URA exempts 152 companies from withholding tax
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Uganda Revenue Authority (URA) has exempted 152 companies from paying withholding tax for the next six months starting January 2016 for being tax compliant. Withholding tax applies to domestic transactions that are above Shs 1m. This tax is deducted at source by the person effecting payment to another person. Sarah Banage, the Public Relations Officer at URA said on phone that the tax exemption is only offered to companies that have a clear, untainted record of returns and tax clearance. 

"If that person pays their taxes very well, we do not have to have his money held for him by other people, he will pay it himself. Its not that we lose money, if you have problems in paying your taxes, we make whoever pays you to keep it for us. But if you are good, we don’t have to make other people keep it for you because at the end of the month you will clear up", she said.

Other conditions for a company to qualify for withholding tax exemption include submission of complete, accurate and reliable returns and clearance of all outstanding arrears before requesting for the exemption.  She says the country will not lose revenue from the withholding tax exemptions because it is recovered at the end of every month anyway.

Some of the companies exempted include City Oil, African Queen, Ballore Africa Logistics, CNOOC, Civicon and Delloitte among others which have built themselves a reputation of timely tax clearance.

Notable among the not-for profit companies and organisations is; Compassion International, Raising Voices, Baylor College of Children's Medicine, Watoto Child Care Ministries, Send a Cow Uganda and World Vision.


Withholding tax is deducted from transactions that include payments of Pay as You Earn, imports, dividends, rent, profession fees and goods and services among others.

Withholding tax is also imposed on every non-resident person deriving income under a Ugandan source or having a contract of service in Uganda.

