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Saudi Arabia unveils 2016 budget

The 'Kingdom Tower' photographed through a window of the 'Al-Faislia Tower' in the Saudi capital Riyadh. (File photo: AP)
Staff writer, Al Arabiya News Monday, 28 December 2015
Text size A A A

Saudi Arabia unveiled its 2016 budget on Monday which predicted a deficit of 326 billion riyals ($87 billion) in the new year, Al
Arabiya News Channel reported.
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“Our economy has the potential to meet challenges,” King Salman said in a speech, adding the 2016 budget launched a phase in
which the kingdom would diversify its revenues.

The government ran a deficit of 367 billion riyals ($97.9 billion) or 15 percent of gross domestic product in 2015, officials said. The
2016 budget plan aims to cut that to 326 billion riyals.

Next year's budget projects spending of 840 billion riyals, down from 975 billion riyals actually spent this year. The ministry said it
would review government projects to make them more efficient and ensure they were necessary and affordable.

Revenues next year are forecast at 514 billion riyals, down from 608 billion riyals in 2015, when oil revenues accounted for 73 percent
of the total.

The budget allocates 191 billion riyals to education while 213 billion will go to “military sectors.” Separately, non-oil revenues
increased by 29 percent to 163 billion riyals, Al Arabiya reported.

This is the first budget announcement since King Salman’s ascension to the throne and is expected to reflect reforms he announced
last week.

“Our vision for economic reform is to increase the efficiency of public spending, utilize economic resources and boost returns from
state investment,” he told the kingdom’s Shura Council on Wednesday.

Dr. Fahd bin Jumaa, vice president of the economy and energy committee of the Shura Council had predicted the budget was drafted
based on the speculated price of $45 pb, he told Al Arabiya.Net.

He also ruled out cuts in subsidies and public spending or increases in fees or taxes.

[With Reuters]
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Saudi data suggest budget squeeze may be several years away

Pressure on Saudi Arabia's state finances is mounting as oil prices fall but the latest official figures suggest the ...

Cult UK game show ‘The Crystal Maze’ set to return

After a two-decade pause, cult UK TV adventure game show “The Crystal Maze” is making a comeback. With a ...

IMF lifts outlook for Saudi economy, but sees bigger budget gap

The International Monetary Fund raised its outlook for Saudi Arabia's economic growth this year but also predicted a ...

Middle East markets shrug off fresh oil decline

Gulf stock markets rose in early trade on Sunday, shrugging off a fresh decline in the price of oil after Saudi Arabia's ...
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Saudi can endure low oil prices over medium term: finance minister

Saudi Finance Minister Ibrahim Alassaf told Al Arabiya News Channel on Thursday that the kingdom can endure low oil ...

Saudi stocks rise in kingdom's pre-budget rally

Saudi Arabia's stock market rose sharply on Sunday in anticipation that the kingdom's 2015 state budget, expected to be ...

Saudi Arabia to keep spending in 2015 budget

Saudi Arabia will continue spending on development projects and social benefits in its 2015 budget despite ...

Saudi budget carrier flynas suspends long-haul services

Saudi Arabia's first and only budget airline, flynas, has suspended long-haul flights because profits on the routes did ...

Spike in Saudi Ramadan buying drains family budgets

In a scene that is repeated every year, consumers have been storming supermarkets and grocery stores all over the ...
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Saudi Arabia unveils 2016 budget
The budget puts spending at 840 billion riyals ($224 billion) and revenue at 513 billion ($137 billion), officials revealed at a press
conference
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