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JSC “National Company “KazMunayGas”

Interim condensed consolidated
financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

March 31, 2016

December 31,

in thousands of tenge Note {unaudited) 2015 (audited)
Assets
Nen-current assets
Property, plant and equipment 5 2,754,417,911 2,6561,338,458
Exploration and evaluation assets 210,600,233 208,526,063
Investment property 29,570,835 29,260,917
Intangible assets 115,479,030 116,514,982
Long-term bank deposits 51,032,293 48,808,421
Investments in joint ventures and associates 6 3,539,197,079 3,422,939,745
Deferred income tax assets 102,519,766 107,481,291
VAT receivable 49,336,386 42,455,417
Advances for non-current assets 124,156,314 133,734,033
Bonds receivable from the Samruk-Kazyna 21 37,468,205 37,400,972
Note receivabte from a shareholder of a joint venture 22,845,401 21,602,249
Note receivable from associate 21 43,478,926 42,319,688
Loans and receivable due from related parties 3 421,427,163 433,410,880
Other non-current assets 25,186,859 26,256,696
7,526,717,401 7,322.049.810
Current assets
Inveniories 117,597,197 125,506,949
VAT receivable 90,007,880 88,709,365
Income tax prepaid 86,832,424 60,482,541
Trade accounts receivable 7 97,388,278 95,261,169
Short-term bank deposits 950,518,673 947,909,540
Bonds receivable from Samruk-Kazyna 21 1,110,000 4,440,000
Loans due from related parties 8 163,112,235 113,045,841
Note receivable from a shareholder of a joint venture 8,929,542 8,821,698
Other current assets 7 85,229,547 092,945 564
Cash and cash equivalents 9 546,490,553 768,576,619
2,147,216,329 2,305,699,286
Assets classified as held for sale 4 1,171,187,458 1,081,908 562

3,318,403,787

3,387,607,848

Total assets

10,845,121,188

10,709,657,658

The accounting policies and explanatory notes on pages 9 through 34 form an integral part of these interim condensed

consolidated financial statements.
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JSC “National Company “KazMunayGas”

Interim condensed consolidated
financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(continued)

March 31, 2016

December 31,

In thousands of tenge Note (unaudited) 2015 (audited)
Equity and liabilities
Equity
Share capital 696,363,445 696,363,445
Additional paid-in capital 243,655,405 243,655,405
Other components of equity 1,682,176 3,110,573
Currency translation reserve 1,444,364,705 1,405,325,707
Retained earnings 3,005,140,042 2,988,542,754
Attributable to equity holder of the Parent Company 5,391,205,773 5,336,997,884
Non-controlling interest 10 765,973,242 753,179,913
Total equity 6,157,179,015 6,090,177,797
Non-current liabilities
Borrowings 11 2,919,223,607 2,932,323,037
Provisions 150,809,186 150,427,821
Deferred income tax liabilities 227,336,715 218,369,213
Financial guarantees 8,038,985 8,038,985
Other non-current liabilities 21,234,320 21,186,312
3,326,642,813 3,330,345,368
Current liabilities
Borrowings 11 315,926,485 296,545,652
Provisions 118,601,788 116,508,954
Income taxes payable 5,852,863 4,114,767
Trade accounts payable 12 208,111,949 174,016,256
Other taxes payable 13 33,096,842 40,015,053
Financial guarantees 1,121,173 1,124 173
Derivatives 74,141 174,880
Other current liabilities 12 112,289,972 144,413,935
795,075,213 776,910,670
Liabilities directly associated with assets classified as held for sale 4 566,224,147 512,223,823
Total liabilities 4,687,942,173 4,619,479,861
Total equity and liabilities 10,845,121,188 10,709,657,658
Managing director for economics and finance %
S—Kussymbek A.M.

%hief accountant B cued é@j

Orynbayev Y.Y.

The accounting policies and explanatory notes on pages 9 through 34 form an integral part of these interim condensed

consolidated financial statements.
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Interim condensed consolidated

JSC “National Company “KazMunayGas” financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME

For the three months ended

March 31
2016 2015

in thousands of tenge Note {unaudited) (unaudited)
Revenue 14 264,646,042 227,817,279
Cost of sales 15 (300,990,124) {257,325,255)
Gross loss (36,344,082) (29,507,976)
General and administrative expenses 16 {27,471,397) {34,048,791)
Transportation and selling expenses 17 {47,219,831) (55,251,852)
impairment of property, plant and equipment, exploration and

evaluation assets and intangible assets, other than goodwill (1,371,665) (237,682}
Loss on disposal of property, plant and equipment, intangible

assets and investment property, net (399,587} (308,682)
Other operating income 2,843,835 4,097,230
Qther operating expenses (2,514,680) (2,050,374)
Operating loss {112,477,407) {117,309,127)
Net foreign exchange gain 3,019,974 18,970,794
Finance income 18 23,981,792 20,551,679
Finance costs 18 {55,917,120) (43,955,7986)
Share in profit of joint ventures and associaies, net 19 50,044,215 47,883,166
Loss before income tax (91,338,546) (76,859,284)
Income tax expense 20 (35,906,332) (29,895,608)
Loss for the period from continuing operations (127,244,878) (106,754,892)
Discontinued operations
Profit after income tax for the period from discontinued operations 4 158,605,578 113,835,296
Net profit for the period 31,360,700 7,080,404
Net profit for the period attributable to:
Equity holders of the Parent Company 24,231,774 6,446,555
Non-controlling interests 7,128,926 633,849

31,360,700 7,080,404

The accounting policies and explanatory notes on pages 9 through 34 form an integral part of these interim condensed
consolidated financial statements.
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Interim condensed consolidated
JSC “National Company “KazMunayGas” financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (continued)

For the three months ended

March 31
2016 2015
In thousands of tenge Note (unaudited) (unaudited)
Other comprehensive income
Other comprehensive income to be reclassified to profit or loss in
subsequent periods:
Exchange differences on translation of foreign operations 43,232,217 15,147,345
Other comprehensive income to be reclassified to profit or
loss in subsequent periods 43,232,217 15,147,345
Other comprehensive income not to be reclassified to profit or loss
in subsequent periods:
Actuarial gain on defined benefit plans 14,313 -
Other comprehensive income not to be reclassified to profit or
loss in subsequent periods 14,313 -
Other comprehensive income for the period 43,246,530 15,147,345
Total comprehensive income for the period, net of tax 74,607,230 22,227,749
Total comprehensive income for the period attributable to:
Equity holders of the Parent Company 63,285,085 21,072,321
Non-controlling interests 11,322,145 1,155,428
74,607,230 22,227,749
Managing director for economics and finance
Kassymbek A.M.

/Chiefaccountant R 2 ) df

Orynbayev Y.Y.

The accounting policies and explanatory notes on pages 9 through 34 form an integral part of these interim condensed
consolidated financial statements.
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Interim condensed consolidated

JSC “National Company “KazMunayGas” financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the three months ended
March 31

in thousands of tenge Note 2016 (unaudited) 2015 {unaudited)
Cash flows from operating activities
Loss before income tax from continued operations (91,338,546) (76,859,284)
Profit before income tax from discontinued operations 158,288,600 113,625,377
66,950,054 36,766,093

Adjustments for:
Depreciation, depletion and amortization 44,484,620 35,157,909
Depreciation, depletion and amortization from discontinued operation s 8,062,425
Share in profit of joint ventures and associates, net 19 {50,044,215) (47,883,166)
Finance costs 18 55,917,120 43,955,796
Finance costs from discontinued operation 4 3,301,389 2,455,527
Finance income 18 (23,991,792) (20,551,679)
Finance income from discontinued operation 4 (784,432} {180,909)
Unrealized loss from derivatives on petroleum products 118,695 4,229,757
Realized gain from derivatives on petroleum products {721,320} (1,891,323)
Impairment of property, plant and equipment and intangible assets

other than goodwill 1,371,665 237,682
Impairment [0ss recognized on the re-measurement to fair value less

costs fo sell 4 5,941,145 -
Loss on disposal of property, plant and eqguipment, intangible assets

and investmenit property, net 399,687 308,682
Provisions 6,832,029 10,161,141
Allowance for impairment of trade accounts receivable and other

current and non-current assefs 16 867,850 325,858
Altowance for impairment of trade accounts receivable and other

current assets from discontinued operation 200,004 (77,179)
Provision for/(recovery of} obsolete and slow-moving inventories 16 71,888 (66,380)
Provision for/{recovery of} obsolete and slow-moving inventories

from discontinued operation 736,587 (3,099,367)
Forfeiture of share based payments 42,787 -
Loss from disposal of subsidiaries - 400,820
Unrealized foreign exchange gain (7.108,410) (18,898,624)
Operating profit before working capital changes 104,585,341 50,313,053
Change in inventory 8,291,868 15,655,180
Change in VAT receivable (8,207,689) 8,422,412
Change in trade accounts receivable and other assets {14,752,362) 12,098,607
Change in other taxes payable (9.305,786) (19,480,525)
Change in trade accounts payable 34,953,190 25,509,785
Change in other liabilities (167,269) (20,444 ,472)
Cash generated from operating activities 115,397,293 72,074,040
Income taxes paid (45,796,216} (40,556,594)
Interest received 13,465,589 14,547,395
Interest paid {28,789,525) {29,610,573)
Proceeds from derivativas 230,843 2,490,317
Net cash flows from operating activities 54,507,984 18,944,585

The accounting policies and explanatory notes on pages 9 through 34 form an integral part of these interim condensed
consolidated financial statements.
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Interim condensed consolidated

JSC “National Company “KazMunayGas” financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

For the three months ended

March 31

In thousands of tenge Note 2016 {unaudited) 2015 (unaudited)
Cash flows from investing activities
Withdrawal of bank deposits, net 2,620,358 12,709,569
Purchase of property, plant and equipment, intangible assets,

investment property and exploration and evaluation assets {83,697,981) {110,864,682)
Proceeds from sale of property, plant and equipment, intangible

assets, investment property and exploration and evaluation assets 147,363 179,993
Dividends received from joint ventures and associates 6,710,458 4,626,250
Sale of subsidiary - 313,396

Acquisition of and contribution to joint ventures

(26,666,217)

(17,330,509)

Loans 1o related parties, net {37,893,929)

Net cash flows used in investing activities {138,779,848) {110,365,983)
Cash flows from financing activities

Proceeds from borrowings 144,197,147 130,593,478
Repayment of borrowings (268,738,884} (494,269,234)
Distributions to the Samruk-Kazyna (750,592) -
Dividends paid to Samruk-Kazyna and National Bank of RK (31,104,442) -
Dividends paid to non-controlling interests (15,238) -
Net cash flows used in financing activities (156,412,009} (363,675,756}
Effects of exchange rate changes on cash and cash equivalents 18,097,534 15.467.476
Net change in cash and cash equivalents (222,586,439} (439,629 678)
Cash and cash equivalents, at the beginning of the period 808,434,139 826,443,718
Cash and cash equivalents, at the end of the period 585,847,700 386,814,040

The accounting policies and explanatory notes on pages 9 through 34 form an integral part of these interim condensed
consolidated financial statements.
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Interim condensed consolidated
JSC “National Company “KazMunayGas” financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

NON-CASH TRANSACTIONS: SUPPLEMENTAL DISCLOSURE

The following significant non-cash transactions and other transactions were excluded from the interim consolidated
statement of cash flows:

Hedge of losses on translation of borrowings denominated in US dollar

For the three months ended March 31, 2016 the Group utilized hedging of net investments in certain subsidiaries
classified as foreign operations against selected borrowings denominated in US dollar (Note 11). Effect of hedging was
equal to 36,542,803 thousand tenge which was reclassified from profits and losses to other comprehensive income,
under exchange differences on translation of foreign operations (for the three months ended March 31, 2015:
41,650,730 thousand tenge).

Capitalization of borrowing costs

For the three months ended March 31, 2016 the Group capitalized in the carrying amount of property, plant and
equipment borrowing costs in the amount of 6,052,106 thousand tenge (for the three months ended March 31, 2015:
3,398,641 thousand tenge) (Note 5).

Accounts payable for non-current assets

For the three months ended March 31, 2016 accounts payable for purchases of property, plant and equipment decreased
by 4,893,524 thousand tenge (for the three months ended March 31, 2015: 255,907 thousand tenge).

Advances paid for non-current assets

Acquisition of property plant and equipment and intangible assets include advances paid for non-current assets in the
amount of 19,192,764 thousand tenge (for the three months ended March 31, 2015; 14,547,762 thousand tenge).

Managing director for economics and finance

Kassymbek A. M.

/]hief accountant A 4 éﬁf

Orynbayev Y.Y.

The accounting policies and explanatory notes on pages 9 through 34 form an integral part of these interim condensed
consolidated financial statements.
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Interim condensed consolidated
JSC “National Company “KazMunayGas” financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three months ended March 31, 2016

1. GENERAL

JSC “National Company “KazMunayGas” (the “Company”, “KazMunayGas” or “Parent Company™} is a wholly owned
state oil and gas enterprise of the Republic of Kazakhstan, which was established on February 27, 2002 as a closed joint
stock company pursuant to the Decree No. 811 of the President of the Republic of Kazakhstan dated February 20, 2002
and the Resolution of the Government of the Republic of Kazakhstan (the “Government™) No. 248 dated February 25,
2002, The Company was formed as a result of the merger of National Gil and Gas Company Kazakhoil CISC and
National Company Transport Nefti i Gaza CISC. As the result of the merger, all assets and liabilities, including
ownership interest in all entities owned by these companies, have been transferred to KazMunayGas. The Company was
reregistered as a joint stock company in accordance with the legislation of the Republic of Kazakhstan in March 2004,

Starting from June 8, 2006, the sole shareholder of the Company was JSC “Kazakhstan Holding Company for State
Assets Management “Samruk” (“Samruk”), which in Qctober 2008 was merged with the state owned Sustainable
Development Fund “Kazyna” and formed JSC “National Welfare Fund Samruk-Kazyna” {(“Samruk-Kazyna™), now
renamed to JSC “Sovereign Wealth Fund Samruk-Kazyna”. The Government is the sole sharcholder of
Samruk-Kazyna. On August 7, 2015 National Bank of Republic of Kazakhstan (“National Bank of RK™) purchased
10% plus one share of the Company from Samruk-Kazyna.

As at March 31, 2016, the Company has a direct interest in 37 operating companies (as of December 31, 2015: 37)
(jointly the “Group™).

The Company has its registered office in the Republic of Kazakhstan, Astana, Kabanbay Batyr avenue, 19.

The principal objective of the Group includes, but is not limited, to the following:

° participation in the Government activities refating to the oil and gas sector;

° representation of the state inferests in subsoil use contracts through interest participation in those contracts; and

o corporate governance and monitoring of exploration, development, production, processing, transportation and
sale of hydrocarbons and the designing, construction and maintenance of oil-and-gas pipeline and field
infrastructure.

These interim condensed consolidated financial statements of the Group were approved by the Managing director for
economics and finance and the Chief accountant on May 25, 2016.

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

The interimm condensed consolidated financial statements for the three months ended March 31, 2016 have been
prepared in accordance with IAS 34 fnterim Financial Reporting (IAS 34). These interim condensed consolidated
financial statements do not include all the information and disclosures required in the annual consolidated financial

statements, and should be read in conjunction with the Group’s annual consolidated financial statements for the year
ended December 31, 2015,

Foreign currency franslation
Functional and presentation currency

Items included in the financial statements of each of the Group’s entities included in these interim condensed
consolidated financial statements are measured using the currency of the primary economic environment in which the
entities operate (“the functional currency”). The interim condensed consolidated financial statements are presented in
Kazakhstan tenge (“tenge™), which is the Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at reporting date exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in the interim condensed consolidated statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value is determined.
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Interim condensed consolidated
JSC “National Company “KazMunayGas” financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES
{continued)

Foreign currency translation (continued)

Transactions and balances (continued)

Differences arising on settlement or translation of monetary items are recognised in profit or loss with the exception of
monetary items that are designated as part of the hedge of the Group’s net investment in foreign operations. These items
are recognised in other comprehensive income until the net investment is disposed of, at which time, the cumulative
amount is reclassified to profit or loss. Tax charges and credits attributable to exchange differences on those monetary
items are also recorded in other comprehensive income.

Group companies

The results and financial position of all of the Group’s subsidiaries, joint ventures and associates (none of which has the
currency of a hyperinflationary economy) that have a functional currency different from the presentation currency are
translated info the presentation currency as follows:

° assets and liabilities for each statement of financial position presented are translated at the closing rate at that
reporting date;
° income and expenses for each statement of comprehensive income are translated at average exchange rates (unless

this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated at the rate on the dates of the transactions); and

° all resulting exchange differences are recognized as a separate component of other comprehensive income.

Exchange rates

Weighted average cwrrency exchange rates established by the Kazakhstan Stock Exchange (“KASE”) are used as
official currency exchange rates in the Republic of Kazakhstan.

The curreacy exchange rates of KASE as at March 31, 2016 and December 31, 2015 were 343.62 and 340.01 tenge to
1 US dollar accordingly. These rates were used for translation of monetary assets and liabilities denominated in
US dollars at March 31, 2016 and December 31, 2013, The weighted average rate for three month ended March 31,
2016 were 356,56 tenge to 1 US dollar accordingly. The currency exchange rate of KASE as at May 25, 2016 was
336.24 tenge to 1 US dollar,

New and amended standards and interpretations

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended December 31, 2015, except for the adoption of new standards and interpretations effective as of January 1, 2016.

The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

The nature and the effect of these changes are disclosed below. Although these new standards and amendments apply
for the first time in 2016, they do not have a material impact on the annual consolidated financial statements of the
Group or the interim condensed consolidated financial statements of the Group. The nature and the impact of each new
standard or amendment is described below:

IFRS 14 Regulatory Deferral Accounts

IFRS 14 is an optional standard that allows an entity, whose activities are subject to rate-regulation, to continue
applying most of its existing accounting policies for regulatory deferral account balances upon is first-tirne adoption of
IFRS. Entities that adopt IFRS 14 must present the regulatory deferral accounts as separate line items on the statement
of financial position and present movements in these account balances as separate line iterns in the statement of profit or
loss and other comprehensive income. The standard requires disclosure of the nature of, and risks associated with, the
entity’s rate-regulation and the effects of that rate-regulation on its financial statements. IFRS 14 is effective for annual
periods beginning on or after 1 January 2016. The Group is an existing IFRS preparer and does not apply this standard.

10



Interim condensed consolidated
JSC “National Company “KazMunayGas” financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
(continued)

New and amended standards and interpretations (continued)

Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests

The amendments to IFRS 11 require that a joint operator accounting for the acquisition of an interest in a joint
operation, in which the activity of the joint operation constitutes a business, must apply the relevant IFRS 3 Business
Combinations principles for business combination accounting. The amendments also clarify that a previously held
interest in a joint operation is not remeasured on the acquisition of an additional interest in the same joint operation if
Joint control is retained, In addition, a scope exclusion has been added to IFRS 11 to specify that the amendments do not
apply when the parties sharing joint control, including the reporting entity, are under common control of the same
ultimate controlling party. The amendments apply to both the acquisition of the initial interest in a joint operation and
the acquisition of any additional interests in the same joint operation and are prospectively effective for annual periods
beginning on or after I January 2016, with early adoption permitted. These amendments do not have any impact on the
Group as there has been no interest acquired in a joint operation during the period.

Amendments to JAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and Amortization

The amendments clarify the principle in IAS 16 Property, Plant and Bquipment and IAS 38 Intangible Assets that
revenue reflects a pattern of economic benefits that are generated from operating a business (of which the asset is a part)
rather than the economic benefits that are consumed through use of the asset. As a result, a revenue-based method
cannot be used to depreciate property, plant and equipment and may only be used in very limited circumstances to
amortise intangible assets. The amendments are effective prospectively for annual periods beginning on or after 1

January 2016. These amendments do not have any impact to the Group given that the Group has not used a revenue-
based method to depreciate its non-current assets.

Amendments to IAS 16 and I4S 41 Agriculture: Bearer Plants

The amendments change the accounting requirements for biological assets that meet the definition of bearer plants.
Under the amendments, biological assets that meet the definition of bearer plants will no longer be within the scope of
T1AS 41 Agriculture. Instead, IAS 16 will apply. After initial recognition, bearer plants will be measured under IAS 16 at
accumulated cost (before maturity) and using either the cost model or revaluation model (after maturity). The
amendments also require that produce that grows on bearer plants will remain in the scope of IAS 41 measured at fair
value less costs to sell. For government grants related to bearer plants, IAS 20 Accounting for Government Grants and
Disclosure of Government Assistance will apply. The amendments are retrospectively effective for annual periods

beginning on or after 1 January 2016. These amendments do not have any impact to the Group as the Group does not
have any bearer plants.

Amendments to IAS 27: Equity Method in Separate Financial Statements

The amendments will allow entities to use the equity method to account for investments in subsidiaries, joint ventures
and associates in their separate financial statements. Entities already applying IFRS and electing to change to the equity
method in their separate financial statements will have to apply that change retrospectively. First-time adopters of IFRS
electing to use the equity method in their separate financial statements will be required to apply this method from the
date of transition to IFRS. The amendments are effective for annual periods beginning on or after 1 January 2016. These
amendments do not have any impact on the Group’s interim condensed consolidated financial statements.

Annual improvements 2012-2014 Cyele

These improvements are effective for annual periods beginning on or after 1 January 2016, They include:

IFRS 5 Non-current Assets Held for Sale and Discontinted Operation

Assets {or disposal groups) are generally disposed of either through sale or distribution to owners. The amendment
clarifies that changing from one of these disposal methods to the other would not be considered a new plan of disposal,
rather it is a continuation of the original plan. There is, therefore, no interruption of the application of the requirements
in IFRS 5. This amendment must be applied prospectively.
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Interim condensed consolidated
JSC “National Company “KazMunayGas™ financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
(continued)

New and amended standards and interpretations (continued)
Annual improvements 2012-2014 Cycle (continued)

IFRS 7 Financial Instruments: Disclosures
° Servicing contracts

The amendment clarifies that a servicing contract that includes a fee can constitute continuing involvement in a
financial asset. An entity must assess the nature of the fee and the arrangement against the guidance for continuing
involvement in IFRS 7 in order to assess whether the disclosures are required. The assessment of which servicing
contracts constitute continuing involvement must be done retrospectively. However, the required disclosures would not
need to be provided for any period beginning before the annual pericd in which the entity first applies the amendments.

° Applicability of the amendments to TFRS 7 to condensed interim financial statements

The amendment clarifies that the offsetting disclosure requirements do not apply to condensed interim financial
statements, unless such disclosures provide a significant update to the information reported in the most recent annual
report. This amendment must be applied retrospectively.

IAS 19 Employee Benefits

The amendment clarifies that market depth of high quality corporate bonds is assessed based on the currency in which
the obligation is denominated, rather than the country where the obligation is located. When there is no deep market for
high quality corporate bonds in that curvency, government bond rates must be used. This amendment must be applied
prospectively.

148 34 Interim Financial Reporting

The amendment clarifies that the required interim disclosures must either be in the interim financial statements or
incorporated by cross-reference between the interim financial statements and wherever they are included within the
interim financial report {e.g., in the management commentary or risk report). The other information within the interim
financial report must be available to users on the same terms as the interim financial statements and at the same time.,
This amendment must be applied retrospectively.

These amendments do not have any impact on the Group.

Amendments to IAS I Disclosure Initiative

The amendments to IAS 1 clarify, rather than significantly change, existing IAS 1 requirements. The amendments
clarify:

° The materiality requirements in IAS 1;

° That specific line items in the statement(s) of profit or loss and OCI and the statement of financial position
may be disaggregated;

o That entities have flexibility as to the order in which they present the notes to financial statements;

o That the share of OCI of associates and joint ventures accounted for using the equity method must be presented

in aggregate as a single line item, and classified between those items that will or will not be subsequently
reclassified to profit or loss.

Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the
statement of financial position and the statement(s) of profit or loss and OCI. These amendments are effective for

annual periods beginning on or after 1 January 2016, with early adoption permitted. These amendments do not have any
impact on the Group.
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Interim condensed consolidated
JSC “National Company “KazMunayGas” financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2. BASIS OF PREPARATION AND CHANGES TQ THE GROUP’S ACCOUNTING POLICIES
{continued)

New and amended standards and interpretations (continued)
Annual improvements 2012-2014 Cycle (continued)

Amendmenis to IFRS 10, IFRS 12 and IAS 28 Investiment Entities: Applying the Consolidation Exception

The amendments address issues that have arisen in applying the investment entities exception under IFRS 10
Consolidated Financial Statements. The amendments to IFRS 10 clarify that the exemption from presenting
consolidated financial statements applies to a parent entity that is a subsidiary of an investment entity, when the
investment entity measures all of its subsidiaries at fair value.

Furthermore, the amendments to IFRS 10 clarify that only a subsidiary of an investment entity that is not an investment
entity itself and that provides support services to the investment entity is consolidated. All other subsidiaries of an
investment entity are measured at fair value. The amendments to IAS 28 Investments in Associates and Joint Ventures
allow the investor, when applying the equity method, to retain the fair value measurement applied by the investment
entity associate or joint venture to its interests in subsidiaries.

These amendments must be applied retrospectively and are effective for annual periods beginning on or after 1 January
2016, with early adoption permitted. These amendments do not have any impact on the Group as the Group does not
apply the consolidation exception.

3. SEASONALITY OF OPERATIONS

The Group’s operating costs are subject to seasonal fluctuations, with higher expenses for materials and repair,
maintenance and other services usually expected later in the year rather than in the first six months. These fluctuations
are mainly due to the requirement to conduct formal public tenders during the first six months for goods and services
purchascd in the second six months of the year,

13



Interim condensed consolidated

JSC “National Company “KazMunayGas” financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

4. DISCOUNTINUED OPERATIONS AND ASSETS CLASSIFIED AS HELD FOR SALE

In accordance with the Governmental plan on the privatization of state owned companies in 2016-2020, the Group
considers certain assets as the discontinued operations. The Group considered assets to meet the criteria to be classified

as discontinued operations and assets classified as held for sale at March 31, 2016 for the following reasons:

v assets are available for immediate sale and can be sold in its current condition;

° the actions to complete the sale were initiated and expected to be completed within one year.

The assets and liabilities, classified as discontinued operations and assets classified as held for sale as at March 31, 2016
and the results for three months ended March 31, 2016 are as follows:

March 31,
2018 {unaudited)

Assets classified as

Liabilities directly
associated with the
assets classified as

Net assets directly
associated with the

Profit/{loss) after
income tax for the
the three months
ended March 31,
2016 from
discontinued
operation

In thousands of fenge held for sale held for sale disposal group {unaudited)
KMG International

N.V. 1,129,918,234 552,357,048 577,561,186 158,533,225
Aysir Turizm ve

Inshaat A.S. 14,549,963 3,833,071 10,716,892 {469,435)
EurasiaAir 25,040,653 10,031,267 15,009,386 565,787
Altyn Tolkyn 1,384,054 2,761 1,381,293 {23,999)
Other assets 294,554 - - -
Total 1,171,187,458 566,224,147 604,668,757 158,605,578
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Interim condensed consolidated

JSC “National Company “KazMunayGas” financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

4. DISCOUNTINUED OPERATIONS AND ASSETS CLASSIFIED AS HELD FOR SALE (continued)
KMG International N.V. (KMG I)

In December 20135, the Group decided to sell its 51% interest in KMG 1. The disposal of KMG I is due to be completed
in 2016 and, as at March 31, 2016, negotiations for the sale were in progress. The Group estimated fair value of the
51% share in KMG [ at US dollars 680,000 thousand US dollars (equivalent of 233,661,600 thousand tenge).

The results of KMG I for the three month ended March 31, 2016 and 2015 are presented below:
For the three months ended
March 31,

In thousands of tenge 2016% (unaudited)  20115* {unaudited)

Revenue 391,350,945 341,897,149
Cost of sales (199,480,573) {211,790,573)
Gross profit 191,870,372 130,108,576
General and administrative expenses (14,623,058) (1,886,670)
Transportation and selling expenses (12,008,726) {10,853,878)
Impairment loss recognized on the re-measurement fo fair value less costs to

sell (5,941,145) -
Other operating income 124,796 11,448
Other operating losses (330,174) (190,179)
Operating profit 159,092,065 117,187,297
Net foreign exchange loss, net (375,458) (344,802)
Finance income 784,432 180,909
Finance costs {3,301,389) (2,455,527}
Share in profit of joint ventures and associates, net 369,040 -
Profit before income tax for the period from discontinued operations 156,568,690 114,567,877
Income tax benefit 1,964,535 323,859
Profit after income tax for the period from discontinued operations 158,533,225 114,891,736

¥ The results presented after eliminations of intergroup transactions
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Interim condensed consolidated

JSC “National Company “KazMunayGas®” financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

4, DISCOUNTINUED OPERATIONS AND ASSETS CLASSIFIED AS HELD FOR SALE (CONTINUED)

KMG Iaternational N.V. (KMG I) {continued)

The major classes of assets and liabilities of KMG 1, classified as held for sale as at March 31, 2016 and December 31,
2015 are as follows:

March 31, December 31,
2016 * 2015 *

in thousands of tenge {unaudited) (audited)
Assets
Property, plant and equipment 637,653,196 632,565,455
Intangible asseis 79,883,670 78,832,132
Investment in associate 11,993,712 11,496,830
Deferred tax asset 41,403,746 39,488,816
Inventories 107,838,582 86,794,671
Trade accounts receivable 159,187,119 90,336,362
Other non-current assets 3,765,044 3,931,742
Other current assets 52,741,202 62,551,082
Cash and cash eguivalents 35,451,963 34,491,848
Assets classified as held for sale 1,129,918,234 1,040,488,939
Liabiliiizs
Borrowiiigs 222,238,640 230,088,353
Deferred income tax liabilities 78,302,408 78,194,199
Provisions 58,125,097 53,394,218
Trade accounts payable 96,755,489 40,766,952
Other taxes payable 17,986,445 18,351,748
Other non-current liabilities 519,210 555,713
Other current liabilities 78,429,759 75,993,465
Liabilities directly associated with the assets classified as held for sale 552,357,048 497,344,648
Net as :#ts directly associated with the disposal group * 577,561,186 543,144,291

* Asscts and liabilities presents after eliminations of intergroup transactions.
The net cash flows incurred by KMG I are as follows:

For the three months ended

March 31,
In thousands of tenge 2016* {unaudited}  2015* (unaudited)
Operating 29,557,398 1,163,740
nvestiig {17,178,704) (2,084,886)
Financing {11,819,607) (2,896,812)
Net cash inflows / {outflows) 559,087 (3,817,958)

* The net cash flows presents after eliminations of intergroup transactions.

As at March 31, 2016, items of property, plant and equipment with the net book value of 403,795,016 thousand tenge
related ) discontinued operations (as at December 31, 2015: 395,631,917 thousand tenge) were pledged as collateral to
securce Lorrowings and payables of the Group,

As al »trch 31, 2016 the Group has pledged trade accounts receivable of approximately 103,080,300 thousand tenge as
a collsyral under its borrowings (as at December 31, 2015: 95,357,123 thousand tenge) related to discontinued
operatinns.

As at March 31, 2016 the initial cost and correspondingly accumulated depreciation of fully depreciated but still in use
property, plant and equipment were 180,875,039 thousand tenge (as at December 31, 2015 176,319,465
thousand tonge).
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Interim condensed consolidated
JSC “National Company “KazMunayGas” financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

5. PROPERTY, PLANT AND EQUIPMENT (continued)

For the three months ended March 31, 2016, the Group capitalized in the carrying amount of property, plant and
equipment borrowing costs at the average interest rate of 0.38% in the amount of 6,052,106 thousand tenge which are
related to the construction of new assets (for the three months ended March 31, 2015: 3,398,641 thousand tenge at the
average interest rate of 2.57%).

As at March 31, 2016, items of property, plant and equipment with the net book value of 446,821,344 thousand tenge
(as at December 31, 2015: 386,385,948 thousand tenge) were pledged as collateral to secure borrowings and payables
of the Group (Note 11),

Additions to capital work in progress are mainly related to modernization projects of the Group refinery located in
Atyrau and development drilling at Ozenmunaigas and Embamunaigas subsidiaries.

As at March 31, 2016 the cost of fully depreciated but still in use property, plant and equipment were
80,234,288 thousand tenge (as at December 31, 2015: 77,608,360 thousand tenge),
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Interim condensed consolidated
JSC “National Company “KazMunayGas” financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

6. INVESTMENTS IN JOINT YENTURES AND ASSOCIATES (continued)

The following table summarizes the movements in equity investments in joint ventures and associates during
the three months ended March 31, 2016:

Int thousands of fenge

At January 1, 2016 (audited) 3,422,939,745
Share in profits of joint ventures and associates, net (Nofe 79) 50,044 215
Other changes in the equity of the joint venture 2,662,766
Dividends received (741,239)
Additional contributions without change in ownership 26,412,042
Foreign currency translation 37,878,650
At March 31, 2016 {unaudited) 3,539,197,079

Additional contributions without change in ownership mainly relates to the cash calls for Kashagan project (27,392,863
thousand tenge or 76,638 thousand US Dollars).

7. TRADE ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

March 31, 2016 December 31,
In thousands of tenge (unaudited) 2015 {(audited)
Advances paid and prepaid expenses 31,511,280 31,391,070
Taxes receivable 20,982,267 24,516,318
Cther current assets 37,549,703 41,725,829
Less: allowance for impairment (4,813,703) (4,687,653}
Total other current assets 85,229,547 92,945,564
Trade accounts receivable 106,664,282 104,176,270
Less: allowance for impairment {9,276,004) (8,915,101)
Trade accounts receivable 97,388,278 95,261,169

As at March 31, 2016 and at December 31, 2015 the above assets were non-interest bearing,
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Interim condensed consolidated

JSC “National Company “KazMunayGas”

financial staterents (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

8. LOANS AND RECEIVABLE DUE FROM RELATED PARTIES
March 31, 2016

December 31,

In thousands of tenge {unaudited) 2015 (audited)
Loans due from related parties 505,009,593 489,041,982
Receivable due from related parties 90,628,770 88,512,853
Less: allowance for impairment of loans due from related parties (11,098,965} (11,098,114)
584,539,398 546,456,721

March 31, 2016

in thousands of tenge {unaudited)

December 31,
2015 (audited)

Loans due from related parties in US dollars 232,324,519 226,092,770
Receivable due from related parties in US doliars 90,628,770 88,512,853
Loans due from related parties in tenge 260,436,356 230,915,858
Leans due from related parties in cther foreign currencies 1,149,753 935,240
584,539,398 546,456,721

March 31, 2016 December 31,

in thousands of tenge {unaudited) 2015 (audited)

Current portion 163,112,235 113,045,841

Mon-current portion 421,427 163 433,410,880
584,539,398 546,456,721

9. CASH AND CASH EQUIVALENTS
March 31, 2016

December 31,

In thousands of fenge {unaudited) 2015 (audited)
Term deposits with banks — US dollars 317,248,099 499,438,041
Term deposits with banks — tenge 85,582,452 76,341,941
Current accounts with banks — US dollars 112,880,486 159,107,357
Current accounts with banks — tenge 22,474,000 12,067,939
Current accounts with banks — other currencies 4,544,969 17,452,944
Term deposits with banks — other currencies 3,280,834 3,748,773
Cash-on-hand 478,663 421,624
546,490,553 768,576,619
Cash and cash equivalents atfributable to disconfinued operations 39,357,147 39,857,520
585,847,700 808,434,139

Term deposits with banks are made for varying periods of between one day and three months, depending on
the immediate cash requirements of the Group. As at March 31, 2016 the weighted average interest rate for time
deposits with banks was 1.18% in US dollars and 13.40% in tenge, respectively (as at December 31, 2015: 0.58% in

US dellars and 25.31% in tenge, respectively).
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JSC “National Company “KazMunayGas”

Interim condensed consolidated
financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

10. EQUITY

Non-controlling interest

The following tables illustrate information of subsidiaries in which the Group has significant non-controlling interests:

Country of March 31, 2016 (unaudited} December 31, 2015 (audited)
incorporation Carrying Carrying
and operation Share vaiue Share value

KazMunayGas Exploration
Production JSC Kazakhstan 36.79% 671,822,750 36.79% 666,542,230
KazTransQOil JSC Kazakhstan 10.00% 42,805,206 10.00% 40,542,082
Rompetrol Rafinare S.A, Romania 45,37% 1,712,689 45.37% 4,350,577
Rompetrol Downstream S.R.L. Romania 45.37% 42,305,398 45.37% 40,689,678
Rompetrol Petrochemicals S.R.l.. Romania 45.37% 12,637,258 45.37% 11,931,434
Rompetrol Vega Romania 45.37% (23,144,271} 45.37% (22,799,241)
Other 17,834,212 11,923,153
765,973,242 753,179,913
11. BORROWINGS
March 31, 2016 December 31,
In thousands of fenge {unaudifed) 2015 {audited)

Fixed inlerest rate borrowings

2,190,954,803

2,185,653,220

Weighted average interest rates 7.05% 7.82%
Floating interest rate borrowings 1,044,195,289 1,043,215,469
Weighted average interest rates 5.18% 4.40%

3,235,150,092 3,228,868,689

In thzusands of tenge

March 31, 2016
(unaudited)

December 31,
2015 (audited)

US dutiar — denominated borrowings

3,014,892,418

3,007,519,468

Ten::= ~ denominated borrowings 220,257,674 221,349,221
3,235,150,092 3,228,868,689

March 31, 2016 December 31,

In thousands of tenge {unaudited} 2015 (audited)
Current portion 315,926,485 296,545,652
Non-cvirent portion 2,919,223,607 2,932,323,037

——

3,235,150,082

3,228,868,688
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

11. BORROWINGS (continued)

As at March 31, 2016 and December 31, 2015, the debt securities issued and loans comprised:

Bond Redemption March 31, December 31,
sonas Issuance amount date Interest 2016 2015
Bonds LSE 2008 1,6 billion USD 2018 9.125% 557,166,302 537,528,897
Bond= LSE 2010 1,5 billion USD 2020 7.00% 474,279,345 459,835,697
Bondx LHE 2010 1,25 billion USD 2021 8.375% 391,686,420 380,467,835
Bonen T 2E 2013 2 billion USD 2043 5.75% 174,563,352 169,911,347
Bonds L 5E 2013 1 billion USD 2023 4.4% 139,820,784 136,531,343
Bonds LSE 2014 0,5 billion USD 2025 4.875% 42,263,166 41,220,808
Bondz LSE 2014 1 billion USD 2044 6.00% 10,182,563 9,902,685
Bon: s IKASE 2009 120 billion tenge 2017 6M Libor+8.5% 130,019,249 150,176,515
Bonds 1A3E 2010 100 billion tenge 2017 0% 89,808,479 88,302,174
The Hank of New York Mellon 600 million USD 2017 6.375% 44,936,913 92,311,615
Othrirs 12,869,079 12,781,662
Tot=! 2,067,595,653 2,078,970,578
Redemption December 31,

Losrs Issuance amount date Interest March 31, 2016 2015
Dev- i 0ont bank of

aan JSC 71 billion tenge 2022-2025 7%-9% 104,582,138 106,013,401
Dev-+:pent bank of 4.5% + 6M Libor —

K. fotan JSC 884 mitlion USD 2023 7.72% 344,749,880 360,850,249
Loa:: .- - partners Financing for share of From beginning

(P Pearl) costs KMT in execution of of commercial

subsoil use contract exploration 6M Libor + 1% 85,435,804 83,776,032
Halv!- ' .ink JSC 18 biflien tenge 2016 5.5%-10% 4,420,402 5,705,273
Hal+ o0k JSC 72 million USD 2016 6% 24,110,193 23,762,900
She «© tussia 400 million USD 2024 12M Libor + 3.5% 438,615,852 137,067,428
Loa:: i+ o pariners Financing for share of  From beginning
(F e “hambyl) costs KMT in execution of of commercial
subsoil use contract exploration 12M Libor + 1% 64,005,823 62,827,375
Loa« i - nariners Financing for share of  From beginning
(P .. Hatpayev) costs KMT in execution of of commercial
subsoil use contract exploration  12M Libor + 1.5% 27,021,093 26,291,533
The . woi-import Bank

o i 1 billion USD 2027 Libor + 4,1% 176,487,331 151,844,361
ING 1 billion USD 2016 3M Libor + 2.1% 68,713,692 135,461,430
Jap it for Internationat CIRR+2.19%,

C . o 298 billion USD 2025 6M Libor+1.10% 46,810,165 20,757 136

Oth- - - — 82,602,066 35,540,993
Too i 1,167,5654,439 1,148,898,111
As o -rch 31, 2016 the Group’s property, plant and equipment with carrying value of 446,821,344 thousand tenge
(Dv - - -31,2015: 386,385,948 thousand tenge) (Note 5) was pledged as loan collateral,
For - three months ended March 31, 2016 the Group received borrowings in the total amount of
[44.0+ . 47 thousand tenge. Particularly, KTG obtained a borrowing from the following syndicate of banks
Cii = A., Natixis, ING Bank in the total amount of 113,334,600 thousand tenge with interest rate of
Lit '+ 2% for the purpose of refinancing of the current borrowings, The remaining borrowings mainly represent
she o Inans, obtained for working capital purposes.
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“TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
2ed)

“ROWINGS (continued)

three months ended March 31, 2016 the Group redeemed borrowings in the amount of

34 thousand tenge. Particularly, the Group redeemed borrowings from the following syndicate of banks
. ™LA, Natixis, ING Bank in the total amount of 63,831,920 thousand tenge, additionally borrowings from ING
' 'I'he Bank of New York Mellon in the amounts of 200 million US dollars {equivalent to 71,312,000 thousand

“ nettlement date) and 142 million US dollars (equivalent to 48,368,990 thousand tenge as of settlement date),

-'y. Other settlements represent redemption of trade credits obtained for working capital purposes within the

i of credit lines from banks.

ot investment in the foreign operations

-wh 31, 2016 certain borrowings denominated in foreign curency were designated as hedge instrument for the

nent in the foreign operations. For the three months ended March 31, 2016 losses of 36,542,803 thousand

. +he three months ended March 31, 2015 losses of 41,650,730 thousand tenge) on the translation of these

were transferred to other comprehensive income and offset the gains on translation of foreign operations.

*DE ACCOUNTS PAYABLE AND OTHER CURRENT LIABILITIES

March 31, 2016 December 31,
< of tenge {unaudited) 2015 (audited)
received 32,086,155 30,276,485

Cinyees 31,066,953 30,227,320
49,136,864 83,810,130
- current liabilities 112,289,972 144,413,935
wunts payable 208,111,849 174,016,256
is payable are denominated in the following currencies as at March 31, 2016 and as at December 31, 2015:

March 31, 2016 December 31,

of tenge {unaudited) 2015 (audited)
125,935,693 138,525,047
81,600,349 34,652,490
141,152 673,149
gy 434,755 165,570
208,111,945 174,016,256

-k 31, 2016 and December 31, 2015 trade accounts payable and other current liabilities were not interest
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NG TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. - "HIER TAXES PAYABLE

March 31, 2016 December 31,
Inthee oo of tenge {unaudited) 2015 (audited)
Min:--. naction tax 14,727,064 15,855,702
Per: nme {ax 4,892,429 5,121,418
With - - tax of non-residence companies 4,539,084 4 575,186
VAT 2,988,750 3,547,256
Exci 109,049 102,509
Rent - -+ crude oil export 47,627 7,124,401
Othe 5,792,839 3,688,580

33,096,842 40,015,053
14. YENUE
For the three months ended
March 31,

in - = of tenge 2016 (unaudited) 2015 {unaudited)
Sat ! and gas products 93,147,931 66,164,055
Trac ion fee 82,821,348 73,414,008
Sal- ned products 43,344,802 39,540,014
Sa' - in ol 3,079,399 9,729,469
Qui % for crude oil {4,017,540) {4,771,162)
Oth - e 41,270,102 43,740,897
R 264,646,042 227,817,279
Sal: - de oil to the market is performed through KMG I (Note 4).
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NG TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(con ed)

15. ¢+ 5T OF SALES
For the three months ended
March 31,
In tiseaf3 of tenge 2016 (unaudited) 2015 {unaudited)
Ma' = supplies 111,402,761 88,265,951
Pay:: 65,350,727 64,860,187
Depr - .“nn, depletion and amortization 41,068,288 31,155,827
Mirral  raction tax 15,233,914 14,176,463
Other tas 11,711,161 10,407,989
Elecirie: - 10,199,556 9,135,720
Rep:i 4 maintenance 5,072,978 4,643,472
ot - _ 40,950,739 34,679,646
- 300,990,124 257,325,255
16. 'NERAL AND ADMINISTRATIVE EXPENSES
For the three monihs ended
March 31,
In s s of tenge 2016 {unaudited) 2015 {unaudited)
Pa. 12,405,982 12,151,908
Oth o 1,890,216 1,679,611
Co: : services 1,706,876 1,751,625
De: =m and amortization 1,660,542 2,310,855
Sou ouents 1,421,605 1,618,550
Finso . i:enalties 802,606 3,268,337
VAT i+ ~annot be offset 376,906 240,916
Ch. - :donations and sponsorship 77,497 5,574,337
All~ - = for impairment of frade accounts receivable 613,024 327,905
Al inrl(recovery of) impairment of other current assets 30,128 (2,047)
Al ior impairment of other non-current assets 224,628 -
Ali jur/(recovery of) provision for obsolete and slow-moving
it o 71,888 (66,390)
ot 6,189,429 5,294,183
. 27,471,397 34,049,791
17. ANSPORTATION AND SELLING EXPENSES
For the three months ended
March 31,
in +f tenge 2016 {unaudited) 2015 (unaudited)
Cu Gty 23,585,326 26,727,434
Tra - - son 16,624,156 8,823,218
De: - 11 and amortization 1,663,365 1,651,508
Pa. . 1,527,105 1,874,310
Re w1 orude oit export - 12,170,638
Ot 3,819,879 4,004,744
_ 47,219,831 55,251,852
Tl: - rate for the three months ended March 31, 2016 was nil due to low oil prices on the market
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N¢ " TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(ce o oed)

18. HMANCE INCOME/FINANCE COSTS
Fit - - <rome
For the three months ended
March 31,
int = of lehge 2016 {unaudited) 2015 (unaudited)
Inte: " - ~ome on bank deposits, loans and bonds 17,257,186 8,743,755
Am: n of discount on loans due from related parties 4,772,140 2,543,485
Der - - - ton of liabilities - 7,082,293
ot 1,962,466 2,182,146
. 23,991,792 20,551,679
Fire ety
For the three months ended
March 31,
int - of fenge 2018 (unaudited) 2015 (unaudited)
Int ‘nans and debt securities issued 45,126,538 36,300,497
Dis- 1 assets with non-market interest rate 2,662,767 319,302
A -1 of discount on loans and debt securities issued 2,588,702 1,674,082
Un- +f discount on asset retirement obligations 2,392,216 1,989,366
Ot 3,146,897 3,672,549
. 55,917,120 43,955,796
19. HE IN (LOSS)/PROFIT OF JOINT VENTURES AND ASSQOCIATES, NET
For the three months ended
March 31,
int of tenge 2016 (unaudited) 2015 (unaudited)
Te: -0il LLP 42,287 567 39,161,219
Mar: ‘nvestments B.V. 6,764,294 (563,685)
Kar LLP 2,983,186 2,541,205
Ka “ay LLP 766,362 9,731,605
Be: mkent Gas Pipeline (2,662,766) (3,026,933)
Pe astan Ine. (2,493,185) (2,342,180)
Ka: “kiocbe LLP (1,248,392) (1,532,965}
Ur *imited (289,967) (267,184}
Sh fit/(loss) of ather joint ventures and associates 3,937,116 4,182,084
. 50,044,215 47 883,166
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- TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

)
TOME TAX EXPENSE
For the three months ended
March 31,
‘s of tenge 2016 {(unaudited) 2015 (unaudited)
~ome tax
icome tax 21,487,051 22,426,062
“Hit tax {198) 556,430
= tax on dividends and interest income 553,453 493,845
come fax
acome tax 5,867,853 (834,972)
fit tax - (12,384)
= {ax on dividends and interest income 7,998,173 7,266,627
sxpense 35,906,332 29,895,608

. ATED PARTY DISCLOSURES

:1y transactions were made on terms agreed to between the parties that may not necessarily be at market rates,
rlain regulated services, which are provided based on the tariffs available to related and third parties.

‘ng table provides the balances of transactions with related parties as at March 31, 2016 and December 31,

Cash and

deposits Borrowings

Due from Due to related placed with payable to

of tenge related parties parties related parties related parties
vna entities March 31, 2016 111,664,307 937,224 298,030 7,558,909
December 31, 2015 86,673,893 28,779,665 38,349 7,527,711

March 31, 2016 245,995,797 2,031,142 - -

December 31, 2015 238,975,765 2,740,195 - -
4 parties March 31, 2016 - 9,570,307 - 585,400,585
December 31, 2015 - 12,943,081 274,253 622,971,826

s in which March 31, 2016 394,128,811 115,073,167 - -

‘5 a venturer December 31, 2015 386,156,435 71,317,430 — -

“lated parties

-« months ended March 31, 2016 the Company provided the additional interest free loan to the Samruk-
e amount of 31,589,451 thousand tenge. The difference between fair value and nominal value of the loan
970,396 thousand tenge recognized as transaction with Samruk-Kazyna in the consolidated statement of
Juity.

1 31, 2016 changes in due from associates mainly related to the accrual of interest on the right to claim
der “Kazakhstan Note” in the amount of 2,971,716 thousand tenge and its revaluation in the amount of
musand tenge.

due from joint ventures is mainly due to revaluation of US Dollar denominated loan given to the
stanQilProducts LLP.
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) THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
)

LATED PARTY DISCLOSURES (continued)

" re] parties

- months ended March 31, 2016 the Company paid dividends to Samruk-Kazyna in the amount 27,993,998
24,

* 31, 2016 changes of due to joint ventures mainly include increasing of trade payable for goods and services
:evroil LLP, BeineuShymkent Pipelines LLP and KazRosGas LLP in the amount of 19,656,124 thousand
12,204 thousand tenge and 10,656,979 thousand tenge, respectively.

«¢ nnyable to related parties

<+ menths ended March 31, 2016 the Group redeemed bonds and loans payable to DBK in the total amount
% thousand tenge including interest.

-1 table provides the total amount of transactions, which have been entered into with related parties during
. ended March 31,2016 and 2015:

Purchases Interest Interest

Sales to from related earned from incurred to

e of tenge related parties parties related parties related parties
na entities March 31, 2016 18,195,744 6,625,973 2,069,534 144,286
March 31, 2015 15,476,594 6,043,844 1,175,550 136,246

March 31, 2016 2,951,413 7,769,775 3,465,000 -

March 31, 2015 1,849,358 4,025,080 - -

i parties March 31, 2016 - 3,788,892 - 3,873,253
March 31, 2015 29,643 1,768,832 168,366 2,936,065

-5 in which March 31, 2016 68,109,448 74,387,654 6,740,798 -
~ a venturer March 31, 2015 49,816,000 34,217,209 2,235,729 -

sactions with Samruk-Kazyna, other state-controlled entities and joint ventures are mainly represented by
of the Group with NC Kazakhstan Temir Zholy ISC (railway services), NC Kazakhtelecom JSC
ication serviees), NAC Kazatomprom JSC (energy services), KEGOC JSC (energy supply), Kazpost JSC
-¢s) and Samruk-Energo JSC (energy supply). In addition, the Group sells and purchases crude oil and
‘¢tined products and provides transportation services to and from Samruk-Kazyna entities, associates and

1¥e5,

~rent employee compensation

~=zation to key management personnel included in general and administrative expenses in the accompanying

olidated statement of comprehensive income was equal to 2,077,494 thousand tenge and
asand tenge for the three months ended March 31, 2016 and 2015, respectively. Compensation to key
~ersonnel consists of contractual salary and performance bonus based on operating results.
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JSC: 41 Company “KazMunayGas” financial statements (unaudited)
NO } THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
coni )
23. TINGENT LIABILITIES AND COMMITMENTS
In o n the contingent liabilities and commitments disclosed in the Group annual consolidated financial
staters ¢ the Group for the year ended December 31, 2015, the following changes have taken place during
the ' - +hs ended March 31, 2016:
Cost v audits
As o 31, 2016 the Group’s share in the fotal disputed amounts of the non-recoverable costs is 207,730 million
tenge ~ December 31, 2015; 217,166 million tenge). The Group and its partners under the production sharing
agrovt - s in negotiation with the Government with respect to the recoverability of these costs.
Kar =¢ Trading AG (former — Vector Energy AG) litigations with SC Bioromoil SRL (KMGI)
As o [, 2016, KazMunayGas Trading AG is engaged in litigations with SC Bioromoil SRL. SC Bicromoil
Spt - “ng to recover the costs related to the Romanian customs duties in relation to the sale of biodiesel in 2009
ang compensation for lost profits. The total amount of claims amounted to 26.9 mllion US dollar (9.3 billion
tene airch 31, 2016,
Ay “1, 2016 the Group has recorded provision for this claim in the amount 22 million US dollars (7.5 billion
tene —wecember 31, 20135:nil).
Koo el market obligation
D :onths ended March 31, 2016, in accordance with its obligations, the Group delivered 1,237,000 tons of
o months ended March 31, 2015: 993,623 tons), including joint ventures, to the Kazakhstan market.
Ceeo - under subsoil use contracts
A !, 2016 the Group had the following commitments related to minimal working program in accordance
Wi venses, production sharing agreements and subsoil use contracts, signed with the Government:

Capital Operational
Yoo expenditures expenditures
20 82,149 517 9,153,600
2n’ 24,848,378 4,057,862
2 17,206,859 5,008,038
2 13,653,184 5,432 221
2 14,845,462 21,137,954
T . 152,703,400 44,789,076
( tnal commitments
A i, 2016, the Group had other capital commitments of approximately 1,111 billion tenge (as at December
3 * hillion tenge), including joint ventures, related to acquisition and construction of property, plant and
c
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' THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S ENT REPORTING

¢ f the Group analyzes the segment information based on IFRS numbers. Segment profits are considered

- profit and net profit results.

mnerating segments have their own structure and management according to the type of the produced goods
rovided. Moreover, all segments are strategic directions of the business which offer different types of
serve different markets.

activity consists of four main operating segments: exploration and production of oil and gas, transportation

+tatlon of gas, refining and trading of crude oil and refined products. The remaining operating segments
vegated and presented as other operating segment due to their insignificance.

represents information about operating segments of the Group as at March 31, 2016 and for
his then ended:

Refining and
Exploration trading of
and crude oil and
production of  Oil transport- Gas transport- rafined
e ofl and gas tation tation products Other Elimination Total
es
4,373,729 50,150,512 130,584,384 64,714,415 14,822,502 - 264,646,042
“les
is 145,629,083 11,610,576 485,145 1,233,984 6,500,075  (165,458,863) -

150,002,812 61,761,088 131,070,029 65,948,399 24,322,577  (165,458,883) 264,646,042

54,021,270 28,963,405 31,125,865 29,555,424 (6,495,642) (173,514,404}  (36,344,082)

11,021,729 2,224 891 2,381,609 3,135,605 14,995,827 (8,767,869) 23,991,792
(4,392,130) {997,658) (9,396,250} (4,856,295) (45,471,386) 9,196,599 {55,917,120)
(19,399,225) {8,414,054) {6,868,380) (8,312,422} {1,481,680) - (44,476,761)
nd
RIS
an
{688,688) {80,040} {602,812) - {125) - (1,371,665)
‘oint
41,266,200 2,659,420 184,932 5,831,683 1,910 - 50,044,215
SES {23,197,727) {5,352,781) {4,536,637) (2,093,956} {725,231) - {35,806,332)
34,797,273 24,540,143 11,147,604 11,448,676 {33,271,016) {17,301,980) 31,360,700
int
3,346,439,661 88,459,791 71,765,752 29,376,874 3,155,001 - 3,539,197,078
res 58,683,463 2,989,051 10,060,164 70,635,396 2,747,411 - 145,115,485
“{s
and
{15,591,901) {885,854) {6,362,039) {6,612,634) (2,054,950) - {31,507,378)

6,121,928,535 740,633,731  1,139,332,104  2,348,618,466 1,219,204,293  (724,595,941) 10,845,121,188

597,360,633 152,828,712 556,261,942  1,611,454,719  2,434,741,590 (664,706,423} 4,687,842,173

-epresent the exclusion of intra-group turnovers.
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) THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

)

ENT REPORTING (continued)

1 transactions were made on terms agreed to between the segments that may not necessarily be at market

‘or certain regulated services, which are provided based on the tariffs available to related and third parties.

o represents information about operating segments of the Group as at December 31, 2015 and for

ths ended March 31, 2015:
Refining and
Exploration frading of
and crude oil and
production of oll Cil transport-  Gas transpori- reflned
58 and gas {ation tation products Other Elimination Total
afes
6,029,699 48,335,084 93,368,758 61,495,368 18,588,370 - 227.817.279
-ales
ats 128,951,838 10,213,385 487,118 1,753,004 4,886,268  (147,301,623) -
135,981,537 58,548,479 93,865,876 63,248,372 23.474,638  (147,301,623) 227,817,279
48,690,739 29,570,287 12,515,738 18,970,347 (5,063,954)  (134,191,133) (29,507,976}
15,660,651 1,243,723 2,093,399 583,857 7,722,787 (6,752,638) 20,551,679
(5,775,668} (696,829) {2,695,738) (1,859,598) {37,190,643) 4,262,680 {(43,955,796)
(11,269,934) (6,535,645) (7.891,846) (15,840,072) {2,620,357) 37,520 (44,120,334)
and
d
ats
AN
(226,647) - — - {11,035) - (237,682)
"joint
l 32,285,867 (207,488) 13,096,243 2,653,576 54,968 - 47,883,166
ses  {16,883,510) (5,851,220} (6,006,006} {898,019} {256,853) — (29,895,608)
35,149,015 24,360,605 {755,606) (5,741,552) (39,643,325} (6,288,733) 7,080,404
int
3,243,334,533 60,522,184 $2,468,369 23,445,191 3,169,468 - 3,422,939,745
‘nres 66,543,299 14,075,343 7,947,160 6,849,193 5,641,008 - 101,056,003
s
', and
{11,602,749) (855,459) (5,862,523) (6,614,583) (5,863,282) - (30,798,596)
6,613,126,707 713,980,295 1,087,796,148 2,212,877,178 822,587,426 (740,670,097} 10,709,657,658
568,163,254 172,158,449 517,619,492  1,495,561,554 2,552,194,461 (686,217,349) 4,619,479,861
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) THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
)

SUHSEQUENT EVENTS

]

Sik

cof.
il 1

ot

ot

sty

"1, 2016 the Group entered into four years crude oil and liquefied petroleum gas (“LPG”) supply agreement

«l on April 13, 2016 received an advance of 1.5 billion US dollars (equivalent of 501 billion tenge). The
‘m delivery volume approximates 30 million tons of crude oil and 1 million tons of LPG in the period from
e contract to June 2020. The agreement stipulates pricing calculation with reference to market quotes and
are settled through physical deliveries of crude oil and LPG starting from May 2017. The outstanding
tvances received is subject to interest at 1M Libor+1.85% per annum.

4. 2016 the London Court of International Arbitration issued award to recover the costs related to SC

1L in the amount 22 million US dollars.

2016 the KMG signed certain transaction documents on the selling 51% interest in KMG I to CEFC
sational Holding Co., Ltd (CEFC). The transaction is estimated to be completed by October, 2016 after
~ssary clearance from European and other regulatory authorities.

1 Decree issued 22 April 2016, prosecutors of Romania with the General Headquarters of the Department

- inst Organized Crime and Terrotism (DIICOT) have ordered a reclassification and continued investigation
~rainst 26 suspects under charges of organized crime (14 of them were employees of KMG I). In accordance

iecree, there were added several civil responsible parties to the case, which include KMG I, SC Qilfield
‘tusiness Solutions SA and SC Rompetrol Rafinare S.A. (KMG I subsidiaries). The amount of claims of the
. RON 1,724,168,825, USD 290,786,616 and EUR 34,941,924, By Decree issued on 6 May 2016, the
» applied a prejudgment seizure on KMGI, SC OQilfield Exploration Business Solutions SA and SC
‘inare S.A, movable and immovable assets except bank accounts, receivables and inventories. Prescribed
‘ot impact on the operational activity of the companies. KMG I is in the process of appealing the seizure
:cstic courts and international arbitration. The investigation is ongoing and court trial is expected after
s finished.
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