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Mining taxes for Ghana
Ghana's mining sector has a tax system which is quite different from that of other industries in Ghana. These differences include higher tax rates, special classes of tax pools for granting of capital allowances, special consessions on import duty rates, and additional statutory requirements. In addition, mining companies in Ghana are subject to a wide range of laws including transfer pricing, local content, mining and tax laws and regulations. Mining and mining support companies are often selected for tax audits by the Ghana Revenue Authority, and can suffer huge penalties if found to be non compliant.
Losses incurred with respect to one mining area are not available to be offset against profits from another contract area or site belonging to the same company in determining income subject to corporate income tax. In 2012, corporate income tax rate for mining companies was increased from 25% to 35% and there have been discussions about imposing windfall tax in the mining industry although this has presently been forestalled.
Mining companies are able to contract stability agreements with the government which are subject to Parliamentary ratification for effective implementation. These agreements protect mining companies from future changes in law and sometimes give them additional tax breaks and incentives for a fixed time period. The government of Ghana however owns 10% free carried interest in all mining companies although government is considering reviewing the terms of existing agreements.
In Ghana, PwC has emerged as the leading tax practice providing tax services to companies in the mining industry. PwC provides tax and company administration services to entities in the mining industry. These services include corporate tax compliance, value added tax compliance, withholding tax compliance, payroll services, transfer pricing regulation compliance, company secretarial services, tax health checks and tax due diligence services and immigration services.
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Corporate Income Tax (CIT)
	Top rate of CIT
	1: 35.00% [150]
2: 0.00%
3: 0.00%

	Level at which applied
	1: Federal
2: Provincial
3: Local

	Tax imposed on excess profits
	No [151]


Rates of tax amortization
	Ore assets amortization
	20.00% [152]

	Lands/Improvements amortization
	20.00% [153]

	Buildings amortization
	20.00% [154]

	Plant and Machinery amortization
	20.00% [155]

	Tailing liners amortization
	20.00% [156]

	Working/construction in progress amortization
	0.00% [157]

	Restriction on use of tax losses
	5 years

	Special allowances/contracts
	No [158]


Mineral taxes
	Mineral tax name
	Mineral Royalties

	Level
	Federal

	Basis
	Revenue

	Copper
	5.00%

	Gold
	5.00%

	Iron ore
	5.00%

	Coal
	5.00%

	Deductible in CIT calculation
	Yes

	Other mineral taxes
	 

	Notable changes
	 


Other taxes and payments
	Name of other taxes
	 

	Basic
	 

	Rate
	 

	VAT charged on exports
	No [159]

	Average time for VAT refund
	Within 1 year

	Any other payments
	1: Licence fees [160, 161, 162]
2: Deadrent [160, 161, 162]
3: Dividends to government [161, 162]
4: Other - see footnotes [162]


Tax on exports
	Ore extracted
	N/A [163]

	Processed ore
	N/A [164]

	Refined metal
	N/A [165]

	Other
	 


Withholding tax
	Dividends
	8.00% [166]

	Interest
	8.00% [167]

	Royalties
	15.00% [168]

	Service fees
	20.00% [169]


Other comments
	Fiscal stabiliity agreements
	Yes - by negotiation

	Social contributions
	Yes - voluntary [170]

	Additional in-country information
	 

	Past increases (since 2008)
	Yes [171]

	Government considering future increases
	No [172]


Notes
150. The corporate income tax rate for businesses engaged in mining is 35%. Mining service providers and non-mining companies are generally subject to corporate income tax at the rate of 25%. ↩
151. Government is contemplating the introduction of windfall profit tax. ↩
152. On a straight line basis ↩
153. On a straight line basis. Land is not depreciated. ↩
154. On a straight line basis. Assuming it is situated on the mine site. ↩
155. On a straight line basis ↩
156. On a straight line basis ↩
157. Capital allowances are given when the assets are brought into use ↩
158. Some mining companies have stability agreements or deeds of waranty which may provide special concessions. These agreements are subject to approval by the Parliament of Ghana. ↩
159. The VAT rate on the export of minerals/metals is 0%. ↩
160. As prescribed ↩
161. Government owns 10% free carried interest in all mining companies in Ghana ↩
162. Ground rent; and annual mineral rights fee. ↩
163. Manganese ore and concentrates; bauxite (aluminium ore), aluminium concentrates; and diamonds: the export duty charged is 0% ↩
164. Manganese ore and concentrates; bauxite (aluminium ore) and aluminium concentrates; and diamonds: the export duty charged is 0% ↩
165. Manganese ore and concentrates; bauxite (aluminium ore) and aluminium concentrates; and diamonds: the export duty charged is 0% ↩
166. Stability agreements of some mining companies exempt them from withholding taxes on certain payments to non-resident persons. ↩
167. Interest expense in excess of prescribed debt to equity ratio thin capitalisation ratio of 2:1 is disallowed as a deductible expense. However, stability agreements of some mining companies exempt them from withholding taxes on certain payments to non-resident persons or even vary the general thin capitatlisation ratio. ↩
168. Stability agreements of some mining companies exempt them from withholding taxes on certain payments to non-resident persons. ↩
169. Stability agreements of some mining companies exempt them from withholding taxes on certain payments to non-resident persons. ↩
170. However, the mining company may be required to relocate persons already living on concession. ↩
171. Mineral royalties used to be in the range of 3%-6% but this was converted to a flat rate of 5% effective March 19, 2010. In addition, corporate tax rates for mining companies have been increased to 35% (subject to stability agreements). ↩
172. There were initial discussions about imposing windfall tax in the mining industry. This has however been forestalled. ↩
