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Christina Desy, Kartini Laras Makmur

To provide better certainty for investors and businesses, some laws and regulations
covering several key industry sectors in Indonesia are planned to be revised in the near
future. One target area is the natural resources sector, in particular the oil and gas sector.
To realize this objective, the House of Representatives (House) is currently preparing a
draft bill to revise Law No. 22 of 2001

(http://www.hukumonline.com/pusatdata/detail/209/node/24/uu-no-22-tahun-2001-
minyak-dan-gas-bumi) on Oil and Gas.

The House is working to cover and address various matters considered important to be
incorporated into the Oil and Gas Draft Bill, with provisions on a natural resources fund
one of them. Natural resources funds, also known as petroleum fund or sovereign wealth
fund, are funds for which a certain amount of state revenue from the oil and gas sector
that is reserved for particular purposes.

The concept of a natural resources fund was initially developed to deal with problems that
arise in countries with rich natural resources. Commonly referred to as the paradox of
plenty or the resources curse, such countries are prone to problems arising from the
state’s inability to efficiently use revenue, as well as increased possibilities of conflict,
corruption, and environmental issues.

With a natural resources fund, a country may control their currency’s exchange rate
against other foreign currencies, by allocating funds for re-investment in foreign countries.
Furthermore, the fund can be used to stabilize state expenditure and prevent corruption
from excessive expenses or distortions in the market. At the end of 2013, globally, total
natural resources funds reached USD 3.5 trillion.

Andrew Beur, economic analyst from the Natural Resources Government Institute, is of
the view that a regulatory framework on a natural resources fund must be issued. The
regulation must at least include provisions on cash fund division, as well as investment in
shares or other asset alternatives. A lac of comprehensive regulation may raise corruption
opportunities.

“For several countries, such as Chile and Norway, the fund helps in overcoming the
resources curse, although there are more countries that fail to optimize the fund utilization
and end up in a worse situation,” said Mr. Beur in Jakarta last Thursday.

Sharing this view, Abdul Wahid from the United Nations Development Programme in
Indonesia, is urging the natural resources fund matter to be immediately regulated. The
regulation can be issued at the level of a governmental regulation, or even a law.
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Nonetheless, Mr. Wahid believes in-depth studies and a complete review is necessary for
a comprehensive regulation.

“The studies and reviews will prevent overlapping regulations thus the natural resources
fund scheme can be implemented effectively,” Mr. Wahid explained.

Firlie Ganinduto, Deputy of the QOil and Gas Permanent Committee at the Indonesian
Chamber of Commerce, also agreed that the issue of the regulation must begin with
comprehensive studies on the subject, although his primary concern is revision of the Oil
and Gas Law. Mr. Ganinduto expects the revision to be finalized so the draft bill can be
passed without delay.

According to Mr. Ganinduto, this revision will provide legal certainty for the oil and gas
sector. A crucial issue is to resolve the overlap between the laws and regulations covering
the oil and gas sector, which often conflict with regional autonomy.

“The revision should provide a better system that can suppress the potential misuse of oil
and gas products in Indonesia,” Mr. Ganinduto concluded.

(hot/kc)

Produk Perusahaan

(/pages/It5705099add457/obstructions-
hinder-realization-of-aeoi-standard-and-

tax-amnesty)

OJK Anticipates SIB Related Issues
Through Issuance of Several Regulations

(/pages/I1t570392e933ab9/ojk-anticipates-

sib-related-issues-through-issuance-of-

several-regulations)

Govt. Issues Circular Letter on “Over-the-
Top” Service Providers

(/pages/It57022a785d524/govt-issues-

circular-letter-on-over-the-top-service-

providers)

Awal (http://www.hukumonline.com)

Kenapa Kami? (http://www.hukumonline.com/kenapakami)

Produk dan Jasa (http://www.hukumonline.com/produk

Daftar Gratis (http://id.hukumonline.com/identity/daftar)

Privacy Policy (http://www.hukumonline.com/privacy)

Tentang Kami (http://www.hukumonline.com/tentangkami)

Kode Etik (http://www.hukumonline.com/kodeetik)

Karier (http://www.hukumonline.com/karir)

Mobile (/info/mobile

Pedoman Media Siber (http://www.hukumonline.com/pedomanberita)

Kontak

Layanan (mailto:layanan@hukumonline.com)

Support

Help Center (http://www.hukumonline.com/helpcenter)

FAQ (http://www.hukumonline.com/faq) Marketing (mailto:marketing@hukumonline.com)

Talks (mailto:talks@hukumonline.com)

(http://www.hukumonline.com)

Informasi yang tersedia di www.hukumonline.com (http://www.hukumonline.com) tidak ditujukan sebagai

suatu nasehat hukum, namun hanya memberikan gambaran umum terhadap suatu informasi atau
permasalahan hukum yang sedang dihadapi. Akses dan penggunaan situs ini tunduk pada Syarat dan
Ketentuan (http://www.hukumonline.com/syaratketentuan) ©2009.


http://en.hukumonline.com/pages/lt5705099add457/obstructions-hinder-realization-of-aeoi-standard-and-tax-amnesty
http://en.hukumonline.com/pages/lt570392e933ab9/ojk-anticipates-sib-related-issues-through-issuance-of-several-regulations
http://en.hukumonline.com/pages/lt57022a785d524/govt-issues-circular-letter-on-over-the-top-service-providers
http://www.hukumonline.com/
http://www.hukumonline.com/kenapakami
http://www.hukumonline.com/produk
http://id.hukumonline.com/identity/daftar
http://en.hukumonline.com/info/mobile
http://www.hukumonline.com/privacy
http://www.hukumonline.com/tentangkami
http://www.hukumonline.com/kodeetik
http://www.hukumonline.com/karir
http://www.hukumonline.com/pedomanberita
http://www.hukumonline.com/helpcenter
http://www.hukumonline.com/faq
mailto:layanan@hukumonline.com
mailto:marketing@hukumonline.com
mailto:talks@hukumonline.com
http://www.hukumonline.com/
http://www.hukumonline.com/
http://www.hukumonline.com/syaratketentuan

