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EITI

Initiative pour la
Transparence des
Industries
Extractives au Techad

Transparence dans la gestion
s ressources naturelles du Tchad,
clé du développement durable.

@ EITI Status Compliant © EITI Member Since 2007

<> Latest Data From 2013 Sy Website EITI Chad (http://itie-
tchad.org/)

The country is a leading producer of crude oil but also mines gold and limestone. Social conflicts
have arisen around management of oil revenues, environmental impact of extractive industries
and poverty alleviation. Chad was the first country to include oil transport (the Chad-Cameroon
pipeline) and refining (the Djermaya refinery) in the scope of its EITI reporting. This has led to
better public understanding of the midstream hydrocarbons sector.

© Chad makes progress in transparency, more work needed in reforms (https://eiti.org
/news/chad-makes-progress-transparency-more-work-needed-reforms)

News, blogs and more
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From reports to reform
Distribution of revenues: Chad

News
Chad makes progress in transparency, more work
needed in reforms

News
Chad recognised as compliant with EITI transparency
standard

Tax and Legal Framework

The three main taxes and fees imposed on companies operating in the oil and gas sector include
Corporate income tax, royalties on oil and gas production and the levy on crude oil exports. The
Public Treasury is the main body responsible for collecting and managing taxes paid to the
central government. Municipal governments are responsible for levying and collecting small
municipal taxes and levies.

Some oil and gas contracts are disclosed on the EITI Chad website.

© Deloitte’s Chad tax highlights 2015 (http://www2.deloitte.com/content
/dam/Deloitte/global/Documents/Tax/dttl-tax-chadhighlights-2015.pdf)

© EY Global tax alert on Chad’s 2015 Budget (http://www.ey.com/Publication
/vwLUAssets/Chad_issues_Finance_Law_for_2015/SFILE
/2015G_CM5281_Chad%20issues%20Finance%20Law%20for%202015.pdf)

© Deloitte’s 2014/15 Guide to fiscal information, key economies in Africa
(https://www2.deloitte.com/content/dam/Deloitte/et/Documents
/tax/ZA_Fiscal_Guide_2015_29012015.pdf)

© Freshfields Bruckhaus Deringer (2013), Chad update (http://www.freshfields.com
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/uploadedFiles/SiteWide/News_Room/Insight/Africa_ENR
/Chad/Chad%200i1%20and%20gas.pdf)

Licences

Oil and gas licenses are usually awarded through competitive bidding, unless Ministerial
approval of direct negotiation is granted. Mining licenses are awarded on a ‘first come first

served’ basis.

Contracts and licenses

o
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Tax code

Deloitte’s Chad tax highlights 2015 (http://www2.deloitte.com
/content /dam/Deloitte/global/Documents/Tax/dttl-
tax—-chadhighlights-2015.pdf)

EY Global tax alert on Chad’s 2015 Budget (http://www.ey.com
/Publication/vwLUAssets/Chad_issues_Finance_Law_for_ 2015
/$FILE/2015G_CM5281_Chad%20issues%20Finance%20Law%20for)
Deloitte’s 2014/15 Guide to fiscal information, key economies in Africa
(https://www2.deloitte.com/content/dam/Deloitte
/et/Documents/tax/ZA Fiscal Guide_2015_29012015.pdf)
Extractive industry taxation in Chad (http://www.freshfields.com
/uploadedFiles/SiteWide/News_Room/Insight/Africa_ ENR

https://eiti.org/implementing_country/38

/Chad/Chad%200il1%20and%20gas.pdf)

Contracts AN License registry

Oil and gas contracts L Geological map of eastern
published on EITI Chad Y/ and western Chad

website (http://itie- (http://library.wur.nl
tchad.org/?cat=18) /isric/kaart/origineel
Qil and gas contracts in /afr_tdege. jpg)

Chad International Centre for
Financial model of the Training and Exchanges on
Mangara-Badila Fields Geosciences
(http://openoil.net (http://library.wur.nl
/wp/wp—content /uploads /isric/kaart/origineel
/2014/09/Chad-Mangara-— /afr_tdego.jpg )

Narrative-Report-—
150330.pdf )

Further information

© Ministry of Petroleum, Mines and Energy website (http://mpme-tchad.org

/fr/index.php/fr/)

© Presentation by Oumar Djimé MOUSSA (2010) on Chad’s extractive industries
(https://www.iaea.org/OurWork/ST/NE/NEFW/documents/RawMaterials

/RTC-Ghana-2010/10.Chad.pdf)

© Cordaid et al. (2010), ‘L’exploration de 1’'uranium au Tchad, etat des lieux
(http://www.peaceresources.net/files/docs/publications
/Rapport_uranium_final.pdf)

© US Geological Service (2010), Assessment of Undiscovered Oil and Gas Resources of the
Chad Basin Province, North-Central Africa (https://pubs.usgs.gov/fs/2010/3096/pdf

/FS10-3096.pdf)

© Ligue Tchadienne des Droits de I’'Homme (2013), Etude sur les Ressources miniéres et

pétrolieres dans le Mayo Kebbi Ouest Tchad (http://www.laltdh.org
/pdf/rapport_etude_mine.pdf)
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Today, we can say with certainty that all oil and gas payments made by
companies flow to the government’s budget and are effectively overseen.

HE Deboumra Kordje, Minister of Finance

Production

Chad is a producer of mineral commodities such as crude oil, gold and limestone, but only
exports crude oil. Ongoing development of new oil and gas fields is taking place in areas
adjacent to the country’s producing Doba fields in the South. The government has also
encouraged new exploration for deposits of non-hydrocarbon minerals since 2015

© US Energy Information Administration, Chad country page (http://www.eia.gov
/beta/international/country.cfm?iso=TCD)

© ExxonMobil, Petronas and Chevron (2012), Meeting the oil production challenges of Doba
basin geology (http://local.esso.com/Chad-English/PA/Files
/2208_CIOME_Production_Challenges_English.pdf)

© Overview of CNPC in Chad (http://www.cnpc.com.cn/en/Chad
/country_index.shtml)

Natural Resources

Chad has rich deposits of crude oil, gold, uranium and limestone. Abundant crude oil resources
are found in several basins in the country’s North, West, South-West and South-East. Gold
deposits are mainly located in the West while uranium deposits are predominantly in the North

and West.
Commodity Reserves Unit Significance
. million
oil 15 barrels
Gold N/A metric Gold mineralisation has been found in the west (Quadday). Alluvial
tons gold is mined particularly along the May N'Data river.
Uranium 3000 ig::lc Uranium oxyde (U308) deposits.

© Section 3: Contours du secteur extractif au Tchad” in 2013 EITI Report
(https://eiti.org/files/fair_links_-_20160209_-_tchad_—-_itie 2013_-
_rapport_itie_2013_vp.pdf)

© US Energy Information Administration page on Chad (http://www.eia.gov
/beta/international/country.cfm?iso=TCD)

© US Geological Service, 2013 Minerals Yearbook Chad . (http://minerals.usgs.gov
/minerals/pubs/country/2013/myb3-2013-cd.pdf)

Further information

© World Bank, Doing Business in Chad 2016 (http://www-wds.worldbank.org
/external/default/WDSContentServer/WDSP/IB/2015/11/06/090224b083199807
/1_0/Rendered/PDF/DoingObusinessOndOefficiency000Chad.pdf)

Further information

© Opening the Chadian black box (https://eiti.org/fr/news/ouvrir-la-bo-
te-noire-du-tchad)
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Revenue collection

The latest EITI disclosures show that Chad received USD 1.7 billion from extractive industry
taxation. Almost all of these revenues (99.8%) came from hydrocarbons, mainly oil, with the rest
from mining. Revenues were mainly collected through corporate income tax (65%), Treasury’s
share of royalties on oil and gas production (14%) and the levy on crude oil exports (2%).

© World Trade Organisation (2013), Overview of fiscal and trade-related regulations in Chad
(https://www.wto.org/french/tratop_f/tpr_£f/s285-04_f.pdf)

© Invest in the Franc Zone (2013), La fiscalite des entreprises aux Tchad -
(http://www.izf.net/content/fiscalit-des—entreprises-au-tchad)

© World Bank Chad country page (http://www.worldbank.org/en/country
/chad/overview)

Government Revenues

Customs and other import duties [1151E]

Royalties [1415E1]

From government participation (equity) [1412E2]
Taxes on exports [1152E]

Fines, penalties, and forfeits [143E]

Ordinary taxes on income, profits and capital gains
Taxes on payroll and workforce [112E]

Other taxes payable by natural resource companies
Bonuses [1415E2]

Delivered/paid directly to government [1415E31]
Compulsory transfers to government (infrastructur:

Government Revenue (normalized to USD)

Years

Export Data

Disbursements by Company (Top 5 in 2013 - 2013 (USD))
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Export Data

Disbursed Revenue (2007 - 2013)

Export Data
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Revenue allocation

The Public Treasury manages all of the Chadian state’s revenues from the extractive industries.
Subnational governments from oil producing regions are entitled to 5% of oil royalties from the
Treasury, while municipal governments collect small subnational fees and levies.

© IMF (2015), Chad: Second Review Under the Extended Credit Facility Arrangement
(http://www.imf.org/external/pubs/ft/scr/2015/cr15351.pdf)

© IMF (2015), Enhanced heavily indebted poor countries initiative - completion point
document and multilateral debt relief initiat (http://www.imf.org/external/pubs/ft
/scr/2015/crl5124.pdf)

© African Development Bank, Chad economic outlook
(http://www.africaneconomicoutlook.org/en/country-notes/central-africa
/chad/)

© Law 002/PR/2014 on the management of petroleum revenues (http://itie-tchad.org
/wp-content/uploads/2016/03/publication/convention
/L0i%20002%20PR%202014%20portant$20gestion%20des%20revenus$20petroliers.pdf)

Implementation

The EITI is updating its workplan in light of findings in the 2013 EITI Report.
Innovations

e First country to cover oil transit (the Chad-Cameroon Pipeline) and oil refining (petroleum
refinery at Djermaya) in its EITI Reporting.

e Institutional cooperation with the Petroleum Revenue Oversight and Control Committee
(including respective liaison persons).

e Public information days in 23 regions of Chad in 2015.
Governance

The government issued Prime Ministerial Decree 83/PM/CAB/07 (http://itie-tchad.org
/wp-content/uploads/2016/03/publication/declaration
/Itie_declaration_Adhesion.pdf) on 20 August 2007 declaring Chad’s intention to apply
for EITI Candidature. Presidential Decree 1074/PR/PM/MP/2007 (http://faolex.fao.org
/docs/pdf/chaldl615.pdf) on 14 December 2007 creates a two-tier governance structure,
with a high-level steering committee (Haut Comité de Pilotage) and the multi-stakeholder group
(Comité de Pilotage) served by a National Secretariat (Secrétariat Technique Permanent). The
decree providing the original legal basis for EITI implementation was renewed on 14 August
2014 with Presidential Decree 854/PR/PM/MPME/2014 (https://eiti.org/files
/DECRET%20854-CHAD-$20MODIFYING%20MSG_0.pdf).

Timeline
Chad Lastupdated January2015
Government announces 3
o Femniimen MsGformed o Validation extended
.- Governmentraconfirms
candi d:;t:izfﬂ oLl commitmentto EITI Deadline for next Validation
Validationreport submitted
Becomes Candidate country
Candidate status renewed
& Validation Deadlinetocompletecarmective
extended actions
’ Designated Compliant
country
2007 2008 2009 2010 20m 2012 2013 201 2015 2016 2017 2018

Deadline fornextEITI Report

2012E1TI Report published

4 2010-2011EITIReport published

{ 2007-2009EITIReportdiscloses
revenuesfrom oil transit

(https://eiti.org/sites/default/files/documents/timeline/timeline-
Chad.png)
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National Coordinator

Amina MAHAMAT

Read more

%

International Secretariat

Bady Balde

https://eiti.org/implementing_country/38

Regional Director Francophone Africa bbalde @eiti.org

EITI responsibilities: Geographic: Francophone Africa. Thematic:
state-owned enterprises (SOE) and oil sales, artisanal and small-scale mining

(ASM) and mineral smuggling, supreme audit institutions (SAIs)

Read more

Anna Herbert de la Portbarré
French Coordinator  adelaportbarre @eiti.org

EITI responsibilities: Interpretation, translation and proof reading of all EITI
content from English to French. Support for francophone African countries.

Work Experience: Prior to joining the EITI in 2014,

Read more

I Promoting public awareness about how countries manage their oil,

gas and mineral resources

EITI International Secretariat
Ruselgkkveien 26, 0251

Oslo, Norway

+47 222 00 800
secretariat@eiti.org

Stay connected

(https://www.linkedin.com
/company/extractive-industries—
transparency-initiative)
(https://twitter.com/EITIorg)

(https://www.youtube.com

/user/EITIorg)

(https://www.facebook.com/EITIorg)

(http://eiti.us5.list-

manage.com

HOME (HTTP://EITI.ORG/)

MAP (HTTPS://EITI.ORG/COUNTRIES)

ABOUT (HTTPS://EITI.ORG/ABOUT)

NEWS (HTTPS://EITI.ORG/NEWS-EVENTS
PUBLICATIONS (HTTPS://EITI.ORG/RESOURCES)
DATA

GLOBAL CONFERENCE (HTTPS://EITI.ORG
/CONFERENCE)

CONTACT US
JOBS
PRIVACY POLICY

Content Use Policy

Unless otherwise noted, you may republish our content for free.
Please give credit to our source (for web, with direct link, for print
with EITI International Secretariat, eiti.org).

/subscribe?u=691e61806662528c68908252f%

id=6aa20bb6eel)
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