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HARARE - Government has allocated $1 million to the Sovereign Wealth Fund (SWF), in a bid
to kick-start the national resource pool aimed at empowering citizens.

In his 2016 budget statement, Finance minister Patrick Chinamasa said the initiative — set to
support macroeconomic stabilisation, including long-term economic and social development
objectives — was going to be financed by mining royalties.

“In terms of the Sovereign Wealth Fund Act, the fund will be financed through a charge of up to
25 percent on royalty collections on mineral sales, as well as on special dividend on the sale of
diamond, gas, granite and other minerals.

“This, Mr Speaker Sir, will be implemented over time, and to operationalise the fund, I propose
to set aside $1 million towards administrative costs related to the setting up of the Sovereign
Wealth Fund,” he said.

“The fund will be primarily resourced from 25 percent of all royalties on mineral exports on the
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sale of diamonds, gas, granite and other minerals through the Zimbabwe Mining Development
Corporation.

“This funding strategy is appropriate as it diverts resources away from recurrent expenditures
towards capital development projects,” he added.

According to Chinamasa, the SWF will facilitate the harnessing of resources towards broader
developmental goals.
Chinamasa also announced that the President’s Office, Treasury and the central bank were
currently in the process of operationalising the SWF, and a board and fund manager will soon be
appointed.

This comes as senate last month passed the Sovereign Wealth Fund of Zimbabwe Bill that will
see the establishment of the country’s SWF.

The proposed fund is supposed to be created through pooling together profits from the
exploitation of non-renewable resources, such as minerals, into a savings pot for use by future
generations.

However, there are fears that with the Zanu PF-led government’s legacy of corruption, plunder
and economic mismanagement, the fund would be abused by officials in the ruling party.

Zimbabwe has vast mineral resources but continues to struggle to realise value from its
resources as evidenced by high unemployment, breakdown in social services delivery system
and high levels of poverty in the country.

However, analysts say the country must be transparent and accountable to its citizens with the
newly-established SWF.

Nesbert Ruwo, an investment banker is on record saying the country needs to engage its
people first before it rushes to create the wealth fund.

“The key ingredients to a successful SWF include transparency and accountability. Citizens,
who are the ultimate beneficiaries, need to be appraised continuously before and after a SWF is
set up. Public awareness and support is of paramount importance,” he said.

Ruwo said Zimbabwe was rushing to create a wealth fund when there are other critical and
pressing demands that urgently require huge capital injections — these include investment in
social and economic infrastructure.

“My research shows that most countries that set up SWFs were in a budget surplus position. It
does not make sense to create a SWF and fund it by increasing the budget deficit,” he said.

Sovereign-Wealth-Fund
Patrick-Chinamasa

Post a comment

Readers are kindly requested to refrain from using abusive, vulgar, racist, tribalistic, sexist,
discriminatory and hurtful language when posting their comments on the Daily News website.
Those who transgress this civilised etiquette will be barred from contributing to our online

$2,732
MERCEDES-BENZ E-Class

80,452 km, Silver
BE FORWARD

https://www.dailynews.co.zw/articles/tagged/Sovereign-Wealth-Fund
https://www.dailynews.co.zw/articles/tagged/Patrick-Chinamasa
https://www.googleadservices.com/pagead/aclk?sa=L&ai=Coxd4vsLfV536EJGlzAbrlKjgA46ymLxEyNCZk-IB0KGUr4ICEAEgp7_VJWDNBaABwICs2APIAQapAqXSyyOYCkU-qAMBqgS0AU_QEF2J5gjLjulR3072Xpm373K55Yfw04KfzzvctzPDc_IeaMIiQ45bmvOWFbhE6fB2rTtxjQWiMzN6ARNJr85KpQte2Rk-irm4JrNKgggGjuBU4gcVl2u4kTu5CTRkcDdbg3Wt5SZdNoc2A4yEEjwkbV4GFBA5DsVFcXVovLoeS6j6vXgffyT0Htllip2gfpvJMucT5f5JOseoLMo0z4fPbtIX4ewTWKd380FdgSW0-PPs0voFBgglEAEYAIgGAaAGN4AHqP_TJ6gHgcYbqAemvhvYBwHYEwg&num=1&cid=CAASEuRooRUX0Gw0cbHjCT-quC4Mqg&sig=AOD64_3TKbO_FFloordbOXx4RYyMVoKetQ&adurl=http://www.beforward.jp/mercedes-benz/e-class/bf553444/id/672341%3Futm_source%3Dadwords%26utm_medium%3Ddisplay%26utm_term%3DDN2015071501995%26utm_content%3Ddynamicx_rm_%26utm_campaign%3D100_africa_dn_dynamicx_rm&client=ca-pub-7837974878174393
https://www.googleadservices.com/pagead/aclk?sa=L&ai=Coxd4vsLfV536EJGlzAbrlKjgA46ymLxEyNCZk-IB0KGUr4ICEAEgp7_VJWDNBaABwICs2APIAQapAqXSyyOYCkU-qAMBqgS0AU_QEF2J5gjLjulR3072Xpm373K55Yfw04KfzzvctzPDc_IeaMIiQ45bmvOWFbhE6fB2rTtxjQWiMzN6ARNJr85KpQte2Rk-irm4JrNKgggGjuBU4gcVl2u4kTu5CTRkcDdbg3Wt5SZdNoc2A4yEEjwkbV4GFBA5DsVFcXVovLoeS6j6vXgffyT0Htllip2gfpvJMucT5f5JOseoLMo0z4fPbtIX4ewTWKd380FdgSW0-PPs0voFBgglEAEYAIgGAaAGN4AHqP_TJ6gHgcYbqAemvhvYBwHYEwg&num=1&cid=CAASEuRooRUX0Gw0cbHjCT-quC4Mqg&sig=AOD64_3TKbO_FFloordbOXx4RYyMVoKetQ&adurl=http://www.beforward.jp/mercedes-benz/e-class/bf553444/id/672341%3Futm_source%3Dadwords%26utm_medium%3Ddisplay%26utm_term%3DDN2015071501995%26utm_content%3Ddynamicx_rm_%26utm_campaign%3D100_africa_dn_dynamicx_rm&client=ca-pub-7837974878174393


discussions.
- Editor

Name:

Email:

Your email address will not be shared.
Message:

Verify:

 Enter the three characters from the image on the right. This helps
prevent automated 'bots' from submitting spam to the site. This field is NOT case-sensitive. If
the characters are a bit hard to see, try refreshing the code by clicking the image.

Post

Popular this week

@dailynewszim

Will Lungu take Zambia anywhere? https://t.co/MRKue5e5o8

© 2016 Associated Newspapers of Zimbabwe (Pvt) Ltd. All Rights Reserved.


