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UPDATE 1-Oman 2015 budget raises state spending at
expense of big deficit




[image: image2.png](©) Revenues are projected at 11 6 bl fials, down 1 percent, leaving an anticipated defici
of 2.5 billion rials, equivalent to about 8 percent of Oman's annual gross domestic product.

he ministry said it would look at a range of ways to cover the shortfall. Grants from foreign
donors could provide 200 million rials, international loans 200 million, borrowing from the
local market 400 million, state reserve funds 700 million, and previous years' surpluses 1

The state finances of all the Gulf oil exporters have been hit by the halving of crude prices
in the past six months, with Brent crude now standing at about $57 a barrel.

But Oman's oil resources are not as ample as those of its bigger neighbours and it has not
built up their huge fiscal reserves, so it is more vulnerable than most.





