Tax Summary

Fiscal year end 31 December 31 December
Income tax 34% 34%
Tax on capital gains Generally part of ordinary business income
General sales tax 5% to 10% 5% to 10%
Value added tax Not applicable Not applicable
Individual marginal tax rate (maximum) Progressive rates up to 30% Progressive rates up to 30%, (20% for expatriates working in
the mining sector)
Basis of taxation Source Source
Contacts X X X Dividends 0% 0%
For more detailed information, please
contact your tax services team: Interest Not applicable 10%
Royalties Not applicable 10%>
South Africa (Africa Desk) Management service fees Not applicable 10%
Jelle Keijmel +27 11 797 5990 i i
Exists Exists

jelle.y keijmel@za.pwc.com
No specific transfer pricing legislation. Transactions between related parties are expected to be at arm’s length

Ibikunle Olatunji +27 11 797 5317
ibikunle.x.olatunji@za.pwc.com No written law but the gearing ratio is expected to be reasonable
Norman Mekgoe +27 11 797 5405 None

norman.mekgoe@za.pwc.com

(1) 35% applies to petroleum companies and 38% applies to companies in the mining sector.
(2) Royalties paid by a mining company are subject to 5% withholding tax.
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