*% ;(4060(2% C/6+,% D**% C0GG+'+2>+4% /'+%
6/Y+2% 6(% ;'()6% ('% *(44,% N(2[1(2+6/'A% 06+14% 6./6% /'+%
1+/4E'+C%02%6+'14%(G%.046('0>/*%>(46%02%G('+092%>E''+2>0+4%/'+%
6'/24*/6+C%E4029%6.+%+X>./29+%'/6+4%/4%/6%6.+%C/6+%(G%6.+%02060/*%
6'/24/>60(24,

-,=7%%b(''(L029%>(464
b(''(L029% >(464% /'+% '+>(9204+C% 02% ;'()6% ('% *(44%
E4029% 6.+% +GG+>60<+% 026+'+46% '/6+% 1+6.(CV% +X>+;6%
0G% 6.+A% /'+% C0'+>6*A% /66'0@E6/@*+% 6(% 6.+% />KE04060(2V%
>(246'E>60(2% ('% ;'(CE>60(2% (G% /% KE/*0GA029% /44+6% 6.+2%
6.+A%/'+%>/;06/*0h+C%6(%6.+%>(46%(G%6.+%/44+6,

-,=g%%B2>(1+%6/X%
 i)  Current tax 
% $E''+26% 6/X% /44+64% /2C% *0/@0*060+4% G('% 6.+% >E''+26% /2C%

;'0('%;+'0(C4%/'+%1+/4E'+C%/6%6.+%/1(E26%+X;+>6+C%
6(%@+%'+>(<+'+C% G'(1%('%;/0C% 6(%6.+%6/X%/E6.('060+4,%

T.+% 6/X% '/6+4% /2C% 6/X% */L4% E4+C% 6(% >(1;E6+% 6.+%
/1(E26% /'+% 6.(4+% 6./6% /'+% +2/>6+C% ('% 4E@46/260<+*A%
+2/>6+C%@A%6.+%46/6+1+26%(G%)2/2>0/*%;(4060(2%C/6+,%

00^%% #+G+''+C% 6/X% #+G+''+C% 02>(1+% 6/X% 04% ;'(<0C+C%
% E4029% 6.+% *0/@0*06A% 1+6.(C% (2% 6+1;('/'A% C0GG+'+2>+4%

/6% 6.+% 46/6+1+26% (G% )2/2>0/*% ;(4060(2% C/6+% @+6L++2%
6.+%6/X%@/4+4%(G%/44+64%/2C%*0/@0*060+4%/2C%6.+0'%>/''A029%
/1(E264%G('%)2/2>0/*%'+;('6029%;E';(4+4,%

#+G+''+C% 6/X% *0/@0*060+4% /'+% '+>(9204+C% G('% /**% 6/X/@*+%
6+1;('/'A% C0GG+'+2>+4% +X>+;6i%Z.+'+% 6.+% C+G+''+C% 6/X%
*0/@0*06A% /'04+4% G'(1% 6.+% 02060/*% '+>(92060(2% (G% 9((CL0**%
('% (G% /2% /44+6% ('% *0/@0*06A% 02% /% 6'/24/>60(2% 6./6% 04% 2(6% /%
@E402+44%>(1@02/60(2%/2C%/6%6.+%601+%(G%6.+%6'/24/>60(2%
/GG+>64% 2+06.+'% 6.+% />>(E26029% ;'()6% 2('% 6/X/@*+% ;'()6%
('% *(44U% /2C% 02% '+4;+>6%(G% 6/X/@*+% 6+1;('/'A%C0GG+'+2>+4%
/44(>0/6+C% L06.% 02<+461+264% 02% 4E@40C0/'0+4V% /44(>0/6+4%
/2C% 026+'+464% 02% W(026% <+26E'+4% L.+'+% 6.+% 601029% (G% 6.+%
'+<+'4/*%(G% 6.+% 6+1;('/'A%C0GG+'+2>+4%>/2%@+%>(26'(**+C%
/2C%06%04%;'(@/@*+%6./6%'+<+'4/*%(G%6.+%6+1;('/*%C0GG+'+2>+4%
>/2%@+%>(26'(**+C%/2C% 06% 04%;'(@/@*+%6./6%6.+%6+1;('/'A%
C0GG+'+2>+4% L0**% 2(6% '+<+'4+% 02% 6.+% G('+4++/@*+% GE6E'+,

#+G+''+C% 02>(1+% 6/X% /44+64% /'+% '+>(9204+C% G('% /**%
C+CE>60@*+% 6+1;('/'A% C0GG+'+2>+4V% >/''A[G('L/'C% (G%
E2E4+C%6/X%>'+C064%/2C%E2E4+C%6/X%*(44+4%6(%6.+%+X6+26%6./6%
06% 04%;'(@/@*+% 6./6% 6/X/@*+%;'()6%L0**%@+%/</0*/@*+%/9/0246%
L.0>.%6.+%C+CE>60@*+%6+1;('/'A%C0GG+'+2>+4%/2C%6.+%>/''A%
G('L/'C%(G%E2E4+C%6/X%>'+C064%/2C%E2E4+C%6/X%*(44+4%>/2%@+%
E60*0h+C% +X>+;6i% uL.+'+% 6.+% C+G+''+C% 02>(1+% 6/X% /44+6%
'+*/6029% 6(% 6.+% C+CE>60@*+% 6+1;('/'A% C0GG+'+2>+%
/'04+4%G'(1%6.+%02060/*%'+>(92060(2%(G%/2%/44+6%('%*0/@0*06A%02%
a transaction that is not a business combination and at 
6.+%601+%(G%6.+%6'/24/>60(2%/GG+>64%2+06.+'%6.+%/>>(E26029%
;'()6%2('%6/X/@*+%;'()6%('%*(44U%/2C%02%'+4;+>6%(G%
C+CE>60@*+% 6+1;('/'A% C0GG+'+2>+4% /44(>0/6+C% L06.%
02<+461+264%02%4E@40C0/'0+4V%/44(>0/6+4%/2C%026+'+464%02%W(026%
<+26E'+4,%#+G+''+C%6/X%/44+64%/'+%'+>(9204+C%(2*A%6(%6.+%
+X6+26% 6./6% 06% 04%;'(@/@*+% 6./6% 6.+% 6+1;('/'A%C0GG+'+2>+%
L0**% '+<+'4+% 02% 6.+% G('+4++/@*+% GE6E'+% /2C% 6/X/@*+%;'()6%
L0**%@+%/</0*/@*+%/9/0246%L.0>.%6.+%6+1;('/'A%C0GG+'+2>+4%
>/2%@+%E60*04+C,%

T.+% >/''A029% /1(E26% (G% C+G+''+C% 02>(1+% 6/X% /44+64% /6%
+/>.% 46/6+1+26% (G% )2/2>0/*% ;(4060(2% C/6+% /'+% '+CE>+C%
6(%6.+%+X6+26%6./6%06%04%2(%*(29+'%;'(@/@*+%6./6%4EG)>0+26%
6/X/@*+%;'()6%L0**%@+%/</0*/@*+%6(%/**(L%/**%('%;/'6%(G%6.+%
C+G+''+C%02>(1+%6/X%/44+6%6(%@+%E60*04+C,%

e2'+>(9204+C%C+G+''+C%02>(1+%6/X%/44+64%/'+%'+/44+44+C%
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/6%+/>.%46/6+1+26%(G%)2/2>0/*%;(4060(2%C/6+%/2C%'+>(9204+C%
6(% 6.+% +X6+26% 6./6% 06% ./4% @+>(1+% ;'(@/@*+% 6./6% GE6E'+%
6/X/@*+% ;'()6% L0**% /**(L% 6.+% C+G+''+C% 6/X% /44+6% 6(% @+
%'+>(<+'+C,%

#+G+''+C% 02>(1+% 6/X% /44+64% /2C% *0/@0*060+4% /'+%
1+/4E'+C% /6% 6.+% 6/X% '/6+4% 6./6% /'+% +X;+>6+C% 6(%
/;;*A% 6(% 6.+% A+/'% L.+2% 6.+% /44+6% 04% '+/*04+C% ('% 6.+%
*0/@0*06A% 04% 4+66*+C% @/4+C% (2% 6/X% '/6+4% ]/2C% 6/X% */L4^%
6./6% ./<+% @++2% +2/>6+C% ('% 4E@46/260<+*A% +2/>6+C% /6%
6.+% 46/6+1+26% (G% )2/2>0/*% ;(4060(2% C/6+,% B2>(1+% 6/X%
'+*/6029%6(%06+14%'+>(9204+C%C0'+>6*A%02%+KE06A%04%'+>(9204+C%
02% +KE06A% /2C% 2(6% 02% 6.+% 46/6+1+26% (G% >(1;'+.+240<+%
02>(1+,% #+G+''+C% 6/X% /44+64% /2C% C+G+''+C% 6/X% *0/@0*060+4%
/'+% (GG4+6% 0G% /% *+9/**A% +2G('>+/@*+% '09.6% +X0464% 6(% 4+6% (GG%
>E''+26%6/X%/44+64

/9/0246% >E''+26% 6/X% *0/@0*060+4% /2C% 6.+% C+G+''+C% 6/X%
'+*/6+% 6(% 6.+% 4/1+% 6/X/@*+% +2606A% /2C% 6.+% 4/1+%
6/X/60(2%/E6.('06A,%#+G+''+C%>/;06/*%9/024%6/X%/'04+4%(2%6.+%
'+</*E+C%;'(;+'6A,%
T.+% >/;06/*% 9/024% 6/X% *0/@0*06A% 04% >(1;E6+C% (2% 6.+%
'+</*E/60(2% /CWE461+26% @/4+C% (2% '/6+4% 'E*029% (2% 6.+%
46/6+1+26%(G%)2/2>0/*%;(4060(2%C/6+,%

-,=:%%%B2<+26('0+4
B2<+26('0+4% /'+% 02060/**A% 1+/4E'+C% /6% >(46,% $(46% (G%
02<+26('0+4% >(1;'04+4% /**% >(464% (G% ;E'>./4+V% >(464%
(G% >(2<+'40(2% G('% 102+C% 102+'/*4% /2C% (6.+'% >(464%
02>E''+C% 02% @'029029% 6.+% 02<+26('0+4% 6(% 6.+0'% ;'+4+26%
*(>/60(2% /2C% >(2C060(2,% B2<+26('0+4% /'+% 46/6+C% /6% 6.+%
*(L+'% (G% >(46% /2C% 2+6% '+/*04/@*+% </*E+V% /G6+'% 1/Y029%
/**(L/2>+% G('% (@4(*+6+% 02<+26('A,% N+6% '+/*04/@*+%
</*E+% 04% 6.+%+4601/6+%(G% 6.+%4+**029%;'0>+% 02% 6.+%('C02/'A%
>(E'4+%(G%@E402+44V%*+44%6.+%/;;*0>/@*+%4+**029%+X;+24+4,%T.+%
/>>(E26029%;(*0>0+4%G('%02<+26('A%/'+%/4%G(**(L4i

S% #0/1(2C4V%+1+'/*C4V% /2C%9'/;.06+%/'+%/>>(E26+C% G('%
(2%)'46%02%)'46%(E6%@/404

S% ?/L%1/6+'0/*4%/2C%>(24E1/@*+4%/'+%/>>(E26+C%G('%(2%
L+09.6+C%/<+'/9+%>(46%@/404%

-,=F%%Q+/4+4
?+26/*% 02>(1+% G'(1%(;+'/6029% *+/4+4% 04% '+>(9204+C%(2%/%
46'/09.6[*02+%@/404%(<+'%6.+%6+'1%(G%6.+%'+*+</26%*+/4+,%

-,=c%`(026%<+26E'+%/''/29+1+264
`(026*A% >(26'(**+C% +26060+4% /'+% 02>*EC+C% 02% 6.+%
>(24(*0C/6+C% )2/2>0/*% 46/6+1+264% E4029% ;'(;('60(2/6+%
>(24(*0C/60(2% 1+6.(C,%T.+% 4./'+% (G% +/>.% (G% 6.+% W(026*A%
>(26'(**+C%+2606A34%/44+64V% *0/@0*060+4V% 02>(1+%/2C%+X;+24+4%
/'+%>(1@02+C%(2%/%*02+[@A[*02+%@/404%L06.%6.(4+%(G%6.+%%%

%%%%%8'(E;,%&'()64%/2C%*(44+4%/'04029%(2%
% 6'/24/>60(24% @+6L++2% 6.+% $(';('/60(2% /2C% W(026*A%
% >(26'(**+C%+26060+4%/'+%'+>(9204+C%(2*A%6(%6.+%+X6+26%(G%

E2'+*/6+C%02<+46('43%026+'+464%02%6.+%+2606A,%%

% T.+% 02<+46('34% 4./'+% 02% 6.+% W(026*A% >(26'(**+C% +2606A34%
;'()64%/2C%*(44+4%'+4E*6029%G'(1%6.+4+%6'/24/>60(24%04%
+*0102/6+C% /9/0246% 6.+% /44+6% ('% *0/@0*06A% (G% 6.+% W(026*A%
>(26'(**+C%+2606A%/'04029%(2%6.+%6'/24/>60(2,

% T.+% 8'(E;% 02>*EC+4% 6.+% /44+64% 06% >(26'(*4V% 064% 4./'+%
(G% /2A% 02>(1+% /2C% 6.+% *0/@0*060+4% /2C% +X;+24+4% (G%
W(026*A% >(26'(**+C% (;+'/60(24% /2C% W(026*A% >(26'(**+C%

% /44+64%02%/>>('C/2>+%L06.%6.+%6+'14%(G%6.+%E2C+'*A029%
% >(26'/>6E/*%/''/29+1+26,

-,-I%%JX;*('/60(2%/2C%+</*E/60(2%/44+64
T.+% 8'(E;% '+>(920h+% >(464% 02>E''+C% C0'+>6*A% 02%
>/''A029% (E6% +X;*('/60(2% /2C% +</*E/60(2% (G% 6.+%
102+'/*% '+4(E'>+4% /4% +X;*('/60(2% /2C% +</*E/60(2% /44+64,%
B2%C+6+'102029%+X;*('/60(2%/2C%+</*E/60(2%>(464%6./6%>/2%
@+%>/;06/*0h+CV%6.+%8'(E;%>(240C+'4%6.+%C+9'++%6(%L.0>.%
6.+% +X;+2C06E'+% >/2% @+% /44(>0/6+C% L06.% )2C029% 4;+>0)>%
102+'/*%'+4(E'>+4,

T.+% /44+64% /'+% 02060/**A% '+>(9204+C% /6% >(46% /2C%
4E@4+KE+26*A%/1('604+C%(<+'%6.+%*0G+%(G%6.+%102+%@/4+C%(2%
;'(<+2%/2C%;'(@/@*+%('+%'+4+'<+4%(G%6.+%102+,

JX;*('/60(2% /2C% +</*E/60(2% /44+64% 4./**% @+% /44+44+C% G('%
01;/0'1+26% L.+2% G/>64% /2C% >0'>E146/2>+4% 4E99+46% 6./6%
6.+% >/''A029% /1(E26% (G% /2% +X;*('/60(2% /2C% +</*E/60(2%
/44+6%1/A%+X>++C%064%'+>(<+'/@*+%/1(E26,%Z.+2%G/>64%/2C%
>0'>E146/2>+4%4E99+46%6./6%6.+%>/''A029%/1(E26%+X>++C4%
6.+%'+>(<+'/@*+%/1(E26V%/2%+2606A%4./**%1+/4E'+V%;'+4+26%
/2C%C04>*(4+%/2A%'+4E*6029%01;/0'1+26%*(44,
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M%%$?BTB$DQ%`e#8J"JNT5%BN%
    APPLYING THE GROUP’S 
    ACCOUNTING POLICIES

@0& F"-F/"*0:& +,-& 630$37*1/+-1& !0/06*/7& $+/+-#-0+$I&
management is required to make estimates and 
assumptions that affect the amounts presented in the 
!0/06*/7&$+/+-#-0+$&/01&"-7/+-1&1*$673$8"-$%&J$-&32&/>/*7/.7-&
information and the application of judgment is inherent in 
the formation of estimates. Actual results in the future could 
differ from these estimates which may be material to the 
630$37*1/+-1& !0/06*/7& $+/+-#-0+$%& A*:0*!6/0+& E81:#-0+$&
include:

%]/^T'/C+%'+>+0</@*+4
 The Group and its subsidiaries assess trade 
% '+>+0</@*+4% G('% 01;/0'1+26% /6% +/>.% 46/6+1+26% (G%
% )2/2>0/*% ;(4060(2% C/6+,% B2% C+6+'102029% L.+6.+'% /2%
% 01;/0'1+26%*(44%4.(E*C%@+%'+>('C+C%02%6.+%46/6+1+26%

(G% >(1;'+.+240<+% 02>(1+V% 6.+% $(';('/60(2% /2C% 064%
4E@40C0/'0+4% 1/Y+% WEC91+264% /4% 6(% L.+6.+'% 6.+'+% 04%
(@4+'</@*+% C/6/% 02C0>/6029% /%1+/4E'/@*+% C+>'+/4+% 02%
6.+%+4601/6+C%GE6E'+%>/4.%d(L4%G'(1%/%)2/2>0/*%/44+6,

      
]@^%B1;/0'1+26%6+46029
% T.+%$(';('/60(2%/2C%064%4E@40C0/'0+4%'+<0+L%/2C%6+46%

6.+%>/''A029%</*E+%(G%/44+64%L.+2%+<+264%('%>./29+4%02%
>0'>E146/2>+4% 4E99+46% 6./6% 6.+%>/''A029%/1(E26%1/A%
2(6%@+%'+>(<+'/@*+,

 
]>^%?+40CE/*%</*E+4
% T.+%$(';('/60(2%/2C% 064%4E@40C0/'0+4%/'+%'+KE0'+C%6(%

/44+44% '+40CE/*% </*E+4% /2C% 6.+% '+1/02029% E4+GE*% *0<+4%
(G%;'(;+'6AV%;*/26%/2C%+KE0;1+26%(2%/2%/22E/*%@/404,%

% T.04% /GG+>64% 6.+% /1(E26% (G% C+;'+>0/60(2% 6./6% 04%
% '+>(9204+C% 02%6.+%>(24(*0C/6+C%46/6+1+26%(G%)2/2>0/*%

;(4060(2,% "/2/9+1+26% /44+44+C% '+40CE/*% </*E+4% /6% 20*%
G('%/**%/44+64%/4%06%026+2C4%6(%E4+%6.+%/44+64%E260*%6.+%+2C%
(G%6.+0'%+>(2(10>%E4+GE*%*0<+4,

%]C%H/0'%</*E+4%
 The Corporation and its subsidiaries determine 

6.+% G/0'% </*E+4% (G% )2/2>0/*% 0246'E1+264% 6./6% /'+% 2(6%
% KE(6+CV%E4029%</*E/60(2% 6+>.20KE+4,%T.(4+% 6+>.20KE+4%
% /'+% 40920)>/26*A% /GG+>6+C% @A% 6.+% /44E1;60(24% E4+CV%

02>*EC029% C04>(E26% '/6+4% /2C% +4601/6+4% (G% GE6E'+%
>/4.% d(L4,% B2% 6./6% '+9/'CV% 6.+% C+'0<+C% G/0'% </*E+%

% +4601/6+4% >/22(6% /*L/A4% @+% 4E@46/260/6+C% @A%
% >(1;/'04(2%L06.% 02C+;+2C+26%1/'Y+64% /2CV% 02%1/2A%

>/4+4V%1/A%2(6%@+%>/;/@*+%(G%@+029%'+/*0h+C%011+C0/6+*A,

]+^%&(46[+1;*(A1+26%@+2+)64
% T.+% >(464V% /44+64% /2C% *0/@0*060+4% (G% 6.+% C+)2+C%
% @+2+)6% 4>.+1+% (;+'/6+C% @A% 6.+% 8'(E;% /'+%
% C+6+'102+C% E4029% 1+6.(C4% '+*A029% (2% />6E/'0/*%
% +4601/6+4% /2C% /44E1;60(24,% % #+6/0*4% (G% 6.+% Y+A%
% /44E1;60(24%/'+%4+6%(E6%02%2(6+%=F,%T.+%8'(E;%6/Y+4%

/C<0>+% G'(1% 02C+;+2C+26% />6E/'0+4% '+*/6029% 6(% 6.+%
% /;;'(;'0/6+2+44%(G% 6.+%/44E1;60(24,% %$./29+4% 02% 6.+%

/44E1;60(24%E4+C%1/A%./<+%/%40920)>/26%+GG+>6%(2%6.+%
>(24(*0C/6+C% 46/6+1+26% (G% >(1;'+.+240<+% 02>(1+%
/2C% 6.+% >(24(*0C/6+C% 46/6+1+26%(G% )2/2>0/*% ;(4060(2,

]G^%&'(<040(24%/2C%>(26029+2>A%*0/@0*060+4
% B2% />>('C/2>+% L06.% BH?54% 6.+% 8'(E;% '+>(9204+4% /%
% ;'(<040(2% L.+'+% 6.+'+% 04% /% ;'+4+26% (@*09/60(2% G'(1%

/% ;/46% +<+26V% /% 6'/24G+'% (G% +>(2(10>% @+2+)64% 04%
% ;'(@/@*+%/2C%6.+%/1(E26%(G%>(464%(G%6.+%6'/24G+'%>/2%@+%
% +4601/6+C% '+*0/@*A,% % B2% 0246/2>+4% L.+'+% 6.+% >'06+'0/%

/'+% 2(6% 1+6V% /% >(26029+26% *0/@0*06A% 1/A% @+% C04>*(4+C%
02% 6.+% 2(6+4% 6(% 6.+% )2/2>0/*% 46/6+1+264,% P@*09/60(24%

% /'04029%02%'+4;+>6%(G%>(26029+26%*0/@0*060+4%6./6%./<+%@++2%
% C04>*(4+CV%('%6.(4+%L.0>.%/'+%2(6%>E''+26*A%'+>(9204+C%('%
% C04>*(4+C%02%6.+%)2/2>0/*%46/6+1+264%>(E*C%./<+%/%1/6+-

'0/*%+GG+>6%(2%6.+%8'(E;34%)2/2>0/*%;(4060(2,%D;;*0>/60(2%
(G%6.+4+%/>>(E26029%;'02>0;*+4%6(%*+9/*%>/4+4%'+KE0'+4%6.+%
8'(E;34%1/2/9+1+26% 6(%1/Y+%C+6+'102/60(24%/@(E6%
</'0(E4% G/>6E/*% /2C% *+9/*% 1/66+'4% @+A(2C% 064% >(26'(*,%%

% T.+%8'(E;%'+<0+L4%(E646/2C029% *+9/*%>/4+4% G(**(L029%
C+<+*(;1+264% 02% 6.+% *+9/*% ;'(>++C0294% /2C% /6% +/>.%

% '+;('6029% C/6+V% 02% ('C+'% 6(% /44+44% 6.+% 2++C% G('%
% ;'(<040(24% /2C% C04>*(4E'+4% 02% 064% )2/2>0/*% 46/6+1+264,%

D1(29% 6.+% G/>6('4% >(240C+'+C% 02% 1/Y029% C+>040(24%
(2% ;'(<040(24% /'+% 6.+% 2/6E'+% (G% *0609/60(2V% >*/01% ('%

% /44+441+26V% 6.+% *+9/*% ;'(>+44% /2C% ;(6+260/*% *+<+*% (G%
C/1/9+4% 02% 6.+% WE'04C0>60(2% 02% L.0>.% 6.+% *0609/60(2V%
>*/01%('%/44+441+26%./4%@++2%@'(E9.6V%6.+%;'(9'+44%(G%
6.+%>/4+%]02>*EC029%6.+%;'(9'+44%/G6+'%6.+%C/6+%(G%6.+%

% )2/2>0/*% 46/6+1+264% @E6% @+G('+% 6.(4+% 46/6+1+264%
/'+% 044E+C^V% 6.+% (;020(24% ('% <0+L4% (G% *+9/*% /C<04+'4V%

% +X;+'0+2>+%(2% 4010*/'% >/4+4% /2C% /2A% C+>040(2%(G% 6.+%%
8'(E;%t4%1/2/9+1+26%/4%6(%.(L%06%L0**%'+4;(2C%6(%6.+%
*0609/60(2V%>*/01%('%/44+441+26,

]9^%Q0G+%(G%102+
% T.+%8'(E;% /44+44+4% 6.+% '+1/02029% E4+GE*% *0<+4% (G% 064%

102+4,%T.04%/GG+>64%6.+%/1(E26%(G%C+;'+>0/60(2%6./6%04%
'+>(9204+C%02%6.+%)2/2>0/*%46/6+1+264,
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].^%&'(<040(2%G('%'+./@0*06/60(2%>(464
% T.+% 8'(E;34% 04% '+KE0'+C% 6(% +4601/6+% /% *0/@0*06A% '+*/6029% 6(% >(46% (G% +2<0'(21+26/*% /2C% (6.+'% '+1+C0/*% L('Y% 4E>.% /4%
% '+>*/1/60(2V%>*(4+%C(L2V%'+46('/60(2%/2C%;(**E60(2%>(26'(*,

]0^%JX;*('/60(2%/2C%+</*E/60(2%+X;+2C06E'+
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5 EXPLORATION AND EVALUATION ASSETS

US$

Carrying amount as at 31 December 2010
Cost

Accumulated amortisation and impairment

Additions 

Amortisation
Prior year reclassifications adjustments:
Cost
Accumulated amortisation

498,943        
541,034            

(42,091)             

10,280,342        

(41,980)             

129,263            
-                       

Restated carrying amount as at 31 December 2011
Cost
Accumulated amortisation and impairment

Additions 

Cost adjustment

10,866,568    
10,950,639        

(84,071)             

9,254,121          

158,782            

Transfer from property plant and equipment

Amortisation charge for the year

Impairment loss

Carrying amount as at 31 December 2012
Cost
Accumulated amortisation and impairment

The assets relate to the exploration and evaluation costs incurred on the areas that are currently being mined byy 

3,258,452          

(2,631,181)         

(129,014)           

20,777,728    
23,621,994        
(2,844,266)         

the group.
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6 INTANGIBLE ASSETS

Goodwill
 Computer 

software 
US$ US$

 Total 
US$

Carrying amount as at 31 December 2010 -               -             
Cost -                -                  

Accumulated amortisation and impairment -                -                  

Additions -                 2,126,900        

Amortisation -                 (49,779)           
Prior year reclassifications adjustments:
Cost 10,268             
Amortisation (1,426)             

-                   

-                   

2,126,900           

(49,779)              

10,268               
(1,426)                

Restated carrying amount as at 31 December 2011 -               2,085,963    
Cost -                2,137,168        
Accumulated amortisation and impairment -                (51,205)           

Additions -                 253,865           

Acquired through business combination 177,170           -                  

2,085,963       
2,137,168          

(51,205)             

253,865              

177,170              

Amortisation charge for the year -                 (354,240)          

Impairment loss -                 (434,580)          

Carrying amount as at 31 December 2012 177,170       1,551,008    
Cost 177,170         2,391,033        
Accumulated amortisation and impairment -                (840,025)          

(354,240)             

(434,580)             

1,728,178       
2,568,203          
(840,025)           
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7 INVESTMENT IN SUBSIDIARIES AND JOINT VENTURES 2012 2011

7.1 Subsidiaries
Operating status

Sandawana Mines (Private) Limited Operating 90% 90%
Jena Mines (Private) Limited Operating 100% 100%
Kimberworth Investments (Private) Limited Operating 100% 100%
Marange Resources (Private) Limited Operating 100% 100%
Protea Court (Private) Limited Operating 100% 100%
Mineral Development (Private) Limited Operating 100% 100%
Kusena Diamonds (Private) Limited Operating 100% 100%
Primcon Enterprises (Private) Limited Operating 100% 100%
Kamativi Mines (Private) Limited Dormant 91.30% 91.30%
Lomagundi Smelting and Refinery (Private) Limited Dormant 65% 65%
Mhangura Copper Mine (Private) Limited Dormant 54.56% 54.56%
Shabani and Mashava Mines (Private) Limited Operating 76% -                 

7.2 Joint ventures 
Mbada Diamonds (Private) Limited Operating 50% 50%
Zimbabwe German Graphite Mine (Private) Limited Operating 50% 50%
Gye Nyame (Private) Limited Operating 50% 50%
Global Platnum (Private) Limited Operating 50% 50%
Jinan Mining (Private) Limited Operating 50% 50%
Diamond Mining Corporation (Private) Limited Operating 50% 50%
Todal Mining (Private) limited Operating 40% 40%

Percentage 
holding

Percentage 
holding

2012 2011
US$ US$

8 INVESTMENT IN SUBSIDIARIES

Opening balance -                 -                 
Additions 2,000,000        -                 
Closing balance 2,000,000    -                 

Analysed as follows:
Shabani and Mashava Mines (Private) Limited 2,000,000        -                 

9 AVAILABLE FOR SALE INVESTMENTS

Quoted equity investments
Opening balance 222,763           4,819             
Fair value adjustment 11,846            217,944          
Closing balance 234,609       222,763       

The investment is unlisted and measured at cost. 

Unqouted equity investment
10% investment in Anjin Investments (Private) Limited 10,000,000      10,000,000     

Total 10,234,609  10,222,763  
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2012 2011
US$ US$

10 DEFERRED TAX

10.1 Asset

Analysis of deferred tax
Assessed loss 8,890,894           -                  
Temporary differences on property, plant and equipment (10,454,035)        -                  

(1,563,141)      -                  

Deferred tax reconciliation
Opening balance -                    -                  
Movement through profit or loss (1,563,141)          -                  
Closing balance (1,563,141)      -                  

10.2 Liability
Analysis of deferred tax;
Assessed loss (5,555,208)          (2,469,493)        
Prepayments 160,018             -                  
Provision for mine rehabilitation (1,483,671)          (1,082,055)        
Post employment defined benefit liability (140,217)            (140,217)          
Leave pay provision (107,702)            -                  
Unrealised exchange differences 1,608,132           (215,478)          
Temporary differences on property, plant and equipment 28,278,526         22,099,911       

22,759,878     18,192,668   

Deferred tax reconciliation
Opening balance 18,192,668         10,046,713       
Prior year over provision (note 26) -                    (260,630)          
Movement through other comprehensive income 592                   -                  
Movement through profit or loss 4,566,618           8,406,585         
Closing balance 22,759,878     18,192,668   

11 ACCOUNTS RECEIVABLE
Trade 933,199             1,495,891         
Prepayments 19,422,565         18,859,719       
VAT receivable 4,994,440           8,330,130         
Staff loans 2,136,952           1,162,594         
Other 75,783,372         66,159,092       

103,270,528       96,007,426       
Provision for credit losses (41,200,979)        (40,501,498)      
Fair value of accounts receivable 62,069,549         55,505,928       
Less long term receivables (1,462,737)          (353,201)          
Short term receivables 60,606,812     55,152,727   

Trade 933,199             1,495,891         
Other 61,136,350         54,010,037       

62,069,549         55,505,928       

up to 3 months 256,489             8,330,130         
3 to 6 months 4,552,813           1,495,891         
9 to 12 months 22,721,125         18,859,719       

27,530,427     28,685,740   

The fair value of trade and other receivables classified as loans and receivables are as follows:

As at 31 December 2012, trade receivales of US$27,530,427 (2011:US$28,685,740) were past due but not impaired.They
relate to clients with no default history. The aged analysis of these receivables is shown below:
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2012 2011
US$ US$

11 ACCOUNTS RECEIVABLE (Cont'd)

3 to 6 months 1,200,979       501,498          
9 to 12 months 40,000,000     40,000,000     

41,200,979     40,501,498     

Movement on the group provision for impairment of trade receivables is as follows:

Balance at the beginning of the year 40,501,498     40,115,669     
Provided for during the year 699,481          385,829          
Balance at the end of the year 41,200,979     40,501,498     

12 INVENTORIES

Emeralds 10,000            10,000            
Diamonds 9,689,071       10,993,620     
Graphite 170,097          215,247          
Work in progress 396,973          535,140          
Spares and consumables 18,982,687     5,694,012       

29,248,828     17,448,019     

13 RELATED PARTY INFORMATION

13.1 Volume of transactions with related parties

Name of other related party Transaction Type

The aggregate amount brought to account in respect of the following types of transactions and each class of related party involved
were:

As at 31 December 2012, trade receivables that were past due and impaired are as follows:

The increase in allowances for credit losses has been included in the other operating and administrative expenses line item in the
consolidated statement of comprehensive income. Other classes of financial assets included within trade and other receivables do
not contain impaired assets.

Receipts
Anjin Investments (Private) Limited - Management fee income 6,298,019       7,403             

- Receipts in advance 1,000,000       -                 
Lomagundi Smelting & Mining (Private) Limited - Rental income 926                -                 
Kamativi Tin Mines (Private) Limited - Rental income 5,825             -                 
Pure Diam - Receipts in advance 13,420,090     -                 

- Management fee income 1,279,725       -                 
Diamond Mining Corporation (Private) Limited - Receipts in advance 12,746,933     -                 

Payments
ZMDC Pension Fund - Employee pensions 92,874            60,534            
Primcon Enterprises (Private) Limited - Financing 2,458,168       -                 
Zimbabwe German Graphite Mines (Private) Limited - Purchase of inventories 14,229            7,403             
Shabani and Mashava Mines (Private) Limited - Financing 11,544,234     944,759          
Grandwell Holdings Limited - Management fee expense 15,540,446     14,584,829     

- Dividend paid 39,233,635     44,954,624     
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2012 2011
US$ US$

13.2 Related party receivables

ZMDC Pension Fund 26,016            21,691           
Shabani and Mashava Mines (Private) Limited 11,544,234      -                
Mbada Diamonds (Private) Limited 5,530,896        475,897         
Zimbabwe German Graphite Mine (Private) Limited 22,127            351,002         
Kamativi Tin Mine (Private) Limited 5,825              -                
Pure Diam 13,420,090      -                
Anjin Investments (Private) Limited 2,532,325        -                

33,081,513      848,590         

13.3 Related party payables

Lomagundi Smelting and  Mining (Private) Limited 926                -                
Mhangura Copper Mines (Private) Limited 6,744              -                
Zimbabwe German Graphite Mines (Private) Limited 14,283            7,142             
Grandwell Holdings Limited 3,367,007        -                
Diamond Mining Corporation (Private) Limited 12,746,933      -                
Mbada Diamonds (Private) Limited -                 10,805,044     
The Reclamation Group (Proprietary) Limited -                 5,487             

16,135,893      10,817,673     

Related party balances are unsecured, interest free and have no fixed terms of repayment.

13.4 Compensation to key management

Short term employee benefits 4,994,654        1,455,257       
Long term benefits 112,068          680,879         

5,106,722        2,136,136       

13.5 Loans to key management 206,272          150,323         

14 SHARE CAPITAL

Authorised share capital
180,000,000 ordinary shares ZWD$1 each -                 -                

Issued share capital
54,000,000 issued ordinary share capital of ZWD$1 each -                 -                

The share capital for the Corporation has not been redenominated from Zimbabwe dollars to United States dollars which is the
functional and reporting currency.

Key management personnel are employees who have authority, are responsible for planning, directing and controlling the
activities of the group.

Loans to key management are secured with benefits accruing to the employees and they accrue interest at a rate of 6% per
annum and have fixed repayment terms.
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2012 2011
US$ US$

15 LOANS

15.1 Long term

ZB Bank Limited 568,000               -                     

Less current portion (142,000)              -                     

426,000               -                     

Banc ABC Zimbabwe Limited 2,422,580            -                     

Graphit Kropfmuhl AG 3,016,275            3,439,880            

5,864,855            3,439,880            

ZB Bank Limited

Banc ABC Zimbabwe Limited

The balance is unsecured, interest free and will not be repaid in the short term.

15.2 Short term

Pure diam 350,000               -                     
Core Mining and Mineral Resources (Private) Limited 10,959,220          10,959,220          

Sino-Zim (Private) Limited 4,267,032            4,267,032            

FBC Building Society 3,200,000            -                     

FBC Bank Limited 8,277,839            -                     

Banc ABC Zimbabwe Limited 2,379,809            -                     

ZB Bank Limited (Note 15.1) 142,000               -                     
29,575,900          15,226,252          

Pure diam

Core Mining and Mineral Resources (Private) Limited

Sino-Zim (Private) Limited

The loans are unsecured, interest free and have no fixed repayment terms.

Graphit Kropfmuhl AG 

The loan has a limit of $5,000,000 at an interest rate of 11%. It is unsecured, payable over two years and expires on 4 December
2014.

The loan of US$10,959,220 was advanced to Canadile Miners (Private) Limited by Core Mining and Mineral Resources (Private)
Limited, a former joint venture partner with the Corporation in Canadile Miners (Private) Limited.The joint venture was terminated
in 2010 and the business of Canadile Miners (Private) Limited was taken over by Marange Resources (Private) Limited.The loan is
unsecured, interest free and has no fixed repayment terms.

The loan of US$4,267,032 was advanced to Kusena Diamonds (Private) Limited by Sino-Zim (Private) Limited, a former joint
venture partner with the Corporation.Sino-Zim (Private) Limited pulled out of the joint venture in 2011 and the company is now a
100% owned subsidiary of the Corporation.

The loan is secured by notarial general covering bond number 6496/2011 for US$400,000 and bond number 3043/2012 for
US$200,000 over the company's movable assets incorporating a cession of book debts and cession of assets all risk insurance policy
number P/4105/103/11/401/50012. It expires on 31 April 2016 and accrues interest at 23% per annum. 

The amounts outstanding are unsecured and will be settled in cash within the normal course of business. The loans are interest free 
and no guarantees have been given or received.
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15 LOANS (Cont'd)

FBC Building Society

FBC Bank Limited

Banc ABC Zimbabwe Limited

16 ENVIRONMENTAL REHABILITATION PROVISION

Balance at the beginning of the year
Movement capitalised to non current assets
Movement through profit or loss
Balance at the end of the year

17 POST EMPLOYMENT BENEFIT PLANS

17.1 Defined benefit plan

Actuarial assumptions

The principal actuarial assumptions used in the report were as follows:

Valuation rate of interest 10% per annum

Rate of salary escalation 9% per annum

Allowance for future pension increases 5% per annum

Rate of dividend and rent growth 4% per annum

Contributions during the year were as follows:

Employee benefit expenses

Liability recorded in the statement of financial position
Present value of obligation

Fair value of plan assets

The loan of US$3,200,000 attracts interest at the rate of 18% per annum
unsecured.

The loan of US$5,375,000 attracts interest at the rate of 18% per annum
unsecured.

The loan of US$2,379,809 attracts interest at the rate of 11% per annum
unsecured.

Employees of the Corporation are members of the ZMDC Pension Fund
Trustees. The pension fund is funded by payments from employees a
recommendations of independent qualified actuaries.

The assets and liabilities of the fund relating to the individual subsidiaries ca
group. The most recent actuarial valuation carried out on 31 December 201
was adequately funded.

TS SUBSIDIARIES
(Cont'd)

2012 2011
US$ US$

7,214,964     412,223          
2,868,711         2,474,521          
6,815,658         4,328,220          

16,899,333   7,214,964       

2012 2011
US$ US$

92,874          60,534           

3,595,759      3,595,759       

(3,051,226)     (3,051,226)      
544,533      544,533       

m and expires on 31 October 2013. The loan is

m and expires on 31 October 2013. The loan is

m and expire on 4 December 2013. The loan is

d which is a defined benefit plan administered by
and the corporation taking into account the

annot be separated from the total for the whole
1 for the whole group fund revealed that the fund
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UBSIDIARIES
t'd)

17 POST EMPLOYMENT BENEFIT PLANS (Cont'd)

Reconciliation of defined benefit obligation

Opening balance

Interest cost

Current services costs 

Pensions in payment

Pending exits

Benefits paid

Actuarial gain

Reconciliation of defined benefit assets

Opening balance

Expected return on assets

Contributions received

Benefits paid

Actuarial loss 

Plan assets comprise

Ordinary shares

Fixed property 

Old Mutual Flex Fund

Cash on short notice

Net current and other assets

Expenses recognised in staff costs

Current services cost

Interest cost

Expected return on assets

17.2 Other pension funds (defined contribution plans)
Mining Industry Pension Fund
Marsh Employee Benefits Zimbabwe (Private) Limited

17.3 National Social Security Authority Scheme
Employees are also members of the National Social Security Authority S
contribution by both employer and employee at 3% of pensionable emolum
employee.

2012 2011

US$ US$

3,595,759   937,051       

-              93,705           

-              2,479,976       

-              214,115         

-              (35,394)          

-              (51,027)          

-              (42,667)          
3,595,759   3,595,759    

3,051,226   1,902,210    

-              1,149,016       

-              139,506         

-              (51,027)          

-              (88,479)          
3,051,226   3,051,226    

339,627        339,627         

1,574,000      1,574,000       

1,245,432      1,245,432       

40,558          40,558           

(148,391)       (148,391)        

3,051,226   3,051,226    

-              2,479,976       

-              93,705           

-              (1,149,016)      

635,039        529,704         
584,348        -               

1,219,387   529,704       

Scheme which is a statutory scheme providing for
ments monthly to a maximum of $6 per month per

Contributions for the year        300,403         234,209 
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ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
for the year ended 31 December, 2012

2012 2011
US$ US$

18 ACCOUNTS PAYABLE

Trade 85,947,714            45,420,004         
Other 15,533,212            23,145,838         

101,480,926      68,565,842     

19 REVENUE

From trading activities:-
Gold sales 26,063,020            24,606,511         
Silver sales 74,059                  98,254               
Graphite sales 2,656,464              2,311,923           
Diamond sales 272,259,401          252,063,707       
Emerald sales -                       2,071                 
Copper reverts sales 77,362                  527,330              
Management fees 6,298,019              -                    

307,428,325      279,609,796   
20 OTHER INCOME

Sale of mining rights 56,241,956            15,781,422         
Rental income 114,668                112,504              
Profit on disposal of assets 200,344                20,926               
Sundry 1,968,942              5,264,547           

58,525,910        21,179,399     

21 OPERATING EXPENSES

Zimbabwe Mining Development Corporation 17,932,906            13,823,006         
Protea Court (Private) Limited 93,473                  94,027               
Kimberworth Investments (Private) Limited 6,117,499              10,233,512         
Jena Mines (Private) Limited 7,110,264              8,187,533           
Mineral Development (Private) Limited 1,793,259              2,106,158           
Sandawana Mines (Private) Limited 2,221,334              5,844,161           
Marange Resources (Private) Limited 27,115,495            20,668,329         
Kusena Diamonds (Private) Limited 1,022,321              134,150              
Primcon Enterprises (Private) Limited) 15,027                  -                    
Mbada Diamonds (Private) Limited 63,799,135            39,337,622         
Zimbabwe German Graphite Mines (Private) Limited 774,446                646,491              
Diamond Mining Corporation (Private) Limited 10,888,325            638,410              
Jinan Mining (Private) Limited 8,592,563              -                    

147,476,047      101,713,399   

22 NET FINANCE (COST)/INCOME

Net interest payable/(receivable) (3,457,575)            (3,760,286)          
Interest receivable 120,693                186,100              
Interest payable (3,578,268)            (3,946,386)          
Unrealised exchange gains/(loss) 7,324,890              (91,205)              

3,867,315          (3,851,491)      

46



ZIMBABWE MINING DEVELOPMENT CORPORATION

ANNUAL REPORT 2012
“UNEARTHING THE FUTURE”

ZMDC “Unearthing the Future”

ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
for the year ended 31 December, 2012

2012 2011
US$ US$

23 PROFIT BEFORE TAX

Profit before tax  has been arrived at after charging the following items:

Expenses:-

Staff costs 57,410,856          28,034,142         

Contractor costs 11,276,150          8,648,863           

Prospecting and commissioning 142,099               -                    

Villagers relocation costs 3,661,968            3,094,605           

Auditors' remuneration 400,763               519,509              

Depreciation of property, plant and equipment 28,504,117          14,575,970         

Amortisation of exploration and evaluation assets 2,631,181            41,980               

Impairment loss on exploration and evaluation assets 129,014               -                    

Amortisation of intangible assets 354,240               49,779               

Impairment loss on intangible assets 434,580               -                    
Directors' emoluments  -for services as directors 997,838               498,200              
                                  -for other services 416,568               156,213              
Corporate social responsibility 4,659,199            1,218,242           

Consulting fees 439,807               204,757              

Legal fees 85,640                179,271              
Marketing fees 1,359,789            1,276,173           

Mineral Marketing of Zimbabwe's royalties and commission 31,436,375          21,877,244         

Environmental rehabilitation costs 6,815,658            4,328,220           
Provision for obsolescence on emeralds 240,985               1,673,444           
Impairment loss on property, plant and equipment 1,944,267            21,927               

Bad debts written off -                     42,288               
Provision for credit losses 699,481               501,498              

24 INCOME TAX EXPENSE

Current 20,650,230          19,926,684         

Deferred 2,836,102            8,406,585           
23,486,332      28,333,269     

Tax rate reconciliation
Accounting profit before tax 90,075,868          126,955,771       
Tax @ 25.75% 23,194,536      32,691,111     

Net tax effect of :

Non taxable income (24,554,106)         -                    

Non deductable expenses 24,845,902          (4,357,842)          
23,486,332      28,333,269     

-               
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ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
for the year ended 31 December, 2012

2012 2011
US$ US$

25 CASH AND CASH EQUIVALENTS

Bank and cash 3,310,354          7,168,933           
Bank overdraft (8,408,314)         (10,600,359)        

(5,097,960)         (3,431,426)          

Bank overdraft balance relates to the following facilities;

(i) US$1,720,709 relates to an overdraft facility from FBC Bank. The terms of the facility are as follows:

- Overdraft limit of $2,000,000.
- Floating interest rate.

(ii)

- Overdraft limit of USD6 000 000.
- Interest of 11% per annum.
- The loan is unsecured.

US$2,024,425 relates to an overdraft facility from BancABC. The terms of the facility are as follows:

(iii)

- Overdraft limit of USD5 000 000.
- Interest of 12% per annum.
- The loan is unsecured.

(iv)

26 PRIOR YEAR ADJUSTMENTS
(a)

(b)

(c)

(d)

(e)

(f)

Exploration costs amounting to US$129,263 incurred at Kusena Diamionds (Private) Limited have been reclassified from cost of
inventory to exploration and evaluation assets in order to comply with IFRS 6. requirements.

Marange Resources (Private) Limited reclassified intangible assets relating to SAP software with a carrying amount of US$8,842
which were previously recognised under property, plant and equipment. 

The Corporation's Defined benefit plan liability amounting to US$544,533 was omitted in the prior period and has been adjusted
for retrospectively.

Assets with a value of US$42,340 were duplicated at Mineral Development (Private) Limited.The error was corrected by decreasing
property, plant and equipment and decreasing non  distributable reserves by the same amount.

US$200,000 ZB Bank Limited facility on which interest is charged at the time of drawdown in line with structured deal transactions.
As at 31 December 2012, US$199,291 was drawn from the facility.

Mbada Diamonds (Private) Limited made some payments in advance to a supplier for assets which were meant to be delivered on a
later date. The advance payments were erroneously recorded under property, plant and equipment in the prior year.At year end,
these assets had not been delivered by the supplier and have been adjusted for retrospectively. The reported balances at 31
December 2011 relating to this error were restated as follows:

Mbada Diamonds (Private) Limited's property, plant and equipment was also adjusted by the value of materials delivered to
construct bungalows that had been capitalised as land and buildings.The materials should have been recorded as inventory. The
effect of the adjustment was to decrease property, plant and equipment by US$104,420 and increase inventory by the same amount.

(ii) Property, plant and equipment were further decreased by US$2,169,447, with a resultant decrease in accounts payable with the
same amount. This was done to eliminate an additional amount accrued for assets which were not delivered by the supplier.

(i) Property, plant and equipment balance was reduced by US$15,726,360 and accounts receivable balance was increased by the
same amount.

US$4, 463, 889 relates to an overdraft facility from CBZ Bank Limited.  The terms of the facility are as follows:
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ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
for the year ended 31 December, 2012

26 PRIOR PERIOD ADJUSTMENT (Cont'd)
The reported balances at 31 December 2011 relating to the errors above were restated as follows:

Description
As previously 

reported Adjustment Restated balance 

US$ US$ US$

Property, plant and equipment 145,849,737      (18,051,409)     127,798,328      
        39,426,367        15,726,360         55,152,727 

Accounts payable 70,735,289        (2,169,447)       68,565,842        
Inventories 17,472,862        (24,843)          17,448,019        
Intangible assets 12,814,426        138,105          12,952,531        
Post employment defined benefit liability -                544,533          544,533           
Retained earnings 55,260,646        (544,533)         54,716,113        
Non distributable reserve 32,082,181        42,340 32,039,841        

18,453,298        (260,630)         18,192,668        

28,593,899        (260,630)         28,333,269        

27 JOINT VENTURES

27.1 Mbada Diamonds (Private) Limited

2012 2011
US$ US$

Non-current assets 65,784,478      56,567,144        
Current assets 29,392,374      33,930,735        
Current liabilities (65,090,177)     (51,620,260)       
Non-current liabilities (10,653,701)     (8,218,833)        
Net assets 19,432,974     30,658,786      

Income 155,604,804     145,848,290      
Expenses (113,710,529)    (76,376,528)       
Profit before tax 41,894,275      69,471,762        
Income tax (13,886,452)     (14,910,217)       
Profit after tax 28,007,823     54,561,545      

27.2 Zimbabwe German Graphite Mines (Private) Limited

Non-current assets 1,771,488        3,848,116         
Current assets 554,020          581,236           
Current liabilities (252,151)         (377,392)          
Non-current liabilities (426,601)         (496,924)          
Net assets 1,646,756      3,555,036        

Income 2,662,569        2,325,991         
Expenses (2,809,862)       (2,341,219)        

Loss before tax (147,293)         (15,228)           
Income tax 368,776          37,017            

Profit after tax 221,483         21,789            

The Corporation has a 50% (2011: 50%) interest in a jointly controlled entity, Mbada Diamonds (Private) Limited, which has
been accounted for by proportionate consolidation. The following amounts have been recognised in the Group's
consolidated statement of financial position and consolidated statement of comprehensive income.

The Corporation has a 50% (2011:50%) interest in a jointly controlled entity, Zimbabwe German Graphite Mine (Private)
Limited which has been accounted for by proportionate consolidation. The following amounts have been recognised in the
Group's consolidated statement of financial position and consolidated statement of comprehensive income.

Accounts receivable

Effect on deferred tax 
Effect on income tax
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ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
for the year ended 31 December, 2012

2012 2011
27 JOINT VENTURES (Cont'd) US$ US$

27.3 Diamond Mining Corporation (Private) Limited

Non-current assets 14,846,823         12,154,984         
Current assets 32,932,369         5,096,972          
Current liabilities (5,137,271)         -                    

Non-current liabilities (5,500,824)         -                    
Net assets 37,141,097     17,251,956     

Income 51,192,374         310                   
Expenses (27,199,965)       (638,410)            
Profit/(loss) before tax 23,992,409         (638,100)            
Income tax (5,907,114)         90,886               
Profit/(loss) after tax 18,085,295     (547,214)        

27.4 Jinan Mining (Private) Limited

Non-current assets 40,747,013         -                    
Current assets 8,939,180          -                    
Current liabilities (612,450)            -                    
Non-current liabilities -                    -                    
Net assets 49,073,743     -                 

Income -                    -                    

Expenses (8,592,563)         -                    
Loss before tax (8,592,563)         -                    
Income tax 1,824,972          -                    

Loss after tax (6,767,591)     -                 

28 CONTINGENT LIABILITIES 

28.1

The Corporation has a 50% (2011: 50%) interest in a jointly controlled entity,Diamond Mining Corporation (Private) Limited,
which has been accounted for by proportionate consolidation. The following amounts have been recognised in the Group's
consolidated statement of financial position and consolidated statement of comprehensive income.

The Corporation acquired 50% interest in a jointly controlled entity, Jinan Mining (Private) Limited, on incorporation in 2012
which has been accounted for by proportionate consolidation.The following amounts have been recognised in the Group's
consolidated statement of financial position and consolidated statement of comprehensive income.

The venturers injected capital of US$109,095,318 in 2012.The money was injected principally to acquire mining equipment and
to meet working capital needs of the company. However, no revenue was generated during 2012 since the company had not
been certified to sell its diamonds.

Marange Resources (Private) Limited, a subsidiary of Zimbabwe Mining Development Corporation, is involved in a legal dispute
with African Consolidated Resources Limited (ACR) regarding the diamond mining operations in Marange District in
Manicaland. The dispute is over ownership of 2000 hectares of mining claims.At reporting date, the matter was pending at the
Supreme Court of Zimbabwe. Management has not been able to reliably estimate a provision of potential financial losses arising
from the pending legal case.
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28 CONTINGENT LIABILITIES  (Cont'd)

28.2

28.3

28.4

28.5

29

30 FINANCIAL RISK MANAGEMENT

30.1 Financial risk management

On 5 October 2010, the joint venture agreement between Marange Resources (Private) Limited (100% owned by Zimbabwe
Mining Development Corporation) and Core Mining and Mineral Resources (Private) Limited was terminated. Subsequently
Marange Resources took over Core Mining's 50% shareholding in Canadile Miners (Private) Limited due to a material breach of

terms contained in the shareholders' agreement. Thus, Marange Resorces (Private) Limited became the sole operator of the

mining activities.

On 18 November 2010, the directors of Core Mining and Mineral Resources (Private) Limited filed a lawsuit against Marange
Resources (Private) Limited (formerly Canadile Miners (Private) Limited) challenging the joint venture termination. At reporting
date the case was pending at the High Court of Zimbabwe.                                                                                    

The outcome of the matter cannot presently be determined, and management has not been able to reliably estimate a provision
of potential financial losses arising from the pending legal case.

Three former employees filed a case against the Corporation for unfair dismissal in 2010. At reporting date the case was
pending at the Labour Court of Zimbabwe. The outcome of the matter cannot presently be determined, and management has
not been able to reliably estimate the extent of the potential financial loss arising from the pending legal case.

MANAGEMENT OF CAPITAL

The Group's objective when managing capital is to safeguard the Group's ability to continue as a going concern, so that it can

continue to provide returns to shareholders and benefits to other stakeholders. 
The capital of the Group comprises reserves and retained earnings. The Group manages its capital structure and makes
adjustments to it, in light of changes in economic conditions. The Group pays dividends from profits and they are paid if
resources are available to do so. 

The Corporation cancelled the joint venture agreement with Amari due to alleged misrepresentations made by Amari. Amari has 
invoked the dispute resolution clause and referred the matter for arbitration by the International Court of Arbitration in Paris.
The outcome of the matter cannot presently be determined, and management has not been able to reliably estimate a provision
of potential financial losses arising from the pending legal case.

The main risks facing the Group are interest rate risk, credit risk, liquidity and cash flow risk.

Mbada Diamonds (Private) Limited has an outstanding tax liability due to the Zimbabwe Revenue Authority (ZIMRA) for the

period ended 31 December 2011 amounting to US$14,090,356. Management is currently negotiating with ZIMRA and, if

successful, the Company will not be charged interest on the outstanding balance.

There is a contingent liability in respect of the interest amounting to US$1,520,668 if the outcome of the negotiations is

unfavourable.
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30 FINANCIAL RISK MANAGEMENT (Cont'd)

30.2 Credit risk

30.3 Interest rate risk

Financial assets which potentially subject the Group to concen

receivables. The Group's cash and cash equivalents are placed

respect to trade receivable is limited to contractual obligations by

This is the risk that arises from the adverse movement in the v
interest rates.

ND ITS SUBSIDIARIES
NTS (Cont'd)

ntrations of credit risk consists primarily of cash and trade

with high quality financial institutions. The credit risk with

y the debtors.

value of future interest receipts resulting from movements in

30.4

A summary of the financial instruments held by category is provid

Financial assets

Loans and re
2012

USD$

Available for sale investments -              

Bank and cash balances 3,310,354       

Related party receivables 33,081,513     

Accounts receivables 60,606,812     

Other receivables 1,462,737       
Total financial assets 98,461,416  

Financial Liabilities

Accounts payable

Related party payables

Short term loans

Bank overdraft

Credit risk

Market risk sensitivity

Credit risk is the risk of financial loss to the Group if a custome
contractual obligations. Financial assets which potentially subject
of cash and trade receivables. The Group's cash and cash equiv
credit risk with respect to trade receivables is limited to contract

The Board of Directors manages and controls market risk expo
ensuring optimum return on risk.

This is the risk of insufficient liquid funds being available to cover
Group faces, the Group's policy has been throughout the yea
resources.

ded below:

eceivables
2011 2012 2011

USD USD$ USD$

-              10,234,609      10,222,763      

7,168,933      -               -               

848,590        -               -               

55,152,727     -               -               

353,201        -               -               
63,523,451 10,234,609  10,222,763  

2012 2011

US$ US$

101,480,926       68,565,842         

16,135,893         10,817,673         

29,575,900         15,226,252         

8,408,314          10,600,359         

155,601,033   105,210,126   

At amortised cost

 Available for sale 

r or a counterparty to a financial instrument fails to meet its
the Group to concentrations of credit risk consist primarily

valents are placed with high quality financial institutions. The
tual obligations by debtors.

osures of the equity market within acceptable parameters by

commitments. In order to mitigate any liquidity risk that the
ar ended 31 December 2012, to maintain significant liquid
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30 FINANCIAL RISK MANAGEMENT (Cont'd)

Financial assets
2012 2011 2012 2011

US$ US$ US$ US$

Available for sale investments 10,234,609         10,222,763           10,234,609            10,222,763           

Long term receivables 1,462,737           353,201               1,462,737              353,201               

Accounts receivables 60,606,812         55,152,727           101,807,791          95,654,225           

Related party receivables 33,081,513         848,590               33,081,513            848,590               

Cash and cash equivalents 3,310,354           7,168,933             3,310,354              7,168,933             

108,696,025   73,746,213       149,897,004      114,247,712     

Liquidity risk

At 31 December 2012

2012 2012 2012 2012

US$ US$ US$ US$

Accounts payable -                    101,480,926         -                       -                      

Related party payables -                    16,135,893           -                       -                      

Short term loans -                    29,575,900           -                       -                      

Bank overdraft -                    8,408,314             -                       

-                    155,601,033     -                       -                      

31 SEGMENTAL PERFORMANCE 

Basis of segmentation

Precious metals

Precious stones 

Carrying amount Maximum Exposure

This division is made up of diamonds and emerald mining companies. It generated 88.56% (2011: 90.15%) of the Group’s

external revenue. The segment has experienced rapid growth over the past year mainly due to increased diamond sales.

This is the risk of insufficient liquid funds being available to cover commitments. In order to mitigate any liquidity risk that the
Group faces, the Group's policy has been throughout the year ended 31 December 2012, to maintain significant liquid resources
and unutilised facilities.

The Corporation has interests in gold, diamonds and graphite mining companies in Zimbabwe. The Group generates revenue
from one principal business activity which is mining and mine development.

This division is involved in a number of mines that are involved in gold mining. The segment generated about 8.53% (2011:
8.83%) of the group’s external revenue. 

The Corporation  has three main business segments: -

Corporate services
This division is involved in providing administrative and management services to the Group subsidiaries and joint ventures. The

segment generated about 2.05.% (2011: 0.19%) of the group’s external revenue. 

Up to 3 
months Over 2 years

Between 3 and 
12 months

Between 12 and 
24 months
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ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
for the year ended 31 December, 2012

32

Marange Resources (Private) Limited which has been consolidated incurred a loss before tax of US$24,387,958 (2011 profit
before tax: US$41,840,803). The company's current liabilities exceeded its current assets by US$52,598,293 as at 31
December 2012 (2011: US$16,417,227).

Marange Resources (Private) Limited 

GOING CONCERN

Jena Mines (Private) Limited

The negative working capital positions for Mbada Diamonds (Private) Limited, Marange Resources (Private) Limited, Jena
Mines (Private) Limited and Kimberworth Investments (Private) Limited were due to increased borrowings to fund capital
expenditure to increase production capacity.

The loss making positions for Marange Resources (Private) Limited, Jena Mines (Private) Limited and Kimberworth
Investments (Private) Limited were due to low production  and unreliable equipment. 

Jena Mines (Private) Limited which has been consolidated, incurred a loss before tax of US$1,938,339 (2011: US$2,222,616).
The company`s current liabilities exceeded its current assets by US$7,816,459 (2011: US$3,157,621).

Kimberworth Investments (Private) Limited
Kimberworth Investments (Private) Limited which has been consolidated incurred a loss before tax of US$5,877,630 (2011:
US$3,373,668) The company`s current liabilities exceeded its current assets by US$10,018,284 as at 31 December 2012
(2011: US$4,039,313).

Mbada Diamonds (Private) Limited 
Mbada Diamonds (Private) Limited which has been consolidated had its current liabilities exceeding its current assets by
US$71,395,606 as at 31 December 2012 (2011: US$35,379,050).

The Corporation is embarking on expanding its mining operations through investment in new plant, exploration work and
courting strategic partners, to inject capital in the gold mines. 

33 UNCONSOLIDATED SUBSIDIARY

The Corporation acquired a 76% shareholding in Shabani and Mashava Mines (Private) Limited on 10 July 2012. The subsidiary
has been accounted for at cost as there is a dispute over the ownership of the shares with the former shareholder.The case is
pending in the High Court of Zimbabwe and the directors have decided to defer the consolidation of the subsidiary until the
case has been finalised.

Shabani and Mashava Mines (Private) Limited

The ability of the subsisidiaries and joint venture to continue operating as going concerns is dependent on improved output
from the expansion programmes underway and continued support from suppliers and bankers, and ability to attract potential
investors. The directors have confidence that these initiatives will result in improved profitability and cashflows. It is on this
basis that the directors have prepared the financial statements on a going concern basis. 

Negotiations which started in 2013 with potential investors who are willing to inject capital into Kimberworth Investments
(Private) Limited and Jena Mines (Private) Limited  are in progress and are likely to be finalised in 2014 .
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ZIMBABWE MINING DEVELOPMENT CORPORATION AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)
for the year ended 31 December, 2012

34 EVENTS AFTER THE REPORTING PERIOD

34.1 Approval of financial statements
The consolidated financial statements were approved by the Board of Directors for issue on 10 February 2014.
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