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A National Drilling Company rig at work in an ADCO field.Courtesy ADCO

Korea’s GS Energy takes 3% stake in Abu Dhabi’s
onshore oilfields

May 13,2015 Updated: May 13, 2015 09:20 PM

Related South Korea’s GS Energy, backed by the Asian country’s state-owned oil
i producer, will take a 3 per cent stake in Abu Dhabi’s prime onshore
concession, Abu Dhabi National Oil Company (Adnoc) said yesterday.

The deal is the latest in the long-running process whereby Adnoc and the
Supreme Petroleum Council have been allocating 40 per cent of the
company that operates 15 onshore oilfields, accounting for more than half
the UAE’s daily oil output.

Many reasons for
cautious process on Abu
Dhabi’s onshore oil
concessions

The Adco concession, as it is called, expired at the end of 2013 and Adnoc
has been evaluating bids for new 40-year contracts for more than a year.

Asia drills into fresh France’s Total was the first to win a stake, this year paying US$2.2 billion
UAE oil opportunities for a 10 per cent share in Adco and operational control over two of the

China state oil company most sought after fields.

wins Abu Dhabi oilfield

contract Two weeks ago, Japan’s Inpex said it had won a 5 per cent share in Adco.
Oil price volatility at The stake being taken by the Korean companies is surprisingly low, as

lowestin six months companies involved in the bidding process had previously said they were
Inpex of Japan joins asked to bid for either 10 per cent or 5 per cent slices of the concession.

Total in developing Abu

Dhabi prime oilfields In a statement, Adnoc said: “Korea GS E&P, a wholly-owned subsidiary of

GS Energy Corporation, receives a 3 per cent participating interest in the
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new concession, with effect from 1st January 2015, to become the third
partner to join the joint venture along with Total and Inpex ... While Korea
GS E&P is a wholly-owned subsidiary of GS Energy Corporation, it plans to
receive technical support as necessary from the Korea National Oil
Corporation [Knoc].”

GS Energy is a subsidiary of GS Holdings, the energy, retail and
construction conglomerate controlled by the Huh family, led by Huh Chang
Soo, chairman and chief executive of the group.

The company owns substantial refining interests via GS Caltex, a joint
venture with Chevron, that was spun off as an independent company and
which has bought crude oil from Abu Dhabi for more than three decades.

According to a newspaper report in Seoul in March, Knoc will jointly finance
GS Energy’s stake in Adco.

The deal will make GS Energy the largest oil producer in Korea, pushing its
daily oil capacity to 90,000 bpd, ahead of SK Innovation’s 77,000 bpd.

Like Japan, Korea imports all its oil and relies on Abu Dhabi for a
significant share: it imported 12 per cent of its 2.5 million bpd requirement
from the UAE last year, according to the Energy Information Agency.

GS Energy is the focus of GS Holding’s crude exploration interests, which
comprises half a dozen projects that are spread in the UAE and South East
Asia.

It has operated in Abu Dhabi for the past three years, developing three
blocks in partnership with Knoc at the Haliba field on the Omani border, in
which it has a 10 per cent stake and Knoc has another 30 per cent.

Knoc said in March it had extracted 18,000 barrels of crude from appraisal
wells in the Haliba field in tests last year and confirmed that its chemical
component was similar to Murban crude.

Production at Haliba is expected to be at 5,000 barrels per day (bpd) by
the end of 2017, rising to 40,000 bpd in 2019.

Potential recoverable oil in the three fields is estimated to be nearly 1
billion barrels.

amcauley@thenational.ae

Follow The National’s Business section on Twitter

v ) f

=

0a
+

5 L]
K

Add your comment View all comments

Oil price volatility
at lowest in six
months

http://www.thenational .ae/business/energy/koreas-gs-energy-takes-3-stake-in-abu-dhabis-onshore-ailfields 2/6


http://www.thenational.ae/business/abu-dhabi-oil
http://www.thenational.ae/business/adnoc
http://www.thenational.ae/business/oil
http://www.thenational.ae/business/energy/many-reasons-for-cautious-process-on-abu-dhabis-onshore-oil-concessions
http://www.thenational.ae/business/energy/asia-drills-into-fresh-uae-oil-opportunities
http://www.thenational.ae/business/energy/china-state-oil-company-wins-abu-dhabi-oilfield-contract
http://www.thenational.ae/business/energy/oil-price-volatility-at-lowest-in-six-months
http://www.thenational.ae/business/oil
mailto:amcauley@thenational.ae
https://twitter.com/Ind_Insights
mailto:?subject=Korea%E2%80%99s%20GS%20Energy%20takes%203%%20stake%20in%20Abu%20Dhabi%E2%80%99s%20onshore%20oilfields&body=The%20deal%20is%20the%20latest%20in%20a%20long-running%20process%20whereby%20Adnoc%20and%20the%20Supreme%20Petroleum%20Council%20have%20been%20allocating%2040%20per%20cent%20of%20the%20company%20that%20operates%2015%20onshore%20oilfields.%0D%0A%0D%0ARead%20it%20in%20full%20at%20The%20National:%20%20http://www.thenational.ae/business/energy/koreas-gs-energy-takes-3-stake-in-abu-dhabis-onshore-oilfields
javascript:window.print();

8/28/2016 Korea's GS Energy takes 3% stake in Abu Dhabi's onshore ailfields | The National

Many reasons for Asia drills into China state oil

cautious process fresh UAE oil company wins

on Abu Dhabi’s opportunities Abu Dhabi oilfield

onshore oil contract

concessions

More Energy MOST VIEWED BUSINESS | ALL
1. Uber and Careem services halted in

Abu Dhabi

2. Which UAE credit card should you

s == choose?
Demar.ld for LNG C.O st cuts at UAE 3. Day in the life: Dubai Opera boss hits
grows in Mena oil services firm .
. the high notes
region Topaz Energy

help to trim losses 4. HLG chief released from custody as

Habtoor exits joint venture

5. Emirati Women’s Day: A
businesswoman’s advice for the next

generation
Second-quarter Masdar the fnost 6. Six Flags to create ‘record-breaking’
profit at Abu attractive attractions at Dubai theme park
dDhabl S Boree{(hs %mploi(er for 7. Landmark Group bringing 23 stores
own on wea miratt to Abu Dhabi’s Reem Mall
fertilizer market engineering
students 8. What continued low interest rates

mean for your finances

9. Middle East air cargo carriers hit by
falling demand

10. Money & Me: Dubai cladding firm
boss recognises the value of bricks and
mortar

More Most Viewed

http://www.thenational .ae/business/energy/koreas-gs-energy-takes-3-stake-in-abu-dhabis-onshore-ailfields 3/6


http://www.thenational.ae/business/energy/many-reasons-for-cautious-process-on-abu-dhabis-onshore-oil-concessions
http://www.thenational.ae/business/energy/asia-drills-into-fresh-uae-oil-opportunities
http://www.thenational.ae/business/energy/china-state-oil-company-wins-abu-dhabi-oilfield-contract
http://www.thenational.ae/business/energy
http://www.thenational.ae/business/energy/demand-for-lng-grows-in-mena-region
http://www.thenational.ae/business/energy/cost-cuts-at-uae-oil-services-firm-topaz-energy-help-to-trim-losses
http://www.thenational.ae/business/energy/second-quarter-profit-at-abu-dhabis-borealis-down-on-weak-fertilizer-market
http://www.thenational.ae/business/economy/masdar-the-most-attractive-employer-for-emirati-engineering-students
http://www.thenational.ae/business/technology/uber-and-careem-services-halted-in-abu-dhabi
http://www.thenational.ae/business/personal-finance/which-uae-credit-card-should-you-choose
http://www.thenational.ae/business/the-life/day-in-the-life-dubai-opera-boss-hits-the-high-notes
http://www.thenational.ae/business/hlg-chief-released-from-custody-as-habtoor-exits-joint-venture
http://www.thenational.ae/business/economy/emirati-womens-day-a-businesswomans-advice-for-the-next-generation
http://www.thenational.ae/business/travel-tourism/six-flags-to-create-record-breaking-attractions-at-dubai-theme-park
http://www.thenational.ae/business/retail/landmark-group-bringing-23-stores-to-abu-dhabis-reem-mall
http://www.thenational.ae/business/personal-finance/what-continued-low-interest-rates-mean-for-your-finances
http://www.thenational.ae/business/aviation/middle-east-air-cargo-carriers-hit-by-falling-demand
http://www.thenational.ae/business/personal-finance/money--me-dubai-cladding-firm-boss-recognises-the-value-of-bricks-and-mortar
http://www.thenational.ae/most-viewed/business

8/28/2016 Korea's GS Energy takes 3% stake in Abu Dhabi's onshore ailfields | The National

[

EDITOR'S PICKS

Dubai firm tries to
charge British
worker Dh11,500
despite no visa or
work done

Dubai to add hotel
with tropical
rainforest and
artificial beach in
the sky — in
pictures

Where Abu Dhabi
rents have risen
and fallen, Q1 2016
— in pictures

Where Dubai rents
have risen and
fallen, Q1 2016 —
in pictures

FOLLOW US

HOHE®®

http://www.thenational .ae/business/energy/koreas-gs-energy-takes-3-stake-in-abu-dhabis-onshore-ailfields 4/6


http://www.thenational.ae/business/personal-finance/dubai-firm-tries-to-charge-british-worker-dh11500-despite-no-visa-or-work-done
http://www.thenational.ae/business/personal-finance/dubai-firm-tries-to-charge-british-worker-dh11500-despite-no-visa-or-work-done
http://www.thenational.ae/business/travel-tourism/dubai-to-add-hotel-with-tropical-rainforest-and-artificial-beach-in-the-sky--in-pictures
http://www.thenational.ae/business/travel-tourism/dubai-to-add-hotel-with-tropical-rainforest-and-artificial-beach-in-the-sky--in-pictures
http://www.thenational.ae/business/property/where-abu-dhabi-rents-have-risen-and-fallen-q1-2016--in-pictures
http://www.thenational.ae/business/property/where-abu-dhabi-rents-have-risen-and-fallen-q1-2016--in-pictures
http://www.thenational.ae/business/property/where-dubai-rents-have-risen-and-fallen-q1-2016--in-pictures
http://www.thenational.ae/business/property/where-dubai-rents-have-risen-and-fallen-q1-2016--in-pictures
http://googleads.g.doubleclick.net/pcs/click?xai=AKAOjstpj8PLKJJYX4sYn_Q917cCbZp17mNxIeKBwG4Ot6-XpnkLlrqGY9Nc_c6t-knXTGAaQEjsxKA1jf9YUuQ3SFzdT4i1HQvy_NWlUF7iGx5Q_0dO4JhFgx353vp28qOIQucB_1BGRhtSJ2OTFjgwD_04VIel_EH5gSPRSg4YjB3_CXg9HjyoOxgSGMpKR9J9-8hob15A3GY08DZazc6b8ilvqsTR6o8bjhYiOY-uv7sCjTJkaSKZKShTV5wQFPnrIauh11kKDkyGcp7LuQ&sig=Cg0ArKJSzGo4jdubpNSY&adurl=http://www.thenational.ae/uaereads
https://www.facebook.com/thenational.ae
https://twitter.com/TheNationalUAE
https://plus.google.com/u/0/114199182733631864965
http://www.pinterest.com/thenationaluae/
https://www.instagram.com/TheNationalUAE
http://www.thenational.ae/rss

8/28/2016 Korea's GS Energy takes 3% stake in Abu Dhabi's onshore ailfields | The National

Tweets vy @TheNationalUAE

| |‘ I The National
@TheNationalUAE
.@Uber_UAE and @CareemUAE services

disrupted in #AbuDhabi. bit.ly/2bUZrDo
@johnevs

l |‘ I The National
@TheNationalUAE
Emirati Women’s Day: why writing is a necessity

for poet and filmmaker Nujoom Al Ghanem:
bit.ly/2bHEU8Q

Embed View on Twitter

SPOTLIGHT

Meet the Emirati karting sisters
racing to make it to Formula One

Six Flags to create ‘record-breaking’
attractions at Dubai theme park

http://www.thenational .ae/business/energy/koreas-gs-energy-takes-3-stake-in-abu-dhabis-onshore-ailfields 5/6


https://twitter.com/settings/widgets/new/user?user_id=20583993
https://twitter.com/TheNationalUAE
https://twitter.com/TheNationalUAE
https://twitter.com/TheNationalUAE/status/769529890576199680
https://twitter.com/Uber_UAE
https://twitter.com/CareemUAE
https://twitter.com/hashtag/AbuDhabi?src=hash
https://t.co/YrQs7vZB07
https://twitter.com/johnevs
https://twitter.com/intent/like?tweet_id=769529890576199680
https://t.co/QiYosS9ysw
https://twitter.com/TheNationalUAE
https://twitter.com/TheNationalUAE/status/769529890576199680/photo/1
http://www.thenational.ae/business/energy/koreas-gs-energy-takes-3-stake-in-abu-dhabis-onshore-oilfields#
https://twitter.com/TheNationalUAE
https://twitter.com/TheNationalUAE/status/769520055730089984/photo/1
http://www.thenational.ae/arts-life/family/meet-the-emirati-karting-sisters-racing-to-make-it-to-formula-one?src=spotlight
http://www.thenational.ae/arts-life/family/meet-the-emirati-karting-sisters-racing-to-make-it-to-formula-one?src=spotlight
http://www.thenational.ae/business/travel-tourism/six-flags-to-create-record-breaking-attractions-at-dubai-theme-park?src=spotlight

8/28/2016 Korea's GS Energy takes 3% stake in Abu Dhabi's onshore ailfields | The National

http://www.thenational .ae/business/energy/koreas-gs-energy-takes-3-stake-in-abu-dhabis-onshore-ailfields 6/6



