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28th  April 2016
Reference: JB/ZEITI/28/4/2016
Ministry of Energy and Mineral Development
Government Complex 

Lusaka
Dear Sirs
Short version of the main ZEITI reconciliation report for the period 1 January 2014 to 31st December  2014.
BDO East Africa was appointed and requested by ZEITI Secretariat to prepare a short version of the 7th  ZEITI Reconciliation Report based on the full reconciliation report initially prepared by BDO East Africa and BDO Zambia for the period 1st January 2014 to 31st December 2014.

The report has been prepared based on the main reconciliation report and also on the Terms of Reference.

We set out the report in the next pages. 

Our report is solely for the purpose of informing the ZEITI and is not addressed to any other party.

Yours faithfully,
BDO East Africa and BDO Zambia
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1. ABREVIATIONS AND DEFINITIONS
	LIST OF ABBREVIATIONS

	DA
	Development Agreements 

	EPF
	Environmental Protection Fund (EPF)

	EITI
	Extractive Industries Transparency Initiative

	FDI
	Foreign Direct Investment

	FOB
	Free on Board

	FQM
	First Quantum Mining and Operations Ltd-BM M S

	GDP
	Gross Domestic Product

	GRZ
	Government of the Republic of Zambia

	GSD
	Geological Survey Department 

	INTOSAI
	International Organization of Supreme Audit Institutions

	ISA
	International Standards on Auditing

	KCM
	Konkola Copper Mines Plc

	MCM
	Mopani Copper Mines Plc

	MMMD
	Ministry of Mines  and Minerals Development

	MoF
	Ministry of Finance and National Planning

	MoL
	Ministry of Lands

	MoLGH
	Ministry of Local Government and Housing

	MSD
	Mines Safety Department

	Mt
	Metric tons

	MTEF
	Medium Term Expenditure Framework 

	OAG
	Office of the Auditor General 

	PAC
	Public Accounts Committee 

	PFM
	Public Financial Management

	TPIN
	Tax Payer Identification Number

	UMCIL
	Universal Mining & Chemical Industries Limited 

	VAT
	Value Added Tax

	WHT
	Withholding Tax

	ZCCM- IH
	Zambia Consolidated Copper Mines – Investment Holdings Plc

	ZEC
	Zambia EITI Council

	ZEITI
	Zambia Extractive Industries Transparency Initiative

	ZICA
	Zambia Institute of Chartered Accountants

	ZMW
	Zambian Kwacha – Rebased 

	ZRA
	Zambia Revenue Authority


2. EXECUTIVE SUMMARY
2.1 Introduction

The Zambia Extractive Industries Transparency Initiative (ZEITI) report  summarises information about the reconciliation of tax and non-tax revenue from the extractive industry as part of the implementation of the Extractive Industries Transparency Initiative (EITI) in Zambia for the period 1st January to 31st December, 2015. In this context, extractive companies and Government entities report payments and revenue respectively. In addition, this report includes reconciliation of dividends paid by mining companies to Government through the stateowned company-“ZCCM-IH” and the cash out-flows contributed by ZCCM-IH to the national treasury.
The Extractive Industries Transparency Initiative (EITI) is a global coalition of governments, companies and civil society working together to improve transparency and accountability in the management of revenues from natural resources. The EITI issued a new global standard for transparency in the oil, gas and mining industries in July 2013 (the “EITI Standard”). The EITI principles are based on the belief that prudent use of natural resources contributes to economic growth, sustainable development and reduction of poverty in resource-rich countries. Zambia joined EITI as a candidate country in May 2009 and became compliant on 19 September 2012. To date six (6) annual EITI Reports have been produced covering the period from 1 January 2008 until 31 December 2013. 
This is the seventh Zambia Extractive Industries Transparency Initiative (ZEITI) reconciliation report, which covers the period 1st January 2014 to 31 December 2014. 

According to the report prepared by BDO East Africa and BDO Zambia, According to the information collected from Government entities, after reconciliation, revenue generated from the extractive industry totalled ZMW 9.95 billion (2013; ZMW 8.20 Billion). Included in the ZMW 9.95 billion is ZMW 8.75 billion (88%) that was contributed directly to the national treasury and ZMW 1.20 billion (12%) from other sources as indicated in the gragh below;
[image: image1.png]Revenue from extractive industries

9.95hn
10.00 Sbn
™ Revenue generated from
8.00 from the extractive
industry
6.00 ™ Contribution directly to
national treasury
4.00
™ Contribution through
200 other sources
0.00

2013 2014




Amounts not contributed directly to national treasury of ZMW 1.20 billion (12% of total government receipts) was paid through dividends and other investment income of ZMW 0.75 billion collected by ZCCM-IH from its subsidiaries which operate in the mining sector; Social payments amounting to ZMW 0.43 billion was paid by extractive companies; and payments to the Environmental Protection Fund (EPF) amounting to ZMW 0.02 billion collected by the MMMD from extractive companies.
The national treasury recorded payments of ZMW 8.75 billion (87.9%) of total cash flows from the extractive industry in 2014. Out of the total amount, copper and cobalt producers contributed ZWM 8.10 billion (92.58%); cement producers ZMW 0.46 billion (5.31%) and other extractive companies ZMW 0.18 billion (2.11%) as indicated in the charte below;
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The contribution of the sector that is summarised in the table above is further illustrated in the chart below.

2.1.2
Analytical trend of extractive sector revenues

Government Revenues from the extractive sector increased from ZMW 8.21 billion in 2013 to ZMW 9.95 billion in 2014. This increase of ZMW 1.75 billion (21% increase) is analysed in the table below:

	Revenue Stream (in Billion ZMW)
	2012
	2013
	2014
	Movement 

	Import VAT(i)
	1.42 
	2.23 
	1.99 
	(0.24)

	Company Income Tax(ii)
	2.73 
	1.31 
	1.55 
	0.24 

	Mineral royalties(iii)
	1.48 
	1.71 
	1.82 
	0.11 

	Other payments(iv)
	0.87 
	1.12 
	1.96 
	0.84 

	Total contribution to National Treasury (excluding  PAYE) (i+ii+iii+iv)
	6.50 
	6.37 
	7.32 
	0.96 

	Pay As You Earn (PAYE)
	1.07 
	1.40 
	1.43 
	0.03 

	Total contribution to National Treasury (a)
	7.57 
	7.77 
	8.75 
	0.98 

	Payments to the EPF (b)
	-
	0.01 
	0.02 
	0.01 

	Dividends
	0.23 
	0.17 
	0.75 
	0.58 

	Other investment incomes
	- 
	0.08 
	- 
	(0.08)

	Revenues received by ZCCM-IH (c )
	0.23 
	0.25 
	0.75 
	0.50 

	Social payments  (d)
	0.22 
	0.18 
	0.43 
	0.26 

	Total revenue from extractive sector (a+b+c+d)

	8.02 
	8.21 
	9.95 
	1.75 


The increase of  ZMW 1.75 billion (21%) can be attributed to the increased number of companies covered in the report from 30 companies in 2013 to 40 companies in 2014 as well as increased dividends receipts in 2014 mainly from Kansashi Mining Plc.
  2.1.3
Contribution to the Zambian economy

Based on the information gathered and set out in Section 6 (contextual information) of this report, Zambia is still highly dependent on mining as its major productive industry. Zambia broadly conforms to the inverted pyramid pattern of macroeconomic contributions with very high contributions in some macro areas (notably exports and government revenue) but progressively lower contributions in other areas such as GDP
  , investment and employmentas indicated in the Table below:
	Economic  indicator
	%age of extractive industry contribution to the economy in 2013
	%age of extractive industry contribution to the economy in 2014

	Exports
	68%
	77.65%

	Investments
	3.4%
	1.6%

	 Government revenue 
	33%
	32%

	 GDP 
	7%
	6%

	 Direct Employment 
	1.7%
	1.7%

	 
	
	


(Source: 2014 MOF Economic Report)

2.2 
 Analysis of production and exports 

2.2.1
Summary production information
 

According to information provided by the large scale mining companies and the Ministry of Mines and Minerals Development and other government agencies, Copper and cobalt are the key commodities produced in Zambia. In 2014, the production was 708,259 (2013; 754,918 mt) metric tonnes of copper and nil (2013; 6,957 mt) metric tonnes of cobalt. Also in 2014 159,151 (2013; 148,768mt) metric tonnes of coal and 4,807 kgs (2013; 4,984kg) of gold were produced by extractive companies in Zambia;

	Production of Major Minerals  in 2014
	 
	 

	Mineral
	2013
	2014
	Change 

	Copper (Mt)
	754,918
	708,259
	(46,659)

	Cobalt (Mt)
	6,957
	                                                             -     
	(6,957)

	Coal (Mt)
	148,768
	159,151
	10,383 

	Gold (kgs)
	4,984
	4,807
	(177)

	 
	 
	 
	 


This is further illustrated in the graph below;
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Production of major mines in Zambia

In the charts below we present production of the major mines by company in 2014.

Copper Production
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As shown in the chart above, the four largest mining companies in Zambia, Kansanshi Mining plc, Konkola Copper Mines, Mopani Copper Mines and Lumwana Mining Company accounted for over 85% of copper production in Zambia.
The reduction in copper production was partly attributed to operational factors as well as shut downs at some mines, low grade ore and stockpiling of concentrates in 2014
;

Gold production
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Coal production
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2.2.3
Analysis of exports information

The mining sector accounts for 77.65% (2013;67.03%) of exports earnings in 2014 with a large contribution of copper mining which accounted for over 96.5% of the sector exports as shown in the table and graph below:

	 
	2013
	2014
	Change

	 
	US$ billion
	US$ billion
	US$ billion

	Mineral exports
	7.24
	7.90
	                  0.66 

	Copper exports
	6.91
	7.62
	                  0.71 

	Cobalt exports
	0.14
	0.12
	                (0.01)

	Gold
	0.19
	0.15
	                (0.03)

	Not traditional exports
	3.56
	2.27
	                (1.29)

	Zambia Exports (f.o.b)
	10.79
	10.17
	                (0.63)

	Contribution of mining sector
	67.03%
	77.65%
	 


(Source: Ministry of Finance Annual Economic Report, 2014)
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Copper export earnings at U$ 7,618.50 million were 10.2% higher than U$ 6,911.40 million in 2013 due to increased export volumes. Copper export volumes rose to 1,143,315.4 mt in 2014 from 976, 305.70 mt in 2013
.
(Source: Ministry of Finance Annual Economic Report, 2014)
2.3 
Scope of the reconciliation

2.3.1Payment flows and information reported
The report covers payments made by extractive companies and revenue received by Government entities as well as other material payments and benefits as detailed in Section 4 of this report. The report also covers mining production and export sales, social payments and loans provided to mining companies.
2.3.2
Reporting entities
All companies operating under a valid mining right and which made payments to the government entities in excess of ZMW 1 million (approx. USD 162,000) were required to report their payments in accordance with the EITI Standard. As a result, cash flows reconciled for extractive sector represent 99.86% of revenue flows from the mining sector by government entities. The threshold of ZMW 1 million initialy resulted in 41 mining companies operating in Zambia with valid mining rights in 2014 being captured as listed in Section 4 of this report.
However, Chantente Mining Services Limited was initially captured among the 41 companies but was dropped from the reconciliation scope as it was later discoveredthat this entity transferred its mining rights to Grizzly Mining Limited.  The final number of companies covered in the 2014 report is therefore 40 (Forty) (compared to 30 (thirty) in 2013)
Other mining right holders, that made payments below the ZMW 1 million threshold to the government, were also included in this report through unilateral disclosure. The revenues mentioned above are detailed in Section 2.6.4 of this report.

Based on the list of mining companies and payment streams included in the scope, all Government entities involved in revenue collection were required to report under the EITI Standard. 
2.4  Completeness and accuracy of information

2.4.1
Reporting template submission

Out of the 40 companies covered in the reconciliation scope, 38 have complied, and only 2 were not compliant to the reporting to the consultant as listed in the table below:

	Company
	Government receipts (in ZMW million)

	SAN HE (ZAMBIA) LIMITED
	1

	ZAMBEZI PORTLAND CEMENT LIMITED
	67

	Total
	68


The revenue reported by Government entities with respect to these two companies in the table above amountingto
ZMW 68 million account for only 0.69% (not material for the purpose of this report) of the total extractive sector revenue declared and received by the Government. 

The Independent Administrator and the ZEITI secretariat applied all efforts to obtain reporting information from these two (2) companies without success.  The following efforts were made to try and obtain information from these two companies:
1. Letters and emails were sent to the companies requesting them to submit the reporting template.
2. The ZEITI Secretariat issued two public notices in the press (news papers) urging these companies to submit reporting template. 

3. The staff from the Independent Administrators’ office as well as the ZEITI secretariat physically delivered the reporting templates to the above mentioned companies.  All these efforts did not yield any positive response.
All Government entities included in the reconciliation scope returned their reporting templates. Details of their submission are presented in Annex 2 of this report.
2.4.2
Payments and receipts certification 

All the thirty eight (38) companies included in the reconciliation scope and submitted their reporting templates signed by management. However, only six (6) companies submitted certified reporting templates signed by external auditors. These companies are listed in the table below:

	No
	Company
	Government receipts
(ZMW)

	1
	CHIBULUMA MINES PLC
	261,004,915

	2
	KAGEM MINING LIMITED
	128,160,451

	3
	MAAMBA COLLIERIES LIMITED
	42,273,268

	4
	ALBIDON ZAMBIA LIMITED
	10,745,150

	5
	BHP BILLITON WORLD EXPLORATION INC
	996,553,362

	6
	MOPANI COPPER MINES PLC
	1,152,003

	
	Total
	1,439,889,149




The total revenue reported by Government entities with respect to the above companies was, 
ZMW 1.4 billion accounting for 14.5% of the total extractive revenue declared by the Government.  Despite the low number of companies submitting audit certifications for their reporting templates, all the thirty eight (38) companies that reported and whose templates were signed off by management provided supporting documents in form of receipts.  These supporting documents and detailed breakdown of the transactions increased our confidence in the reliability of the information that was reported and reconciled. However, it should be noted this report only capters payments and receipts with supporting documents. Furthermore, the ZEC has decided to rely on management sign offs due to the challenges faced in obtaining external audit certification. 
With regards to Government entities, we have received a letter of confirmation from the Auditor General’s Office confirming that the accounts of the Government entities for 2014 were audited to International Standards.
All Government entities that were included in the reconciliation scope submitted reporting templates with management sign off. Details of submission of the certified reporting templates by reporting entity are presented in Annex 2 of this report.

2.5 
 Reconciliation of financial flows

BDO has been engaged to reconcile the taxes and payments reported by the extractive companies and the Government entities in order to identify and clarify any potential discrepancies in the reporting. Section 5.1 of this report presents the reconciliation results at aggregated level. Individual templates by company showing all the reconciliation details are presented in Section 5.2 of this report. The table below present a summary of the financial flows reconciliation:
2.5.1 Summary of financial flows reconciliation
By the date of this report, financial flows were reconciled to 99.89% of total financial flows reported by the Government. The net unreconciled amount was ZMW 10.6 million (0.11%) of the total reported financial flows declared by the Government as indicated in the Table below: 
	Aggregated receipts
	Initial reporting
	Adjustment
	Final Adjusted Amount

	(in ZMW billion)
	
	
	

	Allocated to the National Treasury
	 
	 
	 

	
	 
	 
	 

	Extractive companies  (a)
	                              8.45 
	                              0.26 
	                         8.71 

	Government (b)
	                              8.42 
	                              0.29 
	                         8.70 

	Difference(a-b)
	                            (0.03)
	                              0.03 
	                       (0.01)

	ZCCM-IH 
	 
	 
	 

	ZCCM-IH  (i)
	                              0.01 
	                              - 
	                         0.01 

	Government (ii)
	                              0.01 
	                              - 
	                         0.01 

	Difference(i-ii)
	-
	                              - 
	                       -

	Reconciled figures allocated to the National Treasury 
	 
	 
	 

	Extractive companies and ZCCM-IH  (a+i)
	                              8.46 
	                              0.26 
	                         8.72 

	Government (b)
	                              8.42 
	                              0.29 
	                         8.71 

	Difference[(a+i)-b]
	                            (0.04)
	                              0.03 
	                       (0.01)

	Revenue from other companies (*)(i)
	                              0.01 
	                                 -   
	                         0.01 

	Contribution to the National Treasury (b+(i)                            
	                              8.43 
	                              0.29 
	                         8.72 

	Environmental Protection Fund 
	 
	 
	 

	Extractive companies  
	                              0.02 
	                                 -   
	                         0.02 

	Government
	                                 -   
	                              0.02 
	                         0.02 

	Difference
	                            (0.02)
	                              0.02 
	                       -

	Allocated to ZCCM-IH 
	 
	 
	 

	Extractive companies  
	                              0.73 
	                              0.02 
	                         0.75 

	ZCCM-IH 
	                              0.05 
	                              0.70 
	                         0.75 

	Difference
	                            (0.68)
	                              0.68 
	                            -   

	Total reconciled figures 
	 
	 
	 

	Extractive companies  
	                              9.21 
	                              0.28 
	                         9.49 

	Government (iii)
	                              8.47 
	                              1.01 
	                         9.48 

	Difference
	                            (0.74)
	                              0.73 
	                       (0.01)

	Social Contribution  (iv) (**)
	                              0.43 
	                                 -   
	                         0.43 

	Government, ZCCM-IH and other beneficiaries (ii+iii+iv)
	                              8.91 
	                              1.01 
	                         9.92 

	Aggregated receipts
	Initial reporting
	Adjustment
	Final Adjusted Amount

	(in ZMW billion)
	
	
	

	Allocated to the Government budget
	 
	 
	 

	Mining companies (I)
	 
	 
	 

	Extractive companies  
	                              8.45 
	                              0.26 
	                         8.71 

	Government 
	                              8.41 
	                              0.32 
	                         8.73 

	Difference
	                            (0.04)
	                              0.06 
	                         0.02 

	ZCCM-IH (II)
	 
	 
	 

	ZCCM-IH  
	                              0.01 
	                              0.00 
	                         0.01 

	Government 
	                              0.01 
	                              0.00 
	                         0.01 

	Difference
	                            (0.00)
	                              0.00 
	                       (0.00)

	Reconciled figures allocated to the Government budget                           
	 
	 
	 

	Extractive companies and ZCCM-IH  
	                              8.46 
	                              0.26 
	                         8.72 

	Government (i)
	                              8.42 
	                              0.32 
	                         8.74 

	Difference
	                            (0.04)
	                              0.06 
	                         0.02 

	Revenue from other companies (ii) (*)
	                              0.01 
	                                 -   
	                         0.01 

	Contribution to the Government budget (i+ii)                             
	                              8.43 
	                              0.32 
	                         8.75 

	Environmental Protection Fund 
	 
	 
	 

	Extractive companies  
	                              0.02 
	                                 -   
	                         0.02 

	Government
	                                 -   
	                              0.02 
	                         0.02 

	Difference
	                            (0.02)
	                              0.02 
	                       (0.00)

	Allocated to ZCCM-IH 
	 
	 
	 

	Extractive companies  
	                              0.73 
	                              0.02 
	                         0.75 

	ZCCM-IH 
	                              0.05 
	                              0.70 
	                         0.75 

	Difference
	                            (0.68)
	                              0.68 
	                            -   

	Total reconciled figures 
	 
	 
	 

	Extractive companies  
	                              9.21 
	                              0.28 
	                         9.49 

	Government (iii)
	                              8.47 
	                              1.04 
	                         9.51 

	Difference
	                            (0.74)
	                              0.76 
	                         0.02 

	Social Contribution  (iv) (**)
	                              0.43 
	                                 -   
	                         0.43 

	Government, ZCCM-IH and other beneficiaries (ii+iii+iv)
	                              8.91 
	                              1.04 
	                         9.95 


(*) unilateral disclosure from government agencies (**) unilateral disclosure from extractive compananies.
2.6 
Analysis of government revenues

Preamble
In this section, we have included three (3) tables that explicitly report on the receipts declared by the councils (2.6.5), the payments declared by the companies (2.6.5.1) and a summary of the net difference (2.6.5.2). This modification was made to assist users of the report to be able to visualise how much the councils declared they received from the mining companies and how much the companies declared to have paid to the respective councils. The numbers compared are not materially different.
2.6.1
Analysis of receipts by companies

The analysis of Government revenues with respect to contribution by companies indicates that five companies contributed 70.12% of the total Government revenues in 2014 and that Kansanshi Mining Plc accounts for almost 32.96% of the total extractive revenues for the year. And the other extractive companies contributed for ZMW 2.96 which accounts for 29.88%, as shown in the figure below: 

The list of payments by company is shown in the table below:

	No
	Company
	Government receipts
(ZMW)
	% of total payment

	1
	KANSANSHI MINING PLC
	3,270,824,901
	32.86%

	2
	MOPANI COPPER MINES PLC
	1,142,482,612
	11.48%

	3
	FIRST QUANTUM MINING AND OPERATIONS LTD-BM M S
	962,150,273
	9.67%

	4
	KONKOLA COPPER MINES PLC
	860,476,005
	8.65%

	5
	KALUMBILA MINERALS LIMITED
	752,217,264
	7.56%

	6
	LUMWANA MINING COMPANY LIMITED
	724,235,307
	7.28%

	7
	LAFARGE CEMENT ZAMBIA PLC
	383,015,189
	3.85%

	8
	CHAMBISHI METALS PLC
	296,222,520
	2.98%

	9
	CHIBULUMA MINES PLC
	261,004,915
	2.62%

	10
	LUBAMBE COPPER MINE LIMITED1
	229,992,529
	2.31%

	11
	CHAMBISHI COPPER SMELTER LIMITED
	221,752,116
	2.23%

	12
	CNMC LUANSHYA COPPER MINES PLC
	219,494,074
	2.21%

	13
	NFC AFRICA MINING PLC
	184,515,976
	1.85%

	14
	KAGEM MINING LIMITED
	128,160,451
	1.29%

	15
	ZAMBEZI PORTLAND CEMENT LIMITED
	66,996,795
	0.67%

	16
	MAAMBA COLLIERIES LIMITED
	42,273,268
	0.42%

	17
	SABLE ZINC KABWE LIMITED
	40,337,610
	0.41%

	18
	UNIVERSAL MINING INDUSTRIES LIMITED
	23,803,263
	0.24%

	19
	NDOLA LIME COMPANY LIMITED
	16,094,173
	0.16%

	20
	SCIROCCO ENTERPRISES LIMITED
	14,388,484
	0.14%

	21
	ALBIDON ZAMBIA LIMITED
	10,745,150
	0.11%

	22
	ZCCM INVESTMENTS HOLDINGS PLC
	10,613,817
	0.11%

	23
	ZAMBIAN NM EXPLORATION CO LTD
	10,506,018
	0.11%

	24
	SINO-METALS LEACH ZAMBIA LTD
	9,695,363
	0.10%

	25
	LIONS GROUP QUARRIES LIMITED
	9,388,749
	0.09%

	26
	VALE ZAMBIA LIMITED
	7,352,734
	0.07%

	27
	NEELKANTH LIME LIMITED
	6,924,283
	0.07%

	28
	KALULUSHI CLAY BRICKS LIMITED
	4,773,512
	0.05%

	29
	SYNITE QUARRIES ZAMBIA
	4,179,232
	0.04%

	30
	UNITURTLE INDUSTRIES (ZAMBIA) LIMITED
	4,075,502
	0.04%

	31
	GRIZZLY MINING LIMITED
	3,477,174
	0.03%

	32
	DENISON MINES ZAMBIA LIMITED
	3,013,461
	0.03%

	33
	DOLOMITE AGGREGATES LIMITED
	2,909,505
	0.03%

	34
	BLACKTHORN RESOURCES ZAMBIA LIMITED
	2,831,728
	0.03%

	35
	METALCO INDUSTRIES LTD
	2,283,092
	0.02%

	36
	CALCITE LIMITED
	1,897,406
	0.02%

	37
	MMG (ZAMBIA) EXPLORATION LIMITED
	1,485,781
	0.01%

	38
	ANGLO EXPLORATION (ZAMBIA) LIMITED
	1,361,463
	0.01%

	39
	SAN HE (ZAMBIA) LIMITED
	1,347,105
	0.01%

	40
	BHP BILLITON WORLD EXPLORATION INC
	1,152,003
	0.01%

	
	Payments from other companies not reconciled
	12,045,879
	0.12%

	
	Total
	9,952,496,684
	100%


2.6.2 Analysis of receipts by financial flows 

The analysis of the receipts by  financial flows contribution show that the top 5 taxes contributed 77.08% of the total revenue collected by Government.The Import VAT accounts for the highest proportion of total revenue (20%). 
The type of payments and contribution made to Government revenue by the extractive sector is shown in the table below:









	No
	Revenue streams
	Government receipts
(ZMW)
	% of total payment

	1
	Import VAT
	1,990,767,167
	20.00%

	2
	Mineral Royalty
	1,822,046,863
	18.31%

	3
	Company Income Tax (Inc. Provisional Tax)
	1,524,705,245
	15.32%

	4
	Pay- As-You-Earn
	1,427,917,828
	14.35%

	5
	VAT (Net paid)
	878,900,061
	8.83%

	6
	Dividends from ZCCM-IH Shares
	747,069,851
	7.51%

	7
	Import/Customs Duty
	535,959,382
	5.39%

	8
	Withholding Taxes
	365,335,524
	3.67%

	9
	Property Rates
	80,595,692
	0.81%

	10
	Advance Income Tax
	26,635,596
	0.27%

	11
	Excise Duty
	23,781,756
	0.24%

	12
	Export Levy
	21,445,745
	0.22%

	13
	Environmental Protection Fund
	20,221,693
	0.20%

	14
	Area Charges
	7,564,444
	0.08%

	15
	Ground Rent
	6,923,891
	0.07%

	16
	Other taxes (ZRA)
	3,304,652
	0.03%

	17
	Registration Fees
	2,878,532
	0.03%

	18
	Consideration Fees
	2,542,055
	0.03%

	19
	Licence Fees
	2,287,004
	0.02%

	20
	Other fees & charges
	1,261,200
	0.01%

	21
	Preparation fees
	1,145,390
	0.01%

	22
	Annual Business Fees
	1,172,566
	0.01%

	23
	Application Fees
	200,205
	0.00%

	24
	Property Transfer Tax
	118,969
	0.00%

	25
	Annual Operating Permit
	98,050
	0.00%

	26
	Valuation Fees
	39,010
	0.00%

	27
	Wind Fall Tax 
	-
	0.00%

	28
	Variable profit Tax
	-
	0.00%

	29
	Dividends from Government Shares
	12,113,800
	0.12%

	30
	Revenues from GRZ shareholding sale
	-
	0.00%

	31
	Price participation fees
	-
	0.00%

	32
	Revenues from ZCCM-IH shareholding sale
	-
	0.00%

	33
	Revenues from ZCCM-IH mining rights transfer
	-
	0.00%

	34
	Corporate Social responsibility payments unilaterally declared by extractive companies
	433,418,634
	4.35%

	35
	Receipts from non-reconciled companies unilaterally declared by Government Entities
	12,045,879
	0.12%

	
	Total extractive sector
	9,952,496,684
	100%


2.6.3 Analysis of revenue received by government agencies

During 2014, the following Government agencies received revenue as shown in the table and graph below:
	No

	Government Entities

	Government Receipts
(ZMW)

	% of total payment


	1

	Zambia Revenue Authority (ZRA) 

	8,632,964,667

	90.69%


	2

	ZCCM- IH

	747,069,851

	7.85%


	3

	Local Councils

	81,768,258

	0.86%


	4

	Ministry of Lands 

	13,489,868

	0.14%


	5

	Ministry of Mines and Minerals  Development

	31,671,606

	0.33%


	6

	Ministry of Finance

	12,113,800

	0.13%


		Total extractive sector (*)

	9,519,078,050

	100%
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2.6.4 Analysis of ZCCM-IH receipts
The table below presents the details of dividends received by ZCCM-IH in 2014 from private owned mining companies in which Government holds shares. 

	No
	Company
	Revenue stream
	 Amounts received in  (ZMW) 
	 Amounts received in USD 

	1
	KANSANSHI MINING PLC
	Dividends
	-
	103,600,000

	2
	 CHIBULUMA MINES PLC 
	Dividends
	5,497,058
	750,000

	3
	 KONKOLA COPPER MINES PLC 
	Dividends
	16,545,000
	-

	4
	 NFC AFRICA MINING PLC 
	Dividends
	-
	1,499,970

	
	 Total
	
	22,042,058
	105,849,970


[image: image10.png]ZCCM - IH dividends ZMW

20000000

16,545,000

15000000

10000000

5000000

0

KANSANSHI

MINING PL(?HIBULUMA KONKOLA

MINESPLC " (oocr NFCAFRICA

MINES PLC MINING PLC





2.6.5 Analysis of receipts declared by local councils

The table below presents an analysis of receipts declared by local councils.
	No
	Identification
	Property rates (ZMW) 
	Annual Business Fees (ZMW) 
	Total (ZMW)

	1
	Mufulira Municipal Council
	
	
	

	
	MOPANI COPPER MINES PLC
	5,434,338
	8,640
	5,442,978

	
	
	5,434,338
	8,640
	5,442,978

	2
	Kalulushi Municipal Council
	
	
	

	
	CHAMBISHI COPPER SMELTER LIMITED
	4,150,000
	-
	4,150,000

	
	CHAMBISHI METALS PLC
	2,000,000
	-
	2,000,000

	
	SINO-METALS LEACH ZAMBIA LTD
	1,100,000
	-
	1,100,000

	
	CHIBULUMA
	101,631
	-
	101,631

	
	GRIZZLY
	3,762
	-
	3,762

	
	NFCA
	1,400,000
	-
	1,400,000

	
	KALULUSHI CLAY BRICKS PLC
	19,592
	-
	19,592

	
	
	8,774,985
	-
	8,774,985

	3
	Kitwe City Council
	
	
	

	
	GRIZZLY MINING LIMITED
	151,097
	-
	151,097

	
	KAGEM MINING LIMITED
	49,973
	-
	49,973

	
	MOPANI COPPER MINES PLC
	5,021,518
	-
	5,021,518

	
	NFC AFRICA MINING PLC
	17,443
	-
	17,443

	
	ZCCM INVESTMENTS HOLDINGS PLC
	27,167
	-
	27,167

	
	KONKOLA COPPER MINES PLC
	1,774,026
	-
	1,774,026

	
	HETRO MINING AND ORE DEALERS LTD
	29,847
	-
	29,847

	
	
	7,071,071
	
	7,071,071

	4
	Chililabombwe Municipal Council
	
	
	

	
	KONKOLA COPPER MINES PLC
	6,014,250
	-
	6,014,250

	
	
	6,014,250
	-
	6,014,250

	5
	Luanshya Municipal Council
	
	
	

	
	CNMC LUANSHYA COPPER MINES PLC
	10,853,286
	-
	10,853,286

	
	
	10,853,286
	-
	10,853,286



	6
	Chingola Municipal Council
	
	
	

	
	KONKOLA COPPER MINES PLC
	8,910,000
	259,531
	9,169,531

	7
	Mazabuka Municipal Council
	
	
	

	
	ALBIDON ZAMBIA LIMITED
	496,800
	-
	496,800

	
	
	496,800
	
	496,800

	8
	Ndola City Council
	
	
	

	
	NDOLA LIME COMPANY LIMITED
	346,358
	9,563
	355,921

	
	ZAMBEZI PORTLAND CEMENT LIMITED
	751,883
	14,335
	766,218

	
	BWANA MKUBWA MINES
	2,164,737
	300
	2,165,037

	
	FQM (FRONTIER MINE)
	475,742
	11,595
	487,337

	
	LARFAGE 
	1,504,425
	8,375
	1,512,800

	
	
	5,243,145
	44,168
	5,287,313

	9
	Lufwanyama District Council
	
	
	

	
	KAGEM MINING LIMITED
	41,990
	-
	41,990

	
	GRIZZLY
	31,000
	-
	31000



	
	CHIBULUMA
	890,600
	-
	890,600

	
	
	963,590
	-
	963,590

	10
	Mumbwa District Council
	
	
	

	
	BLACKTHORN RESOURCES ZAMBIA LIMITED
	-
	1,045
	1,045

	
	KONKOLA COPPER MINES PLC(Nampundwe Mine)
	1,452,100
	-
	1,452,100

	
	
	1,452,100
	1,045
	1,453,145

	11
	Sinazongwe District Council
	
	
	

	
	MAAMBA COLLIERIES LIMITED
	26,590
	15,000
	41,590

	
	COLLUM COAL MINING (NKANDABWE)
	-
	5,000
	5,000

	
	
	26,590
	20,000
	46,590

	12
	Solwezi Municipal Council
	
	
	

	
	FIRST QUANTUM MINING AND OPERATIONS LTD-BM M S
	2,357,251
	24,000
	2.381,251

	
	LUMWANA MINING COMPANY LIMITED
	5,524,500
	-
	5,524,500

	
	KANSANSHI MINING PLC
	16,344,208
	-
	16,344,208

	
	
	24,225,959
	24,000

	24,249,959

	13
	Kafue District Council 
	
	
	

	
	LIONS GROUP QUARRIES LIMITED
	-
	850,847
	850,847

	
	UNIVERSAL MINING CHEMICAL INDUSTRIES LTD 
	122,334
	7,350
	129,684

	
	
	122,334
	858,197


	980,531

	14
	Chilanga District Council
	
	
	

	
	LAFARGE CEMENT ZAMBIA PLC
	864,090
	-
	864,090

	
	LIONS GROUPS
	
	130,032
	130,032

	
	
	864,090
	130,032
	994,122

	15
	Kabwe Municipal Council
	-
	-
	-

	
	SABLE ZINC
	57,613
	-
	-

	
	SAN HE
	19,172
	-
	-

	
16
	Choma Municipal Council
	-
	-
	-

	
	MAAMBA
	251,009
	124,813
	-

	17
	Lusaka City Council
	-
	-
	-

	
	DOLOMITE AGGREGATES LTD
	-
	-
	-

	
	MAAMBA 
	-
	-
	-

	18
	Siavonga District Council
	-
	-
	-

	
	DENISON
	-
	-
	-

	19
	Zimba District Council
	-
	-
	-

	
	KARIBA MINERALS LTD
	-
	-
	-


2.6.5.1 Analysis of payments declared by companies

The table below presents an analysis of payments to local councils declared by companies 
	No
	Identification
	Property rates (ZMW) 
	Annual Business Fees (ZMW) 
	Total (ZMW)

	1
	Mufulira Municipal Council
	
	
	

	
	MOPANI COPPER MINES PLC
	5,801,005
	-
	5,801,005

	
	
	5,801,005
	-
	5,801,005

	2
	Kalulushi Municipal Council
	
	
	

	
	CHAMBISHI COPPER SMELTER LIMITED
	4,185,540
	-
	4,185,540

	
	CHAMBISHI METALS PLC
	2,250,000
	-
	2,250,000

	
	SINO-METALS LEACH ZAMBIA LTD
	1,000,000
	200,000
	1,200,000

	
	KALULUSHI CLAY BRICKS
	18,000
	-
	18,000

	
	GRIZZILY
	3,762
	-
	3,762

	
	CHIBULUMA
	101,631
	-
	101,631

	
	
	7,558,933
	200,000
	7,758,933

	3
	Kitwe City Council
	
	
	

	
	GRIZZLY MINING LIMITED
	152,345
	6,840
	159,185

	
	KAGEM MINING LIMITED
	49,973
	-
	49,973

	
	MOPANI COPPER MINES PLC
	4,654,851
	8,640
	4,663,491

	
	NFC AFRICA MINING PLC
	1,418,900
	-
	1,418,900

	
	ZCCM INVESTMENTS HOLDINGS PLC
	73,246
	-
	73,246

	
	KONKOLA COPPER MINES PLC
	1,496,589
	-
	1,496,589

	
	
	7,845,904
	15,480
	7,861,384

	4
	Chililabombwe Municipal Council
	
	
	

	
	KONKOLA COPPER MINES PLC
	6,014,250
	-
	6,014,250

	
	
	6,014,250
	-
	6,014,250

	5
	Luanshya Municipal Council
	
	
	

	
	CNMC LUANSHYA COPPER MINES PLC
	10,853,286
	19,845            -
	10,873,131

	
	
	10,853,286
	19,845
	10,873,131



	6
	Chingola Municipal Council
	
	
	

	
	KONKOLA COPPER MINES PLC
	9,194,068
	-
	9,194,068

	7
	Mazabuka Municipal Council
	
	
	

	
	ALBIDON ZAMBIA LIMITED
	496,800
	1,035
	497,835

	
	
	496,800
	1,035


	497,835

	8
	Ndola City Council
	
	
	

	
	NDOLA LIME COMPANY LIMITED
	346,358
	-
	346,358

	
	ZAMBEZI PORTLAND CEMENT LIMITED
	751,883
	14,335
	766,218

	
	DENISON MINES ZAMBIA LIMITED
	-
	5,404
	5,404

	
	DOLOMITE AGGREPATES LIMITED
	4,146
	4,500
	8,646

	
	
	1,102,378
	24,239
	1,1126,626

	9
	Lufwanyama District Council
	
	
	

	
	KAGEM MINING LIMITED
	41,990
	-
	41,990

	
	
	41,990
	-
	41,990

	10
	Mumbwa District Council
	
	
	

	
	BLACKTHORN RESOURCES ZAMBIA LIMITED
	-
	1,045
	1,045

	
	KONKOLA COPPER MINES PLC(Nampundwe Mine)
	2,400,000
	-
	2,400,000

	
	
	2,400,000
	1,045
	2,401,045

	11
	Sinazongwe District Council
	
	
	

	
	MAAMBA COLLIERIES LIMITED
	13,954
	24,500
	38,454

	
	
	13,954
	24,500
	38,454

	12
	Solwezi Municipal Council
	
	
	

	
	FIRST QUANTUM MINING AND OPERATIONS LTD-BM M S
	2,357,251
	24,000
	2.381,251

	
	LUMWANA MINING COMPANY LIMITED
	5,524,500
	-
	5,524,500

	
	KANSANSHI MINING PLC
	16,344,208
	-
	16,344,208

	
	
	24,225,959
	24,000

	24,249,959

	13
	Kafue District Council 
	
	
	

	
	LIONS GROUP QUARRIES LIMITED
	-
	850,847
	850,847

	
	
	-
	850,847


	850,847

	14
	Chilanga District Council
	
	
	

	
	LAFARGE CEMENT ZAMBIA PLC
	               4,174,556 
	8,375
	4,182,931

	
	METALCO INDUSTRIES LIMITED
	
	3,200
	3,200

	15
	Kabwe Municipal Council
	4,174,556
	11,575
	4,186,131

	
	Grand total
	80,595,692
	1,172,566
	81,768,258


	 
	2.6.5.2           Summary of  receipts and payments declared by the councils and companies
	 
	

	No
	Identification
	Property rates (ZMW) 
	Annual business fees (ZMW) 
	Total (ZMW)
	 
	

	 
	Total receipts declared by local councils
	80,452,538
	1,345,613
	81,798,151
	 
	

	 
	Total payments declared by companies
	79,723,081
	1,172,566
	80,895,647
	 
	

	 
	Difference
	729,457
	173,047
	902,504
	 
	


2.6.6  The table below presents the details of dividends received by ZCCM-IH in 2014 from private owned mining companies in which Government holds shares. 

	No
	Company
	Revenue stream
	 Amounts received in  (ZMW) 
	 Amounts received in USD 

	1
	KANSANSHI MINING PLC
	Dividends
	-
	103,600,000

	2
	 CHIBULUMA MINES PLC 
	Dividends
	5,497,058
	750,000

	3
	 KONKOLA COPPER MINES PLC 
	Dividends
	16,545,000
	-

	4
	 NFC AFRICA MINING PLC 
	Dividends
	-
	1,499,970

	
	 Total
	 
	22,042,058 
	105,849,970 


2.6.7 Unilateral disclosure of revenue by government entities

Government Eeentities were requested to disclose unilaterally revenue streams collected from companies not included within in the reconciliation scope in accordance with EITI Requirement 4.2.b. Details of payments by Company are set out in the table below: All amounts in ZWM.

	Extractive Company
	  ZRA Domestic
(ZMW) 
	  ZRA Customs
(ZMW) 
	 Total (ZMW) 

	MATCH CORPORATION LIMITED
	1,100
	878,057
	879,157

	SOUTHERN AFRICA FERRO ALLOYS LIMITED
	33,511
	845,103
	878,614

	ZAMBIAN GOLD TIGER CONSTRUCTION MATERIAL LIMITED
	24,908
	743,952
	768,860

	MIRAMA MINERALS LIMITED
	8,739
	719,049
	727,788

	GENESIS PROCUREMENT LIMITED
	509,232
	86,412
	595,644

	COPA INVESTMENT ZAMBIA LIMITED
	89,340
	482,728
	572,068

	SEDGWICK RESOURCES LIMITED
	566,736
	2,202
	568,938

	MATALLOY COMPANY LIMITED
	540,457
	
	540,457

	ZAMBIA-ZHENGYUAN MINING COMPANY LIMITED
	177,987
	331,407
	509,394

	CALEDONIA NAMA LTD
	482,548
	-
	482,548

	UNITED QUARRIES LIMITED
	404,283
	9,961
	414,244

	MAOSHENG MINERAL RESOURCES ZAMBIA LIMITED
	326,218
	39,232
	365,450

	AGGREGATES LIMITED
	341,686
	-
	341,686

	INFINITY MINERALS AND RESOURCES LIMITED
	309,027
	-
	309,027

	KATIMA STONES LIMITED
	245,364
	34,020
	279,384

	LUAPULA BASEMETALS LTD
	238,573
	-
	238,573

	TAURIAN MANGANESE LIMITED
	17,792
	216,452
	234,244

	LUIRI GOLD MINES LIMITED
	211,847
	-
	211,847

	PHELPS DODGE MINING (ZAMBIA) LIMITED
	140,520
	45,566
	186,086

	CHINA COPPER MINES LIMITED
	2,680
	172,069
	174,749

	HYPER SKY MINING INVESTMENTS LIMITED
	10,000
	156,674
	166,674

	ROYAL SESHEKE QUARRY LIMITED
	122,519
	41,201
	163,720

	BWISA MINES LIMITED
	150,000
	-
	150,000

	KARIBA MINERALS LIMITED
	132,696
	16,621
	149,317

	AFRICAN ENERGY RESOURCES LIMITED
	148,912
	-
	148,912

	SUHAILS INTERNATIONAL LIMITED
	135,810
	-
	135,810

	SOUTHERN QUARRIES LIMITED
	134,870
	-
	134,870

	SINOZONCHA RESOURCES INVESTMENT COMPANY ZAMBIA LTD
	110,750
	-
	110,750

	JONAH MINING ZAMBIA LIMITED
	101,055
	122
	101,177

	ZAMBIAN GOLD REFINERS LIMITED
	99,524
	-
	99,524

	SPECTRA MINING VENTURES LIMITED
	93,327
	3,684
	97,011

	MINERAL ACCESS ZAMBIA LIMITED
	89,810
	5,502
	95,312

	KUANGZHIJIE MINING COMPANY LIMITED
	93,424
	-
	93,424

	CLASSIC LIME LIMITED
	4,300
	88,055
	92,355

	HI-QWALIME MINING LIMITED
	79,536
	1,801
	81,337

	TUNTA MINING LIMITED
	67,796
	-
	67,796

	ZAMASTONE LIMITED
	58,211
	-
	58,211

	ENVIRO PROCESSING LIMITED
	45,912
	2,716
	48,628

	KAZUWA RESOURCES LIMITED
	3,200
	38,500
	41,700

	YUZAN MINING COMPANY LIMITED
	40,968
	-
	40,968

	ACIRFA MINING LIMITED
	40,000
	-
	40,000

	SHAHEEN INTERNATIONAL CO. LIMITED
	1,357
	38,026
	39,383

	FANTASY GEMS LIMITED
	37,279
	-
	37,279

	AWAN ZAMBIA LIMITED
	33,891
	3,008
	36,899

	CHANGFA RESOURCES LIMITED
	36,604
	-
	36,604

	TAYU MINING IMITED
	6,642
	28,999
	35,641

	SANDY KAMZIMBI
	32,979
	-
	32,979

	KROUP MINING AND PROCESSING LIMITED
	32,177
	-
	32,177

	TONGYI LEAD AND ZINC MINING ZAMBIA LIMITED
	1,800
	25,907
	27,707

	SANGA MINERAL LIMITED
	26,138
	-
	26,138

	LUNGA MINERALS AND EXPLORATION LIMITED
	25,770
	-
	25,770

	HANDYMANS PARADISE LIME MANUFACTURING CO. LTD
	24,426
	-
	24,426

	ZAMBIAN GOLDEN SUN RESOURCES HOLDINGS LIMITED
	23,676
	-
	23,676

	MWANA LUBABA MINING COMPANY LIMITED
	3,550
	18,094
	21,644

	DIA-STAR GEMSTONES LIMITED
	21,317
	-
	21,317

	ZAMBIAN GOLDCOMMON RESOURCES HOLDINGS LIMITED
	20,000
	-
	20,000

	ZAMBIAN INDEX RESOURCES HOLDINGS LIMITED
	20,000
	-
	20,000

	TAWAKKAL GEMS INVESTMENTS COMPANY LIMITED
	4,706
	14,506
	19,212

	EQUINOX ZAMBIA LIMITED
	17,693
	-
	17,693

	BETELE SMALL MINERS LIMITED
	16,852
	111
	16,963

	KAHSYD MINING LIMITED
	14,000
	-
	14,000

	E & M STORTI MINING LIMITED
	13,215
	-
	13,215

	CHINA NON- FERROUS KABWE MINING COMPANY LIMITED
	10,999
	-
	10,999

	KRONOS MINING LIMITED
	8,575
	-
	8,575

	CHILIBWE MINING LIMITED
	8,145
	-
	8,145

	ROYAL MUKUNGA LIMITED
	7,600
	-
	7,600

	WISE FOCUS MINING LIMITED
	5,949
	-
	5,949

	DALED MINING LIMITED
	5,696
	-
	5,696

	KHADELA MINE LIMITED
	5,500
	-
	5,500

	KATANGA RESOURCES LIMITED
	5,300
	-
	5,300

	NEXT RESOURCES LIMITED
	4,890
	-
	4,890

	JACE ENTERPRISES LIMITED
	4,866
	-
	4,866

	ZAMGEM INTERNATIONAL LIMITED
	4,675
	-
	4,675

	FINE GEMSTONE PROCESSING LIMITED
	3,910
	-
	3,910

	PENIEL MINES LIMITED
	3,794
	-
	3,794

	BIGHOPE MINING LIMITED
	3,144
	-
	3,144

	EPIPHANIA KAUNDULA
	2,841
	-
	2,841

	JADD MINING LIMITED
	2,763
	-
	2,763

	PATCO MINING LIMITED
	2,333
	-
	2,333

	AURIEL MINING LIMITED
	2,435
	-
	2,435

	SACKO MINING LIMITED
	2,000
	-
	2,000

	CHIPAZUBA COMPANY LIMITED
	1,885
	-
	1,885

	GEMFIELDS HOLDINGS ZAMBIA LIMITED
	1,189
	-
	1,189

	EBENEZER EMERALD MINES LIMITED
	1,165
	-
	1,165

	MUSIBA MINING LIMITED
	1,050
	-
	1,050

	MAMADOU MINING LIMITED
	1,008
	-
	1,008

	ZAMBIAN GOLDCOMMON MINING DEVELOPMENT CO. LTD
	900
	-
	900

	BANDA KAWEME LEONARD & LUNGU MOSES
	800
	-
	800

	UNIVERSAL PRECIOUS METALS ZAMBIA LIMITED
	800
	-
	800

	MATHEWS KATWAI
	682
	-
	682

	KAMPAS MINING COMPANY LIMITED
	592
	-
	592

	ALFRED MUCHIMBA
	500
	-
	500

	CHILANDU TRADING LIMITED
	375
	-
	375

	MERCY MAYANI
	322
	50
	372

	KATISO MINING COMPANY LIMITED
	103
	-
	103

	TYCOON MINING INDUSTRY CORPORATION LIMITED
	66
	-
	66

	 
	6,956,092
	5,089,787
	12,045,879


2.7 
 Corporate social responsibility payments

Companies were requested to report corporate social responsibility payments and transfers made during 2014 unilaterally. These amounts have not been reconciled nor have they been confirmed by the beneficiariesdue to the lack of a reporting, monitoring and verification mechanism on the side of the beneficiaries. The amounts reported by extractive companies are indicated in the table below: 

	 
	Companies
	Corporate Social Responsibility In kind payments  (ZMW)
	Corporate Social Responsibility cash payments  (ZMW)
	Total (ZMW)

	1
	ALBIDON ZAMBIA LIMITED
	7,411,500
	271,789
	7,683,289

	2
	ANGLO EXPLORATION (ZAMBIA) LIMITED
	-
	-
	-

	3
	BHP BILLITON WORLD EXPLORATION INC
	-
	-
	-

	4
	BLACKTHORN RESOURCES ZAMBIA LIMITED
	-
	-
	-

	5
	CALCITE LIMITED
	-
	-
	-

	6
	CHAMBISHI COPPER SMELTER LIMITED
	USD 61,224
	218,514
	218,514

	7
	CHAMBISHI METALS PLC
	-
	201,724
	201,724

	8
	CHIBULUMA MINES PLC.
	1,343,157
	1,851,573
	3,194,730

	9
	CNMC LUANSHYA COPPER MINES PLC
	-
	4,450,955
	4,450,955

	10
	DENISON MINES ZAMBIA LIMITED
	653,074
	-
	653,074

	11
	DOLOMITE AGGREGATES LIMITED
	1,100
	-
	1,100

	12
	FIRST QUANTUM MINING AND OPERATIONS LTD-BM M S
	34,116
	47,591
	81,707

	13
	GRIZZLY MINING LIMITED
	11,448
	30,000
	41,448

	14
	KAGEM MINING LIMITED
	-
	189,620
	189,620

	15
	KALULUSHI CLAY BRICKS LIMITED
	-
	-
	-

	16
	KALUMBILA MINERALS LIMITED
	76,311,866
	7,815,233
	84,127,099

	17
	KANSANSHI MINING PLC
	29,266,643
	-
	29,266,643

	18
	KONKOLA COPPER MINES PLC
	-
	151,822,193
	151,822,193

	19
	LAFARGE CEMENT ZAMBIA PLC
	664,968
	411,976
	1,076,944

	20
	LIONS GROUP QUARRIES LIMITED
	-
	-
	-

	21
	LUBAMBE COPPER MINE LIMITED
	108,237
	23,344
	131,580

	22
	LUMWANA MINING COMPANY LIMITED
	USD2,714,497
	15,407
	2,729,904

	23
	MAAMBA COLLIERIES LIMITED
	-
	2,411,6000
	-

	24
	METALCO INDUSTRIES LTD
	150,000
	95,000
	245,000

	25
	MMG (ZAMBIA) EXPLORATION LIMITED
	-
	7,900
	7,900

	26
	MOPANI COPPER MINES PLC
	-
	145,929,250
	145,929,250

	27
	NDOLA LIME COMPANY LIMITED
	55,639
	102,475
	158,114

	28
	NEELKANTH LIME LIMITED
	-
	-
	-

	29
	NFC AFRICA MINING PLC
	-
	963,846
	963,846

	30
	SABLE ZINC KABWE LIMITED
	-
	-
	-

	31
	SAN HE (ZAMBIA) LIMITED
	-
	-
	-

	32
	SCIROCCO ENTERPRISES LIMITED
	-
	-
	-

	33
	SINO-METALS LEACH ZAMBIA LTD
	-
	-
	-

	34
	SYNITE QUARRIES ZAMBIA
	84,000
	100,000
	184,000

	35
	UNITURTLE INDUSTRIES (ZAMBIA) LIMITED
	-
	-
	-

	36
	UNIVERSAL MINING INDUSTRIES LIMITED
	-
	-
	-

	37
	VALE ZAMBIA LIMITED
	-
	-
	-

	38
	ZAMBEZI PORTLAND CEMENT LIMITED
	-
	-
	-

	39
	ZAMBIAN NM EXPLORATION CO LTD
	-
	-
	-

	40
	ZCCM INVESTMENTS HOLDINGS PLC
	-
	60,000
	60,000

	
	Total
	119,028,758
	314,389,876
	433,418,634


2.8 
 VAT refunds

The VAT rule 18 which was introduced in 1997 was meant to encourage exporters to reclaim input from value addition. The rule was meant to reduce the exporters cost and in turn to make the products more competitive on the international market. Among the requirement for the refund of this VAT by ZRA, mining companies were required to produce documentation of proof of export to the country of final destination by the customs authority of that country, However, this VAT has not been fully refunded to the mining companies, mainly due to most companies being unable to meet the stipulated requirements. 

VAT Rule18 has since been amended and future payments are being made except for the outstanding refunds.
The table below presents details of VAT refunds claimed and paid by ZRA to the mining companies included in the reconciliation scope: 
	No
	Company
	VAT refunds in 2014 (ZMW)

	
	
	

	1
	KAGEM MINING LIMITED
	20,937,642

	2
	KALUMBILA MINERALS LIMITED
	77,029,500

	3
	KANSANSHI MINING PLC
	857,005,562

	4
	KONKOLA COPPER MINES PLC
	755,388,780

	4
	LIONS GROUP QUARRIES LIMITED
	3,915,835

	6
	LUBAMBE COPPER MINE LIMITED
	54,163,310

	7
	NFC AFRICA MINING PLC
	37,197,071

	8
	BLACKTHORN RESOURCES ZAMBIA LIMITED
	5,195,126

	9
	SYNITE QUARRIES ZAMBIA
	181,784

	10
	MMG (ZAMBIA) EXPLORATION LIMITED
	262,887

	Total
	 
	1,811,277,497


Juvinal Betambira

Team Leader
BDO East Africa and Zambia
December 15, 2015
3. APPROACH AND METHODOLOGY

The reconciliation process related to the EITI reporting consisted of the following steps:

i. scoping study to determine the scope of the reconciliation exercise and to update the reporting template;
ii. collection of payment information from Government entities and extractive companies which provide the basis for reconciliation;

iii. comparison of amounts reported by Government entities and the extractive companies to determine if there are discrepancies between what the authorities report as being received and the licensees report to have paid in taxes;

iv. Contact with government Entities and extractive companies to resolve the discrepancies.

3.1 
Scoping study

In accordance with our terms of reference, we carried out a scoping study and reported to ZEC on matters which should be considered in determining the coverage of the 2014 reconciliation, including:

i. materiality threshold for receipts and payments;

ii. taxes and revenues to be covered;

iii. companies and Government entities to be included in the report; and

iv. Assurances to be provided by reporting entities to ensure credibility of the information made available to us.

The results of the scoping study were submitted to ZEC for approva
3.2 
Information collection 

We developed instructions, including reporting templates and reporting guidelines, requesting mining companies and Government Entities to report all required information in accordance to ZEITI regulations. These reporting templates were sent both electronically and by hand to the stakeholders.

The mining companies and Government entities were required to report directly to the independent administrator, to whom they were also requested to direct any questions on the reporting templates.

ZEC agreed that the deadline for submission of the certified reporting templates (soft copies and hard copies) would be 30 November 2015.
3.3 
Reconciliation and investigation of discrepancies

The process of reconciling the information and investigating discrepancies was carried out between 
29 October and 15 December 2015. In carrying out the reconciliation, we performed the following procedures:

a. Figures reported by extractive companies were compiled item by item figures reported against the Government entities. As a result, all discrepancies identified have been listed item by item in relation to each Government Entity and mining company;

b. where information reported by mining companies agreed with the information reported by the Entities, the government figures were considered to be confirmed and no further action was undertaken; and

c. The Government entities and the companies were asked to provide supporting documents and/or confirmation for any adjustment to the information provided on the original information collection templates.

In cases where we were unable to resolve discrepancies, we tried to contact and arrange meetings with the reporting entities and review additional supporting documentation evidencing the payments declared. In certain cases, these differences remained unresolved. 

3.4 
Reliability and credibility of information reported 

In order to comply with EITI Requirement 5.2 and to ensure the credibility of information submitted:

1. companies and Government entities were requested to sign their reporting templates by a Senior Official;

2. companies and Government entities were requested to submit the breakdown of payments and receipts date by date and by receipt in the supporting schedules;

3. Companies, including ZCCM-IH, were requested to provide us with confirmation of the truth and fairness of the information disclosed in the template from their auditors, and that the information disclosed was prepared in accordance with the template instructions. 

4. Government entities, including local councils, were requested to obtain confirmation from the Auditor General that the transactions reported in the template are in accordance with instructions issued by ZEITI, are complete and are in agreement with the accounts of government for the year 2014. The information provided by Government Entities in this respect is also set out in Annex 2;

5. the Auditor General was also required to provide a letter confirming that the accounts of the Government Entities were audited in accordance with international standards; and

6. For any changes made to the original information reported on the templates, the Government Entities and companies were asked to provide supporting documents and/or confirmation before any adjustments.
3.5 
Basis of reporting

The reconciliation has been carried out on a cash accounting basis. Accordingly, any payment made prior to 1 January 2014 was excluded. The same applies to payments made after 31 December 2014.

For payments made in foreign currency, the reporting entities were required to report in the currency of payment. Payments made in US Dollars have been converted to ZMW at the average rate for the period per Oanda of USD 1: 6.1592
.
4. DETERMINATION OF THE RECONCILIATION SCOPE

Our work included a general understanding of the extractive sector in Zambia. We also consulted with Government Entities in order to collect relevant information on the size of the extractive sector in Zambia and its contribution to the economy and to government revenues, as a part of the process to establish the prospective scope of the 2014 reconciliation.

We have taken into account all the available information presented to us during our fieldwork including the subsequent comments and information of the Zambia EITI Council.

4.1 
Selection of financial flows

During the scoping study, we consulted Government Entities which received flows from the extractive sector.

Ministry of Mines and Minerals Development

According to the Cadastre Department there are 12 categories of fees and charges payable by mining 
companies to MMMD. These fees and charges are set out in the table below:

	No.
	Category

	1
	Application Fees (New and Renewals)

	2
	Licence Fees (New and Renewals)

	3
	Area Charges

	4
	Application Fees - Compliance

	5
	Licence Fees – Compliance

	6
	Alteration - Application Fee

	7
	Alteration - Licence Fee

	8
	Transfer Application Fee

	9
	Transfer Licence Fee

	10
	Search and other fees

	11
	Environmental Protection Fund

	12
	Annual Operating Permit


According to the table above we can regroup the fees and charges payable to MMMD in six (6) categories:

	No.
	Category

	1
	Area Charges

	2
	Application Fees

	3
	Licence Fees 

	4
	Valuation fees

	5
	Payments made to the Environmental Protection Fund

	6
	Annual Operating Permits.


These were the same payment flows selected for the 2012 and 2013 reconciliation reports.
Zambia Revenue Authority

From analyzing the 2008, 2009, 2010, 2012 and 2013 EITI reports for Zambia, the financial flows from extractive companies to ZRA have largely remained the same. We have also analyzed the preliminary 2014 receipts information as provided by ZRA and have confirmed the same financial flows as included in the 2013 and prior EITI reports for Zambia.  We propose to maintain the same financial flows for ZRA for the 2014 report as detailed below:
	No.
	Category

	1
	Value Added Tax (On

Imports)

	2
	Mineral Royalty Tax 

	3
	Company Tax 

	4
	Pay as you earn 

	5
	Value Added Tax 

	6
	Customs Duty 

	7
	Withholding Tax 

	8
	Excise Duty-Import 

	9
	Asycuda Processing Fee 

	10
	Examination Fees

	11
	Advance Income Tax 

	12
	Property Transfer Tax

	13
	Motor vehicle Fees

	14
	 Fuel Levy 

	15
	Carbon Emission Surtax 

	16
	Export Duty


 We also make the following recommendations:
(i) we propose to maintain the list of payment flows selected for the 2012 and 2013 reconciliation;

(ii) add the deferral VAT refunded to mining companies by ZRA to better reflect the net contribution of mining companies to the budget during the period covered by the EITI Report;

(iii) Asycuda processing fees and Examination fees are paid to ZRA for registering goods imported into Zambia. This payment does not fall under the tax category but is rather a fee for a public services provided (in the same manner as electricity, water, telephone, etc.); and

(iv) Motor Vehicle Fees, Carbon Emission Surtax, Advance Income Tax, Medical Levy and Fuel Levy do not present material flows with less than 0.03% of the total payments to ZRA.

Ministry of Local Government and Housing (Sub National Payments)

The contribution from the Ministry of Local Government and Housing (MOLGH), and specifically the Local Councils, will be limited as per 2013 Reconciliation exercises to two fees:

· Property rates; and

· Annual Business Fee.

The selection of these fees was not based on an assessment of information collected in respect of 2014. They were included on the basis of information set out in the 2013 reconciliation report.
These payments are financially immaterial in the context of Zambia, but are included because they are important to the areas served by local councils. The payments are made directly to local councils by the companies in extractive sector.
Ministry of Lands

Four types of fees are payable to the Ministry of Lands by mining companies:

	No.
	Category

	1
	Ground Rent

	2
	Consideration Fees

	3
	Registration Fees

	4
	Preparation Fees


We propose to include all of the above 4 types of fees in order to ensure completeness of income.
Ministry of Finance 

We recommend including the dividends received from Government owned companies in the 2014 reconciliation exercise as well as the revenues received from the sale of GRZ shareholding in these companies, if applicable.

We wish to highlight that no payment flows related to barter arrangements involving infrastructure works as set out in EITI Requirement 4.1.d have been identified nor confirmed by MoF.
ZCCM-IH

As per the 2012 and 2013 reconciliation exercises, we propose that the 2014 reconciliation exercise should include the following revenues streams:

	No.
	Category

	1
	Dividends from ZCCM-IH Shares

	2
	Price participation fees

	3
	Revenues from ZCCM-IH shareholding sale

	4
	Revenues from ZCCM-IH mining rights transfer


Corporate Social Responsibility Payments 

These consist of all contributions made by extractive companies to promote local development and to finance social projects in line with the EITI Requirement 4.1(e). This Standard encourages multi stakeholder groups to apply a high standard of transparency to social payments and transfers, the parties involved in the transactions and the materiality of these payments and transfers to other benefit streams, including the recognition that these payments may be reported even though it is not possible to reconcile them.
These contributions can be made in cash or in kind depending on individual contracts. This category includes, inter alia: health infrastructure, school infrastructure, road infrastructure, market gardening infrastructure, projects related to the promotion of the agriculture and the grants provided to the population. The social payments were included in the 2014 EITI scope through a unilateral disclosure of mining companies. These payments can be summarised as follows:
	No.
	Category

	1
	Corporate Social Responsibility In kind payments 

	2
	Corporate Social Responsibility cash payments 


4.2 Selection of extractive companies

4.2.1 Oil and gas companies 

According to the information made available by MMMD, there were no activities carried out by extractive companies during 2014 in the Oil and Gas sector. GRZ has recently started prospecting for Oil and Gas.

The Geological Survey Department (GSD) of MMMD has confirmed that seventeen (17) petroleum exploration licenses have been issued to date. GSD has also confirmed that there were no contracts signed between the Government and oil and gas companies and there were no gas and oil signature bonuses paid in 2014.

Exploration license holders would only pay ZMK 4.75 million for the application fee, ZMK 50,000 for the annual licence fee and ZMK 4,000 for area charge per square kilometre. These payments are considered to be non material in the context of the 2014 reconciliation exercise. The contribution of oil and gas companies is not material for the 2014 reporting scope and no oil and Gas Company paid more that 1 million ZMW in 2014 and therefore have not been included in the reconciliation report.
As a result, we propose to include the Oil & Gas Sector in the 2014 EITI reports via the disclosure by Government Entities of the combined benefit stream from Oil and Gas operators listed in Annex 4.

Currently, oil and gas companies are still in the exploration phase. Therefore, to date no contracts have been signed.

4.2.2
Mining companies

The information provided to us during the scoping study and related to 2014 tax collection was from payments received by ZRA, MMMD and Local Councils from the mining sector. This is presented in the table below:
	Government Agency
	Amount 2014
(ZMW)
	%

	ZRA 
	8,641,113,099
	99.67%

	MMMD 
	6,774,930
	0.08%

	Local Councils
	21,675,580
	0.25%

	Total receipts
	8,669,563,609
	100%


From the above table, we can conclude that the ZRA is the main recipient on behalf of government for payments from the mining sector. As a result, the materiality was  assessed through the payments made by mining companies to the ZRA, MMMD and Local Councils.

The Large Taxpayers Office and the Customs Office of the ZRA provided information on receipts during 2014 from the mining sector.  We received receipts information from MMMD and Local Councils as indicated in the table above. The total receipts reported was ZMW 8,669,563,609 ( Approximately USD 1.4 Billion) from 142 companies operating in the extractive sector, including mining services companies.

For each company where ZRA reported receipts in 2014, we reviewed the licensing information provided by the Mining Cadastre and identified companies which had active licenses or had made royalties payments, categorizing them as “mining companies” and “non mining companies”. 

On the basis described above, the profile of payments to  ZRA and other government agencies is set out in the following table:
	
	Mining Companies
	Non Mining Companies

	Payment threshold 
	Number of companies
	Revenue collected by Govt
( ZMW)
	Number of companies
	Revenue collected by Govt
(ZMW)

	Amount > ZMW 2.5 Bn 
	1
	2,501,857,044
	- 
	-

	ZMW 0.5 Bn <Amount <ZMW 2.5 bn 
	5
	3,919, 188,060
	- 
	-

	ZMW 0.001 Bn <Amount <ZMW 0.5 bn 
	35
	2,143,859,396
	5
	92,587,471

	ZMW Amount<ZMW 0.001 bn 
	96
	12,046,130
	
	

	Total
	137
	8,576,950,630
	5
	92,587,471


The profile of payments to ZRA and other government agencies in 2014, based on receipts from mining companies after excluding the mining services contractors, is set out in the following table:
	Threshold
	Number of companies
	Revenue collected by Govt
(ZMW)
	Weight / total collected revenue
	Cumulative weight

	Amount > ZMW 2.5 Bn 
	1
	2,501,857,044
	29.17%
	29.17%

	ZMW 0.5 Bn <Amount <ZMW 2.5 bn 
	5
	3,919, 188,060
	45.69%
	74.86%

	ZMW 0.001 Bn <Amount <ZMW 0.5 bn 
	35
	2,143,859,396
	25.00%
	99.86%

	ZMW Amount<ZMW 0.001 bn
	96
	12,046,130
	0.14%
	100.00%

	Total
	137
	8,576,950,630
	100.00%
	 


According to the above table, the companies paying taxes of more than ZMW 1 million (Approximate USD 162,000) represent 99.86% of the total revenue collected by ZRA and other government agencies from companies operating in the extractive sector. As a result, we propose to set the materiality threshold of the reconciliation scope at ZMW 1 Million (approximately USD 162,000 using the average rate of 6.1592 for 2014 obtained from www.oanda.com/currency/historical-rates/)
The materiality threshold recommended above means that mining companies making 99.86% of reported payments to government will be included in the reconciliation i.e. all mining companies making payments to government in excess of ZMW 1 mmillion (Approximate USD 162,000). According to this threshold 41 mining companies will be selected for the 2014 reconciliation exercise.
Chantente Mining Services Limited that was selected among the 41 companies was later dropped from the reconciliation scope as we later established that this entity did not posses mineral rights in Zambia as of 2014.We have confirmed from management that the company sold its mineral rights to Grizzly Mining Limited in 2009/2010.  Grizzly Mining Limited was already selected and is included in this report. The final number of companies considered for the 2014 report is therefore 40 (Forty) companies (2013; 30 companies)
For the mining companies that have made payments to ZRA falling below ZMW 1 million, we recommend a unilateral disclosure of revenues streams collected by the government agencies and ZCCM-IH in accordance with the EITI Standard. 
4.2 
Reconciliation scope

Based on the scoping study, ZEC agreed that the reconciliation should cover the following areas.
4.3.1 Taxes and revenues covered 

According to the section above, the flows included in the 2014 reconciliation scope may be summarised as follow:

	Ref
	Type of Tax
	Description

	
	MMMD
	 

	1
	Application Fees
	Fees paid when applying for a prospecting license or mining license.

	2
	Licence Fees
	Fees payable by an applicant of mining rights to be granted a mining license or permit.

	3
	Area Charges
	Fees payable by all Extractive Companies to MMMD in order to obtain the appropriate permit to undertake the mining and exploration operations.

	4
	Valuation Fees
	Fees paid for laboratory analysis of mineralogical samples.

	5
	Annual Operating Permit
	Annual fee payable by all Extractive Companies to MMMD in order to obtain  the appropriate permits from the Director of Mines Safety to undertake mining operations.

	6
	Environmental Protection Fund
	Fee charged to Extractive Companies for environmental rehabilitation purposes.

	7
	Other fees & charges
	To be used by Government Entities and mining companies in case there were any material receipts or payments not listed elsewhere on the ZEITI template (> ZMW 50 million).

	
	ZRA
	 

	8
	Pay- As-You-Earn
	Tax paid by employees on all their emoluments. The employer acts as an agent for the Government and deducts the tax from the employee emoluments which it remits to ZRA.

	9
	Import VAT
	Value Added Tax paid by Extractive Companies on the import of goods into Zambia including imports of minerals and concentrate from other jurisdictions.

	10
	Mineral Royalty
	Royalty payable is calculated at 3% of the market value of minerals FOB less the cost of smelting, refining and insurance, handling and transport from the mining area to the point of export or delivery within Zambia. Royalty payments may be deferred if the cash operating margin of a holder of a Large Scale Mining falls below zero.

	11
	Company Income Tax (including Provisional Tax)
	All Extractive Companies are taxed on their taxable income which is determined in line with the Zambian Income Tax Act. Income in this case relates to revenue less all tax allowable expenditure. The company tax rates are 30% for mining incomes and 35% for hedging incomes. This also includes the compulsory instalments paid during the year as a provisional tax.

	12
	VAT
	This payment type refers to the net Output VAT payable by the Extractive Companies, after taking into account Input VAT incurred on business purchases and/or business expenditure.

	13
	Import/Customs Duty
	Customs/Import duty is a tax levied on ZRA specified goods imported into Zambia.

	14
	Withholding Taxes
	This is a tax where any person or company making certain payments is required to deduct from such payments and remit to ZRA. The payments that attract WHT include management and consultant fees, commissions, rent dividends and payments to non-resident contractors. The WHT rate is 15%.

	15
	Excise Duty
	Excise duty is a tax levied on ZRA specified goods imported into Zambia.

	16
	Property Transfer Tax
	This is a tax paid upon the sale or transfer of property by the person selling or transferring the property based on the value of the property. Property in our case refers to land, buildings, shares and mining rights (effective 1 January 2013).

	17
	Wind Fall Tax 
	A tax levied against extractive industries triggered by favourable global economic conditions which allows these industries to experience above average commodity prices. This tax was introduced by the Mines and Minerals Act 2008 and abolished on 1 April 2009. After discussion with the Government, the mining companies have agreed to pay their tax arrears arising from the changes that were introduced in 2008. The Windfall arrears were re-assessed at 25% only to ensure that the assessed total liability does not exceed the 47% effective tax rate intended by the Government.

	18
	Variable profit Tax
	This is a tax on company profits charged under the Income Tax Act. The company tax rate is 30%. Variable profit tax rate applies for profits that go above 8% of the gross sales. ZRA has a formula to calculate the variable profit above the threshold. Variable profit tax can go up to a maximum of 45%.

	19
	Advance Income Tax
	A 6% advance income tax is levied on commercial imports, subject ministerial remission. Where paid, this tax may be deducted from the taxpayer’s final income tax for the fiscal year.

	20
	Export Levy
	This tax is levied at 10% on concentrate minerals.

	21
	Other taxes (ZRA)
	To be used by Government Entities and mining companies in case there are any material receipts or payments not listed elsewhere on the ZEITI template (> ZMW 50 million).

	22
	VAT credit
	Amount of VAT paid by mining companies on purchases of goods and services, excluding import VAT and VAT collected and paid directly to ZRA, and which is not yet refunded to the company. This line should be filled by mining companies only.

	
	Local Councils
	 

	23
	Annual Business Fees
	Operating fees paid to the local councils in which the Extractive Companies operate.

	24
	Property Rates
	Property taxes payable to the local authority by all Extractive Companies who own properties.


	
	MoL
	 

	25
	Ground Rent
	Annual lease payments made to the Ministry of Lands in respect of leasehold properties owned by the Extractive Companies.

	26
	Consideration Fees
	These are fees paid to show that the offeree to land has accepted the offer. They are only paid once at the beginning when the land has been offered. In short, payment of these fees symbolises acceptance of offer to buy land.

	27
	Registration Fees
	These are service charges that go towards the process of registration and formulation of the certificate of title at the Lands Deeds Department.

	28
	Preparation fees
	These are service charges towards the preparation of the lease document by the office of the Commissioner of Lands before it goes to the Lands and Deeds Department for final registration and formulation.

	
	MoF
	 

	29
	Dividends from Government Shares
	This is the distribution of profits in proportion to the shares held directly in the Extractive Company and ZCCM-IH by GRZ.

	30
	Revenues from GRZ shareholding sale
	This relates to revenues received by GRZ from the transfer of the shares held in Government owned companies operating in the mining sector.

	
	ZCCM-IH
	 

	31
	Dividends from ZCCM-IH Shares
	This is the distribution of profits in proportion to the shares directly held in the Extractive Company by ZCCM-IH. 

	32
	Price participation fees
	Price participation fees received from the companies in which it has shareholding.

	33
	Revenues from ZCCM-IH shareholding sale
	This relates to revenues received by ZCCM-IH from the transfer of the shares held in Extractive Companies operating in Zambia including in their parent companies.

	34
	Revenues from ZCCM-IH mining rights transfer
	This relates to revenue received by ZCCM-IH from the transfer of the mining rights held.

	
	Social Payments
	 

	35
	Corporate Social Responsibility In kind payments 
	These flows affect all contributions made by extractive companies in the local development area including expenditure incurred by extractive companies to finance infrastructure projects, health, education, roads, and market gardening for individuals.

	36
	Corporate Social Responsibility cash payments (
	These flows relate to contributions made by extractive companies in the local development. Flows covered in this section include: cash payments made by extractive companies to support actions of local communities including compensation others that those granted directly for the individuals.


4.3.2 Extractive companies 

Forty one (40) companies are selected for the 2014 reconciliation exercises. These companies are listed below:

	N°
	Name of Extractive company

	Operating and exploring companies

	1
	KANSANSHI MINING PLC*

	2
	FIRST QUANTUM MINING AND OPERATIONS LTD-BM M S*

	3
	MOPANI COPPER MINES PLC*

	4
	KALUMBILA MINERALS LIMITED*

	5
	KONKOLA COPPER MINES PLC*

	6
	LUMWANA MINING COMPANY LIMITED*

	7
	LAFARGE CEMENT ZAMBIA PLC*

	8
	CHAMBISHI METALS PLC*

	9
	CHIBULUMA MINES PLC*

	10
	CHAMBISHI COPPER SMELTER LIMITED*

	11
	LUBAMBE COPPER MINE LIMITED*

	12
	CNMC LUANSHYA COPPER MINES PLC*

	13
	NFC AFRICA MINING PLC*

	14
	KAGEM MINING LIMITED*

	15
	ZAMBEZI PORTLAND CEMENT LIMITED*

	16
	MAAMBA COLLIERIES LIMITED*

	17
	SABLE ZINC KABWE LIMITED*

	18
	CHANTETE MINING SERVICES LIMITED** (see note below as this company was subsequently dropped from scope)

	19
	UNIVERSAL MINING AND CHEMICAL INDUSTRIES LIMITED*

	20
	NDOLA LIME COMPANY LIMITED*

	21
	SCIROCCO ENTERPRISES LIMITED*

	22
	ZAMBIAN NONFERROUS METALS EXPLORATION & CON CO LTD*

	23
	LIONS GROUP QUARRIES LIMITED*

	24
	SINO-METALS LEACH ZAMBIA LTD*

	25
	VALE ZAMBIA LIMITED**

	26
	NEELKANTH LIME LIMITED**

	27
	KALULUSHI CLAY BRICKS LIMITED**

	28
	UNITURTLE INDUSTRIES (ZAMBIA) LIMITED**

	29
	SYNITE QUARRIES ZAMBIA**

	30
	DOLOMITE AGGREGATES LIMITED*

	31
	CALCITE LIMITED**

	32
	METALCO INDUSTRIES LTD**

	33
	DENISON MINES ZAMBIA LIMITED*

	34
	ALBIDON ZAMBIA LIMITED*

	35
	GRIZZLY MINING LIMITED*

	36
	MMG (ZAMBIA) EXPLORATION LIMITED**

	37
	BLACKTHORN RESOURCES ZAMBIA LIMITED**

	38
	SAN HE (ZAMBIA) LIMITED*

	39
	ANGLO EXPLORATION (ZAMBIA) LIMITED**

	40
	BHP BILLITON WORLD EXPLORATION INC*

	Government owned Company

	41
	ZCCM INVESTMENTS HOLDINGS PLC*



*30 companies that were included in the 2013 report

** 11 new companies included in 2014 report but not in 2013 report

Chantente Mining Services Limited that was selected among the 41 companies was later dropped from the reconciliation scope as we later established that this entity did not posses mineral rights in Zambia as of 2014.We have confirmed from management that the company sold its mineral rights to Grizzly Mining Limited in 2009/2010.  Grizzly Mining Limited was already selected and is included in this report. The final number of companies considered for the 2014 report is therefore 40 (Forty) companies (2013; 30 companies)
For extractive companies which have made payments below ZMW 1 million to ZRA, we recommend the disclosure by Government Entities and ZCCM-IH of the combined benefit stream from these companies as shown in section 1.6 of this report in accordance with EITI Requirement 4.2.b.

4.3.3 Government entities

Based on the scope detailed above, the Government Entities that were required to report for the 2014 EITI Report are:

	Central Entities

	1
	Zambian Revenue Authority (ZRA) 
	3
	Ministry of Lands 

	2
	Ministry of Mines  and Minerals Development
	4
	Ministry of Finance 

	Reported owned company

	5
	ZCCM-IH
	 
	 

	District Councils

	6
	Mufulira Municipal Council
	16
	Lufwanyama District Council

	7
	Kalulushi District Council
	17
	Lusaka City Council

	8
	Zimba District Council
	18
	Mumbwa District Council

	9
	Kitwe City Council
	19
	Sinazongwe District Council

	10
	Chililabombwe District Council
	20
	Solwezi District Council

	11
	Luanshya District Council
	21
	Kafue District Council 

	12
	Chingola Municipal Council
	22
	Kabwe City Council

	13
	Kabwe District Council
	23
	Choma Municipal Council

	14
	Mazabuka District Council
	24
	Chilanga District Council

	15
	Ndola City Council
	
	


5. SUMMARY OF TRANSACTION FLOWS 
	The table below shows the total reported receipts by government and total reported payments by companies and the resulting discrepancies. The discrepancies in brackets indicate that government reported less than companies.

	

	

	
	                   PAYMENTS AND REVENUES
	As Reported By Government
	
	As Reported By Companies
	
	Difference

	
	
	
	
	
	
	ZMW’000
	
	ZMW’000
	
	ZMW’000

	1
	Revenue Collected by the Zambia Revenue Authority
	 Taxes charged under the Income Tax Act, 2004
	
	
	
	
	

	
	
	Pay As You Earn
	 
	 
	1,427,918
	
	1,415,134
	
	12,784

	
	
	Import VAT
	1,990,767
	
	2,025,878
	
	(35,111)

	
	
	Mineral royalty
	1,822,047
	
	1,820,358
	
	1,689

	
	
	Company Income Tax (Incl. provisional tax)
	1,524,705
	
	1,528,555
	
	(3,850)

	
	
	VAT (Net paid)
	878,900
	
	833,318
	
	45,582

	
	
	Import/customs duty
	535,959
	
	536,656
	
	(697)

	
	
	Witholding taxes
	 
	 
	365,336
	
	366,029
	
	(693)

	
	
	Excise duty
	 
	23,782
	
	23,585
	
	197

	
	
	Property transfer taxes
	
	119
	
	119
	
	-

	
	
	Wind fall tax
	
	-
	
	-
	
	-

	
	
	Variable profit tax
	
	-
	
	-
	
	-

	
	
	Advance income tax
	
	26,636
	
	26,646
	
	(10)

	
	
	Export levy
	
	21,446
	
	21446
	
	-

	
	
	Other taxes
	
	
	
	3,305
	
	5,880
	
	(2,575)

	 
	 
	 
	 
	 
	 Sub-Total
	8,620,920
	
	8,603,604
	
	17,316


	
	
	PAYMENTS AND REVENUES
	As reported by Government

ZMW’000
	
	As reported by companies

ZMW’000
	
	Difference

ZMW’000



	2
	Revenue Collected by Ministry of Mines and Energy Development
	 Sector specific Taxes and Fees
	
	
	
	
	

	
	
	Application fees
	 
	 
	200
	
	200
	
	-

	
	
	Licence fees
	2,287
	
	2,514
	
	(227)

	
	
	Area charges
	7,564
	
	7,603
	
	(39)

	
	
	Valuation fees
	39
	
	39
	
	-

	
	
	Annual operating permit
	98
	
	98
	
	-

	
	
	Environmental protection fund
	20,222
	
	20,222
	
	-

	
	
	Other fees and charges
	1,261
	
	894
	
	367

	
	
	 
	 
	 
	 
	
	
	
	
	

	
	
	
	
	 
	Sub-Total
	31,671
	
	31,570
	
	101

	3
	Revenues  Collected by the local councils
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	
	Annual business fees
  
	 
	1,173
	
	1,178
	
	(5)

	
	
	Property rates
	80,596
	
	79,512
	
	1,084

	 
	 
	
	
	 
	Sub-Total
	81,769
	
	80,690
	
	1,079

	
	
	PAYMENTS AND REVENUES
	As reported by Government

ZMW’000
	
	As reported by companies

ZMW’000
	
	Difference

ZMW’000



	4
	Revenue Collected by the Ministry of lands
	 Sector specific Taxes and Fees
	 
	
	 
	
	 

	
	
	Ground rent
	 
	 
	6,924
	
	6,924
	
	-

	
	
	Consideration fees
	2,542
	
	2,542
	
	-

	
	
	Registration fees
	2,879
	
	2,879
	
	-

	
	
	Preparation fees
	1,145
	
	1,145
	
	-

	
	
	 
	 
	 
	 
	
	
	
	
	

	
	
	
	
	 
	Sub-Total
	13,490
	
	13,490
	
	-

	5
	Revenues  Collected by the Ministry of Finance and National Planning
	 
	 
	 
	 
	
	
	
	
	

	
	
	Dividends from government shares
	
	12,114
	
	12,114
	
	-

	
	
	Revenues from GRZ shareholding sale
	-
	
	-
	
	-

	 
	 

	
	
	 
	Sub-Total
	12,114
	
	12,114
	
	-

	
	
	PAYMENTS AND REVENUES
	As reported by Government

ZMW’000
	
	As reported by companies

ZMW’000
	
	Difference

ZMW’000



	6
	Revenue Collected by ZCCM-IH
	 Sector specific Taxes and Fees
	
	
	
	
	

	
	
	Dividends from ZCCM-IH shares
	
	
	747,070
	
	747,070
	
	-

	
	
	Price participation fees
	-
	
	-
	
	-

	
	
	Revenues from ZCCM-IH shareholding sale
	-
	
	-
	
	-

	
	
	Revenues from ZCCM-IH mining rights transfer
	-
	
	-
	
	-

	
	
	 
	 
	 
	 
	
	
	
	
	

	
	
	
	
	 
	Sub-Total
	747,070
	
	747,070
	
	-

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	TOTAL PAYMENTS
	9,507,034
	
	9,488,538
	
	18,495


6. RECOMMENDATIONS FOR FUTURE RECONCILIATIONS
The following table shows a summary of recommendations made by the consultants to help improve the future ZEITI reconciliations.
	Number


	Recommendation
	ZEC response and target action date
	Responsible office

	1
	Three  companies selected for the reconciliation failed to report despite several efforts by BDO and the ZEITI secretariat to obtain information from them; Without an EITI law, it’s difficult to enforce collection of information from companies refusing to cooperate as regards the reconciliation;

An EITI law should be enacted as soon as possible to provide sufficient legal authority that will help ensure that all companies selected report as required. ZEITI through Ministry of Finance should endeavour to draft an EITI law to enforce collection of information from companies.

	
	Ministry of Mines and Mineral Development

Ministry of Justice 

Ministry of Finance

	2
	We noted that the Mining Cadastre does not have up-to-date information regarding the extractive companies who hold active licenses. This caused delays as we strived to obtain correct contact details for the selected companies. The register does not include Tax Identification Numbers so it’s difficult to reconcile the information from ZRA with the information in the register. The ZEITI secretariat does not have direct access to the register and this makes the process of searching for information ineffective and time consuming. We recommend that;

· The register should be kept up to date all the time to avoid wrong contact details on file and the related consequences.

· The register should be updated to include Tax Identification Numbers for each of the company in the register to enable ease of reconciliation with ZRA information during the scoping phase of the assignment.

· ZEITI secretariat should be given direct access to the register so it’s easy to search for information directly especially during the scoping phase of the reconciliation.

· ZEITI should forge closer working relationships with the Ministry of Finance.


	
	Ministry of Mines and Mineral Development



	3
	Three companies included in the scope of the reconciliation did not participate. The ZEC and the government, in accordance with EITI requirement 11, should consider whether any further action is required.

Interim measures include;

a) The Ministry of Mines engaging the companies on a one to one basis

b) ZEITI should arrange public addresses to create awareness 

In the long run, EITI policy should be  implementend to address

a) The budget process for the EITI consultant

b) The parliamentary debate of the EITI report

c) The audit and specific report on the EITI report by the Office of the Auditor General


	
	Ministry of Mines and Mineral Development

Ministry of Finance



	4
	The overall value of the remaining unresolved differences was ZMW 33 million amounts to 0.34% of the total government revenues received in 2014. The ZEC should determine whether this difference is material in the context of the 2014 ZEITI reconciliation and follow up actions taken.


	
	Office of the Auditor 

General







Contents

















� 2014 Ministry of Finance Annual Economic Report


� Including imported and purchased production


� 2014 MOF Annual  Economic Report


� Please see section 4 of this report for the detailed results of scoping study


� http://www.oanda.com.





[image: image14.jpg]


[image: image15.jpg]BDO





