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Extractive Industries

The Chadian economy is highly dependent on the oil sector since production began in 2003. The
USD 2 billion of government revenues from the oil, gas and mining sector accounted for 70% of
the government budget, according to the 2012 EITI Report”. In 2013, the hydrocarbon sector
accounted for 90% of exports, more than 70% of Government revenues, and about 30% of

the nominal gross domestic product, according to the US Geological Survey. The Wall Street
Journal reported in June 2014 that Glencore helped finance Chad's USD 1.3 billion acquisition of
Chevron assets in seven oil fields and the Chad-Cameroon pipeline. These oil backed loans and
increased dependence on the hydrocarbon sector have amplified Chad's exposure to the risk of
oil price volatility.

CNPC International (Chad) Ltd., which was a subsidiary of China National Petroleum Corp.,
operated the Koudalwa and the Ronier oilfields on Block H according to the USGS, 2013 Country
Report. In August 2014, the Government of Chad imposed a USD 1.2 billion fine to CNPC and
subsequently suspended CNPC's license?to operate, due to environmental violations.
Exploration and production operations resumed in October 2014, following payment of a fine.

EITI Reports showed a decline of oil production from 180,000 barrels per day in 2005 to 110,000
barrels per day in 2012, which underlines the finite nature of these resources and the need for
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better management of revenues. Good governance? of oil revenues has proved to be challenging
as demonstrated by the EITI reporting process. The Petroleum Revenue Oversight and Control
Committee, as well as the national EITI multi-stakeholder group”aim to address these challenges
and provide transparency’and oversight.

There are limited exploration activities for solid minerals including clay, gold, and uranium
according to the USGS, 2013 Country Report.

EITI Reporting

The country produces EITI Reports that disclose revenues from the extraction of its natural
resources. Companies disclose what they have paid in taxes and other payments and the
government discloses what it has received. These two sets of figures are compared and
reconciled.

The 2012 Report was published in March 2014. Preparatory work related to the publication of the
2013 Report is on-going.
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¢ |[nstitutional cooperation with the Petroleum Revenue Oversight and Control Committee
(including respective liaison persons)

e First country to cover oil transit (the Chad-Cameroon Pipeline) and oil refining (petroleum
refinery at Djermaya) in its EITI Reporting.

Read more

National Coordinator

Amina MAHAMAT
Chad

+ 23566 80 18 42

International Secretariat

Anna Herbert de la Portbarré
Chad

French Coordinator

EITI International Secretariat

adelaportbarre@eiti.org

Bady Balde
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Regional Director for Central Africa and Madagascar
EITI International Secretariat

+4796043106

bbalde@eiti.org
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LATEST EITI REPORT: 2013 Report
DEADLINE FOR NEXT EITI REPORT: Saturday, 31 December 2016

NUMBER OF FISCAL YEARS PUBLISHED: 7

had News

Chad makes progress in transparency, more work needed in reforms
Banners flew high in across Chad last...
Read more

Chad recognised as compliant with EITI transparency standard
Wednesday, 15 October 2014 - Chad was...
Read more

Opening the Chadian black box
“Today, we can say with confidence...
Read more

EITI helps identify areas of reforms in Chad
To ensure full benefit from its oll...
Read more

Tchad - Appel a manifestation d'intérét : 6e rapport ITIE & 2e rapport de cadrage
Initiative pour la...
Read more

Chad first to disclose revenues from oil transit
Chad's first EITI Report includes...
Read more

EITI Newsletter July 2010: Unprecedented activity in EITI countries
As we approach half-way through 2010,...
Read more

Chad commits to transparency as it becomes EITI Candidate
Chad has become a Candidate country...
Read more
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EITI International Secretariat?
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